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What is your name and address?

Steve Crawford

650 East Wisconsin

Russell KS 67665

By whom are you employed and to what capacity?

I am employed by Crown Well Service, Inc. and Crawford Petroleum, Inc. as president of
both companies.

How long have you been employed by Crown Well Service?

For more than 40 years.

And what has been the business of Crown Well Service during that period of time?

It is a small oil production company with wells located in Rooks and Osborn counties.

So you have been in the oil business in Kansas in one capacity or another for approximately
40 years?

Yes.

During that 40 year period have you communicated routinely with the Kansas Corporation
Commission and its staff?

Yes.

And during that period, how have you generally communicated with the Kansas
Corporation Commission and its staff?

In writing and by phone.

Did you method of communicating with the Kansas Corporation Commission and its staff
change at some point in time?

Yes it did.
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When was that?

In 2013.

And what happened in 2013 that changed your method of communication?
I was required to begin communicating with KCC and its staff regarding abandoning wells,

plugging wells, and other similar matters through the Kansas on-line automated reporting
system (KOLAR).

Did you experience any difficulty in accessing and submitting forms through the KOLAR
system?

Yes I did.

And when did you begin experiencing those difficulties?

In November of 2013.

What were you attempting to do on behalf of Crown in communicating with the KCC in
November of 20137

I was attempting to submit applications on behalf of Crown for temporary abandonment of
wells.

When did you initially submit applications for temporary abandonment of wells on behalf

of Crown, and how?

I submitted applications in November of 2013 on paper forms.

And what was the result of that submission.

I was told that paper forms were unacceptable and that I had to resubmit the applications
through KOLAR.

{T0430125} 3



Who told you that the written forms submitted were unacceptable and had to be resubmitted
using KOLAR?

I was told on November 18, 2013 over the phone by Rich Williams that applications for

temporary abandonment could not be submitted in writing as I done, but rather had to be
submitted through KOLAR.

When did you submit a request to be able to access KOLAR on behalf of Crown Well
Service.

On November 19, 2013 I sent such a request by e-mail to Amy Banks, KOLAR
administrator for the KCC.

Were you authorized to use KOLAR at that time?

No.

When did you receive further communication from Ms. Banks regarding authorization to
use KOLAR.

On November 25, 2013 I was e-mailed forms by Ms. Banks to permit me to set up an
account on behalf of Crown.

Once you received the forms from Ms. Banks on November 25, 2013 were you able to

actually set up an account for Crown?

No, I was not.

Did you thereafter try and contact Ms. Banks to obtain assistance in setting up an account?

Yes I did.

And when were you finally able to set up a KOLAR account for Crown?

December 18, 2013.
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A.

When you were finally able to submit temporary abandonment applications through
KOLAR did you do so?

Yes I did. I submitted those applications on December 13, 2013.

Did you also have difficulty communicating with KCC staff due to the retirement of Bruce
Bayse?

Yes I did.

Why was that?

I had previously communicated with Bruce Bayse concerning compliance with KCC
regulations on the part of Crown Well and not being aware of his retirement I continued to
e-mail him in November of 2013 with regard to temporary abandonment and plugging of
wells. In sending e-mails to Mr. Bayse I did not receive any indication that Mr. Bayse had
retired or that his e-mail address was inactive. This, consequently, delayed Crown Well
Service’s response to the KCC’s notices.

Did you at some ask for and receive an extension of time to perform MITs on Hrabe G 2
and Baxa 12 wells?

Yes, I called and spoke with David Wann on November 18, 2013 and Crown Well was

given until November 27, 2013 to run MITs on the Hrabe G 2 and the Baxa 12 wells, and
Crown Well in fact completed the MITs on the wells on November 27, 2013.

Through December of 2013 and thereafter did you have discussions and e-mail
correspondence with KCC’s staff including Rich Williams and David Wann?

Yes I did.

Based upon those discussions, did you take steps to bring Hrabe B 1, Hrabe B 2 and Hrabe
G 1 into compliance with KCC orders and regulations?

Yes I did.

Was an agreement eventually reached between Crown Well Service and KCC staff
regarding final efforts to bring these wells into compliance?

Yes, an agreement was reached.
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Is the agreement attached hereto as Exhibit A the agreement reached as to bringing those
wells into compliance?

Yes it is.

Did Crown Well Service perform in accordance with that settlement agreement?

Yes it did.

During period of negotiation of that agreement and the several months leading up to this
final agreement, did you have discussions concerning the need to bring the Baxa 12 into
compliance with KCC regulations by successfully testing it for mechanical integrity?

Yes Idid.

Did you have an understanding as to when Baxa 12 would need to be brought into
compliance based on those discussions?

Yes I did. It was my understanding that the priority was to bring Hrabe B 1, Hrabe B 2,
and Hrabe G 1 into compliance, and thereafter I would be permitted a reasonable amount
of time to bring Baxa 12 into compliance.

Was Crown Well Service provided a reasonable time to bring Baxa 12 into compliance?
No it was not.

When was the order entered proposing a penalty with regard to Baxa 12 not being in
compliance?

The order was entered March 27, 2014 and mailed March 28, 2014. I did not receive the

order until after the agreement marked as exhibit A was executed.

Was the order contrary to your understanding of your agreement with staff regarding a
reasonable time being permitted to bring Baxa 12 into compliance after Hrabe B 1, Hrabe
B 2, and Hrabe G 1 had been brought into compliance?

Yes.
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After Crown Well Service performed in accordance with the settlement agreement of April
4, did it receive acknowledgment from the KCC that its license which had expired during
the period of time it was complying with the KCC orders with regard to Hrabe B 1, Hrabe
B 2, and Hrabe G 1, could be renewed by paying $100 fee and $100 financial assurance.
Yes, Crown Well Service’s attorney received correspondence attached hereto as exhibit B
from Lane Palmeteer, the attorney for the KCC.

Was Crown Well Service ultimately able to renew its license?

Yes, but instead of $200 it required payment of $1,900 due to a finding that 5 violations

had occurred in the past 36 months, and as a result additional financial assurance was
required.

Did these 5 violations in the past 36 months include the alleged violation relating to the
Baxa 12 well which is the subject of the penalty order involved in the present matter.

Yes.

Does this conclude your testimony as of this date July 31, 2014?

Yes.

CERTIFICATE OF SERVICE

The undersigned hereby certifies that a copy of the foregoing was deposited in the United

States mail, postage prepaid, on the 31st day of July, 2014, addressed as follows:

John McCannon Jon Myers

Litigation Counsel KCC Litigation Counsel KCC
130 S Market, Room 2078 130 S Market, Room 2078
Wichita, KS 67202 Wichita, KS 67202

-
Justlw
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Aguit 4, 2014
- Tustica B. King
Jingl@fisherpatiersos.comt

Steve Crawiford, Crown Well Service, Inc.
hrerstageconchranck@yahoo.com

. Re:  KCC Dacket 14-CONS-406-CPEN — Hrabe B #1, Hiabe B #2, Hrabe G #1

Wi King and Mr, Craseford:

Commisslon Staff extends tlis nonnsgotiable, ane-tlma offer for an agresmerd bn this case, IF
yau agree, sign the bottom of this Jelter, which shall sarve s a binding agreement. Failureto

return a-uigaed sopy of this agreement to Staff prior (o § i CST Apietl 7, 2014 will be deemad &
rejection of thix offsr and your wells shall be shut-in,

FEDEX OFFICE LOGAN

4 menWaﬂSewiceModmmmplywﬁlihaComfssimOrdaianka—OONS«
436-CPEN try the Ornder’s deadline of Februacy £0, 2084,

QmWeuSmmsdidmtmscapmmns&squmdbyﬁchmmwnmleﬁer

dated February 18, 2014, sons by Commission Staff,

= meanﬂSmwehasmngadﬁwEmssWenmmbegmph@ngup&aﬁm
o the Hethe B #2 betweon the dates of Apeil 18, 2014, and Apefl 23, 2014, and it

anﬁuipatcsﬂieHraheB#[wiﬁbemmqmgbefomdmfhm

Commission Steff will not prrsus firther enforoement againgt Crown Well Service for

operating on 8 suspended license until 5 prr Comtral Standand Time on April 24, 2014,

»  Crown Wall Service understands and agrees that, (f the Hrabo B #1 {3 not pumping and

© the Hrabe B #2 completely plugeed by the end of $he day on Aprt 24, 2014, Comunigsion
Staf? shall propose thet the Commigsion issue ax order assesslng an adifitional $10,000
petalty snd requirtng that Crovn Well Servioa’s opertions be shud-in and sealed until
fall oomplisnce is obiatned. Crown Well Service agrees that it will not dispute the
$10,000 penalty end the requiremsnt thut oparations be shut-in and sealed.
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