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THE STATE CORPORATION COMMISSION 

OF THE STATE OF KANSAS 

 

Before Commissioners: Shari Feist Albrecht, Chair 

    Jay Scott Emler 

    Dwight D. Keen 

 

 

In the Matter the Application of Palomino )  Docket No. 19-CONS-3100-CWLE 

Petroleum, Inc., for an exception pursuant ) 

to K.A.R. 82-3-108 for the drilling of the )  CONSERVATION DIVISION 

Deeds #1 well in the NW/4 of Section ) 

15-T5S-R37W, Cheyenne County, Kansas )  License No: 30742 

 

 

APPLICATION 

 

 COMES NOW John G. Pike, of Withers, Gough, Pike & Pfaff, LLC, counsel for the 

Applicant Palomino Petroleum, Inc., and states as follows: 

1. Applicant herein, Palomino Petroleum, Inc. (hereinafter “Palomino”), 4924 SE 

84th Street, Newton, KS, 67114, has acquired the right to drill and operate upon a valid oil and 

gas lease covering the NW/4 of Section 15-T5S-R37W, Cheyenne County, Kansas, upon which 

it plans to drill its Deeds #1 well at a location that is 1,220 feet FNL and 2,445 feet FWL said 

Section 15.  The proposed location is approximately 195 feet from the West boundary of the 

NE/4 of said Section 15.  Applicant’s well is intended to produce from the Pawnee formation in 

the Marmaton Group, the top of the Pawnee occurring at approximately 4,650 feet. 

2. The intended location is the optimum geologic location for said well in the NW/4 

of said Section 15 and drilling at said location is necessary to prevent waste and protect 

correlative rights. 
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3. Applicant has been unable to successfully negotiate an oil and gas lease covering 

the adjacent property, being the NE/4 of said Section 15, which property is currently not subject 

to an oil and/or gas lease. 

4. Applicant requests that it be granted a well location exception for said well 

pursuant to Section 82-3-108 of the General Rules and Regulations of the Commission. 

5. Applicant requests that it be granted a full and unreduced allowable for said well, 

and intends to attribute the NW /4 of said Section 15 to said well. 

6. Attached hereto, marked Exhibit "A" and made a part hereof, is a plat showing 

the property on which the well is sought to be drilled, all other wells on the property and adjacent 

property and the proposed location of said well. 

7. Attached hereto, marked Exhibit "B", and made a part hereof: is the proposed 

Intent To Drill for the subject well. 

8. The NE/4 of said Section 15 is currently unleased. The Applicant has no 

leasehold or other interest in the NE/4 of said Section 15. The name and address of the mineral 

owner in the NE/4 of said Section 15 is: 

Guy L. Cooper, III, Trustee of the 
Guy L. Cooper, III Living Trust 
dated February 2, 1999 

P. 0. Box 542016 
Omaha, NE 68154 

NOW, THEREFORE, Applicant prays that the Commission grant the exception herein 

requested on an administrative basis and without hearing, unless timely protest is received 

pursuant to the rules and regulations of the Commission; that if timely and proper protest is 

received the Commission set this application for hearing at the earliest possible date and that 

upon such hearing grant said exception and allowable; and for such other Orders as the 
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Commission shall deem proper in the circumstances. 

Respectfully submitted, 

STATE OF KANSAS } 
} ss. 

COUNTY OF SEDGWICK} 

o G. Pike, 9938 
ITHERS, GOUGH, PIKE & PFAFF, LLC 

O.W. Garvey Building 
200 W. Douglas, Suite 1010 
Wichita, KS 67202 
Attorneys for Applicant 

John G. Pike, of lawful age, and being first duly sworn upon oath, deposes and says: that 

he is an attorney for Palomino Petroleum, Inc.; that he has read the within and foregoing 

Application; and the statements and content 

belief. 

Subscribed and sworn to before me this 

SHARON JO LUPTON 
' NOTARY PUBLIC 

STATE OF KANSA.I 
, ,, . • · MyApptExp/6 ~12-2/ 

My Commission Expires: ~ / cJ-1 ,;J.tJcJ-/ 
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CERTIFICATE OF SERVICE 

I, the undersigned, certify that a true copy of the attached Application has been served to 

the following parties by means of first class mail and electronic service on September &, , 2018. 

Lauren Wright, Litigation Counsel 
KANSAS CORPORATION COMMISSION 
Conservation Division 
266 N. Main St., Ste. 220 
Wichita, KS 67202-1513 
Email: l.wright@kcc.ks.gov 

Guy L. Cooper III, Trustee of the 
Guy L. Cooper III Living Trust 
dated February 2, 1999 

P. 0 . Box 542016 
Omaha, NE 68154 

Isl John G Pike 
John G. Pike 
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Palomino 
Petroleum, Inc. 

Deeds #1 Location 
Plat Map 

Cheyenne County, KS 
Section 15-5S-37W 

1,220' FNL & 2,445' FWL 

POSTED WELL DATA 

Well Name 
Well Number 

WELL SYMBOLS 
0 Location Only 

• Oi!We/1 

! GasWell 
Oil & Gas Well 
Dry Hole 

ff Injection Well 
II Plugged & Abandoned Oil Well 

I 
Plugged & Abandoned Gas Well 
Temporarily Abandoned 
Dry Hole, With Show of Oil 
Dry Hole, \Mth Show of Oil & Gas 
Dry Hole, With Show of Gas 

al Other (Observation, Service, Disposal) 
ff Injection Well 

September 2018 

Deeds #1 Location 15-5S-37W Cheyenne Co, KS. 
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For KCC Use: 
Effective Date: _________ _ 

District# ~-
4 - c---------­

SGA? 0,es IXJNo 

KANSAS CORPORATION C OMMISSION 
OIL & GAS CONSERVATION DIVISION 

NOTICE OF INTENT TO DRILL 

Form C-1 
March 2010 

Form must be Typed 
Form must be Signed 

All blanks must be Filled 
Must be approved by KCC five (5) days prior to commencing well 

Form KSONA-1, Certification of Compliance with the as Surface Owner Notification Act, MUST be submitted with this fonn. 

30742 
OPERATOR: License#-------- ------+-----­
Name: Palomino Petroleum, Inc. 

Address 1: 4924 SE 84TH ST 

Address 2: ----------------~ -+-----
City: NEWTON State: ~ Zip: --=.j.3,~ 

Contact Person: Klee Robert Watchous 
Phone: 316-799-1000 

CONTRACTOR: License#_ 3_3_5_7_5 _____ --,r--+-----r--"J-
Name: WW Drilling, LLC 

• 1fOWWO: 

Operator: ----- ------'-- + ---~---/-----'"""',J....-
Well Name: __________ _,_,_ ..,..._ , _ _,.... _____ _ 

Original Completion Date: ____ _ 

Bottom Hole Location: -+-- ,f------"<---'.---------.c---,c-----­

KCC DKT #: ---1'---t-----t--t-==:------...-.r------

Spot Description: _ ___________________ _ 

SE _ SE _ NE _ NW Sec.~ Twp._5_s. R..E_ D E 'X1w 
(QIQ/0/Q} -- -- ~ 

1220 feet from IXJ N / D S Line of Section 
2445 feet from D E / [XI W Line of Section 

SECTION: ~ Regular • Irregular? 

(Note: Locate well on the Section Plat on reverse side) 

Is this a Prorated I Spaced Field? D es IZJNo 
Target Formation(s): _ Pa_w_n_ee ___ ______________ _ 

Nearest Lease or unit boundary line (in footage): _1_9_5 ________ _ 

Ground Surface Elevation: _3_3_9_9_E_s_tim_a_t_ed __________ feet MSL 

Water well within one-quarter mile: 0Yes [X!No 

Public water supply well within one mile: 0 Yes ~No 
Depth to bottom of fresh water: _2_8_0 _ _____________ _ 

Depth to bottom of usable water: _2_s_o ______________ _ 

Surface Pipe by Alternate: [Z]1 Ou 
Length of Surface Pipe Planned to be set: _3_4_o _ ______ _ 
Length of Conductor Pipe {if any): _______________ _ 

Projected Total Depth: _ s_o_oo _________________ _ 
Formation atTotal Depth: _M_ls_s_is_sl_pp_la_n _____________ _ 

Water Source for Drilling Operations: 

~ell Qarm Pond ~ther: _H_a_u_l ___ _ _ ______ _ 

DWR Permit#: ___________ _ _ -=~-------
(Note: Apply for Permit with DWR .0 

Will Cores be taken? 
If Yes, proposed zone: ___________________ _ 

AFFIDAVIT 
The undersigned hereby a ms that t.Q_e drilling, completion and eventual plugging of this well will comply with K.SA 55 et. seq. 

It is agreed that the following m1 i~m ~ ~irements will be met: 

1. Notify appropn~istrict ~ ~~*pudding of well; 
2. Ac y of e..ai;ieroved t'le.Uce of intGRUo d I shall be posted on each drilling rig; 
3. T e · 1mum amo of sutt~ce pipe aS's ecified below shall be set by circulating cement to the top; in all cases surface pipe shall be set 

ro gh all unconsolida ma~rials plus a minimum of 20 feet into the underlying formation. 
If e well is dry hole, an a ree ent between the operator and the district office on plug length and placement is necessary prior to plugging; 
T, e appropriate district offic w1,·be notified before well is either plugged or production casing is cemented in; 

an ALTERNATE II COMPL Tl I N, production pipe shall be cemented from below any usable water to surface within 120 DAYS of spud date. 
Or suant to Appendix "B" Ea tern Kansas surface casing order #133,891-C, which applies to the KCC District 3 area, alternate II cementing 

ust be mpleted within 3 da s of the spud date or the well shall be plugged. In all cases, NOTIFY district office prior to any cementing. 

that m de herein are true and to the best of my knowledge and belief. 

--------- --------- Title:--------- - ---

For KCC Use ONLY 

APl #15-___________________ _ 

Conductor pipe required _ _ _ _______ feet 

Minimum surface pipe required feet per ALT.~ ID II 
Approved by: ____________________ _ 

This authorization expires: _ _ ______________ _ 
(This authorization void if drilling not started within 12 months of approval date.) 

Spud date: _______ Agent: _ __________ _ 

EXHIBIT 

I B 

Remember to: 

File Certification of Compliance with the Kansas Surface Owner Notification 
Act {KSONA-1) with Intent to Drill; 
File Drill Pit Application {form CDP-1) with Intent to Drill; 
File Completion Form ACO-1 within 120 days of spud date; 
File acreage attribution plat according to field proration orders; 

- Notify appropriate district office 48 hours prior to workover or re-entry; 
- Submit plugging report (CP-4) after plugging is completed (within 60 days); 

Obtain written approval before disposing or injecting salt water. 
- If well will not be drilled or permit has expired {See: authorized expiration date) 

please check the box below and return to the address below. 

D Well will not be drilled or Permit Expired Date: _____ _ 
Signature of Operator or Agent: 



Side Two 

For KCC Use ONLY 

APl#15- _ _ _________ _ 

IN ALL CASES PLOTTHE)N}ENDEDWELL ON THE PLAT BELOW 

In all cases, please fully complete this si { of l e form. Include items 1 through 5 at the bottom of this page. 

County: Cheyenne Operator: Palomino Petroleum, Inc. 

Lease: Deeds 

Well Number: _1 _ ____ _ _ ______ ~ ...,_ ____ _ 
....,.,~--- - -----feet from lxJ NE / D S Line of Section 

....._ __________ ___ feet from D / ~ W Line of Section 

Field: None (Wildcat) '-''-~"-=-"-- ~ Twp. _s _ _ S. R. 3_7 _ __ • E jg! W 

Number of Acres attributable to well:----+-- ,------­

QTR/QTR/QTR/QTR of acreage: ~ -
~ Regular or D Irregular 

If Section is Irregular, locate well from nearest corner boundary. 

Section corner used: D NED NWO SE D SW 

a separate plat if desired. 

15 

NOTE: In all cases locate the spot of the proposed drilling focaton. 

In plotting the proposed location of the well, you must show: 

LEGEND 

0 Well Location 

c::::J Tank Battery Location 

-- Pipeline Location 

- - - - - - Electric Line Location 

- Lease Road Location 

EXAMPLE 

o~: 
I , 
I . 
I . 

··· ·1 . .. • ..... 

' . ' : '. : ,,: : 
• ~ I • 

SEWARD CO. 3390' FEL 

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections, 

4 sections, etc. 

2. The distance of the proposed drilling location from the south / north and east/ west outside section lines. 

3. The distance to the nearest lease or unit boundary line (in footage). 

4. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (C0-7 for oil wells; 

CG-8 for gas wells). 

5. The predicted locations of lease roads, lank batteries, pipelines, and electrical lines. 

1980' FSL 



KANSAS CORPORATION COMMISSION 
OIL & GAS CONSERVATION DIVISION 

Form CDP-1 
May 201 0 

Fonn must be Typed 

APPLICATION FOR SURFACE PIT 

Operator Name: Palomino Petroleum, Inc. 

OperatorAddress: 4924 SE 84TH ST 

Contact Person: Klee Robert Watchous 

Lease Name & Well No.: Deeds 

Type of Pit: 

D Emergency Pit 

D Settling Pit 

D Workover Pit 

D Burn Pit 

[8) Drilling Pit 

• Haul-Off Pit 

(If WP Supply AP/ No. or Year Drilled) 

Is the pit located in a Sensitive Grou 

Is the bottom below ground level? 

18]Yes D No 

flow into the pit? 

it in Duplicate 

License Number: 307 42 

NEWTON KS 67114 

Phone Number: 316-799-1000 

NE NW 

Sec.~ Twp. _ 5_ R.~ D East [8j West 

_1_2_2_0 _ _ Feet from [xl North / • South Line of Section 

_ 2_4_4_5 __ Feet from D East I IE] West Line of Section 

Cheyen_n_e _ ____________ County 

Chloride concentration: ______ _____ mg/I 
(For Emergency Pits and Settling Pits only) 

How is the pit lined if a plastic liner is not used? 

Drilling mud and shale from wellbore 

__ B_O ___ Width (feet) 

3 _______ (feet) 

0 NIA: Steel Pits 

0 No Pit 

Describe procedures for periodic maintenance and determining 
liner integrity, including any special monitoring. 

Depth to shallowest fresh water _ _ _ O _ _ _ feet. 
Source of information: 

D measured D well owner D electric log 

Drilling, Workover and Haul-Off Pits ONLY: 

\xl KDWR 

Fresh 
Type of material utilized in drilling/workover: ______ _ ____ _ 

2 Number of working pits to be utilized: ______ _ ______ _ 

Abandonment procedure: Evaporate and backfill 

Drill pits must be closed within 365 days of spud date. 

I hereby certify that the above statements are true and correct to the best of my knowledge and belief. 

Date Signature of Applicant or Agent 

KCC OFFICE USE ONLY • Liner • Steel Pit • RFAC • RFAS 

Date Received: ______ Permit Number: ________ __ Permit Date: _____ _ Lease Inspection: D Yes lg] No 



KANSAS CORPORATION COMMISSION Form KSONA-1 
January 2014 

Form Must Be Typed 
Form must be Signed 

All blanks must be Filled 

OIL & GAS CONSERVATION DIVISION 

CERTIFICATION OF COMPLIANCE WITH THE 
KANSAS SURFAC OWNER NOTIFICATION ACT 

This form must be submitted with all Forms C- (N tice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent); 
T-1 (Request for Change of Operator Transfer f I ection or Surface Pit Permit); and CP-1 (Well Plugging Application). 

Any such form submitted w· 'hout accompanying Form KSONA-1 will be returned. 

OPERATOR: License# _3_0_?_4_2 _____ ___,,__-+-------

Name: Palomino Petroleum, Inc. 

Address 1: 4924 SE 84TH ST 

Address 2: _ _ __________ _,,,, _ _ ___..,_ - __ 

City: NEWTON 

contact Person: Klee Robert Watchous 

Phone: ( ~) 799-1000 -l=ax: ~ ) 799-2728 

Email Address: krw@ppiks.com 

Surface Owner Information: 

Address 2: ___ ____,,______,__.:--~.-----'< 

City: Bird City 

[FP-1 (Plugging Application) 

Well Loe · n: 

SE _SE _ NE_ NW Sec. 1_!? Twp. _5_ s. R. E_ D ast0Nest 

county: Chey~e_n_n_e _________ _______ _ 

Lease Name: _D_e_e_d_s ____ ___ __ Well#: _1 ____ _ 

If filing a Form T-1 for multiple wells on a lease, enter the legal description of 
the lease below: 

When filing a Form T-1 involving multiple surface owners, attach an additional 
sheet listing all of the information to the left for each surface owner. Surface 
owner information can be found in the records of the register of deeds for the 
county, and in the real estate property tax records of the county treasurer. 

If this form is being s 1Yr:t;!f!te ith Form C-1 (Intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and 
the KCC with a plat showmg..f.he predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The locations shown on the plat 
are preliminary no -binding esti~ ':--~ cations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted. 

Select o oft ,felfo~ " , "'1 
certify that, purs~t to t e Kansas Surface Owner Notice Act (House Bill 2032), I have provided the following to the surface 

owner(s) of the land up n j hich the subject well is or will be located: 1) a copy of the Form C-1 , Form CB-1, Form T-1, or Form 
CP-1 that I am filing in ; nnection with this form; 2) if the form being filed is a Form C-1 or Form CB-1, the plat(s) required by this 
o~ d 3) my operat/ z e, address, phone number, fax, and email address. 

D I h)\~ ~~ vided thi inf rmation to the surface owner(s). I acknowledge that, because I have not provided this information, the 
KCC will,pe re ·red o 7 nd this information to the surface owner(s). To mitigate the additional cost of the KCC performing this 
task, I ackrt~~g-~~~l}t I must provide the name and address of the surface owner by filling out the top section of this form and 
that I am being ~ti a $30.00 handling fee, payable to the KCC, which is enclosed with this form. 

If choosing the second option, submit payment of the $30. 00 handling fee with this form. If the fee is not received with this form, the KSONA-1 
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned. 

I hereby certify that the statements made herein are true and correct to the best of my knowledge and belief. 

Date: _______ Signature of Operator or Agent: _ _ _ ____ ________ Title: _ _ _ _ _ _ _ _ ___ _ 
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Palomino 
Petroleum, Inc. 

Deeds #1 Location 
Plat Map 

Cheyenne County, l<S 
Section 15-5S-37W 

1,220' FNL & 2,445' FWL 

POSTED WELL DATA 

Well Name , 
Well Number 

WELL SYMBOLS 
Location Only 

• OilWell 
Gas Well 

-, Oil & Gas Well 
; ,, D,y Hole 
n lnjeclicn Well 
e Plugged &Abandoned Oil Well 

Plugged & Abandoned Gas Well 
•;• Temporarily Abandoned 
T Dry Hole, 1Mth Show of Oil 
T Dry Hole. Wilh Show of Oil & Gas 

Dry Hole, Wilh Show ol Gas 
•[• Olher (ObseNalion, SeNice, Disposal) 
/'J lnjeclicn Well 

September 2018 

Deeds #1 Location 15-5S-37W Cheyenne Co, KS. 
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