
BEFORE THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

In the Matter of the Application of Kansas Gas Service,
a division of ONE Gas, Inc. for an Extension of its
Certificate of Convenience and Authority to Operate as
a Natural Gas Public Utility in and Around The Area
Heretofore Served by the City of Lebo, Kansas, a
Municipally Owned Natural Gas Utility.

)
)
) Docket No. 24-KGSG-_____-ACQ
)
)
)

APPLICATION

Kansas Gas Service, a division of ONE Gas, Inc. ("Kansas Gas Service" or "Applicant")

hereby requests an extension of its Certificate of Convenience and Authority pursuant to K.S.A.

66-131 to operate as a natural gas public utility in and around the area heretofore served by the City

of Lebo, Kansas, a municipally owned natural gas utility ("City of Lebo"). In support whereof,

Applicant states as follows:

1. Applicant is engaged, generally, in transporting, distributing and selling natural gas in

Kansas. Kansas Gas Service delivers natural gas to approximately 655,000 residential, commercial

and industrial customers in Kansas. Applicant's Kansas operations are subject to the jurisdiction of

the State Corporation Commission of the State of Kansas ("Commission"). Applicant's principal place

of business within the State of Kansas is located at 7421 West 129th Street, Overland Park, Kansas

66213.

2. Applicant has entered into a purchase agreement with the City of Lebo to purchase

from the City of Lebo all of its properties and facilities used for the distribution of natural gas in the

City of Lebo for $1,000,000.00. A copy of the Asset Purchase Agreement between the City of Lebo

and Kansas Gas Service is attached hereto as Exhibit 1. The actual price paid exceeds Kansas Gas

Service's average embedded cost per customer. However, Lebo's distribution system has been well

202406061655181045
Filed Date: 06/06/2024

State Corporation Commission
of Kansas

825



maintained which justifies the actual price paid by Kansas Gas Service. Notwithstanding the

reasonableness of the purchase price, in order to take advantage of the  Commission's municipal

acquisition program established in Docket No. 08-ATMG-182-ACQ and used by Kansas natural gas

utilities to acquire over 25 smaller municipal natural gas utility systems, Kansas Gas Service will limit

the amount included in rate base to the number of customers of 302 multiplied by the average

embedded cost per customer of $3,022, for a total of $912,530.  Applicant intends to pay cash for the

acquisition. The notice of the special election on the sale to Kansas Gas Service and the election

results whereby the citizens of the City of Lebo voted to sell the distribution system to Kansas Gas

Service pursuant to K.S.A. 15-809, by a 122 to 88 margin are attached as Exhibit 2 to this Application

and incorporated herein by reference. Closing of the transaction is subject to the Commission's

approval of this Application. Kansas Gas Service requests that an order approving the acquisition be

issued so that Kansas Gas Service can close by October 1, 2024.

3. Applicant's financial strength and managerial expertise in the gas retail distribution

business assure that Applicant's acquisition of the distribution system which serves approximately 302

customers from the City of Lebo will be in the public interest.

4. Applicant seeks permission to extend its Certificate of Convenience and Authority to

operate as a natural gas utility in and around an area heretofore served by the City of Lebo, a

municipally owned natural gas utility. A metes and bounds legal description of the territory and map

of the territory (outlined by the purple line on the map) in which Applicant seeks a Certificate of

Convenience and Authority is attached as Exhibit 3 to this Application. Kansas Gas Service is

currently in negotiations with the City of Lebo to obtain a franchise agreement and Kansas Gas

Service will file an executed copy of the franchise agreement with the Commission upon its execution
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pursuant to the Commission's order relating to the notice filing of franchise agreements with the

Commission.

5. Applicant is seeking to change the current rates for natural gas service to customers in

the City of Lebo. Applicant intends to use its statewide approved rates that currently are on file with

the Commission and intends to render efficient and sufficient service to the present customers of the

City of Lebo. A comparison of the City of Lebo's rates and Applicant's proposed rates is set forth in

Exhibit 4 to this Application and incorporated herein by reference.

6. Immediate major improvements to the acquired distribution assets will not be

necessary. There is no surcharge being requested as part of this Application. Pursuant to the Financing

Order issued by the Commission in Docket No. 21-KGSG-332-GIG, Kansas Gas Service elects to

exclude the service territory acquired pursuant to this transaction from Kansas Gas Service's WESCR

charges.1

7. Applicant is mailing notice to each customer and is requesting that the customer submit

any comments to the Commission no later than July 30, 2024. The notice contains a comparison of

the municipality's rates and Kansas Gas Service's rates. A copy of the Notice and a verified certificate

of mailing will be late-filed as Exhibit 5.

8. Any upstream transportation capacity contracts will be consolidated with Kansas Gas

Service's existing contracts at the first available opportunity.

9. Any existing supply contracts will be consolidated with Kansas Gas Service's existing

contracts at the first available opportunity.

10. Kansas Gas Service also requests it be allowed for accounting and ratemaking purposes

1Financing Order, Docket No. 22-KGSG-466-TAR, ¶¶ 55, 59, 65, 95 134 (Aug. 18, 2022).
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to record the purchase price of the system assets at Kansas Gas Service's current distribution system

average per customer embedded cost for meters, services and mains on an original cost basis per this

Commission's order in Docket No. 08-ATMG-182-ACQ. 

WHEREFORE, Applicant requests: (1) that a Certificate of Convenience and Authority be

issued granting the right to transact the business of a natural gas public utility to Kansas Gas Service

in the territory described in Exhibit 3 to the Application pursuant to K.S.A. 66-131; (2) to put into

effect for such service Applicant's current rates which are set forth in Exhibit 4 and which are on file

with the Commission; (3) to be allowed, for accounting and ratemaking purposes, to record the

purchase price of the system assets to be included in Applicant's rate base at Kansas Gas Service's

current distribution system average per customer embedded cost for meters, services and mains on an

original cost basis; (4) to account for the purchase price not included in Applicant's rate base as good

will and not to be recovered in rates; (5) that no other separate accounting be required from Kansas

Gas Service; and (6) for such other relief that is found to be necessary by the Commission as just and

reasonable in this matter.

___________________________________________
James G. Flaherty, #11177
ANDERSON & BYRD, LLP
216 S. Hickory ~ P.O. Box 17
Ottawa, Kansas 66067
(785) 242-1234, telephone
(785) 242-1279, facsimile
jflaherty@andersonbyrd.com
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Robert Elliott Vincent, #26028
KANSAS GAS SERVICE
7421 West 129th Street
Overland Park, Kansas 66213-2634
(913) 319-8615, telephone
(913) 319-8622, facsimile
robert.vincent@onegas.com

Attorney for Kansas Gas Service,
 a division of ONE Gas, Inc.

VERIFICATION

STATE OF KANSAS
COUNTY OF FRANKLIN, ss:

James G. Flaherty, of lawful age, being first duly sworn on oath, states: That he is an attorney

for Kansas Gas Service, a division of ONE Gas, Inc., and is duly authorized to make this affidavit; that

he has read the foregoing Application, knows the contents thereof; and that the facts set forth therein

are true and correct.

___________________________________________
James G. Flaherty

SUBSCRIBED AND SWORN to before me this 6th day of June, 2024.

___________________________________________
Notary Public

Appointment/Commission Expires:
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Exhibit 3 

Metes and Bounds Legal Description 

1. Coffee County, Kansas 
a. Sections 1-36, Township 19 South, Range 14 East 
b. Sections 1-36, Township 19 South, Range 15 East 
c. Sections 5-8, 17-20, 29-32, Township 19 South, Range 16 East 

2. Osage County, Kansas 
a. Sections 31 - 35, Township 18 South, Range 14 East  
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LEBO

Month Usage MCF
Gas Cost 
$/MCF

City Fee 
$/MCF Total $/MCF* Total Bill

Jan-23 12.13 9.34 5.89 15.23              185$  
Feb-23 11.00 10.75 5.89 16.64              183$  
Mar-23 8.16 7.43 5.89 13.32              109$  
Apr-23 4.30 4.98 5.89 10.87              47$  

May-23 1.70 6.44 5.89 12.33              21$  
Jun-23 0.85 6.76 5.89 12.65              13$  
Jul-23 0.61 6.83 5.89 12.72              13$  

Aug-23 0.57 7.00 5.89 12.89              13$  
Sep-23 0.62 7.05 5.89 12.94              13$  
Oct-23 1.00 6.78 5.89 12.67              13$  
Nov-23 3.63 7.34 5.89 13.23              48$  
Dec-23 8.23 7.05 5.89 12.94              107$  
Jan-24 12.56 6.78 7.14 13.92              175$  
Feb-24 10.66 7.14 7.14 14.28              152$  
Mar-24 4.58 6.59 7.14 13.73              63$  
Apr-24 3.63 6.76 7.14 13.90              51$  

2023 Total 52.80 87.75                70.68              158.43           762.63 
2024 YTD 31.43 27.27                28.56              55.83              440.44 

Prior 12 Mo. Total 48.64 82.52                75.68              158.20           679.89 
*The Total $/MCF price is charged up to the first unit, whether the customer uses it or not.

KANSAS GAS SERVICE rates over the same time period

Month Usage MCF

Monthly 
Customer 

Charge 
$/Month

Monthly 
GSRS Charge 

$/Month

Tax Reform 
Credit 

$/Month

Volumetric 
Delivery Charge 

$/MCF Volumetric COG Rate $/MCF
Volumetric Hedge 

Factor $/MCF

Winter Storm 
Securitization 

$/Month

Volumetric 
WNA Rate 

$/MCF

Volumetric Ad 
Valorem Rate 

$/MCF

Total 
Volumetric 
Rate $/MCF

Total 
Monthly 
Charge 

$/Month Total Bill

Increase 
(Decrease) to 

Total Bills
Jan-23 12.13 18.18$              2.77$              2.34850$              9.2490 -$  -$  0.1890$             0.1742$              11.96$           20.95$           166.09$        ($19)
Feb-23 11.00 18.18$              2.77$              2.34850$              8.7069 -$  -$  0.1890$             0.1742$              11.42$           20.95$           146.50$        ($36)
Mar-23 8.16 18.18$              2.77$              2.34850$              8.1014 -$  -$  0.1890$             0.1742$              10.81$           20.95$           109.13$        $1
Apr-23 4.30 18.18$              2.77$              2.34850$              8.4645 1.62680$  -$  0.1890$             0.1742$              12.80$           20.95$           76.05$           $29

May-23 1.70 18.18$              2.77$              2.34850$              8.4888 -$  -$  0.1890$             0.1742$              11.20$           20.95$           40.02$           $19
Jun-23 0.85 18.18$              2.77$              2.34850$              8.2315 -$  -$  0.1063$             0.1742$              10.86$           20.95$           30.13$           $17
Jul-23 0.61 18.18$              2.77$              2.34850$              7.1978 -$  -$  0.1063$             0.1742$              9.83$              20.95$           26.94$           $14

Aug-23 0.57 18.18$              2.77$              2.34850$              5.4476 -$  -$  0.1063$             0.1742$              8.08$              20.95$           25.55$           $13
Sep-23 0.62 18.18$              2.77$              2.34850$              5.5515 -$  -$  0.1063$             0.1742$              8.18$              20.95$           26.02$           $13
Oct-23 1.00 18.18$              2.77$              2.34850$              5.3601 -$  -$  0.1063$             0.1742$              7.99$              20.95$           28.93$           $16
Nov-23 3.63 18.18$              2.77$              2.34850$              5.3106 -$  -$  0.1063$             0.1742$              7.94$              20.95$           49.80$           $2
Dec-23 8.23 18.18$              3.57$              2.34850$              5.1249 -$  -$  0.1063$             0.1742$              7.75$              21.75$           85.57$           ($21)
Jan-24 12.56 18.18$              3.57$              2.34850$              4.8544 -$  -$  0.1063$             0.1896$              7.50$              21.75$           115.92$        ($59)
Feb-24 10.66 18.18$              3.57$              2.34850$              4.5921 -$  -$  0.1063$             0.1896$              7.24$              21.75$           98.91$           ($53)
Mar-24 4.58 18.18$              3.57$              2.34850$              4.6432 -$  -$  0.1063$             0.1896$              7.29$              21.75$           55.11$           ($8)
Apr-24 3.63 18.18$              3.57$              2.34850$              4.5926 -$  -$  0.1063$             0.1896$              7.24$              21.75$           48.06$           ($2)

2023 Total 52.80 119$               252$               811$              48$  
2024 YTD 31.43 29$                 87$                 318$              (122)$                 

Prior 12 Mo. Total 48.64 ` 101$               255$               631$              (49)$  
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