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Docket No.:  23-CONS-3149-CMSC 

CONSERVATION DIVISION 

License No.:  33557 

MOTION FOR THE DESIGNATION OF A PRESIDING OFFICER AND THE 
SCHEDULING OF A PREHEARING CONFERENCE 

Staff of the Kansas Corporation Commission (Staff and Commission, respectively) 

moves for the designation of a presiding officer and the scheduling of a prehearing conference in 

this matter. In support of its motion, Staff states the following: 

1. On April 15, 2022, Skyy Drilling, LLC (Applicant) filed an application for a

drilling and service company license renewal.1 Staff, however, has concerns about issuing a 

license to Applicant. Staff’s concerns are based upon a substantial relationship that appears to 

exist between Applicant and Haas Petroleum LLC (Haas), License #33640, which has a large 

number of compliance issues, including nine dockets since March 2021.2  

2. Under K.S.A. 55-155(c)(4), no application or renewal shall be approved until the

applicant has demonstrated to the Commission’s satisfaction that the applicant; any officer, 

director, partner or member of the applicant; any stockholder owning in the aggregate more than 

5% of the stock of the applicant; and any spouse, parent, brother, sister, child, parent-in-law, 

brother-in-law or sister-in-law, complies with all requirements of K.S.A. Chapter 55, all rules 

and regulations adopted thereunder, and all Commission orders and enforcement actions. 

1 Exhibit A.  
2 Those dockets are: 21-CONS-3193-CPEN, 21-CONS-3201-CPEN, 22-CONS-3031-CPEN, 22-CONS-3034-
CPEN, 22-CONS-3099-CMSC, 22-CONS-3435-CPEN, 22-CONS-3460-CPEN, 22-CONS-3469-CPEN, and 23-
CONS-3061-CPEN. Note that Operator has requested hearings in Dockets 22-CONS-3435-CPEN, 22-CONS-3460-
CPEN, 22-CONS-3469-CPEN, and 23-CONS-3061-CPEN, so these dockets do not yet have a final order issued by 
the Commission. 
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Specifically, the substantial relationship that appears to exist is with Mr. Mark Haas, who is 

listed as an officer, director, partner, or member on Applicant’s application and appears to be the 

same Mr. Mark Haas who is an officer, director, partner, or member of Haas.3 

3. On May 3, 2022, Staff sent a letter to Applicant due to this substantial 

relationship, stating that if the underlying compliance issues with Haas were not resolved by 

June 3, 2022, then Staff would make a recommendation to the Commission that Applicant’s 

license application be denied. To date, many of Haas’ compliance issues remain unresolved. 

Additionally, on November 22, 2022, the Commission issued a Final Order after a hearing was 

held regarding Dockets 21-CONS-3193-CPEN, 21-CONS-3201-CPEN, 22-CONS-3031-CPEN, 

22-CONS-3034-CPEN, and 22-CONS-3099-CMSC. The Final Order affirmed the penalty orders 

issued by the Commission in these dockets and denied Haas’ license renewal application. 

4. Specifically, Commission Staff has concerns in issuing a license to Applicant 

based on the nature of the violations that led to some of the penalty dockets and denial of Haas’ 

license renewal application. The Commission’s Order essentially found that Haas provided false 

satisfactory mechanical integrity test results and had altered the equipment at its wells in order to 

obtain these false results. Haas itself characterized the violations as horrendous, disappointing, 

disgusting, egregious, and embarrassing.4 

5. Ultimately, Staff believes it would be inappropriate to issue a license to Applicant 

based upon its connection to Haas and the number, frequency, variety, and severity of violations 

committed by Haas; especially when considering the history of falsely providing satisfactory 

mechanical integrity tests. The relationship between Haas and Applicant causes serious doubts 

that Applicant will conduct its business as a drilling and service contractor with honesty and 

                                                 
3 See K.S.A. 55-155(c) and K.A.R. 82-3-120(b), (g). 
4 Final Order, KCC Docket 21-CONS-3193-CPEN et al., ¶10 (Nov. 22, 2022). 
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integrity and ensure the Commission’s rules and regulations are properly followed. Staff’s 

position is that Applicant’s application for license renewal should be denied.  

WHEREFORE, for the reasons described above, Staff respectfully moves the 

Commission to issue an Order designating a presiding officer, and scheduling a prehearing 

conference that will allow further development of a procedural schedule in this matter. 

 

Respectfully submitted, 

 
 
/s/ Kelcey Marsh    
Kelcey A. Marsh #28300 
Litigation Counsel | Kansas Corporation Commission 
266 N. Main, Suite 220 | Wichita, Kansas 67202 
Phone: 316-337-6200; Fax: 316-337-6211 
k.marsh@kcc.ks.gov 
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