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In the matter of the Application of SEK Energy, Docket No. H6=CONS——=CEXC—
LLC (“Operator”) for an exception to the 10-year

time limitation of K.A.R. 82-3-111 for its

Beachner, Jim #3-4 well located in the NW/4 ) CONSERVATION DIVISION

of Section 04, Township 32 South, Range 18 )

East, Labette County, Kansas. )

) License No.: 33739

APPLICATION

COMES NOW SEK Energy, LLC (“Applicant”) in support of its Application in the
captioned matter and states as follows:

1. Applicant is a LLC authorized to do business in the State of Kansas. Applicant’s
address is 149 Benedict Road, Benedict, KS 66714.

2. Applicant has been issued by the Kansas Corporation Commission Operator’s
License #33739, which expires on 02/28/2018.

3. Applicant is the owner and operator of the Beachner, Jim #3-4 well, API No. 15-
099-24019-0000 (“the subject well), which is located in the Southwest Quarter of the Southwest
Quarter of the Northwest Quarter of Section 04, Township 32 South, Range 18 East, Labette
County, Kansas. The subject well is located on an active oil and gas lease or unit comprising
the following lands:

See Attached Exhibit “A”

4.  Pursuant to K.A.R. 82-3-111, the well was shut in, or Applicant obtained temporary



abandonment status, for the subject well on 07/31/2007. The subject well has maintained such
status from 07/31/2007, to the present date.

5. On or about 04/06/17, the Kansas Corporation Commission notified Applicant
temporary abandonment status for the subject well would be denied from and after 07/31/17,
because subject well had been temporarily abandoned for more than ten (10) years.

6. K.AR. 82-3-111 imposes a 10-year limitation on the amount of time during which
wells may be temporarily abandoned, but an exception to the 10-year limitation may be obtained
pursuant to said regulation through an Application filed with the Commission pursuant to K.A.R.
82-3-100. Applicant seeks such an exception.

7. The subject well is capable of passing a Commission Staff-witnessed mechanical
integrity test of the casing between the surface and a point within fifty (50) feet above the
uppermost perforation or open hole in the well.

8. Applicant wishes to continue TA status for the subject well, because Applicant
intends to use the well for the following purpose: To be completed as oil/gas well

9. Applicant submits the following information regarding the well in support of the
Application. See attached Exhibit “B”

10. Applicant has included a plat map showing the locations of all producing, injection,
temporarily abandoned, abandoned, and plugged wells located on the same leased premises as
the subject well.

11. Based on the foregoing, Applicant requests the Commission grant an exception to
the 10-year limitation, specifically to allow the subject well to remain eligible for temporary

abandonment status for three (3) years following the expiration of the 10-year limitation.




Applicant understands that the exception would be valid for three (3) years, but Applicant would
still need to apply annually to the Conservation Division District Office for approval of an
application for temporary abandonment status.
12. Listed in the attached Exhibit “C” are the names and addresses of the following
persons:
A. Each operator of each oil and gas lease covering lands within one-half
(1/2) mile radius of the subject well; and
B. Each person who owns any mineral interest of record in and under any
lands located within one-half (1/2) mile radius of subject well
(provided that such mineral interest is not covered by any oil and gas
lease).
13. Notice of this Application will be published pursuant to K.A.R. 82-3-135a. In
addition, notice of the hearing to be held in this matter will be provided as prescribed by K.A.R.

82-3-135.




WHEREFORE, Applicant prays that this matter be granted administratively without a
hearing, or in the alternative be set for hearing, and upon hearing that the Commission grant
Applicant’s request, for an exception to the K.A.R. 82-3-111 ten (10) year limitation, to allow
the subject well to remain temporarily abandoned for three (3) years, subject to annual approval

by the Conservation Division District Office of an application for temporary abandonment status.

Respectfully Submitted,
SEK Energy, LLC
P.0.Box55

620-698-2150
620-698-2180

By

Douglas Lamb




CERTIFICATE OF SERVICE
I hereby certify on this 15th day of January, 2018, true and correct copies of the
above and foregoing Application and the Notice of Application were served by depositing
copies of the same in the United States Mail, postage prepaid, and properly addressed to the
landowner/s set forth in paragraph 12 of said Application and each party set forth in Exhibit “C”
attached to said Application filed by Applicant, and the original and seven (7) copies were hand

delivered to the Kansas Corporation Commission.

Douglas Lamb

F——




Map of Kansas Oil and Gas

http://maps.kgs.ku.edu/oilgas/index.cfm?extenttype=well&extentvalue=1036282682
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Exhibit "A"

{" The NHorth Half of the Forthwest Quarter (B: N&%)
of Section Four (4}, Townsbip Thirty—two (32),
Range Bighteen (1B8), BRXCEPT THE FULLOWING: Beginning
at the Rurthwest cormer of Lot 4, Section 4,

" Township 32, Range 18, thence Bast along the North
line thereof, 760 feek; thence Sonth 82°13*21", East
330 feet: thence south 18-25%19" West, 740.98 feet;
thende Southwesterly on a .straigh®t line to the
Southwest corner of said Lot 4; thence North along
the Wast.line thereof to the point of beginning alsc
so much thereof used for public bhighway or road,
Labette County, Eapsas and

) )The South Half of the Southwest Quarter (8% SWY) of
- Section Thirty-three (33),. Township Thirty-one {3L)
. South, Baunge Eighteen (18] Rast of the 6th P.M. except
so much thereof taken, deeded or used Tor ea
purposes for Big Hill Lake and except so mach thereof
as is nsed for hi

Kansas and

\ Begimning at the Southwest cornexr of Section
Thirty-three (33}, Township Thirty-one {31), Range
Eighteen (18) East of the 6th P.M. in Labette County,

East 6ﬂ0-23 feet, thence South 636.51 feet +o South
N line of Sgctmn.- ‘thence West 680.23 feet to the point
of beginning, containing 10.0 acres. -

-
The South half of ﬂmuot:huuvé Quarter; the Hest half of rhe Soutiwest Quarter; the Southuest Quarter of the
Hortheast Quarter; the Horch 33 feet of the Soctheast Quorter of tha Borthedit (uarter; the Northwest Quartex

I of the Southesar Quarcex; and ane rod off the East.and of mm&huafé:ha Scutismest Quarter; and Oae rod
"squm:: in Che Sonthesmst comer of the ¥ortheast Quaxtar of the- Southwest Quaxter all In Sectiom 4, Tovmsidp 32
South, Range L8 East of the 6th P.H., Except so much thereof ox is oyed Eotwaliﬂk!.;hwﬂtmd. Eabaccs
County, Kansas. . - - : -
Baginning nt tha Hoxthessc corner of the Suuth hnlf of the Bortheast Quarter of Sectfion 5. Yowuship 32 South,
Ranga 1€ Eacet, thence Sodth 35 dog. 28°39 West 253.63 feot, thwnce South JA5 feet, thoence South 39 deg. 107257
West 34B.28 feet, theace South 01 deg. 55°50" Emst 4£45.25 fcet, thence Scoth 29 deg. 32720 Wewc 172.41 femt, *
chence South 87 deg. IG"25™ West 315.36 feet, thence Yorthwesterly aa o gstoslght Ifice 195.65 feer, mare or less
to cthe South line of sald South balf of Horthesst Quarter, thesee West to the Bortimest comexr of Sorthesst
Quareer of Southeast Quartex, theoce Seuth along the West line th E to a polnt 865 feet Hoxrth of the Scorhwest
corger of Wortheast Quarter of Southezst Quarter, thenca Scuth 15 dep. 58729% East 318.26 feer, thencé Sooth
36 deg. Z0°16™ East 466.25 feet, thence Sourh 16 deg- 27'ST” Easr 165.27 feer to a pofnt on the Sooth ifne of
Rortheast Quarter of Southeact Quaxter, thence East slong South ldne 850 fest o the Southease corner of
Horrheast Quarter of Southeasl Quarter, thunre ¥orth along Esst line to the point of begiuadog, Execept so wuch
shereof as 1s Tmed for public highway or zosd. all ia Labette Covaty, Kausas. v




Exhibit “B”

Information in Support of the Application to Extend TA status

There is a total of 7 wells on the lease. 4 Producing oil wells, 1 T/A oil well, and 2 T/A CBM gas
wells.

SEK estimates that it would cost approximately $5,000 to plug this well and an additional $5,000
for the remaining wells.

The Beachner oil lease makes approximately 5 Bbls/day

We estimate remaining oil reserves to be 50k+ barrels and gas reserves to be 250k+ Mcf. Our
estimates are based off existing oil production on the lease of 23k barrels over 10 years with
multiple locations left to drill and also potential for secondary recovery which should result in 2-
3 times the initial production. The 250k+ Mcf gas reserves is a conservative estimate based on
50k+ MCF cumulative average for potential gas wells to be completed on the lease in the future.
Other nearby gas wells have cumulative production of this amount over 10 year period.

This well has been drilled, cased and cemented to surface. To place the well into service will
require perforating, fracking, downhole equipment, wellsite equipment, installing electric, and
mainly installing water/gas flowlines.

SEK has invested over $35,000 thus far and estimates that it will cost between $60,000-$75,000
to finish putting the well into service.




Exhibit “C”

SEK Energy, LLC
P.O. Box 55
Benedict, KS 66714

A.  Operators

1. Fastrak Energy, LLC, 543 A 22000 Road, Cherryvale, KS 67335
B. Landowners

1. Jim & Rebecca Beachner, 21078 US Hwy. 59, Parsons, KS 67357

Michelle & Chris Kowalsky, 543 A 22000 Road, Cherryvale, KS 67335

R

w

Larry & Jeanne Driskel, P.O. Box 296 Road, Cherryvale, KS 67335

4. David & Shirlene Mahurin, 5215 20" Road, Thayer, KS 66776






