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Kansas Corporation
Commission

THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

Before Commissioners: Andrew J. French, Chairperson
Dwight D. Keen
Annie Kuether

In the matter of a Compliance Agreement ) Docket No.: 25-CONS-3128-CMSC
between Elk Energy Holdings, LLC )

(Operator) and Commission Staff. CONSERVATION DIVISION

)
)
) License No.: 35420

ORDER APPROVING COMPLIANCE AGREEMENT

Commission Staff and Operator have executed the attached Compliance Agreement,’
which the Commission finds provides a fair, efficient resolution of the issues described therein.
Operator is currently in good standing with the Commission, and does not have any other
compliance agreements at this time.

THEREFORE, THE COMMISSION ORDERS:

A. The Compliance Agreement is approved and incorporated into this Order.

B. Any party may request a hearing on the above issues by submitting a written
request, pursuant to K.S.A. 55-164, K.S.A. 77-537, and K.S.A. 77-542, to the Commission at
266 N. Main St., Suite 220, Wichita, Kansas 67202, within 30 days from the date of service of

this Order. Hearings will be scheduled only upon written request. Failure to timely request a

hearing will result in a waiver of the right to a hearing.

BY THE COMMISSION IT IS SO ORDERED.
French, Chairperson; Keen, Commissioner; Kuether, Commissioner

10/15/2024 M. M. Rl
Dated: 71 g
Lynn M. Retz
Executive Director
) 10/15/2024
Mailed Date:
TSK

I Attachment A.



ATTACHMENT A

COMPLIANCE AGREEMENT

This Agreement is between Elk Energy Holdings, LLC (Operator) (License #35420) and
the Kansas Corporation Commission Staff (Staff). If the Kansas Corporation Commission
(Commission) does not approve this Agreement as evidenced by a signed order of the Commission,

this Agreement shall not be binding on either party.

I. BACKGROUND

1. Operator is licensed to conduct oil and gas activities in Kansas and is responsible
for the Myers 12 #1 well (Subject Well), API #15-193-20833-00-00, located in Section 12,
Township 10 South, Range 33 West, Thomas County, Kansas.

2. On July 18, 2012, the Conservation Division approved Underground Injection
Control Permit #D-31,201 for the Subject Well. The permit stated that the maximum authorized
injection rate for the Subject Well is 1,000 barrels of fluid per day. The permit has not been
modified since being issued by the Conservation Division.

3. On July 30, 2024, Staff mailed a letter to Operator requesting that Operator provide
Staff with additional information regarding the amount of fluid being injected into the Subject
Well. On September 10, 2024, Operator provided Staff with a document indicating the amount of
fluid injected into the Subject Well from April 2020 through July 2024. The document shows that
over the 52 months of that time period, Operator injected fluids in excess of its permit during 35
months. The annual fluid injections reports (U3Cs) for the Subject Well submitted by Operator for
injection years 2020 through 2023 contain monthly injection amounts that do not match the

amounts shown in the document Operator provided to Staff.



IL. TERMS OF COMPLIANCE AGREEMENT

4. Staff and Operator agree that the Commission has jurisdiction and authority over
this matter. The parties also agree that adoption of this Agreement is in the public interest and that
the Commission should approve the terms as set forth below.

5. Operator stipulates that it committed one violation of K.A.R. 82-3-400 by
performing unauthorized injection at the Subject Well.

6. Operator will amend its U3Cs for the 2020, 2021, 2022, and 2023 injection periods
for the Subject Well to show the correct injection amounts during those years. Operator will amend
the U3Cs by November 1, 2024.

7. Operator will provide Staff with monthly statements regarding the barrels of water
produced at the wells on Operator’s Lippelmann lease, located in Section 14, Township 10 South,
Range 33 West, Thomas County, Kansas. The monthly statements will include the barrels per day
of water produced at each well on at least one test date during the corresponding month. Operator
will also provide monthly statements for any other wells that are producing fluids being injected
into the Subject Well. The statements will be due on the first day of the month following the test
date. Operator shall email the monthly statements to Todd Bryant, Environmental Program
Administrator Supervisor, at Todd.Bryant@ks.gov, and Richard Williams, District #4 Compliance
Officer, at Richard. Williams@ks.gov. Operator will provide the monthly statements to Staff for
twelve consecutive months, beginning November 1, 2024.

8. Operator will pay a $25,000 penalty for performing unauthorized injection at the
Subject Well. Operator shall pay the $25,000 penalty over the course of twelve months. The first

payment of $2,083 shall be due on November 1, 2024. Payments of $2,083 shall be due on the first



day of every subsequent month, through and including September 1, 2025. A final payment of
$2,087 shall be due on October 1, 2025.

9. The terms of this Agreement shall remain binding upon Operator even if its interests
in the Subject Well or Lippelmann lease are conveyed. Except as provided by and under this
Agreement, Staff will not pursue Operator for any violation of K.A.R. 82-3-409 for unauthorized
injection at the Subject Well from April 2020 through July 2024.

10.  Failure to amend the appropriate U3Cs, provide the required monthly statements,
or meet any of the payment deadlines shall result in suspension of Operator’s license. Operator
agrees and understands that if its license is suspended for the failure to meet the above
requirements, the license shall remain suspended until Operator comes into compliance with the
above compliance schedule.

11.  Operator agrees to waive its right to appeal the Commission’s order approving this
Agreement, any penalties assessed under this Agreement, and any suspension of Operator’s license

implemented by Staff due to Operator’s failure to comply with this Agreement.

IN WITNESS WHERETO, Staff and Operator hereby execute and approve this

Compliance Agreement by subscribing their signatures below.



Commission Staff

i Kimbirsli
Tristan Kimbrell, #27720

Litigation Counsel

Kansas Corporation Commission
266 N. Main St., Ste. 220

Wichita, KS 67202
tristan.kimbrell@ks.gov

Attorney for Commission Staff

Klenda Austerman, LL.C

U@m&bﬁsﬁ&—‘c

Lauren N. Wright, #27616

1600 Epic Center

301 N. Main St.

Wichita, KS 67202
lwright@klendalaw.com

Attorney for Elk Energy Holdings, LLC
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