BEFORE THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

In the Matter of the Application of Darrah
Oil Company, L.L.C. for a well location
exception for its Drummond #1 well, to be

) Docket No. 25-CONS-3342-CWLE

)

)
located in the S/2 SE/4 of Section 26, )

)

)

CONSERVATION DIVISION

Township 33 South, Range 5 East, Cowley License No. 35615

County, Kansas.

NOTICE OF FILING

An Evidentiary Hearing was held in the captioned docket on Thursday, October, 16, 2025,
beginning at 9:00 a.m. During said hearing the instrument attached hereto as Exhibit B was
displayed during the examination of Mike Atterbury. Said instrument was subsequently offered
and accepted into evidence without objection; however, no marked exhibit was available at that
time. Consistent with the instructions of the Commission, Darrah Oil Company, LLC, hereby
submits a true and correct of said instrument marked as Exhibit B in supplement of the record.

Submitted by:

MORRIS LAING LAW FIRM

By: /s/ Jonathan A. Schlatter
Jonathan A. Schlatter, #24848
300 N. Mead, Suite 200
Wichita, KS 67202-2745

Office (316) 262-2671
Attorneys for Darrah Oil Company, LLC




CERTIFICATE OF SERVICE

The undersigned certifies that a true and correct copy of the Notice of Filing has been
served to the following persons pursuant to K.A.R. 82-3-135 by means of electronic service on
October 20, 2025:

Kelcey Marsh, Litigation Counsel
Kansas Corporation Commission
Central Office

266 N. Main ST., Ste 220
Wichita, KS 67202-1513
Kelcey.marsh@ks.gov

Jonathan R. Myers, Assistant General Counsel
Kansas Corporation Commission

266 N. Main St., Ste. 220

Wichita, KS 67202-1513

Jon.myers@ks.gov

Thomas Rhoads, Attorney

Law Office of Thomas M. Rhoads LC
200 E. 1* Street

Suite 301

Wichita, KS 67202
tmrhoads@sbcglobal.net

/s/ Jonathan A. Schlatter
Jonathan A. Schlatter
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STATE OF _Hansas

COUNTY OF __Cowlay ACKNOWLEDGMENT FOR INDIVIDUAL (KaQUToNc)
The foregoing instrument was ecimowladged belore me this 204 dayor  February _» 2023 by,
ames O, B Managing Member

My commissian expires: __November 12, 2026

. PETER J. COAKLEY
NCTARY PUBLIC

STATE OF KANSAS

HXPIRES JA-gle dnzs

STATE OF
—_—T

&
£M APT,
COUNTYOF,__ OWLEDGMENT FOR INDIVIDUAL (KaOkCoNe)

The fi i was dged belore me this day of 20
Oy and__
My commisslon expirea:
Nobary Pohlte
STATE OF
COUNTYOF ______ ACKNOWLEDOMENT FOR INDIVIDUAL [KaOkCaoNe)
The forcgoing Enstrument was acknowledged before me this day of 20
By. —and
My iandon expirea:
Hotary Pohlic
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STATE OF
COUNTYOF _____ ACKHOWLEDGMENT FOR CORPORATION (KaOkCoNe}
The foregoing instrument was acknowledped before me thiy dayol 20
by. of a corparatics, on behalf of Lhe
corparation.
My inaion expires;

Botary Public
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ADDENDUM TO OIL AND GAS LEASE

Addendum attached to and made & part of the Oil and Gas Lease from one or more of the following
persons, a3 Lessors

Thomas Ronnie Browa, a single person;

James O, Brown and T, Ronnie Brown, Trustees of the T. Ronnie Brown Revocable
Trust;

Donna Elaine Fleming, a single person;

T. Ronnie Brown and James O. Brown, Trustees of the George D. Brown
Revacable Trust; and

James O, Brown and Pattie A. Brown, Trustees of the James O. Brown Revocable
Trust

to VAL Energy, Inc., 8s Lessee

The OH end Ges Leage to which this Addendum is attached or made a part (the Lease) shall be
subject to and include the following temms and provisions which shall prevail in the event
conflicting provisions are contained in the Lease:

i This Lease is one of a group or series of Oil and Gas Leases from one or more of
the Lessors above-named to Lesses, collectively covering lend and oil, gas and mineral rights
below the hase of the Mississippian Chert formation situated in Cowley County, Kansas described
as follows:

Sections 34, 35 and the West Half of the West Half (W/2 W/2) and the Southeast
Quarter of the Southwest Quarter (SE/4 SW/4) of Section 36, in Township 33
South, Rangs 5 East

Lots 2, 3, 4 and the Southwest Quarter of the Northwest Quarter (SW/4 NW/4) of
Section], Lots 1, 2, 3 and 4, and the Scuth Haif of the North Half (S/2 N/2), also
described as the North Half (N/2) of Section 2, and the Lots 1, 2, 3 and 4 and the
South Half of the North Half (/2 N/2), also described as the North Half (N/2), the
Southeast Qmarter (SE/4) and the East Half of the Southwest Quarter (E/2 SW/4)
.of Section 3, in Township 34 South, Range 5 East.

(The Subjezt Land). Each Oil and Gas Lease, including the Lease to which this Addendum is
attached and made a part, shall be subject to the additiona! termns and provisions set forth herein,

2 Lessee shall have the rght, to dril or cause to be drilled test wells for the
exploration and production of oil, gas and other minerals at locations of its choice upon the Subject
Land, and for each well drilled, Lessee shell have the right to conduct additional test well drilling
and development operations.
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3. Lessee shall initially be required to drill four (4) test wells on the Subject Land
during the first year following its acquisition of all oil, gas end minera! rights for the leases to be
drilled end its approval of titls to the same. Thereafter, Lessee shall be required to drll no fewer
than two (2) wells per year upon the Subject Land, subject to its ability to lease all oil, gas and
mineral rights and its approval of title to the same. Each subsequent test well drilled by Lessee
upon the Subject Land, whether completed as a producer of oil, gas or other minerals, plugged and
abandoned as & dry hole, or completed for salt water injection and disposal, shail, at a minimum,
extend the terms of each of the subject Oil and Gas Leases for a period of one (1) year from and
after its completion, regardless of the location of the well or actual amount of time that transpires
between the drilling of wells. Any well drilled which is capable of producing oil, gas and other
minerals in commercial quantities shall further extend the term of the Oil and Gas Lease on which
such well is drilled for 5o long thereafier es production contiaues, or the premises are being
developed or operated, a3 to & maximum one hundred sixty (160) acre drilling and production unit
surrounding such well to be designated by Legsee.  Wells completed for salt water Injection and
disposal shall be muthorized to inject and dispose of salt water produced from any well drilled and
operated by Lessee upon any Oil and Gas Lease of the Subject Land at no charge 1o Lessee.

4, As each test well is drilled by Lessee and completed as a producer of oil, gas and
ather minerals, completed for salt water injection and disposal, or plugged or abandoned as a dry
hole, Lessee shall record an affidavit pursuant to K.S.A. 55-205 attesting to Lessee’s fulfillment
of its drilling and development obligations under all Oit and Gas Leases and ils right to continue
exploration and development of Lhe same, and/or attesting to production of cil, gas or other
minerzls from the Qil and Gas Lease on which such well was drilled and designating the drilling
and production unit to be held therchy, if such be the case.

5. Lessee shall pay for the loss of all crops, grasses, and other dzmege of any nature
whatsoever 1o the land caused by its production operations hereunder. Prior fo the
commencement of any well, Lessee shall pay Lessor or Lessor”s designes mininum damages in
the amount of $1,000.00 for pasture and $1,500.00 for crop land per well drilled for one well site
of not more than three (3) acres including nevw lease access road, Lessee shall further pay the sum
of $500,00 per acre or fraction thereof for the use of more than three (3) acres in conaection with
ils well drilling operations.  All drilling materials, other than those left by other operators of
leases of the Subject Land, shall be removed immediately following the completion of drilling
operations.

6. Pipe crossing oilffeld/pasture or existing roads shall be buried or covered 10 2
suitable depth. Oualy steel pipe shall be used and laid on the surface of the ground.

7 Al pumping units and tank batteries shall be fenced for the protection of cattle,
Lessor will have input on location of wells and tank batteries.

8, Al roads used by Lesses for ity operations shall be properly maintained by Lessee.
9. Tanks shall be used for reserve or circulation during drilling operations by the

drilling coniractor, and no pits shell be dug, subject to L.essor’s approval by the Kansag Corporation
Commission
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10, Lessor and/or Tenant shall not be held lisble for damage 1o Lessee’s production
equipment caused by buming of pastures.

11, Lessee shall be prohibited from injecting salt water from sources other than the
Subject Land into any well upon the Subject Land for disposal or repressuring without first
entering Into & seperate written mgreement with Lessor which provides for the grant of such
nuthority and the payment of additional consideration to Lessor therefor.

| i et ety —




