THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

Before Commissioners: Jay Scott Emler, Chairman
Shari Feist Albrecht
Pat Apple

In the matter of a Compliance Agreement ) Docket No.: 17-CONS-3396-CMSC
between Gary House dba Kodiak Oil and )

Commission Staff regarding bringing two wells ) CONSERVATION DIVISION

in Chautauqua County into compliance with )

abandoned well regulations and statutes. ) License NO.: '8190

ORDER APPROVING COMPLIANCE AGREEMENT

The above-captioned matter comes before thgéState Corporation Commission of the State
of Kansas (Commission). Having examined its files‘and, recordsphand being duly; advised in the
premises, the Commission finds and concludes as follows:

1. On December 7, 2016, Commission Staff (Staff) filedsa Motion requesting the
Commission approve a Compliance Agreement between Staff and Gary House dba Kodiak Oil
(Operator), requiring Opérator-tohplug two abandoned wells for which it is responsible.* The
Compliance Agreementis attached to this Order andyincorporated herein by reference.

2. Thes€ommission affirms Staff’s re\;iew and resolution concerning the abandoned
wells at issue in this“matter. The ‘€ommission finds the attached Compliance Agreement
represents‘aniappropriate manner of résolving the issues addressed therein.

THERERFORE, THE COMMISSION ORDERS:

A. The attached Compliance Agreement is approved and incorporated into this
Order.

B. The parties have fifteen (15) days, plus three (3) days if mailed service, in which

to petition the Commission for reconsideration.?

! Motion for the Commission to Adopt a Compliance Agreement (Dec. 7, 2016).
2K.S.A. 66-118b; K.S.A. 77-529(a)(1).



C. The Commission retains jurisdiction over the subject matter and the parties for the
purpose of entering such further orders as it may deem necessary.

BY THE COMMISSION IT IS SO ORDERED.

Emler, Chairman; Albrecht, Commissioner; Apple, Commissioner

Dated:

Amy L. Gre
Secretary mission

Mailed Date:

MJD



COMPLIANCE AGREEMENT
This Agreement is between Kodiak Qil/Gary House (“Operator”) (License #8190) and

Commission Staff (“Staff”). If the Commission does not approve this Agreement by a signed
Order, then this Agreement shall not be binding on either party.
A. Background

1. Operator is responsible for the following wells (“the subject wells™):
a. McCall #1 A API #15-019-23973
b. Robb #3 API #15-019-24149

The subject wells are abandoned and unplugged, and remain on Operator’s expired license.
Operator and Staff agree to the terms below to avoid the need for litigation.

B. Terms of Settlement

2. Operator shall plug the subject wells by October 31, 2017. If Operator fails to
comply with this deadline, then Operator shall be assessed a $2,500 penalty, and Staff may plug
the wells and assess the costs to Operator. In addition, if Operator fails to comply with this
deadline, or if penalties or costs are owed, then Staff shall suspend Operator’s license until
compliance is obtained and the penalties or costs are paid. Operator agrees to waive its right to
appeal the Commission’s Order approving this Agreement, any penalties or costs assessed under
this Agreement, and any suspension of Operator’s license implemented by Staff due to

Operator’s failure to comply with this Agreement.

Commission Staff Kodiak Oil/Gary House
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