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STATE CORPORATION COMMISSION 

BEFORE THE STATE CORPORATION COMMISSION 
OF THE STATE OF KANSAS JAN 0 3 2003 

Docket 4% L Q$y-- Roo,,, 
In The Matter of The Application of Atmos Energy ) 
for an Order to Permit the Company Establish Rates ) Docket No. c)3 - QTW\&- ,539 - Tf$R 
For a Weather Normalization Adjustment 1 

APPLICATION 

COMES NOW Atmos Energy ("Atmos") and files this application pursuant to K.S.A. 66- 1 17 

and 66-1,200, et seq. Atmos is hereby seeking an order to permit Atmos to establish rates for a 

Weather Normalization Adjustment (WNA). In support of this Application, Atmos states as follows: 

1. Atmos is a natural gas public utility doing business in the State of Kansas pursuant to 

certificates of convenience and necessity issued by the Kansas Corporation Commission 

("Commission"), with a principal place ofbusiness is located at Suite 800,1301 Pennsylvania Street, 

Denver, Colorado 80203, 

2. Atmos is seeking approval of a WNA as described more fully below and in the prefiled 

testimony attached hereto. 

3. In support of this Application, Atmos is submitting the testimony and exhibits of D. 

Allen Ashburn and Thomas H. Petersen. 

4. As explained in the testimony of Messrs. Ashbum and Petersen, Atmos is seeking 

approval of a WNA similar to the WNA that Atmos currently has in place for its customers in the 

states of Georgia, Tennessee and Kentucky. Atmos requests permission to implement the WNA 

beginning with the 2003-04 heating season. 

11. ATMOS' WNA 

5.  The objective of the proposed WNA is to reduce the variability of gas utility bills due 

to weather. During years with colder than norrnal weather, gas utility bills increase as customers use 



more gas. Part of the increase is necessary to pay for the additional gas commodity used, but the rest 

of the increase is a result of the utility charging for its gas distribution services through the commodity 

charge contained in its tariff. Since the utility's cost of providing these distribution services is relative 

fixed, the utility receives a windfall from the abnormally cold weather while the customers pay higher 

bills. Conversely, during years with wanner than normal weather, gas utility bills decline as 

customers use less gas. This causes the utility to suffer a revenue shortfall while its customers enjoy 

lower bills. The proposed WNA is designed to adjust customer's bills during periods of abnormal 

weather so that customers pay approximately the same amount for the utility's gas distribution service 

as they would have during normal weather. The proposed WNA benefits customers by providing 

reductions to their bills when they are otherwise high due to abnormally cold weather and offsetting 

increases to customers bill when they are otherwise low due to abnormally warn weather. The 

proposal also benefits Atmos by making revenues more stable to better match up with the relatively 

stable cost of providing distribution service. 

6. Under Atmos' proposed WNA, during the heating season, as each customer's bill is 

being calculated, Atmos' billing system will compare the heating degree-days experienced during the 

service period covered by the bill with normal heating degree-days. Heating degree-days are the 

number of degrees that the average temperature on a day is below 65 degrees. To the extent that 

actual heating degree-days for a customer's bill differs from normal, the billing system will apply an 

adjustment to the rates used to bill the customer for the actual gas consumed so that the amount of the 

bill, exclusive of gas cost, will be the same as it would have been with normal weather. Atmos' 

proposed WNA will provide a "real time" adjustment to the customers' bills. 

7. Under the proposed WNA, Atmos has selected five weather stations to obtain actual 

and normal degree-day data. The WNA mechanism also includes a calculation of the base load and 



heat sensitive factors for each customer class. The WNA schedules included in Mr. Ashbum's 

Schedule DAA-2 show data used in computing the base load factors and heat sensitivity factors and 

the computed factors. The proposed WNA uses the normal degree-days fiom the National Oceanic 

and Atmospheric Administration (NOAA) published 197 1-2000for Kansas. In order to have a highly 

representative base load and heat sensitive factor, the twenty-four (24) months ending September 30, 

2002 were used. Referring to page 1 of Mr. Ashburn's Schedule DAA-2, the R Square (correlation 

of weather to weather sensitive volumes) is very tight. The published data fiom NOAA shows ninety- 

eight percent (98%) of the normal degree-days (NDD) in the months of October through May. By 

using these months, the customer and the utility are both covered during the months that have a high 

number of NDD. Atrnos proposes the WNA would be in effect for the heating season of October 

through May each year. The WNA would apply to the rates charged to the temperature sensitive 

residential, commercial and public authority customers. A copy of the proposed WNA rider is 

attached to Mr. Ashbum's testimony. 

8. Based upon the description of the proposed services set out herein and discussed in 

further detail in the prefiled testimony and exhibits submitted herewith, Atmos submits that the WNA 

will provide benefits to its customers, and will promote the public interest. 

WHEREFORE, Atmos respectfully requests that the Commission approve the Application and 

the proposed WNA. 

RICHESON, FLAHERTY &HENRICHS 
P. 0 .  Box 17 

Ottawa, Kansas 66067 
(785) 242-1234 
Attorneys for Atmos Energy 



STATE OF KANSAS ) 
)ss: 

FRANKLIN COUNTY ) 

James G. Flaherty, of lawful age, being first duly sworn on oath, states: 

That he is an attorney for Atmos Energy; that he has read the above and foregoing Application, 
knows the contents thereof; and that the statements contained therein are true. 

SUBSCRIBED AND SWORN to before me this 2ndday of January, 2003. 
__. A 

Notary Public 
My Commission Expires: 
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Q. Please state your name, job title and business address. 

A. My name is Thomas H. Petersen. I am Director of Rates for Atmos Energy 

Corporation ("Atmos" or "Company"), 5430 LBJ Freeway, Dallas, Texas 75240. 1 am 

responsible for rate studies of Atmos' gas utility operations in 12 states. 

Q. What is your educational background and professional experience? 

A. I received a Bachelor of Science degree in accounting from the University of 

Nebraska at Omaha and a Master of Arts degree with a major in finance from the 

University of Iowa. I am a Chartered Financial Analyst. From July 1980 through 

March 1989, 1 was employed in Rates and Tariffs Division of the Kentucky Public 

Service Commission. Iwas Manager of Rates and Revenue Requirements for Atmos 

from April 1989 through September 1997. 1 was Director of Price Policy and 

Administration from October 1997 through September 1998. 1 have been in my 

current position since October 1998. 

Q. Have you previously testified before the State Corporation Commission of Kansas? 

A. No, however, I have presented testimony before the utility regulatory commissions 

in Kentucky, Texas, Louisiana, Colorado and Virginia 

Q. What is the scope of your testimony in this proceeding? 

A. My testimony presents the objectives and benefits of the Company's WNA proposal. 

It addresses the implications of the proposal for the Company's cost of service and 
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also addresses potential concerns that the WNA proposal might result in customer 

confusion or send misleading price signals. Company witness Allen Ashburn is 

providing testimony explaining the mechanics of the WNA proposal and the 

Company's experience with WNA in other states. 

Q. What is the purpose of the Company's WNA proposal? 

A. The objective of the proposed WNA rider is to reduce the variability of gas utility bills 

due to weather. During years with colder than normal weather, gas utility bills 

increase as customers use more gas. Part of the increase is necessary to pay for the 

additional gas commodity used, but the rest of the increase is a result of the utility 

charging for its gas distribution services through the commodity charge contained in 

its tariff. Since the utility's cost of providing these distribution services is relatively 

fixed, the utility receives a windfall from the abnormally cold weather while the 

customers pay higher bills. Conversely, during years with warmer than normal 

weather. gas utility bills decline as customers use less gas. This causes the utility to 

suffer a revenue shortfall while its customers enjoy lower bills. The proposed WNA 

rider is designed to adjust customer's bills during periods of abnormal weather so that 

customers pay approximately the same amount forthe utility's gas distribution service 

as they would have during normal weather. 

The proposed WNA rider benefits customers by providing reductions to their 

bills when they are otherwise high due to abnormally cold weather and offsetting 

increases to customers bill when they are otherwise low due to abnormally warm 

weather. The proposal also benefits the Company by making revenues more stable 

to better match up with the relatively stable cost of providing distribution service. 
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How will the WNA rider affect the Company's cost of capital? 

The WNA rider will reduce the sensitivity of the Company's earnings to abnormal 

weather. The resulting increased earnings stability is likely to be viewed favorably 

in the capital markets and may tend to modestly reduce future capital costs. The 

Company will include testimony addressing the effect of a WNA Rider on its capital 

costs in its next rate filing. 

Will the implementation of the WNA rider significantly increase the Company's 

administrative costs? 

No. The Company currently has similar WNA riders in use in its Georgia, Kentucky 

and Tennessee service areas. Therefore the Company already has the billing 

systems and staffing in place to administer a WNA rider in Kansas. Therefore, the 

incremental costs of implementing a WNA rider in Kansas should be modest. 

When will the cost changes as a result of implementing a WNA rider in Kansas be 

reflected in rates? 

The last rate increases for the Company in Kansas were in December 1993 for the 

former Greeley Gas Company portion of the Company's service area and in 

September 1995 for the former United Cities Gas Company portion. There have 

been numerous changes in the Company's cost of service since these rate increases 

resulting from inflation in the prices of the products and services the Company 

purchases to serve its customers and major upgrades in information technology the 

Company utilizes to serve its customers. Further, the Company has worked to cut 

costs to delay the need to request a rate increase from its customers. The modest 

changes in administrative costs and in the cost of capital resulting from implementing 
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a WNA rider in Kansas will add to the mix of cost changes that the Company has 

experienced since it's last rate cases. All of these cost changes will be reflected in 

the Company's next rate case. Even if this case were to be filed next year the 

Company's customers would have enjoyed approximately 8 to 1 0 years without a rate 

increase. 

Q. Has WNA billing created any confusion for customers in the states where Atmos has 

WNA? 

A. In Tennessee and Kentucky the WNA amount is not broken out as a line item on the 

bill. In these states the WNA billing does not appear to have created any confusion 

for the customer. This can be documented by our experience in Kentucky where 

inquires about WNA must be reported annually to the Commission. Therefore, the 

Company has maintained records on all customer inquires about WNA in Kentucky. 

These records show that only a few customer inquires were made each year and that 

all of them have been successfully resolved. In Georgia, the WNA amount was 

shown as a line item on the bill for several years. The only time that this appeared 

to create confusion or generate customer reaction was during the period of unusually 

high gas costs in the winter of 1999-2000. In March 2000, the Georgia PSC issued 

an order removing the WNA amount as a line item. In summary, on the whole, WNA 

billing has resulted in very little customer confusion in the states in which it has been 

implemented by the Company. 

Q. What does the company plan to do to educate its customers and reduce customer 

confusion about the WNA rider? 

A. The Company is committed to take all reasonable measures to answer customers 
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questions and reduce any potential confusion about WNA. Therefore, it has 

developed a communication plan designed to educate customers. The Company will 

include a written explanation of WNA with each customer's bill the month prior to 

beginning WNA billing. In addition, it will include additional information with the first 

bill that includes WNA. The Company does not plan to show WNA as a separate line 

item on the bill. The company has prepared a script for employees to use in 

responding to customer's questions about WNA. A copy of the script is provided as 

THP-I . 

Q. Why might customers ask questions about WNA billing? 

A. WNA billing will be new to our customers and they will initially be unfamiliar with the 

concept of WNA. The change in the billed rate per unit of gas consumed due to WNA 

may generate additional questions. However, since the Company gets the most 

questions about bills when the weather is colder than normal and WNA billing 

reduces the amount of those bills, it is entirely possible that the overall effect of WNA 

may be fewer questions about bills. 

Q. Will the proposed WNA rider send misleading price signals to customers? 

A. No. The proposed WNA Rider will utilize a "real-time" adjustment at the time a 

customer's bill is calculated using weather data for the time between the current and 

prior meter readings. Therefore, when a customer receives a bill for a month's 

service, that bill will include a charge for the utility's gas distribution service 

approximately equal to what it would have been during normal weather. As 

discussed earlier, the Company's cost of providing distribution service is relatively 

fixed and is not significantly impacted by the weather. The WNA rider will result in 
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billed charges for gas service that more closely match the cost of providing that 

service. Therefore, the price signals from bills using the WNA rider will actually be 

less misleading than price signals from bills without the rider. 

Q. When would the proposed WNA be implemented? 

A. Atmos is requesting permission to implement the WNA beginning with the 2003-04 

heating season (October 1, 2003 to May 31, 2004). Approval of the WNA by the 

Commission by the end of the summer 2003 will allow Atmos time to have the WNA 

in place beginning October 1, 2003. 

Q. Does that conclude your testimony? 

A. Yes. 
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STATE OF Texas ) 
)ss: 

COUNTY OF Dallas 1 

Thomas Petersen, being first duly sworn, deposes and says that he is Director of 

Rates for Atmos Energy Corporation; that he has read the above and foregoing 

Application, knows the contents thereof; and that the statements contained therein are true 

and correct. 

-
Thomas Petersen 

SUBSCRIBED AND SWORN to before me this d 3 day of Bece Ley ,  2002. 

I 

Notary Public 

My Commission Expires: 
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Customer Support Center 

Weather Normalization Adjustment Script 

WEATHER NORMALIZATION 

*Note: "WNA" (or Weather Normalization) will not appear as a line item on the customer's 
bill, even though it does appear on the ledger in Banner. It is included in the "Distribution 
Charge". See speaking points below to answer customer's questions concerning WNA. 

The Kansas Corporation Commission has approved a Weather Normalization Adjustment, 
beginning October 1, 2002, for all residential, commercial and public authority customers of 
Atmos Energy. Bills will be "weather normalized" for meters read from October through 
May. During these months of typically colder weather, Weather Normalization will ensure 
that one component of your bill -your distribution charge - is relatively stable each month 
regardless of the temperature and volumes of gas you use. 

How does Weather Normalization work? 

Weather Normalization is an adjustment made to the distribution charge on your gas bill. We 
calculate the difference between the actual and normal temperatures for each day and adjust 
your distribution charge per CCF (one hundred standard cubic feet) to reflect normal 
temperature. Normal temperature is defined as a thirty-year average. If the temperature is 
colder than normal, your distribution charge per CCF will be less than it otherwise would be. 
If the temperature is warmer than normal, your distribution charge per CCF will be higher to 
reflect normal temperatures. In this way, a portion of your bill will become less sensitive to 
temperature variations during the winter - or "weather normalized". 

What is the benefit of Weather Normalization? 

Weather Normalization makes your bill and our revenues less subject to winter weather 
variations. Our distribution charge is set to generate a "normal" amount of margin during the 
winter when most gas is consumed. Without Weather Norrnalization, if the winter 
temperatures vary fiom normal winter levels, we would generate either more or less margin 
from our customers. Weather Normalization ensures that our distribution charge recovers no 
more or less revenue than intended regardless of weather variations. For customers, this 
means more stable distribution charges despite the winter temperatures. 

Does Weather Normalization mean that I will pay the same amount for gas each month 
during the winter? 

No. Your gas bill is comprised of three parts - the customer charge, gas cost charge and 
distribution charge. The customer charge is the fixed minimum monthly charge. The gas cost 
charge is based on the market price of natural gas itself and the actual volume of gas you use 
each month. The distribution charge is the charge for delivering natural gas to your home and 
includes the cost of our pipe, service trucks, wages, etc. We refer to these costs as distribution 

Only your distribution charge will be weather normalized. YOU' customer charge and 
gas cost charge will not be affected. 

So, my gas bill will still be higher during the winter and lower during warmer weather? 

Yes. Since you will "buy" more gas during colder periods and less gas during wanner periods, 
your total gas bill will continue to fluctuate. Weather Normalization just ensures that we 
recover only a normal level of distribution costs during the winter. 
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If market prices for natural gas are predicted to be much higher this winter. Will 
Weather Normalization cushion the effect of higher market prices? 

No. The factors behind increases in the market price of natural gas are usually national in 
scope and reflect, among other things, increased demand for the natural gas used by electric 
power plants. The gas we purchase is subject to the same market price fluctuations. Weather 
Normalization will only ensure we recover a normal level of distribution costs. It cannot 
influence the market price of gas we have to pay. 

Will my bill look any different? 

No. Your bill will look just the same and you may not even notice the change. However, if the 
weather has been colder than normal, the rate per CCF at which your distribution charge is 
calculated will be somewhat less. If the weather has been warmer your distribution charge 
will be somewhat more. 

What about the gas I use that is not affected by weather, like water heating? 

We determine an average volume of gas used for non-heating purposes. Those volumes will 
not be weather normalized. 

Is Weather Normalization new? 

Weather Normalization will be new to Atmos Energy's Kansas customers. However, Atmos 
has been providing weather normalization in Kentucky, Tennessee, and Georgia for several 
years. Also, gas customers served by other gas company's in Kansas and country have 
benefited from weather normalization for many years. 

What's the bottom line? 

You probably won't notice much difference in your bill because the purpose of Weather 
Normalization is to keep your distribution charges more stable during the winter. Still, if you 
have any questions, please feel free to call us at 1-888-???-????. 
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OF D. ALLEN ASHBURN 
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Docket No. 

INTRODUCTION 

Please state your name, position and business address. 

My name is D. Allen Ashburn. I am a Senior Rate Analyst with Atmos Energy 

Corporation ("Atmos" or "Company"). My business address is 381 Riverside Drive, 

Suite 440, Franklin, Tennessee, 37064-8934. 

Please briefly describe your educational and professional background. 

I graduated from East Tennessee State University in 'I965 with a Bachelor of Science 

Degree, majoring in Accounting. I started my public utility experience with 

Tennessee-Virginia Energy Corporation (TVEC) in 1984, as an accountant in the 

general accounting and plant accounting. In 1987, when TVEC merged with United 

Cities Gas Company (UCGC), I transferred to UCGC's corporate office in Brentwood, 

TN as the Assistant Manager of Plant Accounting. I worked in various areas of the 

accounting department until 1995. At that time, I transferred to the rates department 

as a senior analyst and continued in the same capacity after Atmos Energy 

Corporation (Atmos) and UCGC merged. 

What are your duties as Senior Rate Analyst? 

I am responsible for revenue deficiency studies, Weather Normalization Adjustment 

("WNA") reports, commission filings and other duties as assigned. 

Have you ever testified before this Commission? 
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N0. 

Have you ever testified before any Commission? 

Yes. In the United Cities Gas Company 1996 rate case in the state of Georgia. 

What is the purpose of your testimony? 

The purpose of my testimony is to describe the experience Atmos has had with WNA 

tariff's in other states and describe how AtmosJ proposes to implement a WNA tariff 

in Kansas. Company witness Thomas H. Petersen will address the objectives and 

benefits of the Company's WNA proposal for customers and the Company. 

Does the Company have WNA in other states? 

The Company currently has WNA in three of the states in which it operates. The 

Company has had WNA in Georgia since 1990, in Tennessee since 1991 and in 

Kentucky since 2000. 

Is the WNA rider proposed for Kansas similar to the WNA in these states? 

Yes. As discussed in Mr. Petersen's testimony, we propose to calculate and bill 

WNA in Kansas utilizing the billing system functionality already developed for these 

states. 

What are the key characteristics of how Atmos calculates and bills WNA? 

The three most important characteristics are 1) utilization of reliable weather data, 2) 

picking weather stations in close geographic proximity to the customer, and 3) 

calculating and billing WNA adjustments in a "real-time" mode. 

What type of weather data is utilized in AtmosJ other states? 

All three states utilize first order National Oceanic and Atmospheric Administration 

(NOAA) stations. These are weather stations operated by NOAA. Typically, NOAA 
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weather data has proven very reliable. The Company receives downloads of this 

data on a daily basis from a 3rdparty weather provider. 

Have first order stations always been used in the past in Atmos' other states? 

No, when Tennessee first approved WNAfor a trial period the Commission requested 

the Company (UCG) use small weather stations within the service area. 

Did this create any problems? 

Yes, many times the actual degree-day amounts were not available in time to do the 

normal billing. Also, non-NOAA stations often have missing data and it is subject to 

more corrections when final weather information is published by NOAA two to three 

months after month end. 

How did the Company address the issues created by non-NOAA stations? 

When the WNA was made permanent the Company requested and Commission 

agreed that although the first order stations were not as close as smaller stations, the 

timeliness and reliability of data was significantly enough better to justify using first 

order NOAA stations only. 

What weather stations does the Company propose to use in Kansas? 

Five weather stations will be used. First order stations in Dodge City, Wichita and 

Kansas City, Mo. Chanute and Salina are not first order stations, but are operated 

by the Federal Aviation Administration (FAA) and use similar equipment to first order 

stations. I have attached a map, which shows these weather stations, and there 

weather zones. Schedule DAA-I . 

Are these weather stations in close geographic proximity to Atmos' customers? 

As shown on the map, these are the closest first order or FAA operated stations to 
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* I 

I our customers. 

2 What is the distribution of customers betwe ese w eath er stations. 

3 Kansas City, Mo. has 6576, Chanute has 22%' Salina has 6%, Dodge City has 5% 

4 and Wichita has 2% of the customers. 

5 Are these the same weather stations that were used in the last United Cities (1995) 

6 and Greeley (1993) rate cases? 

7 No. 

8 Why were the same weather stations not used? 

9 The data requirements for a WNA mechanism are more exacting than those for 

'lo normalizing weather in a rate case since reliable data must be available quickly for 

II WNA billing. 

12 How will the weather data from these stations be utilized? 

13 On a daily basis weather data is downloaded and automatically entered into the 

14 Company's billing system. As described in further detail later, the weather data used 

15 to make the WNA adjustment closely matches the days that the customer actually 

16 used the gas. The "real-time" adjustment made at the time of the bill calculation is 

17 beneficial because it enables the customer to always see a normalized charge on the 

18 bill. "Real-time" adjustments also minimize the tracking of overlunder collected 

19 amounts that will then need to be collectedlrefunded after the actual gas commodity 

20 has been consumed by the customer. 

2 1 Please describe Atmos' proposed WNA Rider for Kansas. 

22 During the heating season, as each customer's bill is being calculated, the 

23 Company's billing system will compare the heating degree-days experienced during 
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the service period covered by the bill with normal heating degree-days. Heating 

degree-days are the number of degrees that the average temperature on a day is 

below 65 degrees. To the extent that actual heating degree-days for a customer's bill 

differs from normal, the billing system will apply an adjustment to the rates used to 

bill the customer for the actual gas consumed so that the amount of the bill, exclusive 

of gas cost, will be the same as it would have been with normal weather. In addition 

to selecting the appropriate weather stations for actual and normal degree day data 

the WNA mechanism requires the calculation of base load and heat sensitive factors 

for each customer class. The WNA schedules in Schedule DAA-2 show data used 

in computing the base load factors and heat sensitivity factors and the computed 

factors. A copy of the proposed WNA rider is attached to my testimony as Schedule 

DAA-4. 

What criteria was used for the normal degree-days? 

The normal degree-days used are from the National Oceanic and Atmospheric 

Administration (NOAA) published 1971 - 2000 for Kansas. 

What time period was used in calculating the monthly usage. 

In order to have a highly representative base load and heat sensitive factor, the 

twenty-four (24) months ending September 30, 2002 were used. 

How accurate is this data? 

Referring to page 1 of Schedule DAA-2, the R Square (correlation of weather to 

weather sensitive volumes) is very tight. 

What months are proposed to be included in the WNA time frame? 

The published data from NOAA shows ninety-eight per cent (98%) of the normal 

Direct Testimony of D. Allen Ashburn Page 6 



degree-days (NDD) in the months of October through May. By using these months 

the Customer and Company are both covered during the months that have a high 

number of NDD. Therefore the Company purposes WNA would be in effect for the 

heating season of October through May each year. 

Q. What customers are proposed to be covered by the WNA. 

A. The temperature sensitive residential, commercial and public authority customers 

would be covered. 

Q. Please explain how the WNA Factor would be calculated. 

A. The WNA Factor would be computed to the nearest one-hundredth cent per Ccf by 

the following formula: 

(HSFi * (NDD-ADD) ) 

WNAi = Ri * 

(BLi + (HSFi * ADD)) 

Where: 

--i any particular Rate Schedule or billing classification within any such 

particular Rate Schedule that contains more than one billing 

classification. 

WNAi = Weather Normalization Adjustment Factor for the ith rate schedule or 

classification expressed in cents per Ccf. 

Ri = base rate of temperature sensitive sales for the ith schedule or 

classification utilized by The State Corporation Commission of Kansas 

in the Relevant Rate Order for the purpose of determining normalized 

test year revenues 
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HSFi = heat sensitive factor for the ith schedule or classification utilized by 

The State Corporation Commission of Kansas Relevant in the Rate 

Order for the purpose of determining normalized test year revenues 

NDD = normal billing cycle heating degree days utilized by The State 

Corporation Commission of Kansas in the Relevant Rate Order for the 

purpose of determining normalized test year revenues 

ADD = actual billing cycle heating degree days 

BLi = base load sales for the ith schedule or classification utilized by The 

State Corporation Commission of Kansas in the Relevant Rate Order 

for the purpose of determining normalized test year revenues 

Q. After the WNAi factor is calculated, how is the WNA amount calculated? 

A. The WNAi factor multiplied by the actual Ccf usage will yield the WNA amount to be 

included on the customer's bill. This amount can be a credit or a debit depending on 

the variance from NDD. Schedule DAA-3 is an example of how a customer's WNA 

amount is calculated. 

Q. Does this conclude your testimony? 

A. Yes, this concludes my testimony. 
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STATE OF Tennessee 1 
)ss: 

COUNTY O f  Williamson ) 

D. Allen Ashburn, being first duly sworn, deposes and says that he is a Senior Rate 

Analyst for Atmos Energy Corporation; that he has read the above and foregoing 

Application, knows the contents thereof; and that the statements contained therein are true 

and correct. 

D. Allen Ashburn 

SUBSCRIBED AND SWORN to before me thi&?d*day of d e C e v K b 4 2002. 

Notary Public 

My Commission Expires: 
n 
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Atmos Energy Corporation 
Schedule DAA-2 

Summary of Regression Items 

Heat 
Weather Sensitity 
Stations R Square Base Load Factor 
Chanute: 

Residential 
Commercial 
Public Authority 

Dodge City 
Residential 
Commercial 
Public Authority 

Kansas City 
Residential 
Commercial 
Public Authority 

Salina 
Residential 
Commercial 
Public Authority 

Wichita 
Residential 
Commercial 
Public Authority 
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Chanute Weather Station 
Schedule DAA-2 


GSlRESlDENTlAL 

MONTH 

OCTOBER, 2000 


NOVEMBER, 2000 


DECEMBER, 2000 


JANUARY, 2001 


FEBRUARY,2001 


MARCH, 2001 


APRIL, 2001 


MAY, 2001 


JUNE, 2001 


JULY, 2001 


AUGUST, 2001 


SEPTEMBER, 2001 


OCTOBER, 2001 


NOVEMBER, 2001 


DECEMBER, 2001 


JANUARY, 2002 


FEBRUARY, 2002 


MARCH, 2002 


APRIL, 2002 


MAY, 2002 


JUNE, 2002 


JULY, 2002 


AUGUST, 2002 


SEPTEMBER, 2002 


TOTAL 

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

CUSTOMERS Ccf CUSTOMER HDD HDD 

22,872 38,636,821 1,658.96 9,139 9,238 

548,921 

Page 2 of I 6  



Chanute Weather Station 
Schedule DAA-2 


GSICOMMERCIAL FIRM 

MONTH 

OCTOBER, 2000 


NOVEMBER, 2000 


DECEMBER, 2000 


JANUARY, 2001 


FEBRUARY, 2001 


MARCH, 2001 


APRIL, 2001 


MAY, 2001 


JUNE, 2001 


JULY, 2001 


AUGUST, 2001 


SEPTEMBER, 2001 


OCTOBER, 2001 


NOVEMBER, 2001 


DECEMBER, 2001 


JANUARY, 2002 


FEBRUARY, 2002 


MARCH, 2002 


APRIL, 2002 


MAY, 2002 


JUNE, 2002 


JULY, 2002 


AUGUST, 2002 


SEPTEMBER, 2002 


TOTAL 

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

CUSTOMERS Ccf CUSTOMER HDD HDD 

2,655 13,549,174 5,042.21 9,139 9,238 

63,711 

Page 3 of I 6  



Chanute Weather Station 
Schedule DAA-2 


GSlPUBLlC AUTHORITY FIRM 

MONTH 

OCTOBER, 2000 


NOVEMBER, 2000 


DECEMBER, 2000 


JANUARY, 2001 


FEBRUARY, 2001 


MARCH, 2001 


APRIL, 2001 


MAY, 2001 


JUNE, 2001 


JULY, 2001 


AUGUST, 2001 


SEPTEMBER, 2001 


OCTOBER, 2001 


NOVEMBER, 2001 


DECEMBER, 2001 


JANUARY, 2002 


FEBRUARY, 2002 


MARCH, 2002 


APRIL, 2002 


MAY, 2002 


JUNE, 2002 


JULY, 2002 


AUGUST, 2002 


SEPTEMBER, 2002 


TOTAL 

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

CUSTOMERS Ccf CUSTOMER HDD HDD 

73 61 1,770 8,393.24 9,139 9,238 

1,760 

Page 4 of I 6  



Dodge City Weather Station 
Schedule DAA-2 


GSIRESIDENTIAL 

MONTH 

OCTOBER, 2000 


NOVEMBER, 2000 


DECEMBER, 2000 


JANUARY, 2001 


FEBRUARY, 200q 

MARCH, 2001 


APRIL, 2001 


MAY, 2001 


JUNE, 2001 


JULY, 2001 


AUGUST, 2001 


SEPTEMBER, 2001 


OCTOBER, 200f 

NOVEMBER, 2001 


DECEMBER, 2001 


JANUARY, 2002 


FEBRUARY, 2002 


MARCH, 2002 


APRIL, 2002 


MAY, 2002 


JUNE, 2002 


JULY, 2002 


AUGUST, 2002 


SEPTEMBER, 2002 


TOTAL 

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

CUSTOMERS Ccf CUSTOMER HDD HDD 

4,934 9,532,226 1,919.15 9,998 10,074 

1 18,420 

Page 5 of I 6  



Dodge City Weather Station 
Schedule DAA-2 


GSlCOMMERClAL FIRM 

MONTH 

OCTOBER, 2000 


NOVEMBER, 2000 


DECEMBER, 2000 


JANUARY, 2001 


FEBRUARY, 2001 


MARCH, 2001 


APRIL, 2001 


MAY, 2001 


JUNE, 2001 


JULY, 2001 


AUGUST, 2001 


SEPTEMBER, 2001 


OCTOBER, 2001 


NOVEMBER, 2001 


DECEMBER, 2001 


JANUARY, 2002 


FEBRUARY, 2002 


MARCH, 2002 


APRIL, 2002 


MAY, 2002 


JUNE, 2002 


JULY, 2002 


AUGUST, 2002 


SEPTEMBER, 2002 


TOTAL 

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

CUSTOMERS Ccf CUSTOMER HDD HDD 

693 6,409,833 9,142.98 9,998 10,074 



Dodge City Weather Station 
Schedule DAA-2 


GSlPUBLlC AUTHORITY FIRM 

MONTH 

OCTOBER, 2000 


NOVEMBER, 2000 


DECEMBER, 2000 


JANUARY, 2001 


FEBRUARY, 2001 


MARCH, 2001 


APRIL, 2001 


MAY, 2001 


JUNE, 2001 


JULY, 2001 


AUGUST, 2001 


SEPTEMBER, 2001 


OCTOBER, 2001 


NOVEMBER, 2001 


DECEMBER, 2001 


JANUARY, 2002 


FEBRUARY, 2002 

MARCH, 2002 


APRIL, 2002 


MAY, 2002 


JUNE, 2002 


JULY, 2002 


AUGUST, 2002 


SEPTEMBER, 2002 


TOTAL 

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

CUSTOMERS Ccf CUSTOMER HDD HDD 

183 2,740,437 14,966.79 9,998 10,074 

4,387 

Page 7 of 16 



Kansas City Weather Station 
Schedule DAA-2 


GSIRESIDENTIAL 

MONTH 

OCTOBER, 2000 


NOVEMBER, 2000 


DECEMBER, 2000 


JANUARY, 2001 


FEBRUARY, 2001 


MARCH, 2001 


APRIL, 2001 


MAY, 2001 


JUNE, 2001 


JULY, 2001 


AUGUST, 2001 


SEPTEMBER, 2001 


OCTOBER, 2001 


NOVEMBER, 2001 


DECEMBER, 2001 


JANUARY, 2002 


FEBRUARY, 2002 


MARCH, 2002 


APRIL, 2002 


MAY, 2002 


JUNE, 2002 


JULY, 2002 


AUGUST, 2002 


SEPTEMBER, 2002 


TOTAL 

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

CUSTOMERS Ccf CUSf OMER HDD HDD 

70,002 137,245,327 1,957.99 10,159 10,498 

1,680,045 

Page 8 of I 6  



Kansas City Weather Station 
Schedule DAA-2 


GSICOMMERCIAL FIRM 

MONTH 

OCTOBER, 2000 


NOVEMBER, 2000 


DECEMBER, 2000 


JANUARY, 2001 


FEBRUARY, 2001 


MARCH, 2001 


APRIL, 2001 


MAY, 2001 


JUNE, 2001 


JULY, 2001 


AUGUST, 2001 


SEPTEMBER, 2001 


OCTOBER, 2001 


NOVEMBER, 2001 


DECEMBER, 2001 


JANUARY, 2002 


FEBRUARY, 2002 


MARCH, 2002 


APRIL, 2002 


MAY, 2002 


JUNE, 2002 


JULY, 2002 


AUGUST, 2002 


SEPTEMBER, 2002 


TOTAL 

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

CUSTOMERS Ccf CUSTOMER HDD HDD 

4,137 35,666,647 8,565.75 10,159 10,498 

99,292 

Page 9 of I 6  



k a a 
Kansas City Weather Station 

GSIPUBLIC AUTHORITY FIRM 
Schedule D M - 2  

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

MONTH CUSTOMERS Ccf CUSTOMER HDD HDD 

OCTOBER, 2000 

NOVEMBER, 2000 

DECEMBER, 2000 

JANUARY, 200 1 

FEBRUARY, 2001 

MARCH, 2001 

APRIL, 2001 

MAY, 2001 

JUNE, 2001 

JULY, 2001 

AUGUST, 2001 

SEPTEMBER, 2001 

OCTOBER, 2001 

NOVEMBER, 2001 

DECEMBER, 2001 

JANUARY, 2002 

FEBRUARY, 2002 

MARCH, 2002 

APRIL, 2002 

MAY, 2002 

JUNE, 2002 

JULY, 2002 

AUGUST, 2002 

SEPTEMBER, 2002 

TOTAL 68 1 .I 75,565 17.1 88.29 10.159 10.498 

Page 10 of I 6  



Salina Weather Station 
Schedule DAA-2 


GSIRESIDENTIAL 

MONTH 

OCTOBER, 2000 


NOVEMBER, 2000 


DECEMBER, 2000 


JANUARY, 2001 


FEBRUARY, 2001 


MARCH, 2001 


APRIL, 2001 


MAY, 2001 


JUNE, 2001 


JULY, 2001 


AUGUST, 2001 


SEPTEMBER, 2001 


OCTOBER, 2001 


NOVEMBER, 2001 


DECEMBER, 2001 


JANUARY, 2002 


FEBRUARY, 2002 


MARCH, 2002 


APRIL, 2002 


MAY, 2002 


JUNE, 2002 


JULY, 2002 


AUGUST, 2002 


SEPTEMBER, 2002 


TOTAL 

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

CUSTOMERS Ccf CUSTOMER HDD HDD 

6,684 1 1 .I13.617 1.641.30 9.889 9.904 

Page 11 of I 6  



Salina Weather Station 

GSlCOMMERClAL FIRM 

Schedule DAA-2 

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

MONTH CUSTOMERS Ccf CUSTOMER HDD HDD 

OCTOBER, 2000 

NOVEMBER, 2000 

DECEMBER, 2000 

JANUARY, 2001 

FEBRUARY, 2001 

MARCH, 2001 

APRIL, 2001 

MAY, 2001 

JUNE, 2001 

JULY, 2001 

AUGUST, 2001 

SEPTEMBER, 2001 

OCTOBER, 2001 

NOVEMBER, 2001 

DECEMBER, 2001 

JANUARY, 2002 

FEBRUARY, 2002 

MARCH, 2002 

APRIL, 2002 

MAY, 2002 

JUNE, 2002 

JULY, 2002 

AUGUST, 2002 

SEPTEMBER, 2002 

TOTAL 839 4,238,451 5,007.88 9,889 9,904 

20,143 

Page 12 of 1 6 



Salina Weather Station 
Schedule DAA-2 


GSIPUBLIC AUTHORITY FIRM 

MONTH 

OCTOBER, 2000 


NOVEMBER, 2000 


DECEMBER, 2000 


JANUARY, 2001 


FEBRUARY, 2001 


MARCH, 2001 


APRIL, 2001 


MAY, 2001 


JUNE, 2001 


JULY, 2001 


AUGUST, 2001 


SEPTEMBER, 2001 


OCTOBER, 2001 


NOVEMBER, 2001 


DECEMBER, 2001 


JANUARY, 2002 


FEBRUARY, 2002 


MARCH, 2002 


APRIL, 2002 


MAY, 2002 


JUNE, 2002 


JULY, 2002 


AUGUST, 2002 


SEPTEMBER, 2002 


TOTAL 

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

CUSTOMERS Ccf CUSTOMER HDD HDD 

199 2,381 , I  66 11,958.69 9,889 9,904 

4,773 

Page I 3  of I 6  



Wichita Weather Station 
Schedule DAA-2 


GSlRESlDENTlAL 

MONTH 

OCTOBER, 2000 


NOVEMBER, 2000 


DECEMBER, 2000 


JANUARY, 2001 


FEBRUARY, 2001 


MARCH, 2001 


APRIL, 2001 


MAY, 2001 


JUNE, 2001 


JULY, 2001 


AUGUST, 2001 


SEPTEMBER, 2001 


OCTOBER, 2001 


NOVEMBER, 2001 


DECEMBER, 2001 


JANUARY, 2002 


FEBRUARY, 2002 


MARCH, 2002 


APRIL, 2002 


MAY, 2002 


JUNE, 2002 


JULY, 2002 


AUGUST, 2002 


SEPTEMBER, 2002 


TOTAL 

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

CUSTOMERS Ccf CUSTOMER HDD HDD 

2,027 3,312,056 1,612.91 9,141 9,530 

48,657 

Page I 4  of I 6  



a 

Wichita Weather Station 

Schedule DAA-2 


GSICOMMERCIAL FIRM 

MONTH 

OCTOBER, 2000 


NOVEMBER, 2000 


DECEMBER, 2000 


JANUARY, 2001 


FEBRUARY, 2001 


MARCH, 2001 


APRIL, 2001 


MAY, 200A 

JUNE, 2001 


JULY, 2001 


AUGUST, 2001 


SEPTEMBER, 2001 


OCTOBER, 2001 


NOVEMBER, 2001 


DECEMBER, 2001 


JANUARY, 2002 


FEBRUARY, 2002 


MARCH, 2002 


APRIL, 2002 


MAY, 2002 


JUNE, 2002 


JULY, 2002 


AUGUST, 2002 


SEPTEMBER, 2002 


TOTAL 

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

CUSTOMERS Ccf CUSTOMER HDD HDD 

277 1 ,048,517 3,711.64 9,141 9,497 

6,655 

Page I 5  of I 6  



Wichita Weather Station 

GSlPUBLlC AUTHORITY FIRM 
Schedule DAA-2 

SALES Cycle 
NO. OF PER ACTUAL NORMAL 

MONTH CUSTOMERS Ccf CUSTOMER HDD HDD 

OCTOBER, 2000 

NOVEMBER, 2000 

DECEMBER, 2000 

JANUARY, 2001 

FEBRUARY, 2001 

MARCH, 2001 

APRIL, 2001 

MAY, 2001 

JUNE, 2001 

JULY, 2001 

AUGUST, 2001 

SEPTEMBER, 2001 

OCTOBER, 2001 

NOVEMBER, 2001 

DECEMBER, 2001 

JANUARY, 2002 

FEBRUARY, 2002 

MARCH, 2002 

APRIL, 2002 

MAY, 2002 

JUNE, 2002 

JULY, 2002 

AUGUST, 2002 

SEPTEMBER, 2002 

TOTAL 46 510,032 1 1,076.27 9,141 9,497 

1,098 

Page I 6  of I 6  



Atmos Energy Corporation 
Proposed Kansas 
Weather Normalization Factor and Amount Calculation Schedule DAA-3 
November 21,2002 Page 1 of 2 

Sponsored by 
Weather Station Allen Ashburn 

Residential 
ACTUAL DEGREE DAYS 
NORMAL DEGREE DAYS 
DIFFERENCE 
HEAT SENSITIVITY FACTOR 
BASE LOAD FACTOR 
RATE 

WNA Factor = 

Usage (CCF) 

WNA Amount = 

BL + ( HSF * ADD) 
1 0.6969 + 0.A62066 X 471 

WNA = 

WNA = $ 0.2657 -0.068901 

WNA = $ (0.0183) 



Atrnos Energy Corporation 
Proposed Kansas 
Weather Normalization Adjustment 
Cycle 15 
Previos read date: Oct. 22, 2002 
Current read date: Nov. 21,2002 

By Weather Station 
Date Normal DD Actual DD 

Schedule DAA-3 
Page 2 of 2 

Sponsored by 
Allen Ashburn 

Total 434 471 



a 

Schedule DM-4 

Form RF Index No. 

THE STATE CORPORATION COMMISSION OF KANSAS 
SCHEDULE VI: Weather Normalization Adiustment 
(WNA) 

ATMOS ENERGY CORPORATION 
(Name of Issuing Utility) 

ENTIRE SERVICE AREA 
(Territory to which schedule is applicable) 

No supplement or separate understanding 
shall modify the tariff as shown hereon. Sheet 1 of 4 Sheets 

SCJEEDULE VI - WEATHER NORMALIZATION ADJUSTMENT (WNA) RlDER 

Provisions for Adjustment 

The base rate per Ccf (100,000 Btu) for gas service set forth in any Rate Schedules 
utilized by the State Corporation Commission of Kansas in determining normalized test 
period revenues shall be adjusted by an amount hereinafter described, which amount is 
referred to as the "Weather Normalization Adjustment. " The Weather Normalization 
Adjustment shall apply to all temperature sensitive residential, commercial and public 
authority bills based on meters read during the revenue months of October through May. 

Definitions 

For purpose of this Rider: 

"Commission" means the State Corporation Commission of Kansas. 

"Relevant Rate Order" means the most recent final order of the Commission specifically 
prescribing or fixing the factors and procedures to be used in the application of this 
Rider. 

Commission File Number 

Issued December 2002 FILED 
Month Day Year 

Effective upon approval bv the Commission THE STATE CORPORATION COMMISSION 
Month Day Year OF KANSAS 

VP-Rates & Reg Affairs BY 
Signature of Officer Title Secretary 



Schedule DAA-4 
Form RF Index NO. 

THE STATE CORPORATION COMMISSION OF KANSAS 
SCHEDULE VI: Weather Normalization Adiustment 
(WNA) 

ATMOS ENERGY CORPORATlON 
(Name of Issuing Utility) 

ENTIRE SERVICE AREA 
(Territory to which schedule is applicable) 

No supplement or separate understanding 
shall modify the tariff as shown hereon. Sheet 2 of 4 Sheets 

WEATHER NORMALIZATION ADJUSTMENT (WNA) RIDER (Continued) 

Computation of Weather Normalization Adjustment 

The Weather Normalization Adjustment shall be computed to the nearest one-hundredth cent per 
therm/Ccf by the following formula: 

(HSF; (NDD-ADD) 1 
WNAi -- Ri 

(BLi + (HSF; x ADD)) 

-- any particular Rate Schedule or billing classification within 
any such particular Rate Schedule that contains more than 
one billing classification 

WNAi -- Weather Normalization Adjustment Factor for the ith rate 
schedule or classification expressed in cents per therm/Ccf 

--Ri base rate of temperature sensitive sales for the ith schedule 
or classification utilized by the Commission in the Relevant 
Rate Order for the purpose of determining normalized test 
year revenues 

Commission File Number 

Issued December 2002 FILED 
Month Day Year 

Effective upon approval by the Commission THE STATE CORPORATION COMMISSION 
Month Day Year OF KANSAS 

VP-Rates & Req Affairs BY 
Signature of Officer Title SecretaryBy I 



- - 

Schedule DAA-4 

Form RF index NO. 

THE STATE CORPORATION COMMISSION O f  KANSAS 
SCHEDULE VI: Weather Normalization Adjustment 
(WNA) 

ATMOS ENERGY CORPORATION 
(Name of Issuing Utility) 

ENTIRE SERVICE AREA 
(Territory to which schedule is applicable) 

No supplement or separate understanding 
shall modify the tariff as shown hereon. Sheet 3 of 4 Sheets 

WEATHER NORMALIZATION ADJUSTMENT (WNA) RlDER (Continued) 

-HSF, - heat sensitive factor for the ith schedule or classification utilized by the 
Commission in the Relevant Rate Order for the purpose of determining 
normalized test year revenues 

NDD -- normal billing cycle heating degree days utilized by the Commission in 
the Relevant Rate Order for the purpose of determining normalized test 
year revenues 

ADD actual billing cycle heating degree days 

-Bli - base load sales for the ith schedule or classification utilized by the 
Commission in the Relevant Rate Order for the purpose of determining 
normalized test year revenues 

Filing with Commission 

The Company will file as directed by the Commission (a) a copy of each computation of 
the Weather Normalization Adjustment, (b) a schedule showing the effective date of each 
such Weather Normalization Adjustment, and (c) a schedule showing the factors or values 
derived from the Relevant Rate Order used in calculating such Weather Normalization 
Adjustment. 

Commission File Number 

Issued December 2002 FILED 
Month Day Year 

Effective upon approval by the Commission THE STATE CORPORATION COMMfSSION 
Month Day Year OF KANSAS 

BY VP-Rates & Req Affairs BY 
Signature of Officer Title Secretary 



Schedule DAA-4 

Form RF Index No. 

THE STATE CORPORATION COMMISSION OF KANSAS 
SCHEDULE VI: Weather Normalization Adiustment 
(WNA) 

ATMOS ENERGY CORPORATION 
(Name of Issuing Utility) 

ENTIRE SERVICE AREA 
(Territory to which schedule is applicable) 

No supplement or separate understanding 
shall modify the tariff as shown hereon. Sheet 4 of 4 Sheets 

WEATHER NORMALIZATION ADJUSTMENT (WNA) RIDER (Continued) 

Base Usemeat Use Factors 

Residential Commercial Public Authority 
Base use Heat use Base use Heat use Base use Heat Use 

Weather Station &f Ccf/HDD &f Ccf/HDD &f CcfM[DD 

Chanute 10.0126 .I552 37.1 183 .4542 4 1.7489 .a088 

Dodge City 17.7508 .I493 64.6768 .7592 181.4358 1.0614 

Kansas City, MO 11.5054 .I656 62.3361 .6959 8.7580 1.6712 

Salina 10.3639 .I408 60.4785 .3596 72.4145 1.0335 

Wichita 1 1.2980 .I468 22.8890 .3459 28.6544 1.1365 

Commission File Number 

Issued December 2002 FILED 
Month Day Year 

Effective upon approval by the Commission THE STATE CORPORATION COMMISSION 
Month Day Year OF KANSAS 

BY VP-Rates & Req Affairs BY 
Signature of Officer Title Secretary 


	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

