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Kansas Corporation
Commission

THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

Before Commissioners: Andrew J. French, Chairperson
Dwight D. Keen
Annie Kuether

In the Matter of the Joint Application of )
Evergy Kansas Central, Inc., Evergy Kansas )
South, Inc., and Evergy Metro, Inc. for ) Docket No.23-EKCE-775-RTS
Approval to Make Certain Changes in their )
Charges for Electric Service. )

ORDER ADOPTING STAFF REPORT AND RECOMMENDATION AND APPROVING
EVERGY’S APPLICATION TO UPDATE ITS RENEWABLE ENERGY PROGRAM
RIDER

This matter comes before the State Corporation Commission of the State of Kansas
(Commission) for consideration and decision. Having reviewed the pleadings and record, the
Commission makes the following findings:

1. On April 25, 2023, Evergy Kansas Central, Inc., Evergy Kansas South, Inc.,
(collectively Evergy Central) and Evergy Metro, Inc. (Evergy Metro) filed a Joint Application to
make certain changes in its charges for electric service.

2. After nine days of negotiation, on September 29, 2023, the Parties filed a Joint
Motion for Approval of Unanimous Settlement Agreement (Settlement Agreement). Among the
major elements of the settlement:

e Evergy Central will receive a base rate revenue requirement increase of $148.8
million (11.75%), or net increase of $74 million (3.54%), including rate case

expense which can be amortized over three years; !

!'Unanimous Settlement Agreement, Sept. 29, 2023, P 9.



Evergy Metro will receive a base revenue requirement decrease of $22 million
(3.89%), or net overall reduction of $32.9 million (4.53%), including rate case
expense which can be amortized over three years;>

Evergy Central is authorized to use 6.8923% as its overall rate of return for
regulatory accounting purposes,’ and Evergy Metro is authorized to use 6.8881%
as its overall rate of return for regulatory accounting purposes; *

Persimmon Creek Wind Farm will be recovered by Evergy Central through a
levelized revenue requirement approach;’

The revenue requirement associated with Evergy Central’s 8% interest in Jeffrey
Energy Center (JEC) is included in Evergy Central’s base rates;®

Evergy Central will credit its customers $96,530,380 after being grossed up for
income taxes from the Company Owned Life Insurance (COLI). This credit will
be paid to Evergy Central customers and amortized over three years, or $32,176,793
per year;’

For Evergy Metro, an average of 4 Coincident Peak (CP) and 12 CP demand
allocators will be used for allocating capacity-related generation and transmission
plant costs between Missouri and Kansas jurisdiction for everything but Wolf Creek

and transmission, which will be based on a 12 CP demand allocator;®

21d., P 58.
31d., P 21.
41d., P 60.
SId.,P11.
S 1d., P 16.
T1d., P 18.
S 1d., P 62.



3.

Both Evergy Central and Evergy Metro are authorized a 9.4% ROE for use in their
Transmission Delivery Charge (TDC);’

The customer charge for all residential customer classes is $14.25;!°

Evergy’s pilot Time of Use (TOU) rate will be converted into a permanent
voluntary rate with other changes to make Central’s and Metro’s TOU rates
consistent with each other;!!

Every Central’s Residential Electric Vehicle Rate, Restricted Peak Management,
and Residential Peak Efficiency Rate should be replaced by the new EKC
Residential Demand Service Rate; '

Evergy’s residential battery energy storage (RBES) pilot will be adopted;'? and
Evergy Central may file an abbreviated rate case to update rates to include: (1)
Panasonic Related Distribution Investment; (2) Wolf Creek Decommissioning
Trust Adjustment; and (3) investment in a new renewable generating resource to
address 2024-2026 resource requirements as supported by Evergy’s Integrated
Resource Plan (IRP).'*

HF Sinclair, Streetlights Coalition, Walmart, Atmos, and Kansas Gas Service are

not signatories to the Settlement Agreement, but did not object to the Settlement.!> Therefore,

pursuant to K.A.R. 82-1-230a, the Settlement Agreement is considered a “unanimous settlement

agreement.”

9 1d., PP 21, 60.

10 14., PP 38, 77.
1 1q., PP 42, 78.

2 14, P 46.

3 1., PP 50, 86.

414, PSS,
5., p. 2.



4. On October 9, 2023, the Commission held a hearing on the proposed Unanimous
Settlement Agreement.

5. On November 21, 2023, the Commission issued an Order Approving Unanimous
Settlement Agreement.

6. On November 4, 2024, Evergy filed an updated Renewable Energy Program Rider
(RENEW) tariff, updating the Renewable Energy Charge pricing, and proposing two additional,
minor changes to the tariff language.

7. On January 3, 2025, Commission Staff filed its Report and Recommendation
recommending approval of Evergy Kansas Central’s proposed changes to its RENEW tariff. Staff
explains that the annual rates are decreasing from $0.00378 per kWh to $0.00255 per kWh for the
renewable energy charge and that the administrative charge of $0.00010 per kWh remains
unchanged.!® Staff advises that it verified the data used by Evergy to determine the new rates and
agrees that the data is reasonable and should be used to set the 2025 RENEW rates. !’

8. Additionally, Staff supports the revised tariff language because it clarifies the
current minimum usage and billing increments, and corrects a typographical error in the tariff.'s
The first revision amends the written formula used to calculate the final billed amount to be
consistent with another tariff provision specifying customers are restricted to selecting
subscriptions in 10% increments.!® Staff believes that the first revision will not adversely affect
customers.?’ The second revision involves the annual update and notification process. Currently,

under the tariff customers are notified of pricing updates in November and December. The revised
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language would replace the “and” with “or”. Staff agrees with Evergy that it is redundant and
unnecessary to inform customers of pricing changes in two back-to-back months and that the
original intent was always to inform customers of the changes in one month or the other.?!

0. No responses to Staff’s Report and Recommendation were filed.

10. The Commission agrees with Staff’s recommendation.  Accordingly, the
Commission adopts Staff’s uncontested recommendation to approve Evergy’s proposed changes
to the rates and tariff language in the RENEW tariff.

THEREFORE, THE COMMISSION ORDERS:

A. Staff’s recommendation to approve Evergy’s proposed changes to the rates and
tariff language in the RENEW tariff is adopted.

B. The parties have 15 days from the date of electronic service of this Order to petition
for reconsideration.?

BY THE COMMISSION IT IS SO ORDERED.

French, Chairperson; Keen, Commissioner; Kuether, Commissioner

Dated: 01/23/2025
/‘?;3’“-«— M ’_ﬁrg__
Lynn M. Retz
Executive Director
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