THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

Before Commissioners: Shari Feist Albrecht, Chair
Jay Scott Emler
Pat Apple

In the matter of the failure of Crown Well Docket No. 14-CONS-749-CPEN

Service Inc. (“Operator’) to comply with

K.A.R. 82-3-407 at the Baxa #12 in Rooks

County, Kansas.
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What is your name and business address?

David Wann, 2301 East 13", Hays, Kansas.

By whom are you employed and in what capacity?

The Kansas Corporation Commission Conservation Division, as Compliance Officer for
District Four.

How long have you been employed by the KCC?

Riree 1985,

Have you previously testified before this Commission?

Yes, many times.

What does your position with the Conservation Division involve?

My job involves inspection, documentation, investigation, and consultation with
operators and other Commission field staff on environmental compliance issues related to
oil and gas production in Kansas.

Are you familiar with this KCC Docket, 14-CONS-749-CPEN?

Yes.

Would you please summarize the circumstances which led to this docket?

Crown Well Service’s (“Operator’s”) Baxa #12 well failed a mechanical integrity test
(MIT) on November 27, 2013 (Exhibit A). Basically, under K.A.R. 82-3-407(¢c), if a well
fails an MIT, the operator shall have no more than 90 days to either repair and
successfully re-test the well, or to plug it.

What happened after the Baxa #12 failed the mechanical integrity test?

When a well fails an MIT, Staff typically sends a letter to the operator, giving a deadline
to repair and successfully re-test the well, or to plug the well. In this case, I sent a letter to
Operator on December 3, 2013, giving Operator until February 27, 2014, to repair and
successfully re-test the well, or to plug the well (Exhibit B).

After you sent your December 3" letter, did Operator contact you regarding this well?
No, Operator has never contacted me.

Why did your December 3rd letter give Operator until February 27, 2014, to resolve the
compliance issue at the Baxa #12?

The maximum time our regulations allow to successfully re-test or plug a well that has

failed a mechanical integrity test is 90 days. The Baxa #12 failed its mechanical integrity
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test on November 27, 2013. Since February 27, 2014, is actually 92 days after the well
failed the MIT, and Operator had not successfully re-tested or plugged the well by the
deadline, the Operator was in violation of K.A.R. 82-3-407(c). Consequently, I made the
penalty recommendation.

Since February 27, 2014, has Operator repaired and successfully re-tested the well,
plugged the well, or otherwise brought the Baxa #12 into compliance with K.A.R. 82-3-
407(c)?

No. Operator is still out of compliance with K.A.R. 82-3-407(c).

Does this conclude your testimony as of this date, July 21, 2014?

Yes.
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Conservation Division %
District Office No, 4 ans aS Phone: 785-625.0550
2301 E. 13th Street : Fax: 785-625-0564
Hays, KS 676012651 Corporation Commission htip://kec.ks.gov/

Sam Brownback, Governor

Mark Sievers, Chairman
Thomas E. Wright, Commtissioner
Shari Feist Albrecht, Commissioner

December 3, 2013

Crown Well Service, Inc. #3722 RE: BaxaLease

650 East Wisconsin Well #12

Russell, Kansas 67665 E2 SE NW/4/4
Sec. 12-09-17W

(435)890-4367 Rooks County

Docket # E-23,928

Attention Operator:

On November 27, 2013, the above-mentioned well failed a Mechanical Integrity Test. K. A. R. 82-3-407
states in part ..."each well must be operated and maintained in a manner that will prevent pollution of fresh and
usable water, damage to sources of oil and gas, and that will confine fluids to the interval or intervals approved

for injection or disposal."

Any well failing to demonstrate mechanical integrity shall have no more than ninety days from the date of
the initial failure to:

1. Repair and retest the well to demonstrate mechanical integrity or:

2. Plug the well or:
3. Isolate the leak or leaks to demonstrate that the well will not pose a threat to fresh or usable water

resources or endanger correlative rights.

This letter is notification that you have until February 27, 2014, in which to complete the above. The well
is to be immediately shut-in and disconnected. It is to remain so until it has been brought into compliance.
Please contact the Hays District Office at (785)625-0550 regarding your intentions for this well. This deadline
is not to be construed as to supersede any previous deadline given by Commission Order or other regulatory

requirements.

If this lease is no longer owned or operated by you, please provide documentation showing when the new .
owner/operator took possession of said lease. Failure to comply with this request will result in this matter being
referred to our legal staff for further action.

Thank you for your cooperation in this matter.

David K. Wann
Compliance Officer

cc: File

Exhibit B
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I, Paula Murray, certify that on S\,\\g} e , 2014, I did cause a true and
correct copy of the Pre-Filed Testimony of David Wann to be served by United States mail, first
class, postage prepaid to the following:

Justice B. King

Fisher, Patterson, Sayler & Smith, L.L.P.
3550 S.W. 5™ Street

P.O. Box 949

Topeka, Kansas 66601

Attorney for Crown Well Service Inc.
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Kansas Corporation Commission



