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KANSAS CORPORATION COMMISSION Kansas Gorporation Commission
/85 Patrice Peterser-Klain
AUG 26 2011
N THE STATE CORPORATION COMMISSION
NSERVATION DIVIS
co WIGHITA, KS OF THE STATE OF KANSAS
Before Commissioners: Mark Sievers, Chairman

Ward Loyd
Thomas E. Wright

In the Matter of an Order to Show Cause on
the Commission’s own Motion issued TSCH,
LLC, Gary and Kayla Bridwell d/b/a Black
Rain Energy, and John M. Denman Oil Co.,
Inc., with regard to responsibility under
K.S.A. 55-179 for plugging the M.A.
Alexander lease in the East Half of the
Northwest Quarter and the West Half of the
Northeast Quarter of Section 31, Township 34
South, Range 12 East, Chautauqua County,
Kansas.

)
)
)
)
)
)
)
)
)
)
)
)

Docket No. 11-CONS-253-CSHO

CONSERVATION DIVISION

License No. 34407 (Expired)
License No. 30916
License No. 5723

PRE-FILED TESTIMONY

OF RYAN DULING
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Please state your name and address for the record.

Ryan Duling, 1500 W. Seventh, Chanute, Kansas 66720.

By whom are you employed and in what capacity?

I am employed by the Kansas Corporation Commission (“KCC”), Conservation
Division, Chanute District #3 Office as a Petroleum Industry Regulatory Technician II
(“P.LR.T. II”).

How long have you worked for the Corporation Commission’s Conservation
Division?

Since June 20, 2004.

What are some of your duties as a P.I.LR.T. II in District #3?

As a P.IR.T. II, I am responsible for the witnessing and monitoring of oil and gas
related activities in Allen, Bourbon and the Eastern portion of Woodson County,
Kansas. My job involves inspections, documentation, investigation and consultation
with lease operators, landowners and Commission Staff on compliance issues related
to oil and gas production in Kansas. I witness and monitor the drilling and completion
of oil, gas, injection and disposal wells. I also investigate spills and complaints,
witness mechanical integrity tests, witness the plugging of wells, and witness the
completion of wells. In addition, I conduct GPS surveys on new and abandoned wells.
Have you previously testified before the Kansas Corporation Commission?

Yes, ] have.

Are you acquainted with the matters before the Commission in Docket No. 11-
CONS-253-CSHO?

Yes.

How did you become acquainted with these matters?

Before I was assigned to work in Allen, Bourbon and the Eastern portion of Woodson
County, I was the Temporary Abandoned (“TA”) Well Coordinator for District #3. On
August 6, 2007 the Wichita Office received a complaint from L. A. and Janet Pacheco,
landowners of the Alexander lease concerning abandoned wells, spills and oil field
debris on the property. The District #3 Office received the complaint on August 8,
2007.

Did you respond to the complaint?
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Yes, I went to the Alexander lease on August 15, 2007 and found all the gates locked
and I was unable to access the property. The complaint covered two separate sections
so I decided to contact the Pacheco’s by phone to narrow down the area of the
complaint so I would know where to begin. I called and visited with Janet Pacheco
and she was going to fax some information to the Chanute office documenting the
actual legal description of the lease since so many acres were involved. I contacted the
Pacheco’s by phone and have phone memo’s dated August 15, 2007, August 16, 2007
and again on August 30, 2007 explaining what I had accomplished and the issues that
needed to be addressed. (Duling Exhibit #1)

Did you gather any other information?

Yes, 1 went to the Chautauqua County Courthouse on August 17th, 21st and 31% of
2007 trying to locate the lease records. Through my investigation I found that John M.
Denman Oil Co., Inc. (“Denman”) was the last responsible party for the Alexander
lease. Ihave also included all other lease documents relating to this property that have
been obtained since my initial search, including a copy of an assignment from
Denman to Mr. Bridwell received by Legal Staff on February 10, 2011. (Duling
Exhibit #2)

Did you contact Denman regarding the Alexander lease?

Yes, in October 2007 I contacted Denman and discussed the Alexander lease and the
abandoned wells with company representative Wayne Bright. Mr. Bright was not
aware of the fact that Denman owned the Alexander lease until I told him that I had
copies of the courthouse records that verified that Denman owned the lease. At that
time he asked if he could have some time to do some research and determine what
their options were to come up with a plan to do something with the lease.

Did Mr. Bright contact you with a plan to resolve the problems?

He called me on two or three occasions and they were in the process of contacting the
mineral interest holders to make sure that they could operate the lease. On March 21,
2008 I contacted Mr. Bright and he told me that all mineral interest owners on this
lease had been located and Denman would soon begin producing the wells on the
Alexander lease. I explained to him that Denman needed to begin producing the

Alexander lease or enter a plugging agreement with the State of Kansas. On April 30,
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2008 I went to Alexander lease and conducted a GPS survey on 32 abandoned wells
that I located. On June 24, 2008 I wrote a letter to Denman stating that I had been in
contact with them for nearly a year now with nothing resolved. I gave Denman until
July 28, 2008 to have this lease back into production without any violations or enter a
plugging agreement with the Kansas Corporation Commission. If they failed to meet
the deadline I was planning to forward all my documentation to the District #3
Compliance Officer to start enforcement actions. (Duling Exhibit #3)

Did Denman comply with the deadline?

Wayne Bright called and told me that he found someone who wanted the Alexander
lease and he wanted to transfer the lease to Gary Bridwell. He wanted to schedule a
meeting in my office to meet with Gary Bridwell. On June 27, 2008 Wayne Bright and
Gary Bridwell came to the District #3 Office, the reason for the meeting was to help
Mr. Bridwell understand that the KCC was wanting immediate action on the
Alexander lease to resolve the compliance issues, including either producing or
plugging the abandoned wells within a certain time frame.

What did you discuss with Mr. Bright and Mr. Bridwell?

I explained to Mr. Bright and Mr. Bridwell that if they went through with the transfer
of this lease that I would expect improvement to begin immediately, meaning he
would need to get the wells into production. Mr. Bridwell assured me that he
understood and was ready to begin work on the Alexander lease immediately. (Duling
Exhibit #4)

Did you ask Mr. Bridwell if he had all the resources necessary to get all the wells into
production or plug all the wells within a short time frame, including the finances, the
manpower and equipment?

Yes I did. He told me he had everything he needed but he knew that he could not get
all the wells into production by the deadline of July 28, 2008 in my letter to Denman
Oil. I told him that as long as I could see progress that we would allow him additional
time past the deadline.

Did Mr. Bridwell get wells into production like he said that he would?

On July 23, 2008 I went to the Alexander lease and documented in a field report that I
found that Mr. Bridwell had began putting in a new tank battery. I went back to the
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lease on September 19, 2008 and documented in a field report that I found three
pumpjacks sitting next to the wellheads and nothing more than that had been done. I
called Mr. Bridwell and asked him why nothing had been done since my earlier
inspection? He told me that the weather had delayed his progress but he was getting
ready to start getting wells into production. I told him that he needed to get started
with this lease or I would have to implement a deadline for final improvements.
(Duling Exhibit #5)

Did you go back to the lease after your conversation?

Yes. On November 5, 2008 I inspected the lease again and found that Mr. Bridwell
had made no progress or improvements to the lease since September. I again contacted
Mr. Bridwell to discuss the problem that no progress had been made, Mr. Bridwell
said he had just got off the phone with someone about purchasing some pipe and had
planned on running pipe in some of the wells as early as the next week. I told him that
this would the last inspection without any progress and the next inspection should
show substantial progress or a time table would be set and enforced. I went back to the
lease on December 5, 2008 and documented in a field report that nothing had been
done since November 2008. I tried to contact Mr. Bridwell by phone and got no
answer. On December 29, 2008 I went back to the Alexander lease and documented in
a field report that no improvements had been made in the past six months. I had no
other choice but to turn all my documentation over to the District Compliance Officer
for enforcement action. (Duling Exhibit #6)

What did the Compliance Officer do about the situation?

On December 30, 2008 John Almond wrote Mr. Bridwell a Notice of Violation letter
with a deadline to provide a signed written proposal with a specific number of wells
per month that he would either put into production or plug. (Duling Exhibit #7)

Have you been back to the Alexander lease since December 29, 2008?

No.

Do you know if Mr. Bridwell got the lease into production?

No.

Does Mr. Bridwell still have the Alexander lease?

I don’t know.
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So you have no further knowledge about the Alexander lease?
No.

Does this complete your testimony to the Commission?

Yes.



KCC OIL/GAS REGULATORY OFFICES

Date 08/15/07 [x] New Situation
L] Response to Request
|:| Follow-up
Qtr, Qtr Sec. 30 & 31 Twp. 348 Rge. 12E
Operator _Unknown License # NA
Address
Address Lease/Well # Pacheco
Phone # County Chautauqua
Lease Inspection Complaint X Field Report X
Reason for Investigation A complaint was received out at Wichita from Janet Pacheco protesting a UIC

application. Mr. McCannon sent this complaint to our office due fo the actual complaint of abandoned wells.

Problem Several abandoned wells, oil and salt water spills, erosion, and oil field debris.

Persons Contacted No one at this time.

Findings | arrived at this location around 2:00 p.m. on Wednesday, August 15, 2007. The copy of the complaint

that our office received from Wichita stated that there was abandoned wells that needed to be plugged. There was

also several oil and salt water spills that needed to be cleaned up and grass reseeded. The complaint also stated

that erosion had already began on some of these areas. Mr. and Mrs. Pacheco also stated that there was oil field

debris on this property from pasi operator. This complaint covered acres lying in Section 30 and 31, Township 34S,

Range 11E. All gates had several locks and access could not be granted. Since this complaint covered two

sections, | decided to try to contact the Pacheco's again to narrow down the complaint a little so | would know

where (o begin. Photos Taken None

Actions/Recommendalions | will try to contact the Pacheco's again lo see what area in these two sections

they own. This way [ will know exactly where to begin my investigation.

Wi P
By %‘éﬁ, 1 - /-//47

Ryan M. Duling TA Coordinator

Relain 1 copy District Office

Send 1 copy Conservalion Division
Duling Exhibit 1

(2 &) Page 1 of 6



Kansas Corporation Commission

Phone Memo

From: L.A. Pacheco, landowner

Date: 8/15/2007

Received By: Ryan Duling, TA Coordinator
Subject: Complaint that was sent
Discussion:

L.A. Pacheco contacted me on my cell phone to discuss the problems on their
land located in Chautauqua County, Kansas, in sections 19, 30, and 31, Township 348,
Range 12E. They have abandoned oil and gas wells, old saltwater kill areas and tons of
junk located on their property. I informed him that I was working on their problems. 1
also told him that this would take time and I would keep him informed on the progress.
He seemed very upset because he has been trying to get something done for over 18
years. He said that previous employees of the KCC have done absolutely nothing and he
hopes that [ would actually do something. I told him that I did not know anything about
the previous 18 years but that I would do what I could to get something accomplished.

Action/Recommendations:

[ need to go to the courthouse to identify the responsible party and contact them.

Ryan M. Duling TA Coordinator

Duling Exhibit 1
\ Page 2 of 6



Kansas Corporation Commission

Phone Memo

To: Janet Pacheco

From: Ryan Duling TA Coordinator
Date: 8/15/2007

Contacted: Janet Pacheco, landowner
Subject: Complaint

Discussion:

I talked with Janet Pacheco, L.A. Pacheco’s wife, around 4:30 p.m. on my cell
phone. I discussed what I talked about with her husband. She is going to fax me some
paperwork to the office documenting the actual legals since so many acres are involved.
Mrs. Pacheco was very pleasant to talk to on the phone.

Action/Recommendations:

Review the fax she is going to send me in the morning.

%/A

Ryan M. Duling TA Coordinator

N

P,

: Duling Exhibit 1
(‘_’_\ Z:J Page 3 of 6
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Kansas Corporation Commission

Phone Memo

From: Janet Pacheco, landowner

Date: 8/16/2007

Received By: Ryan Duling, TA Coordinator
Subject: Complaint that was sent
Discussion:

Janet Pacheco contacted me at the office around 2:30 p.m. to discuss the
documentation that she had faxed me. We discussed the problems and I informed her
how I was going to approach them. She said she thought Denman QOil and Jones & Buck
were the responsible operators on the leases. I told her that I was going to the courthouse
in Sedan to figure out who exactly was the responsible party or parties. I told her that
this will be a time consuming project and I would keep them informed about what I found
out and was doing with the complaint.

Action/Recommendations:

I need to go to the courthouse to identify the responsible party and contact them.

Ryan M. Duling TA Coordinator

Duling Exhibit 1

- 2\ Page 4 of 6
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Kansas Corporation Commission

Phone Memo

To: L.A. Pacheco
From: Ryan Duling TA Coordinator
Date: 8/16/2007
Contacted: L.A. Pacheco, landowner
Subject: Complaint
Discussion:

| contacted L.A. Pacheco and told him what I had discussed with his wife. He
was calmer and very polite on the phone. He said that he appreciated what I was doing
and hoped [ could continue on this project. I told him I would continue investigating
their complaint and informed him I would keep them informed when I found something
out,

Action/Recommendations;

Courthouse review for responsible party.

,
’f//fﬂ ;

Ryan M. Duling TA Coordinator

Duling Exhibit 1
/ Page 5 of 6



Kansas Corporation Commission

Phone Memo

To: Janet Pacheco

From: Ryan Duling TA Coordinator
Date: 8/30/2007

Contacted: Janet Pacheco, landowner
Subject: Complaint

Discussion:

I talked with Janet Pacheco around 9:30 a.m. and discussed what [ had found out
so far on their complaint. [ informed her about information that I was able to find out at
the courthouse and told her what my plans were at this point. I told her when I received
more information [ would contact her again.

Action/Recommendations:
Continue sorting out the responsible parties.

oy

Ryan M. Duling TA Coordinator

A | Duling Exhibit 1
/ Z _)’/ Page 6 of 6



Kansas Corporation Commission

Courthouse Reports

8/17/2007

I went to the courthouse in Sedan to try to figure out who the responsible party or
parties were on a complaint that was received from L.A. and Janet Pacheco. The
complaint covered Sections 19, 30, and 31, Township 348, and Range 12E. 1 was going
to begin with Section 19. I found information showing that Jones & Buck Development
were the responsibie party for the S 12 of the NW 4 and the SW ' of Section 19,
‘Township 348, Range 12E.

8/21/2007

[ went back to the courthouse to review the document for Section 30, Township
348, Range 12E. After several hours, I found documentation that Edward Hessert was
fast know operator and lessor of all the acres in Section 30 except the N 1% of the NW %,
No documentation was available to identify any responsible party for this 80 acre tract.

8/31/2007
T arrived at the courthouse in Sedan to took for the responsible party for the areas
in Section 31 of the complaint. Documentation shows that Edward Hessert was the last

known operator for the W ¥4 of the NW % of Section 31, Township 348, Range 12E.
Denman oil is the responsible party for the I )4 of the NW 4 and the W V4 of the NE 14,

7 4
o

",
RN

#

Ryan M. Duling TA Coordinator

Duling Exhibit 2
Page 1 of 27
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STATE OF KANBAS 88,
Chaulaugua Counly

This insiument was filed for reco)
mzs%damdi ;fjf
1552 ot Broeiock and duly
ASSIGNMENT OF (011 AND GAS LEASKS:MW%QM%ZBJ of agml
on paga

. "j/}(’l'mrn‘) \/:)}/iih,,_)
- REGISTER OF DEEDS

KNOW ALL MEX BY THESE PRESENTS:

that the undersigned, Jolm M. Denman O0il Company, a part-
nership composed of Mary D, Simpson, Paul Simpson, Jr., John H.
Demman, and Susan Denman, hereinafter called Assipnor (whether
ong or more), for and in consideration of ONE DOLLAR (81.00) the
recelpt whereof is hereby acknowledged, does hereby sell, assign,
transfer, and set over unto John M. Denman 0il Co., Inc., herein-
after called Assignee, 2ll of their right, ticle, and interest in
and to the following oil and gas leases sll located in Chautaugua
Countv ., Kansas, to wit:

DENMAN BROTHERS LEASES:

(1}. An oil and gas lease dated July 26, 1954, from Louise
Floyd Wall and H. H, Wall, her husband, and Louise Floyd Wall as
Guardian of John Calvin Fleyd, s minor, Lessors, to Denman Brothers,
a firm composed of Arthur &. Denman and John Denman, Jr., Lessee,
recorded in Book 19 of Leases at Page 286, insofar as said lease
covers the following described real estate, to wit:

Art undivided one-half incerest in and te the follow-
ing described tracts of land, to wit: The Southeast
Quarter of the Southwest Quarter of §ection 29 the
Northeast Quarter, the Southeast Quarter, the North
Balf of the Southwest Quarter, the Southeast Quartar
of the Southwest Quarter and the Northwest Quarter
of Seetrion 327 the Scurh Half of the Northeast Quar-
ter, the North Hzlf of the Southeast Quarter, the
Southwest Quarter and the Worthwest Quarter of Sec-
ti?n 33% Township 34 South, Range 11, East of the
6th P.M.

(2). An oil and gas lease dated September 22, 1843, from
Esther D. Clarke and Elmer Clarke, her husband, Lessors, o Den-
man Brothers, a firm composed of Arthur §. Denman and John Denman,
Jr., Lessee, recorded in Book 13 of lLeases at Page 26, insofar as
sald lease covers the following described real estate, to wit:

The Sputhwest Quarter of Section 237 Township 34
South, Range 11, Zast of the 6th P.M,

(3). An oil and gas lease dated June 1, 1947, from Wyley
J. Dennis and Gladys J. Dennis, his wife, Lessors, to Denman !
Brothers, a firm composed of Arthur €. Denman and John Denman,
Jr.,, Lessee, tecorded in Book 13 of Leases at Pape 73, insofar
as said lease covers the following described real estate, bto wit:

The Northeast Quarter of the Northeast Quarter of
Section 27! Township 24 Scuth, Range 11, East of
the 6rh P.M.

(4). 4n oil and gas lease daved August 20, 1917, from G.G.-
Johngon and Mary Ellen Johnson, his wife, Lessors, te J, P. Tabler,
Lessee, recorded in Book O of Leases at Page 8, insofar as sald
lease covers the following described real estate, to wit:

The Scurheast Quarter of Section 27, Township 34
South, Range 10, Bast of the 6th P.M.

JOHN M, WALL, ATTORNEY
Past Office Boa 98
Sedan, Kansas 67361
i336) 725-3410

Duling Exhibit 2
...... Page 2 of 27
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{5}, 4&n oil and gas lease dated November 19, 1607, from
Bruce L. Keenan and wife, Lessors, to W. F. Lemmon, Lessee, re-
corded in Book N of Miscellaneous Records at Page 152, insofar
as said lease covers the following described real estate, fo wit:

The Northeast Quarter of Section 345 Township 34
South, Range 10, East of the 6th P.M.

(6). The interest in the oil and gas on the West Half of
the West Half of Sectiou 26, Township 34 South, Range 10, East
of the 6th P.M., received by Arthur G. Denman under a contract
dated December 18, 192§, receorded in Book 7 of Leases at Page
‘161 between Willism G. Lemmon, et al, z2nd Denman Brothers, &
firm composed of Arthur G. Denman and John Denman, Jr.

(7}. &n oll and gas lease dated October 18, 1955, from
Lola J. Meore and W, R. Moore, her husband, Lessors, to Denman
Brothers, Lessee, recorded in Book 23 of Leases at Page 116, in-
sofar as sald lease covers the following described real estate,
bo wit;

The East Half of ths Northwest Quarter of Section
267 Township 34 Bouth, Range 10, East of the 6th
P.M.

(8). An oil and gas lease dated Qetober 29, 1926, from
L. T. Morteon and Magpgie A. Morton, his wife, Legsors, toe Denman
Brothers, a firm composed of Arthur G. Denman and John Denman,
Jr., Lessees, recorded in Book 4 of Leases at Page 3635, insofar
as said lease covers the following described real estate, to wit:

Beginning at the Northeast Corner of the Norcheast
Quarter of Section 33, Township 33 South, Range 12,
Fast of the 6th P.M., thence West 17 rods, thence
South 51 rods, thence West 30 rods, thence South to
the South line of said Wortheast Quarter, thence
Fast to the Southeast Corner of the Northeast Quar-
ver, thence North to the place of beginning, and
the Northwest Quarter of Section 347 Township 33
South, Range 12, Bast of the 6th P.M. (As corrected
by Agreement in Bock 7 of Leases at Page 147.)

(8). 4n oil and gas lease dated April 17, 1952, from J.R.
Mullendore and Lillie M. Mullendore, his wife, Legsors, to Denman
Brothers, a firm composed of Arthur G, Denman and Jchn Denman, Jr.
lLessee, recorded in Book 13 at Page 320, insofar as said lease
covers the following described real estate, to wit:

The Easp Half of the Northwest Quarter aznd the West
Balf of the Northeast Quarter, also a rract in the
East Half of the Northeast Quarter {(Part of the East
Half of the Northeast Quarter) beginning 17 rods West
of the Northeast Cerner of the said Northeast Quarter,
thence South 51 rods, thence West 30 rods, thence
South ta the half section line, thence West 33 rods
to the quarter section line, thence North 160 rods,
thence fast 63 rods to the place of beginning, in
Section 33, Township 33 South, Range 12, Rast of

the 6rh P M,

.

(167. An oil and gas lease dated September 30, 1944, from
A. F. Ogle and Bertha N. Ogle, his wife, Lessors, to Deuman Brothers,
a firm composed of Arthur G. Denman and John Denman, Jr., Lessee,
recorded in Book 13 of Leases at Page 453, insofar as sald lease
covers the following described real estate, to wit:

JOBNM. WALL, ATTORNEY
Post Office Hox 98 . N
Scdan, Kanses b7361 Duling Exhibit 2

{316} 725-2411 Page 3 of 27
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as said lease covers the

Claude
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The South Half of the Southwest Quarter of the
Southeast Quarter and the Southwest Quarter of
the Scutheast Quarter of the Scutheast Quarter
of Sectiom 287 Township 34 South, Range 11, East
of the 6th P.M,

{11y, An cil and pgas lease davted Seprember 30, 1944, from
B. M. Athey and Rosa 3. Athey, hisg wife, Lessors, teo Denman

Brothers, a firm composed of Arthur G. Denman and John Denman,
Jr., Lessee, recorded in Book 13 of Leases at Pags 45, insofar

The North Half of the Northeast Quarter of Sec-
tion 33, Township 34 South, Range 11, East of
the 6th P.M,

¢12y,  An oil and gas lease datved Qutober 11, 1926, from
C. Riley and Alta Riley, his wife, Lessors, to Dernman

Brothers, a firm composed of Arthur G. Denman and John Denman,
Jr., Lessee, recorded in Book 4 of Leases at Page 362, inscfar
as said lease covers rhe following deseribed real estate, to wit;

The Southwest Quarter of Sectiom 27, Township 33
South, Range 12, East of the 6th P.M.

(13). An oll and gay lease daved Septrember 1, 1911, from

Ambrose Spire and Ella F. 8Spire, his wife, Lessors, to Arthuy
G. Denman, et al, Lessees, vecorded in Book B of Laases at Page
337, insocfar as said lease covers the following doscribed real

ashate

A, R

., bo owib:

The West Half of the Scutheast Quarter of Section
277 and the North Half of cthe Norcheast Quarter,
gxcept a tract commencing ab the Northwest Corner
of said Northeast Quarter, running thence South 60
rods, thence Bast 53% rods, thence Worth 50 rods,
chence West 53% rods to the place of beginning;
and alsc assigning & trset im the Sourh Ealf of
the Northeast Quarter of Section 34 described as
follows: Commencing 400 feet West of an oll and
gas well belonging to Denman Brothers, running
thence South 400 feet, thence East 800 feet, thence
North to the MNorth line of the South Half of the
Northeast Quarter of said Section 34% thence West
on said North line 808 feet, thence South to the
place of beginning, in Township 34 South, Range
11, East of the 6th P.M,

following described real estate, to wit:

o

(14). An oil and gas lease dated OQctober 15, 1902, from |
R, W, Winang, Lessor, to George 1. Guemsey, Lessee, recorded
in Bock G of Miscellaneous Records at Pape 79, insofar as said
lease covers the following described real estate, to wit:

The West Half of the Northeast Quarter and the
Southeast Quarter of the Northeast Quarter, less

ven acres, beginning at the Southeast Corner of

rhe Nertheast Quarter of Section 277 Township 34«
South, Range 11, East of the 6th P.M., running
thence West 40 rods, thence North 40 rods, thence
East 40 rods, thence South 40 rods to the place

of beginning, all in Section 27, Township 34

South, Range 11, East of the oth P.M.

(153, An oil and gas leasz dated September 14, 1903, f»
Harteell and Mary Hartezell, his wife, Lessors, to 8. H.

om
Hall”

and Norman L. Hay, Lessees, recorded in Book J of Miscellansous
Records at Page 442, insofar as said lease covers the following

described real estate, to wit:
JOHN M. WALL ATTORNEY

Post Q¥ice Box 96
Sedan, Kunsass 07301
(218 7253411

Duling Exhibit 2
Page 4 of 27



The East Half of the Southeast Quarter of Seection

27, Township 34 South, Range 11, East of the 6th
E.M.

o

MENDENHALL LEASES:

(1), 4An oil and gas lease dated Janvary 26, 1952, from .
Emmit Geode and Wanda Goode, his wife, Lessors, to W. H. Burden,
Lesssze, recorded in Book 13 of Leases at Page 135, insofar as
said lease covers the following described resl estate, to wic:

The Southeast Quarter of Section 17, Township 33 .
South, Range 10, Bast of the é6th P.M.

{2). An cil and gas lease dated February 95, 1952, from
Glaudie Goode and Hazel CGoeode, his wife, Lessors, to W. H. Sur-
den, Lessee, recorded in Book I3 of Leases at Page 137, insofar
as said lease covers the following deseribed real estate, to wit:

The Secuth Half of the Northwest Quarter of Section

177 Township 33 South, Range 18, Rast of the 6th
F.M.

{3y, 4An oil and gas lease dated June 18, 1552, from Floyd,
MaCall and Ethel MceCall, his wife, Lessors, tfo W. H. Burden, Les-
ses, recorded in Book 13 of Leases at Page 136, insofar as said
lease covaers the following described real estate, to wit:

The Horth Half of the 8Socuthwest Quarter of Section
17, Township 33 South, Range 10, East of the 6th
P.M.

{4). An oil and gas lease darved Octoher 28, 1953, from W.W.
Smith, et al, Lessors, to Roscoe Mendenhall, Lessee, recorded in
Boock 16 of Leases ar Page 382, inscfar as said lease covers the
following described real estate, to wit:

The Fast Half of the Nerthwest Quarter, the South-
west Quarter of the Northwest Quarter, and the North
Half of the Southwest Quarter of Section 20; Township
33 Scuth, Range 10, East of the &th P.M.

(53. An oil and gas lease dated June 25, 1952, from J. A.,
smith and Avah M. Smith, his wife, Lessors, to B. W. Taggsaxt,
Lessee, recorded in Book 16 of Leases at Page 124, insofar as
said lease covers the following described real estate, to wit:

The South Half of the Southwest Quarter of Section
177 and the Northwest Quarter of the Northwest
Quarter of Seetion 20, Township 33 South, Range 10,
East of the &th P.M.

(6y. An oil and gas lease dated June 12, 1632, from P. F. .
Eggen and Maude Blanche Eggen, his wife, Lessoxs, to B. W. Taggart,
Lessee, recorded in Book 16 of Leases at Page 122, insofar as
said lease covers the following described real estate, to wit:

The Northeast Quarter of Section 17, Township 33 "
South, Ranps 10, East of the 6th F.M.

(7). An oil and gas lease dated August 1, 1853, from Pear%'
M. Burden, Lessor, to F, B. Jensen, lLessee, recorded in Book 21 of
Leases at Page 112, insofar as said lease covers the following de-
scribed real estate, to witl:

JOBN M. WALL, ATTORNEY
Post Office Box 96 . .
Sedan, Kansas 67361 Duling Exhibit 2
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The South Half of the Southeast Quarter of Sec-
tion 184 Township 33 South, Range 10, East of
the &cth P.M.

FEDERAL PETROLEMM LEABES:

(). &An oil and gas lease dated April 30, 1937, from
Albert Casement and Ora Qlive Casement, his wife, Lessors, to
Sinclair Prairie 0il Company, Lessee, recorded in Book 10 at
Page 311, insofar as said lease covers the following described
real estate, to wit:

The Northeast Quarter, less the West Half of the
Northeast Quarter lying South and West of center
af Middle Caney River in Section 57, Towvmship 34
Scuth, Range 11, Bast of the 6th P.M., the South-
east Quarter cof the Southeast Quarter and the West
Half of the Southeast Quarter lying East of Caney
River, and 33 acres off the Northeast Corner of
the Southwest Quartey lying North of Caney River
in Section 32% Township 33 South, Range 11, Rast
of the 6th P.HM,

(2). 4n oil and gas lease dated December 1, 1809, from
Charlie Casement and Mellie Casement, his wife, Lessors, to ’
Denman Bros., Lessee, recorded in Book L ap Page 65, insofar as
said lease covers the following described real sstace, to wit:

The Northwest Quarter of the Southwest Quarter,
the North Half of the Scuthwest Quarter of the
Southwest Quarter, the Southwest Quarter of the
Northeast Quarter of the Southwest Quarter of
Section 334 Township 33 Scuth, Range 11, Fast of
the 6th P.M,

(3y. &n oil and gas lease dated October 16, 1912, from
Joshua Gregg and Margaret E. Gregg, his wife, Lessors, o Samusl’
C. Tucker, Calvian W. Floyd, John Denman, Jr., and Arthur Denman,
Lessees, recovded in Book O at Page 220, insofar as said lease
covers the following described real esvate, to wit:

The West Half of the Southwest Quarter of Section
147 ALl of Bection 157 the Northeast Quarter, the
Fast Half of the Northwest Quarter, the Southeast
Quarter, the East Half of the Southwest Quarter of
Section 217 ALl of Section 22% the West Half of the
Northwest Quarter und the West Half of the Southwest
Quarter of Section 237 the Nurthwest Quarter of the
Northwest Quarter of Section 267 the North Half of
the Northeast Quarter, rhe Northwest Quarter of
section 27; the East Half of the Southeast Quarser
of the Northeast Quarcer of Secticn 28; All in Town-
ship 33 South, Range 11, East of the &th P.M.

(6y. An oil and gas lease dated Octobexr 16, 1912, from .
J. G. Wadsworth and Ida P. Wadsworth, his wife, and John T. Flem-
ing, Lessors, to Samuel €. Tucker, Calvin W, Floyd, John Denman,
Jr. and Avthur Derman, Lessees, recorded in Book € at Page 218,
ingofar as sald lease covers the following described real estate,
Lo owit:

The Scuth Half of the Norrtheast Quarter of Sesction
27, Township 33 South, Range 11, East of the 6th
.M.

v

JOHN M.OWALL, ATTOENEY
Fost Office Box %
Sedan, Kapsas 67361
£86) 7253411
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{(5). An oil and gas lease dated July 27, 1812, from
D. J. Moore snd A. G. Meore, his wife, Lessors, to The Deer '
Creek 01l & Gas Co., Lessee, recorded in Bock N at Page 200,
inscfar as said lease covers the following described real
estate, to wit:

The Southwest Quarter, less two acres in the
Northeast Corner, Section 3} Township 34 South,
Range 11, East of the 6th P.M.

(6). An oil and gas lease dated March 3, 1938, from
Peru Oil and Gas Company, Lessor, to BSinclair Prairie 04l
Company, Lessee, recorded in Book 17 at Page 291, insofar as
said lease covers the following described real sstate, Lo wip:

The Southeast Quarter, the East Half of the Scurh-
west Quarter of Section 31, Township 33 South,
Range 12, East of the 6th P.M., and Lots 1 and 2,
the North Half of the Northwest Quarter of Bection
&, Township 34 South, Range 12, East of the 6th
P.M.

(7). An o0il and gas lease dated November 7, 1903, from
George W. Swallow and Jennie Swallow, his wife, Lessors, to H.R."
Taylor and E. €. Ackarman, Lessees, recorded in Book H at Page
320, inscfar as said lease covers the fellowing described real
catate, to wit:

The Scuth Half of the Norctheast Quarter and the

North Half of the Southeast Quarter, less the East w
70 acres and less 5 acres in the Socuthwest Cornexr

of the MNorth Half of the Southeast Quarter of Sec-
tion 6, Township 34 Scuth, Range 12, Fast of the

Gth P.M.

(8). An oil and gas lease dated July 30, 1900, from A.L.
Hartzell, Lessor, to Wm. Geiser, Lessse, recorded in Book F at -
Page 44, insofar as sald lease covers the following described
real estate, to wit:

The Southeast Quarter of Section 19, Township 34 .
South, Range 12, East of the é6th P.M., less 20

acres off the MNorth side of said Southeast Quarter

of Saction 19.

{9y. An oil and gas lease dated Dscember 26, 1901, from .
James Rodgers and Della Rodgers, his wife, Lessors, to Wm. Geiser,
Tessea, recorded in Book F at Page 292, insofar as said lease
covars the following described real estatve, to wit:

The Southesst Quarter of the Scutheast Quarter of
Section 18, and the Northeast Quarter of the North- 7
east Quarter of Section 197 Township 34 South, Range
12, East of the 6th P.M,

(13). 4n oil and gas leass dated Marxch 12, 1902, fxom J.C.
Conley and Conley, his wife, (Lease executed by Ollie),
Lessors, to Wh. Geiser, Lessee, regorded in Book G at Page 183,
insofar as said lease covers the follewing described real estate,
to wit:

The Northwest Quarter of the Southeast Quarter of
Section 15; Township 34 South, Range 12, East of
the 6th .M.

JOHN M. WALL, ATTORNEY

Pust Office Box 96 Duling Exhibit 2
Seden, Kansas 67361
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¢11y. An oil and gas lease dated November 2, 1803, from :
Julia A. Lowe, Lessor, to Interstate 0il & Gas Company, Lessee,
recorded in Book K at Page 601, insofar as said lease covers the
following described real estate, to wit:

The Northeast Quarter of the Scuthwest Quarter and
the North Half of the Southeast Quarter of the Scuth-
west Quarter and the Southeast Quarter of the South-
east Quarter of the Scuthwest Quarter of Section 10
and the East Half of the Northeast Quarter of the
Northwest Quarter, excepting and reserving therefrom
four acres off the South side thereof and also a
tract of land described as follows: Commencing 16
rods North of the Southeast Corner of said Northeast
Quarter of the Northwest Quarter and running thence
West 5 rods, rhence Worth & rods, thence Rast 5 rods,
thence South 6 rods to beginning, 2lso the Northwest
Quarter of the Northeast Quarter, excepting therefrom
a tract bounded as follows: Commencing at the South-
west Corner of said Northwest Quarter of the Northeast
Quarter and running thence North 22 rods, thence East
10 rods, thence Sputh 22 rods, thence West 10 rods to
begimming in Section 15, Township 34 South, Range 12,
East of the 6th P.M., conraining in all 124 acres,
more or less.

(12). An oil snd gas lease dated Ocvober 4, 1894, from
The Board of County Commissioners, Chaurauqua County, Kansas,
Lessor, to Sedan Mining Gas & 0Ll Company, Lessee, recorded in
Book D at Page 125, insofar as said lease covers the following
described real escate, 0 wit:

The West Half of the Northeast Quarter and the Easc
Half of the Northwest Quarter and the Southeast Quax-
ver of Secgtion 104 Township 34 South, Range 12, East
of the 6th P.M.

(13y. an oil and gas leass dated July 30, 1900, from H.W. -
HMoore, Lessor, Lo Wm. Geiser, Lessee, recorded in Book E at Page
500, insofar as said lease covers the folleowing described real
esbate, CO wit:

The Northeast Quarter of the Southwest Quarter and
also a part of the Northwest Quarter of the South-
west Quarter described as follows, to wit: BRBeginning
at the Northeast Corner of the Northwest Quarter of
the Southwest Quarter of Section 22, running thence w
due West 76 rods, more or less, to a point 4 rods
Fast af the Northwest Corner of said Southwest Quar-
ter; thence due South 42 reds; rhence East to the
Fast line of said Northwest Quarter of sald South-
west Quarter; thence North to place of beginning in
Section 229 Township 34 South, Range 12, East of the
brh P.M.

{14). &n oil and gas lease dated Maxch 13, 1901, from H.W.~
Meore, Lessor, to Wm. Geiser, Lessee, recorded in Bock T at Page
64, insofar as ssid lease covers the following described real
gstate, o wit:

411 cthat part of the West Half of the Novthwest
Quarrer lying South of the railrcad right of way,
Secrion 229 Township 34 South, Range 1Z, East of
rhe &th P.M.

JOHN M. WALL, ATTORNEY
Post Qffice Box $6
Sedan, Kansis 67361
{3161 725-341
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(15). An oil and gas leage dated April 17, 1920, from
Fhil P. Haney and Edna Haney, his wife, Lessors, to The Prairie ¥
0il and Gas Co., Lessee, recorded in Book W at Page 330, insafar
as said lease covers the following described real estate, to wit:

The East Half of the Northwest Quarter of Section
22; Township 34 South, Range 12, Fast of the 6th .~
P.M., lying North of the North line of Atchison,
Topeka & Santa ¥Fe Railway Company's former right
of way.

DORIS DAY LEASES:

(). An oil and gas lease dated January 19, 1952, from
R. R. McAfee and Ruby McAfee, his wife, Lessors, to W. H. Burden,®
Lessee, recorded in Book 13 of Leases at Page 144, insofar as
said lease covers the following described real estate, to wit:

The Wortheast Quarter of Sectien 20, Township 33
South, Range 10, East of the 6th P.M.

{2). An oil and gas lease dated ¥February 5, 1952, from
Clayo Mattocks and Inez Mattocks, his wife, Lessors, to W. E.
Burden, Lessee, recorded in Book 13 of Leases at Page 147, inso-
far as sald lease covers the following described real estate,
Lo wikt:

L

The East Half of the Northeast Quarter of Section
205 Township 33 South, Range 10, Hast of the &th
P.M.

(3. 4n oil and gas lease dated November 10, 1954, from
Carolee Keith and Kemneth Keith, her husband, Lessors, to Deering’
J. Marshall, Lessee, recorded in Book 19 of Leases at Papge 311,
inscofar as said lease covers the following described real estate,
to wit:

The Southeast Quarter of Section 20, Township 33
Socuth, Range 10, East of the 6th P.M.

JOHN: M. DENMAN: OTL ‘COMPANY. LEASESY

(1. An o0il and gas lgase dated November 18, 1902, from
Mary A. Blundell, Lessor, to L. A. Lockwood and Company, Lesses,
recorded in Book G of Miscellaneous Records at Page 49, insofar
as said leazse covers the following described real estate, to wit:

The East Half of the Southeast Quarter of Section
36, Township 34 South, Range 11, East of the &th
P.M.

{(Z). An o0il and gas lease dated June &, 1932, from E.H..
Hanm and Lumanda Heun, his wife, Lessors, to John M. Denman,
Lessee, recorded in Book 8 at Page 40, insofar as gaid lease
covers the following described real estate, to wit:

The Southeast Quarter of Section 35, Township 34
South, Range 11, East of the bth .M.

(3. 4n oil and gas lease dated April 1, 1903, from Otto |
. Herman, Lessor, to Hatfield 0il and Gas Co., lessee, recorded
in Book L of Leases at Page 601, insofar as said lease covers the
following described real estate, to wit:

The S[Southwest Quarter of Bection 36, Township 34
South, Range 11, East of the 6th P.M.

JOHN M. WALL, ATTORNEY
Fost Office Box %6 . -
$edan, Kansas 5738 Duling Exhibit 2
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(4. an oil and gas lease dared May 14, 19533, from Lso
Keck and Mildred Keck, his wife, Lessors, to Denman Brothers, a
firm composed of Arthur G. Demman and John Denman, Jr., Lessees,
recordaed in Book 19 of Leases at Page 21, insofar as said lease
covers the following described real estate, ro wit:

The North Half of the MNortheast Quarter of the
Scutheast Quarter of Section 23, Township 34
South, Range 11, East of the #th P.M.

CUEsyE o an pil end gas lease dated Februavy 26, 1803, from
W, L. alexander and M. A. Alexander, his wife, Lessors, to D. W.
Longwell, Lessee, recorded in Book K of Miscellaneous Records at
Page 90, insofar as sald lesse covers the following described
real estate, to wit: .

The West Half of the Northeast Quavver and the
Fast Half of the Norrthwest Quarter of Section
31+ Township 34 South, Range 12, East of the
6rh P.M,

(6), 4n o0il and gas lease dated February 17, 1903, from
Jere Ellexson and Mary A. Ellexson, his wife, Lessors, to D. W. '
Longwell, Lessee, recorded in Book K of Miscellaneous Records at
Page 92, insofar as said lease covers the followiug described
real estate, Lo wit;

The West Half of the Scutheast Quarter of Section
36; Township 34 South, Range 11, Zast of the bth
P,

{7y. An oil and gas lease dated April 23, 1903, from H.C.
Fleisher and Mary M. Fleisher, his wife, Lessors, to . J. Burson,
Lessee, recorded in Book H of Miscellaneous Recovds at Page 523,
insofar as said lease covers the following described real estate,
to wit:

The Southwest Quarter of Sectien 7, and the Narth
Half of the North Half of Section 18] Township 35
South, Range 10, East of the 6th P.M.

(8%. &n cil and gas lease dated November 15, 1911, from
T. M. Newman and Amanda Newman, his wife, Lessors, to The Sterling
0il & Gas Company, Legsee, recorded in Book R of Miscellaneous
Records at Page 195, insofar as said lease covers the following
described real estate, to wit:

The Fast Half and the Southwest Quarter of the
Southeast Quarter of Section 127 Township 35 South,
Range 9, Bast of the 6th P.M., excepting 2% acres,
containing 117% acres, more or less; also the Hast
Half and the East Half of the West Half of Section
137 Township 35 South, Range 9, East of the 6th P.M.,
containing 420 acres, more or less; alse the South-
west Quarter and the West Half of the Southeast
Quarter and the South Half of the North Half of
Sention 187 Township 3% South, Range 10, East of the
fth P.M., containing 343 acres, more or less; also

3 acres of the Northwest Corner of the Southwest
Quarter of Section 7, Township 35 South, Range 10,
East of the 6th P.M., containing in all B8853% acres,
more or less.

(9). An oil and gas lease dated February 17, 1903, from
Sarah Permell, Anna Sirbaugh and Wm. F. Sirbaugh, Lessors, to
D. W. Longwell, Lessee, recorded in Book K of Miscellaneous

Records at Pa%a 88, insofar as said lease covers the following
described real estate, bo wit:

JOHN t. WALL, ATTORNEY
Posy Office Boz 96
Sedan, Kansas 67361
{3163 7253411
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Lots 1, 2, 7 and 8 of Section 1: Townghip 35
South, Range 11, East of the &th P.M.

(10). An oil and gas lease dared February &, 1903, from
Oscar K. Spurlock and Cleller Spurlock, his wife, Lessors, to
D. W. Longwell, Lessee, recorded in Book G of Miscellaneous
Records at Page 583, insofar as said lease covers the following
described real ESK&L& to wit:

The Southwest Quarter of Section 31, Township "
34 South, Range 17, East of the 6th P.M.

{11y. An oil and gas lease dated July 21, 1983, from -
Alice M. Walter, Lessor, to John M. Denman 0il Co., Lessee, re-
corded in Book 57 of Leases at Page 58, insofar as =zaid lease
covers the following deseribed real estare, to wit:

The Northwest Quarter of Sectiom 3, Township

34 South, Range 11, East of the 6th P.M., lying g
East of Deer Creek, excepting six (&) separate

tracts of land;

together with the rights inecident thereto and the personal prop-
erty thereon, appurtenant therete, or ussd or obtained in connec-
tion therewith.

And for the same comsideration the Assignor covenants with

the Assignee, its successours or assigns: That the Assignor is
the lawful owner of and has good title to the interests above
assigned in and to sald leases, estares, rights and properties,
free and clear frowm all liens, encumbrances or adverse claims:
That said leases are valid and subsisting leases on the real es-
tate above described, and all rentals and royalties due there-
under have been paid and all conditions necessary to keep the

same in full force have been duly performed, and that the Assignor
will warrant and forever defend the game against all persons whom-
gsoever, lawfully claiming or to claim the same.

EXECUTED this _lst day of April ,1986.

JOHN M. DEMMAN OIL COMPANY,
& partnership

ﬂmm 3. %m

Mary D. Bimpson

S 0 'WL

Paul Simpson, Jr,

() b M

Joyh H Dbnman

51\5‘ LA },\W P

Susan Denman

JOHN 8. WALL. ATTORNEY
Post {Hfico Box 96 . S
Sedan, Kunsas 6735 Duling Exhibit 2
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STATE OF KANGAS )
J 58
COUNTY OF CHAUTAUQUA )

BEFORE ME, rthe undersigned, & Hotary Public, within and
for said County and State, on this 55 day of pMpy ,1986,
personally appeared Mary D. Simpson and Paul Simpson, Jr., ro
me perscnally known to be the identical persons who execured ths
within and foregoing instrument and acknowledged to me that they
executed the same as their free and voluntary act and deed for
the uses and purposes therein set forth.

IN WITNESS WHEREQOF, I have hersunto set my hand and offi-
ciel seal the day and year last above written.

My Co%ﬁiﬁsion Expires: KHE\\\\K:ﬂmﬂaswﬁyé7ﬁ3gtﬁféiﬁé?ﬂ

21~ ¥b Ng;ar?\publ;

_ JAHESﬁ m_. L
—“ STATE NOTARY PUDILIG
THF Chaulaugua Gounty, K8
My Appl. Exp.
STATE OF MISSOURI )

3
COUNTY OF 66BE ST loois )

BETORE ME, rhe undersigned, & Notary Publice, w:thin and
for said County and State, on this ol day of , 19886,
personally appeared John H. Denman and Susan Demman to me
personally known to be the identical persoms who exeeuted the
within and foregoing instrument and acknowledged vo me that they
executed the same as their free and voluntary act and deed for
the uses and purnoses therein set forth.

IN WITHESS WHEEEOQF, I have hereunto set my hand and offi-
cial seal the day and vear last above written.

My Commigsion Expires:
S/ 7 /89

JOBM M. WALL, ATTORNEY
Post OHice Box 96
Sedag, Kansas 67361
{316) 725-3411

Duling Exhibit 2
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STATE OF KANSAS ) j

Chautaugua County ] ss $20.00°
This instrument was filed for

record this 31  day of _March,

2010 at 10:05 o'clock AM and
Producers BB-CBM-ROW b T
Rer 2004-Kaneas ‘ duty recorded in book __ 147

PAID-UP of rcc?rds onpage 534
OIL AND GAS LEASE REGISTER OF%EEDS .

THIS AGREEMENT made and entered into this the ___23rd day of February, 2009, by and
between, Mark Iee Bartholomew and Linda Susan Varela, formerly known as Linda Susan Bartholomew,
whose address is 1635 Cravens Lang, Carpinteria, CA 93013 hereinafter called Lessor (whether one or
more) and Gary Bridwell and Kayla Bridwell, whose address is RR 3, Box 345, Independence, KS
67301, hereinafter called Lessee: ‘

WITNESSETH, Lessor, in consideration of ten and no/100 ($10.00) dollars and other valuable
considerations, cash in hand paid, receipt of which is hereby acknowledged, and of the covenants and
agregments contained in this lease, incloding the royalty provisions herein provided, hereby grants, {eases
and lets exclusively unto Lessee the lands hereinafter described for the purpose of investigating,
exploring, prospecting, drilling and operating for and producing and owning oil, gas of whatsoever nature
and kind (including gas well pas, casinghead gas, methane and gas from coal seams, carbon dioxide, and
other gas, whether of commercial value or not, hereinafter referred to as "pas™), together with all
associated hydrocarbops produced in a liquid or gasecus form, and sulfur, all such substances are
hereinafter referred to as the "leased substances”, and for injecting waters and other fluids, gas, air and
other gaseous substances into subsurface strata, together with the right to make surveys on said land,
conduct geophysical operations, lay pipelines, establishing and utilizing facilities for suwrface or
subsurface disposal of salt water or formation water, whather such water comes from lands covered
hereby or from other lands operated in conjunstion therewith, construction of roads and bridges, storing
oil, building tanks, power stations, power lines, teleplione lines, and other structures and facilities thereon
to produce, save, teke care of, treat, process, store, and iransport said leased substances and products
manufactured therefrom, the following described land, together with any reversionary rights and afier-

acquired interest, therein situated in the County of Chautaugua, State of Xansas, described as follows, to-
wit:

Township 34 South, Range 12 East
Section 31: ‘W2 NE/4; and E/2 NW/4

This lease also covers and includes, in addition to that above described, all land, if any, contigucus or
adjacent to or adjoining the land above deseribed and (@) owned or claimed by lessor by limitation,
prescription, possession, reversion or narecorded instrument or (b) as to which Lessor has a preference
right of acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more
complete or accurate description of said land. For the purpose of detenmining the amount of any tonus or
other payment hereunder, said land shall be deemed to contain 160.00 acres, whether actually containing
more or less, and the above recital of acreape in any tract shall be deemed to be the true acreage thereof.

1. Tt is agreed that this leass shall remain in force for a primary term of One (1) year from this
date and as long thereafter as leased substances are preduced from the leased premises, Or drilling
operations are continued as hereinafter provided, If, af the expiration of the primary term of this lease,
leased substances are not being produced on the leased premises, but Lessee is then engaged in drifling or
reworking operations thereon, then this lease shall continue in force so long as operations are being
continuously prosecuted on the leased premises; and operations shall be considered to be continuously
prosecuted if not more than ninety (99) days shall elapse between the completion or abandonment of one
well and the beginning of operations for the drilling of a subsequent well, If after discovery of leased
substances on the leased premises, the production thereof should cease from any cause after the primary
term, this lease shall not terminate if Lessee commences additional drilling or reworking operations
within ninety (90) days from the date of cessation of production or from the date of conpletion of 2 dry
hole. If leased substances shall be discovered and produced as a result of such operations at or after the
expiration of the primary term of this lease, this lease shall continue in force so long as leased substances
are produced from the leased premises, or drilling operations are continued as hereinabove provided. The
term "operations" as used herein shall include, in addition to those matters provided for in connection
with developing coalbed gas and without limitation of other matters that would reasonably be embraced
by the term, any of the following: drilling, testing, completing, reworking, recompleting, deepening,
plugging back, or repairing a well in search for or in an endeavor to obtain production of any leased
substances, or producing any leased substances, whether or not.in paying quantitics. For the purpose of
developing coalbed gas, the word "operations" shall mean, in addition to those matters covered elsewhere
herein, {1} operations of said wells to remove water or other substances from the coalbed, or to dispose of
such water or other substances, even though such operations do not result in the production of
hydrocarbons in paying quantities, or (2) shutting-in or otherwise discontinuing production from said
wells to allow for surface or underground mining affecting the drillsite or wellbore.”

2. This is a PAID-UP LEASE. In consideration of a cash bonus in hand paid and the covenants
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herein contained, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to
commence or continue any operations during the primary ferm. Lessee may at any time and from time o
time during or after the primary term surrender this lease as to all or any portion of said land and as to any
strata or stratum by delivering to Lessor or by filing for record a release or releases; and be relieved of all
obligation thereafter acoruing as to the acreage surrendered.

3. Inconsideration of the promises the said Lessee covenants and agrees:

1st. To deliver to the credit of Lesser, {ree of cost, in the pipeline to which Lesses may connect wells on
said land, the equal one-eighth (1/8th) part of all il produced and saved from the leased premises.

2nd. To pay Lessor on gas produced from said land (1) when sold by Lessee, one-eighth (1/8th) of the
net proceeds realized by Lessee at the well for such sale or (2) when used by Lessee in the manufacture of
gasoline or other products, the market value, at the mouth of the well, of one-eighth {1/8th) of such gas;
Lessor's interest, in either case, to bear one-eighth (1/8th) of all post-production costs, including, but not
limmited to, costs of compressing, dehydrating and otherwise freating such gas to render it marketable or
usable and one-eighth (1/8th) of the cost of gathering and {ransporting such pas from the mouth of the
well to the point of sale or use.

3rd. To pay Lessor one-eighth (1/8th) of the proceeds received from the sale of any substance covered
by this lease, other than oil and gas and the product thereof, which Lessee may elect to produce, save, and
market fiom the leased premises. Notwithstanding the foregoing provisions, Lessee shall have the right to
use, free of cost, any leased substance produced, and any water, except water from Lessor's wells and
ponds, from the leased premises for the Lesses’s operations that benefit the isased premises.

4. 1f during or after the primary term one or more wells on the leased premises are capable of
producing gas, but such well or wells are either shut-in or gas therefrom is not being soid or used, such
well or wells shall nevertheless be deemned to be producing for purposes of maintaining this lease, If fora
period of ninety (90} consecutive days such well or wells are shut-in or gas therefrom is not being sold or
used, then Lessee shall pay or tender as royalty to the royalty owners One Dollar ($1.00) per net mineral
acre per year then retained hereunder, such payment or tender to be made on or before the anniversary
date of the lease next ensuing after the expiration of ninety (90) days from the date such well is shut-in
and thereafter on or before the anniversary date of this lease during the period such well is shut-in;
previded, however, that if such well or wells are shut-in or gas therefrom is not being sold or used during
the primary term of this lease, no shutin royalty shall be payable during the primary term (this being a
PAID-UP lease). If at the end of the primary term such well or wells are still shut-in or gas therefrom is
stifl not being sold or used, the first shuein royalty payment shall be due ninety (80} days after the
expiration of the primary term; provided further that if this lease is otherwise being maintained by
operations, or if gas is being sold or used from another well or wells on the leased premises, no shut-in
royalty shail be due uniil the end of the ninety {%0) day period next following cessation of such operafions
or production. Lessee's failore to properly pay shut-in voyalty shall render Lesses liable for the amount
due, but shall not operate to terminate this lease.

8. If said Lessor owns an interest in the leased premises less than the entire and undivided. fee
simple estate therein, then the rentals and royalties (including any shut-in gas royalty) herein provided for
shall be paid the Lessor only in the proportion which Lessor's nterest bears to the whole and vndivided
fee. '

6. When requested by Lessor, Lessee shall bury Lessee's pipelines) below plow deptli.

7. No well shall be drilled nearer than two hundred (200) feet to the house or barn now on said
land without written consent of Lessor. '

8. Lessee shall pay for damages caused by Lessee's operations to growing crops on said Jand.

9. Lesseo shall have the right at any time to remove all machinery and fixtures placed on said
land, including the right to draw and reniove casing.

10, The rights of the Lessor and Lessee hereunder may be assigned in whole or part as to any
mineral or horizon and shall fnure to the benefit of the parties bereto, their respective heirs, successors,
devises, assigns and successive assigns, No change in ownership of Lessor's interest (by assignment or
otherwise) shall be binding on Lessee until Lessee has been furnished with notice, consisting of certified
copies of all recorded mstruments or documents and other mformation necessary to establish a complste
chain of record title from Lessor, and then only with respect to payments thereinafter made. No other kind
of notice, whether actnal or constructive, shall be binding on Lessee. No present or future division of
Lessor's ownership as to different portions or parcels of said fand shall operate to enlarge the obligations
or diminish the tights of Lessee, and all Lessee's operations may be conducted without regard to any such
division. I all or any part of this lease is assigned, no leasehold owner shall be liable for any act or
omission of any other leasehold owner,

11. Lessee, af its option, is hereby given the right and power at any time and from time {0 time as.
a recurring right, either before or after production, as to all or any part of said land and a8 to anyone or
more of the formations hereunder, to pool, unitize, or communitize the teasehold estate and the mineral
estate covered by this lease with other land, lease or leases in the immediate vicinity for the production of
oil and gas, or separately for the production of either, when in Lessee's judgment it is necessary or
advisable to do so, and irrespective of whether authority similar to this exists with respect to such other
taud, lease or leases. Likewise, units previously formed to include formations not producing oil or gas,
may be reformed to exclude such nonproducing formations. The forming or reforming of any unit shall be
accomplished by Lessee executing and filing of record a declaration of such unitization or reformation,
which declaration shall describe the unit. Any unit may inciude land upon which a well has theretofore
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been completed or upon which operations for drilling have therefofore been commenced. Production,
drilling or reworking operations or a well shut-in for want of a market anywhere on a unit which includes
all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well
shut-in for want of a market under this lease, In Heu of the royalties elsewhere herein specified, including
shut-in gas royalties, Lessor shall recelve on production from the unit so pooled royalties only on the
portion of such production allocated to this lease; such allocation shall be that proportion of the unit
production that the total number of surface acres covered by this lease and included in the unit bears to
the total number of surface acres in such unit. In addition to the foregoing, Lessee shall have the right to
unitize, pool or combine all or any part of the above described lands as to one or more of the formations
thereunder with other lands in the same general area by entering into a cooperative or unit plan of
development or operation approved by any governmental authority and, from time to time, with iike
approval, 1o modify, change or terminate any such plan or apgreement and, in such event, the terms,
conditions and provisions of this lease shall be deemed moditied to conform to the terms, conditions, and
provisions of such approved cooperative Or unit plan or development or operation and, particularly, all
drilling and development requirements of this lease, expressed or implied, shall be satisfied by
compliance with the drilling and developnent requirements of such plan or agreement, and this lease shall
not terminate or expire during the life of such plan or agreement. In the event that said land or any part
thereof, shall hereafier be operated under any such cooperative or unit plan of development or operation
whereby the production therefrom is allocated to different portions of the laud covered by said plan, then
the production allocated to any particular tract of land shali, for the purpese of computing the royalties to
be paid hereunder to Lessos, be regarded as having been produced from the particular tract of land to
which it is allocated and not to any other tract of land; and the royalty payments to be made hereunder to
Lessor shall be based upon production only as so allocated. Lessor shall formally express Lessor's consent
to any cooperative or unit plan of development or operation adopted by Lessee and approved by any
governmental agency by executing the same upon request of Lessee.

12, Lessor agrees that, shouid Lessee be prevented from complying with any expressed or
implied covenant of this agreement (except payment of money to Lessor) by reason of scarcity of or
inability to obtain or use labor, water, equipment or material (including drilling rig), strike or differences
with workmen, tailure of carriers to transport ox furnish facilities for transporiation, wars, fires storms,
storm warnings, fleeds, riots, epidemics, compliance with or ohedience to any Federal or State law or any
regulation. role or order of any governmental authority having jurisdiction, including but not limited to
inability (except through Lessce's lack of reasonable diligence) to obtain any license, permit, or other
authorization that may be required to conduct operations on or in connection with the leased premises or
lands pooled or unitized therewith, or any cause whatsoever {other than financial), beyond its control,
whether similar of dissimilar from those enumerated, any such reason shall be deemed an "event of force
majeure” and then, while Lesses is so prevented, its cbligation to comply with such covenant shall be
suspended and excused and the period for performance and the term of this lease shall be extended for an
addjtional periad equal to the duration of the event of the foree majeure, and Lessee shall not he liable in
damages for failure to comply therewith. Upon the occurrence and upon the termination of the event of
the force majeure, Lessee shall promptly notify Lessor. Lesses shall use reasonable diligence 1o remedy
the event of force majeure, but shail not be required against its better judgment to setile any labor dispute
or contest the validity of any law or regulation of any action or inaction of civil or military authority.

13, Lessor hereby warrants and agrees 1o defend the title to the land herein described against the
claims of all persons whomsoever, and agrees that the Lessee shall have the right at any time to redeem
for Lessor, by payment, any mortgage, taxes or other liens on said land, in the event of default of payment
by Lessor and be subrogated to the rights of the holder thereof, and the undersigned Lessors, for
themselves, and their heirs, successors and assigns, hereby surrender and release afl right of dower and
homestead in the premises described herein, insofar as said right of dower and homestead may in any way
affect the purposes for which this lease is made.

14, Should anyone or more of the parties hereinabove named as Lessor fail to execute this lease,
it shall nevertheless be binding upon all such parties who do execuote it as Lessor. The word "Lessor” as
used in this lease, shall mean anyone or more ur all of the parties who execute this lease as Lessor. All the
provisions of this lease shall be binding on the heirs, successers and assigns of Lessor and Lessee.

15. For the same consideration recited hersinabave, the Lessor hereby grants unto the Lessee, its
successors and assigns, rights-of-way over, across and through the land hereinabove described for the
purpose of installation, operation, maintenance, repair and replacement of one or more electric lines, and
as well as one or more pipelines for the collection, gathering, andfor transmission of oil, gas, brines and
oiher substances, together with riglts-of-way for ingress and egress over and across said lands for the
purpose of conducting oil and gas exploration, production, operation and product transmission activities
upon said lands, or upon lands adjacent thereto or in the vicinity thereof The rights-of-way hereby granted
are severable from, and independent of, tile oil and gas lease rights hevein granted and such rights-of-way
shall continue in existence so long as the same are utilized by the Tessee, its successors or agsigns, even
though the oil and gas lease rights may sooner terminate. The Lessee (or the then holder of the rights-of-
way) shall pay for any damages to growing crops or to said lands caused by its utilization of the rights-of-
way hersby granted.

"16. It is understood and agreed that in order 1o obtain maximum efficient recovery of coalbed
gas, Lessee miay treat and stiinulate coal seams and adjaccnt strata in such manner as Lessee may
determine in its sole discretion, Such treatment and stimulation may include, but is not lmited fo,
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liydraulic stimulation or the injection of gas, water, brine, or other fluids into the subsurface strata. Lessor
hereby releases and holds Lessee harmless from any and ail claims, actions, damages, liability, and
expenses (inchuding reasonable costs and attorney’s fees) which may arise in connection with any damage
or injury to any coal seam or adjacent strata as a result of such aciivities conducted under this lease.

17. In the event Lessor considers that Lessee has not complied with all its obligations hereunder,
both expressed and implied, Lessor shall notify Lessee in writing, setting out specifically in what respects
Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within
which to meet or commnence to meet all or any part of the breaches alleged by Lessor. The service of said
notice shall be precedent to the bringing of any action by Lessor on satd lease for any cause, and no such
action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches
shall he deemed an adolission or presumption that Lessee has failed to perform all of its obligations

- hereunder, Should it be asserted in army notice given to the Lessee under the provisions of this paragraph
that Lessee lias failed to comply with any implied obligation or covenant hereof, this lease shall 5ot be
subject to cancellation for any such cause except after final judicial ascertainment that such failure exists
and Lessee has then been afforded a reasonable time to prevent cancellation by complying with and
discharging its obligations as to which Lessee has been judicially determined to be in fault. If this lease is
cancelled for any canse, it shall nevertheless remain in force and effect as to (J) sufficient acreage around
each well as to which there are operations to constitute a drilling or maximum allowable unit under
applicable governmental regulations, (but in no event less that forty acres), such acreage to be designated
by Lessee as nearly as practicable 1n the form of a synare centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land inciuded in a pooled unit on whicl there are
operations. Lessee shall also have such easements on said land as are necessary to operations on the
acreage so retained.

18. At Lessee's option the primary term of this lease may be extended from One (1) year to an
additional One (1) vear by paying or tendering to Lessor on or before the expiration of said primary term,
the amount of One Hundred and no/100 dollars ($100.00) for the land then covered hereby, said amount
to be paid or tendered 1o YL.essor on or before the anniversary date of this lease.

IN WITNESS WHEREOF, this insirument is executed as of this 23rd day of February, 2009,

< he : Address: 1635 Cravens Lane

$ark Lee Bartholomew

i~ Az 4 | Carpinteria, CA_93013
WU - ﬂf%&f | Address: 11 7 S #fb /«A’W /!{)O/‘

—— .
Linda Susan Varela, formerly known as Linda

7
Susan Bartholomew g F QKM{, W/{j qi@?g\j}

STATE OF __ CALIFORNIA )
55
COUNTY OF_ st }‘&Jm
| }Marcf}"

This instrument was acknowledged before me, this /0O i"/l““ day of Eebruary, 2009, by
Mark Lee Batholomew.

My Commission Expires /]J/ Z}. 20! /’\ :

- - Commissidn # 1780400 &

N r— Notary Bublic - Calltorrilg ¥

STATE OF _ ~8ATIFORNIA ] sanla Barbara Count
e ) 58

COUNTY OF ey maz™)

g v =AY A
~' . day ofEebrusry, 2009, by
Linda Susan Varela. formerly known as Linda Susan Bartholomew.

e S

NotaryNotary Pablic

State of Washington
ABE W. LAKSHIN

MY COMMISSION EXPIRES
Seplamber 30, 2011

This instrument was acknowledged before me, this _Mi

My Commission Expires ?/é?/ Ycalld
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R STATE OF KANSAS } y;
1 Chautaugua County } ss $24.00°
[ This instrument was filed for
vecord this 31  day of _March,
2010 ar_10:00 o’clock AM and
Producers 88-CBM-ROW : .
R duly recorded in book 147

PAID-UP of regprds on page | 570

g [

OI1. AND GAS LEASE " REGISTER OF DEEDS

THIS AGREEMENT made and entered in{o this the __12th day of February, 2009, by and
between, Corinne Hartley, formerly known as Corinne West , whose address is 135 Via Yella, New Port

: whose address is RR 3, Box 345, Independence, KS 67301, hereinafter called Lessee:

WITNESSETH, Lessor, in consideration of ten and no/100 ($10.00) dollars and other valuable
considerations, cash in hand paid, receipt of which is bereby acknowledged, and of the covenants and
agreements contained in this lease, including the royally provisions herein provided, hereby grants, leases
and lets exclusively unto Lessee the lands hereinafter described for the purpose of investigating,
exploring, prospecting, drilling and operating for and producing and owning oil, gas of whatsoever nature
! and kind (including gas well gas, casinghead gas, methane and gas from coal seams, carbon dioxide, and
i other pas, whether of commercial value or not, hereinafter referred to as "gas™), together with ali
; associated hydrocarbons produced in a liguid or gaseous form, and suifur, all such substances are

hereinafier referred to as the "leased substances”, and for injecting waters and other fluids, gas, air and
! other gaseous substances into subsurface strata, together with the right to make surveys on said land,
} conduct geophysical operations, lay pipelines, establishing and utilizing facilities for surface or
: subsurface disposal of salt water or formation water, whether such water comes from lands covered
E
!
b
i
i
I
&
i
]

hereby or from other lands operated in conjunetion therewith, construction of roads and bridges, storing
oil, building tanks, power stations, power lines, telephone lines, and other structures and facilities thereon
to produce, save, take care of, ireat, process, store, and transport said leased substances and products
manufactured therefrom, the following described land, together with any reversionary rights and after-
acquired interest, therein situated in the County of Chantangua, State of Kansag, described as foliows, to-

wit:

Township 34 South, Range 12 East
Section 31: W/2 NE/4; and £/2 NW/d

This iease also covers and ipcludes, in addition to that above described, all land, if any, contiguous or
; adjacent to or adjoining the land above described and (a) owned or claimed by lessor by limitation,
prescription, possession, reversion or unrecorded instramment or (b) as to which Lessor has a preference
right of acquisition. Lessor agrees to executs any suppiemental instrument requested by Lessee for a more
complete or accurate description of said land. For the purpose of determining the amount of any bonus or
other payment hereunder, said land shall be deemed to contain 160,00 acres, whether actoally containing
mnore or less, and the above recital of acreage in any tract shall be deemed to be the true acreage thereof,

1. It is agreed that this lease shall remain in foree for a primary term of One (1) year from this
date and as long thereafter as leased substances are produced from the leased premises, Or drilling
operations are continued as hereinafter provided, If, at the expiration of the primary term of this lease,
leased substances are 1ot being produced on the leased premises, but Lessee is then engaged in drilling or
reworking operations thereon, then this lease shall continue in force so long as operations are being
continuously prosecuted on the leased premises; and operations shall be considered fo be continuousiy
prosecuted if not more than ninety (80) days shall elapse between the completion or abandonment of one
well and the beginning of operations for the drilling of a subsequent well, If after discovery of leased
substances on the leased premises, the production thereof should cease from any cause after the primary
term, this lease shall not terminate i Lessee commences additional drilling or reworking operations
within ninety (90) days from the date of cessation of production or from the date of compietion of a dry
hole. If leased substances shall be discovered and produced as a result of such operations at or after the
expiration of the primary term of this lease, this lease shail continue in force so long as leased substances
are produced from the leased premises, or drilling operations are continued as hereinabove provided. The
term "operations” as used herein shal} include, in addition to those matters -provided for in connection
with developing coalbed gas and without limitation of other matters that would reasonabiy be embraced
by the term, any of the following: drilling, testing, completing, reworking, recompleting, decpening,
plugging back, or repairing a well in search for or in an endeavor to obtain production of any leased
substances, or producing any leased substances, whether or not in paying quantities. For the purpose of
developing coalbed gas, the word "operations” shall mean, in addition to those malters covered elsewhere
! herein, (1) operations of said weils to remove water or other substances from the coalbed, or to dispose of
% such water or other substances, even thongh such operaticas de not result in the production of
hydrocarbons in paying quantities, or (2) shuiting-in or otherwise discoatinuing production from said
wells to allow for surface or underground mining affecting the drilisite or wellbore.

2. This is a PAID-UP LEASE, In consideration of a cash bonus in hand paid and the covenants
herein contained, Lessor agrees that Lessee shall not be obligated, except as otherwise provided herein, to
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commence or continue any operations during the primary term. Lessee may at any time and from time to
time during or after the primary term surrender this lease as to ail or any portion of said land and as to any
strata or stratum by delivering fo Lessor or by filing for record a release or releases; and be relieved of all
obligation thereafter accruing as to the noreage surrendered.

3. Inconsideration of the promises the said Lessee covenants and agrees:

1st. To deliver to the credit of Lessor, free of cost, in the pipeline to which Lessee may connect wells on
said land, the equal one-eighth (1/8th) part of all oil produced and saved from the leased premises.

2nd. To pay Lessor on gas produced from said land (1) when sold by Lessee, one-gighth {1/8th) of the
net proceeds realized by Lessse at the wejl {or such sale or (2) when used by Lessee in the manufacture of
gasoline or other products, the markei value, at the mouth of the well, of one-eighth (1/8th) of such gas;
Lessor's interest, in either case, to bear one-eighth (1/8th) of all post-production costs, including, but not
limited to, costs of compressing, dehydrating and otherwise treating such gas 10 render it marketable or
usable and one-eighth (1/8th) of the cost of gathering and transporting such gas from the mouth of the
well to the point of sale or use.

3rd. To pay Lessor one-eighth (1/8th) of the proceeds received from the sale of any substance covered
by this lease, other than oil and gas aud the product thereof, which Lessee may elect to produce, save, and
market from the leased premises. Notwithstanding the foregoing provisions, Lessee shall have the right o
use, free of cost, any leased substance produced, and any water, except water from Lessor's wells and
ponds, from the leased premises for the Lessee’s operations that benefif the leased premises.

4. If during or after the primary term one or more wells on the leased premises are capable of
producing gas, but such well or wells are either shut-in or gas therefrom is not being sold ar used, such
well or wells shall nevertheless be deemed to be preducing for purposes of maintaining this lease, I for a
period of ninety (0) consecutive days such well or wells are shut-in or gas therefrom is not being sold or
used, then Lessee shall pay or tender as royalty to the royalty owners One Dollar (§1.00) per net mineral
acre per year then retained hereunder, such payment or tender to be made on or before the anniversary
date of the lease next ensuing after the expiration of ninety (90) days from the date such well is shut-in
and thereafter on or before the anniversary date of this lease during the period such well is shut-in;
provided, however, that if such well or wells are shut-in or gas therefrom is not being sold or used during
the primary term of this lease, no shut-in royalty shall be payable during the primary term (this being a
PAID-UP lease). If at the end of the primary term such well or wells are still shut-in or gas therefrom is
still not being soid or used, the first shut-in royally payment shall be due ninety (90) days after the
expiration of the primary term; provided fusther that if this lease is otherwise being maintained by
operations, or if gas is being sold or used from another well or wells on the leased premises, no shut-in
royalty shall be due until the end of the ninety (90) day period next following cessation of such operations
or production, Lessee's failure to properly pay shut-in royalty shail render Lessee Hable for the amount
due, but shall not operate to ferminate this lease.

5. If said Lessor owns an interest in the leased premises less than the emtire and undivided fee
simple estate therein, then the rentals and royalties (including any shut-in gas royalty) herein provided for
shall be paid the Lessor only in the propertion which Lessor's inferest bears to the whole and undivided
fee,

6. When requested by Lessor, Lessee shall bury Lessee's pipelines) below plow depth.

7. Mo well shall be drilled nearer than two hundred (200) feet to the house or barn now on said
land without written consent of Lessor.

8. Lessee shall pay for damages cansed by Lessee's operations 1o growing crops on said land.

9. Lessee shall have the right at any time to remove all machinery and fixiures placed orn said
land, ncluding the right to draw and remove casing.

10, The rights of the Lessor and Lessee hereunder may be assigned in whole or part as to any
mineral or horizon and shall inure to the benefit of the parties hereto, their respective heirs, successors,
devises, assigns and successive assigns, No change in ownership of Lessor's interest (by assignment or
otherwise) shall be binding on Lessee until Lesses has been furnished with notice, consisting of certified
copies of all recorited instruments or documents and other information necessary to establish a complete
chain of record title from Lessor, and then only with respect to payments thereinafter made. No other kind
of notice, whether actual or constructive, shall be binding on Lessee. No present or future division of
Lessor's ownership as to different portions or parcels of said land shall operate to enlarge the aobligations
or diminish the rights of Lessee, and all Lessee's operations may be conducted without regard to any such
division. If alfl or any part of this lease is assigned, no leaschold owner shall be liable for any act or
omission of any other leasshold owner.

11. Lessee, at its option, is hereby given the right and power at any time and from time to {ime as
a recurring right, either before or after production, as 1o all or any part of said land and as to anyone or
more of the formations hereunder, 10 pool, unitize, or communitize the leasehold estate and the mineral
estate covered by ihis lease with other land, lease or leases in the immediate vicinity for the production of
oil and gas, or separately for the production of either, when in Lessee's judgment it 15 necessary or
advisable to do so, and irrespective of whethier authority similar to this exists with respect to such other
laud, tease or leases. Likewise, units previously formed to include formations not producing oil or gas,
may be reformed to exclude such nonproducing formations. The forming or reforming of any unit shall be
accomplished by Lesses executing and filing of record a declaration of such unitization or reformation,
which declaration shal] deseribe the unit. Any unit may include land upon which a well has theretofore
been completed or upon which operations for drilling have theretofore been commenced. Production,
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dritling or reworking operations or a weil shui-in for want of & market anywhere on a unit which includes
all or a part of this lease shall be treated as if it were production, drilling or reworking operations or a well
shut-in for want of a market under this lease. In lieu of the royalties elsewhere herein specified, including
shui-in gas royalties, Lessor shall receive on production from the unit so pooled royaliies only on the
portien of such production allocated to this lease; such allocation shall be that proportion of the unit
production that the total number of surface acres covered by this lease and included in the unit bears to
the total number of surface acres in such unit. In addition fo the foregoing, Lessee shali have the right to
unitize, pool or combine all or any part of the above described lands as {o one or more of the formations
therennder with other lands in the same general area by entering into a cooperative or unit plan of
development or operation approved by any povernmental authority and, from time to time, with like
approval, to modify, change or terminate any such plan or agreement and, in such event, the terms,
conditions and provisions of this lease shall be deemed modified to conformn to the terms, conditions, and
provisions of such approved cooperative Or unit plan or development or operation and, particularly, alt
drilling and development requirements of this lease, expressed or implied, shall be satisfied by
compliance with the drilling and development requirements of such plan or agreement, and this lease shall
not terminate or expire during the life of such plan or agreement. Tn the event that said land or any part
thereof, shall hereafter be operated under any such cooperative or unit plan of development or aperation
whereby the production therefrom is allocated to different portions of the laud covered by said plan, then
the production allocated to any particular tract of land shall, for the purpose of computing the royalties to
be paid hereunder to Lessor, be regarded as having been produced from the particular tract of land to
which it is allocated and not to any other tract of land; and the royalty payments to be made hereunder to
Lessor shall be based upon production only as so allocated. Lessor shall formally express Lesgor's consent
to any cooperative or unit plan of development or operation adopted by Lessee and approved by any
governmental agenocy by executing the same upon request of Lessee.

12, Yessor agrees thai, should Lessee be prevented from complying with any expressed or
tmpiied cavenant of this agreement (except payment of money to Lessor) by reason of scarcity of or
inability to obtain or use labor, water, equipment or material (including drilling rig), strike or differences
with workmen, faihwe of carrlers to transport or furnish facilities for transportation, wars, fires storms,
storm warnings, floods, riots, epidemics, compliance with or obedience to any Federal or State law or any
regulation. rule or order of any governmental authority having jurisdiction, including but not limited to
inability (except tlrough Lessee’s lack of reasonable diligence) to obtain any license, permit, or other
autherization that may be required to conduet operativns on or in connection with the leased premises or
lands pooled or unitized therewith, or any canse whatsoever {other than financial), beyond its control,
whether similar of dissimilar from those enumerated, any such reason shall be deemed an "event of force
majeure” and then, while Lessee is so prevented, its oblipaticn to comply with such covenant shall be
suspended and excused and the period for performance and the term of this lease shall be extended for an
additional period equal to the duration of the event of the force majeure, and Lessee shall not he liable in
damages for failure to comply therewith. Upon the cecurrence and npon the termination of the event of
the foree majeure, Lessen shall promptly notify Lessor. Lesses shall use reasonable diligence to remedy
the event of force majeure, but shall not be required against its better judgment to settle any labor dispute
or contest the validity of any law or regulation of any action or inaction of civil or military authority.

13. Lessor hereby warrants and agrees to defend the title to the land herein described against the
claims of all persons whomsoever, and agrees that the Lessee shall have the right at any time fo redeem
for Lessor, by payment, any mortgage, taxes or other liens on said land, in the event of defanlt of payment
by Lessor and be subrogated to the righls of the holder thereof, and the undersigned Lessors, for
themselves, and their heirs, successors and assigus, hereby surrender and release all right of dower and
homestead in the premises described herein, insofar ag said right of dower and homestead may in any way
affect the purposes for which this lease is made.

14. Should auyone or more of the parties hereinabove named as Lessor fail to execute this lease,
it shall nevertheless be binding upon all such parties who do execute it as Lessor. The word "Lessor” as
used in this lease, shall mean anyone or more or all of the parties who execute this lease as Lessor. All the
provisions of this lease shall be binding on the heirs, successors and assigns of Lessor and Lessee.

15. For the same consideration recited hereinabove, the Lesser hereby grants unto the Lessee, its
successors and assigns, rights-of-way over, across and through the land hereinabove described for the
purpose of installation, operation, maintenance, repair and replacement of one or more electric lines, and
as well as ong or more pipelines for the collection, gathering, and/or transmission of cil, gas, brines and
other substances, together with rights-of-way for inpgress and egréss over and across said lands for the
purpose of conducting oil and gas exploration, production, operation and product fransmission activities
upon said lands, or upon lands adjacent thereto or in the vicinity thereof The rights-of-way hereby granted
are severable from, and independent of, tile oil and pas lease rights herein granted and such rights-of-way
shall continue in existence so long as the same are utilized by the Lessee, its successors or assigns, even
thiough the oil and gas lease rights may soaner tenminate. The Lessee (or the then holder of the rights-of-
way) shall pay for any damages to growing crops or to said lands caused by its utilization of the rights-of-
way hereby granted.

16. Tt is understood and agreed that in order to obtain maximum efficient recovery of coalbed
gas, Lessee may treat and stimulate coal seams and adjacent strata i such manner as Lessec may
determine in its sole discretion, Such treatment and stimulation may include, but is not limited to,
hydraulic stimulation or the injection of gas, waler, brine, or other fiuids into the subsurface sirata. Lessor

N
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hereby releases and holds Lessee harmless from ady and all claims, actions, damages, Hability, and
expenses (fncluding reasonable costs and attorney's fees) which may arise in connection with any damage
or injury to any coal seam or adjacent strata as a result of such activities conducted under this iease.

17. In the event Lessor considers that Lessee has not complied with all its obligations hereunder,
botl: expressed and implied, Lessor shall notify Lesses in writing, setting out specifically in what respects
Lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within
which to meet or commence to meet ali or any part of the breaches alleged by Lessor. The service of said
notice shall be precedent to the bringing of any action by Lessor on said lease for any cause, and no such
action shall be brought until the lapse of sixty (60) days after service of such notice on Lessee. Neither the
service of said notice nor the doing of any acts by Lessee aimed to meet all or any of the alleged breaches
shall he deemed an admission or presumption that Lessee has failed to perform ali of its obligations
hereunder. Should it be asserted in any notice given to the Lessee under the provisions of this paragraph
that Lessee has failed to comply with any implied obligation or covenant hereof, this jease shall not be
subject to cancellation for any such canse except after final judicial ascertainment that such failure exists
and Lessee has then been afforded a reasonable time to prevent cancellation by complying with and
discharging its obligations as to which Lessee has been judicially determined to be in fanlt. If this lease is
canceiled for any cause, it shall nevertheless remain in force and effect as to (J) sufficient acreage around
each well as to which there are operations to constitute a drilling or maximum allowable unit under
applicable governmental regulations, (but in no event tess that forty acres), such acreage 1o be designated
by Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then
existing spacing rules require; and (2) any part of said land included in a pooled unit on which there are
operations. Lesses shall also have such easements on said land as are necessary to operations on the
acreage so retained.

18. At Lessee's option the primary term of this lease may be extended from One (1) year to an
additional One (1) year by paying or tendering to Lessor on or before the expiration of said primary term,
the amount of One Hundred and no/100 doflars (3100.00) for the land then covered hereby, said amount
o be paid or tendered to Lessor on or before the anniversary date of this lease,

IN WITNESS WHEREOF, this instrument is executed as of this i2th day of Pebruary, 2009

_—

known ayCorinne West

Hartley, formér

STATEOQOF ___CALIFORNIA )
) 55
)

COUNTY QF

Shet
(o AV

This instrument was acknowledged before me, this day of February, 2009, by

Corinne Hartley, formerly known ag Corinne West.

My Commission Expires

Notary )

\
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GALIFORNEA ALL PURPGS& ACKNOWLEDGMENT

On FE.E: 2% 2809 before me, C., ZYAMN Gy Mo Yrhog ‘@UEL——I/C___

Dalo? Here Tser! Hama and Title of 192 Cllicer

personally appeared _ (Y 5y A yMed & CMAAV theey < T

j Mame(s) of Signeris}

who proved to me on the basis of satisfactory evidence to
be the person(§r whose name(g) isfaxe subscribed to the
within instrument and acknowledged 1o me that
hefshefteey executed the same in kis/herfit@r authorized
NDRO o capacity(ie], and that by S/ her/lhest signature(s) on the
L,OMM #16523?3mm QJ. instrument the person{®), or the entity upon behalf of

3G . 5 .
HOTA ;R"‘ffég COUNTY e which the person(s} acted, executed the instrument.

4 say Comim. Eapires

| cerily under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph is
frue and correct.

WITNESS fHicial seal.

Signature
T——" Signegturs of Noiary Public
GPTIONAL )‘

Though the information below is not required by law, it may prove vaq‘uMIying an the document
and could prevens fraudulent removal and reattachmend of iis form to another decument.

Description of Attached Document

Title or Type of Document: L. 3 6 Ay L FAS ke

Document Date: (3 \\L\“ 4 ____ Number of Pages: Lflf
Signer(s) Other Than Named Above: _ il w—""

Place MNolsry Saal Above

Capacity(ies) Claimed by Signer(s)

Signers Name: (O oa1rith B ck}}&g}tggmm Signer's Name:

[K Individual O Individual

1 Corporate Officer — Tilla(s): 1 Corporate Officer — Title{s): e
[ Pariner— [0 Linited [ General [} Parther - [ Limited [} General wﬁmmumapsw
{1 AHorney in Fact (1 Attorney in Fact »‘3- GNM
0 Trustee ) Trustee op of hump e
[ Guardian or Gongervaior 1 Quardian or Conservator

{1 Other; {71 Cther: o

Signer |s Representing:_ Signer is Representing:

< ~ SECRros zon T
E?EDD? Nat onal Nolury Assmknlm ~ B350 Da ooto Ave,, ?D Box 2402 Chaiﬁwi}fm Ca 913!3 ?402» W, NulmnalNelﬂrymg Iiam lfagi’}? HLurder Ca!lTull Free1 £00-876-002F
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STATE OF KANSAS } /

Chantasgus County ) 55 $12.00
This instroment was filed for

record this _I _ day of _April,

) 2010 st _9:55 o'clock AM and
RETURN TO: ) ) . duly recorded in book 347
Cary Bridwell and Kayla Bridwall £ 4 ml
Rowts 3, Box 343 o egords onpage .3

Independence, K& 67301

REGISTER OF DEEDS

OVERRIDING ROYALTYASSIGNMENT

KNOW ALL MEN BY THESE PRESENTS:

‘That the undersigned, Gary Bridwell and Kayla Bridwell, doing business as BLACK RAIN
ENERGY, Route 3, Box 345, Independence, Kansas, 67301 (hereinatier called "Assignor™), for
Ten Dollars ($10.00) and ofher valuable cousideration in hand paid, the recsipt and sufficiency of
which is hereby acknowledged, does hereby GRANT, BARGAIN, SELL, CONVEY, ASSIGN,
TRANSFER, SET OVER and DELIVER unto JOHN M. DENMAN O, CO., INC,, (herein
cailed "Assignee"), has and does hereby assign, transfer and convey wiato ASSIGNEE, iis heirs and
assigns, an undivided 3% of 8/8 Overriding Royalty Interest m & to all oil, gas and other liquid and
gaseous marketable hydrocarbons produced, saved and marketed from the following described land
under the provisions of the following Qil & Gag Leases, or any extensions thereof, as an overriding
royalty, free and clear of any cost and expense of the development and operation thereof, excepting taxes

applicable to said interest and the preduction therefrom, from and upon the leases located in Chautanqua
County, Kansas, as described o wit:

A) Oil and Gas Lease
Dated: February 12, 2009
Recorded: Book [H7 Page,;,zg
Lessor: Corinne Hartley, formerly known as Corinne West
Lessee: Gary Bridwell and Kayla Bridwell
Lands: Township 34 South, Range 12 Bast
Section 31 W2 NE/A; and B2 NW/A

B) Qil and Gas J.ease
Dated: February 23, 2009
Recorded: Book /47 Page 534
Lessor: Mark Lee Bartholomew and Linda Susan Varela, formerly known as Linda Susan Bartholomew
Lessee: Gary Bridwell and Kayla Bridwell
Lands: Township 34 South, Range 12 East
Section 31 W2 NE/M; and E/2 NW/4

This Assignment is made without warranty, express or implied, except that ASSIGNOR warrants ag
against any adverse liens, claims or encumbrances arising by, through or under ASSIGNOR, and except

Duling Exhibit 2
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o

that ASSIGNOR hereby assigns 1o ASSIGNEE the benefit of any warranty of title of ASSIGNOR'S
predecessors in interest to the extent of the interests hereby assigned to ASSIGNEE.

W Sk, AN
IN WITNESS WHEREOQF this instrument is executed this g7 day of Aped, 2009.

Assignor:

By: W

}{quwen
By: // ’*/W ﬂ:/mﬂ

ﬁayla Bridwel}

ACIKNOWLEDGMENTS
STATE OF KANSAS )

COUNTY OF CHAUTAUQUA

A, }ﬁ’/f

On this ,ﬁ_ﬂ% day of __pﬂ,él@gg before me, the undersigned notary public, personally appeared Gary
Bridwetll and Kayla Bridwell, known to me to be the persons whose rames are subscribaed o the within
instrument, and acknowledged that said parties executed the same for the purposes therein contained.

IN WITNESS WHEREOF, 1 hereunto set my hand and official seal,

DANA L. GORMAN 7 /
= Notary Public - Stajh of as
My Apgt. Expires .2/13 ._} " - T

Notary Public

My commission expires:
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STATE OF KANSAS } s
' Chastaugun Connty  } 58 $16.00
.‘ This instrument wes filed for
record this 2 day of _April,
; . 2010 at _5:50 o’clock AN and
] duly recorded irvbook __ 147
‘ of records on page 549

peies (KGO _

| ASSIGNMENT OF OIL AND GAS LEASES  [FCISTEROFDEEDS
(KANSAS FORM - OVERRIDING ROYALTY INTEREST)

KNOW ALL MEN BY THESE PRESENTS:

That Kayla Bridwell and Gary Bridwell, &/b/a Black Rain Energy, hereinafter
called Assignor, for and in consideration of the sum of One Dollar ($1.00) the receipt of
g which is hereby acknowledged, does hereby assign, transfer, sell and convey unto
| TSCH, LLC, hereinafter called Assignee, the Oil and Gas Leases, lands and interest
: therein, as set out in Exhibit “A” hereof, attached hereto, and reference to which is
! hereby made, said lands being located in Chautaugqua County, State of Kansas,
1 together with the rights incident thereto, the personal property thereon, appurtenant
i thereto, or used or obtained in connection with said Ofl and Gas Leases.

The Assignor herein reserves unto itself, its heirs, successors or assigns,
and excepts from this assigniment an overriding royalty interest of an undivided
2.5% of 8/8ts of all 0il, gas or other hydrocarbons produced, saved and sold from the
Jands described in Exhibit “A” hereof under the terms of the Qil and Gas Leases, if, as
and when produced, saved and sold, but not otherwise. Such overriding royalty
interest shall be free of all development, production, marketing and operating
expenses and charges of any other nature; however, said interest shall bear and pay
currently its share of gross production and/or pipe lne taxes. It is agreed that the
reservation and exception herein made imposes upon Assipnee herein, its heirs,
successors and assigns, no duty or obligation to develop or operate the leased
premises for oil, gas or other hydrocarbons not imposed by the provisions of the
Leases. The interest hereby assigned to Assignee, net of the overriding royalty interest
hereby reserved fo Assignor is the entire (100%) working interest, bearing Net Revenue
Interest {(NRI) of .£20000.

| This Assignment and Bill of Sale is made without warranty of title, either
express or implied, except that Assignor agrees to warrant and forever defend title to
the interests as to those claiming or to claim the same by, through or under Assignor,
but not otherwise, Except to the extent set forth in the preceding sentence of this
| paragraph, this Assignment and Bill of Sale is made without warranty of title, express,
implied or statutory. Any covenants implied by statute or law by the use of the word
“Crrant” or other similar words in this Assignment and Bill of Sale are hereby expressly
restrained, disclaimed, waived and negated.

EXCEPT AS MAY BE EXPRESSLY SET FORTH HEREIN THE LEASE AND
RELATED PROPERTY ARE CONVEYED AND ACCEPTED WITHOUT WARRANTY OF
TITLE EITHER EXPRESS OR IMPLIED. ASSIGNEE ACKNOWLEDGES THAT IT HAS
INSPECTED THE SUBJECT PROPERTY AND THE PROPERTY IS CONVEYED HEREIN
| BY ASSIGNOR “AS IS, WHERE 18" AND IN THEIR PRESENT CONDITION WITH ALL
; FAULTS.  WITHOUT LIMITATION OF THE GENERALITY OF THE PRECEDING
SENTENCE, ASSIGNOR HEREBY EXPRESSLY DISCLAIMS AND NEGATES, A5 TO
THOSE PORTIONS OF THE SUBJECT PROPERTY CONSTITUTING PERSONAL
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FROPERTY, ANY REPRESENTATION OR WARRANTY, EXPRESS, IMPLIED, AT
COMMON LAW, BY STATUTE, OR OTHERWISE RELATING TO THE CONDITION OF
THE PROPERTY (INCLUDING, WITHOUT LIMITATION, ANY IMPLIED OR EXPRESS
WARRANTY OF MERCHANTABILITY, OF FITNESS FOR A PARTICULAR PURPOSE, OR
OF CONFORMITY TO MODELS OR SAMPLES OF MATERIALS).

By acceptance of this Assignment and EBill of Sale, ASSIGNEE hercby assumes
and agrees to indemmnify and hold ASSIGNOR harmiess of and from Hability for
plugging of any and all wells located on the leased premises.

This Assignment and Bill of SBale shall be effective as of April 1, 2010, at 7:50
a.m., Central Standard Time (the “Effective Date” and “Effective Time”).

The terms, covenant and conditions hereof shall be binding upon and shall
inure to the benefit of the parties hereto, their successors and assigns.

IN WITNESS WHERREOF, this Assignment and Bill of Sale has been executed

this _ 5 [ day of e ,é{ , 2010, but shall be effective as of the Effective Time, for
all purposes.

Fiay Bl oa

Kayla@ridweﬁ

ey -

Gary Bridwell

STATE OF KANSAS )
} 88
COUNTY OF MONTGOMERY )

BE IT REMEMBERED that on this é_/_ _day of _/Al_é/f"ém, 2010, before me,
a Notary Public in and for the County and State aforesaid, came Kayla Bridwell and
Gary Bridwell, d/b/a Black Rain Energy, who are personally known to me fo be the
same persons who executed the within instrument of writing and such persons duly
acknowledged the execution of the same to be their free act and deed.

IN WITNESS WHEREOQOF, 1 have hercunto set my hand and affired my official

seal the day and vear last above written,

r

Y -z

Motary Public
My Appointinent Expires:
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1. LESSOR:

LESSEE:
DATE:
RECORDED :
PROPERTY:

2. LESSOR:
LESSEE -
DATHE ;
RECORDED :
PROPERTY:

EXHIBIT “A*

Mark Lee Bartholomew and lLinda Susan Varela,
f/k/a Linda Susan Bartholomew

Gary Bridwell and Kayla Bridwell

February 23, 2009

Book 147, Page 534

W2 NEf4 and E/2 NW/4, Section 31, T348, RI12E,
Chautanqua County, Kansas

Corine Hartley, {/k/a Corine West

Gary Bridwell and Kayla Bridwell

February 12, 2009

Boole 147, Page 529

W/2 NE/4 and E/2 NW/4, Section 31, 1348, RI12E,
Chautaugua County, Kansas
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Kansas Corporation Commission

Phone Memo

To: Denman Oil
From: Ryan M. Duling, TA Coordinator
Date: 3-21-2008
Received By: Wayne Bright
Subject: M.A. Alexander Lease
Discussion:
I discussed with Wayne Bright about the Alexander lease located in S31 — T24S -
R12E in Chautauqua County, Kansas. Denman Oil has located all mineral interest
owners on this lease and is in the process of getting a active valid lease. The lawyers are

already in the process of doing the paperwork. As soon as this is accomplished, Denman
0il will begin producing this abandoned lease.

Action/Recommendations:

Follow-up to see when the paperwork is complete.

Ryan M. Duling TA Coordinator

Page 1 of 5



KCC OIL/GAS REGULATORY OFFICES

Date: 04/30/08 District: 03 Case #:

D New Situation Leasc Inspection

D Response to Request DComplainl

D Follow-Up Field Report
Operator License No: 5723 API Well Number:
Op Name: Denman Qil Spot: Sec 31 Twp 34 S Rng_12 /|:]w
Address 1: 202 S Chautauqua Feet [rom DN /|:|S Line of Section
Address 2: Feet from DE /D\V Linc of Section
City: Sedan GPS: Lat: Long: Date:
State: Kansas Zip Code: 67361 —-1605 Lease Name: M. A, Alexander Well #:

Operator Phone #: (620) 725-3727 County: Chautauqua

Reason for [nvestigation:

To locate and GPS all abandoned wells.

Problem:

All wells located on this lease has been abandoned for several years. No TA's have been filed and no
plugging agreement has been entered.

Persons Contacted:

Wayne Bright, supervisor for Denman Oil.

Findings:

| was able to locate and GPS 32 abandoned wells on this lease. Three of these wells possible could be
plugged, however, | could not find any plugging reports. Majority, if not all, of these wells are not cementad
up the backside and no equipment or pipe are down hole.

Action/Recommendations: Follow Up Required Yes DND [~ Date:

Contact Mr. Bright and advise him to get started on putting this lease back into production or enter a
plugging agreement with the State of Kansas.

.

Verification Sources: Photos Taken: None
RBDMS KGS TA Program / B /ﬁ/
T-1 Database District Files Courthouse By: /% i - //
Other: n

Retain | Copy District Office
Send 1 Copy to Conservation Division

Form 02/22/2008

\ i . L
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/—\ l Kathleen Sebelius, Governor
K A N s A S Thomas E. Wright, Chairman
Michael C. Moffet, Commissioner

CORPORATION COMMISSION Joseph F. Harkins, Commissioner

6/24/2008

Denman Oil #5723
202 S Chautauqua
PO Box 36

Sedan, KS 67361

Re:  M.A. Alexander Lease
S31 -T34S —R12E
Chautauqua County, Kansas
At least 32 Abandoned Wells

Dear Operator:

I am writing this letter to inform you that I have located and GPS’d 32 abandoned well
locations on the M.A. Alexander lease. Three of these well locations appear that they might
have already been plugged, however, no plugging reports have been found to verify the
pluggings. The remaining wells appear to have been abandoned for several years. Majority of
the wells have 10-12” surface casing with various sizes of production strings. Most appear to
have no cement around the production strings.

I have been in contact with Mr. Wayne Bright with Denman Oil for nearly a year now.
The last contact I have had with Mr. Bright was on March 21, 2008, when I contacted him by
phone. At this time, Mr. Bright informed me that he had contacted all the mineral interest
owners and had lawyers wrapping up the paperwork with these interest owners. He informed me
that everything should be taken care of'in a couple of weeks and that they would begin restoring
the lease to get it back into production and out of violations. Iasked Mr. Bright if he had the
appropriate manpower and equipment to get this lease back into total production. He informed
me that they were equipped to begin this process but would have to acquire more pipe and jacks
to restore the whole lease. I told him that beginning would be the first step and improvement
would be a great start. Since this time, I have had no contact or updates from Mr. Bright.

As of June 18, 2008, this lease appears to be in the same shape as it was nearly a year
ago. No activity or work has begun and all wells are still abandoned and unplugged. As of
today, [ am implementing a deadline that needs to be taken seriously. Denman Oil needs to have
this lease back into production without any violations or enter a plugging agreement with the
Kansas Corporation Commission by July 28, 2008, or fine and plugging recommendations will
be carried forward.

CONSERVATION DIVISION ¢ DISTRICT OFFICENO. 3
1500 W. Seventh, Chanute, KS 66720
(620)432-2300 = TFax; (620)432-2309 = hitp:/ikec.ks.gov/

r 5—5’4 Duling Exhibit 3
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Denman Qil
6/24/2008

page 2

As an employee of the Kansas Corporation Commission, I feel I have granted Denman Oil an
enormous amount of time to deal with the problems on this lease. My first contacts with

Mr. Bright began on August 31, 2007. Since that time, I have dropped by the office numerous
times to visit with Mr. Bright and have also contacted Mr. Bright on the phone and discussed the
issues at hand. The last contact on March 21, 2008, I informed him that action needed to begin
because nothing has been done since the first visit we had last August. The deadline stated
previously in this letter will stand as a final deadline to correct the problems and concerns on this
lease. T hope you will take this matter seriously. If you have any questions on this matter, you
can contact me at the number listed below.

Very truly yours,

Low

Ryan M. Duling
TA Coordinator

cc: File
Compliance Officer

—_—
b
e d i
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/ \4 Kathleen Sebelius, Governor
K A N s A s Thomas E. Wright, Chairman
Michael C. Moffet, Commissioner

CORPORATION COMMISSION Joseph F. Harkins, Commissioner

6/27/2008

Re: M.A. Alexander Lease
S31 -T34S ~-R12E
Chautauqua County, Kansas
At least 32 Abandoned Wells

Wayne Bright, supervisor with Denman Oil, and Gary Bridwell, operator, came to the office and
visited with me about the M.A. Alexander lease. Mr. Bright informed me that Mr. Bridwell was
wanting to take over this lease. Mr. Bright wanted to meet with me to help Mr. Bridwell
understand that the KCC is wanting immediate action taken on this lease and if he agreed to
accept this lease that he would be the one reliable for putting the lease back into production or
enter plugging aggrement with the State of Kansas. Mr. Bridwell said he understood the
consequences and was ready to begin work on the Alexander lease right a way. I explained to
both Mr. Bright and Mr. Bridwell that the KCC did not care or control the person to get this lease
back into production but wanted both of them to know that a short timetable would be expected.
[ told Mr. Bridwell that if went through with the transfer of this lease that I would expect
improvement to begin immediately. I also told him that if improvement continued throughout
the lease inspections that I would be making that I wouldn’t pressure him. However, if little or
no improvements are made during a timeframe that work could be done, that I would set a
timetable and if the lease was not back into production by that time, I would refer it to our
Compliance officer for fine recommendations and push for a plugging agreement.

oy

Ryan M. Duling, TA Coordinator

g K 7 )

- P

CONSERVATION DIVISION e DISTRICT OFFICE NO. 3
1500 W, Seventh, Chanute, KS 66720

(620)432-2300 * Fax: (620) 432-2309 e http://kee ks.gov/ Duling Exhibit 4
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KCC OIL/GAS REGULATORY OFFICES

Date: 07/23/08 District: 03 Case #:

]:lNew Situation Lease Inspection

I:l Response to Request DComplainl

Follow-Up Field Report '
Operator License No: 30916 API Well Number:
Op Name: Bridwell, Kayla & Gary Spot: See 31  Twp 34 S Rmg_12 EE IDW
Address 1: RR 3 Feet from DN ID S Line of Section
Address 2: Box 345 Feet from DE!D\V Line of Section
City: Independence GPS: Lat: Long: Date:
State: Kansas Zip Code: 67301 -9315 Lease Name: M. A, Alexander Well #:
Operator Phone #: (620) 331-0194 County: Chautauqua

Reason lor Investigation:

To see if Mr. Bridwell has began any improvements on this lease.

Problem:

Denman Oil transfered the Alexander lease to Mr. Bridwell on July 1, 2008.

Persons Contacted:

No one at this time.

Findings:

| inspected the lease and found that Mr. Bridwell has began installing new tank batteries and rocking a pad
for the new tank site. It has only been a short timeframe since Mr. Bridwell has taken over the lease, so any
improvements are a good sign.

Action/Recommendations: Follow Up Required ch DNO =) Date:

No action or recommendations are needed at this time. Will follow-up with another inspection in a month or
two to see how Mr. Bridwell is coming along.

Verification Sources: Photos Taken: (
RBDMS KGS TA Program //
) i By: izl i
T-1 Database District Files Courthouse r
Other: i ator

Retain 1 Copy District Office
Send ! Copy to Conservation Division

Fom 02/22/2008

f Duling Exhibit 5
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KCC OIL/GAS REGULATORY OFFICES

Date: 09/19/08 District: 03 Case #:

I:' New Situation Leasc Inspection

D Response to Request [:]Complaint

Follow-Up Field Report
Operator License No: 30916 APl Well Number:
Op Name: Bridwell, Kayla & Gary Spot: Sec 31 Twp 34 S Rng 12 E /Dw
Address I: RR 3 Feet from DN Il:l § Line of Section
Address 2: Box 345 Feet from DE IDW Line of Section
City: Independence GPS: Lat: Long: Date:
State: Kansas Zip Code: 67301 -9315 Lease Name: M A, Alexander Well #:
Operator Phone #: (620) 331-0194 County: Chautauqua

Reason lor Investigation:

To see if Mr. Bridwell has made any improvements on this lease.

Problem:

Lease has been abandoned several years.

Persons Contacted:

Gary Bridwell, operator.

Findings:

| inspected the lease and found that Mr. Bridwell has had no improvements from the last inspection | had on
July 23, 2008. The only improvements done was the new tank site and 3 pumpjacks sitting next to the well
heads. No pipe has been ran down the wells and no electric to them. He just set the jacks there. |
contacted Mr. Bridwell and asked why nothing had really been done. He stated that the weather had
caused delay and he was getting ready to begin again. |told him that he needed to get started with this
lease or | would have to implement a deadline for final improvements. He said he would begin as soon as
he could.

Action/Recommendations: Follow Up Required es I:INO (] Date:

No action or recommendations are needed at this time. Will follow-up with another inspection in a month or
two to see how Mr. Bridwell is coming along.

-

Verification Sources: Photos Taken: ()
RBDMS KGS TA Program _ . A
T-I Database District Files Courthouse By: 7 L7 Z o
Other:

Retam | Copy Distnicl Office
Send 1 Copy Lo Conservation Division

Form HZ{ZZIZHI 18
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KCC OIL/GAS REGULATORY OFFICES

Date: £1/05/08 District: ()3 Case #;

New Situation Lease Inspection

Response to Request DCumplaint

Follo‘mb’p [Z]Fiezd Report

Operator License No: _30916 APIL'Well Numiber:
Op Name: Bridwell Kayla & Gary Spet: o Sec 31 Twp 34 8 Rmg 12, [VIE
Address : RR 3 Feel from DN !D § Line of Section
Address 2: Box 348 Feet from DE !Dw Line of Section
City: Independence _ GPS: Lat: Long: . Date;
State: Kansas Zip Code: 67301  -9315 Lease Name: M A Alexander _ Well #:
Operator Phone #: (620) 331-0184 County: Chautauqua

Reason for [nvestigation:

To see if Mr. Bridwell has made any improvements on this iease.

Problem:

Lease has been abandoned severai years.

Persons Contacted:;

Gary Bridwell, operator.

Findings:

l inspected the lease and found that Mr. Bridwell has had no improvements from the last inspection ! had on
September 19, 2008. At this time | contacted Mr. Bridwell and discussed the problem that no improvements
have been made. Mr. Bridwell said that he had just gotten off the phone with a gentleman about pipe and
he had aiready made plans to begin running pipe at the beginning of next week. [ told Mr. Bridwell that this
is the last inspection | will have without improvements. The next inspection will show improvements or a
timetable wili be set.

Action/Recommendations: Follow Up Required Y'es DNO Date:

No action or recommendations are needed at this time. Will follow-up with another inspection in a month or
two o see how Mr. Bridwell is coming along.

Verilication Sonrces: Photos Taken:

RBDMS KGS TA Program / //
By: fr S W AN

T-1 Database District Files Courthouse i
Oiher: ' i

for

Retain | Copy District Office
Send 1 Copy lo Conservation Division

Form: 02/22/2008 .
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KCC OIL/GAS REGULATORY OFFICES

Date: 12/05/08 District: 03 Case #;
New Situation I.nse Inspection

D Response to Request DCumphint

Follow-Up [/]Field Report
Operafor License No: 30916 API Well Number:
Op Name: Bridwell, Kayla & Gary Spat: Sec 31 _Twp 34 S Reg_12 EE ID\'
Address1: RR 3 Feet from [N/ ]S Line of Section
Address 2: Box 345 Feet from DE ID‘W Line of Section
City: Independence GPS: Lat; Long: Date:
State: Kansas Zip Code: §7301 -89315 Lease Name: M.A.Alexander Well #:
Operator Phone #: (620} 331-0104 County: Chautauqua

Reason [or Investigation:

To see if Mr. Bridwell has made any improvements on this lease.

Problem:

Lease has been abandoned several years.

Persons Contacted:

Tried to contact Gary Bridwell by phone. No answer.

Findings:

| inspected the lease and found that Mr. Bridwell has had no improvements from the last inspection | had on
November 5, 2008. When | spoke with Mr. Bridwell last November he had stated that he was going to be
running pipe and setting jacks beginning on 11/10/2008. He had everything lined up and was going ic get
started immediately. To this date no improvements have been made.

Action/Recomméndations: Fellow Up Required el DNI! Date:

| will conduct one more inspection later this month. If no improvements are made, | will refer this matter to
the the District #3 compliance officer.

Verification Sources: Photos Taken: {}
REDMS IxGs TA Program .
T-I Database District Files Courthouse By: 7
Other: _Ryan M. Duling. TA Coordinator

Retain | Copy Diswict Office
Send | Copy 10 Consenvation Division

Form [2/22/2008
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KCC OIL/GAS REGULATORY OFFICES

Date: 12/29/08 District: 03 Case #:

D New Situation Lease laspection

D Response to Request - Complaint

Foliow-Up Field Report
Operator License No: 30916 API Well Number:
Op Name: Bridwall, Kayla & Gary Spet: Sec 31 _Twp 34 S Rng __J_Z____E ID\\'
Address1: RR 3 Fect from DN fD $ Line of Section
Address 2: Box 345 Feet from DE f EIW Line of Section
City: Ingependence GPS: Lat: Long: Date:
Stare: Kansas Zip Code: 67301 -9315 Lease Name: M.A Alexander Well #:
Operator Phone #; (620} 331-0104 County: Chavtauqua

Reason for Envestigatioo;

To see if Mr. Bridwell has made any improvements on this iease.

Preblem:

Lease has been abandoned several years,

Persons Contacted;

No one at this time.

Findings:

| inspected the lease and found that Mr. Bridwe!l has had no improvements from the last inspection | had on
December 5, 2008. No improvements have been made for approximately 6 months. Mr. Bridwell has not
kept his verbal commitrent in getting this lease back into production or entering a plugging agreement with
the Stat of Kansas.

Action/Recommendations: Foliow Up Required es DNo = Date:

Send all information obtained for this lease to the District #3 compliance officer.

Yerification Sources:

RBDMS KGS TA Program
T-I Database District Files Coiitthouse By:

Other:

Photos Taken;

Retain 1 Copy District Office
Send 1 Copy 1o Conservation Division

Duling Exhibit 6
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Kathleen Sebelius, Governor

K A N s A s Thomas E. Wright, Chairman

Michael C. Moffet, Commissioner
CORPORATION COMMISSION Joseph F. Harkins, Commissioner

NOTICE OF VIOLATIONS

December 30, 2008

Gary Bridwell #30916
RR3 Box 345
Independence, Kansas 67301

Re: Alexander lease Located in Section 31, Township 24 South, Range 12 East, Chautauqua
County, Kansas.

Mr. Bridwell:

Please review the attached documents concerning the Alexander lease. Ryan Duling has been
working on the compliance issues for quite a long time, he has the attached phone memo from
March 21, 2008 with Wayne Bright and then filed the attached field report dated April 30, 2008
concerning the (32) abandoned wells on this lease, June 24, 2008 Ryan sent the attached letter to
Denman Oil and then June 27, 2008 Ryan met You and Wayne Bright at the District #3 office to
discuss the Alexander lease and you took control of the lease and agreed to get numerous wells
into production.

Ryan went to the Alexander lease on July 23, 2008 to inspect the progress on the lease since you
acquired it on July 01, 2008. Ryan found that you had installed a new tank battery and that he
would follow up on the inspection in about a month. Ryan returned to the Alexander lease on
September 19, 2008 to find that nothing had been done since his last visit except that (3)
pumpjacks had been moved on to the lease. Ryan contacted you by phone and you told him that
the weather had caused the delay of getting the wells into production, he told you that he would
check back in about a month.

Ryan went back to the Alexander lease on November 05, 2008 and filed the attached field report
to document that nothing had been done since his last visit in September, he called you and you
told him that you had just got off the phone with someone that was going to start working on the
wells the very next week, Ryan told you he would be back in another month. Ryan went back to
the Alexander lease on December 05, 2008 to find that nothing had been done, he tried to contact
you by phone and got no answer, he filed the attached field report stating that nothing had been
done on the lease. December 29, 2008 Ryan Duling went to the Alexander lease to check to see

CONSERVATION DIVISION « DISTRICT OFFICE NO. 3

1300 W Seventh, Chanute. KS 66720
(620) 432-2300 * [ax: (6201 432-2309 ¢ hutpkee ks govs

Duling Exhibit 7
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if any progress had been made on the lease, he filed the attached field report and turned all the
information over to me requesting that [ try one final attempt to resolve the compliance issues
with out recommending costly fines and having a hearing in Wichita with the Commissioners
concerning the (32) abandoned wells. You said in the meeting at the District #3 Office with Mr.
Bright and Ryan Duling, that you had the equipment, manpower and resources to get this lease
back into production, immediately. We want to give you one last chance to resolve this matter
and I think that Ryan has been more than patient, it has been (6) months and none of the wells
are in production. We have decided that you will need to present us a written proposal, with a
specific number of wells per month that you will either put into production or plug on the
Alexander lease. We want the written proposal, signed by you within (15) days. [fthe proposal is
accepted, it will be effective February 01, 2009.

The deadline will be January 15, 2009. If you do not submit the written proposal to us, by
January 15, 2009 we will make a written agreement for you and send it to you to be effective
February 01, 2009. This is the last resort before we recommend fines and request a show cause
hearing before the Commissioners. I appreciate your cooperation with this matter. If you have

any questions please call (620)432-2301.
Sincerely, M
4 0

hn Almond P.I.R.T. III
Compliance Officer

Duling Exhibit 7
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VERIFICATION OF RYAN DULING

STATE OF KANSAS )
) ss:
COUNTY OF NEOSHO )

Ryan Duling, being first duly sworn, deposes and says that he is the Ryan Duling referred
to in the foregoing document entitled "Prefiled Testimony of Ryan Duling" in Docket No. 11-
CONS-253-CSHO before the State Corporation Commission of the State of Kansas and the
statements and attached exhibits therein were prepared by him or under his direction and are true
and correct to the best of his information, knowledge and belief.

oAt

SUBSCRIBED AND SWORN to before me on this S day of Qu au o L, 2011.

D@,&L SME, ‘

Notary Public

RYAN

My Commission expires:

PAULA J. MURRAY

NOTARY PUBLIC
; "~ My Appt. Exp.




THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

Before Commissioners:

Mark Sievers, Chairman
Ward Loyd
Thomas E. Wright

In the Matter of an Order to Show Cause on ) Docket No. 11-CONS-253-CSHO
the Commission’s own Motion issued TSCH, )
LLC, Gary and Kayla Bridwell d/b/a Black )
Rain Energy, and John M. Denman Oil Co., )
Inc., with regard to responsibility under ) CONSERVATION DIVISION
K.S.A. 55-179 for plugging the M.A. )
Alexander lease in the East Half of the )
Northwest Quarter and the West Half of the )
Northeast Quarter of Section 31, Township 34 ) License No. 34407 (Expired)
South, Range 12 East, Chautauqua County, ) License No. 30916
Kansas. ) License No. 5729

)

CERTIFICATE OF SERVICE

I hereby certify that on

August 26, 2011

, I caused a true and correct copy of the

foregoing "Prefiled Testimony of Ryan Duling" to be served by placing the same in the United
States mail, postage prepaid, to the following parties:

Charles L. Hoffman, Jr.

TSCH, LLC

480 Mars Way

Juno Beach, Florida 33408-1909

James G. Flaherty

Keith A. Brock

Anderson & Byrd, LLP

PO Box 17

Ottawa, Kansas 66067

Attorneys for Gary and Kayla Bridwell

Thomas M. Rhoads
Glaves, Irby, & Rhoads
155 N. Market, Suite 1050
Wichita, Kansas 67202

Attorneys for John M. Denman Qil Co., Inc.

Ryan Duling

KCC District #3 Office
1500 W. Seventh
Chanute, Kansas 66720

D 2

Ryan A. Hoffmax
Litigation Counsel
Kansas Corporation Commission






