BEFORE THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

In the Matter of Westar Energy, Inc. and
Kansas Gas and Electric Company Seeking
Commission Approval to Implement Changes
In their Transmission Delivery Charges Rate
Schedules.

Docket No. 16-WSEE-375-TAR

In the Matter of Westar Energy, Inc. and
Kansas Gas and Electric Company Seeking
Commission Approval to Implement Changes
In their Transmission Delivery Charges Rate
Schedules.

Docket No. 17-WSEE-377-TAR
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REPLY OF THE KANSAS INDUSTRIAL CONSUMERS GROUP, INC. (KIC)
TO THE KCC STAFFS’ RESPONSE TO KIC PETITIONS AND MOTIONS

COMES NOW the Kansas Industrial Consumers Group, Inc. (“KIC”), and for its Reply
to the Response of the Staff of the State Corporation Commission of the State of Kansas
(“Staff”) to the Petitions and Motions of KIC filed in the above-entitled Docket, states the
following:

Summary

1. KIC states and reiterates herein as if fully set out, its petitions and motions filed in
this matter on October 2, 2017.

2. K.S.A. 66-1237 only permits the collection of FERC regulated transmission
charges by Westar. These FERC regulated charges may be collected by Westar pursuant to

FERC authority to “suspend the operation . . . and defer the use” of a proposed FERC rate for up

to 5 months. Thereafter, the [FERC] rate ““shall go into effect,” but “*[FERC] may. by order,

require the [utility] . . . to refund any amounts’” later found by [FERC] to be unjust and




unreasonable. (Emphasis added) 15 U.S.C. § 117c(e)(2000). Kansas Industrial Consumers
Group, Inc. v. Kansas Corporation Comm 'n, 36 Kan. App. 2d 83, 102. (2006)

3. K.S.A. provides no statutory basis for the Commission to “reallocate among retail
electric customers,” the amount of TDC charges found to be just and reasonable by FERC. The
Commission may only address cost of service rates for retail electric customers, in either the
setting of a Rate Application pursuant to K.S.A. 66-117, or on a “forward” basis pursuant to a
Complaint.

4, In contrast to FERC methods and practices, the Kansas Corporation Commission
{(“Commission™) has no statutory authority to allow rates to go into effect subject to refund.
K.S.A. 66-117(c) gives the Commission authority to suspend proposed rates for up to 240 days.
If a final order is not issued within that period (with a few exceptions) the rates are deemed
approved. Kansas Industrial Consumers, Inc. v. Kansas Corporation Comm’'n, supra. Westar’s
TDC rates were approved: (a) effective April 1 or June 21, 2016 in KCC Docket No. 16-WSEE-
375-TAR; and (b) were approved on April 3, 2017 in KCC Docket No. 17-WSEE-377-TAR.
These approved rates are final under Kansas law, and are not subject to refund or

reallocation.

Argument
5. On February 15, 2016 Westar Energy, Inc. and the Kansas Gas and Electric
Company (collectively, “Westar”) filed an updated transmission delivery charge tariff. The
Westar tariff was filed in accordance with K.S.A. 66-1237, pursuant to which Westar noted that
utilities “‘may seek to recover costs associated with transmission of electric power, in a manner

consistent with the determination of transmission related costs from an order of a regulatory



authority having legal jurisdiction, through a separate transmission delivery charge included in
customers’ bills.”” (KIC Exhibit, A-1)

6. Included with the Westar filing dated February 15, 2016, was an original and red-
lined copy of the proposed Westar TDC tariff. Westar requested that the Commission permit
Westar to implement the new TDC within thirty days as outlined in K.S.A. 66-1237. Westar
requested an implementation date for the TDC of April 1, 2016. (KIC Exhibit A-1 through A-11)

7. On March 30, 2016 the Federal Energy Regulatory Commission (FERC) issued a
letter order accepting the settlement agreement between, among others, Westar and the
Commission. (KIC Exhibit B-2)

8. On March 31, 2016 the Commission issued an Order pursuant to K.S.A 66-1237
that permitted Westar to implement changes in its TDC on a subject-to-refund basis. (KIC
Exhibit B-2)

9. On June 21, 2016, Westar submitted a revised TDC calculation incorporating the
terms of the FERC-approved Settlement Agreement as reflected by reduction in Westar’s Annual
Transmission Revenue Requirement (ATRR).

10.  Staff’s Audit Section completed its review of the ATRR as submitted by Westar

on June 21, 2016. Staff’s Audit Section reported that Westar’s calculation of its TDC amounts

correctly incorporate the terms of the Settlement Agreement reached between and among others,

the Commission and Westar.

11.  The Commission implemented Westar’s 2016 TDC (the Settlement Agreement
amount), effective on and after April 1, 2016, on a subject-to-refund basis. See, KCC Docket No.
16-WSEE-375-TAR. (Order Granting Application to Implement Changes in Transmission

Delivery Charge Subject-to-Refund, p. 3 (March 31, 2016)). The amount of the FERC-related



charges that Westar could pass through to retail electric customers pursuant to K.S.A. 66-1237
was conclusively determined on June 21, 2016.

12.  The Joint Movants — the Citizens’ Utility Ratepayer Board) (CURB) and the Staff
— requested in the 2016 KCC Docket that the Commission revise Westar’s TDC on a subject-to-

refund basis to incorporate the terms of the FERC-approved settlement. CURB and Staff further

stated: “In doing so. the Commission will reduce retail customer bills to account for Westar’s

lower transmission-related ROE. while still allowing Staff to continue to investigate certain

elements of Westar’s TDC; thus the continued subject-to-refund status.” (KIC Exhibit B-3 -

B-4)

13.  CURB and the Staff further noted (KIC Exhibit B-1 - B-6)that: “In this particular
instance, Westar’s current TDC (effective since April 1, 2016) does not reflect the March 30,
2016, FERC Letter Order Accepting Settlement Agreement or Westar and SPP’s revised tariffs
as required by FERC. Therefore, the Commission may amend Westar’s TDC so it recovers
Westar’s settled and now FERC-approved transmission-related costs.” (KIC Exhibit B-4)

14. By its Order dated June 28, 2016 the Commission granted the Joint Motion of
CURB and Staff to amend the transmission delivery charge of Westar, subject-to-refund. (KIC
Exhibit C-6)

15. The Commission held in its Order dated June 28, 2016 as follows: “As noted
in the Joint Movant’s (CURB and Staff) Motion, Staff’s Economics and Rates Division has
begun a separate review of the 12 Coincident Peak (12 CP) methodology used to determine

how particular rate classes contribute to the overall TDC. The Commaission finds and

concludes that adjusting Westar’s TDC to incorporate the FERC-approved settlement,

while preserving subject-to-refund status as the investigation into the TDC and its 12 CP



methodology continues, will provide ratepayers with immediate rate relief and allow the

parties to this proceeding the time necessary to review Westar’s TDC 12 CP calculations.”
(Emphasis added) (KIC Exhibit C-6)

16.  On February 15, 2017, Westar filed an updated Transmission Delivery Charge
(TDC) tariff. Westar provided an original and red-lined copy of the proposed TDC tariff. Westar
proposed to make the updated TDC effective on April 3, 2017. By its Order dated March 30,
2017, the Commission concluded that “Westar’s proposed TDC rates filed February 15,
2017, should become effective April 3, 2017, on a subject-to-refund basis while the
Commission conducts its review of Westar’s TDC.” (Emphasis added) (KIC Exhibit E-3)

17.  The current transmission delivery charge of Westar was approved by the Kansas

Corporation Commission on March 30, 2017.

Legal Arguments

The Applicable Kansas Statute — K.S.A. 66-1237 — electric utility recovery of certain
transmission costs, does not authorize or lawfully permit the action proposed by KCC Staff in
this proceeding. Ordering such Staff proposed action would be in violation of Kansas law,
unlawful and void.

18.  In pertinent part, K.S.A. 66-1237(c) provides as follows:

(c) All transmission-related costs incurred by an electric utility and resulting from
any order of a regulatory authority having legal jurisdiction over transmission
matters, including orders setting rates on a subject-to-refund basis, shall be
conclusively presumed prudent for purposes of the transmission delivery charge
and an electric utility may change its transmission delivery charge whenever
there is a change in transmission-related costs resulting from such an order. The
commission may also order such a change if the utility fails to do so. An electric
utility shall submit a report to the commission at least 30 business days before
changing the utility’s transmission delivery charge. If the commission
subsequently determines that all or part of such charge did not result from an
order described by this subsection, the commission may require changes in the
transmission delivery charge and impose appropriate remedies, including
refunds.



19.  K.8.A. 66-1237 exclusively relates to a utility’s transmission-related costs and the
ability of the utility (Westar) to recover those transmission costs “through a separate
transmission delivery charge included in customer bills,” Nowhere and at no point in K.S.A. 66-
1237, does the Kansas Legislature give the Commission the lawful authority to make such
charges paid by retail customers in the state of Kansas, “subject-to-refund.” As noted by the
Kansas Court of Appeals (Kansas Industrial Consumers, Inc., infra), the KCC does not have
the statutory authority to order electric rates for retail electric customers on a “subject-to-
refund” basis.

20.  The utility’s charges that are recoverable through a TDC and pursuant to K.S.A.
66-1237 may be subject to refund, as are many FERC-related approved charges — but the retail
customers that pay such TDC charges are not included within the refund purview of K.S.A. 66-
1237, and certainly are not included within the refund authority of the Federal Energy
Regulatory Commission — which only regulates “sales for resale,” i.e. wholesale rates.

21.  Simply stated, there is absolutely no statutory authority for making amounts paid
by retail customers as a TDC component of their bill, subject to refund pursuant to the provisions
of K.S.A. 66-1237.

22.  The State Corporation Commission is an administrative agency of limited
jurisdiction conferred by statute. Kansas Pipeline Partnership v. State Corp. Comm’n of State of
Kan., 916 P.2d 76, 22 Kan.App.2d 410, (1996) review denied, certiorari denied Williams Natural
Gas Co. v. Kansas Pipeline Partnership, 117 5.Ct. 769, 519 U.S. 1092, 136 L.Ed.2d 715,
certiorari denied Citizens’ Utility Ratepayer Bd. v. Kansas Pipeline Partnership, L.Ed.2d 844,
appeal after remand Western Resources, Inc. v. State Corp. Comm 'n of State of Kan., 937 P.2d

664, 23 Kan. App.2d 664. (1997)



23.  The State Corporation Commission’s authority is limited to that conferred by
statute. Northwest Cent. Pipeline Corp. v. State Corp. Comm’n, 699 P.2d 1002, 237 Kan. 248,
(1985) vacated Northwest Cent. Pipeline Corp. v Corporation Comm 'n of Kansas, 106 S.Ct.
1169, 475 U.S. 1002, 89 L.Ed.2d 289, on remand 732 P.2d 775, 240 Kan. 638, (1987) probable
jurisdiction noted 108 S.Ct. 1993, 486 U.S. 1021, 100 L.Ed.2d 225, affirmed 109 S.Ct 1262, 489
U.S. 493, 103 L.Ed.2d 509.

24.  To be lawful, State Corporation Commission order must be made within statutory
authority of the Commission. Kansas-Nebraska Natural Gas Co. v. State Corp. Comm'n, 610
P.2d 121, 4 Kan.App.2d 674. (1980)

The Order of the Commission, in any event, cannot be read in any reasonable manner that would
permit the increase of charges to retail customers of Westar.

25.  As stated above, the Commission has no statutory authority under K.S.A. 66-1237
to issue Orders that make payments by retail customers of Westar for TDC charges within their
electric utility bills, “subject-to-refund.” However, for the sake of argument only, the plain
meaning of the language “subject-to-refund” does not permit increased charges to retail electric
customers of Westar.

26. Although unlawful and without statutory basis, the Commission’s TDC Orders
attempted to make the TDC charges of Westar “subject-to-refund.” No reasonable interpretation
of the language “subject-to-refund” would permit an order that INCREASES retail electric bills
of several customer classes, including the large power and contract class of customers, by an
amount of $12 million. Simply stated, the Staff’s proposed “reallocation” of TDC charges among
customer classes, is not and cannot reasonably equate to the language “subject-to-refund.”

WHEREFORE, KIC respectfully requests the Commission dismiss these consolidated

TDC dockets, for the reason that the Commission does not have statutory authority from the



Legislature to implement the proposed “reallocation” of Staff, which in effect increases rates to

multiple customer classes in the state of Kansas by $12 million.

Respectfully submitted,

/s/ James P. Zakoura

James P. Zakoura

750 Commerce Plaza II Building
7400 West 110" Street

Overland Park, KS 66210-2361
Telephone: (913) 661-9800
Facsimile: (913) 661-9863
Email: jim@smizak-law.com

Attorneys for Intervenors

Cargill Incorporated

CCPS Transportation, LLC

Coffeyville Resources Refining & Marketing, LLC
Occidental Chemical Company

Spirit AeroSystems, Inc.

Kansas Industrial Consumers Group, Inc.



VERIFICATION

STATE OF KANSAS )
COUNTY OF JOHNSON ; >

James P. Zakoura, of lawful age. being first duly sworn, upon oath states:

That he is the attorney for Intervenors Cargill, Incorporated, CCPS Transportation, LLC,
Coffeyville Resources Refining & Marketing, LLC, Occidental Chemical Company, Spirit
AeroSystems, Inc. and the Kansas Industrial Consumers Group, that he has read the above and

foregoing Petition to Intervene, knows the contents thereof, and knows that all of the statements

made therein are true,

ﬂ(ly._l«ﬂm

James P. Zaloura

£
SUBSCRIBED AND SWORN to before me this / E day of October, 2017.

Notary Public

My Appointment Expires:

@ﬂk“fhp‘!& »| DWANE M. WALSH
W

o e O }
STATE OF KAlISAS | MY APt Exp. g8-31-201§




CERTIFICATE OF SERVICE

[ hereby certify that true copy of the foregoing was served by electronic mail (when
available) or regular U.S. mail (uniess otherwise noted), for Docket Nos. 16-WSEE-375-TAR and
17-WSEE-377-TAR on the 17th day of October, 2017 to the parties below:

JAMES G. FLAHERTY
ANDERSON & BYRD, L.L.P.
216 SHICKORY

POBOX 17

OTTAWA, KS 66067

iflaherty@andersonbyrd.com

JODY KYLER COHN
BOEHM, KURTZ & LOWRY
36 E SEVENTH ST, STE 1510
CINCNNATI, OH 45202

jkylercohn@bkllawfirm.com

ANDREW J. ZELLERS
BRIGHTERGY, LLC

1712 MAIN ST 6TH FLR
KANSAS CITY, MO 64108
andy.zellers@brightergy.com

TERRI PEMBERTON
CAFER PEMBERTON LLC
3321 SW6TH ST
TOPEKA, KS 66606

terri@caferlaw.com

TODD E. LOVE

CITIZENS® UTILITY RATEPAYER BOARD
1500 S.W. ARROWHEAD ROAD
TOPEKA, KS 66604

t.love@curb kansas.gov

DELLA SMITH

CITIZENS’ UTILITY RATEPAYER BOARD
1500 SW ARROWHEAD RD

TOPEKA, KS 66604

d.smith@curb.kansas.gov

KURT J. BOEHM

BOEHM, KURTZ & LOWRY
36 E SEVENTH ST., STE 1510
CINCINNATI, OH 45202

kboehm@bkllawfirm.com

MARTIN J. BREGMAN
BREGMAN LAW OFFICE, L.L.C.
311 PARKER CIRCLE
LAWRENCE, KS 66049

mjb@mjbregmanlaw.com

GLENDA CAFER

CAFER PEMBERTON LLC
3321 SW6TH ST
TOPEKA, KS 66606

glenda@caferlaw.com

THOMAS J. CONNORS

CITIZENS® UTILITY RATEPAYER BOARD
1500 SW ARROWHEAD RD

TOPEKA, KS 66604

ti.connors@curb.kansas.gov

DAVID W. NICKEL

CITIZENS’ UTILITY RATEPAYER BOARD
1500 SW ARROWHEAD RD

TOPEKA, KS 66604
d.nickel@curb.kansas.gov

SHONDA SMITH

CITIZENS’ UTILITY RATEPAYER BOARD
1500 SW ARROWHEAD RD

TOPEKA, KS 66604

sd.smith{@curb.kansas.gov

10



ARON CROMWELL

CROMWELL ENVIRONMENTAL, INC.
615 VERMONT ST

LAWRENCE, KS 66044
acromwell@cromwellenv.com

KEVIN HIGGINS

ENERGY STRATEGIES, LLC
PARKSIDE TOWERS

215 S STATE ST., STE 200
SALT LAKE CITY, UT 84111
khiggins@energystrat.com

WILLIAM R. LAWRENCE
FAGAN EMERT & DAVIS LLC
730 NEW HAMPSHIRE, SUITE 210
LAWRENCE, KS 66044

wlawrence@fed-firm.com

MATTHEW H, MARCHANT
HOLLYFRONTIER CORPORATION
2828 N. HARWOOD, STE 1300
DALLAS, TX 75201

matthew.marchant@hollyfrontier.com

JOHN R. WINE, JR.
410 NE 43RD
TOPEKA, KS 66617
jwine2@cox.net

JAKE FISHER

KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD RD

TOPEKA, KS 66604-4027
i.fisher{@kecc.ks.gov

MICHAEL NEELEY

KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD RD

TOPEKA, KS 66604-4027

m.neeley(@kcc. ks.gov

GREG WRIGHT
EMG, INC.

420 NE LYMAN RD
TOPEKA, KS 66608
greg(@emgnow.com

JOHN FINNIGAN
ENVIRONMENTAL DEFENSE FUND
128 WINDING BROOK LANE
TERRACE PARK, OCH 45174
ifinnigan@edf.org

C. EDWARD PETERSON

FINNEGAN CONRAD & PETERSON LC
3100 BROADWAY, STE 300

KANSAS CITY, MO 64111
ed.peterson2010@gmail.com

JOHN GARRETSON

IBEW LOCAL UNION NO. 304
3906 NW 16TH STREET
TOPEKA, KS 66615

johng@ibew304.org

SAMUEL FEATHER

KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD RD

TOPEKA, KS 66604-4027
s.feather@kce.ks.gov

DUSTIN KIRK

KANSAS COPRORATION COMMISSION
1500 SW ARROWHEAD RD

TOPEKA, KS 66604-4027

d.kirk@kce ks.gov

AMBER SMITH

KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD RD

TOPEKA, XS 66604-4027

a.smithi@kcc.ks.gov
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ROBERT VINCENT ROBIN ALLACHER
KANSAS CORPORATION COMMISSION  KANSAS GAS & ELECTRIC CO

1500 SW ARROWHEAD RD D/B/A WESTAR ENERGY, INC.
TOPEKA, KS 66604-4027 £18 S KANSAS AVE
r.vincent@kce.ks.gov PO BOX 889

TOPEKA, KS 66601-0889
robin.allacher(@westarenergy.com

ROBERT V. EYE JACOB J. SCHLESINGER

KAUFFMAN & EYE KEYES FOX & WIEDMAN LLP

4840 BOB BILLINGS PKWY, STE 1010 1580 LINCOLN STREET, STE 880
LAWRENCE, KS 66049-3862 DENVER, CO 80203
bob@kauffmaneye.com ischlesinger@kfwlaw.com

BRENDA HARRIS ANNE E. CALLENBACH

OCCIDENTAL ENERGY CORPORATION POLSINELLIPC

5 GREENWAY PLAZA, SUITE 110 900 W 48TH PLACE, STE 900

HOUSTON, TX 77046-0521 KANSAS CITY, MO 64112
brenda_harris@oxy.com acallenbach@polsinelli.com

FRANK A. CARO, JR. LUKE A. HAGEDORN

POLSINELLI PC POLSINELLI PC

900 W. 48TH PLACE, STE 900 900 W 48TH PLACE, STE 900

KANSAS CITY, MO 64112 KANSAS CITY, MO 64112
fearo@polsinelli.com lhagedorn@polsinelli.com

DUSTIN BASHFORD ADAM SCHICHE

TALLGRASS PONY EXPRESS PIPELINE, LLC TALLGRASS PONY EXPRESS PIPELINE, LLC
370 VAN GORDON STREET 370 VAN GORDON STREET
LAKEWOOD, CO 80228 LAKEWOOD, CO 80228
dustin.bashford@tallgrassenergylp.com adam.schiche(@tallgrassenergylp.com
DAVID HAAG JARID KLING

TALLGRASS PONY EXPRESS PIPELINE, LLC TALLGRASS PONY EXPRESS PIPELINE, LLC
370 VAN GORDON STREET 370 VAN GORDON STREET
LAKEWOOD, CO 80228 LAKEWOOD, CO 80228
David.Haag(@tallgrassenergylp.com Jarid Kling@tallgrassenergylp.com
TIMOTHY E. MCKEE SAMUEL D. RITCHIE

TRIPLETT, WOOLF & GARRETSON, LLC TRIPLETT, WOOLF & GARRETSON, LLC
2959 N ROCK RD, STE 300 2959 N ROCK RD, STE 300

WICHITA, KS 67226 WICHITA, KS 67226
temckee@twgfirm.com sdritchie@twgfirm.com
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THOMAS R. POWELL

UNIFIED SCHOOL DISTRICT 259
201 N. WATER ST., RM 405
WICHITA, KS 67202-1292
tpowell@usd259.net

KEVIN K. LACHANCE
UNITED STATES DEPARTMENT

OF DEFENSE
ADMIN & CIVIL LAW DIVISION
OFFICE OF STAFF JUDGE ADVOCATE
FORT RILEY, KS 66442
kevin.k.lachance.civ@mail.mil

CATHRYN J. DINGES
WESTAR ENERGY, INC.
PO BOX 889

TOPEKA, KS 66601-0889

cathy. dinges@westarenergy.com

CINDY S. WILSON

WESTAR ENERGY, INC.

818 S KANSAS AVE

PO BOX 889

TOPEKA, KS 66601-0889
cindy.s.wilson(@westarenergy.com

GARY WELCH

UNIFIED SCHOOL DISTRICT 259
201 N. WATER ST., RM 405
WICHITA, KS 67202-1292

gwelch@usd259.net

MATTHEW DUNNE

US ARMY LEGAL SERVICES AGENCY
REGULATORY LAW OFFICE (JALS-RL/IP)
9275 GUNSTON RD, STE 1300

FORT BELVOIR, VA 22060-5546

matthew.s.dunne.civ@mail.mil

JEFFREY L. MARTIN
WESTAR ENERGY, INC.

PO BOX 889

TOPEKA, KS 66601-0889
jeff.martin@westarenergy.com

DAVID L. WOODSMALL
WOODSMALL LAW OFFICE

308 E HIGH ST., STE 204
JEFFERSON CITY, MO 65101
david.woodsmall@woodsmalllaw.com

/8" James P. Zakoura

James P. Zakoura

Attorneys for Intervenors

Cargill Incorporated

CCPS Transportation, LLC

Coffeyville Resources Refining & Marketing, LLC
Occidental Chemical Company

Spirit AeroSystems, Inc,

Kansas Industrial Consumers Group, Inc.
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Taking anargy to heart.

February 15, 2016

Jeff McClanahan

Director, Utilities

Kansas Corporation Commission
1500 SW Arrowhead Rd.
Topeka, Kansas 666604-4027

RE:  Transmission Delivery Charge
Dear Mr. McClanahan:

Westar Energy, Inc. and Kansas Gas and Electric Company both doing business as
Westar Energy hereby file an updated Transmission Delivery Charge (TDC) tariff.

This filing is in accordance with K.S.A, 66-1237 which states that utilities “may seek to
recover costs associated with transmission of electric power, in a manner consistent with the
determination of transmission related costs from an order of a regulatory authority having legal
jurisdiction, through a scparate transmission delivery charge included in customers” bills."”

Enclosed is an original and red-line copy of the proposed TDC tariff.

Westar would like to implement the new TDC within 30 business days as outlined in
K.S.A. 66-1237. The date of implementation would be bill cycle 1 of April which is April 1,
2016.

Please feel free to call me at 575-1580 with any questions concerning this filing.

Robin Allacher
Regulatory Affairs

Cc: Larry Wilkus
Enc.

A-l

818 S Kansas Ave / PO Box 889 / Topeka, KS 66601-088% / WestarEnergy com
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THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, db.a. WESTAR ENERGY SCHEDULE IDC
{Name of Issumg Utility)
Replacing Schedule____TDC Sheet, 1
WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed October 28, 2015
qmﬁumom A shown m::ng Sheet 1 of 5 Sheets

TRANSMISSION DELIVERY CHARGE

APPLICABLE

To all bills rendered by Company for utility service, provided the tariff under which such bills are
rendered permits recovery of cost related to Company's transmission system.

BASIS OF CHARGE

Company shall collect from applicable customers a Transmission Delivery Charge (TDC) based on
its annual transmission revenue requirement (ATRR) for costs to be recovered under the following
schedules of the Open Access Transmission Tariff for Service Offered by the Southwest Power Pool
(SPP) for service to Company's retail KCC-Jurisdictional customers:

Schedule 1A — Tariff Administration Service;

Schedule 9 -~ Network Integration Transmission Service;

Schedule 10 — Wholesale Distribution Service;

Schedule 11 — Base Plan Charge;

Schedule 12 — FERC Assessment Charge; and

Other cost associated with Schedule 1 fees for transmission service provided on foreign
wires.

The cost to be recovered under Schedule 9 (Network Integration Transmission Service) shall
exclude the revenue requirement for all Company-owned transmission facilities classified by SPP
as Base Plan Upgrades. Company shall provide periodic reports to the Commission of its
collections, including a calculation of the total collected under this rate schedule.

Issued

Month Day Year

Effective 2016

/%57%71 A1

L artin, Vice Prcs:dcnt
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THE STATE CORPORATION COMMISSION OF KANSAS
WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, dbs. WESTARENERGY ~ SCHEDULE TDC

(Name of Issuing Utility)
Replacing Schedule_ TDC Sheet 2

WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed October 28, 2015
g‘ﬁﬁ"m tt:{aﬁﬁpglseh?gnaﬁm;a.g Sheet 2 of 5 Sheets

TRANSMISSION DELIVERY CHARGE

METHOD OF BILLING

The ATRR shall be collected by applying a TDC Unit Charge, developed for each rate schedule
permitting such cost recovery, to each applicable customer’s bill. The TDC Unit Charge shall be
implemented using one or more of the following billing methods:

1. A dollar per kilowatit (kW) charge determined by dividing a portion of the cost of transmission
service allocated to a rate schedule by the annual applicable kW sales for that rate schedule;
and/or

2. A cents per kilowatt hour (kWh) charge determined by dividing a portion of the cost of
transmission service allocated to a rate schedule by the annual applicable kWh sales for that
rate schedule.

The TDC Unit Charges included on the following sheets are designed to recover the retail
transmission revenue requirement. The Company shall file to adjust TDC Unit Charges to reflect
and track changes in FERC-approved rates for charges included in the ATRR according to the
terms of this rate schedule.

The allocation of the ATRR to the respective rate schedules is based on the 12 coincident-peak (12
CP) allocation method. Specifically, the basis for allocating the ATRR to each rate schedule is the
ratio of the rate schedule's average monthly system peak demand during the Company's monthly
peak-hour demand to the average total monthly system peak-hour demand. The rate schedule
class allocator is based on the twelve {12) months of the test year ended September 30, 2014. The
Company shall adjust TDC Unit Charges for each rate schedule by applying the Adjustment Factor
described by the terms of this tariff. However, the Company shall reset the TDC Unit Charges by
reaflocating costs using this 12 CP method based on current test-year load research each time it
files a retail rate proceeding, and at a minimum, once every five years, to limit cost shifting among
refail classes.

Issued _ )
Month Day Year
Effective April 2016
4%7 // §2\m

arlm V:-:¢ Presndent
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THE STATE CORPORATION COMMISSION OF KANSAS
WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, dba. WESTAR ENERGY ~ SCHEDULE TRC

{Name of lssuing Utility)
Replacing Schedule__ TDC Sheet 3

WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed October 28, 2015
ﬁuppamgr Tas shown creon.” Sheet 3 of 5 Shects

TRANSMISSION DELIVERY CHARGE

ADJUSTMENT TO TDC UNIT CHARGES

The TDC Unit Charges included on the following sheets shall be adjusted as follows:
iF (ATRR , x LRS )
(ATRR, x LRS ) y,

Where:!

AF = Adjustment Factor,

ATRR4 = ATRR for the Company combined in Year 1,
ATRR:z = ATRR for the Company combined in Year 2,

LRS; = Load Ratio Share (LRS) of the aggregated retail transmission
customers for the Company combined in Year 1,

LRS:z = LRS of the aggregated retail transmission customers for the Company
combined in Year 2,

y1 = Total retail sales volume in kWh for the Company combined in Year 1, and
¥z = Total retail sales volume in kWh for the Company combined in Year 2.

TDG(x)=TDx)x AF

Where:
TDC1(x) = TDC Unit Charge for Retail Class x In Year 1,
TDCz(x) = TDC Unit Charge for Retail Class x in Year 2, and
AF = Adjustment Factor as defined above.

Company shall file to update its TDC Unit Charges at least annually to become effective with
billing cycle 1 of July. Company may elect to file for a change in the TDC Unit Charges more
frequently than once per year. All proposed TDC Unit Charges shall be filed with the KCC no later
than 30 business days before the effective date of the proposed charges.

Issued

Month Day Year

Effective 2016

. S Tz Ao

Jeffrey L™ Martin, Vice President
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THE STATE CORPORATION COMMISSION OF KANSAS
WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, dba. WESTARENERGY ~ SCHEDULE TDC

(Name of Issuing Utility)
Replacing Schedule___TDC Sheet 4

WESTAR RATE AREA
{Territory to which schedule is applicable) which was filed October 28, 2015
N0 R o sepemic underptunding Sheet 4 of 5 Sheets
TRANSMISSION DELIVERY CHARGE
TDC UNIT CHARGES
The TDC Unit Charges in the following table shall be applied to a customer's demand, energy or bill
of each rate schedule as indicated. The amount determined by applying the TDC Unit Charge shall
become part of the total bill for electric service furnished and will be itemized separately on
customer’s bill.
Rate Schedule $ per kW $ per kWh
Special Contracts $0.009059
Dedicated Off-Peak Service $0.011848
Generation Substitution Service $0.011848
Large General Service $4.329188
Industrial and Large Power Service $4.329188
Interruptible Contract Service $0.007368
Large Tire Manufacturing (per KVa) $4.472674
Medium General Service $3.636601
Off-Peak Service $0.011848
Pilot LED Street Lighting $0.008385
Private Area Lighting Service $0.008385
Restricted Institution Time of Day Service $0.015382
Issued
Month Day Year
Effective 2016

By

7 S T2 s

* Jeffréy L. Martin, Vice President
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THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, dba WESTARENERGY ~ SCHEDULE D¢
(Name of Issuing Utility)
Replacing Schedule___ TDC Sheet___ 5
WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed October 28, 2015
e R e pandine Sheet 5 of § Sheets
TRANSMISSION DELIVERY CHARGE
Rate Schedule (Cont) $ per kW er kWh
Residential Service $0.018689
Residential Service — Distributed Generation $0.018689
Restricted Educational Institution Service $0.009309
Restricted Service to Schools : $0.0093089
Restricted Total Electric — School and Church Service $0.009309
Short-Term Service $0.011848
Small General Service $0.011848
Small General Service — Church Option $0.011848
Standard Educational Service $0.009309
Street Lighting $0.008385
Time of Use — Pilot $0.018689
Traffic Signal Service $0.008385
DEFINITIONS AND CONDITIONS
Company for the purposes of this rate schedule or rider is defined as Westar Energy, Inc. and
Kansas Gas and Electric Company.

1ssued

Month Day Year

Effective April 2016 H _ 6
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THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, db.a. WESTAR ENERGY SCHEDULE IDC
(Name of Issuing Utility)

Replacing Schedule____TDC Sheet 1

WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed DcioberMareh 2842, 2015
5 %ﬁ“:':’:'c’fiﬂ'yt'é’ :aﬁﬂil;:lgh‘tl:n\gn tcl}ncgmg Sheet 1 of 6 Sheets

TRANSMISSION DELIVERY CHARGE

APPLICABLE

To all bills rendered by Company for utility service, provided the tariff under which such bills are
rendered permits recovery of cost related to Company's transmission system.

BASIS OF CHARGE

Company shall collect from applicable customers a Transmissicn Delivery Charge (TDC) based on
its annual transmission revenue requirement (ATRR) for costs to be recovered under the following
schedules of the Open Access Transmission Tariff for Service Offered by the Southwest Power Pool
(SPP) for service to Company's retail KCC-Jurisdictional customers:

Schedule 1A — Tariff Administration Service;

Schedule 9 — Network Integration Transmission Service;
Schedule 10 — Wholesale Distribution Service;
Schedule 11 — Base Plan Charge;

Schedule 12 — FERC Assessment Charge; and

Other cost associated with Schedule 1 fees for transmission service provided on foreign
wires.

The cost to be recovered under Schedule 9 (Network Integration Transmission Service) shall
exclude the revenue requirement for all Company-owned transmission facilities classified by SPP
as Base Plan Upgrades. Company shall provide periodic reports to the Commission of its
collections, including a calculation of the total collected under this rate schedule.

Issued

Month Day Year
Effective April | 2016

Month Day Year A . 7
By

Jeffrey L. Martin, Vice President
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THE STATE CORPORATION COMMISSION OF KANSAS
WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, dba. WESTARENERGY ~ SCHEDULE IDC

(Name of Issuing Utility)
Replacing Schedule____TDC Sheet 2

WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed OctoberMareh 2812, 2015
ﬁ%ﬁur%m teu taniil gt:hu&\c.ln mgg!g Sheet 2 of 6 Sheets

TRANSMISSION DELIVERY CHARGE

METHOD OF BILLING

The ATRR shall be collected by applying a TDC Unit Charge, developed for each rate schedule
permitting such cost recovery, to each applicable customer's bill. The TDC Unit Charge shall be
implemented using one or more of the following billing methods:

1. A dollar per kilowatt (kW) charge determined by dividing a portion of the cost of transmission
service allocated to a rate schedule by the annual applicable kW sales for that rate schedule;
and/or

2. A cents per kilowatt hour (kWh) charge determined by dividing a portion of the cost of
transmission service allocated to a rate schedule by the annual applicable kWh sales for that
rate schedule.

The TDC Unit Charges included on the following sheets are designed to recover the retail
transmission revenue requirement. The Company shall file to adjust TDC Unit Charges to reflect
and track changes in FERC-approved rates for charges included in the ATRR according to the
terms of this rate schedule.

The allocation of the ATRR to the respective rate schedules is based on the 12 coincident-peak (12
CP) allocation method. Specifically, the basis for allocating the ATRR to each rate schedule is the
ratio of the rate schedule's average monthly system peak demand during the Company's monthly
peak-hour demand to the average total monthly system peak-hour demand. The rate schedule
class allocator is based on the twelve (12} months of the test year ended SeptemberMarsh 304,
20141. The Company shall adjust TDC Unit Charges for each rate schedule by applying the
Adjustment Factor described by the terms of this tariff. However, the Company shall reset the TDC
Unit Charges by reallocating costs using this 12 CP method based on current test-year load
research each time it files a retail rate proceeding, and at a minimum, once every five years, to limit
cost shifting among retail classes.

Month Day Year
Effective April 1 2016
Month Day Year

Jeffrey L. Martin, Vice President
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THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, d b.a. WESTAR ENERGY SCHEDULE TDC
(Name of Issuing Utility)
Replacing Schedule___TDC Sheet 3
WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed OctoberMarch 2812, 2015
§ %ﬁ“n%%lﬂgvg R R ;nslgh%nu‘::rﬁggi;g Sheet 3 of 6 Sheets

TRANSMISSION DELIVERY CHARGE

ADJUSTMENT TO TDC UNIT CHARGES

The TDC Unit Charges included on the following sheets shall be adjusted as follows:
4F — | (ATRR; x LRS, )| ( »,
(ATRR, xLRS,) | \ »,

Where:

AF = Adjustment Factor,

ATRR, = ATRR for the Company combined in Year 1,
ATRR:z = ATRR for the Company combined in Year 2,

LRS, = Load Ratio Share (LRS) of the aggregated retail transmission
customers for the Company combined in Year 1,

LRS:z = LRS of the aggregated retail transmission customers for the Company
combined in Year 2,

y1 = Total retail sales volume in kWh for the Company combined in Year 1, and
y2 = Total retail sales volume in kWh for the Company combined in Year 2.

TDC,(x) =TDC,(x)x AF

Where:
TDC4(x) = TDC Unit Charge for Retail Class x in Year 1,
TDCz(x) = TDC Unit Charge for Retail Class x in Year 2, and
AF = Adjustment Factor as defined above.

Company shalll file to update its TDC Unit Charges at least annually to become effective with
billing cycle 1 of July. Company may elect to file for a change in the TDC Unit Charges more
frequently than once per year. All proposed TDC Unit Charges shall be filed with the KCC no later
than 30 business days before the effective date of the proposed charges.

Issued

Month Day Year
Effective April 1 2016

Month Day Year A &9
By

Jeffrey L. Martin, Vice President



THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, d b.a. WESTAR ENERGY
(Name of Issuing Utility)

SCHEDULE D¢

Replacing Schedule___TDC Sheet 4

WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed
R S P e Sheet 4 of 6 Sheets
TRANSMISSION DELIVERY CHARGE
TDC UNIT CHARGES

The TDC Unit Charges in the following table shall be applied to a customer’s demand, energy or bill

of each rate schedule as indicated. The amount determined by applying the TDC Unit Charge shall

become part of the total bill for electric service furnished and will be itemized separately on

customer’s bill.
Rate Schedule $ per kW $ per kWh
Special Contracts $0.0080598020
Dedicated Off-Peak Service $0.0118484082
Generation Substitution Service $0.0118484882
Large General Service $4.32918850330
Industrial and Large Power Service .

$4.32918860330
8

Interruptible Contract Service $0.0073688584+
Large Tire Manufacturing (per KVa) $4.%426?—78
Medium General Service $3.63660146006
Off-Peak Service $0.0118484082
Pilot LED Street Lighting $0.0083856208
Private Area Lighting Service $0.0083855208

Issued

Month Day Year
Effective April 1 2016
Month Day Year

Jeffrey L. Martin, Vice President
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THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, db.a, WESTAR ENERGY
(Name of Issuing Utility)

SCHEDULE IDC

TDC Sheet 5

WESTAR RATE AREA

(Territory to which schedule is applicable)

Replacing Schedule

which was filed OctoberMareh 2842, 2015

DEFINITIONS AND CONDITIONS

Issued
Month Day Year
Effective April 1 2016
Month Day Year
By

Jeffrey L. Martin, Vice President

N T BT S Devean® Sheet 5 of 6 Sheets
TRANSMISSION DELIVERY CHARGE

Restricted Institution Time of Day Service $0.01538208346
Rate Schedule (Cont) er kW er kWh

Residential Service $0.0186894302
Residential Service — Distributed Generation $0.0186894302
Restricted Educational Institution Service $0.0093097208
Restricted Service to Schools $0.00930972089
Restricted Total Electric — School and Church Service $0.0093097209
Short-Term Service $0.0118484882
Small General Service $0.0118484882
Small General Service — Church Option $0.0118484082
Standard Educational Service $0.0093097208
Street Lighting $0.0083855208
Time of Use — Pilot $0.0186894302
Traffic Signal Service $0.0083855208

Companv for the purposes of this rate schedule or rider is defined as Westar Energy, Inc. and

A-11
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THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, d.b.a. WESTAR ENERGY SCHEDULE 1DC
(Name of Issuing Utility)
Replacing Schedule___TDC Sheet 6
WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed OctoberMareh 2842, 2015
5 %ﬁ"&%ﬁ%ttf :’ﬁﬁ“ﬁ‘?ﬁ%“ﬁﬂ%ﬂﬂ‘." Sheet 6 of 6 Sheets
TRANSMISSION DELIVERY CHARGE
Kansas Gas and Electric Company.
Issued
Month Day Year
Effective April | 2016
Month Day Year ’Q' - I 2"
By

Jeffrey L. Martin, Vice President



BEFORE THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

In the Matter of Westar Energy, Inc. and )
Kansas Gas and Electric Company Seeking )
Commission Approval to Implement Changes ) Daocket No, 16-WSEE-375-TAR
in their Transmission Delivery Charges Rate )

Schedules. )
JOINT MOTION TO AMEND

TRANSMISSION DELIVERY CHARGE TARIFF SUBJECT-TO-REFUND
COMES NOW, the Staff of the State Corporation Commission of the State of Kansas

(“Staff and “Commission,” respectively) and the Citizens” Utility Ratepayer Board (hereinafter
referred to as “Joint Movants™), and hereby moves the Commission to amend Westar Energy,
Inc. and Kansas Gas and Electric Company’s Transmission Delivery Charge (TDC) tariff on a
subject-to-refund basis. In support of its Motion, the Joint Movants state as follows:
L BACKGROUND

1. On February 15, 2016, Westar Energy, Inc. and Kansas Gas and Electric
Company (Westar) filed an Application with the Commission seeking approval to update its
TDC tariff to recover costs associated with Westar’s transmission of electric power.! The
Application Westar filed cited to K.S.A. 66-1237 as the authority for the recovery of the TDC.?
Westar’s initial Application requested an cffective date of April 1, 2016, for the proposed TDC.?

2. On February 24, 2016, the Occidental Chemical Corporation (OxyChem) filed a
Petition to Intervene.® The Commission approved OxyChem’s Petition to Intervene on March

10, 2016.°

! Tariff for Westar Energy and Kansas Gas and Electric for 2016 Transmission Delivery Charge, p. 1 (Feb. 15,

‘I
4 Occidental Chemical Corporation Petition to Intervene (Feb. 24, 2016).
5 Order Granting Intervention (Mar. 10, 2016).



3. On March 15, 2016, the Citizens’ Utility Ratepayer Board (CURB) and
HollyFrontier El Dorado Refining LLC (HollyFrontier) filed their respective Petitions to

® The Commission granted CURB and HollyFrontier’s Petitions to Intervene on

Intervene.
March 29, 2016.”

4, On March 30, 2016, the Federal Energy Regulatory Commission (FERC) issued a
Letter Order accepting a Seftlement Agreement between, among others, Westar and the
Commission.® The Settlement Agreement sets the base Return on Equity (ROE) for Westar’s
transmission services at 9.8 percent, with 11.0 percent as the maximum total ROE for any
transmission project of Westar to which FERC has granted or will grant transmission incentives,
and provides that the base ROE and maximum total ROE will be in place effective August 20,
2014.°

5. On March 31, 2016, the Commission issued an Order pursuant to K.S.A. 66-1237
that permitted Westar to implement changes in its TDC on a subject-to-refund basis. s

6. On June 21, 2016, Westar submitted a revised TDC calculation incorporating the
terms of the FERC-approved Settlement Agreement as reflected by a reduction in Westar’s
Annual Transmission Revenue Requirement (ATRR). .

II. MOTION TO AMEND TDC

7. Westar and the Southwest Power Pool (SPP) have recalculated Westar’s ATRR in

light of the March 30, 2016, FERC Letter Order Accepting Settlement Agreement. As such,

¢ See Petition to Intervene of HollyFrontier El Dorado Refining LLC (Mar. 15, 2016); CURB’s Petition to Intervene
Mar. 15, 2016).
s Order Granting Petitions to Intervene of CURB and HollyFrontier El Dorado Refining LLC (Mar. 29, 2016).
® Letter Order Accepting Westar Energy, Inc.’s 6/30/15 Filing of a Settlement Agreement with the State Corporation
S.‘ommission of the State of Kansas et al under EL14-93, 154 FERC q 61,252 (Mar. 30, 2016) (FERC Letter Order).
See id. at pp. 1-2.
" Order Granting Application to Implement Changes in Transmission Delivery Charge Subject-To-Refund (Mar.
31, 2016).
"' Westar Energy Revised Transmission Delivery Charge Tariff (Jun. 21, 2016).
2
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Westar’s retail ATRR has been reduced by approximately $18.3 million.'”” While Westar has
received the necessary regulatory approvals and revenue requirement calculations from FERC
and SPP to recalculate its ATRR, Westar’s retail customers will not see the impact of this
reduction until Westar’s TDC is adjusted to reflect this recalculation.

8. Staff’s Audit Section has completed its review of the ATRR as submitted by
Westar on June 21, 2016. Staff’s Audit Section reports that Westar’s calculations and revised
TDC amounts correctly incorporate the terms of the Settlement Agreement reached between,
among others, the Commission and Westar.

9. While Staff’s Audit Section has completed its review of the ATRR calculations,
Staff’s Economics and Rates Division is still in the process of reviewing the 12 Coincident Peak
(12 CP) methodology used to determine how particular rate classes will be charged the overall
TDC. This particular review will require a detailed examination of Westar’s retail load profile
and interclass characteristics, and will take additional time to complete.

10.  Commission Staff will file a Report and Recommendation at the conclusion of its
investigation detailing Staff’s findings regarding Westar’s revised TDC.

11. K.S.A. 66-1237 allows the Commission to implement TDCs on a subject-to-
refund basis while it conducts its investigation. The Commission implemented Westar’s current

3 The Joint Movants

TDC, effective since April 1, 2016, on a subject-to-refund basis.
respectfully request the Commission revise Westar’'s TDC on a subject-to-refund basis to

incorporate the terms of the FERC-approved Settlement Agreement. In doing so, the

"2 Compare Tariff for Westar Energy and Kansas Gas and Electric for 2016 Transmission Delivery Charge, p. 13.
Line 15 (Feb. 15, 2016), with Westar Energy Revised Transmission Delivery Charge Tariff, p. 3, line 15 (Jun. 21,
2016).
3 See Order Granting Application to Implement Changes in Transmission Delivery Charge Subject-To-Refund, p. 3
(Mar. 31, 2016).

3
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Commission will reduce retail customer bills to account for Westar’s lower transmission-related
ROE, while still allowing Staff to continue to investigate certain elements of Westar’s TDC; thus
the continued subject-to-refund status.

12, Adjusting Westar’s TDC to incorporate the recently FERC-approved Settlement
Agreement, while maintaining subject-to-refund status as the investigation into the TDC and its
12 CP methodology continues, will provide ratepayers with immediate rate relief and allow the
parties to this proceeding the time necessary to review Westar’s TDC 12 CP calculations.

13.  In accordance with K.S.A. 66-1237(c), the Commission may grant approval of
TDC rates on a subject-to-refund basis. If the Commission subsequently determines that a TDC
does not reflect FERC-approved transmission-related costs, the Commission may require
changes in the TDC and impose appropriate remedies that may include refunds." In this
particular instance, Westar’s current TDC {(effective since April 1, 2016) does not reflect the
March 30, 2016, FERC Letter Order Accepting Settlement Agreement or Westar and SPP’s
revised tariffs as required by FERC."® Therefore, the Commission may amend Westar’s TDC so
it recovers Westar’s settled and now FERC-approved transmission-related costs, '¢

14.  The Joint Movants respectfully request the Commission issue an order as
expeditiously as possible to permit the reduction in TDC to take effect by July 1, 2016. Due to
the nature of Westar’s customer billing system, in order to achieve a July 1, 2016, updated TDC
effective date, a Commission order would be required by June 28, 2016.

15.  The Joint Movants do not wish to create any unnecessary or artificial sense of

urgency that may cause apprehension in considering this request. Due to the methodology used

¥ K.S.A. 66-1237(c).
1% See FERC Letter Order, 9 6.
16 See K.S.A. 66-1237(c).
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to recalculate Westar’'s TDC, the effective date of the TDC determines the degree of TDC
reduction until Westar files its 2017 TDC. However, this methodology hinges on new rates
being approved at the beginning of a billing cycle, so as to properly reflect the amount of
revenue already collected versus amounts still needed to be collected. Westar has provided
calculations showing the TDC reduction depending on its incorporation into July, August or
September billing cycles.

16. To assist the Commission in achieving a July 1, 2016, effective date for a revised
Westar TDC, the Joint Movants are providing a proposed order with this Joint Motion for
Commission consideration.

WHEREFORE, the Joint Movants respectfully request the Commission grant this Joint
Motion to Amend Transmission Delivery Charge Tariff Subject-To-Refund, permit the parties to
this proceeding to continue to audit Westar’s updated TDC request, and for any other relief the
Commission deems just and reasonable.

Respectfully submitted,

/s/ Robert Elliott Vincent

Robert Elliott Vincent, S. Ct. #26028
Litigation Counsel

Kansas Corporation Commission
1500 SW Arrowhead Rd.

Topeka, Kansas 66604

Telephone: (785) 271-3273

Fax: (785) 271-3167
E-mail: r.vincent@kcc .ks.gov

Attorney for Commission Staff



~

David Nickel, (#11170)

Thomas J. Connors, (#27039)
Citizens® Utility Ratepayer Board
1500 SW Arrowhead Road
Topeka, KS 66604

Phone:  (785) 271-3200
Facsimile: (785) 271-3116

d.nickel(@curb.kansas.gov
ti.connors(@curb.kansas.gov
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Kansas Correration Conmissicn

THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

Before Commissioners: Jay Scott Emler, Chairman
Shari Feist Albrecht
Pat Apple

In the Matter of Westar Energy, Inc. and
Kansas Gas and Electric Company Seeking
Commission Approval to Implement Changes
in their Transmission Delivery Charges Rate
Schedules.

Docket No. 16-WSEE-375-TAR

R

ORDER GRANTING JOINT MOTION TO AMEND
TRANSMISSION DELIVERY CHARGE TARIFF SUBJECT-TO-REFUND

This matter comes before the State Corporation Commission of the State of Kansas
(Commission) for consideration and decision. Having reviewed the pleadings and record, the
Commission makes the following findings and conclusions:

L BACKGROUND

1. On February 15, 2016, Westar Energy, Inc. and Kansas Gas and Electric
Company (Westar) filed an Application with the Commission seeking approval to update its
TDC tariff to recover costs associated with Westar Energy’s transmission of electric power.'
The Application Westar filed cited to K.S.A. 66-1237 as the authority for the recovery of the

TDC.2 Westar’s initial Application requested an effective date of April 1, 2016, for the proposed

TDC.?

! Tariff for Westar Energy and Kansas Gas and Eleciric for 2016 Transmission Delivery Charge, p. 1 (Feb. 15,
2016).
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2 On February 24, 2016, the Occidental Chemical Corporation {(OxyChem) filed a
Petition to Intervene.* The Commission approved OxyChem’s Petition to Intervene on March
10, 2016.°

3. On March 15, 2016, the Citizens® Utility Ratepayer Board (CURB) and
HollyFrontier El Dorado Refining LLC (HollyFrontier) filed their respective Petitions to
Intervene.® The Commission granted CURB and HollyFrontier’s Petitions to Intervene on
March 29, 2016.’

4. On March 30, 2016, the Federal Energy Regulatory Commission (FERC) issued a
Letter Order accepting a Settlement Agreement between, among others, Westar and the
Commission.® The Settlement Agreement sets the base Return on Equity (ROE) for Westar’s
transmission services at 9.8 percent, with 11.0 percent as the maximum total ROE for any
transmission project of Westar to which FERC has granted or will grant transmission incentives,
and provides that the base ROE and maximum total ROE will be in place effective August 20,
2014

5. On March 31, 2016, the Commission issued an Order pursuant to K.S.A. 66-1237
that permitted Westar to implement changes in its TDC on a subject-to-refund basis.'®

6. On June 21, 2016, Westar submitted a revised TDC calculation incorporating the
terms of the FERC-approved Settlement Agreement as reflected by a reduction in Westar’s

Annual Transmission Revenue Requirement (ATRR)."!

* Occidental Chemical Corporation Petition to Intervene (Feb. 24, 2016).

3 Order Granting Intervention (Mar. 10, 2016).

§ See Petition to Intervene of HollyFrontier El Dorado Refining LLC (Mar. 15, 2016); CURB's Petition to Intervene

(Mar. 15, 2016).

7 Order Granting Petitions to Intervene of CURB and HollyFrontier El Dorado Refining LLC (Mar. 29, 2016).

* Letter Order Accepting Westar Energy, Inc.’s 6/30/15 Filing of a Settlement Agreement with the State Corporation

Slommission of the State of Kansas ct al under EL14-93, 154 FERC § 61,252 (Mar. 30, 2016) (FERC Letter Order).
See id. at pp. 1-2.

' Order Granting Application to Implement Changes in Transmission Delivery Charge Subject-To-Refund (Mar.

31,2016).
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7. On June 23, 2016, Commission Staff (Staff) and CURB filed a Joint Motion to

Amend Westar’s Transmission Delivery Charge Tariff Subject-To-Refund."?
II.  ANALYSIS

8. In August of 2014, the Commission filed a formal complaint against Westar
Energy, Inc. at FERC pursuant to Section 206 of the Federal Power Act alleging unjust,
unreasonable and unduly discriminatory rates resulting from the base Return on Equity
component in Westar’s Transmission Formula Rate.”

9. On August 3, 2015, Settlement Judge Dawn E.B. Scholz certified an uncontested
settlement to FERC, which resolved all issues previously set for hearing.'*

10.  The Settlement Agreement reached by the parties and submitted to FERC
remained under review at FERC until March 30, 2016, when FERC issued a Letter Order
accepting the Settlement Agreement between, among others, Westar and the Commission."?

11.  Prior to FERC accepting the Settlement Agreement, Westar filed its proposed
2016 TDC with the Commission.'®

12.  Despite reaching a Settlement Agreement with Westar in 2015, neither Westar nor
the Commission could utilize the terms of the settlement in calculating Westar’s 2016 TDC

request because (at the time Westar filed its 2016 TDC request) the Settlement Agreement had

! Westar Energy Revised Transmission Delivery Charge Tariff (Jun. 21, 2016).

2 See Joint Motion to Amend Transmission Delivery Charge Tariff Subject-To-Refund (Jun. 23, 2016).

13 See Complaint Against Westar Energy, Inc. and Motion for Expedited Action, Docket. No. EL14-93-000, p. 1
(Aug. 20, 2014).

" See 152 FERC 163,012 (Aug. 3 2015).

15 Letter Order Accepting Westar Energy, Inc.'s 6/30/15 Filing of a Settlement Agreement with the State
Corporation Commission of the State of Kansas et al under EL14-93, 154 FERC § 61,252 (Mar. 30, 2016) (FERC
Letter Order).

¥ Tariff for Westar Energy and Kansas Gas and Electric for 2016 Transmission Delivery Charge, p. 1 (Feb. 15,

2016).
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not yet been incorporated into an, “order of a regulatory authority having legal jurisdiction over
transmission matters.”"’

13.  One day prior to the Commission taking action on Westar’s 2016 TDC request,
FERC approved the Settlement Agreement between, among others, the Commission and
Westar.'? However, Westar would not be able to recalculate its TDC until it had submitted the
necessary compliance filings at FERC,'? and both Westar and the Southwest Power Pool had
recalculated Westar’s transmission revenue requirement.

14, On June 21, 2016, Westar was able to submit a recalculation of its Total Annual
Transmission Cost that reflected the terms of the Settlement Agreement.?

15.  On June 23, 2016, Staff and CURB filed a Joint Motion requesting the
Commission issue an Order revising Westar’s TDC to incorporate the terms of the Settlement
Agreement in a manner that would allow the decreased TDC to be reflected on Westar’s
customers’ July bills.”!

16. Because FERC has approved the Settlement Agreement related to Westar's
transmission ROE, and because Westar has completed the necessary compliance filings at FERC,
Westar’s current TDC (effective since April 1, 2016), no longer reflects Westar's FERC-
approved transmission-related costs.

17.  On March 31, 2016, the Commission allowed Westar to implement its original

2016 TDC request as proposed on February 15, 2016, on a subject-to-refund basis.”* Now that

" K.S.A. 66-1237(c).

'® Letter Order Accepting Westar Energy, Inc.’s 6/30/15 Filing of a Settlement Agreement with the State
Corporation Commission of the State of Kansas et al under EL14-93, 154 FERC § 61,252 (Mar. 30, 2016) (FERC
Letter Order).

1 See idat p. 2.

2 Westar Energy Revised Transmission Delivery Charge Tariff, p. 3 (Jun. 21, 2016).

2! Joint Motion to Amend Transmission Delivery Charge TarifT Subject-To-Refund (Jun. 23, 2016).

2 See Order Granting Application to Implement Changes in Transmission Delivery Charge Subject-To-Refund, p. 3

{Mar. 31, 2016).
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Westar’s TDC recalculations have been completed, the Commission finds it just and reasonable
to implement Westar’'s revised TDC as expeditiously as possible.
III. FINDINGS AND CONCLUSION

18.  Any electric public utility subject to the Commission’s jurisdiction may seek
recovery of its costs associated with the transmission of electric power through a separate TDC
included in customers’ bills.?

19.  As provided by K.8.A. 66-1237(c), all transmission-related costs incurred by an
electric public utility which resulted from a body with regulatory authority over transmission
matters are conclusively presumed prudent.

20.  The Commission may issue an order setting TDC rates subject-to-refund.*

21.  If the Commission subsequently determines that a TDC does not reflect FERC-
approved transmission-related costs, the Commission may require changes in the TDC and
impose appropriate remedies that may include refunds.®

22.  As detailed by Staff's Audit Section, Staff has reviewed Westar’s submitted
recalculations and confirms it accurately reflects the terms of the Settlement Agreement.?
Accordingly, the Commission finds and concludes it has the necessary information to amend
Westar's TDC to accurately collect Westar’'s FERC-approved transmission-related costs.

23.  The Commission finds and concludes that Westar’s presently effective TDC does

not accurately reflect Westar's FERC-approved transmission-related costs. Accordingly, the

B See K.S.A. 66-1237(a).

4 Id.

B K.S.A. 66-1237(c).

% Joint Motion to Amend Transmission Delivery Charge Tariff Subject-To-Refund, p. 3 (Jun, 23, 2016).
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Commission finds and concludes that, pursuant to K.S.A. 66-1237(c), it may amend Westar’s
TDC so to properly recover Westar's settled and FERC-approved transmission-related costs.”’

24.  As noted in the Joint Movant’s Motion, Staff’s Economics and Rates Division has
begun a separate review of the 12 Coincident Peak (12 CP) methodology used to determine how
particular rate classes contribute to the overall TDC. The Commission finds and concludes that
adjusting Westar’s TDC to incorporate the FERC-approved settlement, while preserving subject-
to-refund status as the investigation into the TDC and its 12 CP methodology continues, will
provide ratepayers with immediate rate relief and allow the parties to this proceeding the time
necessary to review Westar’s TDC 12 CP calculations.

25.  Therefore, the Commission finds and concludes that, pursuant to K.S.A. 66-1237,
the Commission may amend Westar’s TDC to recover what is now Westar’'s FERC-approved
transmission-related costs.

26. The Commission finds and concludes that expeditious amendment of Westar’s
TDC is merited. The Commission finds and concludes that Westar should be required to amend
its TDC to incorporate the terms of the Settlement Agreement in the July billing cycle.
Therefore, the Commission finds and concludes that Westar is to revise its TDC no later than
July 1, 2016.

IT IS, THEREFORE, BY THE COMMISSION ORDERED THAT:

A. Westar Energy Inc. shall revise its Transmission Delivery Charge effective July 1,

2016, in a manner consistent with the information provided in its June 21, 2016, filing in this

proceeding.

7 See K.S.A. 66-1237(c).



B. Westar Energy Inc.’s TDC, effective July 1, 2016, will remain subject-to-refund
as the parties to this proceeding continue to review Westar Energy Inc.’s TDC calculations and
methodologies.

G The parties have 15 days, plus three days if service of this Order is by mail, to
petition the Commission for reconsideration of any issue or issues decided herein.?®

D. The Commission retains jurisdiction over the subject matter and parties for the
purpose of entering such further orders as it deems necessary.

BY THE COMMISSION IT IS SO ORDERED.

Emler, Chairman; Albrecht, Commissioner; Apple, Commissioner

Dated:  JUN 2 8 2018

Amy L. Green
Secretary to the Commission

SF/dIk EMAILRED
JUN 2 8 2016
# K.S.A. 66-118b; K.5.A. 77-529(aX1). C _7



IF1 EOF Vv

16-WSEE-375-TAR
I, the undersigned, cerlify that the true copy of the attached Order has been served to the following parlies by means of

JUN 28 2018

Electronic Service on

JAMES G. FLAHERTY, ATTORNEY
ANDERSON & BYRD, L.L.P,

THOMAS J. CONNORS, ATTORNEY AT LAW
CITIZENS' UTILITY RATEPAYER BOARD

216 S HICKORY 1500 SW ARROWHEAD RD
PO BOX 17 TOPEKA, KS 66604

OTTAWA, KS 66067 Fax: 785-271-3116

Fax: 785-242-1279 fj.connors@curb.kansas.gov
Jiaherty@andersonbyrd.com

DAVID W. NICKEL, CONSUMER COUNSEL DELLA SMITH

CITIZENS' UTILITY RATEPAYER BOARD CITIZENS' UTILITY RATEPAYER BOARD
1500 SW ARROWHEAD RD 1500 SW ARROWHEAD RD
TOPEKA, KS 66604 TOPEKA, KS 66604

Fax: 785-27+3116 Fax: 7852713116
d.nickel@curb.kansas.gov d.smith@curb.kansas.gov
SHONDA SMITH GREG WRIGHT

CITIZENS' UTILITY RATEPAYER BOARD EMG, INC.

1500 SW ARROWHEAD RD 420 NE LYMAN RD.

TOPEKA, KS 66604 TOPEKA, KS 56608

Fax: 785-271.3116 greg@emgnow.com

sd.smith@curb.kansas.gov

DENISE MCWATTERS SAMUEL FEATHER, OFFICE OF GENERAL COUNSEL
HOLLYFRONTIER CORPORATION KANSAS CORPORATION COMMISSION
2828 N HARWOOD STE 1300 1500 SW ARROWHEAD RD
DALLAS, TX 75201 TOPEKA, KS 66604-4027
denise. mewatters@hollyfrontier.com Fax; 7852713167
s.feather@kcc.ks.gov

ROBERT VINCENT, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION

BRENDA HARRIS, DIRECTOR POWER
OCCIDENTAL ENERGY CORPORATION

1500 SW ARROWHEAD RD 5 GREENWAY PLAZA, SUITE 110
TOPEKA, KS 66604-4027 HOUSTON, TX 77046-0521

Fax: 785-271-3354 brenda_harris@oxy.com
r.vincent@kcc.ks.gov
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AT

16-WSEE-375-TAR

JAMES P. ZAKOURA, ATTORNEY
SMITHYMAN & ZAKOURA, CHTD.
7400 W 110TH ST STE 750
OVERLAND PARK, KS 66210-2362
Fax; 913-6619863
jim@smizak-law.com

CATHRYN J. DINGES, SENIOR CORPORATE COUNSEL
WESTAR ENERGY, INC.

818 S KANSAS AVE

PO BOX 889

TOPEKA, KS 686010888

Fax: 785-575-8136

cathy.dinges@westarenergy.com

ROBIN ALLACHER, REGULATORY ANALYST
WESTAR ENERGY, INC.

818 S KANSAS AVE

PO BOX 888

TOPEKA, KS 666010889
robin.allacher@westarenergy.com

JEFFREY L MARTIN, VICE PRESIDENT, REGULATORY
AFFAIRS

WESTAR ENERGY, INC.

818 S KANSAS AVE

PO BOX 889

TOPEKA, KS 666010889

jeff.martin@westarenergy.com

/S! DeeAnn Shupe
DeeAnn Shupe

EMAILED
JUN 2 8 2016
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Taking energy to heart.

February 15, 2017
Jeft McClanahan
Director, Utilities
Kansas Corporation Commission

1500 SW Arrowhead Rd.
Topeka, Kansas 666604-4027

RE:  Transmission Delivery Charge
Dear Mr. McClanahan:

Westar Energy, Inc. and Kansas Gas and Electric Company both doing business as
Westar Energy hercby file an updated Transmission Delivery Charge (TDC) tariff.

This filing is in accordance with K.5.A. 66-1237 which states that utililics “may seek to
recaver costs associated with transmission of electric power, in a manner consistent with the
determination of transmission related costs from an order of a regulatory authority having legal
Junsdiction, through a separale transmission delivery charge included in customers’ bills.”

Enclosed is an onginal and red-line copy of the proposed TDC tariff.

Westar would like to implement the new TDC within 30 business days as outlined in
K.5.A. 66-1237. The date of implementation would be bill cycle 1 of April which is April 3,
2017,

Please feel free to call me at 575-1580 with any questions conceming this filing.

Sincerely,
=5, " Wi

Robm A]Iacher
Regulatory Affairs

Cc: Larry Wilkus
Enc.

p-I

818 S Kansas Ave / PO Box BB / Topeka, KS 66601-0888 / WestarEnargy.com



THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, d b.a. WESTAR ENERGY

(Name of Tssuing Utility)

WESTAR RATE AREA

(Tetritory to which schedule is applicable)

Index

SCHEDULE TDC

Replacing Schedule____TDC Sheet 1

which was filed June 28, 2016

R e e

Sheet | of 5 Sheets

APPLICABLE

BASIS OF CHARGE

Schedule 11 — Base Plan Charge;

wires.

Schedule 1A — Tariff Administration Service;
Schedule 9 — Network Integration Transmission Service;
Schedule 10 — Wholesale Distribution Service;

Schedule 12 - FERC Assessment Charge; and
Other cost associated with Schedule 1 fees for transmission service provided on foreign

TRANSMISSION DELIVERY CHARGE

To all bills rendered by Company for utility service, provided the tariff under which such bills are
rendered permits recovery of cost related to Company's transmission system.

Company shall collect from applicable customers a Transmission Delivery Charge (TDC) based on
its annual fransmission revenue requirement (ATRR) for costs to be recovered under the following
schedules of the Open Access Transmission Tariff for Service Offered by the Southwest Power Pool
(SPP) for service to Company's retail KCC-Jurisdictional customers:

The cost to be recovered under Schedule 9 (Network Integration Transmission Service) shall
exclude the revenue requirement for all Company-owned transmission facilities classified by SPP
as Base Plan Upgrades. Company shall provide periodic reports to the Commission of its
collections, including a calculation of the total collected under this rate schedule.

Issued

Month Day Year

Effective April 3 2017
onth y Year

By

Je




Index

THE STATE CORPORATION COMMISSION OF KANSAS
WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, dba. WESTARENERGY ~ SCHEDULE 1DC

(Name of Issuing Utility)
Replacing Schedule____TDC Sheet 2

WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed June 28, 2016
R e S herean Sheet 2 of 5 Sheets

TRANSMISSION DELIVERY CHARGE

METHOD OF BILLING

The ATRR shall be collected by applying a TDC Unit Charge, developed for each rate schedule
permitting such cost recovery, to each applicable customer's bill. The TDC Unit Charge shall be
implemented using one or more cof the following billing methods:

1. A dollar per kilowatt (kW) charge determined by dividing a portion of the cost of transmission
service allocated to a rate schedule by the annual applicable kW sales for that rate schedule;
and/or

2. A cents per kilowatt hour (kWh) charge determined by dividing a portion of the cost of
transmission service allocated to a rate schedule by the annual applicable kWh sales for that
rate schedule.

The TDC Unit Charges included on the following sheets are designed to recover the retail
transmission revenue requirement. The Company shall file to adjust TOC Unit Charges to reflect
and track changes in FERC-approved rates for charges included in the ATRR according to the
terms of this rate schedule.

The allocation of the ATRR to the respective rate schedules is based on the 12 coincident-peak (12
CP) allocation method. Specifically, the basis for allocating the ATRR to each rate schedule is the
ratio of the rate schedule's average monthly system peak demand during the Company’s monthly
peak-hour demand to the average total monthly system peak-hour demand. The rate schedule
class allocator is based on the twelve (12) months of the test year ended September 30, 2014. The
Company shall adjust TDC Unit Charges for each rate schedule by applying the Adjustment Factor
described by the terms of this tariffi. However, the Company shall reset the TDC Unit Charges by
reallocating costs using this 12 CP method based on current test-year load research each time it
files a retail rate proceeding, and at a minimum, once every five years, to limit cost shifting among
retail classes.

Issued
Month Day Year
Effective April 3 2017
onth ﬁay Year
By / e , mi— D~ 3

Jeﬂﬂ%mﬁﬁ ice Prosident




Index

THE STATE CORPORATION COMMISSION OF KANSAS
WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, db.a. WESTARENERGY ~ SCHEDULE 1DC

(Name of Issuing Utility)
Replacing Schedule___TDC Sheet k]

WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed June 28, 2016
bl i et by o Sheet 3 of 5 Sheets

TRANSMISSION DELIVERY CHARGE

ADJUSTMENT TO TDC UNIT CHARGES

The TDC Unit Charges included on the following sheets shall be adjusted as follows:

AF=|:(ATRR2><LR.S'2):|X(£]

(ATRR, xLRS,) | \ »,

Where:
AF = Adjustment Factor,

ATRR: = ATRR for the Company combined in Year 1,
ATRR: = ATRR for the Company combined in Year 2,

LRS; = Load Ratio Share (LRS) of the aggregated retail transmission
customers for the Company combined in Year 1,

LRS: = LRS of the aggregated retail transmission customers for the Company
combined in Year 2,

y1 = Total retail sales volume in kWh for the Company combined in Year 1, and
y2 = Total retail sales volume in kWh for the Company combined in Year 2.

TDC,(x)=TDC,(x)x AF

Where:
TDC+{x} = TDC Unit Charge for Retail Class x in Year 1,
TDCx(x) = TDC Unit Charge for Retail Class x in Year 2, and
AF = Adjustment Factor as defined above.

Company shall file to update its TDC Unit Charges at least annually to become effective with
billing cycle 1 of July. Company may elect to file for a change in the TDC Unit Charges more
frequently than once per year. All proposed TDC Unit Charges shall be filed with the KCC no later
than 30 business days before the effective date of the proposed charges.

Issued
Month Day Year
Effective April 2017
Month ﬂ) Year
M-
By // 'e b

MQW r/ Vicé Presidefi




Index

THE STATE CORPORATION COMMISSION OF KANSAS
WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, db.a. WESTARENERGY ~ SCHEDULE TDC

{Name of Issuing Utility)
Replacing Schedule____TDC Sheet 4

WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed June 28, 2016
sﬁ%ﬁ%‘c’sﬁﬂr the L%’H’;?‘?h‘t“u‘,’n t:rncglr?g Sheet 4 of 5 Sheets

TRANSMISSION DELIVERY CHARGE

TDC UNIT CHARGES

The TDC Unit Charges in the following table shall be applied to a customer's demand, energy or bill
of each rate schedule as indicated. The amount determined by applying the TDC Unit Charge shall
become part of the total bill for eleciric service furnished and will be itemized separately on
customer’s bill.

Rate Schedule er kW er kWh
Special Contracts $0.008594
Dedicated Off-Peak Service $0.011291
Generation Substitution Service $0.011291
Large General Service $4.109859
Industrial and Large Power Service $4.108859
Interruptible Contract Service $0.006969
Large Tire Manufacturing (per KVa) $4.247812
Medium General Service $3.453161
Off-Peak Service $0.011291
Pilot LED Street Lighting $0.007964
Security Area Lighting $0.007964
Restricted Institution Time of Day Service $0.014717
Issued
Month Day Year
Effective April 3 2017
Month Year

By
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Index

THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, db.a. WESTAR ENERGY
(Name of Issuing Uttlity)

SCHEDULE IDC

Replacing Schedule____TDC Sheet 5

WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed June 28, 2016
bl ik e Sheet 5 of 5 Sheets
TRANSMISSION DELIVERY CHARGE
Rate Schedule (Cont) $ per kW $ per kWh
Residential Service $0.017882
Residential Service — Distributed Generation $0.017882
Restricted Educational Institution Service $0.008874
Restricted Service to Schools $0.008874
Restricted Total Electric — School and Church Service $0.008874
Short-Term Service $0.011291
Small General Service $0.011291
Small General Service — Church Option $0.011291
Standard Educational Service $0.008874
Street Lighting $0.007964
Time of Use — Pilot $0.017882
Traffic Signal Service $0.007964
DEFINITIONS AND CONDITIONS
Company for the purposes of this rate schedule or rider is defined as Westar Energy, Inc. and
Kansas Gas and Electric Company.

Issued
Month Day Year
Effective April 3 2017
Month ﬂll Year
By Y LY S p-6

Jeffr ﬁB‘lM i/e Pitfen




Index

THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, d.b.a. WESTAR ENERGY SCHEDULE 1DC
(Name of Issuing Utility)
Replacing Schedule____TDC Sheet 1
WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed June 28. 201672016
8 gﬁ“r%%‘rﬁ?yea:: tan Z?‘Eh‘é'lfn“ﬁt“r“egﬁf“ Sheet 1 of 6 Sheets

TRANSMISSION DELIVERY CHARGE

APPLICABLE

To all bills rendered by Company for utility service, provided the tariff under which such bills are
rendered permits recovery of cost related to Company's transmission system.

BASIS OF CHARGE

Company shall collect from applicable customers a Transmission Delivery Charge (TDC) based on
its annual transmission revenue requirement (ATRR) for costs to be recovered under the following
schedules of the Open Access Transmission Tariff for Service Offered by the Southwest Power Pool
(SPP) for service to Company's retail KCC-Jurisdictional customers:

Schedule 1A — Tariff Administration Service;

Schedule 9 — Network Integration Transmission Service;
Schedule 10 — Wholesale Distribution Service;

Schedule 11 — Base Plan Charge;

Schedule 12 — FERC Assessment Charge; and

Other cost associated with Schedule 1 fees for transmission service provided on foreign
wires.

The cost to be recovered under Schedule 9 (Network Integration Transmission Service) shall
exclude the revenue requirement for all Company-owned transmission facilities classified by SPP
as Base Plan Upgrades. Company shall provide periodic reports to the Commission of its
collections, including a calculation of the total collected under this rate schedule.

Issued
Month Day Year
Effective April 3 2017
Month Day Year

By " 7
Jeffrey L. Martin, Vice President h



Index

THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, db.a. WESTAR ENERGY SCHEDULE 1DC
{Name of Issuing Utility)
Replacing Schedule____TDC Sheet 2
WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed June 28. 201632816
E%ﬂu'gglﬂ& t: {asml:h‘gwn ‘eﬂg::l.g ; Sheet 2 of 6 Sheets

TRANSMISSION DELIVERY CHARGE

METHOD OF BILLING

The ATRR shall be collected by applying a TDC Unit Charge, developed for each rate schedule
permitting such cost recovery, to each applicable customer’s bill. The TDC Unit Charge shall be
implemented using one or more of the following billing methods:

1. A dollar per kilowatt (kW) charge determined by dividing a portion of the cost of transmission
service allocated to a rate schedule by the annual applicable kW sales for that rate schedule;
and/or

2 A cents per kilowatt hour (kWh) charge determined by dividing a portion of the cost of
transmission service allocated to a rate schedule by the annual applicable kWh sales for that
rate schedule.

The TDC Unit Charges included on the following sheets are designed to recover the retail
transmission revenue requirement. The Company shall file to adjust TDC Unit Charges to reflect
and track changes in FERC-approved rates for charges included in the ATRR according to the
terms of this rate schedule.

The allocation of the ATRR to the respective rate schedules is based on the 12 coincident-peak (12
CP) allocation method. Specifically, the basis for allocating the ATRR to each rate schedule is the
ratio of the rate schedule's average monthly system peak demand during the Company’s monthly
peak-hour demand to the average total monthly system peak-hour demand. The rate schedule
class allocator is based on the twelve (12) months of the test year ended September 30, 2014, The
Company shall adjust TDC Unit Charges for each rate schedule by applying the Adjustment Factor
described by the terms of this tarifi. However, the Company shall reset the TDC Unit Charges by
reallocating costs using this 12 CP method based on current test-year load research each time it
files a retail rate proceeding, and at a minimum, once every five years, to limit cost shifting among
retail classes.

Month Day Year
Effective April 3 2017
Month Day Year

Jeffrey L. Martin, Vice President




Index

THE STATE CORPORATION COMMISSION OF KANSAS
WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, db.a. WESTAR ENERGY ~ SCHEDULE 1DC

(Name of Issuing Utility)
Replacing Schedule_ TDC Sheet 3

WESTAR RATE AREA
{Territory to which schedule is applicable) which was filed June 28. 201692816
T R o S Pevean™ Sheet 3 of 6 Sheets

TRANSMISSION DELIVERY CHARGE

ADJUSTMENT TO TDC UNIT CHARGES

The TDC Unit Charges included on the following sheets shall be adjusted as follows:

M=[(Anru'a2 xLRsz)]x[L)

(ATRR, < LRS,) | \ »,

Where:
AF = Adjustment Factor,

ATRR; = ATRR for the Company combined in Year 1,
ATRRz = ATRR for the Company combined in Year 2,

LRS; = Load Ratio Share (LRS) of the aggregated retail transmission
customers for the Company combined in Year 1,

LRS: = LRS of the aggregated retail transmission customers for the Company
combined in Year 2,

yi = Total retail sales volume in kWh for the Company combined in Year 1, and
yz2 = Total retail sales volume in kWh for the Company combined in Year 2.

TDC,(x) = TDC, (x)x AF

Where:
TDCi(x) = TDC Unit Charge for Retail Class x in Year 1,
TDC;(x) = TDC Unit Charge for Retail Class x in Year 2, and
AF = Adjustment Factor as defined above.

Company shall file to update its TDC Unit Charges at least annually to become effective with
billing cycle 1 of July. Company may elect to file for a change in the TDC Unit Charges more
frequently than once per year. All proposed TDC Unit Charges shall be filed with the KCC no later
than 30 business days before the effective date of the proposed charges.

Issued _
Month Day Year
Effective April 3 2017
Month Day Year

By b_?

Jeffrey L. Martin, Vice President



Index

THE STATE CORPORATION COMMISSION OF KANSAS
WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, d.b.a. WESTAR ENERGY SCHEDULE TDC
(Name of Issuing Utility)

Replacing Schedule____TDC Sheet 4

WESTAR RATE AREA
(Termitory to which schedule is applicable) which was filed June 28. 201672046
mﬁu&%&ﬂ?yc&: &‘A’F?E‘?n‘é‘l%"ﬁ'é'r‘éﬂi.’f“ Sheet 4 of 6 Sheets

TRANSMISSION DELIVERY CHARGE

TDC UNIT CHARGES

The TDC Unit Charges in the following table shall be applied to a customer's demand, energy or bill
of each rate schedule as indicated. The amount determined by applying the TDC Unit Charge shall
become part of the total bill for electric service furnished and will be itemized separately on
customer’s bill.

Rate Schedule $ per kW $ per kWh
Special Contracts $0.008594169
Dedicated Off-Peak Service $0.0112916732
Generation Substitution Service $0.0112910732
Large General Service $4.109%589379G65

Industrial and Large Power Service
$4.1098593-8066

&8
Interruptible Contract Service $0.006969624
Large Tire Manufacturing (per KVa} $4.24781203768
7
Medium General Service $3.45316128234
&
Off-Peak Service $0.0112910432
Pilot LED Street Lighting $0.007964570
Security Area Lighting $0.0079645670
Issued
Month Day Year
Effective April 3 2017
Month Day Year

. D10

Jeffrey L. Martin, Vice President




Index

THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, dba. WESTARENERGY ~ SCHEDULE 1DC
(Name of Tssuing Utility)
Replacing Schedule___TDC Sheet___§
WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed June 28, 201632016
b I o T e Sheet 5 of 6 Shects
TRANSMISSION DELIVERY CHARGE
Restricted Institution Time of Day Service $0.0147173088
Rate Schedule (Cont) 3 per kW er kWh
Residential Service $0.0178826887
Residential Service — Distributed Generation $0.0178826987
Restricted Educational Institution Service $0.008874435
Restricted Service to Schools $0.008874435
Restricted Total Electric — School and Church Service $0.008874435
Short-Term Service $0.0112910732
Small General Service $0.0112916%32
Small General Service — Church Option $0.0112916732
Standard Educational Service $0.008874435
Street Lighting $0.007964570
Time of Use — Pilot $0.01788260087
Traffic Signal Service $0.0079645%8
DEFINITIONS AND CONDITIONS
Company for the purposes of this rate schedule or rider is defined as Westar Energy. Inc. and

Issued
Month Day Year
Effective April 3 2017
Month Day Year
By D - l \

Jeffrey L. Martin, Vice President
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THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, db.a. WESTAR ENERGY SCHEDULE TRC
{Name of Issuing Utility)
Replacing Schedule___ TDC Sheet 6
WESTAR RATE AREA
{Territory to which schedule is applicable) which was filed June 28. 201672816
?L‘Zﬁ"%%';f:’%‘ﬂﬁé’ {nanﬁaargt:h%:u:l“nﬁgdnwg Sheet 6 of 6 Sheets

TRANSMISSION DELIVERY CHARGE

Kansas Gas and Electric Company.

Issued
Month Day Year
Effective April 3 2017
Month Day Year
p-l2
By,

Jeffrey L. Martin, Vice President



THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

Before Commissioners: Pat Apple, Chairman
Shari Feist Albrecht
Jay Scott Emler

In the Matter of Westar Energy, Inc. and
Kansas Gas and Electric Company Seeking
Commission Approval to Implement Changes
in their Transmission Delivery Charges Rate
Schedules.

Docket No. 17-WSEE-377-TAR

ORDER ACKNOWLEDGING EFFECTIVE DATE OF TRANSMISSION DELIVERY
CHARGE SUBJECT-TO-REFUND PURSUANT TO K.S.A. 66-1237

The above-captioned matter comes before the State Corporation Commission of the State
of Kansas (Commission) for consideration and determination. Having examined its files and
records and being fully advised in the premises, the Commission finds and concludes as follows:

L BACKGROUND

1. On February 15, 2017, Westar Energy, Inc. and Kansas Gas and Electric
Company (Westar) filed an updated Transmission Delivery Charge (TDC) tariff to recover costs
associated with Westar’s transmission of electric power.! The tariff Westar filed cites to K.S.A.
66-1237 as the authority for the recovery of the TDC.2 Westar requests the proposed TDC rates

become effective on April 3, 2017.3

: Tariff for Westar Energy, Inc. and Kansas Gas and Electric Company, p. 1 (Feb. 15, 2017).
Id.
‘id
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II.  DISCUSSION
2. Any electric public utility subject to the Commission’s jurisdiction may seek
recovery of its costs associated with the transmission of electric power through a separate TDC
included in customers’ bills.*
3. As noted by Westar, this filing is allowed by K.5.A. 66-1237.
K.S.A. 66-1237 subsection (c) provides as follows:

All transmission-related costs incurred by an electric utility and resulting from
any order of a regulatory authority having legal jurisdiction over transmission
matters, including orders sctting rates on a subject-to-refund basis, shall be
conclusively presumed prudent for purposes of the transmission delivery charge
and an electric utility may change its transmission delivery charge whenever there
is a change in transmission-related costs resulting from such an order. The
commission may also order such a change if the utility fails to do so. An electric
utility shall submit a report to the commission at least 30 business days before
changing the utility's transmission delivery charge, If the commission
subsequently determines that all or part of such charge did not result from an
order described by this subsection, the commission may require changes in the
transmission delivery charge and impose appropriate remedies, including refunds.

4, As provided by K.S.A. 66-1237(c), all transmission-related costs incurred by an
electric public utility which resulted from a body with regulatory authority over transmission
matters are conclusively presumed prudent.

5, The statute provides for a process by which an electric public utility submits a

report to the Commission a minimum of 30 business days prior to the electric public utility

changing its TDC,
6. The Commission may issue an order setting the TDC rates subject-to-refund.’
7. If the Commission subsequently determines that all or part of the TDC rate does

not comply with K.S.A, 66-1237, the Commission may require changes in the TDC and imposc

appropriate remedies, including refunds.®

4 See K.S.A. 66-1237(a).
5 See K.S.A. 66-1237(c).
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III. FINDINGS AND CONCLUSIONS

8. The Commission finds that Westar is a regulated electric public utility subject to
the Commission’s jurisdiction. The Commission also finds that Westar filed its initial tariff to
update its TDC on February 15, 2017, thereby providing 30 business days prior to the requested
effective date of the rate change. The Commission finds such revisions necessary to properly bill
or compensate Westar's customers for their corresponding usage of Westar’s transmission
facilities. Accordingly, the Commission at this time finds no reason to delay the implementation
of Westar's revised TDC rates.

9. Further, the Commission finds that it has the authority to approve TDC rate
changes subject-to-refund. The Commission notes that K.S.A. 66-1237(c) also provides that if
after Westar has changed its TDC, the Commission determines that all or part of the TDC did not
result from an order described in K.S.A. 66-1237(c), the Commission may require changes in the
charge and impose appropriate remedies, including refunds.

10.  Accordingly, the Commission concludes that Westar’s proposed TDC rates filed
February 15, 2017, should become effective April 3, 2017, on a subject-to-refund basis while the
Commission conducts its review of Westar’s TDC.

IT IS, THEREFORE, BY THE COMMISSION ORDERED THAT:

A. Westar Energy, Inc. and Kansas Gas and Electric Company’s Transmission
Delivery Charge, as filed February 15, 2017, shall go into effect on April 3, 2017, subject to
Commission review, possible changes to the charge and subject to appropriate remedies,

including refunds.
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B. Parties have 15 days, plus three days if service is by mail, from the date of service
of this Order to petition the Commission for reconsideration or request a hearing, as provided in
K.S.A. 77-542.

C. The Commission retains jurisdiction over the subject matter and the parties for the
purpose of entering such further orders as it may deem necessary and proper.

BY THE COMMISSION IT IS SO ORDERED.

Apple, Chairman; Albrecht, Commissioner, Emler, Commissioner

Dated: __MAR 3 0 2017

Amy [A Glyen
JF Secretary to the Commission
EMAILXD
MAR 3 0 2017
'K.S.A. 77-537(b); K.S.A. 66-118b; K.S.A. 77-52%(aX1). E - ‘-f"'
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THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, db.a WESTAR ENERGY SCHEDULE TDC
(Name of Issuing Utility)
Replacing Schedule____TDRC Sheet 1
WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed June 28, 2016
glgﬁpo% e fan ¥ 6 51%% mg:{g Sheet 1 of 5 Sheets
TRANSMISSION IVERY CHARG
APPLICABLE

To all bills rendered by Company for utility service, provided the tariff under which such bills are
rendered permits recovery of cost related to Company's transmission system.

BASIS OF CHARGE

Company shall collect from applicable customers a Transmission Delivery Charge (TDC) based on
its annual transmission revenue requirement (ATRR) for costs to be recovered under the following
schedules of the Open Access Transmission Tariff for Service Offered by the Southwest Power Pool
(SPP) for service to Company'’s retail KCC-Jurisdictional customers:

Schedule 1A - Tariff Administration Service;

Schedule 9 — Network Integration Transmission Service;

Schedule 10 —Wholesale Distribution Service;

Schedule 11 — Base Plan Charge;

Schedule 12 — FERC Assessment Charge; and

Other cost associated with Schedule 1 fees for transmission service provided on foreign
wires.

The cost to be recovered under Schedule 9 (Network Integration Transmission Service) shall
exclude the revenue requirement for all Company-owned transmission facilities classified by SPP
as Base Plan Upgrades. Company shall provide periodic reports to the Commission of its
collections, including a calcutation of the total collected under this rate schedule.

17-WSEE-377-TAR
Issued
Manth Day Year Approved
Kansas Corporation Commission
Effective April 3 2017 March 30, 2017
A ;| Year
ISI Amy L. Green
By
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THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, db.a WESTAR ENERGY SCHEDULE TRC
{Name of Issuing Utility)
Replacing Schedule_.  TDC Sheet 2
WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed June 28, 2016
gﬂﬁuﬁpmﬁﬁg{aﬁ-: as &%%dn mgmg Sheet 2 of 5 Sheets
TRANSMISSION DELIVERY CHARG

METHOD OF BILLING

The ATRR shall be collected by applying a TDC Unit Charge, developed for each rate schedule
permitting such cost recovery, to each applicable customer's bill. The TDC Unit Charge shall be
implemented using one or mere of the following billing methods:

1. A dollar per kilowatt (kW) charge determined by dividing a portion of the cost of transmission
service allocated to a rate schedule by the annual applicable kW sales for that rate schedule;
and/or

2. A cents per kilowatt hour (kWh) charge determined by dividing a portion of the cost of
transmission service allocated to a rate schedule by the annual applicable kiwh sales for that
rate schedule.

The TDC Unit Charges included on the following sheets are designed to recover the retail
transmission revenue requirement. The Company shall file to adjust TDC Unit Charges to reflect
and track changes in FERC-approved rates for charges included in the ATRR according to the
terms of this rate schedule.

The allocation of the ATRR to the respective rate schedules is based on the 12 coincident-peak (12
CP) allocation method. Specifically, the basis for allocating the ATRR to each rate schedule is the
ratio of the rate schedule's average monthly system peak demand during the Company's monthly
peak-hour demand to the average total monthly system peak-hour demand. The rate schedule
class allocator is based on the twelve (12) months of the test year ended September 30, 2014. The
Company shall adjust TDC Unit Charges for each rate schedule by applying the Adjustment Factor
described by the terms of this tariff. However, the Company shall reset the TDC Unit Charges by
reallocating costs using this 12 CP method based on current test-year load research each time it
files a retail rate proceeding, and at a minimum, once every five years, to limit cost shifting among
retail classes.

Issued

17-WSEE-377-TAR
Month Day Year Approved

Kansas Corporation Commission

Effective April 3 2017 March 30, 2017

Year

1S/ Amy L. Green
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THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, db.a WESTAR ENERGY SCHEDULE DC
(Name of Isuing Utility)
Replacing Schedule____TDC Sheet 3
WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed June 28, 2016
shalsiu u{g?y%e tan wnd E:reglrll“z Sheet 3 of 5 Sheets
IR | IVERY CHA

ADJUSTMENT TO TDC UNIT CHARGES

The TDC Unit Charges included on the following sheets shall be adjusted as follows:
difs (ATRR, x LRS )
(ATRR, x LRS )

Where:

AF = Adjustment Factor,

ATRR: = ATRR for the Company combined in Year 1,
ATRR2 = ATRR for the Company combined in Year 2,

LRS, = Load Ratio Share (LRS) of the aggregated retail transmission
customers for the Company combined in Year 1,

LRS2 = LRS of the aggregated retail transmission customers for the Company
combined in Year 2,

y1 = Total retail sales volume in kWh for the Company combined in Year 1, and
¥z = Total retail sales volume in KWh for the Company combined in Year 2.

TDC,(x)=TDC,(x)x AF

Where:
TDC1(x) = TDC Unit Charge for Retail Class xin Year 1,
TDC:(x) = TDC Unit Charge for Retail Class xin Year 2, and
AF = Adjustment Factor as defined above.

Company shall file to update its TDC Unit Charges at least annually to become effective with
billing cycle 1 of July. Company may elect to file for a change in the TDC Unit Charges more
fraquently than once per year. All proposed TDC Unit Charges shall be filed with the KCC no later
than 30 business days before the effective date of the proposed charges.

Issued

17-WSEE-377-TAR
Month Day - Approved

Kansas Corporation Commission

Effective April 3 2017 March 30, 2017

By

Year
1S/ Amy L. Green
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THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, db.a WESTAR ENERGY SCHEDULE TDC
(Name of Issuang Utility)
Replacing Schedule__TDC Sheet 4
WESTAR RATE AREA
(Territory to which schedule is applicable) which was filed June 28, 2016

S T S R

Sheet 4 of 5 Sheets

TRANSMISSION DELIVERY CHARGE
TDC UNIT CHARGES

The TDC Unit Charges in the following table shall be applied to a customer's demand, energy or bill
of each rate schedule as indicated. The amount determined by applying the TDC Unit Charge shall
become part of the total bill for electric service furnished and will be itemized separately on
customer's bill.

Rate Schedule $ per kW $ per kWh
Special Contracts $0.008594
Dedicated Off-Peak Service $0.011291
Generation Substitution Service $0.011291
Large General Service $4.109859
Industrizl and Large Power Service $4.109859
Interruptible Contract Service $0.006969
Large Tire Manufacturing (per KVa) $4.247812
Medium General Service $3.453161
Off-Peak Service $0.011291
Pilot LED Street Lighting $0.007964
Security Area Lighting $0.007964
Restricted Institution Time of Day Service $0.014717

17-WSEE-377-TAR \j\j
Issued
Nirth Dey e Approved

Kansas Corporation Commission
March 30, 2017

1S/ Amy L. Green

Effective Apnl 3 2017
[ay Year
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THE STATE CORPORATION COMMISSION OF KANSAS

WESTAR ENERGY, INC & KANSAS GAS & ELECTRIC COMPANY, db.a. WESTAR ENERGY SCHEDULE DC
(Name of Issuing Utility)
Replacing Schedule___TDC Sheet
WESTAR RATE AREA

(Territory to which schedule is applicable) which was filed June 28, 2016

TR S e Sheet 5 of § Sheets
TRAN IVERY CHARGE
Rate Schedule (Cont r kW $ per kWh
Residential Service $0.017882
Residential Service — Distributed Generation $0.017882
Restricted Educational Institution Service $0.008874
Restricted Service to Schools $0.008874
Restricted Total Electric - School and Church Service $0.008874
Short-Term Service $0.011291
Small General Service $0.011291
Small Generai Service — Church Option $0.011291
Standard Educational Service $0.008874
Street Lighting $0.007964
Time of Use — Pilot $0.017882
Traffic Signal Service $0.007964
DEFINITIONS AND CONDITIONS
Company for the purposes of this rate schedule or rider is defined as Westar Energy, Inc. and
Kansas Gas and Electric Company.

17-WSEE-377-TAR
Issued
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