
THE STATE CORPORATION COMMISSION 
OF THE STATE OF KANSAS 

Before Commissioners: Andrew J. French, Chairperson 
Dwight D. Keen 
Susan K. Duffy 

In the Matter of Record Natural Gas Prices and ) 
Potential System Reliability Issues from 
Unprecedented and sustained Cold Weather. 

) 
) 

Docket No. 21-GIMX-303-MIS 

ORDER GRANTING JOINT MOTION TO APPROVE CITY OF ESKRIDGE'S PLAN 
FOR THE RECOVERY OF EXTRAORDINARY GAS COSTS INCURRED DURING 

FEBRUARY 2021 

This matter comes before the State Corporation Commission of the State of Kansas 

(Commission) for consideration and decision. Having reviewed the pleadings and record, the 

Commission makes the following findings: 

1. On February 14, 2021 , Governor Kelly issued a State of Disaster Emergency due 

to wind chill warnings and stress on utility and natural gas providers, noting that the current sub­

zero temperatures were causing increased energy demand and natural gas supply constraints 

throughout Kansas, and utilities were currently experiencing wholesale natural gas price increase 

from 10 to 100 times higher than normal (the 2021 Winter Weather Event or Winter Storm Uri). 

Those costs may eventually flow through to consumers through increases in monthly natural gas 

and electric bills. Additionally, Kansas utilities are facing potential reliability issues related to 

the prolonged arctic temperatures. 

2. K.S.A. 77-536(a) provides State agencies with the authority to act when there is 

"an immediate danger to the public health, safety or welfare requiring immediate state agency 

action." On February 15, 2021 , pursuant to K.S.A. 77-536(a), the Commission issued an 

Emergency Order directing all jurisdictional natural gas and electric utilities to coordinate efforts 
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and take all reasonably feasible, lawful, and appropriate actions to ensure adequate transportation 

of natural gas and electricity to interconnected, non-jurisdictional Kansas utilities. 1 

Jurisdictional natural gas and electric utilities were ordered to do everything necessary to ensure 

natural gas and electricity service continued to be provided to their customers in Kansas. 2 

3. The Commission' s Emergency Order also authorized every jurisdictional electric 

and natural gas distribution utility that incurred extraordinary costs associated with ensuring that 

their customers or the customers of interconnected Kansas utilities that are non-jurisdictional to 

the Commission continued to receive utility service during this unprecedented cold weather 

event to defer those costs to a regulatory asset account.3 All deferred costs shall be segregated 

by detailed cost category and shall contain enough detail for the Commission to perform a 

subsequent review for prudence and reasonableness.4 This deferral is for accounting purposes 

only.5 

4. The Commission's Emergency Order also directed each jurisdictional utility to 

file a compliance report in this Docket detailing the extent of such costs incurred, and present a 

plan to minimize the financial impacts of this event on ratepayers over a reasonable time frame, 

once Winter Storm Uri ends.6 

5. On June 29, 2021 , Commission Staff (Staff) and the City of Eskridge (Eskridge) 

filed a Joint Motion to Approve Natural Gas Customer Rate Plan for the Recovery of 

Extraordinary Gas Costs Incurred during February 2021. Eskridge is a municipal natural gas 

1 Emergency Order, Feb. 15, 2021, W 3. 
2 Id. 
3 Id., W 4. 
4 Id. 
s Id. 
6 Id., W 5. 
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public utility. 7 In 2019, Eskridge had 560 customers, 354 of those fall under the Commission's 

jurisdiction.8 Eskridge purchases gas from Kansas Municipal Gas Agency (KMGA) and 

provides wholesale natural gas service to the City of Harveyville. 9 

6. Eskridge's February 2021 gas bill was $1,124,331, compared to its approximately 

$175,000 gas bill for all of2020.10 

7. On March 24, 2021 , Eskridge received approval for a low-interest loan of 

$1,158,730.09 from the State Treasurer. 11 The first loan payment of $61,792.52 is due January 

1, 2022, followed by a series of biennial payments concluding in January 1, 2031. 12 

8. Staff and Eskridge propose to recover the extraordinary gas costs from customers 

over the ten-year loan repayment period to protect ratepayers from extremely high bills.13 Under 

the proposed rate plan, Harveyville's share of these extraordinary gas costs will also be passed 

through monthly, based on their actual gas consumption.14 

9. Under the proposed rate plan, on an annual basis, the gas rates associated with the 

extraordinary gas costs will be reviewed and trued up to ensure that: (1) Eskridge is able to 

continue to timely make its loan payments, and (2) only the actual amount of extraordinary gas 

costs Eskridge has incurred will be recovered from customers during the 10-year period.15 The 

annual review and true-up process allow any relief afforded to Eskridge from any Federal or 

State investigation into price gouging or market manipulation to be passed on to its customers. 16 

7 Joint Motion to Approve Natural Gas Customer Rate P lan for the Recovery of Extraordinary Gas Costs Incurred 
during February 2021 , June 29, 2021 , r 5. 
8 Id. 
9 Id. 
IO Id., 7. 
II Id., 8. 
i2 Id. 
13 Id., 9. 
14 Id. 
15 Id. 
16 Id. 
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10. Staff and Eskridge propose allowing Eskridge to recover the annual loan payment 

obligation of $123,585.04 by a separate, additional $2.54/Mcf for customer gas usage from 

August 2021 to July 2022.17 The recovered amount would be trued-up annually to ensure that 

Eskridge was recovering only the amount necessary to service its semi-annual loan payment 

obligations, and to recover the reasonable and necessary costs of the extraordinary natural gas 

purchases. 

11. The Commission finds it is in the public interest to approve Eskridge ' s Natural 

Gas Customer Rate Plan for the Recovery of Extraordinary Gas Costs Incurred during February 

2021. Absent such a rate plan, Eskridge 's customers would face excessive bills and Eskridge 

may be unable to make its loan payments. The Commission believes the proposed plan affords 

sufficient customer protections by using an annual review and true-up process to ensure any 

relief afforded to Eskridge from any Federal or State investigation into price gouging or market 

manipulation is passed on to its customers. Accordingly, the Commission grants the Joint 

Motion to Approve Natural Gas Customer Rate Plan for the Recovery of Extraordinary Gas 

Costs Incurred during February 2021 , and approves Eskridge ' s Extraordinary Gas Cost Recovery 

Tariff, attached as Attachment A. Eskridge is authorized to collect an additional $2.54/Mcf for 

the period of August 2021 through July 2022 to recover the extraordinary costs caused by Winter 

Storm Uri. 

12. While the Commission approves Eskridge 's rate plan and its Extraordinary Gas 

Cost Recovery Tariff, the Commission's investigation into record natural gas prices and potential 

system reliability issues is ongoing. 

17Id., Jr 10. 
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THEREFORE, THE COMMISSION ORDERS: 

A. The Joint Motion to Approve Natural Gas Customer Rate Plan for the Recovery 

of Extraordinary Gas Costs Incurred during February 2021 is granted. 

B. Eskridge's Extraordinary Gas Cost Recovery Tariff, attached as Attachment A is 

approved. 

C. Eskridge is authorized to collect an additional $2.54/Mcf for the period of August 

2021 through July 2022 to recover the extraordinary costs caused by Winter Storm Uri. 

D. Any party may file and serve a petition for reconsideration pursuant to the 

requirements and time limits established by K.S.A. 77-529(a)(l). 18 

BGF 

BY THE COMMISSION IT IS SO ORDERED. 

French, Chairperson; Keen, Commissioner; Duffy, Commissioner 

Dated: -------

Lynn M. Retz 
Executive Director 

18 K.S.A. 66-l 18b; K.S.A. 77-503(c); K.S.A. 77-53 l(b) . 
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ATI ACHMENT A 

Index - - ----- - --
THE STA TE CORPORATION COMMISSION OF KANSAS 

CITY OF ESKRIDGE SCHEDULE WWGC 
(Name oflssuing Utility) 

ENTIRE TERRITORY 

(Territory to which schedule is applicable) 

Replacing Schedul,.,_ _____ Sheet ___ _ 

which was filed _________ ___ _ 

No supplement or separate understanding 

shall modify the tariff as shown hereon. Sheet I of I Sheets I 
EXTRAORDINARY GAS COST RECOVERY TARIFF 

~ PPLICABILITY 

This rider is applicable to every bill for natural gas service provided under each of the company's rate schedules that are 
Dilled the PGA rate as defined in the Purchased Gas Adjustment Tariff. 

i>lJRPOSE 

Toe purpose of this tariff is to collect, over a period of at least ten years, the extraordinary gas costs associated with the 
~xtraordinary winter weather event that occurred in February of 2021 . Additionally, this tariff will provide for recovery of reasonable 
pmying charges incurred as a result of the City of Eskridge's utilization of the City Utility Low-Interest Loan Program (Loan) to 
('inance the extraordinary gas purchase costs (as authorized in SB 88-2021 Session). 

RATE AND CALCULATION METHODOLOGY 

Toe initial period of this tariff rate shall be from August 2021 through July 2022. During this period, the Commission­
~pproved rate per MCF shall be $2.54/Mcf. This rate was calculated as follows: 

$105,977 (Estimated Loan Payments for the Next 12-Months) 
Divided by: 

41 ,699 Mcf (Estimated Volume of Gas to be Delivered to Applicable Customers)* 
*(Historical Usage for Equivalent Time Periods can be Substituted for Estimated Volumes) 

Each July, beginning in July of 2022, the City of Eskridge should file a compliance filing with the Commission and Staff 
providing the following information: 

Issued 

Effective 

By 

l. Toe amount ofrevenue collected from customers, by rate schedule, over the previous year as a result of the 
Extraordinary Gas Cost Recovery Tariff rate. 

2. Toe amount of the Loan payments made by the City of Eskridge over the previous year. 
3. A running total of over/under recovery based on Item No. 1 and Item No. 2 above and any accumulated over/under 

recovery from previous years. 
4. A proposed true-up amount to increase or decrease the amount of the Extraordinary Gas Cost Recovery Tariff rate 

to reflect the accumulated under or over recovery amount identified in Item No. 3 above. This true-up rate should 
be calculated using the same estimated volume of gas used to calculate the Extraordinary Gas Cost Recovery Tariff 
rate discussed in item 5. 

5. A proposed Extraordinary Gas Cost Recovery Tariff rate for the upcoming 12-months from June of the current year 
to May of the following year. If there have been no ( or immaterial) changes in the estimated Loan payment amounts 
or the anticipated gas usage for the upcoming year, it is not necessary to change the rate used during the previous 
12-months. 

Month Day Year 

Month Day Year 

Signature of Officer Title 



CERTIFICATE OF SERVICE 

21-GIMX-303-MIS 

I, the undersigned, certify that a true copy of the attached Order has been served to the following by means of 

electronic service on __________ _ 

MONTE PRICE 

AMARILLO NATURAL GAS COMPANY 
2915 1-40 WEST 
AMARILLO, TX 79109 
Fax: 806-352-3721 
mwprice@anginc.net 

DAWN GRAFF, MIDSTREAM ACCOUNTING MANAGER 

ANADARKO NATURAL GAS COMPANY 
1099 18th Street 
DENVER, CO 80202 

dawn.graff@anadarko.com 

ATTN : GAS SERVICE CONTACT 

ATMOS ENERGY CORPORATION 
5420 LBJ FWY STE 1600 (75240) 
P O BOX 650205 
DALLAS, TX 75265-0205 

jennifer.ries@atmosenergy.com 

ANN STICHLER, SNR. ANALYST-REG. & FINANCE 

BLACK HILLS/KANSAS GAS UTILITY COMPANY LLC 
D/B/A Black Hills Energy 

2287 College Road 
Council Bluffs, IA 51503 

ann.stichler@blackhillscorp.com 

TOM STEVENS, DIRECTOR REGULATORY & FINANCE 

BLACK HILLS/KANSAS GAS UTILITY COMPANY, LLC 
D/B/A BLACK HILLS ENERGY 
655 EAST MILLSAP DRIVE 
FAYETTEVILLE, AR 72703 

tom.stevens@blackhillscorp.com 

KENNETH R. SMITH, EXECUTIVE VP 

AMERICAN ENERGIES GAS SERVICE, LLC 
1020 EAST LEVEE ST 
SUITE 130 
DALLAS, TX 75207 
Fax: 0--
ksmith@trekresou rces. com 

SHELLY M BASS, SENIOR ATTORNEY 

ATMOS ENERGY CORPORATION 
5430 LBJ FREEWAY 
1800 THREE LINCOLN CENTRE 
DALLAS, TX 75240 

shelly.bass@atmosenergy.com 

ROB DANIEL, MGR. REG. & FINANCE 

BLACK HILLS/KANSAS GAS UTILITY COMPANY LLC 
D/B/A Black Hills Energy 

601 NORTH IOWA STREET 
LAWRENCE, KS 66044 

rob.daniel@blackhillscorp.com 

DOUGLAS LAW, ASSOCIATE GENERAL COUNSEL 

BLACK HILLS/KANSAS GAS UTILITY COMPANY, LLC 
D/B/A BLACK HILLS ENERGY 
1731 WINDHOEK DRIVE 
LINCOLN, NE 68512 
Fax: 402-829-2635 
douglas. law@blackhillscorp.com 

SARAH MADDEN, OFFICE MANAGER 

BUTLER RURAL ELECTRIC COOPERATIVE ASSN ., INC. 
D/B/A VELOCITY 
216 S VINE ST 
PO BOX 1242 
ELDORADO, KS 67042 
Fax: 316-321-9980 
smadden@butler.coop 
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CERTIFICATE OF SERVICE 

JOSEPH R. ASTRAB, ATTORNEY 

CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
j.astrab@curb.kansas.gov 

DAVID W. NICKEL, CONSUMER COUNSEL 

CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
d.nickel@curb.kansas.gov 

DELLA SMITH 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
d.smith@curb.kansas.gov 
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SHERI RICHARD, DIRECTOR, RATES AND REGULATORY 
AFFAIRS 
EMPIRE DISTRICT ELECTRIC COMPANY 
602 S JOPLIN AVENUE 
PO BOX 127 
JOPLIN, MO 64802 
Fax: 417-625-5169 
sheri .richard@libertyutilities.com 

CATHRYN J. DINGES, CORPORATE COUNSEL 

EVERGY KANSAS CENTRAL, INC 
818 S KANSAS AVE 
PO BOX 889 
TOPEKA, KS 66601-0889 
Fax: 785-575-8136 
cathy.dinges@evergy.com 

ROBERT J. HACK, LEAD REGULATORY COUNSEL 
EVERGY METRO, INC 
D/B/A EVERGY KANSAS METRO 
One Kansas City Place 
1200 Main St. , 19th Floor 
Kansas City, MO 64105 
Fax: 816-556-2787 
rob. hack@evergy.com 

TODD E. LOVE, ATTORNEY 

CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
t.love@curb.kansas.gov 

SHONDA RABB 

CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
s. rabb@curb. kansas. gov 

ATTN: CITY CLERK 

CITY OF ESKRIDGE 
CITY HALL 110 SOUTH MAIN STREET 
PO BOX 156 
ESKRIDGE, KS 66423 
Fax: 785-449-7289 
clerk@eskridgeks.org 

BRUCE SHORT, DIRECTOR OF TELECOMMUNICATIONS 

EMPIRE DISTRICT INDUSTRIES, INC. 
116 North Main Street 
Concord, NH 03301 
Fax: 417-625-5169 
bruce.short@libertyutilities.com 

LARRY WILKUS, DIRECTOR, RETAIL RATES 
EVERGY KANSAS CENTRAL, INC 
FLOOR #10 
818 S KANSAS AVE 
TOPEKA, KS 66601-0889 

larry.wilkus@evergy.com 

MONTGOMERY ESCUE, CONSULTANT 
FREEDOM PIPELINE, LLC 
PO BOX 622377 
OVIEDO, FL63762 

montgomery@escue.com 



CERTIFICATE OF SERVICE 

RICHARD HANSON, ENGINEER 

FREEDOM PIPELINE, LLC 
16171 ROAD I 
LIBERAL, KS 67901 
rlhanson@wbsnet.org 

MARK DOTY 

GLEASON & DOTY CHTD 
401 S MAIN ST STE 10 
PO BOX490 
OTTAWA, KS 66067-0490 
Fax: 785-842-6800 
doty.mark@gmail .com 

COLLEEN JAMISON 
JAMISON LAW, LLC 
PO BOX 128 
TECUMSEH, KS 66542 
colleen.jamison@jamisonlaw.legal 

BRIAN G. FEDOTIN, GENERAL COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
Fax: 785-271-3354 
b.fedotin@kcc.ks.gov 

MARK DOLJAC, DIR RATES AND REGULATION 
KANSAS ELECTRIC POWER CO-OP, INC. 
600 SW CORPORATE VIEW 
PO BOX 4877 
TOPEKA, KS 66604-0877 
Fax: 785-271-4888 
mdoljac@kepco.org 
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JUDY JENKINS HITCHYE, MANAGING ATTORNEY 
KANSAS GAS SERVICE, A DIVISION OF ONE GAS, INC. 
7421 W 129TH ST 
OVERLAND PARK, KS 66213-2713 
Fax: 913-319-8622 
judy.jenkins@onegas.com 

KIRK HEGER 

FREEDOM PIPELINE, LLC 
1901 UNIVERSITY DRIVE 
LAWRENCE, KS 66044 
kirkheger@gmail .com 

THOMAS E. GLEASON, JR., ATTORNEY 
GLEASON & DOTY CHTD 
PO BOX 6 
LAWRENCE, KS 66044 
Fax: 785-856-6800 
gleason@sunflower.com 

COLE BAILEY, LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
Fax: 785-271-3354 
c.bailey@kcc.ks.gov 

TERRI PEMBERTON, CHIEF LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
Fax: 785-271-3354 
t. pemberton@kcc.ks.gov 

JANET BUCHANAN, DIRECTOR- REGULATORY AFFAIRS 
KANSAS GAS SERVICE, A DIVISION OF ONE GAS, INC. 
7421 W 129TH ST 
OVERLAND PARK, KS 66213-2713 
Fax: 913-319-8622 
janet. buchanan@onegas.com 

JAMES FLAHERTY, ANDERSON BYRD 
LIBERTY UTILITIES CORP 
P.O. BOX 17 
OTTAWA, KS 66067 
jflaherty@anderson byrd . com 
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JAMES BRUNGARDT, MANAGER, REGULATORY 
RELATIONS 
MID-KANSAS ELECTRIC COMPANY, LLC 
301 W 13TH ST 
PO BOX 980 
HAYS, KS 67601 
Fax: 785-623-3395 
jbrungardt@sunflower.net 

GLENDA CAFER, ATTORNEY 

MORRIS LAING EVANS BROCK & KENNEDY 
800 SW JACKSON 
SUITE 1310 
TOPEKA, KS 66612-1216 
Fax: 785-233-3040 
gcafer@morrislaing.com 

KIRKA. GIRARD, CEO 

PRAIRIE LAND ELECTRIC COOPERATIVE, INC. 
14935 US HWY 36 
PO BOX 360 
NORTON, KS 67654-0360 
Fax: 785-877-3572 
kgirard@ple.coop 

LINDSAY CAMPBELL, EXECUTIVE VP - GENERAL 
COUNSEL 
SOUTHERN PIONEER ELECTRIC COMPANY 
1850 W OKLAHOMA 
PO BOX 430 
ULYSSES, KS 67880-0368 
Fax: 620-356-4306 
lcampbell@pioneerelectric.coop 
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THOMAS K. HESTERMANN, MANAGER, REGULATORY 
RELATIONS 
SUNFLOWER ELECTRIC POWER CORPORATION 
301 W. 13TH 
PO BOX 1020 
HAYS, KS 67601-1020 
Fax: 785-623-3373 

tkhestermann@sunflower.net 

THOMAS RUTH , GENERAL MANAGER 

WESTERN COOPERATIVE ELECTRIC ASSN ., INC. 
635 S 13TH ST 
PO BOX 278 
WAKEENEY, KS 67672-0278 
Fax: 785-743-2717 
tomr@westerncoop.com 

TOM MEIS, VICE PRESIDENT FINANCE, CFO 

MIDWEST ENERGY, INC. 
1330 CANTERBURY DRIVE 
PO BOX 898 
HAYS, KS 67601-0898 
Fax: 785-625-1494 
tmeis@mwenergy.com 

STEPHENJ. EPPERSON, CEO 

PIONEER ELECTRIC COOP. ASSN ., INC. 
1850 W OKLAHOMA 
PO BOX 368 
ULYSSES, KS 67880-0368 
Fax: 620-356-4306 
sepperson@pioneerelectric.coop 

LARISSA BATTERTON, LEGAL EXECUTIVE ASSISTANT 

SOUTHERN PIONEER ELECTRIC COMPANY 
1850 W OKLAHOMA 
PO BOX 430 
ULYSSES, KS 67880-0368 
Fax: 620-356-4306 
lbatterton@pioneerelectric.coop 

CHANTRY SCOTT, CFO, VP OF FINANCE AND 
ACCOUNTING 
SOUTHERN PIONEER ELECTRIC COMPANY 
1850 WEST OKLAHOMA 
PO BOX403 
ULYSSES, KS 67880 
Fax: 620-356-4306 
cscott@pioneerelectric.coop 

SHANE LAWS, CEO 

VICTORY ELECTRIC COOPERATIVE ASSN ., INC. 
3230 N 14TH ST 
PO BOX 1335 
DODGE CITY, KS 67801-1335 
Fax: 620-227-8819 
shane@victoryelectric.net 

BRUCE MUELLER, CEO 

WHEATLAND ELECTRIC COOPERATIVE 
D/B/A Wheatland Broadband Services 
101 SOUTH MAIN STREET 
P.O. BOX 230 
SCOTT CITY, KS 67871 
Fax: 620-872-7170 
bmueller@weci. net 
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RADONA SMYTHE, DIRECTOR OF FINANCE 

WHEATLAND ELECTRIC COOPERATIVE, INC. 
101 MAIN ST 
PO BOX230 
SCOTT CITY, KS 67871-0230 
Fax: 620-872-7170 
electric@weci.net 
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/S/ DeeAnn Shupe 
DeeAnn Shupe 




