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THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

Bel e Commissioners: Shari Feist Albrecht, Chair
Jay Scott Emler
Dwight D. Keen
In the matter of the failure of Three Forks ) Docket No.: 19-CONS-3188-CPEN
Resources, LLC (“Operator™) to comply with )
K.A.R. 82-3-602 at the May Trust #1-30 well ) CONSERVATION DIVISION
in Decatur County, Kansas. )
)  License No.: 35486

PEN/ ™ ™ ~mmen
The above captioned matter comes before the State Corporation Commission of the State
of ansas. Having examined the files and records, and being duly advised in the premises, the
Cc  mission finds and concludes as follows:
I. JURISDICTION
The Commission has the exclusive jurisdiction and authority to regulate oil and
gas activities in Kansas.! The Commission has jurisdiction to regulate the *“construction,
operation, and abandonment of any well and the protection of the usable water of this state from
any actual or potential pollution from any well.”? Every operator conducting oil and gas activity
in ansas must be licensed by the Commission.?
2. The Commission has the authority to issue a Penalty Order for violation ¢« any
pt ision of K.S.A. 55-101 et seq., rule, regulation, or order of the Commission.* The

C mission shall take appropriate action which may include, but not be limited to, imposing a

monetary penalty “not to exceed $10,000, which shall constitute an actual and substantial

'K.S.A. 74-623.
*K.S.A. 55-152.
3 K.S.A. 55-155.
*K.S.A. 55-162; K.S.A. 55-164.



economic deterrent to the violation for which the penalty is assessed.” “In the case of a
co nuing violation, every day such violation continues shall be deemed a separate violation.”
3. Unless otherwise specified in writing by the Commission, each operator shall
close drilling pits within 365 calendar days after the spud date of a well.”
4. Each operator of a pit shall file a pit closure form prescribed by the Commission
within 30 days after the closure of the pit. Failure to file the pit closure form shall be punishable

by $100 penalty.®

II. FINDINGS OF FACT

5. The Operator conducts oil and gas activities in Kansas under active license
number 35486.
6. The Operator is responsible for the care and control of the May Trust #1-30 (“the

su zct well”), API #15-039-21243-00-00, located in Section 30, Township 2 South, Range 30
W t, Decatur County, Kansas.

7. Commission records indicate that the Operator filed an Application for Surface
Pit (“*CDP-1") along with the Notice of Intent to Drill (“C-17) for the subject well. The CDP-1
inc :ated that at least one drilling pit would be used while drilling the subject well.

8. Commission regulations require drilling pits to be closed within 365 calendar
da, _ of the spud date. Commission regulations further require a Closure of Surface Pit (“CDP-

4” o 1 to be filed within 30 days after the closure of a pit.

Sk .A.55-164.

¢ Ja.

"K.A.R. 82-3-602(a).
8 K.A.R. 82-3-602(c).




9. Commission records indicate that 395 days (365 plus 30) have passed since the
subject well was spud. Commission records further indicate a CDP-4 form has not been filed for
the 1bject well.

10. On November 02, 2018, Commission Staff sent a Notice of Violation letter to the
Operator, requiring the Operator to file a CDP-4 to comply with K.A.R. 82-3-602 by November
16, 2018.° Commission Staff did not receive a complete and accurate CDP-4 by the deadline in
the letter.

III. CONCLUSIONS OF LAW

f{.  The Commission finds and concludes that it has jurisdiction over the Operator and
this matter under K.S.A. 55-152 and K.S.A. 74-623.

12. The Commission finds and concludes the Operator committed one violation of
K.A.R. 82-3-602 because the Operator has not submitted a complete and accurate CDP-4 in a
timely manner for the pit associated with the subject well.

T REFORE, THE COMMISSION ORDERS:

A. The Operator shall pay a $100 penalty.

B. The Operator shall submit a complete and accurate CDP-4 for the pit associated
with the subject well.

C. If no party requests a hearing, and the Operator is not in compliance with this

A

O __er within 30 days from b~ "~ ~#-~=ring of &g Order, then the Operator’s license shall be

st ended without further notice. The notice and opportunity for a hearing on this Order shall
¢ stitute the notice required by K.S.A. 77-512 regarding license suspension. The Commission
-/ impose further sanctions, including additional monetary penalties and any other remedies

available to the Commission by law, without further notice.

®  hibit A.



D. Checks and money orders shall be payable to the Kansas Corporation
Co mission. Payments shall be mailed to the Kansas Corporation Commission at 266 N. Main

St., Suite 220, Wichita, Kansas 67202. The payment must include a reference to t-~ “~~"et

number of this proceeding. Credit card payments may be made by calling the Conservation

Di sion at 316-337-6200.

E. Any party may request a hearing on the above issues by submitting a written
request, pursuant to K.S.A. 55-164, K.S.A. 77-537, and K.S.A. 77-542, setting forth the specific
gr. nds upon which relief is sought, to the Commission at 266 N. Main St., Suite 220, Wichita,
K: sas 67202, within 30 days from the date of service of this Order. Hearings will be scheduled
or upon written request. Failu to tim ' oot tooetem ol enee “ ir ~ —'ver of

Q) rator’s right to a hearing.

F. A corporation shall appear before the Commission by a Kansas licensed
at__-ney. 10
G. The Commission retains jurisdiction over the subject matter and the parties for the

pt Hose of entering such further orders as it may deem necessary.

B THE COMMISSION IT IS SO ORDERED.
A recht, Chair; Emler, Commissioner; Keen, Commissioner

,—?3%«-— ML --Fgr B

Lyfm M. Retz
Secretary to the Commission

D d: 12/04/2018

N led Date: 12/04/2018
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Irenc  ujillo

Thre  orks Resources, LLC License No. 35486
555 'H STREET, SUITE 975

DEM R CO 80202-3914

NC..CE OF VIOLATION
Re: irface Pit Closure Form(s) - (""CDP-4")
Ope or:

Con ission records indicate that for the well(s) on the attached list, you filed an Application for Surface
Pit¢ DP-1) form for each well along with your Intent to Drill.

Ifar  drilling pits remain open, they must be closed.
Sinc no CDP-4 is on file for the well(s), you are in violation of K.A.R. 82-3-602(c).

We have not received the necessary Surface Pit Closure Form(s).

Cor ission records indicate that the well(s) were spudded more than 13 months ago.
Unc K.A.R. 82-3-602, drilling pits must be closed within 12 months after the spud date of the well.
Fur :r, an operator must submit a CDP-4 within 1 month after closing a pit.

Failure to submit a complete, accurate CDP-4
for the pit(s) associated with the well(s) on the attached list

by NOVEMBER 16, 2018
shall be punishable by a $100 per-well administrative penalty.

The  formation requested above must be submitted on KOLAR. If a CDP-4 is returned to you as
inc  plete, you do not have additional time - the deadline above governs.

Ple  contact me at (316) 337-6200 if you have any questions.

Sin ely,

KA ..TY HAYNES
Environmental Protection and Remediation Department
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