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Cross-Answering Testimony of Andria N. Finger 
Docket No. 12-MKEE-380-RTS 

1 Q. Would you please state your name? 

2 A. My name is Andria N. Finger. 

3 

4 Q. What is your business address? 

5 A. My business address is the Kansas Corporation Commission, 1500 Southwest 

6 Arrowhead Road, Topeka, Kansas, 66604. 

7 

8 Q. By whom are you employed and in what capacity? 

9 A. I am employed by the Kansas Corporation Commission (KCC or Commission) as 

10 a Regulatory Auditor. 

11 

12 Q. Did you file direct testimony in this proceeding? 

13 A. Yes. 

14 

15 Q. What is the purpose of your cross-answering testimony? 

16 A. The purpose of my cross-answering testimony is to address the pro forma 

17 adjustment to depreciation expense filed in my direct testimony in Mid-Kansas 

18 Electric Company's (Mid-Kansas or MKEC) Southern Pioneer Division's 

19 Application on behalf of Staff. Ms. Andrea Crane, who testifies on behalf of the 

20 Citizens' Utility Ratepayer Board (CURB), has also filed direct testimony 

21 supporting an adjustment to Southern Pioneer's Application for depreciation 

22 expense. 

23 

1 
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1 Q. Please describe Staff's pro forma adjustment to depreciation expense. 

2 A. Staffs adjustment to depreciation expense updates Southern Pioneer's expense to 

3 reflect the actual depreciable asset balances as of December 31, 2011, and 

4 incorporates the depreciation rates set forth in Southern Pioneer's last rate case, 

5 Docket No. 09-MKEE-969-RTS (969 Docket). Like Staff, Southern Pioneer also 

6 incorporated the rates approved in the 969 Docket into its filing. 1 

7 

8 Q. Please describe CURB's pro forma adjustment to depreciation expense. 

9 A. One of Ms. Cranes' pro forma adjustments to depreciation expense incorporates 

10 certain depreciation rates from MKEC's last depreciation study, Docket No. 12-

11 MKEE-191-DRS (191 Docket)? Ms. Crane then goes on to state that "It should 

12 be noted that MKEC's Application in the 191 Docket did not address all of its 

13 asset accounts and therefore I only adjusted the depreciation rates for those 

14 accounts that were included in MKEC's filing in the 191 Docket."3 

15 

16 Q. Please provide a background of the 191 Docket mentioned above. 

17 A. On September 14, 2011, MKEC filed an Application requesting a revision in 

18 certain depreciation rates, in the 191 Docket. American Appraisal conducted the 

19 Depreciation Rate Study that reflected plant balances as of December 31, 2010, 

20 for MKEC. The Application outlined two key components of the Study which 

1 In Paragraph 36 on Page 18 of the January 11,2010 Order approving the Stipulation and Agreement 
in the 969 Docket, the Commission approved the depreciation rates submitted with the Application and 
as set out in Exhibit 4 "Depreciation Rates" of the agreement. 
2 The other pro forma adjustment to depreciation expense relates to the calculation of deprecation on 
construction work in progress (CWIP) balances. 
3 Docket No. 12-MKEE-380-RTS, Direct Testimony of Andrea Crane, p. 34, lines 3-5. 
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1 concerned net salvage and average service lives that were implemented in the 

2 Study and recommended a $4.6 million decrease in annual depreciation expense. 

3 Staffs witness Mr. Bill Dunkel reviewed the deprecation study and made three 

4 recommendations relating to terminal net salvage, negative deprecation rates and 

5 confidentiality~ MKEC accepted Mr. Dunkel recommendations. The rates were 

6 approved by the KCC on January 10,2012. 

7 

8 Q. Did Staff issue a data request to Southern Pioneer in determining whether 

9 the 191 Docket deprecation rates should also apply to Southern Pioneer's 

10 member owner assets? 

11 A. Yes. In response to Data Request No. KCC-90, Southern Pioneer stated that the 

12 depreciation rates in the 191 Docket apply only to Mid-Kansas Electric Company 

13 and not to Southern Pioneer; therefore, Staff did not apply the rates to Southern 

14 Pioneer's depreciation expense calculation. However, Ms. Crane argues that 

15 because the Application in the 191 Docket does not specify that the revised 

16 depreciation rates apply only to the generation and transmission (G&T) assets of 

17 MKEC, the rates in that proceeding should be applied to MKEC' s Southern 

18 Pioneer assets as well.4 Furthermore, Ms. Crane argues that while the rate 

19 application only applies to Southern Pioneer Division's service territory, MKEC 

20 is the Applicant in this case just as it was in the 191 Docket. 5 

21 In describing her recommended adjustment to depreciation expense, Ms. 

22 Crane stated: 

4 Id at p. 33, lines 12-17. 
5 !d. at p. 33, lines 14-16. 
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Q. 

A. 

"For those asset accounts that were included in the Company's Application in 
the 191 Docket, the new rates approved in that docket should apply. 
Therefore, at Schedule ACC-17, I have recalculated the Southern Pioneer 
Division's pro forma depreciation expense, based on its plant balances at May 
31, 2011, and on the depreciation rates approved by the KCC on January 10, 
2012. It should be noted that MKEC's Application in the 191 Docket did not 
address all of its asset accounts and therefore I only adjusted the depreciation 
rates for those accounts that were included in MKEC' s filing in the 191 
Docket."6 

What is Staff's concern about the depreciation rates used by CURB to derive 

its adjustment to depreciation expense? 

Staffbelieves that the rates approved in the 191 Docket only apply to the G&T 

assets of MKEC and does not encompass the distribution assets of each member 

owner. In the MKEC depreciation study in the 191 Docket the "distribution 

plant" portion addressed did not include the distribution accounts that would be 

included if the study incorporated the distribution companies that deliver to the 

retail customers. For example, there is no investment in Account 364 (Poles, 

Towers and Fixtures), Account 365 (Overhead Conductors and Devices), Account 

367 (Underground Conductors and Devices), Account 370 (Meters), etc. The 

distribution plant reflected in the 191 Docket was primarily for Account 363 

(Station Equipment), which encompasses plant assets that is normally located in a 

substation. The MKEC depreciation study in the 191 Docket does not include the 

accounts that pertain to the distribution lines that the cooperatives that deliver to 

the retail customers would have. Therefore, it appears that the member 

cooperatives that deliver to the retail customers were not included in the MKEC 

depreciation study in the 191 Docket. 

6 I d. at p. 33, line 20 through p. 34, line 5. 

4 
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------

1 Additionally, Staff believes that a comparison of account balances further 

2 confirms that the 191 Docket only applies to MKEC's G&T plant assets. In Staff 

3 witness Mr. George Rohrer's direct testimony in the 969 Docket, Exhibit GDR-1 

4 calculates MKEC's G&T depreciation expense. The total plant balances as of 

5 December 31,2008, in which MKEC's depreciation expense calculation was 

6 based upon is $182,991,420. In MKEC's depreciation study in the 191 Docket, 

7 the total plant balances totaled $187,393,468. Even though the balances are 

8 approximately $4.4 million different, it is important to consider that this depicts 

9 two different time periods in which two years has elapsed. When comparing the 

10 total plant balances, it becomes more apparent to Staff that the depreciation study 

11 in the 191 Docket only applies to MKEC's G&T plant assets. Furthermore, the 

12 distribution plant balances included in Exhibit GDR-1 (969 Docket) and WDA 

13 Exhibit 2 (191 Docket) are exactly the same, therefore it would be impossible for 

14 the member owner plant balances to be included in the deprecation study.7 

15 

16 Q. If a deprecation study was conducted to encompass all member owners as 

17 well as the G&T assets, would all plant balances need to be reviewed in 

18 determining a depreciation rate? 

19 A. While I am not a depreciation expert, I would think that all plant balances for each 

20 member owner as well as MKEC's G&T assets would need to be reviewed in 

21 determining what the appropriate deprecation rate should be for the individual 

22 FERC Account. 

7 See the Distribution Accounts 363 (Station Equipment) and 368 (Line Transformers) for a total 
distribution plant balance of$2,124,532 for both May 31, 2008 and December 31, 2010. 
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2 Q. Based on the plant balances shown in Exhibit GDR-1 (969 Docket) and WDA 

3 Exhibit 2 (191 Docket), does it appear that all member owner's plant 

4 balances were included in the deprecation study? 

5 A. No. As discussed above, it is clear that only the G&T assets were included in the 

6 deprecation study and therefore those rates should only be applied to MKEC' s 

7 G&T assets, regardless of whether MKEC is the Applicant or not. 

8 

9 Q. Are you sponsoring any schedules? 

10 A. Yes. I am sponsoring Schedule ANF-1 (WDA Exhibit 2) and Schedule ANF-2 

11 (Exhibit GDR -1 ), which contains copies of additional unrestricted discovery 

12 documents on which I rely for my cross answering testimony. These Exhibits 

13 show the accounts affected in MKEC' s depreciation study in the 191 Docket as 

14 well as the plant account balances for the 191 Docket and the 969 Docket. 

15 

16 Q. Does this conclude your cross-answering testimony? 

17 A. Yes. 

6 
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~moved from the- Rtseo~ of tho ~~P~•cl aetOtJntw:a.: ano~"d amongtht- oth~r accounts In thH Produd:lon Plant by Plan1 Balal'lte as of JJ/lln.trJ.O. Thl~ ~aDoe~tfon h<~~:&vfl"t«.~.ally no lmrn~ on the tot:lll depred~an n:~~ fortt,e 
Produet:OA Plant. 
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Uno 
No. Dttcriptlon 

• • • • • • • • • • • • • • • • 
INTANGIBLE PLANT 

1 intangible 

STEAM PRODUCTION PLANT 
2 !.and and land rights 
3 Stru(turcs, l.rrprown:nts 
4 Boiler Plant P.quiprrent 
5 Boller Plant Equlprrent • Pollution 
6 Engines and Engine Dri\·en Generators 
7 'J'urbog<nerator Units 
8 AcccssC>ry Electric P4ulpn..,nt 
9 !>Usc. Power Plan equipment 
10 Asset Retiren>:nt Obligation 
II Total Steam Production Plant 

OiliER PRODUCTION PLANT 
12 !.and and land rights 
13 Structurcs,ln'4>ro\'Cm!nts 
14 fuel Holders, Products & Acussories 
15 Prin\3 Movers 
16 Generators 
17 Accessory F.lectrlc P.quipm:nt 
IS Mise PowerPiantEquipm:nt 
19 Asset Retiren>:nt Obligation 
20 Total Other Production Plant 

TRANSMISSION PLANT 
21 l.and and land rights 
22 Structures, ln'4JrO\'Cm::nlS 
23 Stalion Equlpment 
24 Towers and Flxtures 
25 Poles and Fl•tutes 
26 Overhead ConductO<s and De\ices 
27 Asset Retirement Obligation 
28 Total Transmission Plant 

DISTRIBUTION PLANT 
29 Land and land rights 
30 Structures, tnvro,·ements 
31 Station Equipn>:nt 
32 Une Transf~rs 
33 Total Distribution Pl.lnt 

GHNilRAL PlANT 
34 Land and land rights 
35 Structurcs,lmprovem:nts 
36 Off~ furniture and c'juipment 
37 Transportation equipm:nt 
38 Store equipment 
39 Tools, shop and garage equlprrent 
40 · 1.abont0l}' equipment 
41 Pow<r operated cquipm:ot 
42 Electric communications cquipn>:nt 
43 Miscellaneous equipment 
44 Total General Plant 

45 Subtoul 

AMORT12A TION Ol' ACOUISIT!ON PREMIUM 
46 Acquisition Cost Amortization 

47 Totals 

Docket No. 12-MKEE-380-RTS 
Schedule ANF-2 

Mld·Kansas Electric Corwany,ILC 
Staff Adjustm:ntto O.:preciatlon Ex~nsc 

For the Test Year Ended May 31. 2008 

De>cket No. 09·MKEE·%9·R'fS 
Exhibit GDR- 1 

A B I! F G 

S/31/08 Plant 
A~ount Balance 

Staff 
Adjus~nts 

toPiani 

c 
Staff 

Adjusted 
Plant 

Balance 
12131/08 .. . . . . 

D 
Commission 
Approved 

Dtpreclatlon 
Rate 

04-1065 

Staff 
ProForrru 
AnnuatiZ«< 

Depreciation 

MKEC 
Profonm 
Annualized 
Depreciation 

Staff 
Adjustm:nt to 
Depredatioo 

E.'pense . . . .. . 1'\uni>er as Adjusted Expense ....... Expense 
• • • • + + + •• • • • • • • • * • .. • • • • • 
301· 303 

310 
311 
312 
312 
313 
314 
315 
316. 
317 

340 
341 
342 
343 
344 
34S 
346 
347 

3SO 
3S2 
3$3 
3S4 
3SS 
3S6 
359 

360 
361 
362 
368 

389 
390 
391 
392 
393 
39~ 

395 
396 
397 
398 

399 

SSI,666 $2,113 ($2,113) 

143.444 o 143.444 o.oo% o o a 
14,904,263 (5,596,373> 9,307,890 'i"6~).~;~·§J~, 447,710 715,405 (267,69Sl 
26,252.026 (98,754} 26,153,272 . -: : ! ' '!i/l~~i 1,767,961 1,842,892 (74,93i) 

I,622,SSI 1,622,SS1 ":' ;;.;; ,;:-. 7.~~- 121M2 138,728 (17,6&6) 
0 0 0 0 0 

22,950,830 (34,517) 22,916,313 ·_ ·. ::.,.:~6~36%~ 1,457,478 1,588,197 (130,719) 
3'!~::~!! (171,40~> 3·~~:;~; t~~~~ct~:~!;~ ~i:!~~ 2~~:!~: <17~!~~~ 

---=~1~7~8.~43~1--~~~~o~--~7~78~A~lt~ o.oo% __ ~~~o~--~~~o~--~~~o~ 
71,297,745 (5,90[,053} 65,396,692 4,045,068 4,553,97(1 (508,902) 

36,393 
283,539 
136,439 

8,039,074 
2,900,089 

536,565 
15.9~8 

166 
11,948,268 

2,397,700 
2,284,108 

42,487,005 
0 

20,953,617 
12,114,096 

388 
80,236,914 

0 
0 

2,0S7,S17 
67,015 

2.124,532 

0 
0 
0 
0 
0 
0 
0 
0 

·o 

0 
0 

(9,031,464) 

(838,908) 
0 
0 

(9,870,372) 

0 
0 
0 

.o 
0 

35,393 
233,539 
136,439 

8,039,074 
2,900,089 

536,565 
15,948 

166 
11,948,'268 

2,397,700 
2,284,108 

33,4SS,S41 
0 

20,114,709 
12,114,096 

388 
70.366,542 

0 
0 

2,0S7,Sl1 
6701S 

2.124.532 

O.QO% 0 0 0 
·1.42% (4,026) (4,026) (0) 
2.00% '2,730 2.730 (0) 
1.52% 122,194 122,194 (0} 

·0.12% (3,480) (3,480) . (0) 
1.09% 5,849 3,849 (0) 
2.63% 419 419 0 

0.00% __ ....,.,,....,~0=-----=~0=------:..0::,. 
123,685 123,686 (I) 

0.00% 0 0 0 
. .''·. :· ~:Ao§~~ 47,os3 48,19.S (t,I42J 
. ):· ·: '·~·11_2\'Y' 608,891 717.512 (168,621) 

0.00% 0 0 0 
3.30% 663,7&5 691,469 (27,684) 
1.88% 227,745 227,745 0 

0.00% __ --;--;-;:;,-;:;;0~-;-;;;";M:;-0 ---:;;';;:;;-;7.0~ 
1,547,474 1,744,921 (197,447} 

0.00% 0 0 0 
1.73% 0 0' 0 
1.10% 21.,633 22,633 (0) 

1.97% ___ ---=1=",3:.;20~--~1,~32~0,__ ___ -;0:::,. 
23,953 23,953 (0) 

0 0 0.00% 0 0 0 
325,473 0 325,473 3.16% 10.23~ 10,28S (0) 

1,313,992 0 1,313,992 ~f~H.);~~~ IOO,?.SS 207,217 (106,959) 
2.143,052 0 2,143,052 11.23% 240,665 240,665 (0) 

.6~:~; ~ .6::~! \H[:1~:;r~; 7.!:~ 8.:~ (3~;~ 
610,586 0 610,586 , .. _ . : :·;::.:~·11.~ 30,163 29,736 427 
434,807 o 434,807 · ·. ·: ·· 6;~H W 27.311 25,523 2,348 

2,907,739 0 2,907,739 2.33% 67,750 67,750 0 

-~:;-;;;;;-:-;;~o ______ -=----=c=;;";:-:-=o:- 7.42%·--~:-::-:o~----=~;;;o~---::-::-:-:~o;,.. 
7,905,420 0 7,905,420 434,988 589,490 (104,502) 

113,564,545. (I.S,?11,425) 157,793,120 6,225,169 7,038,133 (812,964) 

--~9,::;:42~6c:,8!.:.7S~-~(9:,:.4'-=2~5,~87:,::SL.) ----.:1...0 -·-,· .. O.OO'X> _____ !!.0 __ ...;3~1c:t3,~9!:1S:.._ _ _;(~;::3!.:13!!.:•9:.!;15~) 

$182,991,420 ($25,19$,300) $157,793,120 $6,225,169 $7,352,048 ($1,126,879) 



CERTIFICATE OF SERVICE 
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I, the undersigned, hereby certify that a true and correct copy of the above and foregoing Cross-Answering 
Testimony of Andrea Finger was served by electronic service on this 27th day of April, 2012, to the 
following parties who have waived receipt of follow-up hard copies. 

GLENDA CAFER, ATIORNEY 
CAFER LAW OFFICE, L.L.C. 
3321 SW 6TH STREET 
TOPEKA, KS 66606 
Fax: 785-233-3040 
glenda@caferlaw.com 

NIKI CHRISTOPHER, ATIORNEY 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
n.christopher@curb.kansas.gov 
***Hand Delivered*** 

DELLA SMITH 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
d.smith@curb.kansas.gov 
***Hand Delivered*** 

DAVID SPRINGE, CONSUMER COUNSEL 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
d.springe@curb.kansas.gov 
***Hand Delivered*** 

RAY BERGMEIER, LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604-4027 
Fax: 785-271-3354 
r. berg meier@kcc. ks. gov 
***Hand Delivered*** 

TERRIPEMBERTON,ATIORNEY 
CAFER LAW OFFICE, L.L.C. 
3321 SW 6TH STREET 
TOPEKA, KS 66606 
Fax: 785-233-3040 
terri@caferlaw.com 

C. STEVEN RARRICK, ATIORNEY 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
s.rarrick@curb.kansas.gov 
***Hand Delivered*** 

SHONDA SMITH 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
sd .smith@curb. kansas.gov 
***Hand Delivered*** 

CURTIS M. IRBY, ATIORNEY 
GLAVES IRBY & RHOADS 
SUITE 1050 
155 NORTH MARKET 
WICHITA, KS 67202 
Fax: 316-264-6860. 
cmirby@sbcglobal.net 

HOLLY FISHER, ATIORNEY 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604-4027 
Fax: 785-271-3354 
h. fisher@kcc.ks.gov 
***Hand Delivered*** 



CERTIFICATE OF SERVICE 

12-MKEE-380-RTS 
MARK DOLJAC, DIR RATES AND REGULATION 
KANSAS ELECTRIC POWER CO-OP, INC. 
600 SW CORPORATE VIEW (66615) 
PO BOX4877 
TOPEKA, KS 66604-0877 
Fax: 785-271-4888 
mdoljac@kepco.org 

LARRY HOLLOWAY, OPERATIONS MANAGER 
KANSAS POWER POOL 
200 WEST DOUGLAS, SUITE 601 
WICHITA, KS 67202 
Fax: 316-264-3434 
lholloway@kansaspowerpool.org 

DON GULLEY, SENIOR MANAGER REGULATORY 
RELATIONS AND BILLING 
MID-KANSAS ELECTRIC COMPANY, LLC 
301 WEST 13TH STREET 
PO BOX 980 
HAYS, KS 67601 
Fax: 785-623-3395 
dgulley@sunflower. net 

LINDSAY SHEPARD, EXECUTIVE MANAGER 
CORPORATE COMPLIANCE & ASSOCIATE GENERAL 
COUNSEL 
SUNFLOWER ELECTRIC POWER CORPORATION 
301W. 13TH 
PO BOX 1020 (67601-1020) 
HAYS, KS 67601 
Fax: 785-623-3395 
lsheoard@sunflower.net 

J. MICHAEL PETERS, GENERAL COUNSEL 
KANSAS ELECTRIC POWER CO-OP, INC. 
600 SW CORPORATE VIEW (66615) 
PO BOX4877 
TOPEKA, KS 66604-0877 
Fax: 785-271-4848 
mpeters@kepco.org 

COLIN M. WHITLEY, CEO/GENERAL MANAGER 
KANSAS POWER POOL 
200 WEST DOUGLAS, SUITE 601 
WICHITA, KS 67202 
Fax: 316-264-3434 
cwhitley@kansaspowerpool.org 

RANDY MAGNISON, CHIEF OPERATING OFFICER 
SOUTHERN PIONEER ELECTRIC COMPANY 
PO BOX368 
1850 W OKLAHOMA 
ULYSSES, KS 67880-0368 
Fax: 620-356-4306 
rmagnison@pioneerelectric.coop 

MARK D. CALCARA, ATTORNEY 
WATKINS CALCARA CHTD. 
1321 MAIN STREET SUITE 300 
PO DRAWER 1110 
GREAT BEND, KS 67530 
Fax: 620-792-2775 
mcalcara@wcrf.com 

Pame Gliffeth 
Administrative Specialist 


