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STATEMENT OF QUALIFICATIONS

Please state your name and business address.

My name is Stacey Harden. My business address is 1500 SW Arrowhead Road, Topeka,

Kansas 66604,

By whom are you employed and in what capacity?

1 am employed by the Citizen’s Utility Ratepayer Board (“CURDB”) as a Regulatory

Analyst.

Please describe your educational background.
I earned a Bachelor of Business Administration degree from Baker University in 2001, 1

earned a Master of Business Administration degree from Baker University in 2004.

Please summarize your professional experience.

I joined the Citizens’ Utility Ratepayer Board as a Regulatory.Analyst in February 2008.
Prior to joining CURB, I was the manager of a rural water district in Shawnee County,
Kansas for ﬁve years. ] am currently an adjunct faculty member at Friends University,
Baker University and Haskell Indian Nations University, where I instruct business and

accounting courses for undergraduate and graduate students.

Have you previously testified before the Commission?

Yes. [ previously offered testimony in KCC Docket Nos. 08-WSEE-1041-RTS, 10-

KGSG-421-TAR, 10-EPDE-497-TAR, 10-BHCG-639-TAR, 10-SUBW-602-TAR, 10-
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WSEE-775-TAR, 10-KCPE-795-TAR, 10-KCPE-415-RTS, 11-SUBW-448-RTS, 12-
SUBW-359-RTS, 12-MKEE-410-RTS, 12-MKEE-491-RTS, 13-HHIW-570-RTS,14-
WSEE-148-TAR, 14-ATMG-230-TAR, 15-WSEE-131-TAR, and 15-KCPE-1 16-RTS. I
have also authored Report and Recommendations to the Commission in 13-HHIW-570-

RTS, 14-KCPE-042-TAR, and 15-WSEE-021-TAR.

PURPOSE OF TESTIMONY

Pleas'e explain the purpose of the testimony you are providing in this case.

On May 1, 2015, Southern Pioneer Electric Company (“Southern Pioneer” or
“Company”) filed an Annial Debt Service Coverage (*DSC”) Formula Based
Ratemaking Pilot Program (“DSC-FBR™) Annual Filing and Application with the Kansas
Corporation Commission of the State of Kansas (“Commission” or “KCC”) seeking an
increase of $899,288 or 1.32%, in distribution rates for its custome;s.

The May 1, 2015 filing is the second of the five year program filings by Southern
Pioneer, made in accordance with a stipulation in Docket No. 13-MKEE-452-MIS (*452
Docket™). The DSC-FBR allows for retail rates to be adjusted annually based on a DSC
target, subject to review and approval by the Commission. The Commission Order in
Southern Pioneer’s first filing under the DSC-FBR, 14-SPEE-507-RTS (“507 Docket™),
decreased rates by $503,465.

The purpose of my testimony is to support accounting adjustments for the 2014

Test Year. In addition, my testimony makes a recommendation regarding donations made

through Southern Pioneer’s Benevolent Fund.
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SUMMARY OF CONCLUSIONS AND RECOMMENDATIONS

What is your recommendation to the Commission regarding the Company’s

application to raise rates?

Based upon my analysis of the filing and other documentation in this case, I recommend
the Commission:

o approve the adjustments set forth in my testimony,

e disallow $2,315.88 for transaétions reported in the Company’s Exhibit 9 that are
Company promotion, corporate advertising, and sponsorships;

o disallow allow $9,715.99 for employee socials, golf tournamenits, parties, and
gifts;

e reduce overall donation expense by an additional $11,835.34, which directly
offsets the proceeds from the sale of scrap metal against the donations made
through the Helping Us Give to Society Program (“"HUGS”); and

o require Southern Pioneer to offset its donation expense by the proceeds collected

- through the sale of scrap metal in future DSC-FBR applications.

DISCUSSION OF THE ISSUES

Please provide a brief background of this proceeding.
A. A settlement was reached in the 452 Docket with Commission Staff and the
Western Kansas Industrial Electric Consumers allowing Southing Pioneer to seek annual

rate adjustments based on maintaining a target DSC ratio of 1.75. CURB opposed the

settlement arguing in favor of a lower DSC ratio. The Commission approved the DSC-
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FBR Plan and bound Southern Pioneer to a set of filing protocols detailed in Exhibit A of

the settlement .':gc_j,reement.1

Please explain how the Company calculated its proposed rate increase of $899,288 in
this docket.
As approved in the 452 Doc_;ket, the DSC is the ratio of (1) the difference between (i) net
income (after taxes and after eiiminating any gain or loss on sale of assets or other
extraordinary gain or loss), plus depreciation expense, amortization expense, and interest
expense; minus (11) non-cash patronage and non-cash income from joint ventures; to (2)
all principal payments due within the period on all Long-Term Debt plus interest expense
{all as calculated for the twelve month period ending with the end of the quarter in which
the calculation is being made in accordance with GAAP consistently applied).

Exhibit 3 of Soﬁthern Pioneer’s application shows that its calculated DSC ratio,
based upon the 2014 test year, is 1.58, and that a rate increase of $899,288 is necessary to

increase the DSC ratio to the ordered 1.75 level.

Would you like to make any initial comments or identify other general concerns
regarding Southern Pionecer’s applicaﬁon? |

Yes I would. First, CURB opposed the Company’s request for a DSC-FBR rate making
mechanism in the 452 Docket. Without reciting tﬁe details of CURB’s objection to the

proposal, I will simply recount that the Commission approved a DSC ratio of 1.75 despite

22

the Cm‘ripany’s'lmo'én covenants having a required minimum DSC ratio of 1.35. Southern

! September 26, 2013, Docket No. 13-MKEE-452-MIS, Order Approving Non-Unanimous Settlement Agreement.
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Pioneer’s current applicaﬂon reports that Southern Pioneer was able to achieve an actual
DSC ratio of 1.58 during 2014 — which is higher than its'required minimum loan covenants,
but falls short of the Commission ordered minimum of 1.75.

Additionally, the Commission’s Order approving the DSC-FBR plan indicated that
one of the stated purposes of setting the DSC ratio higher than the required loan covenants,
was to allow Southern Pioneer to increase équity. It appears that Southern Pioneer was able
to buildrits equity position in 2014. Southern Pioneer’s total margins and equities increased
from $1,890,889 at the end of 2013 to $3,949,166 at the end of 2014.>

Yet, despite Southern Pioneer achieving a DSC roughly 17% higher than its required
loan covenants, and more than doubling its equity position, Southern Pioneer is still seeking a
rate increase through the DSC-FBR program.

Second, the DSC-FBR plan that was approved in the 452 Docket provides for an
expedited procedural'schedule. The abbreviated format approved by the Commission
effectively limits intervener’s ability to scrutinize expenses. Specifically, in its current
applicétion, Southern Pioneer reports that its total controllable.expenses per consumer
increased from $475.42 in 2013 to $490.54 in 2014, and that the Company’s wages per
consumer increased from $238.27 in 2013 to $242.36 in 2014 But with the expedited
procedural schedule approved in the 452 Docket, CURB must rely partially upon a pre-
filled formula, as opposed to being able to scrutinize certain expenses.

If Southern Pioneer’s requesi to increase rates was treated like a traditional rate
case, as opposed to just calculating a formula ratio, it would be useful to seek answers to

7 questions er,"_‘fhx_ dlduncollechble account expense (sometimes referred to as bad debt

? Total margin and equities are reported in the Exhibit 3, which is the CFC Form 7. Total margin and equities appear
in Part C, line 35. The amount reported in Part C, line 33, is also used to calculate the equity test provision of the
S&A in the 452 Docket.

* Exhibit 8 of Application
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expense) increase $70,234.18 in 2014 — which is 116% higher than in 2013; why did
distribution expense increase by 7.7% from 2013 to 2014; what caused customer service
and information expenses to increase 78% from 2013 to 2014; why is labor expense |
$354,369.30 higher in 2014 when compared to 20127 Each of these expenses impacted
the DSC ratio, and caused a part of the rate increase request. However, the DSC-FBR
plan’s abbreviated schedule, coupled with a guaranteed formula rate, makes it difficult to

effectively review and offer a recommendation on all these expenses.

A, ADVERTISING, DONATIONS, AND CHARITABLE CONTRIBUTIONS
Did Southern‘Pioneer provide a detailed accounting of its advertising, donations,
and charitable contributions? |
Yes. As part of its filing, Southern Pioneer provided a list of its advertising, dues,
donations, and charitable contributions in Exhibit 9. This exhibit was provided in
accordance with the Commission order in the 452 Docket that required Southern Pioneer
to “include with its filing a complete detailed accounting by account, of all dues,
donations, charitable contributions, promotional advertising, penalties, and fines, and

entertainment expenses incurred during the Test Year.”

Has the Commission previously required a portion of charitable contributions or
donations be removed from the utility’s cost of service?

Yes. In the past the Commission has generally required regulated utilities to exclude

* September 26, 2013, Docket No. 13-MKEE-452-MIS, Order Approving Non-Unanimous Settlement Agreement,
Exhibit A, page 5
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50% of its charitable contributions or a donation from the utility’s cost of service. These
costs are generally considered inappropriate as they are not necessary for the provision of
safe and reliable utility service. The Commission policy is to eliminate these expenses
and conforms with K.S.A. 66~101f(a).5 In addition to removing 50% of a utility’s
charitable contributions, the Commission has generally excluded all costs related to

Company promotion, sponsorships and other corporate advertising.

Did Southern Pioneer make an adjustment to eliminate 50% of its charitable
contributions from its cost of sefvice? . |

Yes. Southern Pioneer’s Exhibit 9 shows that it eliminated 50% of some charitable
contributions from its cost of service. My adjustments focus on items which should not
be considered a charitable contribution, but rather corporate advertising or Company

promotion.

Please identily and explain each of your adjustments relating to Southern Pioneer’s
advertising, donations, and charitable contributions.
I recommend the Commission approve the eleven adjustments set forth below {each

transaction listed below appears in Southern Pioneer’s Exhibit 9):

’ K.S.A. 66-101 f(a) states: “F o the purposes of determining just and reasenable rates, the Commission may adopt a
policy of disallowing a percentage, not to exceed 50% of utility dues, donations and contributions to charitable, civic
and social organizations and entities, in addition to disallowing specific dues, donations and contributions which are
found unreasonable or inappropriate.” :




1 1. Southwest Medical Center — Donation
2 o Transaction Amount: $1,500.00; Amount included in cost of service:
3 $750.00
4 o Reason for CURB’s adjustment: the 2013 Health Fair sponsorship was
5 identified as advertising in Staff’s Exhibit CCU-6 in the 507 Docket, and
6 was removed from the Company’s cost of service. Additionally, in its
7 response to CURB Data Request 14, Southemn Pioneer provides
8 documentation supporting this expense as a sponsorship. CURB
9 recommends this transaction be recognized as a corporate sponsorship and
10 be removed from the Company’s cost of service.
11 ¢ Net Impact of CURB’s Adjustment on Company’s Cost of Service:
12 decrease the revenue requirement by $750.00.
13
14 2. Miss Liberal Pageant — Scholaréhip Donation
15 e Transaction Amount: $100.00; Amount included in cost of service: $50.00
i6 ¢ Reason for CURB’s adjustment: this transaction was identitied as a
17 promotional item in Staff’s Exhibit CCU-6 in the 507 Docket, and was
18 removed from the Company’s cost of service. CURB recommends this
19 transaction réceive similar treatment and be removed from the Company’s
20 cost of service.
21 e Net Impact of CURB’s Adjustrnent on Company’s Cost of Service:
22 decrease the revégllé requirement by $50.00. - |
23
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3. Satanta Chamber of Commerce — Satanta Day BBQ Donation

Transaction Amount: $100.00; Amount included in cost of service: $50.00
Reason for CURB.’s adjustment: this transaction should be considered
Company promotion or corporate advertising as it does not pertain to the
Company’s provision of safe and reliable utility service.

Net Impact of CURB’s Adjustment on Compény’s Cost of Service:

decrease the revenue requirement by $50.00.

4, Satanta Booster Club — Business Membership

[

Transaction Amount: $75.00; Amount included in cost of service: $37.50
Reason for CURB’s adjustment: this transaction should be considered a
sponsorship, as membership in a high school booster club does not pertain
to the Company’s provision of safe and reliable utility service.

Net Impact of CURB’s Adjustment on Company’s Cost of Service:

decrease the revenue requirement by $37.50.

5. CC Dillons — Gift Card, Supplies Red Cross Blood

Transaction Amount: $125.00; Amount included in cost of service: $62.50
Reason for CURB’s adjustment: this transaction was identified as a
promotional item in Staffs Exhibit CCU-6 in the 507 Docket, and was

removed from the Company’s cost of service.

Net Impact of CURB’s Adjustment on Company’s Cost of Service:

decrease the revenue requirement by $62.50.

1
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6. The Community Enhancement Foundation — Donation Plains Grocery Store

¢ Transaction Amount: $250.00; Amount included in cost of service:
$125.00

o Reason for CURB’s adjustment: according to the Company’s response to
CURB Data Request 15, this donation “helped sponsor the community
event and (Southern Pioneer) was recognized in their advertising for the
event.” This transaction is either a sponsorship or corporate advertising
and should be removed from the Company’s cost of service.

¢ Net Impact of CURB’s Adjustment on Company’s Cost of Service:

decrease the revenue requirement by $125.00.

7. JF Beaver Advertising — Crayons for Coloring Books

e Transaction Amount: $480.55; Amount included in cost of service:
$480.55

o Reason for CURB’s adjustment: Southern Pioneer’s Exhibit 9 identifies
this transaction as public service advertising. However the Company’s
response to CURB Data Request 6 shows that 1,440 boxes of crayons
were purchased with the Southern Pioneer logo placed on crayons and
box. This transaction is best defined as a Company promotional item and

should be removed from the Company’s cost of service®.

% In addition to the crayons purchased by Southern Pioneer, CURB Data Request 6 also shows that 1,000 coloring

books were purchased. The cost of the coioring books included in the Company’s cost of service is $716.41. CURB
has not made an adjusiment to remove the cost of the coloring books because the books appear to be educational,
encouraging safe use of electricity. While the coloring books could be considered public service advertising, the
crayons adorned with the Company’s logo should not be included,

12
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o Net Impact of CURB’s Adjustment on Company’s Cost of Service:

decrease the revenue requirement by $480.55.

8. Molstad, Anna Elyse — Reimb- FB Promo Gift Card

¢ Transaction Amount: $105.44; Amount included in cost of service: $52.72

s Reason for adjustment: this transaction is a Company promotional item.
Southern Pioneer has a Facebook page, and during the summer of 2014,
Southern Pioneer encouraged people to “like” its Facebook page by
offering a chance to win a $100 Visa Gift card.” This transaction is clearly
Company promotion and should be removed from the Company’s cost of
service.

o Net Impact of CURB’s Adjustment on Company’s Cost of Service:

decrease the revenue requirement by $52.72.

9. La Carmean & Associates — 4-H Sponsorship
¢ Transaction Amount: $53.50; Amount included in cost of service: $26.75
¢ Reason for adjustment: this transaction is an advertisement. The invoice
- _
supporting the transaction was provided in response to CURB Data
Request 6. This is a corporate advertisement and should be removed from

the Company’s cost of service.

e Net Impact of CURB’s Adjustment on Company’s Cost of Service:

decrease the revenue requirement by $26.75.

7 A screen shot of the Company’s Facebook page relating to the $100 gift card giveaway is attached as Exhibit
SMH-1.
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10.  CC Miscellaneous — Halloween Parade Candy

®

Transaction Amount: $33.04; Amount included in cost of service: $16.52
Reason for CURB’s adjustment: transactions .for purchasing candy for
various parades were identified as promotional items in Staff’s Exhibit
CCU-6 in the 507 Docket, and were reméved from the Company’s cost of
service. CURB recommends this transaction receive similar treatment and
be removed from the Company’s cost of service.

Net Impact of CURB’s Adjustment on Company’s Cost of Sgrvice:

decrease the revenue requirement by $16.52.

11.  Various vendors (5 transactions) — relating to tailgate parties

Transaction Amount: $9.10 (CC Dillons); Amount included in cost of
service: $4.55;

Transaction Amount: $426.47 (CC Dillons); Amount included in cost of
service: $213.24,

Transaction Amount: $14.28 (CC Walmart); Amount included in cost of
service: $7.14;

Transaction Ambunt: $643.25 (CC Miscellaneous); Amount included in
cost of service: $321.63; |

Transaction Amount: -$25.77 (return of tailgate items); Amount included
in cost of service: -$12.89;

Reason foradjustment fheﬁe transactioi;s..;lnlt;lﬁ;i be classiﬁed as Company

promotional items. Southern Pioneer hosted tailgate parties at baseball

14
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games and football games during the test year. Patrons are encouraged to
come to the tailgate parties for free food and prizes.8 In Exhibit 9,
Southern Pioneer identified $624.65 in costs for the baseball tailgate party
as being a corporate sponsorship, and excluded these costs from its cost
service. Accordingly, the costs of the football tailgate party should be
considered a corporate sponsorship and should be removed from the
Company’s cost of service. |

» Net Impact of CURB’s Adjustment on Company’s Cost of Service:

decrease the revenue requirement by $533.67.

Q. What is the impact of your eleven adjustments related to transactions identified in
the Company’s Exhibit 9?
A. If approved, the eleven adjustments reported above will decrease the Company’s cost of
service by $2,185.21.° Specifically, my adjustments:
¢ decrease donation expense by $1,075.00,
¢ decrease customer assistance expense by $533.27;
o decrease miscellaneous customer information expense by $550.19; and

¢ decrease general advertising expense by $26.75.

Q. Do you have an additional adjustment to make for promotional items that do not

appear in Southern Pioneer’s Exhibit 97

A. Yes. Southern Pioneer included $150.-65mf0r the purchase of baby blankets and bibs in its

8 A screen shot of the Company’s Facebook page relating to two tailgate parties is attached as Exhibit SMH-2.
® Schedule SMH-2 and SMH-4 detail CURB’s recommended adjustments
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miscellaneous expense account. This transaction was not identified by Southern Pioneer
in Exhibit 9 in its current application. However, in the 507 Docket, Southern Pioneer did
identify a transaction for baby bibs and blankets with logs in Exhibit 9. This transaction
was determined to be a Company promotional item in Staff’s Exhibit CCU-6 in tﬁe 507
Docket, and was removed from the Company’s cost of service. Accordingly, the expense
of §130.67 for baby blankets and bibs should again be disallowed and removed from the

Company’s cost of service.

Does Southern Pioneer’s omission of this transaction in its Exhibit 9 concern you?
Yes. Exhibit 9 is created by Southern Pioneer to provide a detailed accounting of all dues,
donations, charitable contributions, promotional advertising, penalties, and fines, and
entertainment expenses incurred during the test year. Seven of the seventeen accounts
contained in Exhibit 9 include only the portion of the total general ledger balance that
Southern Pioneer deems “relevant to this exhibit. The remainder of the account contains a
significant amount of unrelated detail.”'°

It is not clear whether Southern Pioneer intentionally omitted this transaction -
from Exhibit 9, or simply miscoded the transaction, or simply missed it when populating
Exhibit 9. However, Southern Pioneer reports that outside of the transactions detailed in
Exhibit 9, the general ledger accounts — which report on the Company’s other expenses
included in its cost of service — contain “a signiﬁcant amount of unrelated detail.” This
transaction highlights the difficulty for interveners to truly analyze, with certainty that the

expenses impacting rates using the DSC-FBR formula are appropriate.

1 gquthern Pioneer’s Exhibit 9

- 16
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Q. If the Commission approves your adjustments, what is the impact on the

Company’s cost of service?

A. As I previously reported, the eleven recommended adjustments related to transactions

identified in Southern Pioneer’s Exhibit 9, result in a $2,185.21 decrease to the
Company’s cost of service. Additionally, T am recommending one adjustment to
miscellaneous expense totaling $130.67. If approved, my recommended adjustments will

reduce the Company’s cost of service by $2,315.88."!

B. EMPLOYEE SOCIALS
Q. Has Southern Pioneer included expenses for employee socials, parties, and golf

tournaments in its 2014 cost of service?

A. Yes. Southern Pioneer’s general ledger account 930.4 is titled Employee Socials-

Xmas/Picnic/Other. The general ledger was provided in response to CURB Data Request
No. 3. The géneral ledger account shows that $10,465.99 was expended in 2014 for items.
such as golf tournament fees, sponsorships and registrations for employees, Christmas
party gifts, employee meals, and Christmas decorations. iny one transaction for
$750.00 was identified and excluded from the utility’s cost of service in Exhibit 9. The
remaming $9,715.99 is captured in Line 11 of the CFC Form 7 as an administrative and
general expense, which impacts the Company’s overall net income, and therefore the

DSC-F BR calculations.

Q Should golf'toiirheiiﬁéﬁf'fééél,“ép'dnsorships and reglstratlonsfor e'il'l'pi'oyees,

"! Schedute SMH-2

17
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Christmas party gifts, employee meals, and Christmas decorations be included in
the Company’s cost of service?

No. Golf tournament fees, sponsorships and registrations for efﬁployees, Christmas party
gifts, employee meals, and Christmas decorations are not related to the utility’s
requirement to provide safe and reliable service. Southern Pioneer’s customers should not

be paying for these expenses in their rates.

* What is your recommendation regarding Southern Pioneer’s Employee Social

costs?

I recommend the Commission disallow $9,715.99 in expenses included in Southern

Pioneer’s cost of service for employee social events during 2014.

C. HUGS PROGRAM / BENEVOLENT FUND

What is Southern Pioneer’s HUGS program?

The Helping Us Give to Society Program (“HUGS” which is also known as the
“Benevolent Fund™) is a program actively marketed by Southern Pioneer in order to give
back to the community in which Southern Pioneer serves. In 2014, Southern Pioneer

made eleven donations totaling $41,279.04 through the HUGS program.

How is the HUGS program funded?
According to Southern Pioneer’s website, the HUGS program is funded by through the

sale of retired or scrapped equipment of Southern Pioneer Electric’s recycled materials.
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How much did Southern Pioneer collect in 2014 from the sale of scrap metal?
According to the Company’s response to Staff Data Request 10, Southern Pioneer

received $36,154 in 2014 from the sale of scrap metal.

What is the impact on the DSC-FBR if donations made through the HUGS account
are made with the proceeds from retired or scrapped equipment?

Typically, ratepayers would receive a benefit of these proceeds as the retirements are an
offset to plant in service, a function similar to depreciation. However, because
depreciation does not impact rates in‘the DSC calculation, the sale of retired or scrapped
equipment is simply a balance sheet transaction that does not benefit or harm ratepayers
through the DSC-FBR process. The DSC-FBR is impacted by the overall level of

donation expense (HUGS or otherwise) included in the Company’s cost of service.

Did Southern Pioneer request rate recovery for donations made through the HUGS
program in its current application?

Yes. Southern Pioneer has included 50% of all donations made through the HUGS
account in its cost of service. According to Exhibit 9 of the Company’s application,
$41,279.04 in donations was made through the HUGS account during the 2014 test year.

Southern Pioneer has included $20,639.52 (50% of these donations) in its cost of service.
Did Southern Pioneer receive rate recovery for donations made through the HUGS
orogean in the 507 Docket?

No. In the 507 Docket, Southern Pioneer did not request reéovery of the $51,837 in

19
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donations made through the HUGS program in its cost of service.'* This provided a
benefit to ratepayers because the Company’s donation expense was directly reduced by

$51,837 as a result of the sale of retired or scrapped equipment.

Why is Southern Pioneer seeking to collect 50% of donations made through the
HUGS program in its cost of service?‘

Southern Pioneer contends that the donations made through the HUGS program should
be treated the same as other donations that are made by Southern Pioneer. In its response
to Staff Data Request 11, Southern Pioneer states that “the purpose of the benevolent
fund accrual is to simply act as a guideline or benchmark for the amount of benevolent

donations for the year, not as a direct funding source for those donations.”

Do you agree with Southern Pioneer’s clarification that the benevolent funds should
not be considered a direct funding for the donations made through the HUGS
account?

No, I do.not. Southern .Pioneer markets the HUGS program as being funded by the sale of
scrap metal and that the sale of scrap metal allows the donations to continue. According
to Southern Pioneer’s website, the “H.U.G.S. team is funded by Southern Pioneer
Electric’s recycied materials. Any pieces of steel, aluminum or copper that have been

taken out of service due to repair or rebuild are recycled. Over time, the recycled funds

" Docket No. 14-SPEE-507-RTS, Direct Testimony of Benjamin Cotton, at Appendix B.

20
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can be substantial ... As funds allow, the H.U.G.S. team will continue to seek out

projects to fund in Southern Pioneer’s 10-county service territory.”

What is your recommendation regarding the donations made through Southern
Pioneer’s HUGS account?

I recommend that all donations made through Southern Pioneer’s HUGS account be
offset directly by the Company’s préceeds from the sale of scrap metal. In the event that
the donations made through the HUGS account exceed the amount the Company receives
from the sale of scrap metal, the Company may be allowed to collect 50% of the excess

donations from ratepayers. Altematively, in the event that the donations made through the

HUGS account are less than the amount the Company receives from the sale of scrap

metal, the excess proceeds from scrap metal should be used to reduce the Company’s
overall donation expense. This provides a benefit to Southern Pioneer’s ratepayers
through decreased donation expense, while still allowing Southern Pioneer to give back

to the community in which it serves.

If the donations made through Southern Pioneer’s HUGS in 2014 are offset directly
by the Company’s proceeds from the sale of scrap metal, what is the adjustment to
the Company’s cost of service?

As detailed in Schedule SMH-3, if CURB’s previous recommendations to remove certain

" A screen shot from the Southemn Pioneer website is attached as Exhibit SMH-3. The Southern Pioneer website is
no longer available because of website improvements. http://www.southemnpioneer.net/

21
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transactions from Southern Pioneer’s overall donations, and if donations made through
Southern Pioneer’s HUGS account are directly offset by proceeds from the sale of scrap

metal, the adjustment to Southern Pioneer’s 2014 donation expense is $11,835.34.

Do you recommend the Commission approve an adjustment of $11,835.34 to
Southern Pioneer’s 2014 donation expense to réﬂect the impact of dii‘écﬂy‘ offsetting
the proceeds from the sale of scrap metal against the donations made through the
HUGS program?

Yes I do.

Is Southern Pioneer accounting for the HUGS donations appropriately?

No, it is not. In its response to Staff Data Request 10, Southern Pioneer reports that

it is making an entry to donation expense at the time that it receives proceeds from scrap
metal, as opposed fo recognizing the expense when the donation occurs. This entry
manually increases donation expense, despite there being no actual donations to support

the expense.

How might Southern Pioneer’s current accounting of ITUGS donations falsely
increase rates needed to achieve the prescribed DSC ratio. ?

If Southern Pioneer continues to book expenses per its current account methods, it is
essentially “pre-booking” the expenses — 1.¢., increasing its cost Qf service without an
actual, verifiable transaction to support the level of élﬁif.)ehse. Because Southern Pioneer’s

DSC-FBR guarantees a DSC ratio of 1.75, pre-booking expenses could cause the need for
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a rate increase through the DSC-FBR plan. For example, if Southern Pioneer did not
actually make any donations through the HUGS program during the test year, but made
an entry to donation expense each time it received proceeds from the sale of scrap metal,
it would incorrectly increase the Company’s cost of service by erroneously increasing
donation expense. This pre-booked level of donation expense would decrease the
Company’s net incomé, which will understate the Company’s DSC ratio, and could lead
to a rate increase in order to increase the fﬁlsely-understated DSC to the Commission

ordered 1.75.

How could Southern Pioneer appropriately account for donations made through the
HUGS program?

I recommend Southern Pioneer establish a new general ledger account specifically

for the purpose of tracking donations made through the HUGS program. When a donation
is made, the appropriate accounting entry would debit the HUGS program donation
account and credit the Company’s cash account. This transaction would be entirely
separate from the transactions performed by Southern Pioneer to record proceeds from

the sale of scrap metal.

Would your proposed accounting treatment track the proceeds received from the
sale of scrap metﬁl and offset these proceeds against the donation expense?
Unfortunately it will not. Southern Pioneer will need to continue to record the proceeds
from the sale of scrap metal by debiting its cash account, debiting accumulated

depreciation for the asset, crediting the asset account that has been sold, and crediting its
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gain on disposal of asset account. These transactions will provide a reconciliation of how
much was received from the sale of scrap metal, but will ndt directly offset the donation
expense related to the case received from scrap metal sales. At the time Southern Pioneer
prepares its annual DSC-FBR filing, Southern Pioneer would need to report the amounts
and during the rate making process, it would then be offset against donation expense, as a

ratemaking adjustment.

V. IMPACT OF ADJUSTMENTS ON DSC-FBR RATE

What is the total amount of your recommended adjustments?

I have recommended the Commission approve $23,867.21 in adjustments to the

.14
Company’s cost of service.!

Q. If the Commission approves your adjustments, will it impact Southern Pioneer’s

DSC-FBR rate increase request?

A. No. Schedule SMH-1 shows that even after CURB’s recommended adjustments are

entered into the DSC Formula Based Rate, there is no change to Company’s request to

increase rates $899,2838.

Q. How can that be?

The DSC is a formula based rate that produces a ratio based upon millions of dollars in
revenues and expenses. My recommendations are simply not large enough to move the

needle enough to change the DSC calculated rate increase.

M gchedule SMH-!
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Q.
A

If your recommendations are not significant enough to impact the DSC calculated
rates, why should the Commission approve the adjustments?
I recommend the Commission adopt my adjustments because each adjustment represents

a cost that should not be included in any utility’s cost of service.

SUMMARY OF CONCLUSIONS AND RECOMMENDATIONS

Please summarize the impact of the adjustments you are recommending for
Southern Pioneer.
I recommend the Comn.lission:

e approve the adjustments set forth in my testimony,

o disallow $2,315.88 for promotional advertising, sponsorships and other donation
expense;

e disallow $2,315.88 for transactions reported in the Company’s‘ EXhibit 9 that are
Company promotion, corporate advertising, é.nd sponsorships;

e reduce overall donation expense by $11,835.34, which directly offsets the
proceeds from the sale of scrap metal against the donations made through the
HUGS program; and

¢ require Southern Pioneer to offset its donation expense by the proceeds collected

through the sale of scrap metal in future DSC-FBR applications.

Does this conclude your testimony?

Yes it does.
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VERIFICATION

STATE OF KANSAS )
COUNTY OF SHAWNEE ) 3

I, Stacey Harden, of lawful age and being first duly sworn upon my oath, state
that I am a regulatory analyst for the Citizens’ Utility Ratepayer Board; that I have read
and am familiar with the above and foregoing decument and attest that the statements
therein are true and correct to the best of my knowledge, information, and belief.

Stacey Harden E

SUBSCRIBED AND SWORN to before me this 1¥ day of July, 2015.

L /L\/J

Notary Publlc

My Commission expires:_01-26-2017.
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SOUTHERN PIONEER ELECTRIC COMPANY

UNADJUSTED

DSC FORMULA BASED RATE - WITH CURB RECOMMENDED ADJUSTMENTS

SCHEDULE SMH-1

N ADJUSTED
HISTORICAL COMPANY CURB HISTORICAL DISTRIBUTION
TEST YEAR ADJUSTNENTS ADJUSTMENTS TEST YEAR ALLGCATION
ITEM [2014 NO. AMOUNT NO. AMOUNT [2014] FACTOR DSC-FBR
: ' (&3] (&3] % see Workpaper 1 £
L A. STATEMENT OF OPERATIONS
2. Operating Revenue and Patronage Capital 71,770,254 rpacolp m (347,091} 71,423,163 Direct (E.3.a) 68,220,730
3 Power Production Bxpense - FLPLACOLD - 0.0000 .
4 Cost of Purchased Power 51,993,735 meiacoh 51,993,735 1.0000 51,993,735
5. Transmission Expense 1,070,758 #7.vuacan 1,070,758 0.0000 -
6. Regional Market Expense - - FLPLACOLR - 0.0000 -
7. Distribution Expense - Operation 3,320,733 7. ACulD [2-a] {22,305) 3,304,428 1.0000 3,304 428
8. Distribution Expense - Maintenance 1,839,580 enpncon [2-b] {13} 1,839,568 1.0000 1,839,568
9 Customer Accounts Expense 1,323,317 F.PLACOLB [2-¢] (934) 1,322,383 1.0000 1,322,383
10, Customer Service and:[nformational Expense 184,522 wruacolb [2-d] {18,908} (1) (1.083.46) 164,530 1.0000 164,530
11, Sales Expense 3450 mPLacol b [2-¢] (2,150) 1,300 1.¢000 1,300
12. Administrative and General Expense 1,838,163 enrAcoB [2-] (14,667) (2) (9.880.41) 1,883,616 0.9250 1,677,532
13 Total Operation & Maintenance Expense 61,580,258 Freacon (58,976) (10,963.8M) 61,510,318 60,303,476
14, Depreciation and Am(ir!izﬂtic)n Expense 2,799,696 FrpLa colp 2,799,696 0.7080 1,982,057
15, Tax Expense - Property & Gross Receipts - ML PLACOB - 0.7076 -
16, Tax Expense - Other 1,681,959 rracon [3] (1,680,605) 1,354 4.002¢ 1,354
17. Interest on Long-Term Debt 5,595,089 rrmacen [4] 74,837 5,669,926 Q.7076 4,011,787
18. Interest Charged to Céllstn}ction - Credit .- Fkacan - 0.7076 -
19, Interest Expense - Other 35291 mmeacan 5] 19478 54,169 0.7076 38,752
20. Other Deduetions 1,171,274 mracas [2-g] (46,513) {3 (12,910.33) 1,111,851 0.7076 786,696
2l. Total Cost of Electric Service 72,863,567 17,mLAColB (1.691,780) (12,910.33) 71,147,913 0.9434 67,124,122
22, Patronage Capital & Operating Margins (1,093,313) r7.r A, 0L B 1,344,689 275,250 1,105,607
23 Non Operating Margins - Interest 380 riRAcaB 380 0.7076 269
24, Allowance for Funds Used During Construction - TLELACHLB - 0.7076 .
25, Income (Loss) from Equity Investiments 2,790,460 rraacen 2,790,460 £,0000 2,790,460
26, Non Operating Margins - Other 5,815 AmacaE 5815 1.00G0 5,815
27, Generation and Transinission Capital Credits = FLPLACHD - 1.00G0 -
28. Other Capital Credits %md Patr. Dividends - 986,653 Frriacon 986,653 0.7076 698,112
29, Extraordinary ltems - FLRLACHLD - 1.0000 -
0. Patronage Capital or Margins 2,689.995 meiacon 1,344,689 4,058,558" 1.1335 4,600,263




SOUTHERN PIONEER ELECTRIC COMPANY
DSC FORMULA BASED RATE - WITH CURB RECOMMENDED ADJUSTMENTS

SCHEDULE SMH-1

UNADJUSTED ANJUSTED
HISTORICAL COMPANY CURR HISTORICAL DISTRIBUTION
TEST YEAR ADJUSTMENTS ADJUSTMENTS TEST YEAR ALLOCATION
ITEM [2014] NO. AMOUNT NO. AMOUNT 12014 FACTOR DSC-FER
: %) (6] ($) see Workpaper 1 (&3]
32, B, DERT SERVICE PAYMENTS
33 Interest Expense 5,630,380 Line17+Tine 19 04,314 5,724,694 0.7076 4,050,539
34. Principal Payments 1,594,429 7m0 can [6] 157,224 1,751,653 0.7076 1,239,392
35. Total Debt Service Payments 7,224,809 251,538 7,476,347 0.7076 5,289,931
36, ‘
37. C. DEBT SERVICE MARGINS
38, Patronage Capital or Margins 2,689,995 Lineao 4,058,558 1.3335 4,606,263
39. Plus: Depreciation and Amortization Expense 2,799,696 Linc1a 2,799,696 0,708¢ 1,982,057
40, Plus: Interest Expense 5,630,380 Line3s 94,314 5,724 694 0.7076 4,053,539
41, Plus: Non-Cash Other Deductions Amortizations 1,033,812 fvial Butance 1,033,812 0.7076 731,479
42. Plus: Cash Capital Credits Cash Received 689,749 Fy,pi,L6,CaLA 689,749 0.7076 488,036
43, Plus: Non-Cash Income Tax Expense 1,681,959 Line1s {1,681,959) - 4.0020 -
44, Less: Income (Loss) from Equity Investments {2,790,460) vine2s (2,790,460) 1.0000 {2,790,460)
45, Less: Other Capital Credits and Patr. Dividends (986,653 Linc2s (986,653) 0.7076 (698,112)
46, Total Debt Service Mm‘gins 14,748,478 10,529,306 8,363,802
47.
43. D. DEBT SERVICE COVERAGY, 149 vasnas 141 158
49, :
50. L. DEBT SERVICFE. COYERAGE TARGET 1,78
51, Adjusted DSC Margins are:
52
33 L. _INITIAL OPERATING INCOME ADJUSTMENT
5, DSC Adjustment Required to Achieve Target - 0.34 017
55, Debt Service Payments 7,476,347 3,289,931
56, After-Tax Operating Income Adjustment 2,554,211 899,288

57.




SQUTHERN PIONEER ELECTRIC COMPANY
DSC FORMULA BASED RATE - WITH CURB RECOMMENDED ADJUSTMENTS

SCHEDULE SMH-1

UNADJUSTED ADJUSTED
HISTORICAL COMPANY CURB HISTORICAL DISTRIBUTION
TEST YEAR ADJUSTMENTS ADJUSTMENTS TEST YEAR ALLOCATION
ITEM 12014] NO. AMOUNT NO. AMOUNT 2014} FACTOR DSC-FBR
. (%) (5 (&3] sec Werkpaper | (&3]

58. . Plus
59, : Pre-Adjustment Adjustment Post-Adjustment
60. Total Margins and Eq:uities 4,650,158 F7,PuC. L35+ 00014266 890,288 5,549,446
Gl. Total Assets : 120,829,095 r2.pc L8 7 7,092,814 127,921,509
62, Equity Ratio 3.85% L60/LsI 4.34%
63, :
64, H. FINAL REVENUE ADJUSTMENT PROPOSED
63. Operating Income Adjustment 899288
66. Rate Schedule Revenne 68,229,730
67. 1.32%

Atijhstment Percentage




SCHEDULE SMH-2
CURB'S ADJUSTMENTS TO DUES, DONATIONS AS LISTED IN EXHIBIT 9
AND ADDITIONAL ADJUSTMENT TC MISCELLANEQUS EXPENSE

Amount Excluded Amount included

by Southern in Southern CURB's
CURB GL Amount of Pioneer in Exhibit  Pioneer's Costof  recommended
Adjustment # Account Vendor Description Transaction 9 Service adjustment
1 426.1 ¢ SOUTHWEST DONATION ) 1,500.00 S (750.00) $ 75000 $ (750.00)
2 4261 ©  MiISS LIBERAL SHOLARSHIP DONATION S 100,00 $ (50.00) & 50.00 § {50.00)
3 426.1 SATANTA CHAMBER SATANTA DAY BBCQ DONATION ) 100,00 S (50.00) & 50.00 3 {50.00}
4 426.1 | SATANTABOOSTER  BUSINESS MEMBERSHIP S 75.00 3 (37.50) & 37.50 $ (37.50}
5 426.1 = CCDILLONS GIFT CARD-SUPPLIES RED CROSS BLOCD DRIVE s 125.00 $ (62.50} $ 62.50 $ (62.50)
6 426.1 THE COMMUNITY DONATION-PLAINS GROCERY STORE FUNDRAISER s 250.00 $ (125.00} & 125.00 § {125.00)
7 908 JF BEAVER CRAYONS FOR COLORING BOOKS-SPEC S 480.55 $ - $ 48055 3 {480.55)
8 [08 MOLSTAD, ANNA REIMB-FB PROMO GFT CRD $ 10544 S (52.72} § 52.72 $ {52.72)
9 930.1 ; LA CARMEAN & 4-H SPONSORSHIP ] 53.50 & {26.75) $ 2675 5 (26.75)
10 910 CC MISCELLANEQUS  HALLOWEEN PARADE CANDY 5 33.04 S {16.52) S 1652 $ (16.52)
11 910 CC DILLONS NAPKINS, HAND SANITZER-TAIL GATE PARTY 3 9.10 § {4.55) S 455 $ {4.55)
11 91C CC DILLONS WATER, BUNS,FRANKS,CHIPS-TAIL GATE PARTY s 42647 S (213.24) § 213.24 S (213.24)
11 910 CC WALMART TAILGATE PARTY SUPPLIES S 1428 $ (7.14) § 714 8 {7.14}
11 910 CC MISCELLANEOUS GROCERIES FOR TAILGATE PARTY 5 643,25 S (321.63) § 32163 S (321.63)
11 910 CC MISCELLANEOUS RETURNS EROM TAILGATE PARTY S {25.77) § 1288 S {12.89) s 12.89
Total Transactions Recommended by CURB to be removed from Cost of Service: 5 3,889.86
Total CURB Adjustment to Exhibit 9 Transactions: $ (2,185.21)
12 $30.2 JF BEAVER BABY BLANKETS & BIBS S 130,67 S - S 130.67 S (130.67)
Total CURB Adjustment Miscellaneous Expense: $ (130.67)

N\




SCHEDULE SMH-3
ACCOUNTING ADJUSTMENTS FOR ONLY DONATIONS RECORDED IN GL 426.1,
INCLUDING HUGS DONATIONS

HUGS Donations made in 2014 per Exhibit 9

S 41,279.04

Less: Scrap Metal Proceeds in 2014 per Staff DR 10 S {36,154.00)
HUGS Donations in Excess of Proceeds from Scrap Metal S 5,125.04
. Company's General Donations per application S 25,113.2\6
Less CURB Adjustments | $ 2,150.00
General Donations that should be included in application S 22,963.26
Plus: HUGS donations in excess of scrap metal proceeds S 5,125.04
Total Donations made by Southern Pioneer S 28,088.30
50% of donations to be included in rates S 14,044.15
Exhibit 9 - Donations included in cost of service | : $ 26,954.49
CURB recommendation for donations to be included in cost of service S 14,044.15
Required adjustment to Southern Pioneer’s Donation Expense S 12,910.34

™ This cotumn repr_esehts the total amount of transactions CURB recommends not be inlcuded in the Company's calculation of donations.

S 11,835.34 .




426.1 DONATIONS
426.13 SCHOLARSHIP AWARDS
426.3 PENALTIES
588 DIST - MISCELLANEQOUS EXPENSE
593 MTCE - OVERHEAD LINES
903 CUST REC & COLLECTION EXPENSE
907 KEY ACCOUNT
908 CUSTOMER ASSISTANCE EXPENSE
908.2 SCHOLARSHIP EXPENSES-MISC
910 MISC. CUSTOMER INFORMATION EXPENSE
910.11 YOUTH TOURS
912 DEMO AND SELLING EXPENSE
921 OFFICE SUPPLIES & EXPENSE
930.1 GENERAL ADVERTISING EXPENSE
930.2 MISCELLANEQUS EXPENSE
930.23 DUES/EXPENSES-ASSOC ORGANIZATION
930.4 EMPLOYEE SOCIALS-XMAS/PICNIC/OTHER'
930.26 LOBBYING EXPENSE

SCHEDULE SMH-4

EXHIBIT 9 SUMMARY BY ACCOUNT
AFTER CURB'S ADJUSTMENTS

Southern CURB's

Pioneet's Amount included recommended Amount included
Total Expense Disallowance in Cost of Service Adjustment in cost of service
S 66,392.30 S {39,437.83) S 26,954.48 S “{12,910.34) $ 14,044.14
S 14,000.00 $ (7,000.00) § 7,000.00 S 2 S 7,000.00
$ 75.01 $ (75.01) $ - 8 -5 -
S 46,557.93 S (22,304,94} § 24,252.99 § - $ 24,252.99
S 25.00 S (12.50) S 12.50 5 - 5 12.50
5 933.73 $ (933.73) § - [ - S -
5 24,562.12 $ (5,048.72) S 19,513.40 § - S 19,513.40
S 2,055.50 § (649.16) S 1,406.34 S {533.27) $ 873.07
$ 8,201.18 $ (4,219.08) S 3,982.09 S - S 3,982.09
S 7,798.91 S (1,113.37) & 6,685.55 §$ (550.19) S 6,135.36
s 14,964.51 S (7,877.87) § 7,086.65 S - s 7,086.65
S 3,450.23 S (2,149.95) § 1,300.28 S - s 1,300.28
S 23250 § (146.25) & 86.25 § - S 86.25
S 16,185.01 S (3,434.75) & 12,750.26 S (26.75) § 12,723.51
) 18,161.22 § {9,080.61) $ 9,080.61 3§ - 8 9,080.61
5 2,510.51 § {1,255.26) S 1,255.26 § - 5 1,255.26
s 750.00 $ (750.00) S - S - ) -
$ -8 - -8 -8 -
$ 226,855.66 5  (105,489.02) S 121,366.64 S $ 107,346.09
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Exdnibor +

Southern Pioneer Electric Co.
s July 1,2014 - @

}@, :

You could be a $100 richer!!

Our first ever “Like” to win Facebook contest is being
held from now until August 1, 2014.

To enter the contest, visit our Facebook page
facebook.com/SouthernPioneerElectric. "Like" us by
pressing the "Like" button at the top of the page. A
winner will be randomly selected from the pool of our
Facebook fans. That lucky person will receive a $100
Visa Gift Card. The winner's name will be posted to
‘our Facebook page on August 2, 2014. . Don’t miss
out! Visit us at, facebook.com/
SouthernPioneerElectric. .

Disclaimer: The winner must "like" the Southern
Pioneer Electric Facebook page, live, work or attend
school in our service territory. Employees are not
eligible to win. hitp://ow.ly/i/5Xg1L

 Write a comment... l Post
®o &u ye : pa—

plews Feed Heguesis Messenger  Notitications - dore




Tag someone in the comment section of this post
who would want to join us tomorrow at Mustang
Field at Southwestern Heights High School as we
serve up food, prizes, and community pride. — at
Southwestern Heights High School.

e fidy

S,

PR

W

News Feed Reqguasis Meggenger Notifications - More
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Southern Pioneer Electric Co.
June 14, 2014 . @&

Food, fun, prizes, and America's favorite past time.
Join us for a FREE BBQ before the Liberal Beeday's
baseball game TONIGHT (6/14/14) (From 5:30p.m. o
First Pitch) at Brent Gould Field at Seward County
Community College in Liberal.

«r%%*% {Z%&k et
i gt otk . P —
Mews Feed Requesis Messanger Notifications ~ More.




Edhibt SmH-23

& 23 Savthem Pioaeer

Edit’ View Favorites Tools Help

Fite
"‘}'Docket Details M aboutblank ] Inbox - nJcayhardquQS..

teh Shice éai:’&r.y -

SouthernPioneer ./
ELECTRIC COMPANY

‘Appiy for New Service:

ransfer/Disconnsct Service
»-Ways to an-Y-c}t::_r Bﬁf T
Understandiﬁg 'Y'm:xr'BiH

i g REPORTING AN OUTAGE

..... — - Ways o View Your Bifl .
' e - v Waysto Reduce Your B 1
e Rates Ve

¢ Your Home

» Your Business ’ I Hi-?:ip%fzg s

Sl thE:SGG?-ﬁW ¥ Understanding Your Bill ;___': Lo

- - Account Maitenance
-» Your Community

» About Us Giving back to the communities we serve is a pard of Southern Picneér Electric Company's
T e business plan. Gur employees live, work and riisé families in the same conimunities as our
+* FAQS consumers, we have a vested interest in developing our communities to be strong ‘and viable

e for years io come. Years ago, the HU.G.S. {Helping Us Give to Sociely) team was formed to
» News Center do just that - give back lo the communities we serve,

?;SPECoCareerS - The HU.G.S. team is funded by Southern Pionzer Electsic's recycled materials, Any pieces of

steel, aluminum or copper that have baen taken ot of service due to repair or rebuild, are

Cuicklinks recycled. Over time, the recysled funds can be substantial. That's why this team was-

R developed; we want to find ways to give back o our communities and build better, stronger
2 Youth Tour Program relasonships with our consumers. As funds allow, the HU1G.S. team will continue to ssek out
y SPECO Scholarships projects o fund in Scuthern Piones’s 10—col§my service terntory.

Soutihern Pieneer Electric: Company, a wholly owned subsidiary of Pioneer Eleciic.

Cooperative, is headquartered out of Ulysses, Kansas, Southem Pioneer Eleclric Gompany

has local offices in Liberal and Medicing Lodge, Kansas. If you are interested in applying for a
ration oles . ; hes attach e I
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Citizens’ Utility Ratepayer Board

Information Request-
Request No: CURB-6
Company Name SOUTHERN PIONEER ELECTRIC COMPANY
Docket Number 15-SPEE-519-RTS
Request Date June 2, 2015

Date Information Needed — June 15,2015
Please Provide the Following: -

Provide copies of the following invoices (expenses included in Exhibit 9):

Date . Vendor - VendorName ~ . Invoice , Amount
02/18/14 969 JF Beaver Advertlsmg 73175 106.66
05/22/14 969 JF Beaver Advertising 73570 716.41
06/12/14 166 Kansas Electric Cooperative 128346 4,200.60
06/17/14 969 JF Beaver Advertising 73576 480.55
7/15/14 3125 Molstad, Anna Elyse 20140717081255 105.44
8/18/14 3095 CC Walmart 393677 140.48
9/5/14 3096 CC Dillons 134672 42647
10/1/14 2199 La Carmean & Associates  20141020120136 53.50
10/3/14 3093 CC Miscellaneous 679974 643.25
' Response:

See attached: CURB DR-6 Invoices (Exh 9).pdf

Submitted By: David Springe
Submitted To: Randall D. Magnison

If for some reason, the above information cannot be provided by the date requested, please provide a written
explanation of those reasons.

VERIFICATION OF RESPONSE

I have read the foregoing Data Request and Answer(s) thereto and find the answers) to be true, accurate, full and
complete and contain no material misrepresentations or omissions to the best of my knowledge and belief; and [ will
disclose to the Citizens’ Utility Ratepayer Board any matter subsequently discovered which affects the accuracy or
completeness of the answer(s) to this Data Request.

Name Chkv\‘lrv'\v - '; b% s
Position: o~ €az B
Dated: ‘.4:_., - 11 ~ IS




MVERTIS! G

INVOICE

PROMOTIONAL PRODUGTS SINGE 1954 lr DATE INVOICE #
514 MAINST.  SCOTT CITY, KS 67871 § emimis e o e
PH: 620-872-2385 FX: 620-872-5442 (24hr) 1 5/22/2014 73570
800-335-0002 ioi o o
' SOLDTO om0 | |
ET— YT Ve Pioneer Electic |
| Att: Acct Payable Att: Dee Longoria
PO Box 368 1850 West Oklahoma
Ulysses, KS 67880 Ulysses, KS 67880
E-mail dloﬁgoria@;icneereiectric.coop
P.0. NUMBER l TERMS REP | SHIP DATE Pova F.O.B. “jﬁHw o
o Netto | M 5202014 Ups L e | 620-356 21 .
i1 ORDERED: 'SHIPPETJ; ITEM CODE DESCR!PTION PRICE EA . AMOUNT
1,000 1,000 | X |Lisa nghtmng Bug (Eéigrlng Book 0.54:[ S40, 00 ki
1 1 su Setup Charge 35.004 35.00 |
1 1 proofl  |Proof email to jfbnj@pld.com 0.00° 0.00
IMPRINT: Black
Ad copy:
Southern Pioneer Electric Company
1490 General Welch Blvd
Liberal, K8 67905
PG Box 1177
Liberal, KS 67901
[Customer Service - 620.624.7433
113 N Main
Medicine Lodge, KS 67104 ;
| PO Box 347 :
K Medicine Lodge, KS 67104 e
A4 1Y [Customer Service - 620.886.5100 ]
doaty - [0%
\\ﬁ»‘g : Tolt Free Number - 1.800,670.4381
< (,E N Emergency or Lights Out Anytime - 1.866.668.8800
N ‘ www southernpioneer.net if
Ship Shipping Charge 'i;. 87.42 87.42
e SUBTOTAL- Lo S 662.42
‘Sales Tax + o 8.15% 53.99
MAKE CHECKS. PAYABLE TO: Thank you far your busmess 5 ;Jta - - o 7 4
J.¥. BEAVER ADV. By i RS T_i e e e $ 16“_‘! .
514 MAIN ST. Payments/Credlts $0.00 i: Balance Due $716.41
SCOTT CITY, KS 67871 S b e i I




“Ploneer Eleclric . Jay Beaver
Attn: Dee Longoria jfonj@pld.com
1850 West Oklahoma 620-872-2395

Ulysses, KS 67880
620-356-1211
dlongoria@pioneerelectric.coop

Product Name Coloring Book
: Lisa Lightning Bug Says Stay Safe with Electricity

Description In this coloring book, Lisa Lightning Bug doesn't need electricity to glow and
shine,but kids do, especially for TV, video games and computers! Lisa explains tc be safe
when using electricity, we must treat it with respect! This entertaining and educational
coloring book has great story lines and includes games, puzzles and other fun activities for
children to enjoy. Your logo, address and phone number are prominently displayed on the

front! Crayons are available, unimprinted.

Size8"x101/2"
Imprint Method Printed, Imprint Charges: Set Up Charge -5

Imprint Size 5" x11/2"
Production Time 7 working days

Quantity 300 500 1000 2500
List Price 4l 3628 S0 58

Price Includes One or Two Color Imprint

4/25/2014 40150




£ INVOICE
VADVERTISING & 5 e

PROMOTIONAL PRODUCTS SINCE 1954 B DATE g INVOICE #
1

514 MAINST.  SCOTTCITY,KS 67871 !
PH: 620-872-2395 FX: 620-872-5442 (24hr} L6/1T2014 ! 73576
800-835-0002 VO W
| sooTo o } SHIPTO -
[PioncerBlestric Y xE'?Mdv/ - ';-: ;'fPio'neer Electric R
| Att: Acct Payable Souther EOC"/ ; . Att: Dee Longoria 3
|PO Box 368 g 1850 West Oklahoma i
# Ulysses, KS 67880 § Ulysses, KS 67880
; - : :
E-mail dlongoria@pionesrelectric.coop
| PO.NUMBER | TERMS | REP | SHIPDATE |  VIA I F.0.B. 1 PH
| rNew0 | wB | esow - wes . se | g3
'ORDERED | SHIPPED | TEMCODE | | DESCRIPTION | PRICEEA. | AMOUNT
1,440 | 1,440 X 14 Pack Crayons T T4 0265 38160
1 S| su Setup Charge : 23.00 23.00 :
1 1 proof  {Proof 0.00 0,00 !
; : : ;iMPR]NT: Reflex Blue - : j !
1Ad copy:
{Southern Pioneer Electric logo)
*Shipping and tax added to invoice afier shipment.*
Ship {Shipping Charge L3974, 3974 |
iSUBTOTAL 5 44434
| Sales Tax 8.15% 36.21
i
MAKE CHECKS PAYABLE TO: Thank you for your business, 1 Total . $480.55
J.F. BEAVER ADV, ‘ . S S
514 MAIN ST, | Payments/Credits . $0.00 | Balance Due $480.55
SCOTT CITY, KS 67871 A O S S S :




Dee Longoria

From:
Sent:
To:
Subject:

Jay Beaver/Steph [ifbnj@pld.com]
Wednesday, May 07, 2014 10:39 AM
Dae Longoria

Proof approval request #73576

Please see attached for your proof #73576. We must have approval before we can proceed with your

order.

Qutling Indicates Maximum
irtprint Area for Silk Screen

Actual size of art

when Imprint Area box

B28"x 1"

Red Outline
NEW IMPRINT AREA
2.5"x 0875

Thank you for your buSiness,

Jay Beaver

JF Beaver Advertising
514 S, Main St

Scott City, Ks 67871
Toll Free: 800-835-0002
Phone; 620-872-2395
Fax: 620-872-5442

Email: jfoni@pld.com

Web: www jfBeaverAdvertising.com




Product 1

Product Description

Ad Pack 4 Pack

Ad Pack 4 Pack most accommodating advertising package
available for crayons. Crayon celors: Rad, Yellow, Blue and
Green, 3 1/2" | AP Certified Non-toxic and Conforms to
ASTM D-4236 standards.

Tradenama: Prang (R); Ad Pack

Supplier Information

Production Time: 5 - 15 working days

Rush Service: Yes
Rush Time: N/A -

FOB Point: Georgia; Ontario, CAN
Shipping Weight: Must order In full cases; 288/case; 16

ibs.

Made in USA: N/A-

Product Safety Warnings

- No safety warnings for this product’

Price(s)

05051

Imprint Optorit S gt 177N, i

| Quantity i 518 { 1440 \| 5184 10,080 | 20,160

! List Price EE ) 5028 .t$o.2s5‘ 5025 . $0.235 !1 50,225 |
Price subject to change without notice, please verify with supplier:

05052

imgrint Option:8acend Side Inipript: e
| Quantity 0 576 i 1440 | 5184 10080 | 20,160
' List Price $0.38 | $0.365 | 50.35 | $0335 | $0.325 |

" Price subject to'change without notice, piease verify with supplier;-




Product Attributes

Category: CRAYONS
Size; 334" x 11/2°x 38"
Product No: 05051, 05052

Imprint Information

Imprint Siza: 7/8"x 2 1/2"

imprint Color: Black, Brown, Burgundy, Dark Green, Emerald Green, Maroon, Navy Blue, Orange, Pink, Process Blue, Purple,
Red, Reflex Blue, Teal, White., Yallow

Imprint Method: Silkscreen, Unimprinted
Full Color Procass: N/A
Personalization: N/A

Sold Unimprinted: Yes

Product Dption

Products in the catalog are evaluatad against and meet CA Prop 65 requirements and fead content levels.
Products in the catalog are evaluated against and meet CA Prop 85 requirements and iead content levels.

Production Time

5 warking days (5-7 working days for US Customers); 15 working days (15 working days for Canadian Customers)

Rush Sarvice

Other (Rush Service)

Imprint Method

Silkscreen; Unimprinted {Sold Unimprinted)

imprint Size

7/8" x 2 142" {on gne or two sides)

Imprint Option

1 side, 2 side imprint
1 Sldea Imprint - Prod. No. 05051; Second Side Imprint - Prod. No. 05052




HASKELL COUNTY MONITOR-CHIEF
" Sublette, XS

L. g [ ’F}
REGEeu v T
TRENET g ey e

* Attn: Accounts Payable PL%;&S}E‘; E?g : gi_, ‘ gi
- Pioneer Electric Cooperative, Inc. ‘”_”g % wuﬁ 2;.-%“_,_1,5% i
0 Box 369 b ol B EN
Ulysses KS 67880 : o Al DEany B A

. R (TSRS N Jg 2

advertising

4-H 2014 $53.50

Aauthorized By Rae Gorman 8-28-14

Specialty Pages Sold By LA Carmean o Associates D.0. BOX 520080 +- \* \@
’ INDEPENDENCE, MO 64052-0080 \J

© 1-800-821-3305

TEARSHEETS WILL BE SENT AFTER PUBLICATION :
¥t WASE RETTRN COPY OF STATEMENT WITH YOUR CHECK...THANK YOU

)
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Wednesday, October 1, 2014

JuhinDegee’ l‘mm  Eftipiient.
Salés.: Scmce Tarts
691 Sublc:tc

. o 00,.
ke 1300—?29—&"65 = Dodge City-

ot RESTAURANT

1613 E. Kansas Plara & 1106 Taylor Ganlen Cfly

. Monitor-Chief Page 5
1846-2273 ) Mﬁm@ﬂﬁ;}:{ ?7"5"5121 . Garden C;w ‘....“. “w“’h’&_sm‘,’gs_;g;mn' h .' “le6254800 0 - “Tihesal KS AR
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: 7 t Iexcaeo (East Highway 3 {612 £ 1 Hugoton 250 East Tecker Road ~ ;
(8463215 1800-279.7283 Monsexuma {205 %, Oklaboma e | 0208561241 Ulysses | /6280106 - Liberat |
ADM GRAIN | FEEPT.SUTTERING LEIGHTY “SUPREME CATTLE
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Ny . & Sforape Facllity Viayl Fences  Privacy, Picket & Ral Farm Ranch Residential i o | all members of 4.1 and thelr
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. Processing & Curing . : Generator Repair, Rewind, Rcbu.d
| stonday - Friday: Sam - 5:30pm  Saturday: Sam - 12 Sales & Service . 4 R - & Phiase Convertors
: We Accept VISA & Mastercard i i 1850 West Gklatioma "U]ysses, KS 67830 311 South Country Estate Road 620/624-1132
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Citizens’ Utility Ratepayer Board

Information Request
Request No: CURB-14

Company Name SOUTHERN PIONEER ELECTRIC COMPANY
Docket Number 15-SPEE-519-RTS.
Request Date June 17, 2015

Date Information Needed As soon as possible, but no later than July 2. 2015

Please Provide the Following:

Please provide explanation of the $1,500 donation made to Southwest .Medical Center on
08/20/14. 'What were these funds provided for? Please include invoice and any other
information that supports this donation.

'Respense This donatlon was in support of the 2014 Commumty Health Fair held in i
Liberal, KS. Supporting documentation is attached.

Submitted By: David Springe

Submitted To: Randall D, Magnison

If for some reason, the above information cannot be provided by the date requested, please provide a written
explanation of those reasons.

VERIFICATION OF RESPONSE

1 have read the foregoing Data Request and Answer(s) thereto and find the answer(s} to be true, accurate, full and
complete and contain no material misrepresentations or omissions fo the best of my knowledge and belief; and T will
disclose to the Citizens® Utility Ratepayer Board any matter subsequently discovered which affects the accur acy or
completeness of the answer(s) to this Data Request

Signed:: /
Nama T
Positioi: C_F o)

Dated: /g - i‘-? I 5




Southern Ploneer Electric Coinpany
Check Disbursement Request

0348
PAY TO: Southwest Medleal Center A/P Perlod:

36 W, 15" st, Date of Request: 20-Alg-A4:
Liberal, KS 67901 Payment Date: . 20-Aug-14

DESCRIPTION Account  A/C __Amount.

~ Heaith Fair 2013 Sponsorship ME{M" 142611 — Jo ) $1’,5‘30—UO '“7“/37)0- w
_ Pleasa put c/o Marketing Dept onenvelopey - Non-foaer7 — [ Y20, [ol - 3040
__And please include attached forms ooy |

Requested by: _Elysp\_Molstad
Approved by: ’K -

. {Genaral Managsr or Managamant Staff)

BGANNED
AP

RECEIVEDAUG2 0 *




The Community Health Is scheduled for Saturday October, 4™ 2014 at the
Seward County Event Center at 810 Stadium in Liberal, KS. Your assistance
with the Health Falr will aid in the abliity to provide testing fo the community and
surrounding area at a discounted rate, The generous outpouring of donations In
pravious years has allowed and continues to atlow us to offer testing at the
discounted rate. The low price that Is charged at the Health Fair, allows people to
get testing done that thay may not have normally been able to due to the high
normal cost. Last year we had approximately 900 peaple altend the Health Fair,
and this year we hope for more people to be able to take part in the Health Fair.

Any donation that you would be able to provide wili be greatly appreciated.
Attached Is a sponsorship form to fill out with your contact information as well
and information of what you intend to donate, whether is be in to form of money,
food or ftems for door prizes, For your convenience, ltems other than money
donatlons can be picked up by making arrangements by phone or email.

Pleass confirm your Interest in being a sponsor by returning the attached sheet
and donation.

If you have any guestions do not hesitate to contact Marketing and Development
Team at Southwest Medical Center, You can contact Keeley Meree, Marketing
Director by phone at (620) §29-6335 or by email at kimoree@swmedcenter.com.
You may also contact Melissa Helsel, Marketing Coordinator by phone at (620)
629-6424 or by email at mhelsel@swmedcenter.com.

Sincerely, :

Ky Wlee

Keeley Moree Melissa Helsel

Marketing and Development Director Marketing Coordinator

315 W 15" Street, P.O. Box 1340 315 W 15" Street, P.O. Box 1340
Liberal, KS 67901 Liberal, KS 67801

(620) 628-6335 (820)629-6424

- kmoree@swmedcentsr.com mhelsel@swmedcanter.com




Business Nams: __ ey e Pimeeor Slecdde (o
Contact Person:  Sliase: MD\M

Phone Number: (5760 {»5S~ S08)

Mailing Address: (190 (ren. L&]rr’idn ;_Blw{- -
Physical Address:__ ( Sg¢ a,bcw:\ e

Amount of Donation: &S00 .2 .
Make checks payahle to Southwest Medlcal Center, note the Health Falr In the Memo line.

Signature: /b Date:___g/2n /)1y

The businesses and community members who host this event each year greatly appreclate your
generous gifts which make this event possible, In foday’s economy, many people choose to cut down
on personal expenses and one area they chogse Is healthcare. We are working to snsure that
Individuals In our communltles are able to afford the annual exams necessary to detect health
problems as early as possible.




2014
Health Fair

Booth/Company Name: _ Sy, Yoern Pioneer  Clectaic  Co.

Phone Number: B (o20-55-504]

Mailing Address; l"ﬁD (\ne.n. m()ic-l}\ R\Vci

Physlcal Address: ( A C\SDOJ*CJ\ _
City/State/Zip:.. . L;be:*a.Q, LQ _(e190).
E£mail Address: ema\s’mé_ @ ﬂ_';*_‘_ H ern@;é)ﬁ\@ff‘ : ﬁ(“r S—

Information to be displayed:  Clerdie.  Seloha.

Number of Booths; 7\

For Profit; _ Non-Profit: (\)¢ are o mcf;—('org:m&j\;

Spectal booth requirements: _ slectecilen. o

~Deadline of Applications: September 12th

Date: Saturcay, October 4, 2014
Cost: For Profit $40 per booth
Non- Profit $15 per booth
Make checks payable to Southwest Medical Center, please note

Healthfair in the Memo line.
Booths are 10'x10’ with one 8’ table and 2 chairs. Please specify if you

will require more tables or chairs.

COP




Citizens’ Utility Ratepayer Board

Information Request :
_ Request No: CURB-15
Company Name SOUTHERN PIONEER ELECTRIC COMPANY
Docket Number 15-SPEE-519-RTS
Request Date June 17, 2015

Date Information Needed As soon as possible, but no later than July 2. 2015

Please Provide the Following:

The following items are coded as “advertising” but are receiving the 50/50 rate treatment as if
they were donations/dues. Please provide details for each of these transactions and an
explanation as to whether the item should be considered a donation, dues or advertisement.
Please include invoices and any other information that supports these transactions.

INTLPANCAKE DAY 25-BREAKFAST )
5172004 [T PAREAE ol $ 10000  100-AOVERTISING  50%  $ (50.00)

THECOMMUNITY IR oy '
8/12/2014  ENHANCEMENT $ 25000  100-ADVERTISING  50%  § (125.00)

FOUNDATION STORE |
FUNDRAISER _
: 2015 DUES . .

11/18/2014  SPIRIT STOP e $ 50000  100-ADVERTISING  50%  § (250.00)
117/2014 KANSASELECTRIC — YOUTHTOUR 5 72107  100-ADVERTISING  50%  $ 1360.54)

COOPERATIVES, INC.  MATERIALS

| Response: See attached an explanation and supporting documentation for each expense
| listed.

Submitted By: David Springe
Submitted To: Randall D. Magnison

If for some reason, the above information cannot be provi'ded by the date requested, please provide a written
explanation of those reasons.

Pagelof2




VERIFICATION OF RESPONSE

Flraveé véad the for egomg Data Request and Answer(s) thereto and find the. answe:(s) {0.beé trug, accurate, full and
‘coniplete and Gontain nio ruatérial misrepresentations ot omissions to the best of miy knowledge and belief; and 1 wiil
disclose to the Citizens’ Utility Ratepayer Board any matter subsequently.discovered which affects the aceuracy or
compléteness of the answei(s) ta this Data Request:

Sigied:: Q>/

“Nams:

¢ Sttt

Position: C:,Fo. v
Difed: o= 22~ IS

Page 2.0f 2




Southern Ploneer Electric
CURB-15
Exh g - Donation, Dues or Advertising

The following iterns are coded as “advertising™ but are receiving the 50/50 rate treattaent as if they were donations/dues, Please provide details for each of these transactions and an
explanation as to whether the item should be considered a donation, dues or advertisement. Please include invoices and any other information that supports these transactions.

B0 2 NSL PANCAKE DAY OF 2880 25-BREAKFAST BUTTONS $10000 436, 1-Danaticns. {00 -ADVERTE 50%. (350,003
1 LIBERALINE
_ THECOMMUNITY N _ e i
#1901 3300 ENHANCEMENT qusag.zsoﬂ DDNATION‘})LMNS GROCERY 325000 426.-Donations: 100~ ADVERTI. -30%: (5125005
- e STORE FUNDRAISER: ke & T : :
2 EOUNDATION:
3 HAS201 2933 SPIRIT-STOP 2014412933 2015 DUES INVESTMENT $500.00 426 L:Danitions. 100.- ADVERTE. 50%. (S230.00)
w901 KANSAS ELECTRIC T 1 P T . ABVERTEE B
V01 166 COOPERATIVES; NG, 127545 YOUTH TOUR MATERIALS ST2L07 910.11Y6ith Tov {00 - ADVERTIE (0%  {8360.54)

1 The bittons-alfow edtrancd infa the paricake breakfast dhd 3l Fancake Bay activities:
This i neithera donation ndr advértising. The'orrecs cading ks 9304 Eninfoyei Activitias, sctivity edde § Emnloyee Activifies.,

2UTHiE was 3 donation to help ralsé maney Yo buitda conimunity grofery smre in Plams" arisas which Ras o grocasy storenihenwise.
Southem B ones heipe.q £porisor he tﬂmmunitv wventand svasreconized i thelr Fdvertising fot:the event,.
Th;s expeme {smasteh araczenzed ETES donatiun

3 SF!RITstands for Seuthwest Passage inftiative far. Regxonal and ln:erst_ate I Bﬁsportalmn

THls wit coded as ad\fer:ismg becalss Southen Pioneer is lstedonaheirwatsitassy member/supporter )
Thie: anqualdues are used tochost meetings: and: promote the conversion of Hag?}wav 54 from; z lanetc & fane Scdthwe:stkaf‘sas o tavili tare econamic davalopment;ste:

Thie U5 High waﬁjr’Sd mrridorruns d:rectfy hmugh Soithern ioneers senvice arez,

4 The materlals Include DVDs, posters and brochures to help promote the youth tour program te high school counselors and students,
The materlals were sent s high schools In the 10-county service area,
This expense is best characterized as advertising,




International Pancake Day of Liberal Inc.

P.0. Box 663
Liberal, K8 67903

Bill To

Southem Plonger Electric
Attn: Elyse Moistad

PO Box 1177

Liberat, KS 67905

Invoice

Date

invoice #

3/30/2014

. 2880

Terms

' Descripﬁon_ _
25 Breakfast Buttans

aty

" Rate

. Amount

Sales Tax

St sleridd™ 5

250

T369
8.40%

92.25T ¥
175

Total

$100.00

50.00

~Balance Due.

- 10000

b s e o s S sty

1
H
i
t




" Scuthern Plonasr Eldctric Company
Check Disbursement Request

PAY TO: Community Enhancement Foundation of Plains ~ A/P Period:

P.O. Box 143 Date of Request: 12:Aug-14
Plains, KS 67869 Payment Date: _ 12:Aug-14
DESCRIPTION Account  A/C Amount _

Donation for Plains Grocery Store Fundraiser 14261 100 ‘52_50.00

Requested by: Elyse Molstad, =

- o — \S{)'M

{General Manager or Management Staff)

RECEIVED AUG 13 =




S.RLRAT.
PO. Box 158

#2933

Liberal, KS 67905-0153.
Phone 620-624-
Fax 620-626-9725

1540

Southern Pioneer
Attn: ‘Mr. Randy Magnison

P.0. Box 430

Ulysses, KS 67880

Statement

DATE

11/18/2014

AMOUNT DUE

AMOUNT ENC.

$500.00

DATE

TRANSACTION

~ AMOUNT

'BALANCE

11/18/14 -

111714

(e
2015 Dues Investment

?ou. may make
Annual or Semi-Annual.

* Thank you for your continued support.”

500.00

0.00
500.00

CURRENT

I1-30 DAYS PAST
DUE

31-80 DAYS
PASTDUE

SIS BAVE

PAST DUE

OVER 80-DAYS
PAST DUE ~

~ AMOUNT DUE

500.00

0.00

0.00

0.00

0.00

$500.00

Al S AT S
ISTRASTY

— '\ %

N A

Southwest Passage Initiative for Regidnal and Interstate Transportation

W




PRy P O.Box4zsy
KANSAS ELECTRIG Topeks, Kansas B6B04-02587
COOPERATIVES, INC. prone: 17851 478.4554

A Touchstone Energy® Cooperative ?Q‘w)(

To:

SOUTHERN PIONEER ELECTRIC COMPANY -
P O BOX 368
ULYSSES, KS 67880-0368

_ SOPIONEER 011711

1 MPS-PRINT PRINT JOB
YQUTH TOUR MATERIALS
DVD, POSTERS, BROCHURES
1 MPS-SHIPPIN SHIPPING CHARGE

INVOICE 7.

_ RMAGNISON
$655.00

$11.73

invoice subtotal
Sales tax @ 8.150%

Invoice total

FYo sy IR o § ompe g

$655.00

$11.73

$666.73
$54.34

$721.07




Kansas Corporation Commission

Information Request
RequestNo: 10
Company Name SOUTHERN PIONEER ELECTRIC COMPANY SPEE
Docket Number 15-SPEE-519-RTS
Request Date June 18§, 2015

Date Information Needed June 26, 2015

RE: Benevelent Fund

Picase Provide the Fellowing: o

lease provide a detailed description ofthe step by-step process used for the sale of scrap metal from the Benevolent Fund,
_‘lease include a breakdown of debit and credit entries as well as the RUS account used for the journal entry for each step ii
4he process from the sale of the metal, entry as the Benevolent Fund liability, recording the actual donation, and reversing any
3 'ccmal used to zero out the liability account at the end of the test year,

Submitted By Chad Unrein

Submitted Te Randy Magnison

Response: See Response to KCC DR10 Benevolent Fund

I for some reason, the above information cannot be provided by the date requested, please provide a written explanation of
those reasons.

Verification of Response

I have read the foregoing Information Request and answer(s) thereto and find answer(s) to be true, accurate, full and complete
and contain no material misrepresentations or omissions to the best of my knowledge and belief; and I will disclose to the
Comrission Staff any matter subsequently discovered which affects the accuracy or completeness of the answer(s) to this
Information Request.

Date: L-23- ?5
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Kansas Corporation Commission

Information Request
Request No: 11
Company Name SOUTHERN PIONEER ELECTRIC COMPANY SPEE
Daocket Number 15-SPEE-519-RTS
Request Date June 18, 2015

Date Information Needed June 26, 2015

RE: Benevolent Fund - Scrap metal sales

Please Provide the Following:

1. How much revenue did Southem Pxoncer receive during the 2014 test year from the sa]e of scrap metal?
2. Were these funds used entirely to fund donations found in Exhibit 9 of the test year?

Submitted By Chad Unrein

1,

Response.

Itis important to recognize that, in accordance with RUS Bulletin 1767B-1 {see excerpt below), the
sale of scrap materials in the retirement of plant does not produce revenue. Because of this, the
answer 1o the question is technically $0.  Consistent with RUS Bulletin 1767B-1, and as noted in
response to KCC DR10, the sale of scrap materials in the retirement of utility plant assets is
credited to accumulated depreciation.  The accounting entries are then to debit cash and credit
accumulated depreciation.  As such, the sale of scrap material from the retirement of plant is
only a balance sheet transaction.

As provided in the response to KCC DR1O, the cash proceeds from the activity of selling scrap
materials in 2014 were $36,154. This cash was used in Southern Pioneer’s operations and
effectively reduced the need to borrow funds. Had Southern Pioneer not pursued these
activities 10 sell scrap, the cash would not have been available, resuiting in an incremental increase
in borrowings to meet cash flow needs.

RUS Bulietin 1767B-1 {1767.16{j}{2}{ii})

(i) Additions and retirements of electric plant.
(1) For the purpose of aveiding undue refinement in accounting for additions to and retfrements and
replacements of eleciric plant, all property shall be considered as consisting of retirement units and minor
items of property.
(2) The addition and retirement of retirement units shall be accounted for as follows:
(i) When a retirement unit is added to electric plant, the cost thereof shall be added Eo the
appropnatﬁ: ¢lectric plant account, except that when units arg acqulred in the acqulsumn of any

paragmph (¢) of this section.

(if) When a retirement unit is retired from electric plant, with or without replacement, the book
cost thereof shall be credited to the efectric plant account in which it is included, determined in
the manner set forth in Hem in paragraph (7)(4) of this section. I the retirement unit is of 2
depreciable class, the book cost of the unit retired and credited to clectric piant shall be charged
to !he accumuiateé pmv:snon for dcprcc1ation apphcable to such propcrty The cost of rcmoval

(emphe.313 added)




2. No. It would be incorrect to infer that the cash proceeds from the sale of scrap materials in 2014 directly
funded or offset any donation expenses in 2014.  There is not an actual, separate “fund” {i.e. bank
account) that holds these proceeds for the purpose of making donations. The cash proceeds from
scrap material sales are combined with cash generated from various other activities into Southern
Pioneer's general fund. Consistent with RUS accounting, the salvage from the sale of scrap is credited
to accumulated depreciation such that these proceeds cannot also be appiied as revenue or as an offset
to expenses, or they would be doubla-counted.  The terminology Southern Pioneer has used in
previous DR responses and the prior year accounting entries made to record the sale of scrap and
benevolent activities and the corresponding benevolent fund accrual may have created some confusion
and unwarranted complexity in the DSC FBR filing.  To clarify, the purpose of the benevolent fund
accrual is to simply act as a guideline or benchmark for the amount of benevolent donations for the year,
not as a direct funding source for thase donations,  In any given vear, actual benevolent denations may
be more or less than the proceeds received from the sale of scrap,  Importantly, in 2014, the amount of
donations expense accurately reflects the amount of donations made.

If for some reason, the above information cannot be provided by the date requested, please provide a written explanation of
those reasons.

Verification of Response

I have read the foregoing Information Request and answer(s) thereto and find answer(s) to be true, accurate, full and complete
and contain no material misrepresentations or omissions to the best of my knowledge and belief; and I will disclose to the
Commission Staff any matter subsequently discovered which affects the accuracy or completeness of the answer(s) to this
Information Request.

Signed: _(

pus__Gor 23215




CERTIFICATE OF SERVICE

15-SPEE-519-TAR

I, the undersigned, hereby certify that a true and correct copy of the above and foregoing
document was served by electronic service on this 1% day of July, 2015, to the following:

ROBERT VINCENT, LITIGATION ATTORNEY
KANSAS CORPORATION COMMISSION.

1500 SW ARROWHEAD RD

TOPEKA, KS 66604-4027

r.vincentf@kec.ks.gov -

RANDALL D. MAGNISON, EXEC. VICE PRESIDENT - ASSISTANT CEQ
SOUTHERN PIONEER ELECTRIC COMPANY '

1850 W OKLAHOMA

P.O.BOX 430

ULYSSES, KS 67380-0430

rmagnison{@pioneerelectric.coop

LINDSAY SHEPARD, EXECUTIVE VP - GENERAL COUNSEL
SOUTHERN PIONEER ELECTRIC COMPANY

1830 W OKLAHOMA:

- POBOX 430

ULYSSES, KS 67880-0430

Ishepard@pioneerelectric.coop.

GLENDA CAFER, ATTORNEY
CAFER PEMBERTON LLC
3321 SW 6™ AVENUE
TOPEKA, KS
slenda@caferlaw.com

TERRI PEMBERTON, ATTORNEY
CAFER PEMBERTON LLC

3321 SW 6™ AVENUE

TOPEKA, KS

terri@eaferlaw.com

Della Smith
Administrative Specialist






