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Please state your name and business address.

Brian Kalcic, 225 S. Meramec Avenue, St. Louis, Missouri 63105.

What is your occupation?
[ am an economist and consultant in the field of public utility regulation, and principal of

Excel Consulting. My qualifications are described in the Appendix to this testimony.

On whose behalf are you testifying in this case?

I am testifying on behalf of the Citizens’ Utility Ratepayer Board (“CURB”).

What is the subject of your testimony?
I will review Westar’s proposed class revenue allocation and critique the Company’s
proposed residential rate structure. Consistent with the policy position previously
advocated by CURB, I will also sponsor an alternative, conservation-oriented residential
rate structure to be implemented at the conclusion of this proceeding.

Finally, I will discuss Westar’s proposed small general service (“SGS”) rate

structure, and sponsor changes, where appropriate.

Have you reflected CURB witness Andrea C. Crane’s recommended revenue
adjustments for Westar North and Westar South in your alternative rate design
proposals?

Yes, I have.
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Q. Please summarize your primary recommendations.

A. Based upon my analysis of Westar’s filing and interrogatory responses, I recommend that

the Kansas Corporation Commission (“KCC” or “Commission”):

require Westar to allocate the cost of its wind generation projects to rate
classes on the basis of class energy requirements in the cost-of-service
studies it submits in future rate proceedings;

reject the Company’s proposed residential rate design in Westar North and
Westar South;

adopt CURB’s revised residential rate design which would provide a
stronger conservation price signal to Westar’s residential customers, and
permit the consolidation of the Company’s Conservation Use Service and
Standard Use Service rate schedules at the conclusion of this proceeding;
reject Westar’s proposed SGS rate design in Westar North and Westar
South; and

adopt CURB’s revised SGS rate design which would begin a phase-out of
the Company’s existing SGS declining block energy charges in this

proceeding.

The specific details associated with the above recommendations are discussed below.
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Class Revenue Allocation

Q.

Mr. Kalcic, how does the Company propose to recover its requested revenue increase
of $90.041 million from Westar North customers?

Schedule BK-1 provides a summary of the Company’s proposed revenue allocation for
Westar North. As shown on line 8 of Schedule BK-1, the Company’s overall proposed
increase in base revenues is 22.3%." The base rate increases assigned to individual rate

classes would range from 14.9% for SGS to 32.5% for Medium General Service (“MGS”).

How does the Company propose to recover its requested base rate increase of $87.582
million from Westar South customers?

Schedule BK-2 provides a summary of the Company’s proposed revenue allocation for
Westar South. In the case of Westar South, the Company’s overall proposed base rate
increase is 19.8%, per line 8 of Schedule BK-2. The base rate increases assigned to
individual rate classes would range from 14.4% for Lighting Service to 21.9% for High

Load Factor Service (“HLF”).

How did the Company arrive at the proposed class revenue allocations shown in
Schedules BK-1 and BK-2?
The Company states that its objective “is to move class rates of return closer to the average

592

rate of return using a four Coincident Peak (4CP) allocation study.” According to the

Company, the information provided on page 1 of Exhibits PHR-2 and PHR-3 shows that

! The Company’s RECA, TSC and ECRR revenues are excluded from Schedule BK-1.
2 See Mr. Rohlf’s direct testimony at page 24.
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class rates of return have been moved closer to the system average, and that “some

interclass subsidies” have been eliminated.

Mr. Kalcic, are you sponsoring any changes to the Company’s proposed revenue
allocations and/or cost-of-service study (“COSS”’) methodology in this proceeding?
No, I am not. However, I do have one comment concerning the Company’s COSS
methodology that pertains to the allocation of Company-owned wind generation projects to

rate classes.

Please explain.

It is my understanding that the Company’s filing includes $219.5 million of wind
generation-related CWIP in rate base. This generation is allocated to rate classes based
upon the Company’s 4CP cost allocation factor. However, as a generation resource, wind
projects provide little in the way of capacity to meet Westar’s peak demand requirements.
As such, I find that Westar’s use of a 4CP allocation factor to assign the costs associated

with its wind-related investments to rate classes to be inappropriate.

What do you recommend?

Since wind projects provide energy but little or no capacity, I recommend that Westar
allocate the cost of its wind generation projects to rate classes on the basis of class energy
requirements in future rate proceedings. The Company’s investment in wind-related

generation projects is expected to increase over time, and it is particularly important that

* See Mr. Raab’s direct testimony at page 28.
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the Company properly allocate its associated wind generation-related revenue requirement

to rate classes going forward.

Residential Rate Structure

Q.

Mr. Kalcic, please provide a brief description of the current residential service rate
schedules in Westar North. |

The Company serves Westar North residential customers via three (3) rate schedules:
Standard Service, Conservation Use Service and Restricted Peak Management Service.*
The majority of Westar’s customers take Standard Service, which is the default service
offering. The Standard Service rate schedule contains a customer charge, a declining-block
winter energy charge, and an inclining-block summer energy charge. The Conservation
Use Service rate schedule is identical to the Standard Service rate offering, except that
customers are billed at the winter usage rate during the summer months if their average
daily consumption is less than 30 kWh. The Restricted Peak Management Service rate
schedule is intended to provide customers with the opportunity to lower their total monthly
bill by managing their peak usage. The rate contains a customer charge, a flat-rate energy

charge and a demand charge, with the latter seasonally differentiated.

* Restricted Peak Management Service is closed to new customers.

5
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Please describe the current residential service rate options in Westar South.

The Company serves Westar South residential customers via three (3) rate schedules:
Standard Service, Conservation Use Service, and Restricted Conservation Use Service.” As
in Westar North, Standard Service is the default service offering. The Standard Service rate
schedule contains a customer charge, a declining-block winter energy charge, and an
inclining-block summer energy charge. The Conservation Use Service rate schedule is
identical to the Standard Service rate offering, except that customers are billed at the winter
usage rate during the summer months if their average daily consumption is less than

30 kWh. The Restricted Conservation Use Service rate schedule contains a customer

charge and a flat-rate energy charge, which is not seasonally differentiated.

Does the Company propose to revise its Westar North and/or Westar South
residential rate structure in this proceeding?

No. Westar implemented a number of revisions to its residential rate structure at the
conclusion of its last rate case at Docket No. 05-WSEE-981-RTS. In this proceeding, the
Company’s proposed residential rate design is restricted to changes to the levels of its

exiting tariff charges.

Have you provided a summary of the Company’s proposed residential rate design in

Westar North?
Yes, I have. The Company’s present and proposed Westar North residential tariff charges

are summarized in Schedule BK-3. As shown in column 3 of Schedule BK-3, the

5 . . . .
Restricted Conservation Use Service is closed to new customers.

6
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Company is proposing to assign a uniform increase of $0.010137 per kWh across all of its
existing rate blocks, for both Standard Service and Conservation Use Service customers.
As aresult, the Company’s proposed Westar North rate design would maintain the existing
rate differentials (across rate blocks) of 5 mills per kWh, in both winter and summer.
What information is provided in Schedule BK-4?

Schedule BK-4 provides a summary of the Company’s present and proposed Westar South

residential tariff charges.

Is the Company also proposing to maintain the existing residential rate differentials in
Westar South?

No. Column 3 of Schedule BK-4 shows that the amount of the Company proposed
consumption charge increase varies directly with the level of the rate block, i.e., the first
rate block would receive the lowest increase and the third rate block would receive the
highest increase. Accordingly, the Company’s proposed Westar South rate design would
reduce both the absolute and relative price differentials associated with changes in the level

of residential consumption, compared to present rates.

Does Westar explain how it arrived at its proposed residential rate design shown in
Schedules BK-3 and BK-4?

No, it does not.
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Q. Does CURB agree with the Company’s proposed residential rate design in this

proceeding?

No. As I discuss below, CURB recommends revision of the Company’s residential rate
design to provide stronger price signals to consumers to conserve electricity. Accordingly,
I have prepared an alternative residential rate design for the Commission’s consideration in
this proceeding.

Why does CURB believe that it is appropriate to implement a more conservation-
oriented residential rate structure in this proceeding?

CURB’s Consumer Counsel informs me that the Commission has the authority to adjust
utility rate structures to accomplish desired goals such as conservation. As a matter of
public policy, it is CURB’s position that the Commission can, and should, encourage
conservation by revising existing rate structures to provide stronger conservation-oriented
price signals. Many Kansas electric utilities (such as Westar) are currently involved with
extensive capital expenditure programs. Greater conservation, if achieved, will help
consumers manage rising electric utility bills in the coming years and delay the need for

additional generation units.

Couldn’t a significant revision to Westar’s existing rate structure exacerbate the rate
increases that will be experienced by certain of the Company’s residential customers?
Yes. CURB is cognizant of that possibility. In its comments to the Commission in Docket
No. 08-GIMX-442-GIV, CURB stated, in pertinent part:

[W]ith respect to rate impacts on consumers that may result from adjusting

the current rate structure or from moving to real-time pricing, the

Commission must also be an active participant in the creation of
mechanisms or rate structures that protect the most vulnerable of our

8
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citizens. . . . CURB encourages the Commission to join with CURB, the
utilities and other intervenors, where appropriate, in finding mechanisms to
make sure there are rate protections and affordability programs for our low-
income and fixed-income customers. For example, rate design should
ensure that the first block of usage remains affordable for all customers.
Rate blocks above this first block can be adjusted upward, if necessary.’
In other words, CURB finds that an appropriate residential rate design would encourage
conservation while at the same time providing a measure of affordability over a “first

block” or baseline level of customer usage. Usage in excess of the baseline level would be

subject to significantly greater pricing for all customers.

Did CURB consider establishing a separate low-income rate schedule to offer rate
protection to low-income customers?

No. CURB’s Consumer Counsel informs me that the Commission rejected the concept of
separate low-income assistance rates in Docket No. 04-GIMX-531-GIV, deciding that such

rate designs would be impermissibly discriminatory and unduly preferential.

Mr. Kalcic, which specific feature(s) of the Company’s existing residential rate
structure does CURB oppose?

CURB opposes the Company’s existing declining block energy charges, which are
applicable during the winter season. As currently configured, the Company’s tariff

provides multiple discounts for increased consumption, beginning with the 501% kWh

® In the Matter of a General Investigation Regarding Benefit-Cost Analysis and Program Evaluation for Energy
Efficiency Programs, Docket No, 08-GIMX-442-GIV, Comments of the Citizens’ Utility Ratepayer Board at pages
7-8.
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consumed by a customer during the winter. Such discounts encourage rather than
discourage consumption, and thus send the wrong price signal to customers.

CURB also takes issue with the structure of the Company’s three-step inclining
block rate design in the summer months. In CURB’s view, such consumption rates should
be redesigned to provide a flat rate for the first 900 kWhs of consumption, with a
significant price increase applying to all consumption in excess of that level (i.e., a two-step
rather than three-step inclining block rate structure).

Why does the Company currently offer a declining block rate to residential customers
in the winter season?

In Docket No. 05-WSEE-981-RTS, the Company consolidated its residential Space Heating
and Apartment Heating rate schedules with its Standard Service rate schedules. In doing
so, the Company carried over the declining block rate design applicable to heating

customers to all non-heating customers taking Standard Service.

Did CURB oppose the consolidation of Westar’s heating and standard service rate
schedules in Docket No. 05-WSEE-981-RTS?
Yes, since it is common practice for utilities to maintain separate heating and non-heating

service schedules for residential customers.

10
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Does CURB recommend eliminating all of Westar’s declining block winter rates in
this proceeding?

Not at this time. However, as I discuss below, CURB recommends that a decline block

winter rate apply only to usage above 900 kWh per month (rather than at the current 500

kWh level), and that the effective rate discount be reduced.

Have you prepared a revised residential rate design and proof of revenue for Westar
North?

Yes, in Schedule BK-5.

Please describe Schedule BK-5.

Schedule BK-5 consists of eight (8) columns. Columns 1 and 2 contrast the pro forma
billing determinants used by Westar (column 1) and CURB (column 2).” Column 3
contains the Company’s present base rates. Column 4 shows the present revenue that is
derived from multiplying CURB’s pro forma billing determinants in column 2 by the
present rates shown in column 3. CURB’s revised rates are shown in column 5, and its
revised revenue is provided in column 6. ‘Column 7 shows the percentage increase between
present and revised rates. Finally, column 8 presents CURB’s revised residential base rates

after rolling-in the Company’s current ECRR, as recommended by Ms. Crane.

" The billing determinants shown in column 2 incorporate the weather normalization adjustment sponsored by CURB
witness Andrea Crane.

11
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As shown on line 21, columns 6-7 of Schedule BK-5, CURB’s revised rate design
would produce a total Westar North residential base rate revenue requirement of $186.2

million (before the ECRR roll-in), which equates to a base rate increase of 9.96%.

How did you determine the level of the residential base rate increase shown in line 21
of Schedule BK-5? -

Ms Crane is recommending a total Westar North base rate increase of $39.863 million
(exclusive of the ECRR roll-in) on total base revenues of $404.4 million, or an increase of
9.86%.% To obtain the required residential increase in Westar North, I multiplied 9.86% by
the Company’s proposed relative residential increase of 1.01 (shown on line 1 of Schedule

BK-1), to arrive at a target residential increase of 9.96%.

How do CURB’s revised Westar North residential rates compare to the Company’s
proposed rates?

CURB’s revised residential rate design adopts all of the Company’s proposed non-usage-
related charges. However, as shown in column 5, lines 6-11 of Schedule BK-5, CURB’s
revised rates would establish a uniform rate block covering usage up to 900 kWh per month
in both the winter and summer. In the winter season, a reduced rate would apply only to
usage in excess of 900 kWh, with the magnitude of the discount reduced by 20%, or from 5

mills (at present rates) to 4 mills (at revised rates).

® CURB’s pro forma revenue total of $404.4 million is comprised of: a) Westar’s claimed pro forma base revenues of
$403.1 million; plus b) CURB’s weather normalization adjustment of $1.3 million.

12
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In addition, column 5, line 11 of Schedule BK-5 shows a consumption charge for
usage in excess of 900 kWh in the summer of 7.1081¢ per kWh. This equates to an
approximate 2.8¢ differential (or a 65% increase before the ECRR roll-in) over the rate
charged for the 0-900 kWh block. This rate differential is much greater than the existing

summer tail block price differential of 0.5¢, which Westar would retain at proposed rates.

Mr. Kalcic, lines 13-17 in column 5 of Schedule BK-5 show that CURB’s revised rates
for Conservation Use Service are identical to those for Standard Service. Is CURB
recommending that the Conservation Use rate schedule be consolidated with
Standard Service?

Yes. If the Commission accepts CURB’s revised rate design, Conservation Use Service
would be consolidated with Standard Use Service. In effect, all Westar North customers
would receive a uniform, conservation-oriented price signal to hold usage under 900 kWh
per month under CURB’s revised rate design, and there would be no need for a separate

Conservation Use rate.

Did you prepare a similar revised rate design and proof of revenue for residential

customers in Westar South?

Yes. CURB’s revised residential rate design for Westar South is shown in Schedule BK-6.

13
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Do CURB’s revised Westar South residential rates mirror the previously discussed
revised rate structure for Westar North?
Yes, the only difference in CURB’s revised rate design for Westar South’s residential

customers is a higher overall level of consumption charges.

How did you determine the level of the residential base rate increase shown in line 18
of Schedule BK-6?

Ms Crane is recommending a total Westar South base rate increase of $34.348 million
(exclusive of the ECRR roll-in) on total base revenues of $444.1 million, or an increase of
7.73%.° To obtain the required residential increase in Westar South, I multiplied 7.73% by
the Company’s proposed relative residential increase of 1.10 (éhown on line 1 of Schedule

BK-2), to arrive at a target residential increase of 8.51%.

Mr. Kalcic, would you please summarize CURB’s rate structure recommendations for
Westar North’s and Westar South’s residential customers?

Yes. CURB recommends that the Commission direct Westar to: a) establish a uniform
residential consumption charge covering up to 900 kWh of usage in both winter and
summer; b) reduce the existing rate discount applicable to the winter usage tail block by
20%; ) set the consumption charge for summer usage in excess of 900 kWh at a level high
enough to encourage conservation; d) roll-in the ECRR to base rates; and €) consolidate the

Company’s Conservation Use Service and Standard Use Service rate schedules. The above

® CURB?’s pro forma revenue total of $444.1 million is comprised of: a) Westar’s claimed pro forma base revenues of
$442.9 million; plus b) CURB’s weather normalization adjustment of $1.2 million.

14



10

11

12

13

14

15

16

17

18

19

20

21

22

23

Direct Testimony of Brian Kalcic

KCC Docket No. 08-WSEE-1041-RTS

rate structure guidelines should be implemented after the Commission has determined both
the Company’s overall revenue requirement in Westar North and Westar South, and

individual rate class revenue targets within each rate area.

SGS Rate Structure

Q.

Mr. Kalcic, please provide a brief description of the current SGS rate schedules in
Westar North and Westar South.

The Company maintains one (1) SGS rate schedule in each rate area. Each rate schedule
contains a customer charge, a seasonally-differentiated demand charge and a non-seasonally
differentiated, declining block energy charge (with a breakpoint at 1,200 kWh per month of

usage).

Does the Company propose to revise its SGS rate structure in this proceeding?

No, except for the SGS Church Option Service rate that is available in Westar North.

How would the SGS Church Option rate structure change?
Westar proposes to implement a seasonally-differentiated demand change for Church

Option service (i.e., Church Option customers do not currently pay a demand charge.)

Does CURB accept the Company’s proposed SGS Church Option change?
Yes. At present, Church Option customers pay the same rates as other SGS customers,
except for the demand charge. The Company’s proposal to implement a demand charge for

Church Option customers (albeit at a lower rate level than standard SGS service customers)

15
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would move the Church Option rate closer to the standard SGS rate at the conclusion of

this case.

Do you have any comments regarding the Company’s proposed SGS rate design in
this proceeding?

Yes. The Company proposes to maintain the current declining block energy charge
applicable to SGS service. CURB opposes the Company’s declining block SGS rate

structure since it does not encourage conservation.

What type of SGS rate design does CURB recommend for Westar North?

CURB’s revised SGS rate design for Westar North is shown in Schedule BK-7. In
particular, CURB’s revised rate design adopts all of the Company’s proposed non-usage
charges. However, as shown in column 5, lines 7-8 of Schedule BK-7, CURB’s revised
rate design would assign all of the required increase to energy charges to the second rate
block. This rate design approach would begin a phase out of the Company’s SGS declining
block rate structure in this proceeding. CURB recommends that this phase-out continue in

Westar’s next base rate proceeding.

How did you determine the level of the Westar North SGS base rate increase of 6.61%
shown on line 18 of Schedule BK-7?
As previously noted, Ms Crane is recommending a total Westar North base rate increase of

9.86% (exclusive of the ECRR roll-in). To obtain the required SGS increase in Westar

16
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North, I multiplied 9.86% by the Company’s proposed relative SGS increase of 0.67

(shown on line 2 of Schedule BK-1), to arrive at a target SGS increase of 6.61%.

Q. Have you prepared a revised SGS rate design for Westar South?

A. Yeé. CURB’s revised SGS rate design for Westar South is shown in Schedule BK-8.
CURB'’s revised rate design accepts the Company’s proposed customer charge, but assigns
no increase to the SGS demand charges.'® In addition, CURB’s revised rate design would

assign all of the required increase to SGS energy charges to the second rate block.

Q. Mr. Kalcic, how did you determine the level of the Westar South SGS base rate
increase of 5.96% shown on line 13 of Schedule BK-8?

A. Again, Ms Crane is recommending a total Westar South base rate increase of 7.73%
(exclusive of the ECRR roll-in). To obtain the required SGS increase in Westar South, I
multiplied 7.73% by the Company’s proposed relative SGS increase of 0.77 (shown on line

2 of Schedule BK—2), to arrive at a target SGS increase of 5.96%.

Does this conclude your direct testimony?

Yes.

' Westar proposed to increase SGS demand charges in Westar South, but not in Westar North. CURB recommends
no increase to SGS demand charges in either Westar North or South.

17
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Schedule BK-1

WESTAR ENERGY NORTH

Company Proposed Allocation of its
Requested Increase in Total Rate Revenue
(Test Year Ended December 31, 2007)

Present Proposed Increase
Line Classification Revenue 1/ Amount Percent Relative
1 2 3 4
1 Residential $175,320,566 $39,691,952 226% 101
2 Small General Service $84,649,003 $12,579,687 14.9% 67
3 RITODS $97,502 $18,989 19.5% 87

4  Medium General Service $84,639,133  $27,442,092 32.5% 145

5 Public Schools $9,153,583 $1,679,359 18.3% 82
6 High LF/LTM/CS $40,458,979 $7,182,818 17.8% 79
7  Lighting Service $8,836,958 $1,446,615 16.4% 73
8 Total Retail $403,055,724  $90,041,511 22.3% 100

Source:  Exhibit PHR-2, Exhibit PHR-2,
page 53, less page 1.
RECA.

Note:
1/ Excludes RECA, TSC and ECRR.



WESTAR ENERGY SOUTH

Company Proposed Allocation of its
Requested Increase in Total Rate Revenue
(Test Year Ended December 31, 2007)

Present
Line Classification Revenue 1/
1
1 Residential $179,004,896
2 Small General Service $86,894,815
3 RITODS $685,013

4  Medium General Service $43,065,871

5 Public Schools $15,903,264
6 High LF/LTM/CS $110,830,995
7  Lighting Service $6,505,098
8 Total Retail $442,889,952

Source: Exhibit PHR-3,
page 53, less

Note:
1/ Excludes RECA, TSC and ECRR.

RECA.

Proposed Increase

Schedule BK-2

Amount Percent Relative
2 3 4
$38,863,858 21.7% 110
$13,161,450 15.1% 77
$139,031 20.3% 103
$7,559,371 17.6% 89
$2,610,538 16.4% 83
$24,308,048 21.9% 111
$939,813 144% 73
$87,582,109 19.8% 100
Exhibit PHR-3,
page 1.



Summary of Present and Proposed Residential Tariff Charges

Line Description

1

w

o)}

©

1
12

13

14
15

16
17

Customer Charge

Standard Service
Usage Charge

Winter

First 500 kWh
Next 400 kWh
All add'l kWh

Summer

First 500 kWh
Next 400 kWh
All add'l kWh

Conservation Service
Usage Charge

Winter

First 500 kWh
Next 400 kWh
All add'l kWh

Summer
First 500 kWh
Next 400 kWh

Peak Management

Customer Charge
Usage Charge

Winter
Summer

Demand Charge

Winter
Summer

WESTAR ENERGY NORTH

Schedule BK-3

Present Proposed Proposed Increase
Rates Rates* | Amount | Percent

(1 (2) 3) 4

$7.50 $8.00 $0.50 6.67%
$0.042525 $0.052662 $0.010137 23.84%
$0.037525 $0.047662 $0.010137 27.01%
$0.032525 $0.042662 $0.010137 31.17%
$0.042525 $0.052662 $0.010137 23.84%
$0.047525 $0.057662 $0.010137 21.33%
$0.052525 $0.062662 $0.010137 19.30%
$0.042525 $0.052662 $0.010137 23.84%
$0.037525 $0.047662 $0.010137 27.01%
$0.032525 $0.042662 $0.010137 31.17%
$0.042525 $0.052662 $0.010137 23.84%
$0.037525 $0.047662 $0.010137 27.01%

$9.50 $10.00 $0.50 5.26%
$0.019613 $0.030040 $0.010427 53.16%
$0.019613 $0.030040 $0.010427 53.16%

$1.40 $1.82 $0.42 30.00%

$4.65 $5.81 $1.16 24.95%

* Excludes RECA, TSC and ECRR.



Line

1

w

D

©

1"
12

13

14

WESTAR ENERGY SOUTH

Schedule BK-4

Summary of Present and Proposed Residential Tariff Charges

Present Proposed Proposed Increase
Rates Rates* Amount | Percent

Description (1) (2) (3) (4)
Customer Charge $7.50 $8.00 $0.50 6.67%
Standard Service

Usage Charge
Winter
First 500 kWh $0.052119 $0.060161 $0.008042 15.43%
Next 400 kWh $0.043119 $0.057250 $0.014131 32.77%
All add'l kWh $0.032804 $0.048870 $0.016066 48.98%
Summer
First 500 kWh $0.052119 $0.060161 $0.008042 15.43%
Next 400 kwh $0.057119 $0.072500 $0.015381 26.93%
All add'l kWh $0.062123 $0.077654 $0.015531 25.00%
Conservation Service

Usage Charge
Winter
First 500 kWh $0.052119 $0.060161 $0.008042 15.43%
Next 400 kWh $0.043119 $0.057250 $0.014131 32.77%
All add'l kwh $0.032804 $0.048870 $0.016066 48.98%
Summer
First 500 kWh $0.052119 $0.060161 $0.008042 15.43%
Next 400 kWh $0.043119 $0.057250 $0.014131 32.77%

ri nservation

Usage Charge
Winter
All kWhs $0.035000 $0.047638 $0.012638 36.11%
Summer
All kWhs $0.035000 $0.047638 $0.012638 36.11%

* Excludes RECA, TSC and ECRR.
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CURB o

2008 Rate Case S e b
08-WSEE-1041-RTS '
07/15/2008 o

s}

Page lof 1

Data Request: CURB-19: Weather Normalization

What would be the impact on the Company’s proposed weather normalization adjustment if a thirty-year NOAA normal had
been used in the analysis, instead of a ten-year normal? Please provide all supporting workpapers and calculations with your
response.

Response:
Use of a 30-year NOAA normal reduces the adjustment from 393,920 MWH to 309,699 MWH. The dollar impact reduces

the adjustment from approximately $16,792,000 to $14,278,000.

Attached are spreadsheets that show the weather normalization calculation using the thirty-year NOAA normal and the
accompanying inputs.

Prepared by or Under Supervision of: Bodine, Joe L.

Verification of Response
I have read the foregoing Data Request and Answer(s) thereto and find answer(s) to be true, accurate, full and complete and contain no
material misrepresentations or omissions to the best of my knowledge and belief; and I will disclose to any matter subsequently discovered
which affects the accuracy or completeness of the answer(s) to this Data Request.

oy S st 7 TCst L

Dated: 7’ Q 3 szd/
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CURB

2008 Rate Case
08-WSEE-1041-RTS
09/15/2008 R et
Page lof |

Data Request: CURB-260 Residential Service Class
Please provide the following information for the Residential Service (RS) class, by rate area:
a. The base rate fuel cost ($/kWh) included in the Company’s proposed energy charges, by season; and
b. A copy of all workpapers used to design the Company’s proposed energy charges, by season. Include an electronic

copy with all applicable formulae intact.

Response:
a.) There is no base rate fuel cost ($/kWh) included in the Company's proposed energy charges. All fuel cost are included in

the monthly Retail Energy Cost Adjustment (RECA)

b.) See attached spreadsheet titled "CURB 260.x1s"

Prepared by or Under Supervision of: Heim, Mike B.

Verification of Response
I have read the foregoing Data Request and Answer(s) thereto and find answer(s) to be true, accurate, full and complete and contain no
material misrepresentations or omissions to the best of my knowledge and belief; and I will disclose to any matter subsequently discovered
which affects the accuracy or completeness of the answer(s) to this Data Request.

Signed by:

Z 5
QA f’ 2.¢) c) ‘g/

Dated:
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2008 Rate Case Garr oNpy L0200
08-WSEE-1041-RTS !
09/15/2008 o Tonmomr Townoal
Page 1of 1

Data Request: CURB-261: Small General Service Class
Please provide the following information for the Small General Service (SGS) class, by rate area:
a. The base rate fuel cost ($/kWh) included in the Company’s proposed energy charges; and
b. A copy of all workpapers used to design the Company’s proposed energy and demand charges. Include an

electronic copy with all applicable formulae intact.

Response:
a.) There is no base rate fuel cost ($/kWh) included in the Company's proposed energy charges. All fuel cost are included in

the monthly Retail Energy Cost Adjustment (RECA)

b.) See attached spreadsheet titled "CURB 261.xls"
Prepared by or Under Supervision of: Heim, Mike B.

Verification of Response
I have read the foregoing Data Request and Answer(s) thereto and find answer(s) to be true, accurate, full and complete and contain no
material misrepresentations or omissions to the best of my knowledge and belief; and I will disclose to any matter subsequently discovered
which affects the accuracy or completeness of the answer(s) to this Data Request.

Signed by: g Z:{“l/L/ 7 ‘7?&%5%?

Dated: g:" ? ~ {ed O)c(
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CERTIFICATE OF SERVICE

08-WSEE-1041-RTS

I, the undersigned, hereby certify that a true and correct copy of the above and foregoing

document was placed in the United States mail, postage prepaid, or hand-delivered this

29th day of September, 2008, to the following:

* KURT J. BOEHM, ATTORNEY
BOEHM, KURTZ & LOWRY

36 EAST SEVENTH STREET
SUITE 1510

CINCINNATI, OH 45202

Fax: 513-421-2764
kboehm@bkllawfirm.com

* STACI OLVERA SCHORGL, ATTORNEY
BRYAN CAVE LLP

1200 MAIN STREET

SUITE 3500

KANSAS CITY, MO 64105

Fax: 816-374-3300
soschorgl@bryancave. com

* ARLAN MITCHELL, MANAGER
DONIPHAN ELECTRIC COOP. ASSN, INC.
PO BOX 699

101 N MAIN

TROY, KS 66087

Fax: 785-985-2298

arlan@donrec.org

JOHN WINE, JR.
410 NE 43RD
TOPEKA, KS 66617
Fax: 785-246-0339
jwine2@cox.net

* MATTHEW SPURGIN, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION

1500 SwW ARROWHEAD ROAD

TOPEKA, KS 66604-4027

Fax: 785-271-3354
m.spurgin@kcc.state.ks.us

***%* Hand Deliver ****

* DANIEL J. O'BRIEN, GENERAL MANAGER

KAW VALLEY ELEC. COOP. ASSN. CO., INC.

P.0O. BOX 750640

1100 SW AUBURN ROAD (66615)
TOPEKA, KS 66675-0640

Fax: 785-478-1088
danobrien@kve.coop

* MICHAEL L. KURTZ, ATTORNEY
BOEHM, KURTZ & LOWRY

36 EAST SEVENTH STREET

SUITE 1510

CINCINNATI, OH 45202

Fax: 513-421-2764
mkurtz@bkllawfirm.com

* GLENDA CAFER, ATTORNEY
CAFER LAW OFFICE, L.L.C.
SUITE 101

2921 SW WANAMAKER DRIVE
TOPEKA, KS 66614

Fax: 785-271-9993
gcafer@sbcglobal .net

* KEVIN HIGGINS

ENERGY STRATEGIES, LLC
PARKSIDE TOWERS

STE 200

215 S STATE ST

SAL'T LAKE CITY, UT 84111
Fax: 801-521-9142
khiggins@energystrat.com

* DANA BRADBURY, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION

1500 SW ARROWHEAD ROAD

TOPEKA, KS 66604-4027

Fax: 785-271-3354
d.bradbury@kcc.ks.gov

**x** Hand Deliver ****

* MARK A RUELLE, VICE PRESIDENT/TREASURER
KANSAS GAS & ELECTRIC CO.

D/B/A WESTAR ENERGY

818 S KANSAS AVE

PO BOX 889

TOPEKA, KS 66601-0889
mark.ruelle@westarenergy.com

* JONATHAN H FLYNN, ATTORNEY
MCDERMOTT WILL & EMERY LLP
600 13TH STREET, NW

12TH FLOOR

WASHINGTON, DC 20005-3096
Fax: 202-756-8087
jflynn@mwe. com



CERTIFICATE OF SERVICE

08-WSEE-1041-RTS

* GREGORY K. LAWRENCE, ATTORNEY
MCDERMOTT WILL & EMERY LLP

28 STATE STREET

BOSTON, MA 02109-1775

Fax: 617-535-3800
glawrence@mwe . com

* WILLIAM DOWLING, VP OF ENERGY MGMT & SUPPLY
MIDWEST ENERGY, INC.

1330 CANTERBURY ROAD

PO BOX 898

HAYS, KS 67601-0898

Fax: 785-625-1487

bdowling@mwenergy.com

* KEVIN K LA CHANCE, ATTORNEY

OFFICE OF THE- STAFF JUDGE ADVOCATE

HQ, 24TH INFANTRY DIVISION & FORT RILEY
BUILDING 200, PATTON HALL

FORT RILEY, KS 66442-5017

Fax: 785-239-0577
kevin.lachance@us.army.mil

* FRANK A. CARO, JR., ATTORNEY
POLSINELLI SHALTON FLANIGAN & SUELTHAUS
6201 COLLEGE BLVD

SUITE 500

OVERLAND PARK, KS 66211

Fax: 913-451-6205

fcaro@polsinelli.com

* JAMES P. ZAKQOURA, ATTORNEY
SMITHYMAN & ZAKQURA, CHTD.
7400 W 110TH STREET

SUITE 750

OVERLAND PARK, KS 66210

Fax: 913-661-9863
zakoura@smizak-law.com

* SARAH J LOQUIST, ASSISTANT GENERAL COUNSEL
UNIFIED SCHOOL DISTRICT 259

ROOM 405

201 N WATER

WICHITA, KS 67202

Fax: 316-973-4497

sloguist@usd259.net

* GRACE C. WUNG, ATTORNEY
MCDERMOTT WILL & EMERY LLP
28 STATE STREET

BOSTON, MA 02109-1775

Fax: 617-535-3800
gwung@mwe . com

* KATHLEEN M BRINKER, GENERAL MANAGER

NEMAHA-MARSHALL ELECTRIC COOPERATIVE ASSN.,

INC.

402 PRAIRIE STREET

PO BOX O

AXTELL, KS 66403-0235
Fax: 785-736-2348
kmbrinker@bbwi .net

(66403)

* ANNE E. CALLENBACH, ATTORNEY
POLSINELLI SHALTON FLANIGAN & SUELTHAUS
6201 COLLEGE BLVD

SUITE 500

OVERLAND PARK, KS 66211

Fax: 913-451-6205
acallenbach@polsinelli.com

CONSTANCE IL.. SHIDLER, ATTORNEY
SMITHYMAN & ZAKOURA, CHTD.
7400 W 110TH STREET

SUITE 750

OVERLAND PARK, KS 66210

Fax: 913-661-9863
connie@smizak-law.com

* DAVID BANKS, ENERGY MANAGER
UNIFIED SCHOOL DISTRICT 259
SCHOOL SERVICE CENTER COMPLEX
3850 N HYDRAULIC

WICHITA, KS 67219-3399

Fax: 316-973-2150
dbanks@usd259.net

* PETER Q NYCE JR, ATTORNEY

UNITED STATES DEPARTMENT OF DEFENSE

D/B/A UNITED STATES DEPARTMENT OF DEFENSE
REGULATORY LAW OFFICE

SUITE 713

901 N STUART ST

ARLINGTON, VA 22203-1837

Fax: 703-696-2960

peter.nyce@us.army.mil
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ANGELA BEEHLER, DIRECTOR, ENERGY REGULATION * MARTIN J. BREGMAN, EXEC DIR, LAW

WAL-MART STORES, INC. WESTAR ENERGY, INC.

2001 SE 10TH ST 818 S KANSAS AVENUE

SAM M. WALTON DEVELOPMENT COMPLEX PO BOX 889

BENTONVILLE, AR 72716-0550 TOPEKA, KS 66601-0889

Fax: 479-273-6851 Fax: 785-575-8136
anglie.beehler@wal-mart.com marty.bregman@westarenergy.com

* CATHRYN J. DINGES, CORPORATE COUNSEL
WESTAR ENERGY, INC.

818 S KANSAS AVENUE

PO BOX 889

TOPEKA, KS 66601-0889

Fax: 785-575-8136
cathy.dinges@westarenergy.com

oS
Shonda Smith

* Denotes those receiving the Confidential
version
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