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Q. Would you please state your name and business address? 1 

A. My name is William E. Baldry.  My business address is 1500 Southwest Arrowhead 2 

Road, Topeka, Kansas, 66604. 3 

Q. By whom are you employed and in what capacity? 4 

A. I am employed by the Kansas Corporation Commission as a Senior Auditor. 5 

Q.  What is your educational background and professional experience? 6 

A.  I received a Bachelor of Business Administration from Washburn University with a 7 

major in accounting. In 1979, I graduated with a Master of Science from Oklahoma State 8 

University. Upon graduation from Oklahoma State University, I was employed by 9 

Touche Ross as an Auditor. In 1981, I entered the field of oil and gas with Reading & 10 

Bates Corporation and prepared financial statements and payouts of reversionary wells 11 

for the next eight years. In 1989, I joined Duffens Optical as Assistant Controller. My 12 

responsibilities included supervising employee benefits and payroll administrators and 13 

sales tax compliance. In 2000, I joined KMC Telecom as Business Manager. My 14 

responsibilities included weekly sales forecast projections and preparation of the annual 15 

budget. In 2001, I joined the staff of the Kansas Corporation Commission (Staff). I am a 16 

Certified Public Accountant and a member of the American Institute of Certified Public 17 

Accountants. 18 

Q.  Have you testified previously before this Commission? 19 

A.  Yes, I have testified in several dockets before the Commission.  20 

 21 

 22 

 23 
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SUMMARY 1 

Q. Will you please provide a summary of your recommendation regarding KGS’s 2 

 request for an Accounting Authority Order (AAO)? 3 

A. Kansas Gas Service (KGS) seeks authority to defer to a regulatory asset  actual cash 4 

expenditures associated with environmental work performed at 12 manufactured gas 5 

plants (MGP) beginning on and after January 1, 2017. This includes cash expenditures 6 

associated with a current environmental reserve on KGS’s books of $5.9 million in total, 7 

$4.5 million of which was recorded as an increase to expense and a reduction to net 8 

income and stockholders equity in the third and fourth quarters of 2016.  This also 9 

includes all future cash expenditures that KGS may incur associated with environmental 10 

remediation of the MGP sites, although that potential risk and cost exposure has not been 11 

quantified by KGS.  KGS is seeking approval to amortize these environmental costs over 12 

a ten-year period in subsequent rate cases.   13 

My recommendation is that the Commission should deny KGS’s request to defer and 14 

recover, through an AAO, the costs incurred for environmental work performed 15 

beginning in 2017 that relate to the $4.5 million of environmental remediation expense 16 

recognized on KGS’s books in the last half of 2016 because:  17 

 KGS’s request for an AAO was not requested prior to incurring the expense, but 18 

instead nearly four and one half months after the economic impact of the event 19 

had been recorded in the financial statements of ONE Gas;  20 

 The financial markets have already incorporated the economic impact of the 21 

increased environmental expense and reduced stockholders equity, during the year 22 



Direct Testimony of William E. Baldry  Docket No. 17-KGSG-455-ACT 

 3 

2016, into ONE Gas’s stock price and ONE Gas’s shares still outperformed the 1 

SNL Gas Utility Index by a substantial margin;  2 

 The $4.5 million expense was recognized on ONE Gas’s books in 2016 as a 3 

reduction in net income and stockholders equity; and 4 

 The AAO that KGS is requesting may be considered impermissible retroactive 5 

ratemaking.
1
 
2
  6 

Staff witness Justin Grady addresses Staff’s recommendation that the remaining 7 

portions of KGS’s AAO request be denied.  Instead, Mr. Grady recommends that 8 

KGS be required to seek case-by-case approval of an AAO for each separate MGP 9 

site that it anticipates incurring at least $1,000,000 of environmental remediation 10 

expense going forward.  Staff witness Leo Haynos addresses Staff’s 11 

recommendations concerning the reporting requirements and Staff oversight and 12 

review of the projects that should be a part of any future AAO request by KGS.   13 

 14 

BACKGROUND 15 

Q. Would you please provide some background concerning the manufactured gas 16 

plants? 17 

A.  KGS is seeking approval to accumulate in a regulatory asset (for eventual recovery from 18 

ratepayers over ten years) actual cash expenditures for environmental remediation work 19 

performed on and after January 1, 2017. According to the Application, the remediation 20 

                                                 
1
See Unified Sch. Dist. No. 259 v. State Corp. Comm'n, 176 P.3d 250, at *11 (Kan. Ct. App. 2008).  

2
 I am not an attorney.  Whether this is legally impermissible retroactive ratemaking or not can be the subject of 

briefing or oral arguments before the Commission, but in my non-legal, professional opinion, allowing KGS to 

recover these prior period losses from current ratepayers would certainly amount to unjust and unreasonable 

ratemaking. 
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costs relate to 12 sites, owned either by KGS or one of KGS’s predecessors, that 1 

manufactured gas from coal from 1869 to 1930.
3
 According to KGS, when manufactured 2 

gas was replaced with natural gas delivered through pipelines, the gas companies closed 3 

the sites using the best disposal and closure processes known at the time.
4
 Over the last 4 

87 years, environmental regulations have changed, and the waste from the process of 5 

manufacturing gas from coal left in the 12 sites has been determined by the Kansas 6 

Department of Health and Environment (KDHE) to be hazardous. 7 

Q. What is KGS requesting in this docket? 8 

A. KGS seeks approval to accumulate in a regulatory asset, and recover in subsequent rate 9 

cases, the actual and prudent cash expenditures it incurs beginning on January 1, 2017 for 10 

environmental work performed at 12 former manufactured gas plant sites (MGP). 11 

Recovery of the MGP costs would be requested in KGS’s subsequent general rate cases 12 

to be amortized over a ten-year period.
5
  13 

Q. Please discuss the portion of the environmental liability and expense KGS recorded 14 

on its books in the third and fourth quarters of 2016. 15 

A. KGS recorded an environmental liability in September 2016 for $500,000 and an 16 

additional environmental liability in December 2016 for $4,000,000.
6
 As KGS increased 17 

the environmental liability by $4,500,000, Generally Accepted Accounting Principles 18 

(GAAP) required the Company to increase its operating expense by the same amount in 19 

2016.
7
 The increased operating expense caused a reduction in KGS’s net operating 20 

income by $4.5 million and a reduction to stockholders equity of $2,800,000 (after taking 21 

                                                 
3
 James Haught Testimony, Exhibit JEH – 1, page 2. 

4
 James Haught Testimony, Exhibit JEH – 2, Article III, paragraph 9. 

5
 Kansas Gas Service Application, pages 2-3. 

6
 Please see the response to Staff DR No. 31 in Exhibit WEB -7. 

7
 Accounting Standards Codification (ASC) 410-30-45-4. 
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the effect of income taxes into consideration) for 2016. As discussed in greater detail 1 

below, Staff’s position is that the economic impact of the recognition of this increased 2 

operating expense and reduction in stockholders equity has already been reflected in the 3 

company’s audited financial statements prepared in accordance with Generally Accepted 4 

Accounting Principles, and investors have reflected the impact of that event in the 5 

company’s stock price. 6 

Q. What is the purpose of an Accounting Authority Order (AAO)? 7 

A. The purpose of an AAO is to allow a utility to accumulate expenditures in a regulatory 8 

asset and (or to accumulate revenues or credits in a regulatory liability) therefore 9 

allowing these expenses or revenues to be evaluated in a future rate case.  Eventually 10 

these expenses or revenues will be amortized to expense or revenue in a future rate case 11 

or written off if the Commission does not allow recovery.  In this way they are 12 

“deferred”, to a future period instead of the expense or revenue impacting the income 13 

statement in the period in which they were incurred.   14 

Q. If the Commission approves an AAO, does approval to defer the expenditures 15 

necessarily mean the Commission will allow the cost in the company’s rates? 16 

A. No. Granting an AAO merely allows the company to accumulate the expenses or 17 

revenues into a regulatory asset or liability.  The company still has to request permission 18 

from the Commission to allow recovery of the expenditures in rates in a future rate case. 19 

Q. What are the requirements under Generally Accepted Accounting Principles 20 

(GAAP) that a company must satisfy to record a regulatory asset? 21 

A. The company must meet the following criteria: 22 
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  1. It is probable that future revenue in an amount at least equal to the capitalized 1 

cost will result from inclusion of that cost in allowable costs for rate-making purposes; 2 

  2. Future revenue would be provided to permit recovery of the previously 3 

incurred costs.
8
 4 

Q. Under what circumstances have utility companies in Kansas requested an AAO? 5 

A. Companies have requested an AAO due to: 6 

 Unexpected storm damage that caused the company to incur a large amount of 7 

expenditures to recover from the storm; 8 

  Deferral of extraordinary or unique operational costs; and  9 

  Changes in accounting rules.  10 

Examples include damage due to ice storms, cleanup costs at a manufactured gas plant, 11 

changes in accounting for pensions, emergency activities in response to the presence of 12 

hydrogen sulfide gas, deferral of energy center costs until all units were operational, 13 

extraordinary repair costs at a generating unit, and deferral of the SmartStar project costs 14 

in Lawrence, Kansas. 15 

Q. What has been the Commission’s reasoning over the years to approve an AAO? 16 

A. The reasons the Commission used to base its approval of an AAO to accumulate the costs 17 

incurred have been: 18 

 The AAO achieved an equitable end result; 19 

 Deferral of the costs is in the public interest and is just and reasonable; 20 

 Deferral of the costs is prudent; 21 

 It is appropriate that the utility have an opportunity to recover its costs; 22 

                                                 
8
 ASC 980-340-25-1. 
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 For the health, safety, and well-being of ratepayers; 1 

 To provide an opportunity to seek recovery of costs, but there was no guarantee of 2 

cost recovery. 3 

From a review of various orders requesting an AAO over a twenty year period, it appears 4 

that the Commission has agreed in the past that utilities should have an opportunity to 5 

record material expenditures caused by an unexpected event that rarely occurs in a 6 

regulatory account and request recovery of those expenditures in a future rate case. 7 

Q. What standards or tests do other state commissions use in approving an AAO? 8 

A. The Missouri Commission uses the Sibley test.
9
 9 

Q. What criteria does the Sibley test use? 10 

A. The criteria used in the Sibley test are: 11 

 Is the event extraordinary; 12 

 Has the event occurred or is certain to occur in the near future; 13 

 There has to be a time limitation on deferrals. Deferrals cannot be allowed to 14 

continue indefinitely; 15 

 Will the deferral of the costs help maintain the financial integrity of the utility; 16 

 The decision to allow an AAO only allows deferral of the costs. Recovery of the 17 

costs would be reserved for a future rate case. 18 

Q. Are the reasons the Kansas Commission has used in granting previous AAO 19 

requests similar to the reasons listed in the Sibley test? 20 

                                                 
9
 In the Matter of the Application of Missouri Public Service for the Issuance of an Accounting Order Relating to its 

Electrical Operations, Case No. EO-91-358, and In the Matter of the Application of Missouri Public Service for the 

Issuance of an Accounting Order Relating to its Purchase Power Commitments, Case Nos. EO-91-358 and EO-91-

360; Re Missouri Pub. Serv. 129 P.U.R.4th 381, 383-387 (Dec. 20, 1991). 
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A. Yes. The Kansas Commission has approved AAO requests for events that had already 1 

occurred, were unusual and infrequent in occurrence, the event resulted in significant 2 

expenditures, deferral of the expenditures would help maintain the financial integrity of 3 

the company, and the company should have an opportunity to seek recovery of the 4 

expenditures in a future rate case (in other words, rate recovery was not guaranteed). 5 

Q. What criteria does Staff recommend KGS should satisfy to qualify for an AAO? 6 

A. Staff recommends that an AAO should meet the following criteria: 7 

 The event is extraordinary; 8 

 The event has recently occurred or will occur soon but the expense has not yet 9 

been recorded; 10 

 The expenditure is material; 11 

 The expenditures are limited to a particular MGP site; 12 

 The company should have the opportunity to request recovery of the deferred 13 

costs in a future rate case. 14 

Q. What is an extraordinary event? 15 

A. An extraordinary event is one that is: 16 

 Unusual in nature; 17 

 Infrequent in occurrence;
10

 and 18 

 The expenditure is material.
11

 19 

Q. What is a material expenditure? 20 

A. Staff recommends the Commission find an expenditure to be material if it is expected to 21 

be greater than 5 percent of income, computed before extraordinary items.
12

 KGS’s $4.5 22 

                                                 
10

 ASC 225-20-45-2. 
11

 FERC Uniform System of Accounts, Subchapter F, Part 201, General Instructions ¶7. 
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million expenditure for remediation work (less income taxes) was 17.87% of KGS’s 2016 1 

net income (after income taxes).
13

 2 

Q. Please elaborate on the recommendation that the expenditures should be limited to a 3 

particular MGP site. 4 

A. Staff recommends that the company apply for an AAO prior to incurring any remediation 5 

expense that is expected to exceed one million dollars per MGP site. When KGS does 6 

remediation work on another MGP site in the future, KGS should request a new AAO for 7 

the new expenditures. 8 

 9 

STAFF’S POSITION 10 

Q. What is Staff’s position regarding KGS’s AAO request? 11 

A.  Staff’s position is that KGS’s request for an AAO should be denied at this time.  Staff 12 

witness Justin Grady recommends that KGS should be required to seek Commission 13 

approval of an AAO for each future MGP environmental project that exceeds $1,000,000.  14 

Mr. Grady also addresses the ratemaking treatment that he recommends apply to these 15 

costs, should an AAO be granted by the Commission in the future.  My testimony 16 

supports this overall Staff recommendation by focusing on why the Commission should 17 

not allow KGS to retroactively defer and recover the $4.5 million expense that was 18 

recorded during the year 2016 from ratepayers through an AAO because:  19 

1. KGS’s request for an AAO was not requested in a timely fashion, but instead came 20 

nearly four and one half months after the economic impact of the event had been 21 

recorded in the financial statements of ONE Gas;  22 

                                                                                                                                                             
12

 FERC Uniform System of Accounts, Subchapter F, Part 201, General Instructions ¶7. 
13

 Exhibit WEB – 1. 
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2. The financial markets have already incorporated the economic impact of the increased 1 

environmental expense and reduced stockholders equity, during the year 2016, into ONE 2 

Gas’s stock price and ONE Gas’s shares still outperformed the SNL Gas Utility Index by 3 

a substantial margin;   4 

3. The $4.5 million expense was recognized on KGS’s books in 2016 which reduced net 5 

income and stockholders equity by $2.8 million (after taking the effect of income taxes 6 

into consideration); and 7 

4. The AAO that KGS is requesting may be considered impermissible retroactive 8 

ratemaking.
14

 If the regulatory asset was approved for the costs incurred in 2016, the 9 

Commission would essentially be adjusting current rates to make up KGS’s under-10 

collection of environmental costs in prior periods. I am not an attorney. Whether KGS’s 11 

request amounts to legally impermissible retroactive ratemaking or not can be the subject 12 

of briefing or oral arguments before the Commission.   13 

 14 

1. TIMELINESS OF FILING AN AAO APLICATION 15 

Q. In the previous section you referred to instances in Kansas in which utilities have 16 

filed AAO requests to record a regulatory asset for expenditures that were 17 

extraordinary, unusual, non-recurring, and material. For example, utilities have 18 

filed an AAO for damage due to ice storms, clean-up of hazardous wastes, costs 19 

related to hydrogen sulfide gas, extraordinary repair costs, changes in accounting 20 

rules, and deferral of depreciation expense and carrying costs associated with a 21 

                                                 
14

 See Unified Sch. Dist. No. 259 v. State Corp. Comm'n, 176 P.3d 250, at *11 (Kan. Ct. App. 2008).  
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large environmental project. Do utilities typically recognize an expense on their 1 

books before filing a request for a regulatory asset? 2 

A. No.
15

 An AAO is normally used to prevent a company from recognizing an expense on 3 

the company’s income statement for costs related to an extraordinary, unusual and 4 

infrequent event. For events that are unforeseeable, the company typically records the 5 

expense in a regulatory asset on the balance sheet instead of the income statement, then 6 

seeks approval through an AAO application. For events that are foreseeable, the utility 7 

typically asks for preapproval to record the expenses to a regulatory asset.  Recording the 8 

expense in a regulatory asset prevents the company’s earnings and equity levels from 9 

being negatively affected by the event. If approved, the accumulated expenses in the 10 

regulatory asset would be included in base rates in a future rate case and amortized over 11 

the period of recovery. With this treatment, the utility gets to recover its deferred 12 

expenses over a future time frame without ever incurring a hit to its net income levels, 13 

earnings per share, or stockholders equity.  KGS’s request is contrary to the normal 14 

rationale and purpose of an AAO. In this docket, the Company’s shareholders have 15 

already absorbed the financial impact (reduction to net income, earnings per share, and 16 

stockholders equity) of the $4.5 million expense in 2016. More than four months after the 17 

end of 2016, KGS filed an Application requesting authorization to shift the $4.5 million 18 

expense to ratepayers and undo the negative financial impact to KGS shareholders. 19 

Q. What is the usual timing of an AAO? 20 

A. A utility usually seeks prior approval except when the event is not foreseeable, “In 21 

most jurisdictions, the regulated utility must seek prior permission from the agency 22 

                                                 
15

 Docket Nos. 185,507-U;191,339-U;97-KCPE-299-ACT;02-WSRE-692-ACT;02-WSRE-723-ACT;04-AQLG-

393-ACT;05-WSEE-645-ACT;05-AQLG-687-ACT;05-MDWG-879-ACT;08-MDWE-180-ACT;08-WSEE-690-

ACT;08-EPDE-714-ACT;12-MKEE-542-ACT;15-GIME-025-MIS. 
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before spending the money or booking such costs. Permission is given prospectively 1 

and not retroactively. A utility may not commence the deferral and amortization of a 2 

cost by establishing a reserve and expect to recover the amortized cost in its rates, 3 

unless it has requested deferral and amortization from the commission in advance. If 4 

the company goes forward and establishes an unauthorized reserve, the commission 5 

usually will not approve retroactive deferral of such costs.” 
16

  6 

Q. How frequently does KGS review the reserves to remediate the 12 MGP sites? 7 

A. Quarterly.
17

 8 

Q. Was KGS’s AAO application request filed prospectively for expenses which have 9 

not been incurred? 10 

A. No. KGS’s application was not filed timely. Most utilities seek AAO approval from the 11 

Commission before the expense is recorded except when the event is not foreseeable. 12 

KGS recorded a $500,000 increase to operating expenses in September 2016, and a 13 

$4,000,000 increase to operating expenses in December 2016, but KGS did not file its 14 

AAO Application until April 12, 2017. If an expense is foreseeable and meets the 15 

definitions of what can be deferred for regulatory purposes, the utility should file an 16 

application requesting the ability to record the expense to a regulatory asset before the 17 

expense has occurred. For ice storms and the presence of hydrogen sulfide gas, the 18 

expense is not foreseeable, but the request to defer should be made as quickly as possible. 19 

Absent approval from the Commission to defer the expenses, it is retroactive ratemaking. 20 

If KGS had requested an AAO prior to recognizing the reduction to expense and 21 

                                                 
16

 The Process of Ratemaking by Leonard Saul Goodman, Public Utilities Reports, Inc. 1998, page 322 in Exhibit 

WEB-7. 
17

 Please see the response to Staff DR No. 64 Amended in Exhibit WEB - 7. 
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stockholders equity, Staff would not be concerned about the retroactivity of KGS’s 1 

request. 2 

Q. Utilities will often meet with Staff before making a filing with the Commission. KGS 3 

recorded a $4 million addition to its environmental liability in December 2016. Did 4 

KGS meet with Staff prior to making the $4 million adjustment? 5 

A. No. KGS met with Staff to discuss the possibility of a future AAO application on 6 

February 22, 2017.  I was not in attendance at this meeting, but Staff witness Justin 7 

Grady was.   8 

Q. In requesting a regulatory asset, did other companies wait as long as KGS did to 9 

request an accounting authority order? 10 

A. No.
18

  For unforeseeable events, utilities requesting AAO’s typically file very soon after 11 

the expense has been incurred. For foreseeable events, utilities typically file before the 12 

expense has been recorded to the company’s books. For example, Kansas City Power & 13 

Light (KCPL) suffered an ice storm on October 22, 1996 and filed an AAO application 14 

on November 15, 1996. Western Resources experienced an ice storm on January 30 and 15 

31, 2002 and filed an AAO on March 13, 2002. Aquila discovered hydrogen sulfide gas 16 

in its pipelines on February 3, 2005 and filed an AAO on February 11, 2005. Midwest 17 

Energy discovered hydrogen sulfide gas in its pipelines on March 11, 2005 and filed an 18 

AAO on April 4, 2005. The Financial Accounting Standards Board issued an accounting 19 

standard concerning recognition of the company’s projected benefit pension liability on 20 

                                                 
18

 In Docket No. 08-EPDE-714-ACT, Empire suffered an ice storm in January 2007 and another ice storm in 

December 2007. Empire recorded the January 2007 ice storm expenses as a regulatory asset because Empire 

believed it was probable that the costs would be recoverable in future rate cases. After the December 2007 ice storm, 

Empire combined the restoration expenses of the two ice storms into one request and filed an AAO on January 29, 

2008.   This case is distinguishable from KGS’s current AAO request in several ways as discussed below.   
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its books on September 29, 2006 that became effective for years ending after December 1 

15, 2006. Atmos Energy filed an AAO on October 17, 2006 requesting prospective 2 

approval. Midwest Energy filed an AAO on August 17, 2007 requesting prospective 3 

approval to defer operating costs and investment of its Goodman Energy Center from 4 

June 1, 2008 (when the first phase was expected to become operational) until the second 5 

phase became operational on September 1, 2008. Kansas City Power & Light and Westar 6 

Energy filed an AAO on July 21, 2014 to defer depreciation expense and carrying costs 7 

related to the LaCygne environmental project until the project was completed in March 8 

2015.
19

 9 

Q. Empire District Electric suffered an ice storm in January 2007 and again in 10 

December 2007, but Empire did not file a request for an AAO until January 29, 11 

2008. Empire waited almost a year after the January 2007 ice storm to request an 12 

AAO. How does Staff view Empire’s request for an AAO as different from KGS’s 13 

request? 14 

A. First, Empire’s request pertained to an event which was unforeseeable, KGS had six 15 

weeks advanced notice that it would be required to incur an expense.  Additionally, 16 

Empire recorded the restoration expenses to a regulatory asset instead of operating 17 

expenses.
20

 KGS, on the other hand, expensed the remediation costs it incurred in 2016. 18 

Moreover, Empire indicated in its first quarter 2007 Form 10-Q that Empire believed it 19 

was probable that these costs will be recoverable in future rate cases.
21

 KGS stated in its 20 

2016 Form 10-K that the costs associated with the remediation are not expected to be 21 

                                                 
19

 Exhibit WEB – 2. 
20

 Empire District Electric Form 10-Q, First Quarter of 2007, page 29 in Exhibit WEB - 7. 
21

 Empire District Electric Form 10-Q, First Quarter of 2007, page 33 in Exhibit WEB - 7. 
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material to the results of the Company’s operations or financial position.
22

 Accordingly, 1 

KGS recorded a reserve of $4 million in the fourth quarter of 2016. KGS made no 2 

indication in its 2016 Form 10-K as to the intention of seeking Commission approval to 3 

defer these costs for recovery in a future rate case.
23 

 4 

Q. What is Staff’s view when a utility suffers an ice storm and files a request for an 5 

AAO after the ice storm? 6 

A. Staff’s view is that if an expenditure is foreseeable, the utility needs to seek preapproval 7 

from the Commission. An ice storm is not foreseeable, and has an immediate impact on 8 

the health, safety, and welfare of ratepayers. Staff expects that the utility will do 9 

everything necessary to repair its system as quickly as possible. Because there is an 10 

immediate and urgent impact on public health and safety, Staff believes if an ice storm 11 

AAO meets the basic criteria, the AAO should be approved. 12 

Q. Does an MPG site that needs remediation work impact the health, safety, and 13 

welfare of ratepayers? 14 

A. Yes. The difference between an ice storm and remediation work at an MGP site is that 15 

there is no immediate and urgent aspect to cleaning up an MGP site compared to an ice 16 

storm. The remediation work at the MGP sites has been going on for a long time, and 17 

KGS will continue to monitor the sites and perform remediation work long into the 18 

future.  19 

Q. Kansas Public Service (KPS) filed an AAO in 1993 requesting approval to establish 20 

a regulatory asset account to accumulate costs incurred in the clean-up of the 21 

former Lawrence manufactured gas plant. How is KGS’s request for an AAO 22 

                                                 
22

 ONE Gas 2016 Form 10-K, page 76 in Exhibit WEB – 7. 
23

 ONE Gas 2016 Form 10-K, page 77 in Exhibit WEB – 7. 
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related to the $4.5 million of expense recorded in 2016 different from KPS’s AAO 1 

request?  2 

A. KPS had incurred $20,000 of costs associated with preliminary initiatives and 3 

investigation and estimated the cost of a detailed site investigation to be up to $200,000. 4 

The differences between KGS’s request and Kansas Public Service’s request are: 5 

 KPS requested prospective approval of an AAO before incurring any detailed 6 

site investigation expenses; and 7 

 KPS did not recognize any of the costs as an expense prior to filing the 8 

AAO.
24

 9 

 Since KPS filed an AAO request in a timely manner and did not record any 10 

expense before incurring site investigation costs, KPS’s request should not 11 

have been considered retroactive ratemaking. 12 

Q. Do you believe KGS could have filed its AAO request before it incurred the $4.5 13 

million of expense in 2016?   14 

A.  Yes. In response to Staff Data Request No. 4, No. 24, and No. 33, KGS explains that the 15 

information it relied on to record the environmental liability and operating expense was 16 

finalized and provided to the Kansas Department of Health and Environment on October 17 

21, 2016.  KGS has known of its obligation to remediate the MGP sites for years, it just 18 

could not estimate the expense of this particular remediation. Even when KGS could 19 

estimate the dollar amount of this remediation expense and recognized the expense on its 20 

                                                 
24

 Docket No. 185,507-U, Kansas Public Service Application, ¶9. 
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books, it did not file an AAO Application until four months after the most recent 1 

environmental expense was recognized in the Company’s financials in December 2016.
25

  2 

 3 

2. $4.5 MILLION REFLECTED IN FINANCIAL STATEMENTS 4 

Q. Was the $4.5 million expense reflected in ONE Gas’s audited financial statements 5 

for 2016? 6 

A. Yes. KGS recorded a $500,000 increase to operating expense in September 2016, and 7 

recorded a $4,000,000 increase to operating expense in December 2016.  8 

Q.  What was the impact of the $4.5 million adjustment to ONE Gas’s net income? 9 

A.  The $4.5 million expense reduced ONE Gas’s net income by $2.8 million ($142.9 million 10 

excluding the $4.5 million expense compared to $140.1 million including the expense). 11 

The difference between the $4.5 million expense and the $2.8 million effect on net 12 

income is due to the tax deductibility of the expense. The $2.8 million reduction to net 13 

income reduced earnings per share by $0.05.
26

   14 

Q. How does ONE Gas view the impact of environmental expenditures to its financial 15 

condition? 16 

A. “With the trend toward stricter standards, greater regulation and more extensive permit 17 

requirements for the types of assets operated by us that are subject to environmental 18 

regulation, our environmental expenditures could increase in the future, and such 19 

expenditures may not be fully recovered by insurance or recoverable in rates from our 20 

customers, and those costs may adversely affect our financial condition, results of 21 

                                                 
25

 Please see the response to Staff DR No. 31 in Exhibit WEB - 7. 
26

 Exhibit WEB – 3. 
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operations and cash flows. We do not expect expenditures for these matters to have a 1 

material adverse effect on our financial condition, results of operations or cash flows.”
27

 2 

Q. How did KGS’s stock perform during 2016, the year in which the company 3 

recorded the $4.5 million increase to expense, $2.8 million reduction to net income, 4 

and $2.8 million reduction to equity? 5 

A. Even though the $4.5 million expense decreased ONE Gas’s operating income and 6 

presumably the stock market adjusted ONE Gas’s stock price accordingly, ONE Gas’s 7 

stock out-performed the SNL Gas Utility Index. ONE Gas’s total return was up 30.46% 8 

for 2016 compared to SNL Gas Utility Index’s total return increasing 22.56%.
28

 
29

 9 

Q. Has KGS made investors aware of the potential for future remediation costs? 10 

A. Yes, KGS discloses the potential for environmental costs in its SEC filings. In the 2016 11 

Form 10-K filing, ONE Gas states “We own or retain legal responsibility for the 12 

environmental conditions at 12 former manufactured natural gas sites in Kansas. These 13 

sites contain potentially harmful materials that are subject to control or remediation under 14 

various environmental laws and regulations. A consent agreement with the KDHE  15 

governs all work at these sites. The terms of the consent agreement require us to 16 

investigate these sites and set remediation activities based upon the results of the 17 

investigations and risk analysis. Remediation typically involves the management of 18 

contaminated soils and may involve removal of structures and monitoring and/or 19 

remediation of groundwater.”
30

 Language similar to that quoted above has been included 20 

                                                 
27

 ONE Gas’s 2016 Form 10-K, page 77 in Exhibit WEB - 7. 
28

 Exhibit WEB – 4. 
29

 Exhibit WEB – 5. 
30

 ONE Gas 2016 Form 10-K, page 76 in Exhibit WEB - 7. 
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in ONE Gas’s (or ONEOK’s) 10-Ks for each of the last ten years.
 31

  This shows that 1 

investors have been on notice of this loss potential for a decade and still the OGS stock 2 

price has climbed to a record high price within the last few weeks.
32

 3 

Q. Have environmental expenditures in 2014, 2015, and 2016 had a material effect on 4 

ONE Gas’s net income, cash flows, or financial condition? 5 

A. No. ONE Gas stated three times in its 2016 Form 10-K that “our expenditures related to 6 

environmental matters had no material effects on earnings or cash flows during 2016, 7 

2015 and 2014”.
33

 8 

Q. Are ONE Gas’s stockholders by and large characterized as sophisticated and 9 

knowledgeable? 10 

A. Yes, the table below from SNL documents the ownership of OGS stock.  As you can see 11 

close to 50% of OGS common stock is held by sophisticated institutional investors.  And 12 

this knowledgeable, sophisticated investor base have bid OGS’s stock up to a record high 13 

price.    14 

 15 

Staff has shown that: 16 

                                                 
31

 Form 10-K 2007, page 95; 2008, pages 103-104; 2009, page 105; 2010, page 113; 2011, page 119; 2012, page 

126; 2013, page 66; 2014, page 78;2015, page 79; 2016, page 76.  
32

 Exhibit WEB – 6. 
33

 ONE Gas 2016 Form 10-K, pages 36, 37, and 77 in Exhibit WEB - 7. 

Name Shares % Value

BlackRock Inc. 5,499,707 10.52 406,923,321 New York City, NY MetroInvestment Adviser

Vanguard Group Inc. 5,072,922 9.71 375,345,499 Philadelphia, PA MetroInvestment Adviser

T. Rowe Price Group Inc. 4,485,761 8.58 331,901,456 Baltimore/Wash DC MetroInvestment Adviser

American Century Investment Management Inc4,157,606 7.95 307,621,268 Kansas City, MO MetroInvestment Adviser

State Street Global Advisors Inc. 1,735,769 3.32 128,429,548 Boston, MA MetroInvestment Adviser

Northern Trust Global Investments 1,140,038 2.18 84,351,412 Chicago, IL MetroInvestment Adviser

Dimensional Fund Advisors LP 929,920 1.78 68,804,781 Austin, TX MetroInvestment Adviser

Victory Capital Management Inc. 892,314 1.71 66,022,313 Cleveland, OH MetroInvestment Adviser

AQR Capital Management LLC 739,712 1.42 54,731,291 New York City, NY MetroInvestment Adviser

Boston Trust & Investment Management Co.586,583 1.12 43,401,276 Boston, MA MetroInvestment Adviser

48.29
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1) ONE Gas stock has experienced exceptional returns in 2016;  1 

2) Its stock price is at or near a record high; and  2 

3) These returns have occurred during the year in which the $4.5 million was expensed, 3 

the resulting impact was felt in net income and earnings, and sophisticated investors have 4 

had ample disclosure regarding this risk.  5 

 6 

3. RECORDING THE $4.5 MILLION ON KGS’S BOOKS 7 

Q. What kind of accounting method does KGS use? 8 

A. KGS uses the accrual method of accounting which recognizes revenues when earned and 9 

expenses when incurred. Using accrual accounting, KGS recognizes an expense when it 10 

is incurred rather than when the expense is paid. If a vendor provides KGS a service, 11 

KGS recognizes the service as an expense in the month the service is provided, rather 12 

than the month KGS pays for the service.  13 

GAAP
34

 required KGS to recognize a $4.5 million increase in operating expenses in the 14 

last half of 2016 as the Company increased its environmental liability even though the 15 

remediation costs related to the recognized expense won’t be incurred and paid until 2017 16 

and beyond. The recognition of the environmental liability as an expense lowered KGS’s 17 

earnings and stockholders equity in 2016. 18 

Q. Why did KGS recognize an increase to its environmental liability for $4,500,000 in 19 

2016? 20 

A. KGS has known for years it has an obligation to remediate 12 MGP sites, but it is 21 

difficult to estimate the dollar amount to remediate the MGP sites. GAAP requires KGS 22 

                                                 
34

 ASC 410-30-45-4. 
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to record an increase to its environmental liability and increase its operating expenses 1 

when a liability has been established, and the amount of the loss can be reasonably 2 

estimated.
35

  3 

Periodic monitoring and an interim site investigation indicated elevated levels of 4 

potentially harmful materials at an MGP site in 2016. A comprehensive investigation 5 

plan was developed that had an estimated cost of $500,000. The $500,000 was 6 

recognized on the Company’s books in September, 2016 as an increase to the 7 

environmental liability and an increase to operating expense. Based on the interim site 8 

investigation, KGS developed potential investigation and remediation alternatives that 9 

were estimated to cost at least $4,000,000. The $4,000,000 was recognized on the 10 

Company’s books in December 2016 as an increase to the environmental liability and an 11 

increase to operating expense.
36

 12 

Q. What does being able to make a reasonable estimate of a loss mean? 13 

A. The requirement of being able to make a reasonable estimate is intended to prevent 14 

accrual in financial statements of amounts so uncertain as to impair the integrity of those 15 

statements.  This requirement should not delay accruing a loss until only a single amount 16 

can be reasonably estimated. When the information available indicates that the estimated 17 

amount of the loss is within a range of amounts, it follows that some amount of loss has 18 

occurred and can be reasonably estimated. When KGS can determine that a loss 19 

                                                 
35

 ASC 410-30-25-1. 
36

 Please see the response to Staff DR Nos. 4 Amended and 33 in Exhibit WEB-7. 
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contingency has occurred and the reasonable estimate of the loss is within a range, the 1 

loss has met the requirements under GAAP and KGS can record the loss on its books.
37

 2 

Q.  Why did KGS reflect the recognition of the loss as an operating expense? 3 

A. Over the years, more and more companies have been required to remediate hazardous 4 

waste sites, and recognizing environmental liabilities have become a regular cost of doing 5 

business. Since remediation work has become widespread, GAAP requires environmental 6 

remediation related losses to be reported as an operating expense on the income 7 

statement.
38

 8 

Q. KGS increased the environmental liability on its balance sheet and increased its 9 

expenses on the income statement by $4.5 million in 2016. Why did KGS record an 10 

expense when the Company did not spend any cash associated with this increased 11 

expense in 2016? 12 

A. Under the accrual method of accounting, KGS records an expense when the expense is 13 

incurred not when the expense is paid. GAAP requires an expense to be recognized when 14 

the environmental liability is increased even though KGS did not spend any cash to clean 15 

up the MGP site in 2016.  16 

When the Company has remediation work done in 2017 and beyond that is related to the 17 

MGP site, the cash spent will not reduce KGS’s net income or stockholders equity 18 

because the financial impact of the event will have already been recorded to KGS’s 19 

financial statements in the year 2016.    20 

                                                 
37

 ASC 450-20-25-5. 
38
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Q.  Could you give an example of recognizing a liability in 2017, but not spending any 1 

cash until 2019? 2 

A.  I walk into a new car dealership, and sign a contract in 2017 where I promise to buy a 3 

new car in 2019. The car model I want to purchase currently costs $40,000, so I believe it 4 

is reasonable to expect my new car will cost $40,000 or more in 2019. Since I signed a 5 

contract with the dealership obligating myself to buy a new car in 2019, I incurred an 6 

economic loss in 2017 even though I haven’t spent any cash yet. I recorded a liability on 7 

my books in 2017 because I have an obligation to purchase a car, and I can make a 8 

reasonable estimate as to how much the car will cost in 2019. I don’t have to predict 9 

precisely what the cost of the car will be in 2019, GAAP requires me to be able to make a 10 

reasonable estimate as to the future cost. If a bank loan officer looked at my financial 11 

statements in 2017, he would see I have reduced my operating income and increased my 12 

liabilities by $40,000 in 2017, and he would take the lower income and increased liability 13 

into consideration in evaluating my credit worthiness. In 2019, I go to the dealership and 14 

learn the car now costs $45,000. I give the dealership $45,000 in cash, receive a new car, 15 

and eliminate the liability on my books. Eliminating the $40,000 liability in 2019 would 16 

have no impact on my 2019 operating income because I recognized the reduction to 17 

income in 2017. 18 

KGS knows it has a liability to remediate 12 manufactured gas plant sites (MGP), but it 19 

cannot make a reasonable estimate as to how much money it will take to clean up the 12 20 

sites over many years into the future. In 2016, KGS was able to make a reasonable 21 

estimate as to the cost for some remediation activity that needed to be done. The 22 

recognition of the lability and related expense resulted in an increase in the 23 
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environmental liability for $4.5 million and a decrease to operating income for $4.5 1 

million. 2 

Q. As of December 31, 2016, had KGS expended any cash related to the $4.5 million 3 

accrual made in the last half of 2016? 4 

A. No. KGS recorded $4.5 million of estimated remediation expense on its books for the 5 

Abilene site in 2016, but no actual remediation cash was expended in 2016. KGS expects 6 

the remediation work to occur after January 1, 2017.
39

 7 

Q. Does this conclude your testimony? 8 

A. Yes, it does. 9 

 10 

 11 

 List of Exhibits: 12 

 WEB – 1 Extraordinary Item 13 

WEB – 2 Comparison of Various Accounting Authority Orders 14 

WEB – 3 ONE Gas Net Income With and Without the $4.5 Million Expense 15 

 WEB – 4 Percentage Return for ONE Gas and SNL Gas Utility Index for 2016 16 

 WEB – 5 Companies Comprising the SNL Gas Utility Index 17 

 WEB – 6 ONE Gas Stock Price in August 2017 18 

WEB – 7 Empire District Electric 2007 First Quarter, Form 10-Q, pages 29 and 33. 19 

WEB – 7 ONE Gas, Inc. 2016 Form 10-K, pages 36, 37, 76, and 77. 20 

WEB – 7 Staff Data Request Responses 21 
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Kansas Gas Service 
l 7-KGSG-455-ACT 
Calculation of $4.5 Million Extraordinary Item as a percentage of 

Net Income Excluding the Extraordinary Item 
For the Year Ending December 31, 2016 

Line 
No. Description 

1 Income Before Income Taxes (as reported in FERC Form 2) 
2 Remove Effect of Extraordinary Item 

3 Income Before Income Tax (excludes the $4.5 million expense) 
4 Income Taxes Based on a Tax Rate of76.7326% 
5 Net Income Excluding Extraordinary Item 

6 Extraordinary Item 
7 Income Tax on Extraordinary Item at a tax rate of76.7326% 
8 Extraordinary Item Net ofincome Taxes 

Kansas Gas Service 
Net Income Adjusted 

to Exclude $4.5 Million 
Extraordinary Item 

$20,683,754 
4,500,000 

25,183,754 
(19,324, 149) 
$5,859,605 

4,500,000 
(3,452,967) 
1,047,033 

9 Percentage of Extraordinary Item to KGS Net Income Before Extraordinary Item 
I 0 Extraordinary Item Net oflncome Taxes 1,047,033 17.8687% 
11 Net Income Excluding Extraordinary Item 5,859,605 

12 Income Tax Rate Calculation 

13 Actual Kansas Gas Service Income Tax (2) 
14 Actual KGS Income Before Income Taxes (I) 

15,871,176 
20,683,754 

76.7326% 

(1) Income before income taxes shown in Kansas Gas Service's 2016 FERC Form 2, page 116. 

17-KGSG-455-ACT 
Exhibit WEB - 1 

Income includes the $4.5 million environmental expense that reduced operating income in 2016. 

(2) 2016 Income tax expense shown in Kansas Gas Service's 2016 FERC Form 2, page 261. 
Income tax expense was calculated based on Kansas Gas Service's income 

which included KGS's recognition of the $4.5 million environmental expense. 

Note: Presentation and calculation of extraordinary item is based on ASC 225-20-45-10. 

Source: Kansas Gas Service's FERC Form 2 for 2016, pages 114, 116, and 261 
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STATEMENT Of INCOME 
1. Report amounts roracco·unts 412 and 413, Revenue and 2 ·Report amounts In account 414, Other Utility OperaUng Income 

Expenses from Utility Plant Leased to O\he·rs, rn another ulil- in ttie same manner as accounts 412 and 413 above. 
lly column Q,j) in a simnar m<inn1;1r to a uUlily depa_rtment 
Spreai:I the amounl(s} over/Ines 2 thru 26 as appropriate. 3 Report data forl!nes 8, 10, and 11 fot Natural Gas companies 
lnci4de these amounts ln columns (c} and (d} totals. uslllQ a~<mnts 40.4.1, 404.2, 404.3, 407.1, and 407.? 

TOTAL 

Line Acc;ount Ref, 
No. Page No. Current Year Previous Year 

(a) (b} (c) (d} 

1 UTILITY OPERATING INCOME 
2 Gas Operating Revenues (400) 300·301,12 483,458,797 533,449.344 
3 Operating Expenses 
4 Operation Expenses (401) 317·325 334,024,332 382,2Hi.316 
5 Matntenarlce Expenses (402) 317·325 21,676,744 21.204,989 
6 DepreclaU.on Expense (4()3) 336·338 47,077,498 44,355,253 
7 DepreciciUon Expense tor Asset Retirement Costs (403. 1) 336-338 
8 Amor!. & Depl. of Utility Plant (404-405) 336-338 43,924 23.498 
9 Amort. of UUlity Plant Acq. Adj. (406) 336·338 

10 Amort. of Property Losses, Un recovered Plant and 
Regulatory Study Costs (407.1) 

11 Amort. of Conversion Expenses (401.2) 
12 Regulatory Debits {407.3) 1,197,619 (114.456) 
13 (Less) Regulatory Credits (407.4) 
14 Taxes Other Than Income Taxes (408.1) 262-263 27,278,149 26,344,373 
15 Income Taxes - Federal (409.1) 262·263 (19.642.249) (1.016.412) 
16 Income Taxes~ State (409.1) 262-263 (2,553,492) (132,134) 
17 Provision of Deferred Income Taxes {410.1) 232, 276-277 38,216,089 17,464.787 
18 (Less) Provision for Deferred Income Taxes· Cr.{411.1) 234, 276-277 
19 Investment Tax Credit AdJ. - Net (411.4) (149.172) (201,384) 
20 {Less) Gains fron1 Dlsp. of Utility Plant (411.6} 
21 Losses from Oisp. of Utility Plant (411.7) 
22 (L~ss) Galn.s from Disposition of Allowances (411.8) 
23 Losses from Disposition of Allowances (411.9) 
24 Accretion Expense (411.10) 
25 TOTAL Utility Operating Expenses 

(Enter Total of lines 4 thru 24) 447, 169,442 490,167,630 
26 Net Utility Operating Income (Enter Total of line 2 less 25) 

(Carry f01v1ard to page 116, line 27} 36,289,355 43.281.514 

FERG FORM NO. 2 (06-04) Page 114 
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STATEMENT OF INCOME (Continued) 
TOTAL 

Line Ac¢0unt Ref, 

No. Pa_ge No. Current Year Previous Yea·r 
(•) (b) (o) (d) 

27 Net Utility Operating Income {Carfi~d forward fro_m page 114) 36,289,355 43,281,614 
28 Other Income aild Dedu9Uons 
29 Other Income 
30 Nonulllity Operating Income 
31 Revenues From Merchandising, JObblng arid Conlract Work {415) 258 (4,562) 
32 (less) Costs and Exp. ·of Merchandising, Job & Contract Work (416) 
33 Revenues From NQnutility OperaUons (417) 581,259 631,819 
34 (Less) Expenses of Nonutmcy Operalioiis (417. 1) 59,886 146,893 
35 Nonoperaling Rental Income (4.18) 
36 Equity In Eatnings of Subsidiary ComPan!es (418.1) 119 
37 Interest and Dividend lncotne (419) 0 
38 Allowance for Other Funds Used During Construction (419.1) 
39 Mfs_cel!aneous N_onoperaUng lncOme (421) 444,644 4,877 
40 Galri on Disposition of Property {421.1) 
41 TOTAL Other Income (Enter Total of lines 31 thru 40) 966,275 485,251 
42 Other Income Deductlons 
43 Loss on Disposition of Property (421.2) 
44 fytlscellaneous Amortization (425) 340 
45 oo·nauons (426.1) 340 190,367 104,224 
46 Ufa Insurance (426.2) 
47 Penalties (426.3) 340 10,104 17,200 
48 Expenditures for Certain Civic, Political, and Related Activities (426.4) 340 249,095 230,671 
49 Other De;iducuons (426.5) 340 107,321 496,730 
50 TOTAL Other Income Deductton_s (Total of 11nes43 thru 49) 340 556,887 848,825 
51 Taxes Applic. to Other Income and Deductions 
52 Taxes Other Than Income Taxes (408.2) 262-263 
53 lncDme Taxes • Federal (409.2) 262-263 
54 Income Taxes. Other (409.2) 262-263 
55 Provision for Deferred Inc. Taxe_s (410.2) 234,276-277 
56 {Less) Provision for Deferred Income Taxes-Cr, (411.2) 234,276-277 
57 Investment Tax Credo Adj.- Net (411.5) 
58 (Less) Investment Tax Credits (420) 
69 TOTAL Taxes on Other Inc. and Ded. (tntet Total of 52 thru 58) 0 0 
60 Net Other Income and Deductions (Enter Total of lines 41,50,59} 409,388 (363,574) 
61 Interest Charges 

62 Interest on Long-Term Debt (427) 
63 Amortization of Debt Disc. and Expense (428) 268-269 
64 Amortization of Loss on Reacquired Debi (428.1) 388,819 0 
65 (Less) Amort. of Premium on Debt~ Credit (429) 258·259 
66 (Less) AmorUzalion of Gain on Reacquired Debt· Credit (429.1) 256-257 
67 Interest on Debt to Assoc. Companies (430) 340 15,543,625 18,707,717 
68 Other Interest Expense (431) 340 340,416 28,787 
69 (Less) Allowance for Borrowed Funds Used During Conslrl!Ct!Qn-Cr. (432) 237,871 183,503 
70 Net Interest Charges (Total of lines 62 thru 69) 18,014,989 18,653,001 
71 Income Before Extraordinary Items (Enter Total of ltnes 27, 60 and 70) 20,883,754 24,364,939 
72 Extr~ordlnary Items 
73 Extraordinary Income (434) 
74 (Less) Extraordinary Deductrons,(435) 
75 Net Extraordinary Items (Enter Total of line 67 less line 68) 
76 Income Taxes~ Federal and Other (409.3) 262-263 
11 Extraordinary Hems After Taxes (Enter Total of line 73 less line 74) 
78 Net Income {Enter Total of Jin~s 71 and 77) 20,683,754 24,364,939 

FERC FORM NO. 2 (06-04) Page 116 Next Page Is 118 
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O.ur expe()di1ures for env;,-0M1ontal evaktatlon, m~igatioo, remec(iatioo and compfian<:e to dale h1we not be~ s!gn·r@nt in <ela!Jon to our 
f.nanc!a! position, results Qf opetatiofls or ca,sh flaW1l, and~ expenditures telaled to envifonniental mal\ers tiad no material lilffects Ofl 
earnings or cash flo'.vs during 2016 or 2_015. A rwm~r or -environmental issves m~y exi-st v.1th respect to.emironme_nlal sites wh!ch are unknown 
to us. Accord!ngly, future ·cos!$ are dependent Ofl lhe filial delerminaHon and regula\ory aPfl(ov81 of ar(f remecf-19! acliobs, )he cotnp!exil.Y 
of the-site, level or remediation required. cnangrng technology and governmental regulaliohs, and lo the extent-not recovered by insurance 
or recoverab!e in rates from OVf customers, could be material to·-our fif\anc-!al con<J~ion, resu:ts of opera tons Of cash flow$, 

3. RATE MATIERS AND REGULATION 
In DeCember 2013, a UnaWnous Sell'em.Snl Agreement was reached related lo the separation of"ONEOK: and its dislribolion 
compan'.es. The cond;1ions of the agreement require the fO!low',og: The rngu'.atory asset that ex/sled relallog lo transaction cost recovwy 
In the amouot of $10.2 mig!O!l was elffnlnaled. For pUfposas ()r e<i!eulat(ng the deferred pension en<;I OPEB expense_s, the antOUQl 

coosid:ered as boing ill base rates w~s reduce9 by $3 million, A one-time rebate of approxina\e}I $3.4 milUon was be issued t~i-KGS 
custome<s IOAp.riiof each year 2016, 2-015, aod io14. 

10 November 2()16, a Unanimous SetL'en1ent bgt~aniont was roa~ provid'flg KG.Sa net re·1eflllE! lncreas-e of $15.5 m~l~on. eirec!ive January 1, 2017. 
Included in the$15 _5 mil~on is the ex;suilg ba!anl;e Of GSRS lntha amQlirtt of$7.46 mllE-Qrt 

KS.A. 66-117{f) provides aulhoi-ity for a utiHy's between-rate-case reCQvery of AdValorem tax increases, Kansas Gas Service 
Ad Va!o1errl Tax Sixcharge tariff besoo reco·1ering these Increased eipenses in October 2004. The surcharge amount ls updated 
each year after nB'N tax assessmerts are received. 

lJle KCC ts sued an ()(~er in June 2005.wh~ch allowed recovery of gas costs associated with customer unco~eclable accounts lhfoogh 
the AclU<ll Cost A~uslmen,t {ACA) clause of the COGR. At O~ber 2016 .$£70 thousand had been darer red for recovery. The amoont 
dererred at J~ 2017 \WI be Included in Iha ACA ca~ta.tion effective for f',ugust 2017 cost of gas rates. 

The Gas Sys\em Re!iabi§ty Surcharge, obtained Ill January 20Q9, pr_ovides for Increased revenu.e between tat() cases fOf depreciation 
arid fi(lan<:;ng costs associated with Investments mace to ~piyv!ith state Of fl!ldera! p'peme safety requ:Cements or costs lo relocate 
exist log plant in service requesleCl by governmental entitles. 

KGS oblaine<i apj:>rova1 In September 2009 IO record ragu'a!Off assetsl(!iabl~titl-s) for lftffereOCes bell'>1lan cuuenl year GAAP pension and 

Post employment eJ<penses and those expenses Included in ra"tes. 111(1 ainount recorded at Decefnber 2016 for pension is 

$13_6 mi!fion and the amoUftl for OPEB is ($16} m1mon 1ha 2612 Rate Case pr<nlded for the recovei"y of lhesil assets/liabifrl.ies over a 5 yWr period. 
Nsw assetslliablfities werO recorded starting Jiinuary 2013 bas0d on !ha difference between GAAP expense and new amounts agreed lo In the 

2012 SlipulatJon as beng In base rates fOf pens_!on 2nd OPEB. Effective for~ Jamiacy 2014 calcula!foo the._amount cons_idared 
as being in base ra.tes wa_s reduced by $3 mill-0n in accordance with 100 Selllemenl_Agreement between Itta KCC ~ KGS regard,ng 
the separaUon of O~EOJ:< and the ds\Iibl.Jt!on companies. E_ffediVe January 2017 the remalnilg balances of unamortized pef!slon 
and OPEB assels/(liabl~ties} wjq be amortized over a 3 year periOd. 

4. LEGAL PROCEEDINGS 

The C()mpany and tts di"1isions are involved In various oilier legal. Elnvironmenta! and rogu~tory pr~Tigs. ManaQemenl 
believes that m:lequata provision has been made end eccoref!!igly believes that thO u'.tlmate dfsposit!ons of these malte1s .,..it! 
no\ have a material ad1erse effect upon the coffipany's overa~ finaiicta! position or results of operations. 

5, LEA.51:;5 

Al Decembe< 31, 2016, the company had lea.sos covering various property and MUlpment Tua company cucren\!y has no 
slgnifiCant capital lea~es. A!I operating leases are cance1able, 

6, INCOME TAXES 

Income !ax expense ls composed oflhe fol~Mng components et December 31: 

Currently payable: 
Federal_. 

State .••. 
Deferred 
F€de'rel. 
Stale_,_ •.. 

Amortization of investrnenl 
laxcredts •.. 

Total income la:< expense. 

2016 2015 
(Do)Irus In Tu-Ousands) 

($19,642) 
{2,553) 

33,819 
4,396 

(149) 
$15,871 

($1,016) 
(132) 

15,473 
2,011 

(201) 
$16,135 

Page 122-2 
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Kansas Gas Service Company An Original D.ecember 31, 2016 

RECONCILIATION OF REPORTED NET INCOME WITH TAXAaLE INCOME 

FOR FEDERAL INCOME TAXES 

1. Report the reconcil!ation of reported net Income for lhfl! year 
with taxable Income used Jn compuUnQ Federal incOme tax 
a,ccruaJs and show computation of such tax accruals. Include 
in th_e reconcl!iation, as far a_s practicable, the sam.e dela!I as 
furnished on Schedule M-1 of the tax return for the year. 
Submit a reC9ncHiation even _though there Is no taxable 
income (oithe year. Indicate clearly the nature of eac_h 

reconciling amount. 
2. If the utility Is a member of a group whk:h files a consolldated 

Federal tax return, reconcile reported net inoome with tax8bte 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
ls 
16 
17 
18 
19 
20 
21 
~2 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

Particulars (Details) 
(a) 

Net Income for the Year (Page 116) 
Reconciling Items for the Year 

Federal & State Income Taxes 

Taxable Income Not Reported on Books 
Olher CIAC lo Income 

Deductions Recorded on Books Not Deducted for Return 
Allowance for Bad Debts 
50°/o Meals DisallO\'Jahce 
Pension OPEB Recovery Deferral 
Lobbying 
FAS 87 Pension: Book Accrual 
See Below 

Income Recorded on Books Not Included in Return 

Deductions on Return Not Charged Against Book Income 
Bad Debts: Charge Offs 
See Below 

Federal Tax Net lncon1e 
Show Computation of Tax: 
Tax (calculated usinQ a composite rate) 
Less: State Income Tax Adjustment 
Total Federal Income Tax Charged to Accrual 

FERG FORM N0.2 (12-96) 

net Income as If a $eparate return were to be flled, indicating, 
however, lntercoinpany amounts lo be ellmtnated r_n such a 
consofidp;ted return. State names of Qroup members. tax 
assigned to e_ach group membef, and basis of aHoca_tion. 
assignmen11 or sharing of the consolidated tax among the 
groi,;p members. 

3. A substitut_e_page, designed lo meet a particular need of a 
company~ may be used as long as the data Is consistent and 
meets the requirements of the above Instructions. 

Page 261 

Amount 
(b) 

20,683,754 

15,871,176 

2,844,141 

1,948,000 
177,539 

5,325,691 
208,315 

6,893,673 
35,596,068 

1,776,920 
133,611,427 

(45,!)3g,990) 

(18, 129,716) 
(3,208,799) 

(14,920,917) 



Docket 
No. 

I. 185507-U 

2. 191.339-U 

3. 97-KCPE-299-ACT 
4. 02-WSRE-692-ACT 

5. 02-WSRE-723-ACT 

6. 02-WSRE-822-ACT 

7. 03-KG&E-l 03-ACT 

Kansas Gas Service 
17-KGSG-455-ACT 
Comparison of Various Accounting Authority Orders 
June 19. 2017 

Date Event 
Occurred 

P~ose 

Accrue Actual Costs Incurred in Cleanup 
of a Manufactured Gas Plant site 
Costs and reimbursements were 
shared 60% to ratepayers and 40% 
to shareholders 1953 

Accrue Actual Costs Incurred in Cleanup of 
sites Where Mercury Meters Were Used priorto 1994 

Accounting Deferral Order for Storm Damage 10/22/1996 
Accumulate and Defer Difference in Annual 

FLxed Charges and a Variable Energy 
Charge Accounting Order allowed 
Westar to accumulate and defer for 
possible future recovery the incremental 
difference for power purchased from the 
State Line generating facility 31512002 

Recover Costs Related to Ice Storm Damage 

01/30-01/31/2002 
Record Difference Between GAAP 

Depreciation Expense and Regulatory 
Depreciation Expense 4/16/2002 

Record and Preserve Cost Savings 
Related to Operational Services 
Agreement 7/30/2002 

Date 
of 

A:e:elication 

2/4/1993 

9/12/1994 

11/15/1996 

31512002 

3/13/2002 

4/16/2002 

7/30/2002 

Page 1 

Have Costs 
Occurred Prior 

Date to the Company 
of Staff's Filing an 
Report Accounting 

and Authority 
Rec om. Order Reguest 

4/16/1993 no 

12115/1995 no 

2/4/1997 yes 

3/26/2002 no 

5/8/2002 yes 

612812002 no 

12/31/2002 no 

Date 
Expense 
Incurred 

incurred after 4/16/1993 

incurred after 12/15/1995 

10/22/1996- 11/15/1996 

incurred after 3/26/2002 

01/30/2002 to 04/24/2002 

incurred after 6/28/2002 

July 2002 - Dec. 2002 

Was 
AAO 

Granted. 
Denied. 

or 
Withdrawn 

Granted 

Granted 

Granted 

Granted 

Granted 

Application 
Withdrawn 

Application 
Withdravm 

17-KGSG-455-ACT 
Exhibit WEB - 2 



8. 

9. 

10. 

11. 

12. 

13. 

14. 

Docket 
No. 

04-AQLG-393-ACT 

04-WSEE-605-ACT 

05-WSEE-463-ACT 

05-WSEE-645-ACT 

05-AQLG-687-ACT 

Kansas Gas Service 
l 7-KGSG-455-ACT 
Comparison of Various Accounting Authority Orders 
June 19. 2017 

Date Event 
Occurred 

Purpose 

Accounting Deferral Order for 
Investigation and Cleanup for prior to 
Compressor Stations 911312000 

Accounting Deferral Order to Preserve 
Differences of Asset Retirement 
Obligations for F ASB 143 
Purposes and Asset Retirement 
Obligations for Regulatory Purposes Jan. 15. 2004 

Accounting Authority Order Record 
a Minimum Pension Liability as 
a Regulatory Asset Nov. 23. 2004 

Recover Costs Related to lee Storm Damage 
Jan. 2005 

Recover Costs Related to Presence 
of Hydrogen Sulfide Gas 2/3/2005 

05-MDWG-879-ACT Recover Costs Related to Presence 
of Hydrogen Sulfide Gas 3/11/2005 

06-KCPE-1190-ACT Recover the Cost of the Business Energy 
Analyzer software May8. 2006 

Date 
of 

Application 

10/28/2003 

1/15/2004 

11/23/2004 

2/3/2005 

2/11/2005 

4/4/2005 

5/8/2006 

Page2 

Have Costs 
Occurred Prior 

Date to the Company 
of Staff's Filing an 
Report Accounting 

and Authority 
Recom. Order Request 

3/16/2004 no 

21212004 no 

1/13/2005 yes 

3/18/2005 yes 

61112005 yes 

61112005 yes 

12/18/2006 no 

Was 
AAO 

Granted. 
Date Denied. 

Expense or 
Incurred Withdrawn 

Application 
incurred after 3/16/2004 Withdrawn 

incurred beginning 06/15/200 Granted 

recognize a regulatory asset 
as of 12/31/2004 Granted 

January 2005 Granted 

incurred beginning 02/03/200 Granted 

incurred beginning 3/11/2005 Granted 

incurred beginning 12/22/200 Granted 

17-KGSG-455-ACT 
Exhibit WEB - 2 



Kansas Gas Service 
17-KGSG-455-ACT 
Comparison of Various Accounting Authority Orders 
June 19. 2017 

Docket 
No. Purpose 

15. 07-ATMG-387-ACT Establish a Regulatory Asset When 
a Pension Plan's Asset is Less Than 
the Plan's Projected Benefit Obligation 

16. 08-MDWE-180-ACT Defer Goodman Energy Center Costs 
Until All Units are Operational 

17. 08-WSEE-690-ACT Defer Ice Storm Costs 
18. 08-EPDE-714-ACT Defer Ice Storm Costs 

19. 08-WSEE-862-ACT Defer Related to Energy Efficiency Programs 

20. 10-KGSG-130-ACT Establish Tracker I to Record the 
Difference Bet\veen Current Year 
Pension Expense and the Pension 
Expense that is in Rates 

21. I 1-WSEE-610-ACT Defer SmartStar Lawrence Project Costs 

22. 12-MKEE-542-ACT Defer fa.iraordinary Repair Costs to 
Clifton Generating Unit I 

Date Event 
Occurred 

912912006 

6/1/2008 

Dec. 2007 
Jan. 2007 and 

Dec. 2007 

early 2008 

Oct. 17. 2006 

March 2. 2011 

Jan. 18. 2012 

Date 
of 

Application 

10117/2006 

811712007 

1/18/2008 

1/29/2008 

3/19/2008 

812812009 

3/2/2011 

1/18/2012 

Page3 

Have Costs 
Occurred Prior 

Date to the Company 
of Staffs Filing an 
Report Accounting 

and Authority 
Recom. Order Request 

12/22/2006 yes 

12/6/2007 no 

2/21/2008 yes 
6/4/2008 
6/4/2008 yes 

10/15/2008 no 

812812009 no 

6/30/2011 no 

2/24/2012 yes 

Was 
AAO 

Granted. 
Date Denied. 

Expense or 
Incurred Withdrawn 

Denied 
Requests 1&3 

recognize a regulatory asset Approved 
as of 12/31/2006 Request2 

06/01/2008 - 0910112008 Gramtcd 

December 2007 Granted 

Jan. and Dec. 2007 Granted 

Conditionally 
incurred beginning in 2008 Granted 

January I. 2009 Granted 

October 2011 Granted 

2011 through March 31. 2012 Granted 

17-KGSG-455-ACT 
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Docket 
No. 

Kansas Gas Service 
I 7-KGSG-455-ACT 
Comparison of Various Accounting Authority Orders 
June 19. 2017 

Pwpose 

Date Event 
Occurred 

23. 15-GIME-025-r-.1IS Defer depreciation expense and carrying 
costs related to the LaCygne environmental 
project 

July 21. 2014 

Date 
of 

Application 

7/21/2014 

Have Costs 
Occurred Prior 

Date to the Company 
of Staffs Filing an 
Report Accounting 

and Authority 
Recom. Order Request 

7/30/2014 yes 

Note: The purpose of this spreadsheet is to list the various accounting authority orders where the costs were incurred prior to 
the utility filing an AAO and AAO's where the costs will be incurred in the future. 

File: Excel I KGS J 7-KGSG-455-ACT I Acctg Author Order Comparison 

Page4 

Was 
AAO 

Granted. 
Date Denied. 

Expense or 
Incurred Withdrawn 

07/01/13 through 3/31/2015 Granted 

17-KGSG-455-ACT 
Exhibit WEB - 2 



Kansas Gas Service 
17-KGSG-455-ACT 
Net Income With and Without the $4.5 Million Adjustment 
For the Year Ending December 31, 2016 

Line 
No. Description 

1 Income Before Income Taxes 

Net Income 
Includes 

$4.5 Million 
Environmental 

Expense 
(in thousands 

except per share 
amounts) 

$225,338 
2 Remove Effect of Adjustment to Enviromnental Liability 

3 Income Before Income Tax 
4 Income Taxes Based on a Tax Rate of37.829% 
5 Net Income 

Earnings Per Share 
6 Basic 
7 Diluted 

Average Shares 
8 Basic 
9 Diluted 

Income Tax Rate Calculation 

10 Income Tax 
11 Income Before Income Taxes 

Source: ONE Gas 2016 Form 10-K, page 46 

85,243 
225,338 

225,338 
(85,243) 

$140,095 

$2.67 
$2.65 

52,453 
52,963 

17-KGSG-455-ACT 
Exhibit WEB - 3 

Net Income 
Excludes 

$4.5 Million 
Environmental 

Expense 
(in thousands 

except per share 
amounts) 

$225,338 
4,500 

229,838 
(86,945) 

$142,893 

$2.72 
$2.70 

52,453 
52,963 

0.378290 



ONE Gas, Inc. I Stock Chart 
NYSE:OGS (SNL Inst Key: 4427129) 

Period: 
Metric: 

Frequency: 

30 

g 20 

E 
~ 10 
p; 

] 
.~ 

0 

.10 

·20 

.E -" 1M g 
OM 

Jari'16 

Custom 

Total Return(%) 

Daily 

Ma«16 May'16 

-- OGS·US OGS·US·Vol 

Last 

OGS-NYSE $73.75 

i~ ~-~a! ~~J\irlj_;,(~l/~ 2ifi/20)~-_ l_() _ 1_~;31_12:_0(~ j· J?.~!Y > :_ 
f'i1c1nubate · ·· · · · · ()c;is.vs 

1213012016 30.46 
1212912016 31.67 
12128/2016 29.61 
12127/2016 31.75 
12123/2016 31.42 
12/22/2016 31.44 
12/21/2016 30.46 
12/20/2016 30.36 

,._,)1!,.1 t,1'1i, 1·), 11~l 1 1 1 f 1•1it1r~!!h 1w- i1l1l-. ,1 

Jul'l6 S.~'16 No·1'l6 

. S&P 500 - SNL Gas Utility 

e11ange· %C/Jai1ge Volume_ 

S(0.21) (0.28) 42,672 

156,531 11.96 22.56 
74,015 12.48 23.54 
71,955 12.50 22.14 
65,134 13.43 23.95 
85,985 13.18 23.73 

101,374 13.02 23.99 
170,916 13.22 23.58 
214,372 13.50 23.99 

Page 1 

$74.84 
(811612017) 

$55.98 
(I 019/2016) 

I 7-KGSG-455-ACT 
Exhibit \VEB - 4 
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ONE Gas, Inc. I Stock Chart 
NYSE:OGS (SNL Inst Key: 4427129) 

Period: Custom 
Metric: Total Return(%) 
Frequency: Daily 

12119/2016 29.59 
1211612016 28.79 
1211512016 27.34 
1211412016 26.10 
1211312016 29.46 
1211212016 28.95 
1219/2016 28.02 
121812016 29.30 
121712016 26.36 
121612016 24.00 
121512016 23.75 
121212016 22.96 
121112016 21.08 

157,831 13.07 
715,007 12.84 
202,767 13.04 
142,411 12.60 
t88,822 13.51 
200,814 12.75 
238,739 12.87 
253,080 12.21 
150,795 11.95 
186,168 10.48 
208,491 10.10 
154,273 9.45 
199,066 9.41 

Page 2 

24.31 
23.37 
22.28 
20.97 
23.83 
22.67 
22.26 
22.21 
20.63 
18.49 
18.26 
18.IO 
17.16 

I 7-KGSG-455-ACT 
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Component Companies SNL Gas Utility 

Selected Index: 

Membership Date: 
SNL Gas Utility 
08/23/2017 

Index Membership As Of 8/23/2017 

!··,······.·.·· ··.·s·· .. ·.• .... ·.·,"···.·.· ... ··•·•·· .. ·.·,,.··.:·.·· .. ~··· .. ·-.·--.~·_··_•~.·.·,· .. •.·.·.,··.0·· .. ·.·.··n.·-··.·-.••. ·_.-"' .• ---.·"·.·.,_··.· •. ·.·.···· ·-.·.·.-•• -··-.·-__ ·,·.··1·•_.·_-_·_.···---·"_-_ .. --•~.·.·_-·_-.-... ·."_.·-.. "···-.. -.·_.;:.·.·_ .. ·_.s·_.-·.;,.·,•n.·,·_·.-.-.. -~-···.--._.··.·r·.:.·· ·'.[·_·_ · · · • · •• • • · 'T' " · · "" · 'I · ·· ·· ····· · t ·· ······· .,. · ·1······ · · .. · ·········1· · · ,, · ·1 . '""'"""'YU '"" ... ·. "«°'!'""'· '""'''" - €:.<?97.el3'!'1J>7:( <: •'•>¥•. fE:if/:.J;f?J.n!!l¢•·· r ••:f.if:Jf: •r 'Iii•······· •IJJclJ:f~tTY 'FJ/lf"igf!#{'~). 
4057157 ATO Atmos Energy Corp. NYSE Dallas 24.1190 TX Gas Utility 

4057118 OGAS 

4010821 NFG 

4057128 NJR 

4057132 NWN 

4427129 OGS 

4057142 RGCO 

4057145 SJI 

4884928 SWX 

4002506 SR 

4007261 WGL 

Delta Natural Gas Co. 

National Fuel Gas Co. 

New Jersey Resources Corp. 

Northwest Natural Gas Co. 

ONE Gas Inc 

RGC Resources Inc. 

South Jersey Industries Inc. 

Southwest Gas Holdings Inc. 

Spire Inc. 

WGL Holdings Inc. 

NASDAQ 

NYSE 

NYSE 

NYSE 

NYSE 

NASDAQ 

NYSE 

NYSE 

NYSE 

NYSE 

Winchester KY 

Williamsville NY 

Wall NJ 

Portland OR 

Tulsa OK 

Roanoke VA 

Folsom NJ 

Las Vegas NV 

Saint Louis MO 

Washington DC 

SNL Gas Utility : Includes all publicly traded (NYSE, NYSE MKT, NASDAQ, OTC) Gas Utility, and Gas Pipeline 

Gas Utility 

Gas Utility 

Gas Utility 

Gas Utility 

Gas Utility 

Gas Utility 

Gas Utility 

Gas Utility 

Gas Utility 

Gas Utility 

0.5630 

12.6955 

9.7413 

4.7879 

10.0938 

0.5093 

7.1882 

9.7380 

9.5040 

11.0600 

Exhibit WEB - 5 



ONE Gas, Inc. I Stock Chart 
NYSE:OGS (SNL Ins 

Period: 5 Years 

Metric: Stock Price 

Frequency: Daily 

70 

~ 60 
·c 
Cl 

1i 
~ 50 

40 

30 

OM 
Jul'14 Jan '15 

OGS·US ($) 
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Last Ghange %Gh~nge Volume ·52•Week 52,Vf(eek As of 
Hlflh i;:(>W; 

OGS- $75.32 $(0.05) (0.07) 41,444 $75.47 $55.98 08/25/201 
NYSE (8/23/201 (10/9/201 7 12:57 

7) 6) PMET 

l~tg§~tripe £~i24J3~J2 fq ~13412~ii-Ji~~if ••••·••· J 
!Pricfng oGS•.l.IS OGS•Us• SN/!.. Gas.: 
!Pate ($) Vol Utility; 

8/24/2017 75.3700 99,421 601.1835 
8/23/2017 74.9700 110,445 598.4777 
8/22/2017 74.9900 117,164 599.1915 
8/21/2017 73.9000 142,479 594.3127 
8/18/2017 73.6600 432,293 593.1716 
8/17/2017 73.9600 226,017 594.7687 
8/16/2017 74.5500 147,786 600.4227 
8/15/2017 74.2300 161,168 598.1496 
8/14/2017 74.5700 218,088 599.9228 
8/11/2017 73.9900 308,876 596.5846 
8/10/2017 74.5900 147,828 603.0398 
8/9/2017 74.4900 219,891 600.8181 
8/8/2017 74.6300 115,332 601.1302 
8/7/2017 73.9900 100,364 596.2459 
8/4/2017 73.7800 110,289 596.9033 
8/3/2017 73.7200 222,378 594.2529 
8/2/2017 73.5600 218,759 596.8691 
8/1/2017 73.9500 229,438 594.8642 



Doclcet No. 17-KGSG-455-ACT 

Testimony of William E. Baldry 
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Exhibit WEB-7 Contains: 

1. Empire District Electric 2007 First Qua1ier Form 10-Q, 

pages 29 and 33. 

2. ONE Gas, Inc. 2016 Form 10-I(, pages 36, 37, 76, and 77. 

3. Responses to Staff Data Request Nos. 4 Amended, 24, 31, 

33, 48, and 64 Amended. 
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10-Q 1 a07-10803 llOq.htm 10-Q 

(Mark 
One) 

D 

UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

WASHINGTON, D.C. 20549 

FORMlO-Q 

Quarterly report pursuant to Section 13 or lS(d) of the Securities Exchange Act of 
1934 

For the quarterly period ended March 31, 2007 or 

Transition report pursuant to Section 13 or 15( d) of the Securities Exchange Act of 
1934 

For the transition period from to 

Commission file number: 1-3368 

THE EMPIRE DISTRICT ELECTRIC COMPANY 
(Exact name of registrant as specified in its charter) 

Kansas 
(State oflncorporation) 

602 Joplin Stre~t, Joplin, Missouri 
(Address of principal executive offices) 

44-0236370 
(J.R.S. Employer Identification No.) 

64801 
(zip code) 

Registrant's telephone number: (417) 625-5100 

Indicate by check mark whether the regish·ant (1) has filed all repmis required to be filed by Section 13 or 15( d) 
of the Securities Exchange Act of 1934 during the preceding 12 months (or for such sho1ter period that the registrant was 
required to file such repmis), and (2) has been subject to such filing requirements for the past 90 days. Yes !RI No D 

Indicate by check mark if the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. 
See definition of"accelerated filer and large accelerated filer" in Rule 12b-2 of the Act. (Check one): 

Large accelerated filer D Accelerated filer !RI Non-accelerated filer D 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). 
Yes D No !RI 

As of May 1, 2007, 30,362,953 shares of common stock were outstanding. 

https://www.sec.gov/ Archives/edgar/data/32689/000110465907037488/a07-10803_11 Oq.htm 9/6/2017 



Three l\lonths Twch'c l\lonths 
Ended Ended 

,Earnings Per Share - 2006* $ 0.06 $ 0.99 

;Revenues 
_Electric on-systen1 $ 0.31 $ 0.70 
Electtic off - system and other 0.05 0.04 
Gas** 0.69 1.38 
Water 0.00 0.01 
Non-Regulated 0.00 0.01 
Expenses 
Electric fuel (0.11) 0.33 
Purchased power (0.01) (0.16) 
Cost of natural gas** (0.47) (0.89) 
)1egulated - electric (0.04) (0.08) 
Regulated - gas (0.07) (0.23) 
Maintenance and repairs (0.14) (0.20) 
_Depreciation and an1ortization (0.09) (0.15) 
Other taxes (0.05) (0.09} 
'nterest charges (0,04) (0.15) 
;AFUDC 0.04 0.12 
Discontinued operations 0.02 0.04 
Loss on plant allo\vance 0.00 (0.03) 
lncon1e taxes, result of effective rate change 0.02 (0.02) 
Other income and deductions 0.00 0.03 i 
Dilutive effect of additional shares issued in July 2006 (0.02) (0.21) 
,Earnings Per Sha1·c - 2007* $ 0.15 s 1.44 

*Three 111onths ended and hvelve n1onths ended March 31, 2007 include the e_ffect of discontinued operations, i.vhich 1Vere losses o/$0.02 and 
$0.04, respectively. 
**Gas seg1nent revenues and expenses are inclttdedfi·o1n June I, 2006. 

Recent Activities 

2007 Ice Storm 

A n1ajor ice storm struck virtually all areas of our electric service territo1y January 12-14, 2007 causing substantial dan1age. 
Approximately 85,000 (52%) ofour electric customers were without power at the height of the storm. Costs associated with the restoration 
effort due to the ice storm were approximately $29.0 million, of which $18.0 million was capitalized as additions to our utility plant. 
Approximately $4.4 n1illion was recorded as 1naintenance expense in the first quarter and approximately $6.5 million \Vas deferred as a 
regulato1y asset as we believe it is probable that these costs \Vill be recoverable in future electric rate cases. 

Energy Supply 

As of April 10, 2007, our ne\v Sien1ens V84.3A2 co1nbustion turbine, Unit 12 at our Riverton plant, began con1mercial operation. 
Riverton Unit 12 will have a sun1mer rated capacity of approxitnately 148 1nega\vatts, increasing our Riverton Plant's total generating capacity 
to 284 megawatts. 
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2007 Activities 

Asbury SCR and Afai11te11a11ce Outage 

In order to help meet CAIR requirements, we constructed an SCR at Asbury during the fall of2007 and placed it in service in early 
February 2008. This was combined with our five year Asbury maintenance project. Onr Asbmy units went off-line September 21, 2007 and 
were expected to be back on-line during the last \Veek ofNoven1ber, during \Vhich tin1e we expected to tie in the SCR. Ho\vever, on 
Dece1nber 7, 2007, during the reasse1nbly of the generator, the unit failed inspection. On Dece1nber 9, 2007 it was detern1ined that corrective 
action \Vould be necessary and that additional work would require the unit to ren1ain on outage an additional 60 days. The total cost of the SCR 
project was ar.proximately $31.0 million (excluding AFUDC), of which $28.1 million was expended through December 31, 2007 with the 
remainder expended in 2008. This project was also included as part of our Experimental Regulatory Plan approved by the MPSC. Jn addition, 
as a result of the extended outage at Asbury into the first quarter of2008, we expect that our earnings for the first quarter will be negatively 
impacted compared to earnings in the first quarter of2007. We had to replace the energy that would have been generated by our coal-fired units 
at the Asbury plant with energy generated at our gas plants and with purchased power. We had originally estimated that this would increase our 
expenses approximately $7-9 million in the fourth quarter of2007 as compared to the fourth quarter of2006 due to the original extended 
outage. We then estimated that during the additional 60 day outage we would incur approximately $8-10 million in additional replacement 
energy costs. After assessing the actual cost of the incremental purchased po\ver and gas-fired generation, \Ve estimate the planned outage 
added incremental expenses for the fourth quarter of approximately $8.7 million. We estimate the extended outage (December 8-December 31, 
2007) increased expenses an additional $3.5 million. 

2007 Ice Storms 

A 1najor \Vinter storn1 systetn that brought sleet and freezing rain to a large portion of our service area Decen1ber 9-1 l, 2007 left 
approxitnately 65,000 ( 40%) of our electric custon1ers \Vithout po\ver. Costs associated \vi th the restoration effort due to this ice storm \Vere 
approximately $18.6 million, of which approximately $9.2 million was capitalized as additions to ourutility plant, approximately Sl.5 million 
\Vas recorded as n1aintenance expense and approximately $7.9 nlillion \Vas deferred as a regulatory asset, as we believe it is probable that these 
costs \Vill be recoverable in future electric rate cases. 

A n1ajor ice stonn also struck virtually all areas of our electric service territo1y Janua1y 12-14, 2007 causing substantial da1nage. 
Approximately 85,000 (52%) of our electric customers were without power at the height of the storm. Costs associated with the restoration 
effort due to the ice storm were approximately $30.7 million, of which $19.2 million has been capitalized as additions to our utility plant, 
approximately $3.9 n1i1lion recorded as tnaintenance expense and approxin1ately $7.6 tnillion \Vas deferred as a regulatory asset as \Ve believe it 
is probable that these costs will be recoverable in fhture electric rate cases. 

Fi11a11ci11g 

On December 12, 2007, we sold 3,000,000 shares of our common stock in an underwritten public offering for $23.00 per share. The sale 
resulted in net proceeds of approximately $65.8 million ($69.0 million less issuance costs ofS3.2 million). The proceeds were added to our 
general funds and used to pay do\vn short-term indebtedness incurred, in part, as a result of our on-going constn1ction progratn. 

On March 26, 2007, EDE issued $80 million principal amount of First Mortgage Bonds, 5.875% Series due 2037. The net proceeds of 
$79. I million, less $0.4 1nillion of legal and other financing fees, \Vere added to our general funds and used to pay do,vn short-tern1 
indebtedness incurred, in part, as a result of our on-going constn1ction progra1n. 
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vendors and suppliers vary fro1n period to period in the nonnal course of business and directly i1npact our cash flo\vs fro1n operations. In addition, our changes in 
inco1ne ta\'.es receivable "'ere iinpactcd by an extension of the IRS n1les for bonus depreciation. 

Investing Cash Flo,Ys - 2016 vs. 2015 - Cash used in investing activities increased for 2016, con1pared to 2015, due prilnarily to capital expenditures for increased 
systen1 integrity activities and extending service to ne\v areas. 

2015 vs. 2014 - Cash used in investing activities decreased for 2015, co1npared to 2014, due priinarily to capital expenditures for infonnation technology hard\varc 
and soft\vare associated \Vith our separation fro1n ONEOK. 

Financing Cash Flo"·s- 2016 vs. 2015 - Cash provided by financing activities for 2016 increased, co1npared \Vith cash used in 2015, due pritnarily to net 
borro\vings on our notes payable to fund \\'orking capital and capital inveshnents, offSet partially by the 20 cent per share increase in annual dividends. 

20 I 5 vs. 2014 - Cash used in financing activities increased for 2015, con1pared with 2014, due pri1narily to an increase in the quarterly dividend rate ofhvo cents, 
an additional quarter of dividends paid in 2015, a decrease in our outstanding notes payable, and purchases of treasury stock. 

ENVIRON~IENTAL, SAFETY AND IlEGULATORY ~IA_TTERS 

Enyironntcntal ~falters - \Ve are subject to n1ultiple historical, \vildlife preservation and enviromnental la\vs and/or regulations that affCct 111any aspects of our 
present and ft1ture operations. Regulated activities include, but are not lin1itcd to, those involving air e1nissions, stonn water and \Vaste\vater discharges, handling 
and disposal of solid and hazardous \\'astes, \\'etland preservation, hazardous ntaterials transportation, and pipeline and fD.cility constn1ction. These la\vs and 
regulations require us to obtain and/or co1nply with a \Viele variety of environn1cntal clearances, registrations, licenses, pennits and other approvals. Failure to 
contply "'ith these Ia\vs, regulations, licenses and pennits 1nay expose us to fines, penalties and/or interruptions in our operations that could be n1aterial to our 
results of operations. In addition, en1ission controls and/or other regulatory or pennitting tnandates under the Clean Air Act and other sitnilar federal and state la\\'S 
could require unexpected capital expenditures. \Ve cannot assure that existing environ1nental statutes and regulations \viii not be revised or that ne\v regulations 
\Viii not be adopted or becorne applicable to us. Revised or additional statutes or regulations that result in increased con1pliance costs or additional operating 
restrictions could have a 1nateria1 adverse effect on our business, financial condition, results of operations and cash flo\vs. 

\Ve 0\\'11 or retain legal responsibility for the environ1nental conditions at 12fonner1nanufactured natural gas sites in Kansas. These sites contain potentially 
hannfu\ 1naterials that are subject to control or re1nediation under various enviromnental Ja,vs and regulations. A consent agree1nent \Vith the KDHE governs all 
\Vork at these sites. The tenns of the consent agrecrnent require us to investigate these sites and set re1nediation activities based upon the results of the 
investigations and risk analysis. Rentediation typically involves the 111anage111ent of contruninated soils and 1nay involve retnoval of structures and 1nonitoring 
and/or remediation of ground,vater. 

\Ve have co111pleted or addressed re1noval of the source of soil contan1ination at 11 of the 12 sites, and continue to tnonitor ground\\•ater at eight of the 12 sites 
according to plans approved by the KDIIE. Regulatory closure has been achieved at three of the sites, subject to any future regulatory re1nediation requiren1ents 
that 1nay require additional costs. During 2016, \Ve con1pleted a site assess1nent at the hvelfth site \vhere no active soil re1nediation has occurred. \Ve have 
sub1nitted a \\'Ork plrut to the KDHE for approval to re1nove conta1ninated soil at this site. Costs associated \Vith the rc111ediation at this site are not expected to be 
n1aterial to our results of operations or financial position. 

\Vith regard to one of our fonncr 1nanufactured natural gas sites, recent results front periodic ntonitoring and a 20 I 6 interi1n site investigation indicated elevated 
levels of potentially hannful rnatcrials at the site. In response to the results of the interirn site investigation, during the fourth quarter of2016, potential 
investigation and re1nediation alternatives \Vere developed. \Ve have esti1nated the potential costs associated \Vi th additional investigation and ren1ediation to be in 
the range of$4.0 inillion to $7.0 n1illion. Additional testing and \Vork plan developrnent \viii be conducted in 2017 to develop a re1nediation \\'Ork plan to present to 
the KDHE for approval ru1d could i1npact our estin1ates of the cost ofre1nediation at this site. A single reliable estitnate of the re1nediation costs is not feasible due 
to the ainount of unccrtaint:y in the ulti111ate re1nediation approach that \\'ill be utilized. Accordingly, in the fourth quarter of2016, \Ve recorded a reserve of $4.0 
n1illion for this site. 

Our expenditures for environn1ental evaluation, 1nitigation, re1nediation and con1pliance to date have not been significant in relation to our financial position, 
results of operations or cash flo\YS, ru1d our expenditures related to enviromnental 1natters had no n1aterial effects on earnings or cash flo\vs during 2016, 2015 and 
2014. A nmnber of environ1ncntal issues n1ay exist \Vi th 
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respect to 1nanufactured gas plants that are unkno\\'11 to us. Accordingly, future costs are dependent on the final detennination and regulatory approval of any 
ren1edial actions, the crnnplexity of the site, level ofre1nediation required, changing technology and goverrnnental regulations, and to the extent not recovered by 
insurance or recoverable in rates fron1 our custo1ners, could be n1aterial to our financial condition, results of operations or cash flo,vs. 

\Vith the trend to\vard stricter standards, greater regulation and n1orc extensive pennit require1nents for the types of assets operated by us that are subject to 
environ1nental regulation, our enviromnental expenditures could increase in the future, and such expenditures n1ay not be fully recovered by insurance or 
recoverable in rates fron1 our custo111ers, and those costs 1nay adversely aftCct our financial condition, results of operations and cash flov.:s. \Ve do not expect 
expenditures for these 1natters to have a 111aterial adverse effect on our financial condition, results of operations or cash flo\vs. 

Pi11eline Safety - \Ve are subject to PHlvfSA regulations, including integrit:y-1nanage1ncnt regulations. PHtvfSA regulations require pipeline con1panies operating 
high-pressure transn1ission pipelines to perfonn integrity assessn1ents on pipeline scg1nents that pass through densely populated areas or near specifically 
designated high-consequence areas. In January 2012, the Pipeline Safety, Regulatory Certainty and Job Creation Act \Vas signed into lav.•. The la\v increased 
n1aximun1 penalties for violating federal pipeline safety regulations and directs the DOT and the Secretary of Transportation to conduct further revie\V or studies on 
issues that 1nay or 1nay not be n1atcrial to us. These issues include, but are not li1nited to, the follo\ving: 

an evaluation of\\'hether natural gas pipeline integrity-n1anage111ent require1nents should be expanded beyond current high-consequence areas; 
a verification of records for pipelines in class 3 and 4 locations and high-consequence areas to confirn1 inaxinnun allo\vable operating pressures; and 
a require1nent to test previously untested pipelines operating above 30 percent yield strength in high-consequence areas. 

Jn April 2016, PHMSA published a NP.Rl\1, the Safety of Gas Trans1nission & Gathering Lines Rule, in the Federal Register to revise pipeline safCty regulations 
applicable to the safety of onshore natural gas trans1nission and gathering pipelines. Proposals include changes to pipeline integrity 1nanage1nent rcquirc1ncnts and 
other safety-related requiren1ents. The NPRM con1n1ent period ended July 7, 2016, and con1n1ents are under revie\v by PHMSA. The potential capital and operating 
expenditures associated \Vith the NPR~vf are currently being evaluated and could be significant depending on the final regulations. 

Air and \Vater En1issions - The Clean Air Act, the Clean \Vater Act, analogous state la\vs and/or regulations pron1ulgated thereunder, in1pose restrictions and 
controls regarding the discharge of pollutants into the air and v.•ater in the United States. Under the Clean Air Act, a federally enforceable operating pennit is 
required for sources of significant air e1nissions. \Ve tnay be required to incur certain capital expenditures for air-pollution-control equip1nent in connection \\'ith 
obtaining or tnaintaining pennits and approvals for sources of air en1issions. \Ve do not expect that these expenditures \Viii have a 1naterial in1pact on our respective 
results of operations, financial position or cash flo\vs. The Clean \Vater Act i1nposes substantial potential liability for the ren1oval of pollutants discharged to \Vaters 
of the United States and ren1ediatio11 of\vaters affected by such discharge. 

Inten1ational, federal, regional and/or state legislative and/or regulatory initiatives n1ay atte1npt to regulate greenhouse gas e1nissions. \Ve n1onitor relevant 
legislation and regulatory initiatives to assess the potential itnpact on our operations. The EPA's Mandatory Greenhouse Gas Reporting Rule requires annual 
greenhouse gas en1issions reporting as carbon dioxide equivalents front atiected facilities and for the natural gas delivered by us to our natural gas distribution 
custo1ners who are not otherwise required to report their o\vn en1issions. The additional cost to gather and report this e1nission data did not have, and \Ve do not 
expect it to have, a 1naterial i1npact on our results of operations, financial position or cash flo\vs. In addition, Congress has considered, and inay consider in the 
future, legislation to reduce greenhouse gas e1nissions, including carbon dioxide and n1ethane. Like\vise, the EPA 1nay institute additional regulatory rule111aking 
associated \Vith greenhouse gas e1nissions. At this tilne, no rule or legislation has been enacted for natural gas distribution that assesses any costs, fees or expenses 
on any of these c1nissions. 

CERCLA M The federal CERCLA, also conunonly ktto\vn as Superfund, in1poses strict, joint and several liability, \Vithout regard to fault or the legality of the 
original act, on certain classes of"persons" (defined under CERCLA) that caused and/or contributed to the release of a hazardous substance into the environ1nent. 
These persons include, but are not li1nited to, the ov.'ner or operator of a fhcility \vhere the release occurred and/or co111panies that disposed or arranged for the 
disposal of the hazardous substances found at the £1cility. Under CERCLA, these persons 1nay be liable for the costs of cleaning up the hazardous substances 
released into the cnviromnent, dmnages to natural resources and the costs of certain health studies. \Ve 
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deductions in excess of previously recorded benefits based on the perfonnance share unit and restricted share unit value at the ti1ne of grant. Although these 
additional tax benefits are reflected in NOL carryforwards in the tax return, the additional tax 
benefit is not recognized until the deduction reduces taxes payable. A portion of the tax benefit does not reduce our current taxes payable due to NOL 
carryfonvards; accordingly, these tax benefits are not reflected in our NOLs in deferred tax assets. Cuinulative tax benefits included in NOL carryfonvards but not 
reflected in deferred tax assets were $11.0 1nillion as ofDecc1nber 31, 2016. 

\Ve have filed our consolidated federal and state tax returns for years 2014 and 2015. 

13. COMMITMENTS AND CONTINGENCIES 

Conunihnents - Operating leases represent future 111ininnnn lease payn1ents under noncancelablc leases covering office space, facilities and infonnation 
technology hard\varc and software. Rental expense \Vas $8.61nillion in 2016 and $5.01nillion in each of2015 and 2014. The follo\ving table sets forth our 
operating lease pay1ncnts for the periods indicated: 

Operating Leases 

( Afil/io11s of dollars) 

2017 $ 5.6 

2018 5.2 

2019 4.4 

2020 3.6 

2021 3.2 

Thereafter 4.4 

Total $ 26.4 

Environ1nental ~latters - \Ve are subject to 1nultiple historical, \vildlife preservation and cnviromnental Ja1,vs and/or regulations, 1,vhich a fleet 1nany aspects of our 
present and future operations. Regulated activities include, but arc not Iin1ited to, those involving air e1nissions, stonn 'vatcr and "'aste\vater discharges, handling 
and disposal of solid and hazardous 'vastes, \vetland preservation, hazardous 111aterials transportation, and pipeline and facility construction. These Ja,vs and 
regulations require us to obtain and/or c01uply \Vith a '"'ide variety of enviromnental clearances, registrations, licenses, pennits and other approvals. Failure to 
coinply 'vith these la\\'S, regulations, licenses and pennits 1nay expose us to fines, penalties and/or interruptions in our operations that could be n1aterial to our 
results of operations. In addition, e1nission controls and/or other regulatory or pennitting 1nandates under the Clean Air Act and other sitnilar federal and state la\\'S 
could require unexpected capital expenditures. \Ve cannot assure that existing environn1ental statutes and regulations v.1ill not be revised or that new regulations 
\Vill not be adopted or becon1e applicable to us. Revised or additional statutes or regulations that result in increased co111pliance costs or additional operating 
restrictions could have a 111aterial adverse effect on our business, financial condition, results of operations and cash flo\vs. 

\Ve O\Vn or retain legal responsibility for the environ1nental conditions at 12 tOnner 1nanufactured natural gas sites in Kansas. These sites contain potentially 
hannfid 1naterials that are subject to control or re1nediation under various enviromnental la\vs and regulations. A consent agree1nent \Vith the KDHE governs all 
v.•ork at these sites. The tenns of the consent agreen1ent require us to investigate these sites and set re111ediation activities based upon the results of the 
investigations and risk analysis. Re1nediation typically involves the 111a11age1nent of contmninated soils and n1ay involve re1noval of structures and 1nonitoring 
and/or rc1nediation of ground\vater. 

\Ve have con1pleted or addressed re1noval of the source of soil contmnination at 11 of the 12 sites, and continue to tnonitor ground\.vater at eight of the 12 sites 
according to plans approved by the KDIIE. Regulatory closure has been achieved at three of the sites, subject to any future regulatory ren1ediation require1nents 
that 1nay require additional costs. During 2016, \\'e con1pleted a site assess1nent at the tv.•elfth site \vhere no active soil ren1ediation has occurred. \Ve have 
sub1nitted a "'ork plan to the KDHE for approval to ren1ove contruninated soil at this site. Costs associated \Vith the re1nediation at this site are not expected to be 
tnaterial to our results of operations or financial position. 

\Vith regard to one of our other fonuer 1nanufactured natural gas sites, recent results fron1periodic1nonitori11g and a 2016 interi1n site investigation indicated 
elevated levels of potentially hannfi1l 1naterials at the site. In response to the results of the interi1n site investigation, during the fourth quarter of2016, potential 
investigation and re1nediation alternatives \Vere developed. \Ve have estimated the potential costs associated \Vith additional investigation and retnediation to be in 
the range of $4.0 1nillio11 to $7.0 n1illion. Additional testing and \\'Ork plan developn1ent \Vill be conducted in 2017 to detennine a rc1nediation \Vork plan to present 
to the KDHE for approval and could i111pact our estimates of the cost ofre1nediation at this 
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site. A single reliable estin1ate of the ren1cdiation costs is not feasible due to the mnount of uncertainty in the ulti1nate re1nediation approach that \Viii be utilized. 
Accordingly, in the fourth quarter of2016, \Ve recorded a reserve of$4.0 1nillion for this site. 

Our expenditures for enviromnental evaluation, 1nitigation, re111ediation and co1npliance to date have not been significant in relation to our financial position, 
results of operations or cash flo\vs, and our expenditures related to environ1nental 1natters had no 1naterial effects on earnings or cash flows during 2016, 2015 and 
2014. A 11u1nber of environmental issues 111ay exist \Vith respect to 111anufactured gas plants that are unknov..•n to us. Accordingly, future costs are dependent on the 
final detennination and regulatory approval of any rentedial actions, the co1nplexity of the site, level of re1nediation required, changing technology and 
goverrunental regulations, and to the extent not recovered by insurance or recoverable in rates fron1 our custon1ers, could be 1naterial to our financial condition, 
results of operations or cash flo\\'S. 

\Vith the trend to\\'ard stricter standards, greater regulation and 1nore extensive pennit requiren1ents for the types of assets operated by us that are subject to 
enviromnental regulation, our enviromnental expenditures could increase in the fhture, and such expenditures 1nay not be :fidly recovered by insurance or 
recoverable in rates fro111 our custmners, and those costs 1nay adversely all'ect our financial condition, results of operations and cash flo\vs. \Ve do not expect 
expenditures for these n1atters to have a n1aterial adverse effect on our financial condition, results of operations or cash flov.'S. 

Pipeline Safety - \Ve are subject to PHMSA regulations, including integrity-1nanagenient regulations. PHMSA regulations require pipeline companies operating 
high-pressure transntission pipelines to perfOnn integrity assess1nents on pipeline segn1ents that pass through densely populated areas or near specifically 
designated high-consequence areas. In January 2012, the Pipeline SatCt)', Regulatory Certainty and Job Creation Act \vas signed into la\v. The la\v increased 
1naxinuu11 penalties tbr violating federal pipeline safety regulations and directs the DOT and the Secretary of Transportation to conduct further reviev.• or studies on 
issues that n1ay or n1ay not be 1naterial to us. These issues include, but are not Ii1nited to, the follo\ving: 

an evaluation of\vhether natural gas pipeline integrity-1nanage1nent requiren1ents should be expanded beyond current high-consequence areas; 
a verification of records for pipelines in class 3 and 4 locations and high-consequence areas to confinn nu1xi111un1 allo\vable operating pressures; and 
a requiren1ent to test previously untested pipelines operating above 30 percent yield strength in high-consequence areas. 

In April 2016, PHMSA published a NPRtvf, the Safety of Gas Transn1ission & Gathering Lines Rule, in the Federal Register to revise pipeline safety regulations 
applicable to the safety of onshore natural gas transn1ission and gathering pipelines. Proposals include changes to pipeline integrit)' n1anagen1ent require1nents and 
other safety-related rcquiren1ents. The NPRM conunent period ended July 7, 2016, and conunents are under revic\v by PHMSA. The potential capital and operating 
expenditures associated \Vith the NPRtvf are currently being evaluated and could be significant depending on the final regulations. 

Legal Proceedings - 'Ve are a party to various litigation 1natters and claiins that have arisen in the nonnal course of our operations. \Vhile the results of litigation 
and claiins cannot be predicted \\'ith certainty, \\'e believe the reasonably possible losses front such n1atters, individually and in the aggregate, are not 1naterial. 
Additionally, \Ve believe the probable final outcon1e of such 1natters \Vill not have a 111aterial adverse effect on our results of operations, financial position or cash 
flO\\'S. 
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Kansas Corporation Commission 
Docket Number l 7-KGSG-455-ACT 

Infonnation Request 

Data Request: 17-455 KCC-004 Amended: Additional Liability 
Co1npany Natne: Kansas Gas Service, a Division of ONE Gas, Inc. 
Request Date: 7121/2017 
Date Information Needed: 7121/2017 
Requested By: Bill Baldry 

Please provide the fOllO\Ving: 

Page lof 1 

On page 5 of Mr. Ditten1ore's testimony, he discusses increasing the environmental liability by $4,500,000. 

a. Please provide a copy of the work papers that support the additional liability of $4,500,000. 

AMENDED 

Based upon discussions with Staff, KGS has agreed to remove the confidential designation to tlte 
written response to this data request subject to KGS retaining its confidential desig11atio11 011 all of 
the i11formatio11 co11tai11ed i11 the docume11ts that were attached in support oftlte written response to 
data request 1111111ber 4. 

The associated attachments contain financial and business i11for111atio11 the Company has dee111ed and treats as 
"CONFIDENTIAL" and as such, the information contained herein is subject to the Confidential treat111ent 
and protections proscribed in K.S.A. 66-1220a., K.A.R. 82-1-221a and the Protection Order issue in this docket. 
The i111proper release of the co11fide11tial illfor111ation 111ay result in irreparable economic harm to the Co111pa11y 
and its c11sto11tel's. 

Response: 
The $4.5 million increase in the environmental liability was the result of two entries recorded in 2016. The first 
entry was the result of an internal review of our environmental reserve. Please see Attachment A as support for a 
$500,000 accrual recorded in September, 2016. 

The second entry was the result of new infonnation in 2016 at one of our fonner manufactured gas sites. Recent 
results from periodic monitoring and a 2016 interim site investigation at our Abilene site indicated elevated levels 
of potentially harmful materials at the site. In response to the results of the interim site investigation, during the 
fourth quarter of2016, potential investigation and remediation alternatives were developed. We have estimated 
the potential costs associated with additional investigation and remediation to be in the range of $4.0 million to 
$7.0 million. A single reliable estimate of the remediation costs is not feasible due to the amount of uncertainly in 
the ultimate remediation approach that will be utilized. Accordingly, in the fourth quarter of 2016, we recorded a 
reserve of$4.0 million for this site. Please see the overview of the Abilene remediation effmts prepared by Bums 
McD01mell, included as Attachment B, that supports the $4 million accrnal recorded in December, 2016. 

Prepared by: Jeff Husen 

Verification of Response 
I have read the foregoing lnfonnation Request and answer(s) thereto and find answcr(s} to be true, accurate, full and co1nplctc and contain 
no 1naterial tnisrcpresentations or 01nissions to the best of 1ny kno\vledgc and belief; and I will disclose to the Com1nission Staff any 1nattcr 
subsequently discovered \vhich affects the accuracy or con1pleteness of the ans\ver(s) to this Infonnation Request. 

Signed:_ &au: J ;J¢4uP/L£, 
Date:_-~ 2~ Zo/1 



Kansas Corporation Commission 
Docket Number 17-KGSG-455-ACT 

Infonnation Request 

Data Request: 17-455 KCC-024: consent order 94-E-O 172 supplemental site investigation 
Cotnpany Natne: Kansas Gas Service. a Division of ONE Gas, Inc. 
Request Date: 6/1/2017 
Date Information Needed: 6/12/17 
Requested By: Leo Haynos 

Please provide the following: 

Page lof 1 

A. Please provide most recent supplemental site investigation for Abilene, Junction City, Mattliattan, Salina, and Topeka 
MGP sites. 
B. Please provide most recent KDHE approval/review of SS! for the above sites. 
C. IfKDHE has not con1pletcd the revie\v process, please provide correspondence between KDHE and KGS and/or its 
contractors regarding the n1ost recent SSI for the above sites. 

KGS Response: 

Please see the attached site investigation repo1ts and related reports for Abilene, Junction City, Manhattan, Salina 
and Topeka, along with the KDHE correspondence related to these reports. 

Prepared by: Jim Haught 

Verification of Response 
f have read the foregoing lnfonnation Request and answcr(s) thereto and find answer(:s) to be tn1e, accurate, full and co1nplete and contain 
no inaterial 1nisrepresentations or ornissions to the best of 1ny knowledge and belief; and I \Viii disclose to the Conunission Staff any 1natter 
subsequently discovered which affects the accuracy or cotnpletcness of the ans\ver(s) to this lnfonnation Request. 

I A • /] I f'L.l+--
Signed: ~/JJLf1L,',~~=IK~~~~~=~~---------

Date: -~-II· ~~~/_Z..,t-_'2.-_o_f_J~----



Dh'blon {lf Pm lmnm~m 
C'urti\ Star~ Ollk~· Huil1.hng 
IOhO SW J:itk\on SI., Sul!.! 11110 
1l1p..·~<i .... ~ (ift<'.112·13()1 

January 17, 2017 

Mr. Jim Haught, MD-18E 
Director of Environment 
ONE-Gas, Inc. 
15 East 5th Street 
Tulsa, OK 74103 

l'h1w1 .. ~: 7~1i-2Q(l.f~lli 
I;\\: 7~,.~Qfi·lllo4 

\\ \\ \\ J:Jh('k<i p111 

Sam Bn111nha'-'~· (it1\l.'nmr 

RE: Kansas Department of Health and Environment Approval, Supplemental Site Investigation (SSI) 
Report, Former Manufactured Gas Plant Site, Abilene, Kansas, CS-021-70043 

Dear Mr. Haught: 

The Kansas Department of Health and Environment (KDHE), Bureau of Environmental Remediation, has 
completed review of the referenced report. The report was prepared on behalf of One Gas, Inc., by Burns and 
McDonnell and was received October 21, 2016. KDHE concludes the report is a factual rendering of site 
activities and results and has no comment. No revision or response is needed. 

If you have questions or comments, please contact me at my electronic-mail address johncook@kdheks.gov or 
by telephone at (785) 296-8986. 

Sincerely, 

d~·&L 
John K. Cook, P.O. 
Professional Geologist 
Remedial Section/Site Restoration Unit 
Kansas Department of Health and Environment 

cc: Randy Carlson> Maura O'Halloran > J. Cook> KDHE/BER file CS-021-70043 1.0 
Matt Kaiser-ONE Gas, Inc. (Tulsa office) (e-copy) · 



Division of Environment 
Curtis Slate Office Building 
I 000 SW Jackson St., Suite 400 
Topeka, KS 66<112-1367 

Susan Mosier, MD, Sccrctnry 

January 23, 2017 

Mr. Jim Haught, MD- l 8E 
Director of Environment 
ONE-Gas, Inc. 
15 East 5th Street 
Tulsa, OK 74103 

DeparltllClll o[Hculth & Enviromncnl 

Phone: 785-296-1535 
!'ox: 785-296·R464 

wwwJ;dheks.gov 

Snrn Brownback, Govcn1or 

RE: Kansas Department of Health and Environment (KDHE) Approval with Comment, 
Comprehensive Investigation/Corrective Action Study Work Plan, Fo1·met" Manufactured Gas 
Plant Site, Abilene, Kansas, Project No. CS-021-70043 

Dear Mr. Haught: 

The Kansas Department of Health and Environment, Bureau of Environmental Remediation, has 
completed review of the referenced document. The work plan was prepared on behalf of One Gas, 
Inc., (One Gas) by Burns and McDonnell and was received January 11, 2017. While KDHE is 
approving the work plan and is not requiring revision, we do have the following observations that 
One Gas should consider as the project progresses. Please provide written responses to these 
obseivations within 30 days of the date of this letter. 

1. In Section 4.1.2.2, One Gas notes that if groundwater yield is not sufficient for sample c.ollection 
via a "drop screen ... a temporary piezometer may be installed to allow time for sufficient volume 
of groundwater to enter the well screen for sampling purposes." The text goes on to say that, 
"Samples may be collected without purging ... " In your response please clarify the intended use 
of data from temporary piezometers (for example, screening level data for Phase 2 well 
placement) knowing that screening level data are generally not preferred when considering 
compliance with applicable enforcement and/or performance monitoring criteria. 

2. Since this data collection work plan is intended to suppmt the development of a preliminary list of 
remedial action objectives and co!Tesponding potential corrective action alternatives (see page 1-
2, 3rd bullet), please ensure that the resultant CI/CAS repmt satisfies KDHE Policy/guidance, 
BER-RS-20 Scope of Work (SOW) for a Comprehensive Investigation (Cl)/Corrective Action 
Study(CAS) (Dec 2005). 



Mr. Jim Haught 
January 23, 2017 
Page2 

If you have questions or comments, please contact me at my electronic-mail address 
johncook@kdheks.gov or by telephone at (785) 296-8986. 

Sincerely, 

JdffaiJ.&L 
JohnK. Cook, P.O. 
Professional Geologist 
Remedial Section/Site Restoration Unit 
Kansas Department of Health and Environment 

cc: Maura O'Halloran > J. Cook> KDHE/BER file CS-021-70043 1.0 
Matt Kaiser - ONE Gas, Inc. (Tulsa office) (e-copy) 



Kansas Corporation Commission 
Docket Number 17-KGSG-455-ACT 

Information Request 

Data Request: 17-455 KCC-031: Booking of the Liability in 3Q and 4Q 2016. 
Company Nan1c: Kansas Gas Service, a Division of ONE Gas, Inc. 
Request Date: 6/20117 
Date Information Needed: 6/29/17 
Requested By: Justin Grady 

Please provide the follo\Villg: 

Page !of I 

Regarding the $4.5 million of additional liability (and related expense) recorded in the third and fourth quarters of 2016, 
please provide a copy of the joun1al entries that acco1nplished the recording of this activity on both Kansas Gas Service's 
books and the corporate books of One Gas, Inc. 

KGS Response: 

Attachment A to this response is a copy of the journal entry recorded in September 2016 for the $500,000 
increase in the Enviromnental Reserve. The suppmting documentation for this journal entry was provided 
in confidential Attachment A in response to Data Request 17-455 KCC-004. 

Attachment B to this information request, provides the journal entry recorded in December 2016, which 
documents the $4,000,000 increase in the Environmental Reserve. The supporting documentation for 
this journal entry was provided in confidential Attachment Bin response to Data Request 17-455 KCC-
004. 

Prepared by: 

JeffHusen 

Verification of Response 
l have read the foregoing lnfonnation Request and answer(s) thereto and find ans\ver(s) to be true, accurate, full and co1nplcte and contain 
no 1naterial tnisrepresentations or 01nissions to the best of 1ny knowledge and belief; and I will disclose to the Co1111nission Staff any matter 
subsequently discovered which affects the accuracy or co1nplcteness of the ans\vcr(s) to this lnfonnation Request. 

Signed:~~-----
Date: ~ 2 ~ ~2~0_17~----



CORPORATE SET OF BOOKS 

currency: USD 
Source: AutoCopy 

Ledger/Ledger Set: 

Batch: OGS314A 
Batch Desc: Increase Enviromnental Reserve 

Ledger: CORPORATE SET OF BOOKS 
Journal Entry: OGS314 

Reference: Mindy Anderson 

Unposted Journals 
For SEP-16 

Balance: Actual 

JE Desc: Increase Environmental Reserve 
Line Account Trans Date Description Source Item 

~------------------~-----~-·---
10 051.1714.1714.9210209.•0.000000 30-SEP-16 Increase Environm 
20 101.0000.0000.2530350.00.000000 30-SEP-16 Increase Environm 

Header Total: 

Batch Total: 

AutoCopy Total: 

Grand Total: 

Report Date: 07-0CT-2016 15:00 

Posted Date: 

Page: 

Category: OGS 
currency: OSD 

Debi ts Credi ts 

500,000.00 
500,000.00. 

500,000.00 500,000.00 

500,000.00 500,000.00 

500,000.00 500,000.00 

500,000.00 500,000.00 

·-------·----

1 of 

Units 

0.00 
0.00 

o.oo 

o.oo 

o.oo 

o.oo 

1 

1 



CORPORATE SET OF BOOKS 

Currency: USD 
Source: AutoCopy 

Ledger/Ledger Set: 

Batch: OGS315A 
Batch Desc: Increase Environmental Reserve 

Ledger: CORPORATE SET OF BOOKS 
Journal Entry: OGS315 

Reference: Alberty 
JE Desc: Increase Environmental Reserve 

Posted Journals 
For DEC-16 

Balance: Actual 

Page 1 ofl 

Report Date: 09-JAN-2017 16:45 
Page: 1 of 1 

Posted Date: 09-JAN-17 

category: OGS 
Currency: USD 

Line Account Trans Date Description Line Item Debits Credits Units 

10 051.1714.1714.8800209.40.000000 31-DEC-16 
20 101.0000.0000.2530350.00.000000 31-DEC-16 
21 051.0000.0000.2340101.00.000000 31-DEC-16 
22 101.0000.0000.1460051.00.000000 31-DEC-16 

Header Total: 

Batch Total: 

AutoCopy Total: 

Grand Total: 

Increase Environm 
Increase Environm 
Intracompany bala 
Intracompany bala 

http://prderp.onegas.com:8000/0A_ CGI/FNDWRR.exe?temp _id=3328843 l 91 

4,000,000.00 

4,000,000.00 

8,000,000.00 

8,000,000.00 

8,000,000.00 

8,000,000.00 

4,000,000.00 
4,000,000.00 

8,000,000.00 

8,000,000.00 

a,000,000.00 

a,000,000.00 

o.oo 
0.00 
o.oo 
0.00 

0.00 

0.00 

0.00 

0.00 

1/9/2017 



Kansas Corporation Commission 
Docket Number 17-KGSG-455-ACT 

Information Request 

Data Request: 17-455 KCC-033: Follow up to DR No. 4 
Co111pany Natne: Kansas Gas Service, a Division of ONE Gas, Inc. 
Request Date: 6/20/17 
Date Inforruation Needed: 6/29/17 
Requested By: Justin Grady 

Please prnvide the following: 

Page !of I 

Please refer to the Attachment A provided in response to KCC DR No. 4. That memo provides the rationale and 
explanation for an additional $500,000 that was needed to increase the environmental reserve at September 30, 2016 to 
approximately $2.2 n1illion. Please describe the 11 cstiinates of additional work not contemplated in the three-year \Vork plan 
that is probable of occurring in 2017," that was the catalyst for the establishment of the $500,000 of additional liability. Is 
this work contained in the Exhibit JEH-7? If so, please identify specifically where in this document that work is included. 

KGS Response: 

In 2016, a Supplemental Site Investigation (SS!) was conducted at the Abilene site as anticipated in the 
"three-year workplan" (See, Exhibit JEH-7). The SS! produced findings that indicated the project was 
ready to move forward to the next step - conducting a Comprehensive Investigation/C01Tective Action 
Study (CI/CAS). The CI/CAS was not included in the intial three-year work plan because, while the study 
was anticpated, it was not cettain that the 2016 SSI would produce the information necessary to allow the 
project to move forward within the plan's time-frame. However, in the third quarterof2016, the $500,000 
liability (an estimate of costs to develop the CI/CAS workplan, to conduct field sampling and to develop 
a report for KDHE), was established when it became clear that the study was the reasonable next step. 

Prepared by: James Haught 

Verification of Response 
I have read the foregoing lnfonnation Request and answer(s) thereto and find answer(s) to be true, accurate, full and complete and contain 
no tnaterial 1nisrepresentations or on1issions to the best of 1ny knowledge and belief; and I will disclose to the Commission Staff any 1natter 
subsequently discovered which affects the accuracy or cotnpletcness of the ans\ver(s) to this lnfonnation Request. 

Signed:~-~'----
Date:~-- 2~7, Z 0"_1-'('-----



Kansas Corporation Commission 
Docket Number !7-KGSG-455-ACT 

Information Request 

Data Request: 17-455 KCC-048: RE: DR No. 23 Regulatory Asset 
Co1npany Nan1e: Kansas Gas Service, a Division of ONE Gas, Inc. 
Request Date: 6/27/17 
Date Infomiation Needed: 7/07/17 
Requested By: Bill Baldry 

Please provide the following: 

Page !of I 

In this data request, assu1ne KGS 1nade a journal entry in 2016 to establish the enviro1unental liability described on pages 5 
and 6 of David Ditte1nore1s testin1ony (if the follo\vingjouroal entry is incorrect, please correct): 
Operating Expense $4,500,000 

Environmental Liability $4,500,000 
In this data request, assume in 2017 the Commission grants the establishment of a regulatory asset. 
I. Please provide the journal entries (using the FERC uniform system of accounts) on ONE Gas and KGS' books: 

a.To establish the $4,500,000 regulatory asset in 2017. 
b.To record an expenditure of $500,000 for remediation costs in 2017. 

KGS Response: 

I. 
a. 

b. 

Entty recorded on ONE Gas Corporate books (OGS): 
Dr. Account (Acct.) 182.3 Regulatory Asset 

Cr. Acct 234 Intercompany payable to KGS 
Entry recorded on KGS books: 

Dr. Acct I 46 Intercompany receivable to OGS 
Cr. Acct. 923 Operating Expense 

Entries recorded on OGS books: 
Dr. Acct 252 Environmental Liability 

Cr. Acct 13 I Cash 

Dr. Acct. 146 Intercompany receivable from KGS 
Cr. Acct I 82.3 Reh>ulatory Asset 

Entry recorded on KGS books: 
Dr. Acct. I 82.3 Regulatory Asset 

Cr. Acct. 234 lntercompany payable to OGS 

Prepared by: JeffHusen 

Verification of Response 

$4,500,000 
$4,500,000 

$4,500,000 
$4,500,000 

$500,000 
$500,000 

$500,000 
$500,000 

$500,000 
$500,000 

I have read the foregoing lnfonnation Request and anS\\'Cr(s) thereto and find answcr(s) to be true, accurate, full and complete and contain 
no 111aterial 1nisreprcscntations or 01nissions to the best of n1y knowledge and belief; and I will disclose to the Comn1ission Staff any 1natter 
subsequently discovered which affects the accuracy or con1pletencss of the ans\ver(s) to this lnfonnation Request. 

Date: 7 z_o 17 



Kansas Corporation Commission 
Docket Number 17-KGSG-455-ACT 

Information Request 

Data Request: 17-455 KCC-064: CONFIDENTIAL - DR Nos. 4 and 33 - Environmental Accrnals 
Con1pany Nan1c: Kansas Gas Service, a Division of ONE Gas, Inc. 
Request Date: 7/1412017 
Date Infonnation Needed: 7/24/2017 
Requested By: Bill Baldry 

Please provide the iOllo\ving: 
AMENDED 

Page !of l 

I. DR No. 33 - Is the $500,000 environmental accrnal in September 2016 related only to remediation work at the Abilene 
site'! 
2. DR No. 4 - Is the $4,000,000 environmental accrual in December 2016 related only to remediation work at the Abilene 
site? 
3. Do the environmental accruals made in 2016 that total $4,500,000 include environmental costs anticipated in any of the 
sites other than Abilene or is the entire $4,500,000 for only Abilene remediation work? 

Based upo11 discussio11s with Staff, KGS has agreed to remove the co11jide11tial desig11atio11 to the 
written response to this data request subject to KGS retai11i11g its co11jide11tial desig11ation 011 all of 
the i11formatio11 co11tai11ed i11 the documents that were attached ill support of the written response to 
data request 11u111ber 4 as referenced i11 the request. 

KGS Response: 

I. Yes; however, any difference between the actual costs incurred and the accruals will be considered 
in evaluating our reserves for our manufactured gas plants in the aggregate. 

2. Yes; however, any difference between the actual costs incurred and the accruals will be considered 
in evaluating our reserves for our manufactured gas plants in the aggregate. 

3. No; however, the adequacy of our reserves are evaluated by the environmental team, legal and 
accounting on a quarterly basis using current information as to the state of activities at all our sites 
individually and in the aggregate. Based on the infonnation available, our reserves reflect the 
costs that we can reasonably estimate for all of our manufactured gas plant sites. If actual costs 
incurred differ from the amounts estimated at the time of an accrual, the variance is included in 
the analysis of the adequacy of our environmental reserves for all manufactured gas sites in the 
aggregate. 

While the reserves discussed in questions I and 2 represent management's estimates of costs that are 
probable and that can be reasonably estimated at the time we closed our books at September and December 
2016. Only the actual costs incUtTed associated with these estimates will be eligible for recovery under 
the mechanism proposed in this docket. 

Prepared by: JeffHusen 

Verification of Response 
l have read the foregoing lnfom1ation Request and answer(s) thereto and find answer(s) to be true, accurate, full and co1nplete and contain 
no n1aterial 1nisrcpresentations or 01nissions to the best of my knowledge and belief; and I will disclose to the Cmnrnission Staff any n1attcr 
subsequently discovered which affects the accuracy or co1nplctcncss of the answer(s) to this lnfonnation Request. 

Signed:_~ __ 'J---v-~~· _t«'M.~~. 



ST ATE OF KANSAS ) 
) SS . 

COUNTY OF SHAWNEE ) 

VERIFICATION 

William E. Baldry, being duly sworn upon his oath deposes and says that he is the Senior 

Auditor in the Utilities Division of the Kansas Corporation Commission; that he has read and is 

familiar with the foregoing Direct Testimony, and that the statements therein are true to the best of 

his knowledge, information and belief. 

William E. Baldry 
Senior Auditor, Utilities Division 
Kansas Corporation Commission of the 
State of Kansas 

Subscribed and sworn to before me this 8th day of September, 2017. 

t1\ • PAMELA J. GRIFFETH 
~ Notary Puhllc. Slate of Kansas 
M A t. Explros (L.t! -11 ... .;io ""'"""' _____ __, 

My Appointment Expires: August 17, 20 19 



CERTIFICATE OF SERVICE

17-KGSG-455-ACT

I, the undersigned, certify that a true and correct copy of the above and foregoing Direct Testimony was 

served by electronic service on this 8th day of September, 2017, to the following:

JAMES G. FLAHERTY, ATTORNEY

ANDERSON & BYRD, L.L.P.

216 S HICKORY

PO BOX 17

OTTAWA, KS 66067

Fax: 785-242-1279

jflaherty@andersonbyrd.com

THOMAS J. CONNORS, ATTORNEY AT LAW

CITIZENS' UTILITY RATEPAYER BOARD

1500 SW ARROWHEAD RD

TOPEKA, KS 66604

Fax: 785-271-3116

tj.connors@curb.kansas.gov

TODD E. LOVE, ATTORNEY

CITIZENS' UTILITY RATEPAYER BOARD

1500 SW ARROWHEAD RD

TOPEKA, KS 66604

Fax: 785-271-3116

t.love@curb.kansas.gov

DAVID W. NICKEL, CONSUMER COUNSEL

CITIZENS' UTILITY RATEPAYER BOARD

1500 SW ARROWHEAD RD

TOPEKA, KS 66604

Fax: 785-271-3116

d.nickel@curb.kansas.gov

DELLA SMITH

CITIZENS' UTILITY RATEPAYER BOARD

1500 SW ARROWHEAD RD

TOPEKA, KS 66604

Fax: 785-271-3116

d.smith@curb.kansas.gov

SHONDA SMITH

CITIZENS' UTILITY RATEPAYER BOARD

1500 SW ARROWHEAD RD

TOPEKA, KS 66604

Fax: 785-271-3116

sd.smith@curb.kansas.gov

BRIAN G. FEDOTIN, DEPUTY GENERAL COUNSEL

KANSAS CORPORATION COMMISSION

1500 SW ARROWHEAD RD

TOPEKA, KS 66604-4027

Fax: 785-271-3314

b.fedotin@kcc.ks.gov

JAKE FISHER, LITIGATION COUNSEL

KANSAS CORPORATION COMMISSION

1500 SW ARROWHEAD RD

TOPEKA, KS 66604-4027

Fax: 785-271-3354

j.fisher@kcc.ks.gov

ROBERT VINCENT, LITIGATION  COUNSEL

KANSAS CORPORATION COMMISSION

1500 SW ARROWHEAD RD

TOPEKA, KS 66604-4027

Fax: 785-271-3354

r.vincent@kcc.ks.gov

JANET BUCHANAN, MANAGER OF RATES & ANALYSIS

KANSAS GAS SERVICE, A DIVISION OF ONE GAS, INC.

7421 W 129TH ST

OVERLAND PARK, KS 66213-2713

Fax: 913-319-8622

janet.buchanan@onegas.com



CERTIFICATE OF SERVICE
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DAVID N. DITTEMORE, DIRECTOR OF RATES AND 

REGULATORY AFFAIRS

KANSAS GAS SERVICE, A DIVISION OF ONE GAS, INC.

7421 W 129TH ST

OVERLAND PARK, KS 66213-2713

Fax: 913-319-8622

david.dittemore@onegas.com

JUDY JENKINS, MANAGING ATTORNEY

KANSAS GAS SERVICE, A DIVISION OF ONE GAS, INC.

7421 W 129TH ST

OVERLAND PARK, KS 66213-2713

Fax: 913-319-8622

judy.jenkins@onegas.com

Pamela Griffeth

Administrative Specialist

/s/Pamela Griffeth




