BEFORE THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

In the matter of the request to transfer wells ) Docket Nos. 25-CONS-3236-CMSC
from Quito, Inc. to Emerson Operating, LLC. )
) CONSERVATION DIVISION
)
) License No. 33594 & 36165

PRE-FILED DIRECT AND REBUTTAL TESTIMONY
OF JOE HARPER FOR EMERSON OPERATING, LLC
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Please state your name for the record.

Joe Harper

What is your background?

I joined the United States Army in 1972 when I was 18 years old. I have many
family members who were and have been in the service, including my father, my
grandfather, and several uncles. After my initial stateside training, I had orders for
Vietnam, but was diverted to Germany. I was in field artillery and stationed in
Germany on the border between East and West Germany for 26 months. I returned
stateside in November 1976 shortly after my mother passed away and my father
was in the hospital. Rather than return to the military, I started working in oil and
gas.

Thank you for your service. What did you begin doing in the oil and gas
industry after your military service?

For two to three years I worked for an oil company in the area doing construction
work and providing equipment and materials to drillers and other companies. I then
continued doing that type of work as an independent contractor for many
companies, including Belport. I had a crew of approximately 6-7 employees who
worked for me doing well service work. I also owned a few leases under Harper
Construction, licensed in Oklahoma. I did this until 1997 when Belport hired me
and my crew to work with them exclusively as employees on a large project. At
that time, I either sold the leases to Belport or shut them down.

Who is Belport?
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Belport Oil was an oil and gas company in Tulsa. I worked for them until 2002 and
was the Field Superintendent in charge of everything outside the office, including
overseeing well service, construction, and everything else. We drilled and
completed about 400 wells during that period of time, and I scheduled every bit of
that work from staking locations to putting oil and gas in the lines. We laid in excess
of 100 miles of gas lines.

At this point, had you met or were you aware of Mark McCann?

I had not met Mark until the very end of my time at Belport, when we plugged some
wells for him. I believe he was still working with his dad at the time. I did not have
a great impression of him then as he did not want to pay because he wanted the junk
that we would clean up around the wellsite. It just seemed like an excuse for him
not to pay or request reduction of the bill.

What did you do after leaving Belport in 2002?

I put together a plugging crew of over 40 employees in 2002 and plugged
exclusively for the State of Oklahoma for 4 years. I then went back to doing contract
work, including some work for Belport. I had a crew of about 40 people during that
time, including my sons Matt and Gary. Business was good until 2008, when the
price of oil spiked and clients stopped paying their bills. Then, in 2009, my son
Matt was killed on a job. At that time, I backed out of work for a while and scaled
back quickly.

I am so sorry to hear about your son. Did you have any interactions or
involvement with Mark during that time?

No, I had not had any interaction or involvement with him since my time at Belport.
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What did you do next?

We were still doing some work, but I shut down the big company at the end of 2010
and was just doing what I could do. My other son Gary and I were doing some
leases by ourselves. We were still doing some independent contractor work, and I
started J.H. Field Services to operate a few wells that I bought in around 2011 in
Oklahoma.

How long did you work as J.H. Field Services?

I shut down J.H. Field Services in 2020 when I had surgery for prostate cancer. I
did not really do any work during that time. Gary then got his own bond for a
company doing business as J.H. Field Services about 3 years ago and operates some
of those leases and does work for the State of Oklahoma. People know me and still
call me, and Gary does the work.

Did you have any interactions or involvement with Mark when you were
working as J.H. Field Services?

No. I did not hear from or have any interactions with Mark at all from the very end
of my employment at Belport in 2001-2002 until he contacted me in mid 2023 and
asked if I was still pulling wells. I then put a crew on a rig and worked for Mark
sporadically for about a year. Our deal was that as soon as a well was finished, he
had to pay. We had enough of him after about a year, let the crew go, and stopped
doing any work with him.

When did you then hear again from Mark?
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He called me last year and asked me to do MITs in Kansas. He also asked if I would
form a company in Kansas that could operate some wells for him because he was
having some difficulty operating them because of the KCC.

Did you do the MITs?

I worked with Thad Triboulet to schedule MITs and had several of them done, but
Thad then told me he could not schedule any more of them. I emailed the KCC,
then someone called me and said he wasn’t sure | had the finances to be able to do
it. I am not sure what he meant by that.

Did you form a company in Kansas to attempt to operate some wells for Mark?
Yes, but only if Mark agreed to pay the costs and not haggle over the invoices.
Mark loved negotiating invoices with his contractors, and I wanted no part of that.
I also made it very clear with Mark that I would be operating the wells and have
full control. I said I want to start with one lease at a time, you tell me which wells
are the best ones and what problems do I need to resolve.

What was the name of that company?

Emerson Operating, LLC.

There is testimony that Emerson and you would not be the “true operator” of
the lease, but that it would just be Mark by a different name. How would you
respond?

I would absolutely be the true operator of the lease. Mark may try to give me
direction, but I have almost 50 years of experience operating leases and we have
both always been very clear that Emerson would be the operator, not Mark.

Do you have anything else you would like to add?
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