THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

Before Commissioners: Shari Feist Albrecht, Chair
Jay Scott Emler
Dwight D. Keen

In the Matter the Application of Palomino ) Docket No. 19-CONS-3100-CWLE

Petroleum, Inc., for an exception pursuant )

to K.A.R. 82-3-108 for the drilling of the ) CONSERVATION DIVISION

Deeds #1 well in the NW/4 of Section )

15-T5S-R37W, Cheyenne County, Kansas ) License No: 30742
APPLICATION

COMES NOW lJohn G. Pike, of Withers, Gough, Pike & Pfaff, LLC, counsel for the
Applicant Palomino Petroleum, Inc., and states as follows:

1. Applicant herein, Palomino Petroleum, Inc. (hereinafter “Palomino”), 4924 SE
84™ Street, Newton, KS, 67114, has acquired the right to drill and operate upon a valid oil and
gas lease covering the NW/4 of Section 15-T5S-R37W, Cheyenne County, Kansas, upon which
it plans to drill its Deeds #1 well at a location that is 1,220 feet FNL and 2,445 feet FWL said
Section 15. The proposed location is approximately 195 feet from the West boundary of the
NE/4 of said Section 15. Applicant’s well is intended to produce from the Pawnee formation in
the Marmaton Group, the top of the Pawnee occurring at approximately 4,650 feet.

2. The intended location is the optimum geologic location for said well in the NW/4
of said Section 15 and drilling at said location is necessary to prevent waste and protect

correlative rights.
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3. Applicant has been unable to successfully negotiate an oil and gas lease covering
the adjacent property, being the NE/4 of said Section 15, which property is currently not subject
to an oil and/or gas lease.

4, Applicant requests that it be granted a well location exception for said well
pursuant to Section 82-3-108 of the General Rules and Regulations of the Commission.

o Applicant requests that it be granted a full and unreduced allowable for said well,
and intends to attribute the NW/4 of said Section 15 to said well.

6. Attached hereto, marked Exhibit “A” and made a part hereof, is a plat showing
the property on which the well is sought to be drilled, all other wells on the property and adjacent
property and the proposed location of said well.

¥ Attached hereto, marked Exhibit “B”, and made a part hereof, is the proposed
Intent To Drill for the subject well.

8. The NE/4 of said Section 15 is currently unleased. The Applicant has no
leasehold or other interest in the NE/4 of said Section 15. The name and address of the mineral
owner in the NE/4 of said Section 15 1s:

Guy L. Cooper, 111, Trustee of the
Guy L. Cooper, III Living Trust
dated February 2, 1999

P. O. Box 542016

Omaha, NE 68154

NOW, THEREFORE, Applicant prays that the Commission grant the exception herein
requested on an administrative basis and without hearing, unless timely protest is received
pursuant to the rules and regulations of the Commission; that if timely and proper protest is

received the Commission set this application for hearing at the earliest possible date and that

upon such hearing grant said exception and allowable; and for such other Orders as the
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Commission shall deem proper in the circumstances.

Respectfully submitted,

G. Pike, #9938
ITHERS, GOUGH, PIKE & PFAFF, LLC
0.W. Garvey Building
200 W. Douglas, Suite 1010
Wichita, KS 67202
Attorneys for Applicant

STATE OF KANSAS }
} $s.
COUNTY OF SEDGWICK }

John G. Pike, of lawful age, and being first duly sworn upon oath, deposes and says: that
he is an attorney for Palomino Petroleum, Inc.; that he has read the within and foregoing
Application; and the statements and contentsxfﬁ?ré f are true t the best of his knowledge and
belief.

J@/G Pike

Subscribed and sworn to before me this "'day of September, 2018.

SHARON JO LUPTON

3 NQTARY PUBLIC
Eﬂfb STATE OF KANSAS
- My Appt Exp/ed 2 2-2]

My Commission Expires: W&_&u / 3, MJ—J
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CERTIFICATE OF SERVICE

I, the undersigned, certify that a true copy of the attached Application has been served to
the following parties by means of first class mail and electronic service on September é , 2018.

Lauren Wright, Litigation Counsel
KANSAS CORPORATION COMMISSION
Conservation Division

266 N. Main St., Ste. 220

Wichita, KS 67202-1513

Email: Lwright@kcce.ks.gov

Guy L. Cooper III, Trustee of the
Guy L. Cooper III Living Trust
dated February 2, 1999

P. O. Box 542016

Omaha, NE 68154

[s/ Tohn G_Pike
John G. Pike
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Palomino
Petroleum, Inc.

Deeds #1 Location
Plat Map

Cheyenne County, KS
Section 15-58-37W

1,220' FNL & 2,445 FWL

POSTED WELL DATA

Well Name
Well Number

WELL SYMBOLS
Q@ Location Cnly
® Oilwel
Lt Gas Well
QOil & Gas Well
Dry Hole
& Injection Well
&  Plugged & Abandoned Ol Well
¥ Plugged & Abandoned Gas Well
Temporarily Abandoned
Dry Hole, With Show of Qil
Dry Hole, With Show of Oil & Gas
F  Dry Hole, With Show of Gas
&  Other {Cbservation, Service, Disposal)
A Injection Well

September 2018

Deeds #1 Location 15-55-37W Cheyenne Co, KS.
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For KCC Use: Kansas CoOrRPORATION COMMISSION Form C-1

EffectiveDate: March 2010
o :c- e OlL & GAS CONSERVATION DIVISION Fermn it Es Typed
istric — Form must be Signed
sea? [ Jres [Xno NOTICE OF INTENT TO DRILL All blanks must be Filled
Must be approved by KCC five (5) days prior to commencing well
Form KSONA-1, Certification of Compliance with the as Surface Owner Nofification Act, MUST be submitted with this form.
Expected Spud Date: 12/01/2018 J Spot Description: N
month da ear;
f y / SE RE - SE _NE _NW g0 15 Tup 5 g R_O7 DE X]w
OPERATOR; Licensei 30742 "\. ‘ LT feetfrom XN / I:l S Line of Section
Name: Palomino Petroleum, Inc. S feet from |:|E 11X . W Line of Section
Address 1: 4924 SEB4THST /[ *‘\; ‘aL\ECT]ON [X]reguiar [ Jireguiar?
Address 2: - ‘ “'-J (Note: Locate well on the Section Plat on reverse side)
City: ﬂr_DN e e State: KS le 6;& + 8827 mjeyenne
Contact Person: _ Klee Robert WElChOUS - .‘IH. ' Deeds S 9 o -
 316-799-1000 ‘,." ' Lease = el oo
Phone: £ =t Nnna (Wlldcat)
. f Field Name: _ TOECRe " oo it i oo
CONTRACTOR: License# 33575 ¥ J Vi Is this a Prorated / Spaced Field? s [X] .No
Name; VW Drilling, LLC - Vil i f{ v i Target Formation(s): Pawnee .
¢ ) I
Well Drilied For: Well Class: %‘ype Equipm .f‘f Nearest Lease or unit boundary line (in footage): 195 ey
Ground Surface Elevation: 3399 Estimated _ festMSL
Xloi [ lenhRec Infield -Mud Rotar{' oS .
Gas Storage ol Ext. I:]Alr s Water well within one-quarter mile: I:lYes No
Dlsposal Idcat DCab!e .___‘__ e Public water supply well within onzeag'nle. I:lYes No
Seismic ; # of Holes - Other i “.._ Depth to bottom of fresh water: R )
Other: f B =0 ™, Depth to bottom of usable water: 280
: - —— — B
s, B Surface Pipe by Alternate: -l I___III
I::llf OWWC: old well information fohbw\sv: o __"-?. Length of Surface Pipe Planned to be set: 340 ——
Operator: j ‘g’_‘ B Length of Conductor Pipe (ifany):
Well Name: XZ( ' Projected Total Depth; _ 5000
Original Completion Date: On inal al Eplh 77777 Formation at Total Depth: - Miss‘ss‘PP'a" -
Water Source for Drilling Operations:
Directional, Devialed or Horizpntal wellbore? \.\ \DYes.Nc DN&" I:k:arm Pond [XJother: Haul B
If Yes, true vertical depth: S \ S DWR Permit #
5 A . : ——— — —= i—r
Bottom Hole Location: /< ! \ (Note: Apply for Parmit with DWR [_)
KCC DKT #: 5‘_ L V Will Cores be taken? DYSS No
”_-""‘-,r If Yes, proposed zone: -
“*—f’ AFFIDAVIT

It is agreed that the following miiinum réguirements will be met:

appropn lstnct\\fﬁce pno {0 spudding of well;
roved ice of int {c?l shall be posted on each drilling rig;

of surface pipe as"specified below shall be set by circulating cement to the top; in all cases surface pipe shall be set
Lii'lals plus a minimum of 20 feet into the underlying formation.

| hereby certify that the statements made herein are true and to the best of my knowledge and belief.

Date: i;\;\“ﬁi ature of Operator or Agent: I Title: o
i
o Remember to:
FOFEGE YsaiOREx - File Certification of Compliance with the Kansas Surface Owner Notification | =
API#15- _— . Act (KSONA-1) with Intent to Drill; ‘ o
. . - File Drill Pit Application (form CDP-1) with Intent to Drill;

Cond e required feet

e - File Completion Form ACO-1 within 120 days of spud date; )]
Minimum surface pipe required ______feetper ALT. ] D i - File acreage attribution plat according to field proration orders;
Approved by: - Notify appropriate district office 48 hours prior to workover or re-entry;
This authorization expires: - Submit plugging report (CP-4) after plugging is completed (within 80 days); ‘ 3

- Obtain written approval before disposing or injecting salt water.
- If well will not be drilled or permit has expired (See: authorized expiration date)
please check the box below and return to the address below.

I:I Well will not be drilled or Permit Expired Date:

EXHIBIT Signature of Operator or Agent:

B

(This authorization void if drilling not started within 12 months of approval date,)

Spud date: Agent:

MK;D

tabbles®




Side Two

For KCC Use ONLY
API#15-

IN ALL CASES PLOT THE INTENDED WELL ON THE PLAT BELOW

In all cases, please fully complete this sidé of the form. Include items 1 through 5 at the bottom of this page.

Operator: Palomino Petroleum, Inc.

) e Location of Well: County: Cheyenne

Lease: Deeds T 1220 N feet from N /[ ] S Line of Section
Well Number: 1 - \H‘\ 2245 __feetfom | | E /X W Line of Section

Field: None (Wildcat)

i \8\96\35_‘?_5?_ Twp. 5 s. R.37 e W
N/
Is Section: Regular or D Irregular

Number of Acres attributable to well: f
QTR/QTR/QTR/QTR of acreage; _SE -

If Section is Irreqgular, locate well from nearest corner boundary.

Section corner used: D NE |__—| NWD 8E D sw

Show location of the-well. Show foolage fo the nearast ledse or unit boundary line. Show the predicted locations of
lease roads, tank balteries, pfpefinEE?nda@Qﬁcal lines, as revuired by the Kansas Surface Owner Notice Act (House Bill 2032).
= You may attach a separate plat if desired.

LEGEND

: : 1 . O  Well Location
5 : § : ' [] Tank Battery Location
PAAS Tt = o : B —{2). | ) R Lo R ——— Pipeline Location
: N Electric Line Location
== | ease Road Location

EXAMPLE

1980' FSL

SEWARD CO. 3390' FEL

NOTE: In all cases locate the spot of the proposed drilling locaton.

In plotting the proposed location of the well, you must show:

1. The manner in which you are using the depicted plat by identifying section lines, i.e. 1 section, 1 section with 8 surrounding sections,

4 sections, etc.

2. The distance of the proposed drilling location from the south / north and east / west outside section lines.
. The distance to the nearest lease or unit boundary line (in footage).

w

. If proposed location is located within a prorated or spaced field a certificate of acreage attribution plat must be attached: (CO-7 for oil wells;
CG-8 for gas wells).

5. The predicted locations of lease roads, tank batteries, pipelines, and elecirical lines.



KansAs CORPORATION COMMISSION Form CDP-1

May 2010

OlL & Gas CONSERVATION DivisioN i it e Typos)

APPLICATION FOR SURFACE PIT
Siibmit in Duplicate
Operafor Name: Palomino Petroleum, Inc. / / License Number: 30742
Operator Address: 4924 SE 84TH ST / Q\ NEWTON KS 67114
contact Person: Klee Robert Watchous / /\\\\ Phone Number:  316-799-1000
"'-\.;\ \\"‘-
Lease Name & Well No.: DeedS 1 i H‘\_\Pit Location (QQQQ):
~ .,

Type of Pit: pit is: ™~ SE . SE _NE _ NW
D Emergency Pit D Burn Pit \J Proposed '\E Existing Sec. 15 Twp. 5 R._f??T_ ) D East B] West
D Settling Pit \Xl Drilling Pit < If Existing, da?!; structed: 1220 _ Feel from @ North / D South Lins of Sectioh
] Workover it L] Hea-ompt \B'T % f 2445 Eeetfrom [ ] East / [X]West Line of Section
(1f WP Supply API No. or Year Drilled) Iit-eapacity: g
e Rt p— 342% . _(bbls) Cheyenne ,,,,, County

Is the pit located in a Sensitive Grcﬁ;{pd_\{\ia_ter Area? m Yes @:‘ NQL> Chloride concentration: . ~ mg/l
= b

. (For Emergency Fils and Sellling Pils only)

Is the bottom below ground level?k\ -h_‘“—-_ﬁ_\_r”t‘iﬁcial l]ﬁEr. — How is the pit lined if a plastic liner is not used?
X]Yes | | No \\ @ }’ps-.‘}_Sl No, Drilling mud and shale from wellbore
N .
Pit dimensions (all but working pits): ﬂ ’f Length (feet) ___ ,BL __Width (feet) U N/A: Steel Pits
e Depth frr 41d level to deepest point: __._.._3_ (feet) [ ] No Pit
If the pit is lined give r-ief descriﬂﬁti n of the Iiner\‘\ Describe procedures for periodic maintenance and determining
material, thickness %cedure. ’\ liner integrity, including any special monitoring.
-
i". \x —— ’-_?'
g "'\.. / et
Distance to nearest water we\?n in O-LE'\-Q‘II]B of pit: Depth to shallowest fresh water 0 _ feet.
& Scurce of information:
feet epth f\waterv:ap-. j 276 feet m measured D well owner [] electric log ‘Qd KDWR

E ergéncy, Settling and Burn F\'\.f ONLY: Drilling, Workover and Haul-Off Pits ONLY:

m cing Formation: Type of material utilized in drilling/workover: ks » .

mberof, roducmg wells on Ie se: I . Number of working pits to be utilized: R — y
Barrels'of fluid p qt.iiiaily. —— Abandonment procedure: EVaporate and backfill
Does the s.I:npﬁ\LKmT}th nk battery allow all spilled fluids to - B B
flow into the pit? | ﬁ\:ii | No Drill pits must be closed within 365 days of spud date.
e
| hereby certify that the above statements are true and correct to the best of my knowledge and belief.
h Date Sr‘gn"a't.ure of Applicant or Agent T
KCC OFFICE USE ONLY B ) e -
[ Juner | |SteelPit [ |RFAC | |RFAS

Date Received: Permit Number: Permit Date: Lease Inspection: DYes X! No




KANSAS CORPORATION COMMISSION Form KSONA-1

OIL & GAS CONSERVATION DIvVISION I ol e
CERTIFICATION OF COMPLIANCE WITH THE e e A

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forms C-1 (Ngtice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 (Request for Change of Operator Transfer of Infection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted wi haut accompanying Form KSONA-1 will be returned.

Select the corresponding form being filed: [X]C-1 Tt;r() EP\B'MCathndscP\mfmon Borehole Intent) [ [1 (Transfer) [_JCP-1 (Plugging Appiication)

Well Lo‘“zmz
SE*%-NE-MSEC. 15 Twp. 5__8. A. 37 Ekasest
Gounty: Cheyenne

OPERATOR: License # 30742
Name: Palomino Petroleum, Inc.

Address 1: 4924 SE 84TH ST

Address 2: e | aasaiEms: Deeds e 1

City: == State: 5 -z if filing a Form T-1 for muitiple wells on a lease, enter the legal description of
Contact Person: [lee Robert Watchous the lease below:

Phone: ( 316y 799-1000 Fax (316 316 799 2728“‘\ “y

Email Address: _k[w_@_pME ol T

Surface Qwner Information:
John R. Deeds and Darla L. Deét{s ‘-JJ /

Name: When filing a Form T-1 involving multiple surface owners, attach an additional

. 390 Road 31 sheet listing all of the information to the left for each surface owner. Surface
Address 1: T . W owner information can be found in the records of ihe register of deeds for the
Address 20 i } . \‘a ) county;, and in the real estate properly tax records of the counly treasurer.
Gity: Bird City f{ / Stai\t, BN ) N

/

If this form is bemg submfﬂeo‘% /; Form C-1 (Intend or CB-1 (Cathodic Protection Borehole Inient), you must supply the surface owners and
the KCC with a plat showir rhe predicted locations of lease roads, tank baiteries, pipelines, and elecirical lines. The locations shown on the plat
are preltmmary non- bmdm rmates T{;e locations may be entered on the Form C-1 plat, Form CB-1 plat, or a separate plat may be submitted.

Select ong of Jps-feﬂowmg

certlfy that, pu rsu k e Kansas Surface Owner Notice Act (House Bill 2032), | have provided the following to the surface
CP-

owner(s) of the land uppn which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
1 that | am filing in ction with this form; 2) if the form being filed is a Form C-1 or Form CB 1, the plat(s) requwed by this
0:[31 and 3) my operato n e, address, phone number, fax, and email address.

;?'p vided th |nf rmation to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC be regquired to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | ackn Iedge‘f hat | must provide the name and address of the surface owner by filling out the top section of this form and
that 1 am be?l%\ahg_r%e a $30.00 handling fee, payable to the KCC, which is enclosed with this form.

If choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is not received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

| hereby certify that the statements made herein are true and correct to the best of my knowledge and belief.

Date: ___ Signature of Operator or Agent: e . Title:




Deeds #1 Location 15-58-37W Cheyenne Co, KS.

Eleetsic Line

N
i Ligsse

Flow ll Road
[

Line *Deeds #1

Deeds Loc.
1 /

»~

Palomino
Petroleum, Inc.
Deeds #1 Location
Plat Map

Cheyenne County, KS
Section 15-53-37W

1,220' FNL & 2,445' FWL

POSTED WELL DATA

Well Name -
Well Number

Deeds B

WELL SYMBOLS 1

+ Location Only
@ Oilwell
Gas Well
‘@ Ol &Gas Well
<+ Dry Hole
S0 Injection Well
@  Piugged & Abandonad Oil Well
Plugged & Abandoned Gas Well
'l' Temporanly Abandened
i Dry Hole, ‘With Show of Oil
¥ Dry Hole, With Show of Oil & Gas
Dry Hole, With Show of Gas
& Other (Observalion, Service, Disposal)
7 Injection Well

September 2018 0 1,320
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