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1 I. STATEMENT OF QUALIFICATIONS 

2 Q. Please state your uame and business address. 

0 A. " My name is Stacey Harden. My business address is 1500 SW Arrowhead Road, Topeka, 

4 Kansas 66604. 

5 

6 Q. By whom are you employed and in what capacity? 

7 A. I am employed by the Citizen's Utility Ratepayer Board ("CURB") as a Regulatory 

8 Analyst. 

9 

10 Q. Please describe your educational background. 

11 A. I earned a Bachelor of Business Administration degree from Baker University in 2001. I 

12 earned a Master of Business Administration degree from Baker University in 2004. 

13 

14 Q. Please summarize your professional experience. 

15 A. I joined the Citizens' Utility Ratepayer Board as a Regulatory Analyst in February 2008. 

16 Prior to joining CURB, I was the manager of a rural water district in Shawnee County, 

17 Kansas for five years. I am currently an adjunct faculty member at Friends University, 

18 Baker University and Haskell Indian Nations University, where I instruct business and 

19 accounting courses for undergraduate and graduate students. 

20 

21 Q. Have you previously testified before the Commission? 

22 A. Yes. I previously offered testimony in KCC Docket Nos. 08-WSEE-1041-RTS, 10-

23 KGSG-421-TAR, 10-EPDE-497-TAR, 10-BHCG-639-TAR, 10-SUBW-602-TAR, 10-
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II. 

Q. 

A. 

WSEE-775-TAR, 10-KCPE-795-TAR, 10-KCPE-415-RTS, 11-SUBW-448-RTS, 12-

SUBW-359-RTS, 12-MKEE-410-RTS, 12-MKEE-491-RTS, 13-HHIW-570-RTS,14-

WSEE-148-TAR, 14-ATMG-230-TAR, 15-WSEE-181-TAR, and 15-KCPE-116-RTS. I 

have also authored Report and Recommendations to the Commission in 13-HHIW-570-

RTS, 14-KCPE-042-TAR, and 15-WSEE-021-TAR. 

PURPOSE OF TESTIMONY 

Please explain the purpose of the testimony you are providing in this case. 

On May 1, 2015, Southern Pioneer Electric Company ("Southern Pioneer" or 

"Company") filed an Annual Debt Service Coverage ("DSC") Formula Based 

Ratemaking Pilot Program ("DSC-FBR") Annual Filing and Application with the Kansas 

Corporation Commission of the State of Kansas ("Commission" or "KCC") seeking an 

increase of $899,288 or 1.32%, in distribution rates for its customers. 

The May 1, 2015 filing is the second of the five year program filings by Southern 

Pioneer, made in accordance with a stipulation in Docket No. 13-MKEE-452-MIS ("452 

Docket"). The DSC-FBR allows for retail rates to be adjusted annually based on a DSC 

target, subject to review and approval by the Commission. The Commission Order in 

Southern Pioneer's first filing under the DSC-FBR, 14-SPEE-507-RTS ("507 Docket"), 

decreased rates by $503,465. 

The purpose of my testimony is to support accounting adjustments for the 2014 

Test Year. In addition, my testimony makes a recommendation regarding donations made 

through Southern Pioneer's Benevolent Fund. 
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SUMMARY OF CONCLUSIONS AND RECOMMENDATIONS 

What is your recommendation to the Commission regarding the Company's 

application to raise rates? 

Based upon my analysis of the filing and other documentation in this case, I recommend 

the Commission: 

• approve the adjustments set forth in my testimony, 

• disallow $2,315.88 for transactions reported in the Company's Exhibit 9 that are 

Company promotion, corporate advertising, and sponsorships; 

• disallow allow $9,715.99 for employee socials, golf tournaments, parties, and 

gifts; 

• reduce overall donation expense by an additional $11,835.34, which directly 

offsets the proceeds from the sale of scrap metal against the donations made 

through the Helping Us Give to Society Program ("HUGS"); and 

• require Southern Pioneer to offset its donation expense by the proceeds collected 

through the sale of scrap metal in future DSC-FBR applications. 

DISCUSSION OF THE ISSUES 

Please provide a brief background of this proceeding. 

A. A settlement was reached in. the 452 Docket with Commission Staff and the 

Western Kansas Industrial Electric Consumers allowing Southing Pioneer to seek annual 

rate adjustments based on maintaining a target DSC ratio of 1.75. CURB opposed the 

settlement arguing in favor of a lower DSC ratio. The Commission approved the DSC-
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A. 

Q. 

A. 

FBR Plan and bound Southern Pioneer to a set of filing protocols detailed in Exhibit A of 

the settlement agreement. 1 

Please explain how the Company calculated its proposed rate increase of $899,288 in 

this docket. 

As approved in the 452 Docket, the DSC is the ratio of (1) the difference between (i) net 

income (after taxes and after eliminating any gain or loss on sale of assets or other 

extraordinary gain or loss), plus depreciation expense, amortization expense, and interest 

expense; minus (ii) non-cash patronage and non-cash income from joint ventures; to (2) 

all principal payments due within the period on all Long-Term Debt plus interest expense 

(all as calculated for the twelve month period ending with the end of the quarter in which 

the calculation is being made in accordance with GAAP consistently applied). 

Exhibit 3 of Southern Pioneer's application shows that its calculated DSC ratio, 

based upon the 2014 test year, is 1.58, and that a rate increase of $899,288 is necessary to 

increase the DSC ratio to the ordered 1. 7 5 level. 

Would you like to make any initial comments or identify other general concerns 

regarding Southern Pioneer's application? 

Yes I would. First, CURB opposed the Company's request for a DSC-FBR rate making 

mechanism in the 452 Docket. Without reciting the details ofCURB's objection to the 

proposal, I will simply recount that the Commission approved a DSC ratio of 1.75 despite 

the Company's loan covenants having a required minimum DSC ratio of 1.35. Southern 

1 September26, 2013, Docket No. 13-MKEE-452-MIS, Order Approving Non-Unanimous Settlement Agreement. 
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Pioneer's current application reports that Southern Pioneer was able to achieve an actual 

DSC ratio of 1.58 during 2014-which is higher than its required minimum loan covenants, 

but falls short of the Commission ordered minimum of 1.75. 

Additionally, the Commission's Order approving the DSC-FBR plan indicated that 

one of the stated purposes of setting the DSC ratio higher than the required loan covenants, 

was to allow Southern Pioneer to increase equity. It appears that Southern Pioneer was able 

to build its equity position in 2014. Southern Pioneer's total margins and equities increased 

from $1,890,889 at the end of2013 to $3,949,166 at the end of2014.2 

Yet, despite Southern Pioneer achieving a DSC roughly 17% higher than its required 

loan covenants, and more than doubling its equity position, Southern Pioneer is still seeking a 

rate increase through the DSC-FBR program. 

Second, the DSC-FBR plan that was approved in the 452 Docket provides for an 

expedited procedural schedule. The abbreviated format approved by the Commission 

effectively limits intervener's ability to scrutinize expenses. Specifically, in its current 

application, Southern Pioneer reports that its total controllable expenses per consumer 

increased from $475.42 in 2013 to $490.54 in 2014, and that the Company's wages per 

consumer increased from $238.27 in 2013 to $242.36 in 2014.3 But with the expedited 

procedural schedule approved in the 452 Docket, CURB must rely partially upon a pre-

filled formula, as opposed to being able to scrutinize certain expenses. 

If Southern Pioneer's request to increase rates was treated like a traditional rate 

case, as opposed to just calculating a formula ratio, it would be useful to seek answers to 

questions like why did unco!lectible account expense (sometimes referred to as bad debt 

2 Total margin and equities are reported in the Exhibit 3, which is the CFC Form 7. Total margin and equities appear 
in Part C, line 35. The amount reported in Part C, line 35, is also used to calculate the equity test provision of the 
S&A in the 452 Docket. 
3 Exhibit 8 of Application 
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expense) increase $70,234.18 in 2014- which is 116% higher than in 2013; why did 

distribution expense increase by 7.7% from 2013 to 2014; what caused customer service 

and information expenses to increase 78% from 2013 to 2014; why is labor expense 

$354,369.30 higher in 2014 when compared to 2012? Each of these expenses impacted 

the DSC ratio, and caused a paii of the rate increase request. However, the DSC-FBR 

plan's abbreviated schedule, coupled with a guaranteed formula rate, makes it difficult to 

effectively review and offer a recommendation on all these expenses. 

A. ADVERTISING, DONATIONS, AND CHARITABLE CONTRIBUTIONS 

Q. Did Southern Pioneer provide a detailed accounting of its advertising, donations, 

and charitable contributions? 

A. Yes. As part of its filing, Southern Pioneer provided a list of its advertising, dues, 

donations, and charitable contributions in Exhibit 9. This exhibit was provided in 

accordance with the Commission order in the 452 Docket that required Southern Pioneer 

to "include with its filing a complete detailed accounting by account, of all dues, 

donations, charitable contributions, promotional advertising, penalties, and fines, and 

entertainment expenses incurred during the Test Year."4 

Q. Has the Commission previously required a portion of charitable contributions or 

donations be removed from the utility's cost of service? 

A. Yes. In the past the Commission has generally required regulated utilities to exclude 

4 September 26, 2013, Docket No. 13-MKEE-452-MIS, Order Approving Non-Unanimous Settlement Agreement, 
Exhibit A, page 5 
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50% of its charitable contributions or a donation from the utility's cost of service. These 

costs are generally considered inappropriate as they are not necessary for the provision of 

safe and reliable utility service. The Commission policy is to eliminate these expenses 

and conforms with K.S.A. 66-lOlf(a).5 In addition to removing 50% ofa utility's 

charitable contributions, the Commission has generally excluded all costs related to 

Company promotion, sponsorships and other corporate advertising. 

Q. Did Southern Pioneer make an adjustment to eliminate 50% of its charitable 

contributions from its cost of service? 

A. Yes. Southern Pioneer's Exhibit 9 shows that it eliminated 50% of some charitable 

contributions from its cost of service. My adjustments focus on items which should not 

be considered a charitable contribution, but rather corporate advertising or Company 

promotion. 

Q. Please identify and explain each of your adjustments relating to Southern Pioneer's 

advertising, donations, and charitable contributions. 

A. I recommend the Commission approve the eleven adjustments set forth below (each 

transaction listed below appears in Southern Pioneer's Exhibit 9): 

5 
K.S.A. 66-101 f(a) states: "Fo; the purposes of determining just and reasonable rates, the Commission may adopt a 

policy of disallowing a percentage, not to exceed 50% of utility dues, donations and contributions to charitable, civic 
and social organizations and entities, in addition to disallowing specific dues, donations and contributions which are 
found unreasonable or inappropriate." 
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I. 

2. 

Southwest Medical Center - Donation 

• Transaction Amount: $1,500.00; Amount included in cost of service: 

$750.00 

• Reason for CURB's adjustment: the 2013 Health Fair sponsorship was 

identified as advertising in Staffs Exhibit CCU-6 in the 507 Docket, and 

was removed from the Company's cost of service. Additionally, in its 

response to CURB Data Request 14, Southern Pioneer provides 

documentation supporting this expense as a sponsorship. CURB 

recommends this transaction be recognized as a corporate sponsorship and 

be removed from the Company's cost of service. 

• Net Impact of CURB's Adjustment on Company's Cost of Service: 

decrease the revenue requirement by $750.00. 

Miss Liberal Pageant - Scholarship Donation 

• Transaction Amount: $100.00; Amount included in cost of service: $50.00 

• Reason for CURB's adjustment: this transaction was identified as a 

promotional item in Staffs Exhibit CCU-6 in the 507 Docket, and was 

removed from the Company's cost of service. CURB recommends this 

transaction receive similar treatment and be removed from the Company's 

cost of service. 

• Net Impact of CURB's Adjustment on Company's Cost of Service: 

decrease the revenue requirement by $50.00. 
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3. 

4. 

5. 

Satanta Chamber of Commerce - Satanta Day BBQ Donation 

• Transaction Amount: $100.00; Amount included in cost of service: $50.00 

• Reason for CURB's adjustment: this transaction should be considered 

Company promotion or corporate advertising as it does not pertain to the 

Company's provision of safe and reliable utility service. 

• Net Impact ofCURB's Adjustment on Company's Cost of Service: 

decrease the revenue requirement by $50.00, 

Satanta Booster Club - Business Membership 

• Transaction Amount: $75.00; Amount included in cost of service: $37.50 

• Reason for CURB's adjustment: this transaction should be considered a 

sponsorship, as membership in a high school booster club does not pertain 

to the Company's provision of safe and reliable utility service. 

• Net Impact of CURB's Adjustment on Company's Cost of Service: 

decrease the revenue requirement by $37.50. 

CC Dillons - Gift Card, Supplies Red Cross Blood 

• Transaction Amount: $125.00; Amount included in cost of service: $62.50 

• Reason for CURB's adjustment: this transaction was identified as a 

promotional item in Staffs Exhibit CCU-6 in the 507 Docket, and was 

removed from the Company's cost of service. 

• Net Impact of CURB's Adjustment on Company's Cost of Service: 

decrease the revenue requirement by $62.50. 
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6. The Community Enhancement Foundation - Donation Plains Grocery Store 

• Transaction Amount: $250.00; Amount included in cost of service: 

$125.00 

• Reason for CURB's adjustment: according to the Company's response to 

CURB Data Request 15, this donation "helped sponsor the community 

event and (Southern Pioneer) was recognized in their advertising for the 

event." This transaction is either a sponsorship or corporate advertising 

and should be removed from the Company's cost of service. 

• Net Impact of CURB's Adjustment on Company's Cost of Service: 

decrease the revenue requirement by $125.00. 

7. JF Beaver Advertising - Crayons for Coloring Books 

• Transaction Amount: $480.55; Amount included in cost of service: 

$480.55 

• Reason for CURB's adjustment: Southern Pioneer's Exhibit 9 identifies 

this transaction as public service advertising. However the Company's 

response to CURB Data Request 6 shows that 1,440 boxes of crayons 

were purchased with the Southern Pioneer logo placed on crayons and 

box. This transaction is best defined as a Company promotional item and 

should be removed from the Company's cost of service6
. 

6 In addition to the crayons purchased by Southern Pioneer, CURB Data Request 6 also shows that 1,000 coloring 
books were purchased. The cost of the coloring books included in the Company's cost of service is $716.41. CURB 
has not made an adjustment to remove the cost of the coloring books because the books appear to be educational, 
encouraging safe use of electricity. While the coloring books could be considered public service advertising, the 
crayons adorned with the Company's logo should not be included. 
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• Net Impact ofCURB's Adjustment on Company's Cost of Service: 

decrease the revenue requirement by $480.55. 

8. Molstad, Anna Elyse - Reimb- FB Promo Gift Card 

• Transaction Amount: $105.44; Amount included in cost of service: $52.72 

o Reason for adjustment: this transaction is a Company promotional item. 

Southern Pioneer has a Facebook page, and during the summer of2014, 

Southern Pioneer encouraged people to "like" its Facebook page by 

offering a chance to win a $100 Visa Gift card. 7 This transaction is clearly 

Company promotion and should be removed from the Company's cost of 

service. 

• Net Impact of CURB's Adjustment on Company's Cost of Service: 

decrease the revenue requirement by $52. 72. 

9. La Carmean & Associates - 4-H Sponsorship 

• Transaction Amount: $53.50; Amount included in cost of service: $26.75 

• Reason for adjustment: this transaction is an advertisement. The invoice 

supporting the transaction was provided in response to CURB Data 

Request 6. This is a corporate advertisement and should be removed from 

the Company's cost of service. 

• Net Impact ofCURB's Adjustment on Company's Cost of Service: 

decrease the revenue requirement by $26.75. 

7 A screen shot of the Company's Facebook page relating to the $100 gift card giveaway is attached as Exhibit 
SMH-1. 
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10. 

11. 

CC Miscellaneous - Halloween Parade Candy 

• Transaction Amount: $33.04; Amount included in cost of service: $16.52 

• Reason for CURB's adjustment: transactions for purchasing candy for 

various parades were identified as promotional items in Staffs Exhibit 

CCU-6 in the 507 Docket, and were removed from the Company's cost of 

service. CURB recommends this transaction receive similar treatment and 

be removed from the Company's cost of service. 

• Net Impact ofCURB's Adjustment on Company's Cost of Service: 

decrease the revenue requirement by $16.52. 

Various vendors ( 5 transactions) - relating to tailgate parties 

• Transaction Amount: $9.10 (CC Dillons); Amount included in cost of 

service: $4.55; 

• Transaction Amount: $426.47 (CC Dillons); Amount included in cost of 

service: $213.24; 

• Transaction Amount: $14.28 (CC Walmart); Amount included in cost of 

service: $7.14; 

• Transaction Amount: $643.25 (CC Miscellaneous); Amount included in 

cost of service: $321.63; 

• Transaction Amount: -$25.77 (return of tailgate items); Amount included 

in cost of service: -$12.89; 

• Reason for adjustment: these transactions should be classified as Company 

promotional items. Southern Pioneer hosted tailgate parties at baseball 
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games and football games during the test year. Patrons are encouraged to 

come to the tailgate parties for free food and prizes. 8 In Exhibit 9, 

Southern Pioneer identified $624.65 in costs for the baseball tailgate party 

as being a corporate sponsorship, and excluded these costs from its cost 

service. Accordingly, the costs of the football tailgate party should be 

considered a corporate sponsorship and should be removed from the 

Company's cost of service. 

• Net Impact of CURB's Adjustment on Company's Cost of Service: 

decrease the revenue requirement by $533.67. 

Q. What is the impact of your eleven adjustments related to transactions identified in 

the Company's Exhibit9? 

A. If approved, the eleven adjustments reported above will decrease the Company's cost of 

service by $2,185.21.9 Specifically, my adjustments: 

• decrease donation expense by $1,075.00; 

• decrease customer assistance expense by $533.27; 

• decrease miscellaneous customer information expense by $550.19; and 

• decrease general advertising expense by $26.75. 

Q. Do you have an additional adjustment to make for promotional items that do not 

appear in Southern Pioneer's Exhibit 9? 

A. Yes. Southern Pioneer included $130.67 forthe purchase of baby blankets and bibs in its 

8 A screen shot of the Company's Facebook page relating to two tailgate parties is attached as Exhibit SMH-2. 
9 Schedule SMH-2 and SMH-4 detail CURB's recommended adjustments 
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1 miscellaneous expense account. This transaction was not identified by Southern Pioneer 

2 in Exhibit 9 in its current application. However, in the 507 Docket, Southern Pioneer did 

0 
.) identify a transaction for baby bibs and blankets with logs in Exhibit 9. This transaction 

4 was determined to be a Company promotional item in Staffs Exhibit CCU-6 in the 507 

5 Docket, and was removed from the Company's cost of service. Accordingly, the expense 

6 of $130.67 for baby blankets and bibs should again be disallowed and removed from the 

7 Company's cost of service. 

8 

9 Q. Does Southern Pioneer's omission of this transaction in its Exhibit 9 concern you? 

10 A. Yes. Exhibit 9 is created by Southern Pioneer to provide a detailed accounting of all dues, 

11 donations, charitable contributions, promotional advertising, penalties, and fines, and 

12 entertainment expenses incurred during the test year. Seven of the seventeen accounts 

13 contained in Exhibit 9 include only the portion of the total general ledger balance that 

14 Southern Pioneer deems "relevant to this exhibit. The remainder of the account contains a 

15 significant amount of unrelated detail." 10 

16 It is not clear whether Southern Pioneer intentionally omitted this transaction 

17 from Exhibit 9, or simply miscoded the transaction, or simply missed it when populating 

18 Exhibit 9. However, Southern Pioneer reports that outside of the transactions detailed in 

19 Exhibit 9, the general ledger accounts - which report on the Company's other expenses 

20 included in its cost of service - contain "a significant amount of unrelated detail." This 

21 transaction highlights the difficulty for interveners to truly analyze, with certainty that the 

22 expenses impacting rates using the DSC-FBR formula are appropriate. 

10 Southern Pioneer's Exhibit 9 
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Q. 

A. 

Q. 

A. 

Q. 

If the Commission approves your adjustments, what is the impact on the 

Company's cost of service? 

As I previously reported, the eleven recommended adjustments related to transactions 

identified in Southern Pioneer's Exhibit 9, result in a $2,185.21 decrease to the 

Company's cost of service. Additionally, I am recommending one adjustment to 

miscellaneous expense totaling $130.67. If approved, my recommended adjustments will 

reduce the Company's cost of service by $2,315.88. 11 

B. EMPLOYEE SOCIALS 

Has Southern Pioneer included expenses for employee socials, parties, and golf 

tournaments in its 2014 cost of service? 

Yes. Southern Pioneer's general ledger account 930.4 is titled Employee Socials

Xmas/Picnic/Other. The general ledger was provided in response to CURB Data Request 

No. 3. The general ledger account shows that $10,465.99 was expended in 2014 for items 

such as golf tournament fees, sponsorships and registrations for employees, Christmas 

party gifts, employee meals, and Christmas decorations. Only one transaction for 

$750.00 was identified and excluded from the utility's cost of service in Exhibit 9. The 

remaining $9,715.99 is captured in Line 11 of the CFC Form 7 as an administrative and 

general expense, which impacts the Company's overall net income, and therefore the 

DSC-FBR calculations. 

Should golf tournament fees, sponsorships and registrations for employees, 

11 Schedule SMH-2 
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1 Christmas party gifts, employee meals, and Christmas decorations be included in 

2 the Company's cost of service? 

0 A. y No. Golf tournament fees, sponsorships and registrations for employees, Christmas party 

4 gifts, employee meals, and Christmas decorations are not related to the utility's 

5 requirement to provide safe and reliable service. Southern Pioneer's customers should not 

6 be paying for these expenses in their rates. 

7 

8 Q. What is your recommendation regarding Southern Pioneer's Employee Social 

9 costs? 

10 A. I recommend the Commission disallow $9,715.99 in expenses included in Southern 

11 Pioneer's cost of service for employee social events during 2014. 

12 

13 C. HUGSPROGRAM/BENEVOLENTFUND 

14 Q. What is Southern Pioneer's HUGS program? 

15 A. The Helping Us Give to Society Program ("HUGS" which is also known as the 

16 "Benevolent Fund") is a program actively marketed by Southern Pioneer in order to give 

17 back to the community in which Southern Pioneer serves. In 2014, Southern Pioneer 

18 made eleven donations totaling $41,279.04 through the HUGS program. 

19 

20 Q. How is the HUGS program funded? 

21 A. According to Southern Pioneer's website, the HUGS program is funded by through the 

22 sale of retired or scrapped equipment of Southern Pioneer Electric' s recycled materials. 

23 

18 



1 Q. How much did Southern Pioneer collect in 2014 from the sale of scrap metal? 

2 A. According to the Company's response to Staff Data Request 10, Southern Pioneer 

3 received $36,154 in 2014 from the sale of scrap metal. 

4 

5 Q. What is the impact on the DSC-FBR if donations made through the HUGS account 

6 are made with the proceeds from retired or scrapped equipment? 

7 A. Typically, ratepayers would receive a benefit of these proceeds as the retirements are an 

8 offset to plant in service, a function similar to depreciation. However, because 

9 depreciation does not impact rates in the DSC calculation, the sale ofretired or scrapped 

10 equipment is simply a balance sheet transaction that does not benefit or harm ratepayers 

11 through the DSC-FBR process. The DSC-FBR is impacted by the overall level of 

12 donation expense (HUGS or otherwise) included in the Company's cost of service. 

13 

14 Q. Did Southern Pioneer request rate recovery for donations made through the HUGS 

15 program in its current application? 

16 A. Yes. Southern Pioneer has included 50% of all donations made through the HUGS 

17 account in its cost of service. According to Exhibit 9 of the Company's application, 

18 $41,279.04 in donations was made through the HUGS account during the 2014 test year. 

19 Southern Pioneer has included $20,639.52 (50% of these donations) in its cost of service. 

20 

21 Q. Did Southern Pioneer receive rate recovery for donations made through the HUGS 

22 program in the 507 Docket? 

23 A. No. In the 507 Docket, Southern Pioneer did not request recovery of the $51,837 in 

19 
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Q. 

A. 

Q. 

A. 

donations made through the HUGS program in its cost of service. 12 This provided a 

benefit to ratepayers because the Company's donation expense was directly reduced by 

$51,837 as a result of the sale ofretired or scrapped equipment. 

Why is Southern Pioneer seeking to collect 50% of donations made through the 

HUGS program in its cost of service? 

Southern Pioneer contends that the donations made through the HUGS program should 

be treated the same as other donations that are made by Southern Pioneer. In its response 

to Staff Data Request 11, Southern Pioneer states that "the purpose of the benevolent 

fund accrual is to simply act as a guideline or benchmark for the amount of benevolent 

donations for the year, not as a direct funding source for those donations." 

Do you agree with Southern Pioneer's clarification that the benevolent funds should 

not be considered a direct funding for the donations made through the HUGS 

account? 

No, I do not. Southern Pioneer markets the HUGS program as being funded by the sale of 

scrap metal and that the sale of scrap metal allows the donations to continue. According 

to Southern Pioneer's website, the "H.U.G.S. team is funded by Southern Pioneer 

Electric' s recycled materials. Any pieces of steel, aluminum or copper that have been 

taken out of service due to repair or rebuild are recycled. Over time, the recycled funds 

12 Docket No. 14-SPEE-507-RTS, Direct Testimony of Benjamin Cotton, at Appendix B. 
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can be substantial ... As funds allow, the H.U.G.S. team will continue to seek out 

projects to fund in Southern Pioneer's I 0-county service territory." 13 

Q. What is your recommendation regarding the donations made through Southern 

Pioneer's HUGS account? 

A. I recommend that all donations made through Southern Pioneer's HUGS account be 

offset directly by the Company's proceeds from the sale of scrap metal. In the event that 

the donations made through the HUGS account exceed the amount the Company receives 

from the sale of scrap metal, the Company may be allowed to collect 50% of the excess 

donations from ratepayers. Alternatively, in the event that the donations made through the 

HUGS account are less than the amount the Company receives from the sale of scrap 

metal, the excess proceeds from scrap metal should be used to reduce the Company's 

overall donation expense. This provides a benefit to Southern Pioneer's ratepayers 

through decreased donation expense, while still allowing Southern Pioneer to give back 

to the community in which it serves. 

Q. If the donations made through Southern Pioneer's HUGS in 2014 are offset directly 

by the Company's proceeds from the sale of scrap metal, what is the adjustment to 

the Company's cost of service? 

A. As detailed in Schedule SMH-3, if CURB's previous recommendations to remove certain 

13 A screen shot from the Southern Pioneer website is attached as Exhibit SMH-3. The Southern Pioneer website is 
no longer available because of website improvements. http://www.southernpioneer.net/ 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

transactions from Southern Pioneer's overall donations, and if donations made through 

Southern Pioneer's HUGS account are directly offset by proceeds from the sale of scrap 

metal, the adjustment to Southern Pioneer's 2014 donation expense is $11,835.34. 

Do you recommend the Commission approve an adjustment of $11,835.34 to 

Southern Pioneer's 2014 donation expense to reflect the impact of directly offsetting 

the proceeds from the sale of scrap metal against the donations made through the 

HUGS program? 

Yes I do. 

Is Southern Pioneer accounting for the HUGS donations appropriately? 

No, it is not. In its response to Staff Data Request I 0, Southern Pioneer reports that 

it is making an entry to donation expense at the time that it receives proceeds from scrap 

metal, as opposed to recognizing the expense when the donation occurs. This entry 

manually increases donation expense, despite there being no actual donations to support 

the expense. 

How might Southern Pioneer's current accounting of HUGS donations falsely 

increase rates needed to achieve the prescribed DSC ratio. ? 

If Southern Pioneer continues to book expenses per its current account methods, it is 

essentially "pre-booking" the expenses - i.e., increasing its cost of service without an 

actual, verifiable transaction to support the level of expense. Because Southern Pioneer's 

DSC-FBR guarantees a DSC ratio of 1.75, pre-booking expenses conld cause the need for 

22 



I a rate increase through the DSC-FBR plan. For example, if Southern Pioneer did not 

2 actually make any donations through the HUGS program during the test year, but made 

0 
.) an entry to donation expense each time it received proceeds from the sale of scrap metal, 

4 it would incorrectly increase the Company's cost of service by erroneously increasing 

5 donation expense. This pre-booked level of donation expense would decrease the 

6 Company's net income, which will understate the Company's DSC ratio, and could lead 

7 to a rate increase in order to increase the falsely-understated DSC to the Commission 

8 ordered 1.75. 

9 

10 Q. How could Southern Pioneer appropriately account for donations made through the 

11 HUGS program? 

12 A. I recommend Southern Pioneer establish a new general ledger account specifically 

13 for the purpose of tracking donations made through the HUGS program. When a donation 

14 is made, the appropriate accounting entry would debit the HUGS program donation 

15 account and credit the Company's cash account. This transaction would be entirely 

16 separate from the transactions performed by Southern Pioneer to record proceeds from 

17 the sale of scrap metal. 

18 

19 Q. Would your proposed accounting treatment track the proceeds received from the 

20 sale of scrap metal and offset these proceeds against the donation expense? 

21 A. Unfortunately it will not. Southern Pioneer will need to continue to record the proceeds 

22 from the sale of scrap metal by debiting its cash account, debiting accumulated 

23 depreciation for the asset, crediting the asset account that has been sold, and crediting its 
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1 gain on disposal of asset account. These transactions will provide a reconciliation of how 

2 much was received from the sale of scrap metal, but will not directly offset the donation 

0 
J expense related to the case received from scrap metal sales. At the time Southern Pioneer 

4 prepares its annual DSC-FBR filing, Southern Pioneer would need to report the amounts 

5 and during the rate making process, it would then be offset against donation expense, as a 

6 ratemaking adjustment. 

7 

8 v. IMPACT OF ADJUSTMENTS ON DSC-FBR RATE 

9 Q. What is the total amount of your recommended adjustments? 

10 A. I have recommended the Commission approve $23,867.21 in adjustments to the 

11 Company's cost of service. 14 

12 

13 Q. If the Commission approves your adjustments, will it impact Southern Pioneer's 

14 DSC-FBR rate increase request? 

15 A. No. Schedule SMH-1 shows that even after CURB's recommended adjustments are 

16 entered into the DSC Formula Based Rate, there is no change to Company's request to 

17 increase rates $899,288. 

18 

19 Q. How can that be? 

20 A. The DSC is a formula based rate that produces a ratio based upon millions of dollars in 

21 revenues and expenses. My recommendations are simply not large enough to move the 

22 needle enough to change the DSC calculated rate increase. 

14 Schedule SMH-1 
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1 Q. If your recommendations are not significant enough to impact the DSC calculated 

2 rates, why should the Commission approve the adjustments? 

3 A. 1 recommend the Commission adopt my adjustments because each adjustment represents 

4 a cost that should not be included in any utility's cost of service. 

5 

6 VI. SUMMARY OF CONCLUSIONS AND RECOMMENDATIONS 

7 Q. Please summarize the impact of the adjustments you are recommending for 

8 Southern Pioneer. 

9 A I recommend the Commission: 

10 • approve the adjustments set forth in my testimony, 

11 • disallow $2,315.88 for promotional advertising, sponsorships and other donation 

12 expense; 

13 • disallow $2,315.88 for transactions reported in the Company's Exhibit 9 that are 

14 Company promotion, corporate advertising, and sponsorships; 

15 • reduce overall donation expense by $11,835.34, which directly offsets the 

16 proceeds from the sale of scrap metal against the donations made through the 

17 HUGS program; and 

18 • require Southern Pioneer to offset its donation expense by the proceeds collected 

19 through the sale of scrap metal in future DSC-FBR applications. 

20 

21 Q. Does this conclude your testimony? 

22 A. Yes it does. 
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STATE OF KANSAS 

COUNTY OF SHAWNEE 

VERIFICATION 

) 

) ss: 

I, Stacey Harden, of lawful age and being first duly sworn upon my oath, state 
that I am a regulatory analyst for the Citizens' Utility Ratepayer Board; that I have read 
and am familiar with the above and foregoing document and attest that the statements 
therein are true and correct to the best of my knowledge, information, and belief. 

SUBSCRIBED AND SWORN to before me this 1st day of July, 2015. 

NoJt:#t~ 
~ DELLA J. SMIT 
M Notary Public H 

- YAppf. Expires J • State of Kansas 
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SCHEDULE SMII-1 

SOUTHERN PIONEER ELECTRIC COl\1PANY 
DSC FORl\'IULA BASED RATE- \VITI-I CURB REC0!\II!\1ENDED ADJUSTl\1ENTS 

UNADJUSTED ADJUSTED 
HISTORICAL CO!\IIPANY CURB HISTORICAL DISTRIBUTION 
TEST YEAR ADJUSTl\1ENTS ADJUSTMENTS TEST YEAR ALLOCATION 

ITE!\11 [2014[ NO. Al\10UNT NO. AMOUNT (2014] FACTOR DSC-FBR 
($) ($) ($) see W orkpaper 1 ($) 

L A. STATEMENT OF OPERATIONS 

2. Opcmting Revenue and Patronage Capital 71,770,254 !•7, PL i\,Col.ll [I] (347,091) 71,423,163 Direct (E.3.a) 68,229,730 

3. Power Production Expense F7,PLA,Col.ll 0.0000 

4. Cost of Purchased Power 51,993,735 F7,PLA,l'ol.Fl 51,993,735 1.0000 51,993,735 

5. Transmission Expense J,070,758 ~7.l'l.A,Col.D 1,070,758 0.0000 

6. Regiomil Market Expense F7,PLA,Colfl 0.0000 

7. Distribution Expense - Operation 3,326,733 !'7,l'l.A,Col.ll [2-a] (22,305) 3,304,428 1.0000 3,304,428 

8. Distribution Expense - Maintenance \,839,580 l-7,Pl.A.Col.ll [2-b] (13) 1,839,568 1.0000 1,839,568 

9. Customer Accounts Expense J,323,3!7 F7,Pl.A,Col.ll [2-c] (934) 1,322,383 1.0000 1,322,383 

10. Customer Se1vice and Infomrntional Expense 184,522 f7,l'l.A,Col.D [2-d} (18,908) (1) (1,083.46) 164,530 1.0000 164,530 

1 l. Sales Expense 3,450 l-7,1'1.A,Col fJ [2-e] (2,150) 1,300 1.0000 l,300 

12. Administrative and General Expense 1,838,163 f7,Pl.A.Col ll [2-~ (14,667) (2) (9,880.41} 1,813,616 0.9250 1,677,532 

lJ. Total Operation & Maintenance Ex1icnsc 6!,580,258 F7,1'1.A.l'ol.ll (58,976) (10,963.87) 61,510,318 60,303,476 

14. Depreciation and Amortizntion Expense 2,799,696 F7,l'LA.C'ol fl 2,799,696 0.7080 1,982,057 

15. Tax Expense - Property & Gross Receipts F7,Pl.A,Col.ll 0.7076 

16. Tax Expense - Other 1,681,959 1-7.1~.A.CoLB [3] ( 1,680,605) 1,354 4.0020 1,354 

17. Interest on Long-Tenn Debt 5,595,089 f7.Pl.A.ColB [4] 74,837 5,669,926 0.7076 4,011,787 

18. Interest Charged to Constmction - Credit F7.l~.A.C<>l.IJ 0.7076 

19. Interest Exp~nse - Other 35,291 F7,Pt.A.C'o1 n [5] 19,478 54,769 0.7076 38,752 

20. Other Deductions 1,171.274 F7,Pl.A.Col.B [2-g] (46,513) (3) (12,910.33) l,111,851 0.7076 786,696 

21. Total Cost of Electric Se1-vice 72,863,567 Fl,Pl.A,Col.B ~1.691,780) (12,910.33) 71,147,913 0.9434 67,124,122 
22. Patronage Ca11itai' & Operating Margins (l.093,313) n.Pl.A,CoLB 1,344,689 275,250 1,105,607 
23. Non Operating Margins - Interest 380 F7,Pt.A,CoLB 380 0.7076 269 

24. Allowance for Funds Used During Construction F7,Pl.A,ColB 0.7076 
25. Income (Loss} from Equity Investments 2,790,460 F7,l'tA,CoLB 2,790,460 1.0000 2,790,460 

26. Non Operating Margins - Other 5,8J5 F7,PLA,Col fl 5,815 1.0000 5,815 
27. Generation and Transmission Capital Credits F7, Pt A,C'ol. B 1.0000 
28. Other Capital Credits and Pair. Dividends 986,653 Fl,Pl A,CoLB 986,653 0.7076 698,112 
29. Extraordinaiy Items Fl, Pt. A,C'ril D 1.0000 
30. Patronage Capital or Margins 2,689,995 1<7, Pl A,Col ll 1,344,689 4,058,558. 1.1335 4,600,263 
31. 



ITEl\J 

32. R. DEBT SERVICE PA Yl\IENTS 

33. 

34. 

35. 

36. 

Interest Expense 

Principal Payments 

Total Debt Service Payments 

37. c. DEBT SERVICE rvrARGINS 

33. 

39. 

40. 

41. 

42. 

43. 

44. 
45. 

46. 

47. 
48. 

49. 

50. 

51. 

52. 

53. 

54. 

55. 

56. 

57. 

Patronage Capital or Margins 

Plus: Depreciation and Amo1tization Expense 

Plus: Interest Expense 

Plus: Non-Cash Other Deductions Am01tizations 

Plus: Cash Capital Credits Cash Received 

Plus: Non-Cash Income Tax Expense 

Less: Income {Loss) from Equity lnvestmeilts 

Less: Other Capital Credits and Patr. Dividends 

Total Debt Service Margins 

D. DEBT SERVICE COVERAGJ~ 

E. DF,BT SERVI CF, CO VERA GR TARGET 

F. INITIAL OPERATING INCOME AD.JUSTl\'IENT 

DSC Adjustment Required to Achieve Target 

Debt Service Payments 

After-Tax Operating Income Adjust1nent 

SOUTHERN PIONEER ELECTRIC COl\,IPANY 

DSC F0Rl\1ULA BASED RATE- \VITH CURB RECOl\-lMENDED ADJUSTMENTS 

UNADJUSTED 

HISTORICAL 

TEST YEAR 

[20141 

($) 

5,630,380 Lrnol7+1.mo19 

1,594,429 1·7,Pc.O,CoLB 

7,224,809 

2,689,995 Li11dO 

2,799,696 Lind4 

5,630,380 LiiioJJ 

J,033,8\2 T1~illlalan'o 

689,749 f.»Pt.J,L6,Col_A 

1,681,959 Lino 16 

(2,790,460) LU1"2:'i 

(986,653) Lino28 

10,748,478 

1.49 U61LJ:'i 

COl\·IPANY 

ADJUSTMENTS 

NO. Al\10UNT 

[6] 

($) 

94,314 

157,224 

251,538 

94,314 

{l,681,959) 

CURB 

ADJUSTMENTS 

NO. Al\10UNT 

ADJUSTED 

HISTORICAL DISTRIBUTION 

TEST YEAR ALLOCATION 

[2014j FACTOR 

($) see Workpaper I 

5,724,694 0.7076 

1,751,653 0.7076 

7,476,347 0.7076 

4,058,558 1.1335 

2,799,696 0.7080 

5,724,694 0.7076 

1,033,812 0.7076 

689,749 0.7076 

4.0020 

(2,790,460) 1.0000 

(986,653) 0.7076 
10,529,396 

l.41 

Adjusted DSC Margins are: 

0.34 

7,476,347 

2,554,211 

SCHEDULE SMH-1 

DSC-FBR 

($) 

4,050,539 

1,239,392 

5,289,931 

4,600,263 

1,982,057 

4,050,539 

731,479 

488,036 

(2, 790,460) 

{698,112) 

8,363,802 

1.58 

l.75 

I Below Ille Tlu;:el I 

0.17 

5,289,931 

899,288 



58. 
59. 
60. 
61. 
61. 

63. 

ITEi\1 

G EOUITY TEST llnt,...,,•rnill not ITSJll! in> 15% rg11ity nuiol 

Tota! Margins and Equities 
Total Assets 
Equity Ratio 

64. H. FINAL REVENUE AD.JUSTMENT PROPOSED 

65. 
66. 

67. 

Operating Income Adjustment 

Rate Schednle Revenue 
Adj

0

ustment Percentage 

SOUTHERN PIONEER ELECTRIC COMPANY 
DSC FORi\'IULA BASED RATE - \VITH CURB REC0i\1MENDED ADJUSTMENTS 

UNADJUSTED 
HISTORICAL 
TEST YEAR 

12014] 
($) 

Pre.Adjustment 
4,650,158 f7,Pt.C,l.35+o,-.:l~266 

120,829,095 [·7,PtC,L28 

3.85% L60/L61 

COMPANY 
ADJUSTMENTS 

NO. Ai\'IOUNT 
($) 

Plus 

Adjustment 
899,288 

[7] 7,092,814 

CURB 
ADJUSTMENTS 

NO. Ai\'IOUNT 

ADJUSTED 
HISTORICAL 
TEST YEAR 

[20141 

($) 

Post.Adjustment 

5,549,446 
127,921,909 

4.34% 

DISTRIBUTION 
ALLOCATION 

FACTOR 
see Workpaper I 

SCHEDULE Sl\111-1 

DSC-FBR 
($) 

899,288 
68,229,730 

l .32o/o 



SCHEDULE SMH-2 

CURB'S ADJUSTMENTS TO DUES, DONATIONS AS LISTED IN EXHIBIT 9 

AND ADDITIONAL ADJUSTMENT TO MISCELLANEOUS EXPENSE 

Amount Excluded Amount ·included 

by Southern in Southern CURB's 

CURB GL Amount of Pioneer in Exhibit Pioneer's Cost of recommended 

Adjustment# Account Vendor Description Transaction 9 Service adjustment 

1 426.1 SOUTHWEST DONATION $ 1,500.00 $ (750.00) $ 750.00 $ (750.00) 

2 426.1 MISS LIBERAL SHOLARSHIP DONATION $ 100.00 $ (50.00) $ 50.00 $ (50.00) 

3 426.1 SATANTA CHAMBER SATANTA DAY BBQ DONATION $ 100.00 $ (50.00) $ 50.00 $ (50.00) 

4 426.1 SATANTA BOOSTER BUSINESS MEMBERSHIP $ 75.00 $ (37.50) $ 37.50 $ (37.50) 

5 426.1 CC DILLONS GIFT CARD-SUPPLIES RED CROSS BLOOD DRIVE $ 125.00 $ (62.50) $ 62.50 $ (62.50) 

6 426.1 THE COMMUNITY DONATION-PLAINS GROCERY STORE FUNDRAISER $ 250.00 $ (125.00) $ 125.00 $ (125.00) 

7 908 JF BEAVER CRAYONS FOR COLORING BOOKS-SPEC $ 480.55 $ $ 480.55 $ (480.55) 

8 908 MOLSTAD, ANNA REIMB-FB PROMO GFT CRD $ 105.44 $ (52.72) $ 52.72 $ (52.72) 

9 930.1 LA CARMEAN & 4-H SPONSORSHIP $ 53.SD $ (26.75) $ 26.75 $ (26.75) 

10 910 CC MISCELLANEOUS HALLOWEEN PARADE CANDY $ 33.04 $ (16.52) $ 16.52 $ (16.52) 

11 910 CC DILLONS NAPKINS, HAND SANITZER-TAIL GATE PARTY $ 9.10 $ (4.55) $ 4.55 $ (4.55) 

11 910 CC DILLONS WATER, BUNS,FRANKS,CHIPS-TAIL GATE PARTY $ 426.47 $ (213.24) $ 213.24 $ (213.24) 

11 910 CCWALMART TAILGATE PARTY SUPPLIES $ 14.28 $ (7.14) $ 7.14 $ (7.14) 

11 910 CC MISCELLANEOUS GROCERIES FOR TAILGATE PARTY $ 643.25 $ (321.63) $ 321.63 $ (321.63) 

11 910 CC MISCELLANEOUS RETURNS FROM TAILGATE PARTY $ (25.77) $ 12.89 $ (12.89) $ 12.89 

Total Transactions Recommended by CURB to be removed from Cost of Service: $ 3,889.86 

Total CURB Adjustment to Exhibit 9 Tral)sactions: $ (2,185.Zl) 

12 930.2 JF BEAVER BABY BLANKETS & BIBS $ 130.67 $ $ 130.67 $ (130.67) 

Total CURB Adjustment Miscellaneous Expense: $ (130.67) 



HUGS Donations made in 2014 per Exhibit 9 

Less: Scrap Metal Proceeds in 2014 per Staff DR 10 

HUGS Donations in Excess of Proceeds from Scrap Metal 

Company's General Donations per application 

Less CURB Adjustments 111 

General Donations that should be included in application 

Plus: HUGS donations in excess of scrap metal proceeds 

Total Donations made by Southern Pioneer 

50% of donations to be included in rates 

Exhibit 9 - Donations included in cost of service 

CURB recommendation for donations to be included in cost of service 

Required adjustment to Southern Pioneer's Donation Expense 

SCHEDULE SMH-3 

ACCOUNTING ADJUSTMENTS FOR ONLY DONATIONS RECORDED IN GL 426.1, 

INCLUDING HUGS DONATIONS 

$ 41,279.04 

$ (36,154.00) 

$ 5,125.04 

$ 25,113.26 

$ 2,150.00 

$ 22,963.26 

$ 5,125.04 

$ 28,088.30 

$ 14,044.15 

$ 26,954.49 

$ 14,044.15 

$ 12,910.34 

111 This column represents the total amount of transactions CURB recommends not be inlcuded in the Company's calculation of donations. 

$ 11,835.34 



Total Expense 

426.1 DONATIONS $ 66,392.30 $ 
426.13 SCHOLARSHIP AWARDS $ 14,000.00 $ 

426.3 PENALTIES $ 75.01 $ 
588 DIST - MISCELLANEOUS EXPENSE $ 46,557.93 $ 
593 MTCE - OVERHEAD LINES $ 25.00 $ 
903 CUST REC & COLLECTION EXPENSE $ 933.73 $ 
907 KEY ACCOUNT $ 24,562.12 $ 
908 CUSTOMER ASSISTANCE EXPENSE $ 2,055.50 $ 

908.2 SCHOLARSHIP EXPENSES-MISC $ 8,201.18 $ 
910 MISC. CUSTOMER INFORMATION EXPENSE $ 7,798.91 $ 

910.11 YOUTH TOURS $ 14,964.51 $ 
912 DEMO AND SELLING EXPENSE $ 3,450.23 $ 
921 OFFICE SUPPLIES & EXPENSE $ 232.50 $ 

930.1 GENERAL ADVERTISING EXPENSE $ 16,185.01 $ 
930.2 MISCELLANEOUS EXPENSE $ 18,161.22 $ 

930.23 DUES/EXPENSES-ASSOC ORGANIZATION $ 2,510.51 $ 
930.4 EMPLOYEE SOCIALS-XMAS/PICNIC/OTHER' $ 750.00 $ 

930.26 LOBBYING EXPENSE $ $ 

$ 226,855.66 $ 

Southern 

Pioneer's Amount included 

Disallowance in Cost of Service 

(39,437.83) $ 26,954.48 

{7,000.00) $ 7,000.00 

{75.01) $ 
{22,304.94) $ 24,252.99 

{12.50) $ 12.50 

(933.73) $ 
(5,048.72) $ 19,513.40 

{649.16) $ 1,406.34 

{4,219.09) $ 3,982.09 

{1,113.37) $ 6,685.S5 

{7,877.87) $ 7,086.65 

(2,149.95) $ 1,300.28 

(146.25) $ 86.25 

(3,434.75) $ 12,750.26 

(9,080.61) $ 9,080.61 

(1,255.26) $ 1,255.26 

{750.00) $ 
$ 

(105,489.02) $ 121,366.64 

SCHEDULE SMH-4 

EXHIBIT 9 SUMMARY BY ACCOUNT 

AFTER CURB'S ADJUSTMENTS 

CU.RB's 

recommended Amount included 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 

Adjustment in cost of service 
. (12,910.34) $ 

$ 
$ 
$ 
$ 
$ 
$ 

{S33.27) $ 
$ 

{550.19) $ 
$ 
$ 
$ 

(26.75) $ 
$ 
$ 
$ 
$ 

(14,020.55) $ 

··J.' 

·~:~~~~ 
·~1-~~:-· 

'<;";-~{.~-

14,044.14 

7,000.00 

24,2S2.99 

12.50 

19,513.40 

873.07 

3,982.09 

6,135.36 

7,086.65 

1,300.28 

86.25 

12,723.51 

9,080.61 

1,255.26 

107,346.09 
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Southern Pioneer Electric Co. 

July 1, 2014 • "" 

You could be a $100 richer!! 

Our first ever "Like" to win Facebook contest is being 
held from now until August 1, 2014. 
To enter the contest, visit our Facebook page 
facebook.com/SouthernPioneerElectric. "Like" us by 
pressing the "Like" button at the top of the page. A 
winner will be randomly selected from the pool of our 
Facebook fans. That lucky person will receive a $100 
Visa Gift Card. The winner's name will be posted to 
our Facebook page on August 2, 2014 .. Don't miss 
out! Visit us at, facebook.com/ 
Southern Pio neerE!ectric. 
Disclaimer: The winner must "like" the Southern 
Pioneer Electric Facebook page, live, work or attend 
school in our service territory. Employees are not 
eligible to win. http://ow.ly/i/5Xg1 L 

$100 Visa Gift Card 

Enter our 
-----·--·---·-·--·-------------~------·-·-------·--·-----·-----·-----·---·--·-------·- .. ·--·------

' Write a comment... I 
'~~~~~~~~~~~~~~~~~ 

News Feed Requests Messenger Notifications More 



Southern Pioneer Electric Co. 
October 1, 2014 · l."i 

Tag someone in the comment section of this post 
who would want to join us tomorrow at Mustang 
Field at Southwestern Heights High School as we 
serve up food, prizes, and community pride. - at 
Southwestern Heights High School. 

2 Likes 

•'Like '8 Comment ,+ Share 

News Feed Requests Messenger Notifications More 



Southern Pioneer Electric Co. 
June 14, 2014 · t..~ 

Food, fun, prizes, and America's favorite past time. 
Join us for a FREE BBQ before the Liberal BeeJay's 
baseball game TONIGHT (6/14/14} (From 5:30p.m. to 
First Pitch) at Brent Gould Field at Seward County 
Community College in Liberal. 

4 Ukes 

Ne'f/S Feed Requests Messenger Notifications More 
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Quicklinks 
il Youth Tour Progr.:im 

SPECO Schol<lrships 

H·U·G·S 
1-i0lninn Us Give to Sc1ci1ity 

Giving back to the communities we serve is a part of Southern Pioneer Electric Company's 

business plan. Our employees live, work and raise families in the same communities as our 
consumers; we have a vested Interest In developing our communities to be strong ·and viable 

for years to come. Years ago, the H_LJ_G.S. (Helplng Us GiVe to Society) team was· formed to 

do just that - give back to the communities we serve. 

The H.U.G.S. team is funded by Southern Pioneer Electric's recycled materials. Any pieces of 

steel, aluminum or copper that have been taken out of service due to repair or rebuild, are 

recycled. Overtime, the recycled funds can be substantlal. That's why !his team was 

developed; we want to find ways to give back to our communities and build better, stronger 

relationships with our consumers. As funds allow, the H.U.G.S. team will continue to seek out 

projects to fund in Southern Pioneer's 10-co~nty service territory. 

Southern Pioneer Electric Company, a wholly owned :subsidiary of Pioneer Electric 

Cooperative, is headquartered out of Ulysses, Kansas, Southern Pioneer Electric Company 

has local offices in Liberal and Medicine Lodge, Kansas. lf you are interested in applying for a 

.- O_u_:,l _~ervk::e- o·uring Move 

_>- Deposits ;ind Fees 

t>- W<i.'jstoV!ewYourBm 

._. WaystoReducaYourBill 

>- Rates 

~ Unaers1<inding Your SHI 

"' Account Maintenance 

v 



APPENDIXC 

Data Requests 

CURB-3* 
CURB-6 
CURB-14 
CURB-15 

STAFF-10 
STAFF-11 

*CURB-3 NOT INCLUDED 



Citizens' Utility Ratepayer Board 
Information Request 

Company Name 
RequestNo: CURB-6 

SOUTHERN PIONEER ELECTRIC COMPANY 

Docket Number 15-SPEE-519-RTS 

Request Date June 2, 2015 

Date Information Needed June 15, 2015 

Please Provide the Following: 

Provide copies of the following invoices (expenses included in Exhibit 9): 

Date Vendor Vendor Name Invoice Amount 
02/18/14 969 JF Beaver Advertising 73175 106.66 
05/22/14 969 JF Beaver Advertising 73570 716.41 
06/12/14 166 Kansas Electric Cooperative 128346 4,200.00 
06/17/14 969 JF Beaver Advertising 73576 480.55 
7/15/14 3125 Molstad, Anna Elyse 20140717081255 105.44 
8/18/14 3095 CCWalmart 393677 140.48 
9/5/14 3096 CC Dillons 134672 426.47 
10/1/14 2199 La Carmean & Associates 20141020120136 53.50 
10/3/14 3093 CC Miscellaneous 679974 643.25 

Response: 

See attached: CURB DR-6 Invoices (Exh 9).pdf 

Submitted By: David Springe 

Submitted To: Randall D. Magnison 

If for some reason, the above information cannot be provided by the date requested, please provide a \.Vritten 
explanation of those reasons. 

VERJFICA TION OF RESPONSE 

I have read the foregoing Data Request and Answer(s) thereto and find the answer(s) to be true, accurate, full and 
complete and contain no material misrepresentations or omissions to the best of my knowledge and belief; and I will 
disclose to the Citizens' Utility Ratepayer Board any matter subsequently discovered which affects the accuracy or 
completeness of the answer(s) to this Data Request. 

~:~~~LJ:~y-
Position: r ~ ~ 
Dated: <.. • l \ - I 5 



I 

I 

PROMOTIONAL PRODUCTS SINCE 1854 
514 MAIN ST. scan CllY, KS 67871 
PH: 620·872-2395 FX: 620-372-5442 (24hr) 

800-835-0002 

r·-------
' SOLDTO 

--·-----··-------., 

~;;ri~~:SowJ,..,;;f?.'D'/lAf/·-
Att: Acct Payable 
PO Box 368 
Ulysses, KS 67880 

_____ i 

P.O. NUMBER TERMS REP SHIP 
.. ~··-· ---~-

Net 10 MJB 
I 

512012 
• ...!. -----·-

1 ORDERED SHIPPED ITEM CODE 
. 

1,000 1,000 x Lisa Lightning Bug 
l I SU Setup Charge 
1 I proof! Proof email to jfbnj 

IMPRINT: Black 

1 Ad copy: 

INVOICE 

i . ~/;;,;~;:;-+·~~~~:; 
! ____ , '"-·-·--'·"··-J.~·M<-

f -;HI;;~-- ···- ·--- ·-- -- -- ------·-······--1 
1-·- .... <-·--------.· •..• ~----··--···--·---··--_j 
I Pioneer Electric l 
! Att: Dee Longoria I 
J 1850 West Oklahoma I I Ulysses, KS 67880 j 
L--- ···--------------· ~-----··---

Southern Pioneer Ele ctric Company 

' 

1 it:i\bi r 

~.~':\ ' :v 

1490 General Welch Blvd 
Liberal, KS 67905 
PO Box 1177 
Libera~ KS 67901 
Customer Service - 6 20.624.7433 

j 113 N Main 
Medicine Lodge, KS 
P0Box347 
Medicine Lodge, KS 
Customer Service - 6 

67104 

67104 
20.886.5100 

Toll Free Number - I. 800.670.4381 x_\'1~ c.C, ,?-- I 
Emergency or Lights Out Anytime - 1.866.668.8800 

.net www.southempioneer 
! 

87.42 i 87.42 I 

662.42 i 
i Ship , Shipping Charge 
I 

I 
MAKE CHECKS PAYABLE TO: 
J.F.BEAVERADV. 
514MAINST. 
SCOTT CITY, KS 67871 

8.15% 53.99 I 
SUBTOTAL 
Sales Tax 

---·- ! 

cc;.;::~~~~·~~;;J=::~;;~;~ __ , ::::~ -



Pioneer Electric 
Attn: Dee Longoria 
1850 West Oklahoma 
Ulysses, KS 67880 
620-356-1211 
dlongoria@pioneerelectric.coop 

Product Name Coloring Book 
: Lisa Lightning Bug Says Stay Safe with Electricity 

Jay Beaver 
jfbnj@pld.com 
620-872-2395 

Description In this coloring book, Lisa Lightning Bug doesn't need electricity to glow and 
shine, but kids do, especially for 1V, video games and computers! Lisa explains to be safe 
when using electricity, we must treat it with respect! This entertaining and educational 
coloring book has great story lines and includes games, puzzles and other fun activities for 
children to enjoy. Your logo, address and phone number are prominently displayed on the 
front! Crayons are available, unimprinted. 

Size 8 " x 10 1/2 " 

Imprint Method Printed, Imprint Charges: Set Up Charge -'fili'lll' 
Imprint Size S" x 11/2" 

Production Time 7 working days 

Quantity 300 500 1000 2500 

List Price -· ~ - 'ID 
Price Includes One or Two Color Imprint 

4/25/2014 40150 



'ADVERTISING 
PROMOTIONAi. PRODUCTS SINCE 1St;4 
514 MAIN ST. SCOTT CITY, KS 67871 
PH: 620-872·2395 FX: 620-872-6442 (24hr) 

800-835·0002 

r-s_o_L_o_T_o_.., _____ . __ ·-~==~~~-=~ 
~n~erElea!fi~ ~~tt..<?.D/UW' i 

Alt: Acct Payable fJ.;e__, i, 

POBox368 

Ulysses, KS 67880 I 
i 

~-------·----------------·- ,, __ ._,.; 

INVOICE 
------r 

DATE I INVOICE # 

6117/2014 73576 
l. -·-··· ·-··-,.·-· --· -·· ~----- --··-· -·-··---·- J 

-------------·-~'- - --, 
I SHIPTO 1' 
~----- ~--------- _.:; __ ...:..;., -~~- ··-· ----·--· --· 
·Pioneer Electric , 
; Att: Dee Longoria 
1850 West Oklahoma 
Ulysses, KS 67880 

E~mail dlongoria@pioneerelectric.coop 

~o~~~~-~~=r--~~---- ~= .~:r~;;;;~~:E ·!-----~~: -- --L.:~--~:~~:~~~----t ----~~::::_:··------1-
---+--------------""'-···->,,---

4 Pack Crayons 
1 l su Setup Charge 23.00 ! 23.00 ! 

J 1 proof Proof 0.00 I 0.00 i 
l1MPRJNT: Reflex Blue · I ' 

Ad copy: 
(Southern Pioneer Electric logo) 

*Shipping and tax added to invoice after shipment.• 

Ship i Shipping Charge 
SUBTOTAL 
Sales Tax 

' ! 
' I 
I 

' ' I 
I 
' 

I 
I 
I 

I 
' 

I 39.74 39.741 

' 444.34 
8.15% 36.21 



Dee Longoria 

From: 
Sent: 
To: 
Subject: 

Jay BeaverlSteph Ufbnj@pld.com] 
Wednesday, May 07, 2014 10:39 AM 
Dee Longoria 
Proof approval request #73576 

Please see attached for your proof #73576. We must have approval before we can proceed with your 

order. 

Oulilne Indicates Milxlmum 
Imprint Atea for S!Jk Sctffll 

Actual $ize of an 
when Imprint Area box 

Is 2.5" x t". 

Thank you for your business, 
Jay Beaver 

JF Beaver Advertising 
514 S. Main St. 

Scott City, Ks 67871 
Toll Free: 800-835-0002 
Phone:620-872-2395 
Fax:620-872-5442 
Email: jfbnj@pld.com 

Web: www.jfBeaverAdvertising.com 

1 

RedO.rtline 
NEW IMPRINT AREA 

2.5" x 0.875" 



Product 1 

Product Description 

Ad Pack 4 Pack 

Ad Pack 4 Pack most accommodating advertising package 
available for crayons. Crayon colors: Red, Yellow, Blue and 
Green, 3 1/2" . AP Certified Non-toxic and Conforms to 
ASTM D-4236 standards. 

Tradename: Prang (R); Ad Pack 

Price subject to change without notice, please verify with supplier. 
05052 

Supplier Information 

Production Time; 5 - 15 working days 

Rush Service: Yes 

Rush Time: NIA · 

FOB Point: Georgia; Ontario, CAN 

Shipping Weight: Must order in full cases; 288/case; 16 
lbs. 

Made in USA: NIA 

Product Safety Warnings 

No safety warnings for this product 

~rfnt_.QJ!lion:SecoOd Side 1'."print ·--re----.--·--·---- . --~~'------; 

: Quantity __ [: _ . ~:7.:.--~~~~~o_.J~~-- :-··1~ .. ~~~_ 11 . 20'.16~~-- _____ [ ___ +···-·-1 
1 

List Price ~ $0.38 · $0.365 ! $0.35 , $0.335 . $0.325 ; I i 1 I~ -·~-~--:-•,____ ____ -'-·----.. -L..--~_______l~---··-------~--' 

Price subject to change i.vithout notice, please verify with supplier;, -



Product Attributes 

Category: CRAYONS 

Size: 3 314" x 11/2" x 3/8" 

Product No: 05051, 05052 

Imprint Information 

Imprint Size: 718" x 2 1/2" 

Imprint Color: Black, Brown, Burgundy, Dark Green, Emerald Green, Maroon, Navy Blue, Orange, Pink, Process Blue, Purple, 
Red, Refiex Blue, Teal, White., Yellow 

Imprint Method: Silkscreen, Unlmprinted 

Full Color Process: N/A 

Personalization: NIA 

Sold Unlmprlnted: Yes 

Product Option 

Products in the catalog are evaluated against and meet CA Prop 65 requirements and lead content levels. 

Products in the catalog are evaluated against and meet CA Prop 65 requirements and lead content levels. 

Production Time 

5 working days (5-7 working days for US Customers); 15 working days (15 working days for Canadian Customers) 

Rush Service 

Other (Rush Service) 

Imprint Method 

Silkscreen; Unimprinted (Sold Unimprinted) 

Imprint Size 

7/8" x 2 1/2" (on one or hvo sides) 

Imprint Optron 

1 side, 2 side imprint 

1 Side Imprint- Prod. No. 05051; Second Side Imprint- Prod. No. 05052 



HASKELL COUNTY MONITOR-CHIEF 
Sublette1 KS 

• Attn: Accounts Payable· 
·Pioneer Electric Cooperative, Inc • 
. PO Box 368 
Ulysses KS 67880 

Advertising 

4-H 2014 $53.50 

Authori):ed By Rae Gorman 8-28-14 

ocr o a zo14 

Specialty Pages Sold By LA Cannean & Associates 
1-800-821-3305 

\Y~\ 
PLEASE MAKE CHECKS PAYABLE TO: 0~~···.··. ·. 

lA CARMEAN UASSOCIATES \' 
P.O. BOX520080 ; . \ \~ 

INDEPENDENCE, MO 64052-0080 'v' 

PLEASEMATLJNENCWSEQ l}NYELOPE ·>" 

TEARSHEETSWILL BE SENT AFTER PUBLICATION ' 1 

nt1"A.~F. llRTIJRN COPY OF STATEMENT WITH YOUR CHECK. .• THANKYOU 
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Wednesday, October 1, 2014 Monitor-Chief Pages 
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ADM GRAIN F£L'l>T GIJTT:tRING LEIGHTY SIJPR£M£ CATT!.£ Se:unlw S1ed,JWn Gutters, StcdA~ 
AG APPRAISAL SERVICE F££D£RS "We Appredate l'Our Business~ --- UJUFeliU, Owner--

~ 
IO Colors To Choost from Dennis Leighty, Owner I "l'o_ilr Grailfll:i.ndllngl Cuslom Made At Yonr Romi:for Your !Iomc . 

·~ ·wearnhaudlOHonor r) & SIOr.i}'.:e Facility Yinyl Fences• Prmcy, Picket II; R.1il I( Farm Ranch Residential I all member:> of 4-H and their. 
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£HR£SMAN PACKING J f £ s LLC ,.!f . ~--~¥..;;"'""~. £1.£CTRICMOTOR 
J!ike & V'cfda Plm1keub<Jrn, Ow11ers .t ·~i SouthemPione2r. SERVICE COMPANY, INC. 

Beef & Pork. Custom Butchering, ( lrrigationEnginesJ · rucrir<l:lCCM"Mfl (c EkctricMoto:s&C.ntro~ i) Processing & Curing _ - Generator Repair, Rewind, Rebuild . 
lfonda] ·Friday: 84!11 • 5:3Dpm Saturday; Sam -11 Sales & Service 1 • • & Phase C.nverto" 

We Accept VISA & Mastercard 1850 West Oklahoma Ulysses, KS 67880 311 Sooth CoimtryEsb.te Road 6:Z0/6:Z4-1B2 
912 Easl Fulton 276-3791 G,roon Cily 668-5585 Copeland www.southcmp_ionccr.net (Sol1th Highway 83 By-Pass) """' 

'"'"1Ln>•~1· • ;;; l!JlJ"::;;c'"·''"°~· • ;· • ••• •.. ·-.·•·-"··•"-""~-~~~u••-••••••·""·-·~·-••••-'-'"""'.V.•v llft·ff··~~ .. · _. ill 
:ip.1~011.~onr· -~. , ... ",C .. ~.'~.'~.· .. "·w·.,.··mnop~•u;q~tn.·'".·~~~!l".~q.1!.s.~~ .. a~:' •. ·~.:~:;;:ii~~P;:~~~;::::,~;;;;~~·::~" ,~~~~ 
I .I . ! Ap1ss"e'}J_ put? .:tappa.I, Aa1rea 'aAoqv . ·m·d o&:s -------

iJJUfUiJA ~ f,ltliilrl!lf•l1611 ?$i'i~Jl.~ii~t~.iiJ !" 1ql!1u -'"Pl~.!! 
II l~l\iL!!t~--111. l!~ilf!ill!L mlll! nuq10 J 

·~1"•m\\J<µlfji~~">J11':'Q.>u\11'>11 

boiz•sl1rqz9 lfJ:~ 
:;u;~riW1fr i=~:t! 
):i>/ll:J·.IO+JUOW 
,(1t1.HI'\ .... _ U~'.\ICY!U Ii 

aq+ a.lOJaq aq TI!M. 
·uop:euo.:toa uaanb 
2urmooamou aqJ, 
·uop.'EUO.IO:J iiUJl{ 
aq1 .s:q P••w[1o1 
':J.q21u Al?ps.znq,:r, 
uo ·m·doo:i :re 



Company Name 

Docket Number 

Request Date 

Date Information Needed 

Citizens' Utility Ratepayer Board 
Information Request 

Request No: CURB-14 
SOUTHERN PIONEER ELECTRIC COMPANY 

l 5-SPEE-519-RTS. 

June 17,2015 

As soon as possible. but no later than July 2. 2015 

Please Provide the Following: 

Please provide explanation of the $1,500 donation made to Southwest Medical Center on 
08/20/14. What were these funds provided for? Please include invoice and any other 
information that supports this donation. 

...... 

Response: This donation was in support of the 2014 Community Health Fair held in 
Liberal, KS. Supporting documentation is attached. 

Submitted By: David Springe 

Submitted To: Randall D. Magnison 

If for some reason, the above information cannot be provided by the date requested, please provide a written 
explanation of those reasons. 

VERIFICATION OF RESPONSE 

I have read the foregoing Data Request and Answer(s) thereto and find the answer(s) to be true, accurate, full and 
complete and contain no material misrepresentations or omissions to the best ofn1y knowledge and belief; and I will 
disclose to the Citizens' Utility Ratepayer Board any matter subsequently discovered which affects the accuracy or 
completeness of the answer(s) to this Data Request. 

. 



Southern Pioneer Electric Company 

Check Disbursement Request 

lJ'Yt& 
PAY TO: Southwest Medical Center 

315 W. 15th St. 
Liberal, KS 67901 

AJP Period: 

Date of Request: 
Payment Date: 

20-A\Jg-14 
20-Aug-14 

DESCRIPTION Account A/C Amount 

Health Fair2013 Sponsorship ~~- 1.426.1 - to 1 $1-;530:00 }.'.>C!O. ffu 
Please put c/o Marketing Dept on envelope~ N<>~-p04i::a ~ !. lf7Jp, /0\ - Jo.uO 

And please include attached forms BoOTllS" --------

Requested by:--... -E~.,.I. -.. ""· ~M.-.. o-ls.-t._ad __________ _ 

Approved by:'----~+~,_,·..,,··~·"".~--~--------~ 
(Genera) Manager or Management Staff) 

RECEIVED AUG 2 0 ·lfl 



The Community Health Is scheduled for Saturday October, 4•h 2014 at the 
Seward County Event Center at 810 Stadium in Liberal, KS. Your assista'nce 
with the Health Fair will aid In the ablllty to provide testing to the community and 
surrounding area at a discounted rate. The generous outpouring of donations In 
previous years has allowed and continues to allow us to offer testing at the 
discounted rate. The low price that Is charged at the Health Fair, allows people to 
get testing done that they may not have normally been able to due to the high 
normal cost. Last year we had approximately 900 people attend the Health Fair, 
and this year we hope for more people to be able to take part In the Health Fair. 

Any donation that you would be able to provide will be greatly appreciated. 
Attached Is a sponsorship form to fill out with your contact information as well 
and Information of what you intend to donate, whether is be in to form of money, 
food or items for door prizes. For your convenience, Items other than money 
donations can be picked up by making arrangements by phone or email. 

Please confirm your Interest in being a sponsor by returning the attached sheet 
and donation. 

If you have any questions do not hesitate to contact Marketing and Development 
Team at Southwest Medical Center. You can contact Keeley Moree, Marketing 
Director by phone at (620) 629-6335 or by email at kmoree@swmedcenter.com. 
You may also contact Melissa Helsel, Marketing Coordinator by phone at (620) 
629-6424 or by email at mhelsel@swmedcenter.com. 

Sincerely, 

Ja:J?f£L 
Keeley Moree 
Marketing and Development Director 
315 W 15'" Street, P.O. Box 1340 
Liberal, KS 67901 
(620) 629-6335 
kmoree@swmedcenter.com 

Melissa Helsel 
Marketing Coordinator 

315W15'' Street, P.O. Box 1340 
Liberal, KS 67901 
(620)629-6424 
mhelsel@swmedcenter.com 



.. 
·•y. ' " 

2014 Community Health Fair 
Sponsorship Form 

Contact Person; _8,....·='-~""1·. ·.=-._·,_ra.:...J·· ""'a.u.sXokJ_,_,··""' . .,.· '-------------

Phone Number: leZO' loss~ Sosl 

Mailing Address: --'-' LJ_,_9-"'0:::._...;CuA,,,_f'..r..Y'lL!.· -""ld...i.:l·r .... i'-"c:..!'.Jri-1--:AJU.>.l v:::..:d:::..:_. ------

Physical Address:.~_.,._(_,'s'-'ee,__""".~""· ·"".~""·"-·=·~<;..·~'-'-'-~----'~---'--'"-------'--

Amount of Donation; __ !l\>-'\"'ft?O""' ·'"""'--'-' 
0
_-:E.-_· ------------------

Make checks payable to Southwest Medical Center, note the Health Fair In the Memo line. 

Date:_.,..~'l-1/_,,io"'-. <+/_,.J'i_,_ .. __ 

The businesses and community members ;'Iha host this event each year greatly appreciate your 
generous gifts which make this event possible. In today's economy, many people choose to cut down 
on personal expenses and one area they choose Is healthcare. We are working to ensure that 
Individuals In our communities are able to afford the annual exams necessary to detect health 
problems as early as possible • 

COPY 



• . . 

2014 
... . . Community Health Fair 

• Booth/Company Name: Sa 1.t'oec" si O<'\eec (Jeck; c.. to. 
Contact Person: ~l~ l\llo\&'6.J 

Phone Number: ~· (22.0'"laSS-SOS\ 

MailingAddress: IY'lO Coen. L.leJc.b 13,\vJ. 

Physical Address: (s<"<e c.Jco_,~ 

City/State/Zip: L.,~ber&, bS {.gt9 O I 

Email Address: f.Mu\$}p..d@ .'bJ.±tv•~rnf>1Ll11eer, nd-
lnformatlon to be displayed: ?Jcc....--h'1c. ~. 

Number of Booths,_,.,: _.(...<.!...~---------~------

For Profit·~-------- Non-Profit: 1 ,)e_ l'.lM o. Dc:A--fu--ym{i+. 

Special booth requlrements:!!:_~§:l!,c~c:="·:\-f<c:..· ·:;.:;· c""\ ~~:..,·· ·+-.:...· ---"'-'-""-'"----~~-'-'-"'--

Deadline of Applications: September 12th 

Date: Saturday, October 4, 2014 
Cost: For Profit $40 per booth 

Non- Profit $15 per booth 
Make checks payable to Southwest Medical Center, please note 
Healthfair in the Memo line. 

Booths are 10'x10' with one 8' table and 2 chairs. Please specify if you 
will require more tables or chairs. 

COPY 



Citizens' Utility Ratepayer Board 
Information Request 

Company Name 
RequestNo: CURB-15 

SOUTHERN PIONEER ELECTRIC COMPANY 

Docket Number 15-SPEE-519-RTS 

Request Date June 17, 2015 

Date Information Needed As soon as possible, but no later than July 2. 2015 

Please Provide the Following: 

The following items are coded as "advertising" but are receiving the 50/50 rate treatment as if 
they were donations/dues. Please provide details for each of these transactions and an 
explanation as to whether the item should be considered a donation, dues or advertisement. 
Please include invoices and any other information that supports these transactions. 

6/1/2014 
INlL PANCAKE DAY 25-BREAK.FAST 

$ 100.00 100 -ADVERTISING 50% $ 
Of LIBERAL INC BUTTONS 

THE COMMUNITY 
DONATION-

8/12/2014 ENHANCEMENT 
PLAINS GROCERY 

$ 250.00 100 - ADVERTISING 50% $ 
STORE 

FOUNDATION 
FUNDRAISER 

11/18/2014 SPIRIT STOP 
2015 DUES 

$ S00.00 100 -ADVERTISING 50% $ INVESTMENT 

1/17/2014 
KANSAS ELECTRIC YOUTH TOUR 

$ 721.07 100 - ADVERTISING 50% $ 
COOPERATIVES, INC. MATERIALS 

Response: See attached an explanation and supporting documentation for each expense 
listed. 

Submitted By: David Springe 

Submitted To: Randall D. Magnison 

If for some reason, the above information cannot be provided by the date requested, please provide a written 
explanation of those reasons. 

Page 1 of2 

(50.00) 

(125.00) 

(250.00) 

(360.54) 



VERIFlCA TION OF RESPONSE 

I have read the foregoin)\ Data Request and Answer(s) thereto and find the answer(s) to be true, accurate, full and 
complete and contain no.material n1isrepresei1tations or 01nissions to the best ofnly knowledge a1\d belief; and I will 
disclose to. the Citizens' Utilit)' Ratepayer Board any matter sllbsequently discovered which affects the accuracy or 
completeness ofthealiswer(s) to this Data Request · 

Signed:C16i;C;:x/'~ 
Name: C~.,,,+,.,, c. s.~-t--t-
Position: CFo 1 

Dated: (o - .2.'2. - IS 

Page 2of 2 



southern Pioneer Electric 
CURB·lS 
Ellh 9 • Donatlon, Dues or Advertising 

The following items are coded as "advertising" but are receiving the 50150 rate treatment as if they were donations/dues; Please provide details for each of these transacti011s and an 
C..'!:p\anatlon as 10 whc1hcr the item should be considered a donation, dues or advertisement Please include invoices and any other information that supports these transactions. 

61112014. ,,174 lNTLPAN_CAKEDAYOP 
' . LIBERAL INC 2880 25-BREAKF AST BUTTONS $1oo:w .42,6,1-Don.i1i,ons i.OO-ADVE,RT1f. 50% {$50,00)' 

T!:°l!!-.COMMliNtTY 
S/1212014 3300 ENH,ANCEMUNT 

2 FOUNDArlON 

?Ql•IOS.3JOO·DONAT10N·l'LAINS.GROCERY 
- · STORE FUNDRAISER S250:oo -426.l-D-Onations 100-ADVERTl! 50% lS\25.oo) 

3 lll!.S/2014 29.33 SPIRIT sror 201411,2933 201:1QUES INVIESTMENT $50():.00 426:.1-D.<im'itio;l·ls. 10-0. AOVERTf! 50% (S250J)0) 

l/l7/2Qf4 6 KANSA~ plliC1)tJC 
4 l o COOPE!\ATIVPS, 1".C. 127545 YOUTH TOUR MATERIALS S}2l,07 910.ll~Y,o~th TOl"lOO ·.,ADVERT!!- 50% \SJfiQ.54) 

1.Tll:e; bJJnol1.s.x1.!IOw !intra Tice into .the pancake.l.lf:eakfast ·aricl-&11' P~nCake Day activities. 
Thts:-is. n~,it_~e(a do_na.~io!'l nO,r ad\l:ertising. ,The'_~orrect i;cd_lrfg I~ 93.0:;,4 Em)>_!-t>'/1?e-A'c~i'llti1;?s,-.a~iYity ,co?~ 9 Em'A_li:ly~eA,ctiYiP~s." 

2·111is-~.as .. a:#ona_il(li1.to:~_elP :~ise: rri~nev tofiu11d:a.cOn11n_uri\ty·groc.etY stOt~!_il-Plain·s; Ka'ri:SaS whfih ·has t,ki 8rb:c¢rY Sj9r1?·ei:in~·r,v1se. 
Southe~n._~Jon~r. he:,lp~_d sponsor the. ~o_rnm:u~ity ·event and-was.·recogn1;ed. ln their ;1dV>?rtis;lng-fof. th_e event. 
This,experu-e 1.s;beSt-cl:lar<i«"e,rii_ed ~~--a.donatiO~. · . 

3:.5.PJRJistands-_fOr ~-ut~west.?assa_~-~-l_nltr<ltive for .R~i_onqi: oind: i~t_e_<:sta~~ 'rra~.sp~rta~i_o_n. 
T'1Js: was ccided ;;1s_ adVeit1$!flg b.ecau~e Souihe_m .ProOeer,ls ·1_1_sted on:.theli ~e_bsite aS a_ rrf!!-Olb.e.rfsilPpQrtef ;-
Th-e annual dues are-used-to host meeting$ and promote' the t:Qnversl1;rn ofHlghw;;1y 54' from 21-?ne to'-4 !ane·Jn·Souihwesrl<~Ir1sas to facinta~e economic d~e!opment, ·etc; 
The·_ tis H'ighWay:S4 cO'nidOt: hi n's dit~ilY .. thr01.i8i1 sOutherh' Pi~Oe~r'$'~serViee:atea. 
r~_Js ex.fJe_~e i(b~}tC!Ja,_r.;·qertz.eCi:~s au;es~ 

4 The materlals Include DVDs, posters and br_ochures to help promote the youth tour program to hlgh school counselors and 5tudents. 
The mater!als were sent to high schools In the 10-county service area. 
This expense Is best characterized as adveit!sing. 



International Pancake Day of Liberal Inc. 

P.O. Box665 
Liberal, KS 67905 

BillTo 

Southern Pioneer Electric 
Attn: Elyse Mols<od 
PO Box I 177 
Liberal, KS 67905 

Description 
. 

25 Breakfast Buttons 
Sales Tox 

. 
. 

p;v,/n tdwrJ!--

. . 

Qty 

25 

. 

. 

.. 

Invoice 
Date Invoice# 

3130120 I 4 2880 

. 
.. 

Terms 
. 

Rate Amount 

3.69 92.25TI 
8.40% 7.75 

l 

. 

. 

Total Sl00.00 

PaymentS/Credits $0.00 

Balance Due sroo.oo 



. SOutbam Pk>neel'. ~rill Company 

Check Disbursement Request 

PAY TO: Community Enhancement Foundation of Plains 
P.O. Box 143 
Plains, KS 67869 

DESCRIPTION 

Donation for Plains Grocery Store Fundralser 

A/P Period: 
Date of Request: 
Payment Date: 

Account 

1.426.1 

AJC 

100 

12-Auq•14 
12-Auq-14 

Amount 

$250.00 

Requested by: ___ E'""ly_s_e_M_o_ls_ta_.d~•··.·+• .• a."'•·.·,.·-----..,.-----~ 
Approved by: >:A 

~-----__,...,.... ________ ~ 
(General Manager or Management Staff) 

RECEIVED AUG 1 3 •• ... 



Southern Pioneer 

S.P.l.R.l.T. 
P.O. Box 158 
Liberal, KS 67905-0158 
Phone 620-624-1540 
Fax 620-626-9725 

Attn: Mr. Randy Magnison 
P:O. Box 430 
Ulysses, KS 67880 

. ---
DATE 

I 
TRANSACTION ... 
.. . . 

11/17114 Balance forward 
11118/14 2015 Dues Investment 

' You !llay make 
. 

Annual or Se!lli-Annual. 
payments. 

I 

I 

Thank you for your continued support. 

-
I·- CURRENT 

1-30 DAYS PAST 31-60 DAYS 61-90 DAYS 
DUE PAST DUE PAST DUE -----·· 
0.00 0.00 0.00 I I 500.00 

i . 

. 

Statement 
L DAT~ ___ ] 

11/18/2014 

AMOUNT DUE , .AMOUNT ENC. 

$500.00 

AMOUNT BALANCE 

0.00 
500.00 500.00 

i),q_~41 
\. ~ . } 

00, 
&¥? 

OVER 90 DAYS I 
PAST DUE 

AMOUNT DUE 

0.00 $500.00 

Southwest Passage Initiative for Regional and Interstate Transportation 



KEC 
KANSAS ELECTRIC 
COOPERATIVES, INC. 

P. 0. Bax 4267 
Topeka, Kansas 66604-0267 
Phone: (785) 478-4554 

INVOICE 127545 

A Touchstone Energy~ Cooperative ~~ 

To: 

-

SOUTHERN PIONEER ELECTRIC COMPANY 
POBOX368 
ULYSSES, KS 67880-0368 

1 MPS-PRINT PRINT JOB 
YOUTH TOUR MATERIALS 
DVD, POSTERS, BROCHURES 

1 MPS-SHIPPIN SHIPPING CHARGE 

•I', ' 
. :· .. ' 

Invoice subtotal 
Sales tax @ 8. 150% 

Invoice total 

$655.00 

$11.73 

$655.00 

$11.73 

$666.73 
$54.34 

$721.07 



Company Name 

Docket Number 

Request Date 

Kansas Corporation Commission 
Information Request 

SOUTHERN PIONEER ELECTRIC COMPANY 

15-SPEE-519-RTS 

June 18, 2015 

Date Information Needed June 26, 2015 

RE: Benevolent Fund 

Please Provide the F9116willg: 

Request No: 10 

SPEE 

lease provide a detailed description of theStep~by:step.processusedfor the sale of scrap metal from the Benevolent Fund. 
lease include a breakdown of debit and credit entries as well as the RUS account used for the journal entiy for each step h 
e process from the sale of the metal, entry as the Benevolent Fund liability, recording the actual donation, and reversing an 

ccrual used to zero out the liability account at the end of the test year, 

Submitted By Chad Unrein 

Submitted To Randy Magnison 

Response: See Response to KCC DR! 0 Benevolent Fund 

If for some reason, the above information cannot be provided by the date requested, please provide a written explanation of 
those reasons. 

Verification of Response 

I have read the foregoing Information Request and answer(s) thereto and fmd answer(s) to be true, accurate, full and complete 
and contain no material misrepresentations or omissions to the best of my knowledge and belief; and I will disclose to the 
Commission Staff any matter subsequently discovered which affects the accuracy or completeness of the answer(s) to this 
Information Request. 

Signed: c~ xfk 
Date: (,., - 23 - 15 
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Kansas Corporation Commission 
Information Request 

Request No: 11 

Company Name SOUTHERN PIONEER ELECTRIC COMP ANY SPEE 

Docket Number 15-SPEE-519-RTS 

Request Date June 18, 2015 

Date Information Needed June 26, 2015 

RE: Benevolent Fund - Scrap metal sales 

Please Provide the Following: 

[

- I. How muc-h-re_v_e_n~u""e~d-id~So_u_t_h_em_P_i_o~n-eer receive during the io i;rtest year from the sale of scrap metal? 
2. Were these funds used entirely to fund donations found in Exhibit 9 of the test year? 

Submitted By Chad Unrein 

Submitted To Randy lv!agnison 

Response: 

1. lt is important to recognize that, in accordance with RVS Bulletin 1767B-1 (see excerpt below), the 

sale of scrap materials in the retirement of plant does not produce revenue. Because of this, the 

answer to the question is technically $0. Consistent with RUS Bulletin 1767B-1, and as noted in 

response to KCC DR10, the sale of scrap materials in the retirement of utility plant assets is 

credited to accumulated depreciation. The accounting entries are then to debit cash and credit 

accumulated depreciation. As such, the sale of scrap material from the retirement of plant is 

only a balance sheet transaction. 

As provided in the response to KCC DR10, the cash proceeds from the activity of selling scrap 

materials in 2014 were $36,154. This cash was used in Southern Pioneer's operations and 

effectively reduced the need to borrow funds. Had Southern Pioneer not pursued these 

activities to sell scrap, the cash would not have been available, resulting in an incremental increase 

in borrowings to meet cash flow needs. 

RUS Bulletin 17678-1 (1767.161il(2lliill 

G) Additions and retirements of electric plant. 
(I) For the purpose of avoiding undue refinement in accounting for additions to and retirements and 
replacements of electric plant, all property shall be considered as consisting of retirement units and minor 
items of property. 
(2) The addition and retire1nent of retirement units shall be accounted for as follows: 

(i) When a retire1nent unit is added to electric plant, the cost th.ereof shall be added to the 
appropriate electric plant account, except that when units are acquired in the acquisition of any 

-CJCCtriC--pl<irifCOiiStifutiili; iin opefritiiig-s-yStem, they shall be iCCO-UntCd for as provided- ill 
paragraph (c) of this section. 
(ii) When a retirement unit is retired from electric plant, with or without replacement, the book 
cost thereof shall be credited to the electric plant account in which it is included, detennined in 
the manner set forth in Item in paragraph G)( 4) of this section. If the retirement unit is of a 
depreciable class, the book cost of the unit retired and credited to electric plant shall be charged 
to the accumulated provision for dcprcci_ation applicable to such property. The cost of removal 
anct:tfie· Sri.lv0't!C.Shi:ill be Chargcd.-Ot·Crediti::d. ·as ·atiprOpfiate .. to:sUCli dCpn .. x:fation.aeco·unt. -
(emphasis added) · · · 



2. No. It would be incorrect to infer that the cash proceeds from the sale of scrap materials in 2014 directly 

funded or offset any donation expenses in 2014. There is not an actual, separate "fund" (i.e. bank 

account) that holds these proceeds far the purpose of making donations. The cash proceeds from 

scrap material sales are combined with cash generated from various other activities into Southern 

Pioneer's general fund. Consistent with RUS accounting, the salvage from the sale of scrap is credited 

to accumulated depreciation such that these proceeds cannot also be applied as revenue or as an offset 

to expenses, or they would be double-counted. The terminology Southern Pioneer has used in 

previous DR responses and the prior year accounting entries made to record the sale of scrap and 

benevolent activities and the corresponding benevolent fund accrual may have created some confusion 

and unwarranted complexity in the DSC FBR filing. To clarify, the purpose of the benevolent fund 

accrual is to simply act as a guideline or benchmark far the amount of benevolent donations far the year, 

not as a direct funding source for those donations. In any given year, actual benevolent donations may 

be more or less than the proceeds received from the sale of scrap. Importantly, in 2014, the amount of 

donations expense accurately reflects the amount of donations made. 

If for some reason, the above infonnation cannot be provided by the date requested, please provide a written explanation of 
those reasons. 

Verification of Response 

I have read the foregoing Information Request and answer(s) thereto and find answer(s) to be true, accurate, fulJ and complete 
and contain no material misrepresentations or omissions to the best of my knowledge and belief; and I will disclose to the 
Commission Staff any matter subsequently discovered which affects the accuracy or completeness of the answer(s) to this 
Infonnation Request. 

Signed:~~~·.··.··.····--=:;;=····~~··~'-=---

Date: _ ____,,,,l.,,__-~2=--3~-___,_,l 5~-----



CERTIFICATE OF SERVICE 

15-SPEE-519-TAR 

I, the undersigned, hereby certify that a true and correct copy of the above and foregoing 
document was served by electronic service on this 1" day of July, 2015, to the following: 

ROBERT VINCENT, LITIGATION ATTORNEY 
KANSAS CORPORATION COMMISSION. 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604-4027 
r.vincent@kcc.ks.gov · 

RANDALL D. MAGNISON, EXEC. VICE PRESIDENT-ASSISTANT CEO 
SOUTHERN PIONEER ELECTRIC COMPANY 
1850 W OKLAHOMA 
P.O. BOX430 
ULYSSES, KS 67880-0430 
rmagnison@pioneetelectric.coop 

LINDSAY SHEPARD, EXECUTIVE VP - GENERAL COUNSEL 
SOUTHERN PIONEER ELECTRIC COMPANY 
1850 W OKLAHOMA 
POBOX430 
ULYSSES, KS 67880-0430 
lshepard@pioneerelectric.coop 

GLENDA CAFER, ATTORNEY 
CAFER PEMBERTON LLC 
3321 SW 6TH AVENUE 
TOPEKA, KS 
glenda@caferlaw.com 

TERRI PEMBERTON, ATTORNEY 
CAFER PEMBERTON LLC 
3321SW6TH AVENUE 
TOPEKA, KS 
terri@caferlaw.com 

Della Smith 
Administrative Specialist 




