BEFORE THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

In the Matter of the Applications of Westar
Energy, Inc. and Kansas Gas and Electric
Company for Approval to Make Certain
Changes in Their Charges for Electric
Service.

Docket No. 18-WSEE-328-RTS

N N N N N

STAFF’S SECOND ERRATA TO TESTIMONY OF
STAFF WITNESS ROBERT H. GLASS

The Staff of the State Corporation Commission of the State of Kansas (“Staff” and
“Commission,” respectively) makes this errata filing to correct the testimony of Staff witness Robert
H. Glass (Glass). For the convenience of the parties, this filing is provided instead of corrections
provided at hearing, so that the necessary clarifications of the testimony and position of Glass can be
made available now, in advance of the hearing. The corrected testimony is attached.

This errata filing is necessary because Staff discovered and addressed errors in its Class Cost
of Service Study. This errata contains changes to Table 3 in the testimony filed by Staff witness
Glass. For ease of identification, the changed numbers are red-lined in the table.

WHEREFORE, Staff provides this errata filing.




Respectfully submitted,

(™

Amber Smith #23911

Phoenix Anshutz #27617

Kansas Corporation Commission
1500 SW Arrowhead Rd.
Topeka, Kansas 66604-4027
Phone: (785) 271-3110

Fax: (785) 271-3167
a.smith@kcc.ks.gov
p.anshutz@kcc.ks.gov

ATTORNEYS FOR STAFF



VERIFICATION

STATE OF KANSAS )
) ss.
COUNTY OF SHAWNEE )

Amber Smith, of lawful age, being duly sworn upon her oath deposes and states
that she is Chief Litigation Counsel for the State Corporation Commission of the State of
Kansas; that she has read and is familiar with the foregoing Staff’s Second Errata to
Testimony of Staff Witness Robert Glass, and attests that the statements therein are true to

the best of her knowledge, information and belief.

Ol on S
Amber Smith, S. Ct. #23911
Chief Litigation Counsel

The State Corporation Commission
of the State of Kansas

SUBSCRIBED AND SWORN to before me this 5" day of July, 2018.

=]

A, VICKI D. JACOBSEN V s (;[Lé,y_,
il Notary Public - State of Kansas M 'B. 59&

My Appt. Expires lp°30"l ? Notary Public

My Appointment Expires: lr-30-18
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Direct Testimony
Prepared by Robert H. Glass
Docket No. 18-WSEE-328-RTS

The class rates of return, which are found by dividing net operating revenue by
the rate base, are the important information generated by the CCOS for class
revenue allocation. The system-wide and class rates of return from Staff’s CCOS

for the current Westar rates are in Column 1 in Table 3 below.

Table 3
Staff's Class Rate of Returns
Rato of Return Relative

(ROR) ROR

(1) (2)
Residential 6:06% 7.10% 677 0.91
Residential DG 9:27% 10.05% 14319 1.29
Small General Service 579% 7.01% 674 0.90
Medium General Service 678% 8.12% 887 1.04
Public Schoools & Churches 10:91% 8,59% 140 1.10
Large General Service 1132% 11.94% 145 1.53
LGS/I&LP/LTM/IC/SC! 12.75% 10.56% 1.64-1.36
Lighting Service 5:84% 2.74% 675 0.35
System Rate of Return 7.79% 1.00

How do the system-wide and class rates of return help allocate the change in
the revenue requirement to the rate classes?

The class rates of return indicate the amount of net operating revenue generated by
a rate class relative to the amount of rate base that has been allocated to it. These
class rates of return can then be compared to the system-wide rate of return to get
a general idea of whether a particular class is allocated an appropriate amount of
operating revenue. A class with a rate of return less than the system-wide rate of
return is generating less operating revenue given the amount of rate base allocated

to it and is described as under-earning. A class with a rate of return higher than the
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, the undersigned, certify that a true and correct copy of the above and foregoing Staff's Second Errata to
Testimony of Staff Witness Robert H. Glass was served via electronic service this 5th day of July, 2018, to

the following:
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