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Application for a permit to inject saltwater
into Bakel Unit #25-S1W located in Graham
County, Kansas

Objection by North Fork Farms, LLC to said application:

North Fork Farms, LLC, does respectfully object to grant by the State Corporation Commission of the
Application to commence the injection of saltwater into the Lansing-Kansas formation in the Bakel
Unit #25-SiW, located in the NE SE NE section 25-9S-R25W Graham County, Kansas.

Said objection is based upon the following:

1.

W

“North Fork Farms, LLC., has repetitively requested information from

the Applicant relative to this application so that North Fork can analyze
the same and Applicant has refused or neglected to provide the same.

The percentages proposed by Applicant as to production divisions are

less than the ownership in the proposed pool. It appears that North Fork

has 22.22% of the acres in the proposed pool, and would receive 14.617% of
the production.

The percentages proposed by Applicant as to production division are less than
the cumulative production percentage in the proposed pool. It appears that
North Fork has 23% of the production in the proposed pool, and would receive
14.617% of the production.

The Applicant circulated for review the Unit Agreement Bakel Waterflood Unit
Graham County, Kansas to all other interested parties, and received executed
documents back from all parties prior to sending agreement to North Fork
Farms, LLC and Kathleen Richmeier for review or comment. Within 15 days of
receiving this Unit Agreement, and notice was published in the Hill City Times
(attached for reference).
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5. North Fork has objected to certain language in the proposed Agreement
and Applicant’s position has been “take it or leave it and that they are
proceeding with or without our agreement”, The proposed language which
North Fork objects is as follows:
Article 2, as it references the Exhibits specifying Unit Interest.
Article 5 Tract Participations.
Article 9 Titles. We do not wish to warrant our title.
Article 10 Easement or Use of Surface. We do not wish to grant an easement
over the entirety of our property, do not want to allow the use of surface or
ground water, and would like surface damages to be clarified.
e. Article 19 and Article 20. The agreement references the Unit Operating
Agreement. We have requested this to review, and Applicant refused or
neglected to provide the same.

e o

While North Fork is aware that Applicant asserts that due to higher production yields with grant of the
proposed application that North Fork is not harmed by the same, that ignores the right of North Fork to
object based upon the above concerns / objections.

Pursuant to the above, North Fork respectfully requests that said application be denied, and respectfully

requests a hearing herein.
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Curtis Brungaiﬁt, Managing Membef
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