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Kansas Corporation
Commission

THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

Before Commissioners: Andrew J. French, Chairperson
Dwight D. Keen
Annie Kuether

In the matter of the failure of NEC Operating ) Docket No.: 26-CONS-3001-CPEN
— Kansas, LLC (Operator) to comply with )
K.AR. 82-3-120 and K.A.R. 82-3-133 by ) CONSERVATION DIVISION
operating under a suspended license. )

) License No.: 35920

PENALTY ORDER

The Commission finds Operator has violated K.A.R. 82-3-120 and K.A.R. 82-3-133 by
conducting oil and gas operations under a suspended license, finds Operator has failed to comply
with orders of the Commission, assesses a $10,000 penalty, and further rules as more fully
described below.

1. JURISDICTION

1. K.S.A. 74-623 provides the Commission exclusive jurisdiction and authority to
regulate oil and gas activities in Kansas. K.S.A. 55-152 provides the Commission with
jurisdiction to regulate the construction, operation, and abandonment of any well, and also the
protection of the usable water of this state from any actual or potential pollution from any well.
The Commission has licensing authority under K.S.A. 55-155.

2. K.S.A. 55-162(a) provides the Commission authority to issue penalty orders for
violations of Chapter 55 of the Kansas Statutes Annotated, or of any rule, regulation, or order of
the Commission. K.S.A. 55-162(e) provides that whenever an operator is in violation of
subsection (a) of the statute, “agents of the commission may enter upon the lease or any other

leases under the control of such operator and seal any well operated by the offending party.”



3. Under K.S.A. 55-164, a penalty order may include a monetary penalty of up to
$10,000, the penalty must constitute a substantial and actual economic deterrent to the violation,
and each day of a continuing violation constitutes a separate violation.

4, K.A.R. 82-3-120 provides that no operator shall operate any well without a
current license. K.A.R. 82-3-133 provides that production of oil or gas in violation of a
Commission regulation or order shall be deemed unlawful.

1. FINDINGS OF FACT

5. On May 1, 2025, the Commission issued a Penalty Order in Docket 25-CONS-
3345-CPEN (Docket 25-3345) for failure to comply with K.A.R. 82-3-407. The Commission
found that Operator failed to timely conduct a current and successful mechanical integrity test
(MIT) on the Farrell #1 well (Subject Well), API #15-065-00564.1 In the Penalty Order, the
Commission directed Operator to pay a $1,000 penalty, perform a successful MIT on the Subject
Well or plug the well, and shut-in and disconnect the Subject Well until it has been successfully
tested or plugged.? In the event Operator failed to comply with the Penalty Order within 30 days,
the Commission directed Staff to suspend Operator’s license until Operator achieved
compliance.?

6. On June 3, 2025, Operator paid the $1,000 penalty assessed by the Commission in
Docket 25-3345. Operator, however, had not performed a successful MIT on the Subject Well or
plugged the well.

7. On June 5, 2025, Staff suspended Operator’s license for non-compliance with the

Penalty Order in Docket 25-3345 as directed by the Commission. Staff notified Operator of the

! Docket 25-CONS-3345-CPEN, Penalty Order, 11 10-11 (May 1, 2025).
2 d. at Ordering Clauses A through C.
3 1d. at Ordering Clauses D and E.



suspension in a Notice of License Suspension letter. In the letter, Staff informed Operator that if,
after 10 days from the date of the letter, Staff discovered Operator performing oil and gas
operations, Staff would recommend a Shut-In Order, as well as an additional $10,000 monetary
penalty.!
8. On June 16, 2025, through June 20, 2025, Staff conducted lease inspections and
found Operator actively operating the following wells in Trego County, Kansas, under a
suspended license:?
a.  Amelia #1, APl #15-195-23146, located in Section 14, Township 11 South,
Range 22 West;
b.  Wrangler #4, APl #15-195-23154, located in Section 4, Township 12 South,
Range 22 West;
c.  Wrangler #5, APl #15-195-23155, located in Section 5, Township 12 South,
Range 21 West;
d.  Wrangler #6, API #15-195-23159, located in Section 4, Township 12 South,
Range 22 West; and
e.  Wrangler #7, APl #15-195-23163, located in Section 32, Township 11
South, Range 22 West.
9. On June 23, 2025, Operator plugged the Subject Well which brought Operator
into compliance with 25-3345 and Operator’s license was reinstated the same day.
I11. CONCLUSIONS OF LAW
10.  The Commission has jurisdiction over Operator and this matter under K.S.A.

74-623, K.S.A. 55-152, K.S.A. 55-155, K.S.A. 55-162, and K.S.A. 55-164.

L Exhibit A.
2 Exhibit B.



11.  Operator has violated K.A.R. 82-3-120 by conducting oil and gas operations on a
suspended license, resulting in unlawful production under K.A.R. 82-3-133.
THEREFORE, THE COMMISSION ORDERS:

A. Operator shall pay a $10,000 penalty.

B. Operator may request a hearing on the above issues by submitting a written
request, pursuant to K.S.A. 55-164, K.S.A. 77-537, and K.S.A. 77-542, to the Commission at
266 N. Main St., Suite 220, Wichita, Kansas 67202, within 30 days from the date of service of

this Order. A request for hearing must comply with K.A.R. 82-1-219.

C. Failure to timely request a hearing will result in a waiver of Operator’s right to a

hearing. If no party timely requests a hearing, then this Order shall become final. If Operator is

not in compliance with this Order and the Order is final, then Operator’s license shall be

suspended without further notice and shall remain suspended until Operator complies. The notice

and opportunity for a hearing on this Order shall constitute the notice required by K.S.A. 77-512
regarding license suspension. A party may petition for reconsideration of a final order pursuant
to the requirements and time limits established by K.S.A. 77-529(a)(1).

D. Credit card payments may be made by calling the Conservation Division at 316-
337-6200. Checks and money orders shall be payable to the Kansas Corporation Commission.
Payments shall be mailed to the Kansas Corporation Commission at 266 N. Main St., Suite 220,

Wichita, Kansas 67202. Payments must reference the docket number of this proceeding.




BY THE COMMISSION, IT IS SO ORDERED.
French, Chairperson; Keen, Commissioner; Kuether, Commissioner

Dateg. 0710812025 (i

Celeste Chaney-Tucker
Executive Director

) 07/03/2025
Mailed Date:

KAM
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KCC OIL/GAS REGULATORY OFFICES

Date: 06/16/25 District: o4 Case #:

|:| New Situation Lease Inspection

|:| Response to Request |:| Complaint

EI Follow-Up D Field Report
Operator License No: 35920 AP1 Well Number:
Op Name: NEC Qperating-Kansas, L1 C Spot: SW Sec14 Twp 1l S Rng LDE /W
Address 1: Grant Norwood Feet from D N S Line of Section
Address 2: 538 Silcon Dr. Feet from E /|:|W Line of Section
City: Southlake GPS: Lat: Long: Date: 6/16/25
State: Texas Zip Code: 76092 -7516 Lease Name: Amelia Well #:
Operator Phone #: (817) 600-4246 County: Trego

Reason for Investigation:

Operator KLN is currently suspended and is supposed to be shut in.

Problem:

Lease is actively operating on a suspended KLN

Persons Contacted:

Operator was sent Commission Order

Findings:

Lease inspection found the Amelia lease to be currently operating. The lease contains a tank battery with
signage that meets the KAR 82-3-126 requirements. The lease only contains the one well. The Amelia 1
was actively operating during inspection. Operator license is currently suspended and operations were to be
shut in as of Sunday 6/15/2025.

Action/Recommendations: Follow Up Required Yes |:| No Date:

| will forward to Compliance for further review and direction.

Verification Sources: Photos Taken: Yes
RBDMS KGS TA Program
T-1 Database District Files | | Courthouse By:
Other: KOL AR M Shane Jones

Retain 1 Copy District Office
Send 1 Copy to Conservation Division
Form:
Exhibit B
Page 1 of 22




Amelia Tank Battery & Sign
GPS: 39.09185, -99.74035
1210° NSL & 5127" WEL

NW NW SW SW 14-11-22W
Trego Co., KS

NEC Operating-Kansas LLC # 35920
(In use, sign meets KAR 82-3-126
requirements)

Exhibit B
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Amelia 1

API# 15-195-23146-00-00

GPS: 39.08946, -99.73955

339" NSL & 4898’ WEL

NE SW SW SW 14-11-22W

Trego Co., KS

NEC Operating-Kansas LLC # 35920

(Well was actively operating during
inspection, Operator is currently
suspended)
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KCC OIL/GAS REGULATORY OFFICES

Date: 06/16/25 District: g4 Case #:

|:| New Situation |:| Lease Inspection

Response to Request |:| Complaint

EI Follow-Up D Field Report
Operator License No: 35920 AP1 Well Number:
Op Name: NEC Qperating-Kansas, L1 C Spot: SW Sec 4 Twp 12 S Rng 21_|:|E /W
Address 1: Grant Norwood Feet from D N S Line of Section
Address 2: 538 Silcon Dr. Feet from E /|:|W Line of Section
City: Southlake GPS: Lat: Long: Date: 6/16/25
State: Texas Zip Code: 76092 -7516 Lease Name: Wrangler 4 Well #:
Operator Phone #: (817) 600-4246 County: Trego

Reason for Investigation:

Compliance inspection due to Operators license being suspended.

Problem:

Operator was to be back into compliance or shut in by end of day 6/15/2025. Lease actively operating after
deadline.

Persons Contacted:

Operator was sent a Commission Order

Findings:

Lease inspection found the Wrangler 4 lease to be actively operating. The lease contains a tank battery with
signage that meets the KAR 82-3-126 requirements. The lease only contains the Wrangler 4 well. It was
actively operating during inspection. Operator was to be back into compliance or shut in by end of day
6/15/2025.

Action/Recommendations: Follow Up Required |:|Yes |:| No Date:

| will forward to Compliance for further review and recommendations.

Verification Sources: ) Photos Taken: Yes
RBDMS KGS TA Program
T-1 Database District Files | | Courthouse By:
Other: KOL AR M Shane Jones

Retain 1 Copy District Office
Send 1 Copy to Conservation Division
Form:
Exhibit B
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Wrangler 4 Tank Battery & Sign
GPS: 39.03045, -99.77081

83’ NSL & 2993’ WEL

SW SE SE SW 4-12-22W

Trego Co., KS

NEC Operating-Kansas 35920
(In use, sign meets KAR 82-3-126
requirements)

Exhibit B
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Wrangler 4

API# 15-195-23154-00-00

GPS: 39.03642, -99.77096

2258’ NSL & 3032" WEL

SW NE NE SW 4-12-22W

Trego Co., KS

NEC Operating-Kansas LLC 35920

(Active, Operator’s license is currently
suspended)

Exhibit B
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KCC OIL/GAS REGULATORY OFFICES

Date: 06/16/25 District: g4 Case #:

|:| New Situation |:| Lease Inspection

|:| Response to Request |:| Complaint

EI Follow-Up D Field Report
Operator License No: 35920 AP1 Well Number:
Op Name: NEC Qperating-Kansas, L1 C Spot: NE Sec 5 Twp 12 S Rng 21_|:|E /W
Address 1: Grant Norwood Feet from D N S Line of Section
Address 2: 538 Silcon Dr. Feet from E /|:|W Line of Section
City: Southlake GPS: Lat: Long: Date: 6/16/25
State: Texas Zip Code: 76092 -7516 Lease Name: Wranaler 5 Well #:
Operator Phone #: (817) 600-4246 County:

Reason for Investigation:

Compliance inspection due to Operators license being suspended.

Problem:

Operator was to be back into compliance or shut in by end of day 6/15/2025. Lease actively operating after
deadline.

Persons Contacted:

Operator was sent a Commission Order

Findings:

Lease inspection found the Wrangler 5 lease to be actively operating. The lease contains a tank battery with
signage that meets the KAR 82-3-126 requirements. The lease only contains the Wrangler 5 well. It was
actively operating during inspection. Operator was to be back into compliance or shut in by end of day
6/15/2025.

Action/Recommendations: Follow Up Required Yes |:| No Date:

| will forward to Compliance for further review and recommendations.

Verification Sources: ) Photos Taken: Yes
RBDMS KGS TA Program
T-1 Database District Files | | Courthouse By:
Other: KOL AR M Shane Jones

Retain 1 Copy District Office
Send 1 Copy to Conservation Division
Form:
Exhibit B
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Wrangler 5 Tank Battery & Sign
GPS: 39.04470, -99.66851
5247’ NSL & 197" WEL

NE NE NE NE 5-12-21W

Trego Co., KS

NEC Operating-Kansas LLC 35920
(In use, sign meets KAR 82-3-126)

Exhibit B
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Wrangler 5

API# 15-195-23155-00-00

GPS: 39.04394, -99.66908

4968’ NSL & 355" WEL

SW NE NE NE 5-12-21W

Trego Co., KS

NEC Operating-Kansas LLC 35920

(Active, Operator’s license is currently
suspended)
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KCC OIL/GAS REGULATORY OFFICES

Date: 06/16/25 District: g4 Case #:

|:| New Situation |:| Lease Inspection

|:| Response to Request |:| Complaint

EI Follow-Up D Field Report
Operator License No: 35920 AP1 Well Number:
Op Name: NEC Qperating-Kansas, L1 C Spot: NW Sec 4 Twp 12 S Rng LDE /W
Address 1: Grant Norwood Feet from D N S Line of Section
Address 2: 538 Silcon Dr. Feet from E /|:|W Line of Section
City: Southlake GPS: Lat: Long: Date: 6/16/25
State: Texas Zip Code: 76092 -7516 Lease Name: Wranaler 6 Well #:
Operator Phone #: (817) 600-4246 County: Trego

Reason for Investigation:

Compliance inspection due to Operators license being suspended.

Problem:

Operator was to be back into compliance or shut in by end of day 6/15/2025. Lease actively operating after
deadline.

Persons Contacted:

Operator was sent a Commission Order

Findings:

Lease inspection found the Wrangler 6 lease to be actively operating. The lease contains a tank battery with
signage that meets the KAR 82-3-126 requirements. The lease only contains the Wrangler 6 well. It was
actively operating during inspection. Operator was to be back into compliance or shut in by end of day
6/15/2025.

Action/Recommendations: Follow Up Required Yes |:| No Date:

| will forward to Compliance for further review and recommendations.

Verification Sources: . 1 Photos Taken: Yes
RBDMS KGS TA Program
T-1 Database District Files | | Courthouse By:
Other: KOL AR M Shane Jones

Retain 1 Copy District Office
Send 1 Copy to Conservation Division
Form:
Exhibit B
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Wrangler 6 Tank Battery & Sign
GPS: 39.04335, -99.77869
4818’ NSL & 5222’ WEL

SW NW NW NW 4-12-22W
Trego Co., KS

NEC Operating-Kansas LLC 35920
(In use, sign meets KAR 82-3-126
requirements)

Exhibit B
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Wrangler 6

API# 15-195-23159-00-00

GPS: 39.04315, -99.77744

4739’ NSL & 4868’ WEL

SE NW NW NW 4-12-22W

Trego Co., KS

NEC Operating-Kansas LLC 35920

(Active, Operator’s license is currently
suspended)

Exhibit B
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KCC OIL/GAS REGULATORY OFFICES

Date: 06/17/25 District: g4 Case #:

|:| New Situation |:| Lease Inspection

Response to Request |:| Complaint

EI Follow-Up D Field Report
Operator License No: 35920 AP1 Well Number:
Op Name: NEC Qperating-Kansas, L1 C Spot: NE Sec32 Twp 1l S Rng LDE /W
Address 1: Grant Norwood Feet from D N S Line of Section
Address 2: 538 Silcon Dr. Feet from E /|:|W Line of Section
City: Southlake GPS: Lat: Long: Date: 6/16/25
State: Texas Zip Code: 76092 -7516 Lease Name: Wrangler 7 Well #:
Operator Phone #: (817) 600-4246 County: Trego

Reason for Investigation:

Compliance insp due to Operators license being suspended

Problem:

Operator was to be back into compliance or shut in by end of day 6/15/2025. Lease actively operating after
deadline.

Persons Contacted:

Operator was sent a Commission Order

Findings:

Lease inspection found the Wrangler 7 lease to be actively operating. The lease contains a tank battery with
signage that meets the KAR 82-3-126 requirements. The lease only contains the Wrangler 7 well. It was
actively operating during inspection. Operator was to be back into compliance or shut in by end of day
6/15/2025.

Action/Recommendations: Follow Up Required Yes |:| No Date:

| will forward to Compliance for further review and recommendations.

Verification Sources: .1 Photos Taken: Yes
RBDMS KGS TA Program
T-1 Database District Files | | Courthouse By:
Other: KOL AR M Shane Jones

Retain 1 Copy District Office
Send 1 Copy to Conservation Division
Form:
Exhibit B
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Wrangler 7 Tank Battery & Sign
GPS: 39.05909, -99.78306
5203’ NSL & 1266’ WEL

NW NW NE NE 32-11-23W
Trego Co., KS

NEC Operating-Kansas LLC # 35920
(In use, sign meets KAR 82-3-126
requirements)
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Wrangler 7

API# 15-195-23163-00-00
GPS: 39.05815, -99.78202
4858’ NSL & 966’ WEL

SE NW NE NE 32-11-22W
Trego Co., KS

NEC Operating-Kansas LLC # 35920
(Active at time of inspection, Operators
license is suspended and all well to be
shut in by end of day 6/15/2025)

Exhibit B
Page 15 of 22




Exhibit B
Page 16 of 22



Exhibit B
Page 17 of 22



Exhibit B
Page 18 of 22



Exhibit B
Page 19 of 22



Exhibit B
Page 20 of 22



Exhibit B
Page 21 of 22



Exhibit B
Page 22 of 22



CERTIFICATE OF SERVICE

26-CONS-3001-CPEN

I, the undersigned, certify that a true copy of the attached Order has been served to the following by means of

first class mail and electronic service on 07/03/2025

KELCEY MARSH, LITIGATION COUNSEL GRANT NORWOOD

KANSAS CORPORATION COMMISSION NEC OPERATING - KANSAS, LLC
CENTRAL OFFICE 538 SILICON DR

266 N. MAIN ST, STE 220 SOUTHLAKE, TX 76092-7516

WICHITA, KS 67202-1513
kelcey.marsh@ks.gov

RICHARD WILLIAMS

KANSAS CORPORATION COMMISSION
DISTRICT OFFICE NO. 4

2301 E. 13TH STREET

HAYS, KS 67601-2654
richard.williams@ks.gov

/S/ KCC Docket Room

KCC Docket Room





