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Testimony of Brian Kalcic in Support of S&A KCC Docket No. 13-WSEE-629-RTS

Please state your name and business address.

Brian Kalcic, 225 S. Meramec Avenue, St. Louis, Missouri 63105.

Have you previously filed testimony in this proceeding?

Yes. On August 21, 2013, I filed Direct Testimony on behalf of the Citizens’ Utility
Ratepayer Board (“CURB™) addressing class cost of service, revenue allocation and rate
design issues. I also filed Cross-Answering Testimony on behalf of CURB on September

5, 2013.

Did CURB sponsor any other testimony in this proceeding?
Yes. On August 21, 2013, CURB filed the Direct Testimony of Andrea C. Crane
addressing revenue requirement and cost of capital issues. Ms. Crane also addressed

Westar’s proposed Promote Kansas program.

Q. Did you participate in any settlement negotiations subsequent to the filing of your
testimony?
A. Yes, I participated in certain settlement negotiations that addressed the resolution of the

issues raised in my Direct Testimony. These and other settlement negotiations have
resulted in a proposed Stipulation and Agreement (“S&A”), which has been submitted to

the KCC for its consideration.
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Testimony of Brian Kalcic in Support of S&A KCC Docket No. 13-WSEE-629-RTS

Please summarize the terms of the S&A.

First, the S&A provides for an annual revenue increase to Westar of $30.687 million, based
on the cost of capital established by the Commission in Docket No. 12-WSEE-112-RTS.
Second, the S&A includes an allocation of the agreed upon $30.687 million increase among
Westar’s customer classes. Third, the S&A provides that Westar will withdraw its proposal
to implement the low-income assistance and economic development components of its
Promote Kansas program from consideration in this docket. Fourth, the S&A provides a

resolution to various rate design issues that have been raised in this proceeding.

Does CURB believe that the S& A provides a reasonable resolution of the issues raised
in this proceeding?

Yes. The S&A provides for an annual revenue increase to Westar of $30.687 million,
which is almost identical to the $30.629 million increase recommended by Ms. Crane.' In
addition, CURB opposed the Company’s Promote Kansas program, as filed, and the S&A
provides that Westar will withdraw that program from consideration in this docket. Finally,
the S&A provides a resolution to the highly contested issue of class revenue allocation,

which should significantly reduce the parties’ litigation costs.

How do the proposed increases to the Residential and Small General Service (“SGS”)

classes under the S& A compare to the parties’ litigation positions?

' See the Rebuttal Testimony of Dick F. Rohlfs, at pages 2-4, for a derivation of the $30.687 million S&A increase.
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A. Table 1S below compares the proposed S&A increases to those recommended by Westar,

Staff and CURB (as adjusted for the level of the S&A increase).?

Table 1S

S&A Westar Staff CURB

Residential $18,000  $59,899  $15,125 $6,660

SGS $12.687  $21.063 $6.487  $14.670
Total $30,687  $80,962  $21,612  $21,330

Source: S&A and Exhibit BK-3, Schedule 1 (Corrected),
scaled back to the level of the S&A increase.

Q. Do the proposed Residential and SGS increases under the S&A fall within the range
of increases advocated by the parties to this proceeding?

A. Yes, they do.

Q. Asaresult, are the S&A’s proposed Residential and SGS increases supported by
substantial evidence in the record as a whole?

A.  Yes.

Q. Does CURB believe that the S&A’s proposed Residential and SGS rate design is
reasonable?
A.  Yes. Under the S&A, the Residential customer charge will be increased from $9.00 to

$12.00 per month, consistent with CURB’s litigation position.3 In addition, the SGS

? While not shown in Table 1S, Wal-Mart, KIC, OxyChem and FEDR agreed with Westar’s proposed Residential
and SGS increases.

? See the Direct Testimony of Brian Kalcic at page 17 (corrected).

3
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customer charge will be increased from $19.00 to $20.00 per month, which CURB finds

acceptable.

Does CURB support all provisions of the S&A?
Yes. Consistent with the above discussion, CURB finds that the S&A provides a

reasonable resolution to the complex issues raised in this proceeding, and requests that the

KCC adopt it, as filed.

Does this conclude your testimony?

Yes.
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STATE OF MISSOURI
St. Louis County
Commission #10916713
My Commission Expires: January 3, 2014




CERTIFICATE OF SERVICE

13-WSEE-629-RTS

I, the undersigned, hereby certify that a true and correct copy of the above and foregoing
document was served by electronic service on this 231 day of September, 2013, to the
following parties who have waived receipt of follow-up hard copies:

RAY BERGMEIER, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD ROAD

TOPEKA, KS 66604-4027
r.bergmeier@kcc.ks.gov

AMBER SMITH, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD ROAD
TOPEKA, KS 66604-4027
a.smith@kcc.ks.gov

JAY VAN BLARICUM, ADVISORY COUNSEL
KANSAS CORPORATION COMMISSION

1500 SW ARROWHEAD RD

TOPEKA, KS 66604-4027
j.vanblaricum(@kcc.ks.gov

JOHN R. WINE, JR.
410 NE 43¢
TOPEKA, KS 66617
Fax: 785-246-0339
jwine2(@cox.net

KEVIN HIGGINS

ENERGY STRATEGIES, LLC
PARKSIDE TOWERS

STE 200215 S STATE ST
SALT LAKE CITY, UT 84111
Fax: 801-521-9142
khiggins@energystrat.com

CATHRYN J. DINGES, SENIOR CORPORATE COUNSEL
WESTAR ENERGY, INC.

818 SOUTH KANSAS AVE

PO BOX 889

TOPEKA, KS 66601-0889
Cathy.Dinges(@westarenergy.com




JEFFREY MARTIN, VP REGULATORY AFFAIRS
WESTAR ENERGY, INC.

818 S KANSAS AVE

PO BOX 889

TOPEKA, KS 66601-0889
Jeff.Martin@westarenergy.com

KURTJ.BOEHM, ATTORNEY
BOEHM, KURTZ & LOWRY

36 EAST 7" STREET, SUITE 1510
CINCINNATI, OH 45202

Fax: 513-421-2764
kboehm@bkllawfirm.com

JODY M. KYLER, ATTORNEY
BOEHM, KURTZ & LOWRY

36 EAST 7" STREET, SUITE 1510
CINCINNATI, OH 45202

Fax: 513-421-2764
jkylercohn@bkllawfirm.com

KATHERINE COLEMAN, ATTORNEY
ANDREWS KURTH L.L.P.

111 CONGRESS AVENUE, SUITE 1700
AUSTIN, TX 78701
kcoleman(@andrewskurth.com

PHILLIP OLDHAM

ANDREWS KURTH L.L.P.

111 CONGRESS AVENUE, SUITE 1700
AUSTIN, TX 78701
philipoldham@andrewskurth.com

CARSON M. HINDERKS, ATTORNEY
SMITHYMAN & ZAKOURA, CHTD.
7400 W 110TH ST STE 750
OVERLAND PARK, KS 66210-2362
carson(@smizak-law.com

JAMES P. ZAKOURA, ATTORNEY
SMITHYMAN & ZAKOURA, CHTD.
7400 W 110TH ST STE 750
OVERLAND PARK, KS 66210-2362
jim@smizak-law.com

JAMES G. FLAHERTY, ATTORNEY
ANDERSON & BYRD, L.L.P.

216 S HICKORY

PO BOX 17

OTTAWA, KS 66067
jflaherty@andersonbyrd.com




MATTHEW P. REINHART

THE HOLLYFRONTIER COMPANIES
2828 N HARWOOD STE 1300
DALLAS, TX 75201
matt.reinhart@hollyfrontier.com

STANFORD J. SMITH, ATTORNEY

MARTIN, PRINGLE, OLIVER, WALLACE & BAUER, LLP
100 N BROADWAY STE 500

WICHITA, KS 67202

sjsmith(@martinpringle.com

TERESA J. JAMES, ATTORNEY

MARTIN, PRINGLE, OLIVER, WALLACE & BAUER, LLP
6900 COLLEGE BLVD STE 700

OVERLAND PARK, KS 66211-1842
tjjames@martinpringle.com

CLAYTON E. SCHULER
SPIRIT AEROSYSTEMS, INC.
PO BOX 780008, K06-10
WICHITA, KS 67278-0008
clayton.e.schuler(@spiritaero.com

TIMOTHY E. MCKEE, ATTORNEY
TRIPLETT, WOOLF & GARRETSON, LLC
2959 N ROCK RD STE 300

WICHITA, KS 67226
temckee@twgfirm.com

SAMUEL D. RITCHIE, ATTORNEY
TRIPLETT, WOOLF & GARRETSON, LLC
2959 N ROCK RD STE 300

WICHITA, KS 67226
sdritchie@twgfirm.com

DAVID BANKS, ENERGY MANAGER
UNIFIED SCHOOL DISTRICT 259

201 N WATER

WICHITA, KS 67202
dbanks@usd259.net

THOMAS R. POWELL, GENERAL COUNSEL
UNIFIED SCHOOL DISTRICT 259

201 N WATER ST RM 405

WICHITA, KS 67202-1292
tpowell@usd259.net




DAVID L. WOODSMALL
WOODSMALL LAW OFFICE

807 WINSTON CT

JEFFERSON CITY, MO 65101-2869
david.woodsmall@woodsmalllaw.com

//Z/A gﬁ«\ﬁ

Delfa Smith
Administrative Specialist




