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Inthe Matter o fthe Application ofAtmos Energy ) MAY 0 9 2005 
for Approval of an Accounting Order to Permit ),
Atmos Energy to Recover Amounts Necessary to ) .-& RoomDO&. 

Expend in Order to Establish and Maintain a Gas 1 
Ceiling Price for all of the 2005-2006Heating ) Docket No. 05-ATMG-617-HED 
Season and for s Portion ofthe Budgeted Winter )
Volumes for the 2006-2007Heating Season; and )
for Approval to Continue with its Use ofits 'laas )
Hedge Program" Tariff, 1 

JOINTMOTIONFOR AN ORDER 
A P P R O Y ~ G  AM) AGBEEMENTSTIPULATTON 

COMENOW Atmos Energy ("Atmos"),the Staff of the State Corporation Commission ofthe 

state of Kansas ("Stsff '  and commission," respectively) and Citizens' Utility Ratepayer Board 

("CURB")
(collectively,"Joint Movants"), and request thatthe Commission i s m  its order approving 

the Stipulation and Agreement entered into between Atmos, Staff and CURB,dated May 9, 200'5 

("Stipulation and Agreementfi)with respect to the Application filed herein by Atmos. In support of 

their Joint Motion, Atmos, Staff and CURB state as follows: 

1. ODJanuary 28,2005, Atmos filed its Application with the Commission inthis docket 

seekingapproval ofanaccounting orderto permitAtmos to recover such amounts as may be necessary 

to expend inorder to establish and maintain a gas ceiling price for all of the 2005-2006heating season 

and a pofiioli ofthe budgeted winter volumes for the 2006-2007heating season under the Gas Hedge 

Program and for approval to continue with its Was Hedge Programntariff. 

2. 0n.January3 1,2005, CURB filed a Petition to Intervene in this matter and onFebruary 

2,2005, the Commission entered its Order granting CURB'Sinterventick 
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3. On February 2, 2005, the Commission issued a Suspension Order pending a full 

investigation o f  the Application. 

4. Pursuant to negotiati~nsamong Atmos, Staff, and CURB,the parties executed a 

proposed Stipulation and Agreement dated May 9,2005. The proposed Stipulation and Agreement 

bothconditions and modifies the Gas Hedge Program Atmos sought in its kpplication. The primary 

modifications are: 1) an increase in the Program budget mount and 2) a;chan$ein Program status 
. ' 

from year to year to permanent. A copy of the proposed Stipulation and Agreement is attached hereto 

5 ,  Separately,Staffwill file aMemorandum in support of the Commissionapproving the 

proposed Stipulation and Agreement. For the evidence presented in its Memorandum, it is staffs 

opinionthe Commissionmild find the proposed Stipulationand Agreementto bb consistent with the 

public interest. Atmos, Staff and CURB,being in agreement with' conditions regarding the 

implementation and design of the proposed Gas Hedge Program aa contained in the terms and 

conditionsofthe Stipulationand Agteement, unanimously agree to support approval of the 

~tipulationand Agreement. 

6. Becausethe Cias Hedge Program described inthe proposed Stipulationand Agreement 

is similarto the prognun which the Commission approvedfor Kansas Gas Service Company (flKGS") 

(DocketNo.05-KGSG-580-HED),the parties believe that the proposed Stipulation andAgreement 

could'beapproved without the need for a hearing. 

WHEREFORE, Atmos, Staff, and CURB respectfhllyrequest the'cornrnissionissue its order 
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granting Joint Movants' motion approving the proposed Stipulation and Agreement; approving the 

permanent GasHedge Program for Atmos as conditionedby the Stipulationand Agreement;and grant 

such other relief as the Commission may deem appropriate. 

& BYRD, LLP 
P.0.Box 17 

Ottawa, Kansas 66067 
(785) 242-1234 
Attorneys for Attnos Energy 

&-, 
Otto A. Newton, #8760 
Assistant General Counsel 
Kansas Corporation Commission 
1500 S. W. Arrowhead Road 
Topeka, Kansas 66604 
(785)271-3157 : 
Attorney for Staff' 

. , 

-~ a d j dR. Springe, #IS619 
Consumer Counsel 
Citizens Utility Ratepayer Board 
1500 S.W. Arrowhead Road 
Topeka, Kansas 66604, 
Attorney for Citizens' Utility Ratepayer BoardI 

! 
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STATEOF KANSAS 1 
)ss: 

FRANKLIN COUNTY 1 

The undersigned,upon oathfirst duly sworn, states that he is the attorney for Atmos Energy; 
that he has read the above and foregoing Joint Motion for an Order Approving Stipulation and 
Agreement, that he is familiar with the contents thereof; and that the statements containedtherein are 
true and corr~ct, 

My Commission Expires: 

I hereby cedi@that a copy of the above and foregoing was mailed, poj@e prepaid, this gth 
. . day of May, 2005,addressed to: j 

OmA.Newton,~s~ i s tant~eneralCounsel, KansasCotporation 
Road, Topeka, Kansas 66604 I 

David R.Springe, Consumer Counsel,CitizenstutilityRatepayerboard, 1500 s k.AnowheadRoad, 
Topeka, Kansas 66604 

I 

I I 

I 
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BEFORE THE STATECORPORATION COMMISSION 
OF THE STATEOF KANSAS, 

Inthe Matter ofthe Application ofAtmos Energy ) 
for Approvd of an Accounting Order to Permit )
Amos Energy to Recover AmountsNecessary to ) 
Expend in Order to Establish and Maintain a Gas ) 

17-HEDCeiling Price for all of tbe 2005~2006Heating ) Docket No.O$-ATMG.~ 
Season and for a Portion ofthe Budgeted Winter ), 

Volumes for the 2006-2007 Heating Season; and ) 
for Approval to Continue with its Use of its "Gas ) 
Hedge Propram" Tariff. 1 

I

ENT . 

COMENOW Atmos Energy ("Atmos"),the Staff o fthe Si ite ~oxporatiohCommission ofthe 

IState of Kansas ("Staff' and "Commission",respectively), and Citizens' utilityRatepayer Board 

("Cum")and stipulate and agree as follows: 
I 

1. Atmos is ajurisdictional public utility as defined >yK.S.A. 66-104 and is providing 

gas d i t y  service inKansa~,pursuant to grants of authority from the om mission. 
i 

2. A b o s  filed its Application in this matter on ~aniaty28,2005. 

3 On February 2,2005, the Commission issued a Sirspendon Order. 

4. Pursuant to negotiations among Atmos, Staff, d d  CURB, the parties executed this 

proposed Stipulation and Agreement dated May 9,2005. This ptopossd stipulationand Agreement 

both conditions and modifies the Gas Hedge hogram Atmos wight in its ~pdication.The prima~y. . 

modifications are: 1)  an inorease in the P & T ~budget amount and 2) e charige inProgram status 

from year-touyear to permanent. 

proposed Stipulation and Agreement. For the evidence presented in its Me7hndum, it in Staffs 
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! 

opinion the Commissioncould find the proposed Stipulationand Agreement to be consistent with the 

!public interest. Atmos, Staff, and CURB, being in ag~eementwith condiqons regarding the 

I: implementation and design of  the proposed Gas Hedge Program, as contsineb in the terns and 
I 

conditions ofthis Stipulation and Agreement, unanimously agree to support its approval. The parties 

stipulate and agree that the,permanent C3as Hedge Program and Accounting Ordeb forAtmos shall be 

as follows: 

rnually. Atnos may ~pmdan amount up to the approvedbudget. All hedge programcosts 

incurred by Atmos, such as transaction costs, possible int~reston swap mar@ accounts andI 

I 

other direct COP& of financial derivatives are to be o o < e ~ dby the a&oved budget. If 

Wall Street Journd; and if necessary,an interest charge will be assessed bn the initial margin 

amount, starting from when the account is f i s t  establishedthough the expiration of the swap 

or Mures contract, as the case may be. Any menw poqsibly through the sale of 

,B. All payoffs, positive or negative, associded with the si'ttlementoffinwid 

derivatives acquired tbrough the Hedge Program shall be passed fhrdugh to Attnos' PGA 

afitomers in accordance with provi~ionsof its POA clause. ,The/I timing of the POA 

pas-through shall be in the manih following the payoff a d  will be distributed to all PGA 
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class customers except irrigation. The POA pawthrough will show as aline item on bills in 

a fashion similar to therecovery of program costs discussid in~ a r a ~ r ' a ~ h :E exceptthat jt will 
I 

be in the months of November through March. 

C. Consistent with the findings from tbe Supmor 2004 fetus group sessions, 

Atmos' preferred hedge strategy is the placement of a price cap. Atrnos will meet and consultI 

with Staff and CURB prior to program implementationfbr'the purposejof! setting a planmid 

program design, which includes specifying the following parameters: I 
j 

1. quantity or volume ofgas to hedge; 

2. winter, and possibly summer months to be hedged; 

3. price cap level; ! 

4. hedge instruments to be used to set the cap; snd : 
1 

, ,5 .  timing of hedge placement. 
I 

analysis it used to support that process. . I 
I 
I 

. . 

! 

D. Atmos shall have full discretion over selectionofthe find C h s  Hedge Program 

parameters. Atmos shall also meet with Staff and CURB throu&ou( I the impl~mentation 

period, as needed, for the purpose ofdiscussing significant changes from the planned hedgeI 

program. 

E. Atmos shall recover the allowed costs for each/I Gas Hedge Program 
! 

(except irrigationcustomers) duringthe mdnths ofApril throughyear fromits PGA customers~ i . 
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October througha volumetric Hedge Program charge. Atmos shall show the H~dgeProgram 

.charge as a separate line item on the customer's bill duiing the months. o f  April through 

October. Becausehad@ volumes are not usedby Atmos duringthe summer irrigation months, 

Atmosfirrigation customerswill neitherpay for, nor receivebendits from,.the hedgeprogram. 

Those irrigation customers are completely excluded fIom said program. 

F. Atrnos shall maintain a monthly balance for amounts spent on hedge costs 

compared to amounts received from customers through the PGA. To the extent the net 

monthly balance showsthat Atmos'expendituresonhedgesexceedthe amountsreceivedfrom 

kustorners through the PGA,Atmos shall accrue interest on the excess amount during the 

following month at the Commission's approved rate foi customer debosits. Atmos shallI 

recovm or pay interest pursuant to the methodology to or credit to the 

approved budget. The interest charges set forth from the 

inkrest on margin accounts 

a. Atmos shall 

program year. Reports 

of the program while 

Monthly reports will 

ATTACHMENTA 
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implementation reports will describe all Hedge Program betivity during the prior calendar 

month while the performance repports will summarize ge Program performance for the 

instant calendar month. At the end of each program yew, 4&nos shall also submit a report on 

the cumulative, historical performance of its hedge progra/n efforts. 
I 

H. Atrnos shall retain all infomation and rec4rds necessary to verify derivative 
I 

transactions performed on its behalf so that Sta f f  or C  ! U may perform an audit of those~ 

program are necessary, such as a change in the budget, it shall file a Motion in this Docket 

I
requesting such changes as it deems necessary. 

Atmos shall provide the Hedge Program desip parameters to Staff and CURB 

sometime during September of each year. As described in.paragraph I, any modificationi to 

submitting the design paramet~rsinSeptember shall require a Motion be filed inthisDocket 

requesting such changes as deemed necessary. 
. , 

6. Atmos must file its revised Gas Hedge Prdgram tariff (SCHEDULEV:Purchased Gas 

Adjustment (PGA);SECTION 3 - PURCHASED GAS COST SURCHARGES; A. Gas Hedge 

program) &th the Commission for approval within thirty (30)dais d t h e  date of thsorder approving 

this Stipulation and Agreement. 

7. This proposed Stipulation and Agreement is entered into in good faith by the parties 
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and is intended to .avoidthe time and expense of any further proceedings in this matter. If the 

Commission does not approve all p a ~ softhe proposed Stipulation and Agreement,or approves:the . , 

Stipulationand Ageerrlentbut provides for terms arid conditionswhi~hhavenot been includedherein, 

then,at the option of any signatory patty,this Stipulation and Agreement shall become null and void 

and nbt binding upon the parties. 

Dated this 9th day ofMay, 2005. 

Ottawa, Kansas 66d67 
(785) 242*1234 
Attorneys for Atmos Energy 

&"I:*< 

Otto A. Newton, #$760 
Assistant Oeneral Counsel 
Kansas Corporatid Commission 
1500 S. W;Arrowhead Road 
Topeka, Kansas 66604 
(785) 271-3157 ' 

A t t o r n n r  Staff ; 

Consumer'Counsel; 
Citizens utility Ratepayer Board 
1500 S,W.:howhead Road 
Topeka, Kansas 66604 
Attorney for Citizens'Utility Ratepayer Board 



CERTIFICATE OF SERVICE 


1, the undersigned, hereby certify that a true and correct copy of the above and foregoing 

Joint Motion For An Order Approving Stipulation and Agreement was placed in the United 
States mail, postage prepaid, or hand-delivered this 9th day of May, 2005, to the 

following: 


JAMES G .  FLAHERTY, ATTORNEY NIKI CHRISTOPHER, ATTORNEY 
ANDERSON & BYRD, L.L.P. CITIZENS' UTILITY RATEPAYER BOARD 
216 SOUTH HICKORY 1500 SW ARROWHEAD ROAD 

PO BOX 17 TOPEKA, KS 66604 

OTTAWA, KS 66067 Fax: 785-271-3116 

Fax: 785-242-1279 n.christopher@kcc.state.ks.us 

jflaherty@abrfh.com * * * *  Hand Deliver * * * *  

DAVID SPRINGE, CONSUMER COUNSEL 

CITIZENS' UTILITY RATEPAYER BOARD 

1500 SW ARROWHEAD ROAD 

TOPEKA, KS 66604 

Fax: 785-271-3116 

d.springe@kcc.state.ks.us 

* * * *  Hand Deliver * * * *  


	
	
	
	
	
	
	
	
	
	
	
	


