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Q: Please state your name and address for the record.1

A:: My name is James O. Brown.  I reside at 11923 252nd Road, Winfield, Kansas 67156.  I am2

testifying on behalf of the Protesters in this docket.3

Q: Is this your rebuttal to the prefiled testimony of Jake Eastes, Professional geologist and4

Research Analyst for the Commission Staff submitted August 8, 2025?5

A: Yes.6

Q: What is your rebuttal testimony?7

A: In his prefiled testimony, Mr. Eastes requested that certain additional information be provided8

by the Protesters in order to inform his decision about recommending approval or denial of the9

Application.  We asked Thomas Rhoads, our attorney in this matter, to respond to Mr. Eastes’10

request, and his correspondence dated August 14, 2025 addressed to Kelcey Marsh, Litigation11

Counsel for the Kansas Corporation Commission, Conservation Division, is attached. 12

Q: Do you wish to adopt the correspondence of your counsel as your rebuttal testimony?13

A: Yes.  Mr. Rhoads has provided the documents requested, together with an explanation of14

discussions had with representatives of Darrah Oil Company, LLC, the Applicant, regarding15

Protesters’ objections to unitization generally, but agreement to the formation of a unit for drilling16

the subject well at its proposed location under certain specified conditions.  We concur with the facts17

as stated by Mr. Rhoads, and ask that his correspondence with Staff counsel be admitted into the18

record of this proceeding..19

Q: Does this conclude your rebuttal testimony?20

A. Yes.21

Q: Thank you.22
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CERTIFICATE OF SERVICE

The undersigned hereby certifies that, on this 21st day of August,  2025 he caused the above

and foregoing Direct Prefiled Testimony of James O. Brown, Protester to be filed with the Kansas

Corporation Commission, Conservation Division electronically, and a copy thereof to be served in

the same manner upon the following person at the email address indicated:

Jonathan A. Schlatter

Morris Laing Law Firm

300 N. Mead, Suite 200

Wichita, Kansas 67202-2745

jschlatter@morrislaing.com

Attorney for Applicant,

Darrah Oil Company, LLC

/s/Thomas M. Rhoads                                     

Thomas M. Rhoads 
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LAW OFFICES OF

THOMAS M. RHOADS LC
200 E. 1ST STREET, SUITE 301

WICHITA, KANSAS 67202-2114

TELEPHONE:   (316) 260-4440 EMAIL:   tmrhoads@sbcglobal.net

FACSIMILE:      (316) 260-4419

CELLULAR:      (316) 253-9665

August 14, 2025

Via Email:

KelceyMarsh@ks.gov

Kelcey Marsh

Litigation Counsel

Kansas Corporation Commission

Conservation Division

266 N. Main, Suite 220

Wichita, Kansas 67202-1513

Re: Darrah Oil Company, LLC Drummond 1 Well Location Exception

KCC Docket No. 25-CONS-3342-CWLE

Mr. Marsh:

At the request of Jake Eastes, Professional Geologist and Research Analyst for the Commission

Staff, in his prefiled testimony in this matter filed on August 8, 2025, we are submitting to you on

behalf of the Protesters the following documents:

Oil and Gas Lease dated April 17, 1975 from G. Donald Brown and Helen Brown, his wife, as

lessor, to Richard D. Smith, as lessee, covering the Northeast Quarter (NE/4) of Section 35,

Township 33 South, Range 5 East, Cowley County, Kansas, recorded in the office of the Register

of Deeds, Cowley County, Kansas in Lease Book 196 at Page 457 (the “Brown Lease”);  

Oil and Gas Lease dated June 8, 1972 from Raymond C. Muret and Helen R. Muret, his wife, as

lessor, to Zenith Drilling Corporation, Inc., as lessee, covering the Southwest Quarter (SW/4) and

the South Half of the Southeast Quarter (S/2 SE/4) of Section 26, Township 33 South, Range 5 East,

Cowley County, Kansas, recorded in the office of the Register of Deeds, Cowley County, Kansas in 

Book 191 at Page 24 (the “Muret Lease”);  and 

Correspondence dated May 19, 2025 from Thomas M. Rhoads, attorney for Protesters, to Jon

Schlatter, attorney for Darrah Oil Company, LLC, regarding unitization rights and settlement.

At the time the Brown Lease was executed and recorded, G. Donald Brown and Helen Brown,

owned the land and mineral rights subject to the Brown Lease, together with additional land in the

vicinity that was leased to Richard D. Smith and others.  In each case, the unitization provisions were

deleted from those leases, it being the policy of G. Donald Brown and Helen Brown to prohibit 

formation of units from leases of their land, as was their prerogative and agreed to in each case by

the lessee.  This policy has been continued by their successors, the Protesters herein, as to the Brown
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Lease.  One justification, of course, is to prevent drilling and associated damage on their land under

the terms of a unit that proportionately reduces their share of royalty on production from their land

included in the unit.  Mike Atterbury, Land Manager for Darrah, confirms the validity of this concept 

as to the Muret Lease in his prefiled testimony.

Prior to filing of the Application in this docket, there had been discussions between Darrah Oil

Company, LLC (“Darrah”) and the Protesters concerning formation of a unit including portions of

the Zenith Drilling Company, Inc. Muret Lease covering the South Half of the Southeast Quarter

(S/2 SE/4) of Section 26, Township 33 South, Range 5 East with acreage from the Brown Lease in

the North Half of the Northeast Quarter (N/2 NE/4) of Section 35, Township 33 South, Range 5 East

so that the Drummond 1 well could be drilled at a legal location in Section 26.  The Muret Lease did

not originally grant unitization privileges, but may now have been modified to do so.  Following

family policy, the Protesters were unwilling to grant unitization rights as to their land subject to the

Brown Lease.

However, pursuant to the enclosed May 19, 2025 correspondence with Darrah’s counsel, Protesters

offered to permit the formation of a 40 acre oil unit under the terms of a new lease of the North Half

of the Northeast Quarter (N/2 NE/4) of Section 35 that would prohibit drilling on the Brown Lease

component of the unit or the balance of the North Half of the Northeast Quarter (N/2 NE/4) of

Section 35, but permit drilling of the Drummond 1 well by Darrah at its proposed location and allow

production from the well to hold that portion of the new lease to be granted by Protesters included

in the 40 acre unit.  Protesters considered their offer to be a fair compromise, since:  (a) two wells

had previously been drilled on the North Half of the Northeast Quarter (N/2 NE/4) of Section 35,

the Brown 1 well in the Southeast Quarter of the Northwest Quarter of the Northeast Quarter (SE/4

NW/4 NE/4) of Section 35 which was plugged and abandoned in 2019, and the Brown 3 well in the

Northeast Quarter of the Northeast Quarter (NE/4 NE/4) of Section 35 which was plugged and

abandoned in 1995;  (b) formation of a unit under Protesters’ proposal would prevent damage from

drilling on their land, consistent with deletion of the unitization provisions from the Brown Lease; 

(c) Protesters would be fairly compensated for any production from the Drummond 1 well by

inclusion of their land in the unit;  and (d) a new lease, rather than amendment of the existing lease, 

of the North Half of the Northeast Quarter (N/2 NE/4) of Section 35 would prevent termination of

the Brown Lease as to that acreage for lack of exploration and production, at least as to that portion

included in the unit. 

Protesters’ proposal for formation of a unit was summarily rejected by Darrah.  Mr.  Atterbury, Land

Manager for Darrah, falsely states in his testimony that Protesters granted another operator a top

lease over Darrah’s Brown Lease which effectively blocked Darrah’s acceptance of Protesters’

proposal to release the Brown Lease as to the North Half of the Northeast Quarter (N/2 NE/4) of

Section 35.  No such top lease of Darrah’s Brown Lease has been granted by Protesters.  Instead, a
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Memorandum of Oil and Gas Leases was executed and acknowledged by Protesters and recorded 
in the office of the Cowley County, Kansas Register of Deeds in Book 1094 at Page 819, which 
served notice of Protesters' execution or agreement to execute Oil and Gas Leases of land covered 
by the Brown Lease and other lands as more fully described therein to VAL Energy, Inc. , and set 
forth the terms and conditions common to all such leases. But no top lease of the Brown Lease was 
granted by Protesters to VAL Energy, Inc. , and land covered by the Brown Lease was thereafter 
excluded from said Memorandum at Darrah' s request by Release and Disclaimer oflnterest executed 
by VAL Energy, Inc. on February 10, 2025 and recorded in Book 1151 at Page 235 of the Register 
of Deeds' records. Rather than expose Darrah to loss of its lease rights, as Mr. Atterbury contends, 
Protesters' unitization proposal would have instead created a buffer protecting production from the 
Drummond 1 well from interference by others. 

Consequently, Protesters have proceeded with their protest of the Application in this docket. 
Drilling of the Drummond 1 well only 100 feet from Protesters' property without formation of the 
unit that Protesters proposed will unfairly drain Protesters ' mineral resources without just • 
compensation, in violation of their correlative rights. Further, given the testimony of Darrah' s 
witnesses that suitable locations for exploration of the Mississippian Chert and Lime formations 
exist on the Brown Lease, there is no reason not to develop the Brown Lease. Doing so will protect 
Darrah' s interest in the Brown Lease as to the North Half of the Northeast Quarter (N/2 NE/4) of 
Section 35. Drilling the Drummond 1 well at its proposed location is apparently the result of some 
kind of economic collaboration between Darrah and Zenith Drilling Corporation, Inc. that provides 
no particular geologic advantage to Darrah, but violates Protesters' correlative rights, is unnecessary 
and constitutes waste. 

Please submit this letter and its accompanying documents to Mr. Eastes, and advise if anything 
further is required in this regard. Thank you. 

TMR:fmv 
Encl. 
cc: Jon Schlatter 

Morris Laing Law Firm 
Attorney for Darrah Oil Company, LLC 
i schlatter(a),morrislaing. com 

Sincerely, 

Thomas M. Rhoads 
Attorney at Law 
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thll!'rcan, out or an>· auroht11 J,Cn11 not nl'.'1•dt·d for-or,ar11tion11 hnrrunder. . . 

8. The' ritchts u{ C'i1hl'r 1111rly hetf'unrier mo.}' bff aashined In wh<ilc o,.in po.rt arnd th~ r,ravl:aioms ht•rcor t1hnll i',i.tf'nd tu th1• heirt1;·c-Xrc\Jton. admini:nratun,. 
succn11or11, nnd fislllKns. but no C"hnn~(! or rllvl!!lon In nwn~mhip of the Jr.n1I, rrntnls or l'OYoltlll!'d, huw~w•r t1teorn11li11hcd. shnll operot0- . .to "nla:rft'C' the obligations 
or dlmJniah the rhtht:s of l<!ntte. Nn ,iueh cho.nR"e or dlvillion in the own,..rdtlp Q( thr land, rcnlul3 ur ro)foltirn &hhll b" b!.nclinK urion l,u11<'f" for nny purpn!l(l until 
auch pcuon acquirlll"R: uny interut hu~ furnl,ibt'd l~R('(! with the IMtrnmcn'i or ln,.lrumrnta, or c1.•rtificd cupir~ lht"rt'Of, con~tltuting hLR ('lnfm or title from th<' 
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own~rs hereunctcr. An &J1!\l£"n111cnL of thi■ lra:•e, In whale or in pftrl. 11h11II, to thf' lf'xtent ot euch a111,i11nrnt!nt, r<'li('w• unrl diwchllrl{f' lt:!l!llcc of any obllgption& 
hereunct"r, nnd, if lC'S!lt"e nr H11t<1i1uu'f.' nf part or parts h~rcof ~ho.JI !nil nr mtrkc default in th1..• imyml"t1l of the Pro1mrtlonatc port or iht- rentt\le ciu~ Crom &uch 
lt>B9e<' or fl•lli(tne<' or !nil to cnmply with t1ny'·Othflr p,·o\·bion nf the 1oHc, 1iuch. ddault ahnll not nUect lhl11 IC'RR4' in 11n far aa It covert. a 11art or 11111d lo.n<ls upon 
whkh lt'61!C't" or any 11.Rl'llgnce thereat ■ hall mnke pnym~ut or soid rentah,. • ., • , •" ••: 

9. l..cesrto 11hnll nut bC' linhle for dela.yi, or cfofnulti, in itR rir.rrormnnce of Ml.\' ftH'l·cem('nl or coven.tint hN·~undcr due to force mnfourc-, The term "fore" 
moJcure" n1 emp,uyc.d hE-rein Mha.11 mea.n: any net of Gntl h1clurlh11r but not J.Jmit,•d lo Rlorms, !loo1ls. Wt1.RhCIOU, lnnddliil~. tsnd Iip:ht11inR ,:. 'acta of the public enC'my; 
wera, blol•kadc.':!1. ·1haurr(.lctlona. nr riuu: strike11 ,ur lor.kouts; t"Pidl'mic■ or quara11ti11r. rcogulntlona: luw11, nrllt, nrc\t'r ur re<iUl.>$tri of lt!1ll"rnh,11.tQtie, municipal or other 
R'ovnnm('nt.,. nr· Mnvernmrntnl o[fict'tl'- ,,r R.11':'<'nti, un,ir-r r.o:nr or nuthorHY: fr.-is::'ht c,mhnrR:nc:~ or fnlture~ :.i•.cluH111ti1111 or umwnilnbilltY Q..r dc~nyi, In rll"livrry or nnY 
product, labor, Bt:rvtef', ur makr·ml. If le!!!lf'C is r~l1ulrt.'(t, or nrdl!re-d ,,t dlrCcttid by any fo<lent.1. ,tot ... or nrnniC"i11n.l h,w. cxccutiV<! or,for, rule-, rl.'KUlntion or requt'Ml 
enacted or prom1,1l~ntccl undl'r color of authority tu crMr tlrilllng opnr.zttion11, rnworldrui: ,1,•erKtiunt1 or 11rortur.ln~ OJ)t'rNllona llfl thr lend CO\'P.~ hy this l<'1t8e ()P' 

ll le,sec b)' rorr11 mgjQUrl" Is tirtwrntl'd from cundut'link drilllnR 011erntio11~, .. ~wi,rl:ini;r i:ipC'1·atiu1111 or prnrludn~ opcrntiona, th('n until 'i,:uch limll aa h1w, order. 
ntll", rc1o?ulation, r~,tUC'Jlt or CorC'f.'! muj1?11:rt' !,1 ierminritrd nnd tor ~ pcr.ori cir nin1•t)· 190J dAYlll aetcr 11ur.h lt:':rmineti11t1 ••111•h nnd ever>' ~,nwlaion aC this J~asc thnt 
might OJ>erftte t11 Jcrminnk It or the c,tulc• cunvC)'<''1 by it AQH.\l be ~u:s111mdt.:d t1.nrf inop1mltive and .t.hi11 le11.~e (!lhnli 1•ontinul"' in full forc<',•'!f any pcriud of 11upl'n1'ion 
oecure: durinR' thi: primlH'>'. tC'rm. th~ tinw tht>rt'r>t shall be 11drimf to such term. .. ... 

10. J~110r hc~hy w11rra11ll an,t a~re1~ to dl'(cnd the titJe to llHld !and. 11."rd a.11ref.'!'!'I thn.t l'?:!!B•!e, Ill 'it,. OJ►tion, moy if.l~hargc a'i:1,Y·tR:<. 1T)orfg11si:t>, or other 
lien upon ADld la:nd. and in th(' .-\·('nl l~ace doffl. 1110. it ·111hnll be riutirt>:;nh'd to suc:h lien with \he rh::hL to <'rlforr.(' a.imc, Hnrl n1111ly renttili, fl.nd royalli('!I nrrurinp; 
hcreunder toward satisr)-·in,; 11aml', In cat.t' 11airl lc!lllor own! A les& intcrMlt in thC' nbo\·e df':!lcriberl lr.1111 thnn th1.• l?lltire Rnd undi\·ided £ee"'l!impl" f'!lnte therein. then 
the! ro.,a1tles, inc\udtnp; .11ul11\titut,• i:t"M royulty. and r-cnta\:'I, hen.'it1 1um·h!rd (,•r ahnll he paid tlu.- 11nirl h•~:ior j'Jnly m thf' J1roporlinn tlmt. hli, intere5l bear11 to the whol<­
and ur1.1Uvided ('°fl: howr-ver. l'i\1ch 1'Pnl.AI ahull be inc1'1?ll.1U'll nt 1hl"' next .suer.t.'t'<Ung rl:'ntal Rt1nh•1•11111ry uft.cr .the 1,cquhitlun of uny rt"\'t'rAionflT)', interest nr flh('r­
nr.quirc.H titt~•t«~,c-ow•r th" intN•r3t 110 nc11uirc1I. flnil lmu;or RV.N";,IR tn 11otify lu!!=cc ln w,.hinM u11on nc1111i11ilion ,,r Any odtlitinnnl int,11·r..et Ln the nho\·~• d<"scrihf'd 
:pro111trt1 i ~khet)u r • it ~be h>· re•er~inn or 11f1cr-nc-11uircd titlP. or ir auC"h uddltit,nAI AC'llli&ition acl!u:rs nrtcr r,ru-dur.Lion hi" obtttitu:d, then the royalty ehftll be: inc~ns.er1 
to \!..'>Vl!rJt,Re ii\te'..J,~ tf ... fliCQ.Uirf'd. Should nny on" nr moni• or the Jmrti,•s nnmtd abo\'e aa lr.:&:oior!!l CHII to e)l.<:cntl" thi.s lea&P. it •httll neverthe.l~s b<' binding- upon the 
1~n,.d~•rar"1'~."X1·cntit¼: th,~ Mm('. 

. '•• 11. lt thi-~i~I •1:1r<'rnj11t-11 ~hall h('rC'aft('r b" owned ln ~cvernlt►' <•r in e.euarntr. lr11cts, the 11rcmie.,:s,··nf'\'t>rthf'l~1111, 11hnll b~ df'\'<'ln•;li"rl nnd npet1lted ar, one 
ltA1e, xnl~ynif~~c-r¼1rin..:- heri::-und<'r ~httll rbo treAtr.d as nn entirely nr d·~hnll be dlvid<-d 11monK n_nd 11aid to 111uch 11r:pnratc ownens l.11.thr proµortton th,~t lhl' 
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: ~,.~uer~•n.n~ IL'lls0,.•11 succt-~!'<nrB n.nrl 1111flii;m1 shall have thr- right at ·any time to sur~11ctcr thia il•4•"'• in whalr. or Jn Ukrl. 1;,_:1~~i'lar or hie hf'il"II nnd 
(\1111it1il• by rlcll~r~-,«:or ,n,!'ilinR n Tnlt'a11e thrreof t•> th<! l~uor. or by i1lndnc n rll!'lca11c lher.-,or or rc-Mr1l In thl" C'ounty in which ,mid ?nm.I is 11ltunted: thereupon 
~l• ~aU\1ic\;)"llfCJ,.M from nll oLllttntions. t>Jtprc21ecd or impllrd, of this, agrermcnt a& tn the o.crcnge: ao•furn•nrl.4.!red, and lh~renrtc1• ·tUe rental& payulJlc h4.!re­
Uf\der il,m be, l"Pdul,r,.\ ln:th<' proportiun that th·e acrengc crivt"r«!d hereby la rctJuc•!d b~- enid relcas" OT' 1olQn.&cs. 

•. . ... ··- .... • .. .. , ..... 
_ .. •. 

_. JI e'i ~-I 0&~<0q 
G~ B'zloam • ·.: .. 

• ! . '---ST1rrf-8F-K~SAS ss. • 
'?,t· k , i .dlt.l=41:U 

Helen ~ra.,n.,, """'"-'-'-u.,1,.....__,....,=·-'-'--':a,__-:-:----;-l-'\975" 
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0 STATF. OF--- ~a: ) 77] )\ ss. ACKNO\\'U:DGllrNNT !-'OH INOIVIOUAL (Kuns .. Ol<la .. and Colo.) 
COUNTY OF (_'-".t / f 

Bcfor;; 'riic•,.thc un::::::otury Public, within ,llld for said count~· and state, on this----,c,,,.2..,_I ....... _£. _______ _ 
,!n:,;-tii'"""::. ··, • April , w~. pci·sonally uppcai·c,I,. _G_._0_0_n_a_l_d ___ 8_r_0_111_n ________ _ 

,/1~~.J.1.!!~_!°a~•.: Brown• his 1111 fa 



. . 
Form ·sS--(Producers) 

4·62 B 
• • BOOK -191 PACE. 24 • 

OIL AND GAS LEASE © Ns.t.sllLuEPRINTC.0.htc. 

AGREEMENT, Made and entered lnlo June 8th 19--12.., by and between: 

Raymond c. Mu;eet and Helen R. Muret, bis mfe,_af...Jmut.e 5, Winfield, Kansas 67156 

Party of the nut put, hcrcinntter called lc&&or (whether one or more) and 

_.,Z:!_Ee:!.m!,·!,_t!,.LhL!D,!.,r!,_,!,iu1li...l,.i-n;,eg;._:C,,,.osir..,po-..,r,.a.._t .. i...,.oooh...,_,_,.I .. n..,c..._. ________________ p_,ty ol the ••eond porl. herelnatL.r cnllcd le,see. 

W!TNE:SSETH Thot lh• said 1, ••• ,. !or ond In con,lderotlon ol One & More- - - '." - - - - - DOLLARS, 
ca ·h 1n h·rnrt. p 11d rcccipl of which 1s hereby acknowledll:ed. and of the covcmmLa .tnd .agreement& hcremn.fter contained on the po.rt ~f thch les::ire to be ra

1
1d. 

k.e ~ t tlnd • ~rfor'mad has sra.nled, demi.std, Jeased 1.111d leL and by thwu~ present11 doe& ~rent, dr.mlse, lt:\Se and let unto s~l::l Jes:sce, or l e purpose o n­
n,~Liy:ntln: c,cp!orln\c by eeophyitcR) and other mum, proapectinK. dnlllng, rninlng and opero.Llnii for and produclns oll. hquld hydrocarbon.s. o.11 Q'!l.!CS, ~n~ 
th,lr rebpe.Cl1\'0 constituent products: inJcctlns; ga5, Water~. other 11ulda, and nlr into .subsurtnce !.trnll\; 1.-ylng Pll)~ Imes, alorlng 011. bul~dtnl~ ~rnkd. :od/­
$L3tion~ rond,.,,·o.ys nnd other :structures 11nd thlnga thereon to produce. save, ukt:- cnre or. Lros.t. proce~s. Mure. lranaport ind market sa1 01, qui Y o 
c11rbon~: ga~o:s, nnd 1he1r tC-'>~ecL1H conlit~LUc1tL products, the following described hmct cogothcr with llllY revcnm,nary rtghU and after-ou:·qulrc>d lnlerests 

lhcrrin, s1tm1.t.~d In the Count)' o( ____ _,Ce;O:::.,:,Wc,l..,e~.,_ ____________ , Slat• or ___ __..,K,.an ...... s .. a .. s"----------
descnbed a.;, r<Jllowi., to-wit:-----------------:-:----------------;--------------

________ T,._.uhe""---'S"-'O""U,,,_t,.,h..,w~e.fil Quarter (SW¼) and the South-half of the Southeast 
Quarter (s½sE.i.. 

OJ, s~ction------2.6 ____ Town.ship~South Range 5--East and contn.htlng ~40 acres more or Ie$S. 

It is ni:treed that t~ls tease shall re~naln In rull force tor a term or-.tbI:e.e__,{,J) _____ years from \.his date, and as lone thereafter o.s oil or gas, 
or i,;1Lhcr or them, i.s produced from said lond by the lestee, or the premises arc being de.,.:elopcd or operated. 

In consider::atlon of the premises the said le5see C0\0 en.,1nts nnd og:rcct: 

1st. To dt:llver to the credit of k.ssor, Cree of cost., Jn the ptpc line to which he may connect his well.s. Lhe equnJ one .. ci11:h.th o:., part of n.11 mt produced 
,md saved lrom the Im.sell premises. 

2lHL The lessee shnll pay to lessor tor gns produced from nny oll well and used by the lcs.-;ce for the manuCncturc of gasoline or any other product as 
roynlty ~. or the market value or such ans o.t the mouth oi the well~ 1f 5ltid ga:i: i:, sold by the ICS$tc, then aG royalty 1 ■ or the procetds or the sale thereof 
ol the mouth of Lhe well. The lessee ~hall pny Je:u,or aB roy:.tlty h ot the proceed3 from t.hc ~al~ oI gns as .$UCh nt the mouth or the well where gas only 1s 
round nnd u.·here such gas Is 110\, 11old or used, le:ssce shall pny or tender annually at. tho end of e11ch yearly period during which such gall. l11 not iiold or ut.ed ns 
roy:ilty, an amount equul to !he delay renlul pr0\'1ded in t.he next succetding paragraph hereot, and \\'hlJe .s~ud ro)•ally 1s so paid or tendered thl.s len~e sh11ll 
btt h.:ld ii-' n producing JeR-Se under the nbo\·e term p::ut:agraph hC'rcof; the IC5.$0L' to ha\·e sa.s fl•ee or chc1.L·gc fl'um any Q.1.s well on the leased premues wr 
~loves 1md 111s1de Ilghl.5 In the prulcipo.l du.·ellmg ho11se on s:.1.1d l;1nd by mak1ns; his OW,l conuec::Lio·m1 Wllh the weU, the use ol such 8U.5 LO be O.L the h:.\isor·s 
sol~ n~k. and expen:i.e. 

11 no well be commenced on 5a Id ta nd on or before June 8th. rn--2J_, thl& lease lihall terminale n& to bDth partles, unless the lessee on 

or bclore that do.te Bhnll pe.y or tender to the lessor, or to the lessor'G credit m Th State a,t11k nt 

Winfield, Kansas 67J 56 or Its successors. which :sh11ll continue as the deposH?ry regardless of chanKeS In the owncr­

'-hlp ol nld land. the sum oLT.li.Q. Hundred Forty & No/t 00- • DOLLARS, which shall operate c.s a rental o.nd cover 
the prwilege of de!erttng the commencement or a well for t":eh:e mortths Crom .said date. In hke manner and upon Uke po.yments or tenders the commence­
uient of a wen may be rurther deferreQ tor like periods or the so.me number or month5 $UCce.s:slvely. All such pnyinents or tender., of rental may be mllclC 
by Check or draft. of lessee or any assignee thereat, malled or deltverPd on or before the rent.ti? Pti.Ylng du.te either direct lo lcsaor or assigns or lo stud de­
DO!ilLory bank. And lt is understooc! and 0.greed that the consideration rtrn recited herein, the down payment. cover& noL only the prh·ileges granted to the 
d3te ¥,.'hen t.atd first rentu.l it. paya.b1e ns aforesaid, but aJso the li.:58:e's option or cxtendJng thl'.I.L period as ri.foresald, nnd any and 0.11 other rl~ht.s conferred. 
Lessee mt1y Al ~ny t.tme ext'cute and deh\•cr to Lesior, or place or rt'cord, a rele1.ue or re1e.ists co\lerlng any porLlon or portions ot the above del.Crtbcd 
premises and thr.rcby surrendcrr this lease as to 6uch portion or poruon6 nnd be reHevt!d of all oblls:a.tion, a..s to the acreuse surrendered, a.nd thereufr.er \.he 
rt:nlals puyo.blc hereunder .shall be reduced m the proporUon that the acre11e;e 1:ovcrej hereon Is reduced by :rn.ld release .or relen:scs. 

Should the f1r.H welt dr11lcd on the above de5cribed land be fl dry hole. then, and in that event, I! B second WDll Is not comtnenced on saJd lt:and within 
twt:kt: months from the expiration of the Ja.',f. remal period for whjch rent1.1I ha!. bel!n paid, this lease shall terminate as t.o both partle~. unless the lessee on 
or before the expiration of said twelve rnonths shttll resume the pnyment. of r~ntnl5 m the snme a.mount a.nd In the .same mannar aa herein befort!l provldc!l. 
And 11 1s ne:rced that upon the resumption o! the payment of rentRIS, 35 above provided, that the la5\. preceding para.graph hereor, governing the payment of 
t·cutal:s and lhe tHect. thereof, aha.I! contmue In force Just ns though thcJ e ho.d been no Interruption ln the rr.:ntil? p11y'1lents. 

If s°111d Icssor owns n less Jnterc&t tn the above deScrlbed land tho.n th~ enurc and undivided fee ~1mµlc e~t~te therein, then tht! rnynltles 1ind rentu.ls 
lll'rc1n prov\d~d shal~ be pn.1d the le.$.SOr only in the proportion wh1c h hfa Interest bears Lo the whole and uudh•idcd fee. However, such rentnl shall be 
111c1e:t!.erl. at the next :i.uccecdm3 rcnt1ll Pntll\'er.sary after any re\·t:r:ilon occur.s to C:ll\'Cr lhc mternat fiO n.cqu1red. 

Lc!:.i;ce sh11ll h~\·e tile right to Ube, tree or co,n, ga.s, oil, -.nd wutcr produced on sa.!d lnnd tor U.a 0per11tlon thereon, exce11t water from wells or lessor, 

Wtum tequested by leaser. lessee 5hall bur}' hi!:. pipe llnes below plow depth. 

No well shall be ctr1llcd nean:r t.han 200 Ccct to lhe house or bnrn now on said preml5e.s, without the wriLt1m conisenL or the less.or. 

Leo5ee shaill pay for do.rnpge.s cnu11cd by It.a operat10n.s to Krowina: crops. on snid land. 

Lessct! shall huve Lhc right at tLl1Y time to remove nil machinery and rlxtures place d on l!nld premjse:s, Including the right to dr11,w nnd rcmo\.'C C3Stng. 

If the l<!ssec .!!ihn.11 commence Lo drlll tL well within the term ot thl.s lease or Pn>· extension thereof, the lessee ahall ht\\'c the right to drill 5Uch well to 
completion wlLh r<'nson;iblc d1l111encc nnd dispatch, o.nd ~r 011 or gas, or either of lhem, be 1ound In pa,ylng qua.ntlLles, this JeP:sc i;:ha.11 continue nnd be Jn 
force with the llk<! <!Hect. na if such well had been compleleLI wtthm the cerm of years herein tlrat mentioned.. 

If the: cstnte ot either party hereto 1s Cre.nsferrcd, ond the pr1v1lcge of transfcrrlr1 g In "''hole or In part Is expre.:i:sly allowed, or It the rights hereunder 
of ealu~r puty hc1cto are vestpd by descent or devtu, the coven11nts hereof bhall extend Lo und be blndlns: on the hel:-11 , dcvlaca, executou, .a.dmlnl5trolor.s, 
>-UC'Ccs.!ior,, or .lSSll(lU:I, but no cho.ns:e m the owneuhlp Of s:ud land or o[ any right hereunde:r shall be binding on the leaaee until alter JC$~ec ha.s been 
h11·n1lihed u.•1th the or1gmo.l or a cert.Hied copy Lhcreof of ii.ny t.r11n!l.f er by leuor or With a. ccrtllled copy oC the wll1 of leuor together with a tran~crlpt. or 
tile prob11.Le thereof or, In the event IC$SOr dies llHestale and his estate IS betns: admini:.tcrcd, \.\'llh n tram1crlpt al lhe admJnliitration proceeding~ or, in 
1he ..-Yent or the death ot leasor and no adminll,trntlon being ho.d o:i lhe esta.te, wit.h nn Instrument Utlsfa.ctor)' to lessee exccut,cd by Jessor'5 helrs 
authorizing p11.ymmt or depo:slt or tender for deposit to i.helr crt!dll, as herclnbeforc provided, at letut thirty days before .sa.ld rentals and royo.ltlc5 a.re 
puyuble or du~. and. It. 1$ hereby a.greed 1n the event tMs IC'tl.:n: :shu.11 be- asaldned :&.s Lo u. part or a.a to p&rta or the above described lands a.nd the as­
s1•,111ce or 11~lgnecs of .such part or pu.rt.s sho.11 fo.11 or me.kc default in tho payment ot tho proportlonaLe part or the rents due Crom him or them, i;och 
dl'fnult. shl\11 not op\lrate lo defeat or affect. this leose In ~a far as 1t covers a pnrL or parts ol said lands upon which the .sa1d lest.cc: or uny ass)gnec 
thc1eof 2.hall ma~c due pnyment:s of said rcntc.ls. tn case les~ce 11ula:n~ thli Jea.se. In whole or In pt1n, le~see :shall be relteved or all oblliio.Uon5 wlLh 
rcspi:ct. to the n.is:slgncd port10n or portions urlalnii 11ubsequent to the date of ll.S5lgnment. [[ the lt!tued premu!;ell are no~ or herea(tcr owned In acvc:rnlty 
or in sepii.ru.te tracts. the prcml&c.s, nevertheless, may be developed and operated o.s an entirety, and the royalties shall be pe.ld to e11ch $epa~11te owner In 
the prnport1011 t.h1H the u.cn~a"e owned by him bears to the entire le n.:,ed nre11. There ~he.It be no oblisut.Jon on Lho part or the h:~.see co offset wc:Js on 
~el)arale 1racts rnto \\h1ch the lnod CO\'cred by thls leaBe mny herenrter be dlvlded by GO.le, devise. or olherwl.$e, or to furnish aepnntc measuring or re-
Cl.!l\'rng tunks: tor the oil produced from such sepn.rate trncu. ~ , i 

Lessor hereby W;lrrnnts and Agree:i: to defend the title to the land.1 herein descrlbe1, onct ngrPes that the 1e.111see shalt hue the right .tl o.n) Uma lo re~ 
deem Sor lc:i:iior by pByment. any mortr11e:es, toxe11 or other Uen, on th:? above de.!i-cr1bed lanc15, In the event ot deta.ult or payment by lessor, nnd be .subrogated 
to the rtghts of the holder thereat and lllllY reimburse 1ueu from any rentti.l or royultlea accruh1g hereunder. 

__._/J;,.~_~, _;_•:.a= ~-_J ~·e:..w,, ~"-«•CA<-.._-""', •-:~------ISEALl 

~ym·ond_ c._ Muret • 
--~:.,...-,...,-----':;,-,,-=~----:;-:::----'--lSEALl 

2/4&...5 Cf ·-2J;uA: er 1BEAL~ 

_..:H.:..e:..:l::.e:..'n:.:..._.R::.:.:.•~M.:.ur.......;e_t_::........:,...----'---'sEAL• 
~_;_ ___________________ cs::Au 

~p 
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My ~ommission expires lfovember 21, 1972 

STATE OF _______________ } ss. ACKNO\VLEDGMENT FOR INDlVlOUAL (Knns., Okla., nnd Colo.) 
COUN.TY OF 

Befom me, the undersigned, a Not11ry Public, within and for said county and state, on thi,;,. ---,-----------

day of __________________ , 19 __ , personally nppeare~------------------

"""-------------------~------------------------------
lo me personally known to be the identical pe1·son_who cxecutc'd the within and foregoing instrument and acknowledged to me 

thn,'------,--exeeuted the same n•-----~ree and voluntary act and deed for the uses and purposes therein set forth. 
IN WITNESS WHEREOF, l have hereunto set my hand nm! official sen! the day and year last above written . 

.My commission expires, ______________ _ 
Notary Public. 

ST A TE Or' } ss. 
COUNTY OF ______________ , 

ACKNOWLEDGM1',NT FOR CORPORATION 

On this, ______ t!ny of ____________ _ , A. D., 1!) __ , befo!'e me, the unde1·signed, a Nolary Public 

in nnd fo1·lhe count~· nnd state nforc~nid, personally appeared--,------c------------------­
to me personally known lo be Lhc identical !)Crson who signed the name of the maker thereof lo the wi~hin and foregoing 

instrument ns it.· Pr<?sident and acknowledged to me tha--,.,-----:C:(ecutcd the same a•------~•·ee and 
vo!unta1·y act and deed, nnd us the free and voluntary act 11ml dcerl of said corporation, for the uses and purposes therein set forth. 

Given under my hand ~nd S<'nl the day and year Inst aho\'e written. 

My commission ex11ire,,___ ______________ _ 
Notary Publie . 
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\\tlwn ~il,!'nniure by mark in Kan~a!F, said mark to he witne:-:.s~cl by at lea~t one per:::on 
,For »ck11owlo<lgment b~· nwrk. u:-t• t'f'S!tt1ar Kllnstt~ ac:knowledJ!"ment. 

and nl!'-o acknowledged. 

STATE OF } 

-
-------------- ss. ACKNOWL};DGIIIENT FOR INDIVIDU_AL (Kan• •. • Okla,, and Col<>.) COUNTY OF -

Before rni, the undcrsignc,l, a _Notary Publi(", within and for said county and slate, on this ____________ _ 

<Jay of __________________ ~ 19--, personally appeared __________________ _ 

.an,u.. ________________________________________________ _ 

to me pC1'$\0JU1lly knowt1 to h~ the idenUcnl pcrson......_who executed the within and fot-egoing instrumont anrl acknowlechrcd to me 

thn.~...,..,__,,,,,.,...-=cx,,cutcd the ~ame u • rec and n>lunta1·y net und deed'for the uses aild i,Ul·poscs the,·ein set forth. 
IN WlT.NJ-JSS WH1<;1u:0F, l have hereunto set my hand and official seal the day and yeur last ahove written. 

J\ly commission Cl<pires, ______________ _ 
Notary Public. , .. • 
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LAW OFFICES OF

THOMAS M. RHOADS LC
200 E. 1ST STREET, SUITE 301

WICHITA, KANSAS 67202-2114

TELEPHONE:   (316) 260-4440 EMAIL:   tmrhoads@sbcglobal.net

FACSIMILE:      (316) 260-4419

CELLULAR:      (316) 253-9665

May 19, 2025

Via Email:  jschlatter@morrislaing.com

Jon Schlatter

Morris Laing Law Firm

300 N. Mead, Suite 200

Wichita, Kansas 67202-2745

Re: Application of Darrah Oil Company, LLC 

for Drummond 1 Well Location Exception

KCC Docket No. 25-CONS-3342-CWLE

Jon:

In order to resolve the issues raised by the application of Darrah Oil Company, LLC (“Darrah”) in

the above docket and our clients’ (“Protesters”) protest of the same, Protesters submit the following

proposal allowing the Drummond 1 well to be drilled at its proposed location and unitization of the

lease on which the well is to be drilled (the “Muret Lease”) with a lease of Protesters’ land to the

South:

Protesters will agree to grant Darrah a new oil and gas lease of the North Half of the Northeast

Quarter (N/2 NE/4) of Section 35, Township 33 South, Range 5 East having a six (6) month term,

permitting the formation of one forty (40) acre unit for oil, and providing that production from the

unit will hold only acreage from the new lease included in the unit.  This will also be a non-drilling

lease, so that production from the unit will have to be from a well located on acreage contributed to

the unit from the Muret Lease.  No further drilling or development of the new lease to be granted will

be permitted. 

We believe that this will satisfy Darrah’s objectives by allowing it to drill its Drummond 1 well at

its desired location, eliminating the need for a well location exception, and allow Darrah to hold its

lease of some of the Protesters’ mineral rights associated with their land to the South.  It also

prevents Protesters’ mineral rights from being unfairly drained by Darrah’s well located too close

to their property line, and protects Protesters’ surface rights against damage from drilling on their

land.  Rather than cause uncompensated drainage, Darrah’s well will result in royalty paid to

Protesters on a unit acreage attribution basis if it is productive.  The short term of the new lease to

be granted should not pose a problem for Darrah, given the June 1, 2025 expected spud date for the

new well shown on the Notice of Intent to Drill submitted with Darrah’s application.
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We expect that the unit to be formed will have its North boundary located 430 feet North of the 
South line of the Muret Lease, and its South boundary located 890 feet South of the North line of 
Protesters' property. East-West dimensions will be 1,320 feet each to form the forty (40) acre unit, 
with the Drummond 1 well located on the Muret Lease at the center of the East-West measurement. 
A different configuration may be acceptable, so long as it does not reduce Protester' s royalty on unit 
production. 

Please let us know if this proposal is acceptable so that the trouble and expense of a hearing on 
Darrah' s application can be avoided. Thank you. 

TMR:fmv 

cc: Protesters 

Sincerely, 

Thomas M. Rhoads 
Attorney at Law 


