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FTE BCaBORATION COMMISSION

BEFORE THE STATE CORPORATION COMMISSION )
OF THE STATE OF KANSAS JUN 1 6 2008

¢ _ %7 Docket
. M Room
In the Matter of the Application of

)
Midwest Energy, Inc. for Approval ) Docket No. 08-MDWE-594-RTS
to Make Certain Changes in Its Charges for )
Electric Service. )

STIPULATION AND AGREEMENT

As a result of extensive discussions between the Staff of the State Corporation
Commission of the State of Kansas (“Staff” and “Commission” respectively), the Citizens’
Utility Ratepayer Board (“CURB”), and Midwest Energy, Inc. (“Midwest Energy” or
“Company”)(collectively, the “parties™), the parties hereby submit to the Kansas Corporation
Commission ("Commission") for its consideration and approval the following Stipulation and
Agreement:

L MIDWEST ENERGY INC.’S APPLICATION

1. On December 21, 2007, Midwest filed its application and accompanying
testimony and schedules seeking approval to make certain changes in its charges for electric
service in accordance with K.S.A. 66-117 and K.A.R. 82-1-231. On December 26, 2007, CURB
filed a petition to intervene in the proceeding, which was granted by Commission Order issued
on February 25, 2008. On January 3, 2008, pursuant to K.S.A. 66-117, the Commission
suspended operation of the changes proposed in Midwest Energy’s Application for a period of
not more than two hundred forty (240) days from the date of filing, or until August 17, 2008.

2. The schedules filed with Midwest Energy’s application indicated a gross revenue

deficiency of $10,028,870, based upon normalized operating results for the 12 months ending



June 30, 2007, adjusted for known and measurable changes in revenues, operating and
maintenance expenses, cost of capital and taxes, and other adjustments. Midwest Energy
requested a minimum return on equity of 12.39% based upon a targeted equity ratio of 40%.
Midwest Energy also requested, pursuant to K.S.A. 66-1237(b)(2), Commission approval of an
initial Transmission Delivery Charge, which was designated by Midwest Energy as a
Transmission Formula Rate (“TFR”). In support of its Application, Midwest Energy submitted
the testimony of 9 witnesses and the schedules required by K.A.R. 82-1-231.

3. In its Application, Midwest Energy noted that, since its last electric rate case in
2003, it has undertaken substantial additional investment in generation, transmission and
distribution plant, and has also incurred increases in labor and various other costs. As stated in
its Application for Accounting Order in Docket No. 08-MDWE-180-ACT (the “180 docket™),
“the primary and most significant cost change resulting in the need for rate relief is the

completion of Midwest Energy’s new generation plant, the Goodman Energy Center

(66GMEC9?).97

IL STAFF AND CURB’s PRE-FILED POSITIONS REGARDING REVENUE
REQUIRMENT
4. On May 9, 2008, Staff filed direct testimony recommending a rate increase for

Midwest Energy of approximately $9,710,000. Also on May 9, 2008, CURB filed direct
testimony indicating that Midwest Energy has a pro forma revenue requirement deficiency of
$7,206,492. CURB also made various adjustments and recommendations concerning Midwest

Energy’s capital structure.

III. TERMS OF THE STIPULATED SETTLEMENT



5. On June 4 and June 5, 2008, the parties met to collectively discuss the possibility
of reaching a settlement of the issues in this proceeding, and thereafter had additional settlement
discussions by telephone.

6. After extensive negotiations, the signatory parties agree upon the terms detailed
below. Because total capital expenditures for the Goodman Energy Center will not be known
until calendar year-end 2008 and substantial rebuild work continues related to FEMA-designated
storms, the parties further agree to support Midwest Energy’s request for prior Commission
approval to file an abbreviated rate case pursuant to K.A.R. 82-1-231(b)(3). Midwest Energy
shall file its abbreviated rate case no sooner than February 1, 2009, and the parties agree such
abbreviated rate case shall comply with the terms of this stipulated settlement as set forth below
under the caption “Abbreviated Rate Case.”

IV.  SETTLEMENT OF CURRENT RATE CASE

A. Revenue Requirement

7. The parties agree that Midwest Energy’s overall annual revenue increase in
Docket No. 08-MDWE-594-RTS will be $9,250,000. Except to the extent certain specific
issues are identified and discussed below, the parties view the stipulated revenue requirement as
a “black box settlement” and do not correlate this dollar amount to any particular adjustment

proposed by any party.



B. Transmission Formula Rate

8. The parties agree that Midwest shall file an application with the Commission to
implement a Transmission Formula Rate ("TFR") in accordance with the template attached as
Exhibit 1 to apply to wholesale transmission service (“wholesale TFR filing”) within 30 days of
a final Commission order in this docket. For purposes of this stipulated agreement only, the
parties acknowledge that the values used in the creation of Exhibit 1 are as reflected in the pre-
filed direct testimony of Staff witness Mark Doljac, except for the components of depreciation
and rate of return.

9. The parties further agree that, until such time that the Commission determines the
wholesale TFR filing, the TFR shall apply only to Midwest's retail rates. The parties
acknowledge that Midwest has filed for Commission recognition of its jurisdiction over
Midwest's wholesale transmission rates, which matter has been docketed as Docket No. 08-
MDWE-481-TAR (the "481 docket"). To date, the Commission has not issued an order in the
481 docket that recognizes its jurisdiction over Midwest's wholesale transmission rates. To the
extent that any Commission Order in the 481 docket or a subsequent docket results in material
changes to the TFR as agreed to in this docket, the parties agree to consider these changes and
their applicability to both the retail and wholesale transmission rates of Midwest Energy.

10.  The parties further agree to request the Commission acknowledge in this docket
that it has primary jurisdiction over Midwest’s transmission services under K.S.A. 66-101c,
including its open access transmission tariff (OATT) as Midwest requested in Docket No. 68-
MDWE-481-RTS (481 docket). However, the parties also agree that acceptance of the OATT,

as requested in the 481 docket, should be addressed in the 481 docket.



11.  The parties agree that for the purpose of calculating Midwest Energy’s
Transmission Formula Rate (“TFR”), and only for such purpose, the applicable return on equity
(“ROE”) shall be 11.31%.

C. Rate Design Fixed Charges
12. The parties agree to utilize the customer and demand charges recommended by
Staff witness Al Maxwell.
D. GMEC Cost Allocation
13.  The parties agree on an allocation methodology for GMEC rate base and plant-
related cost allocation that matches the allocation of purchased power capacity costs as a percent
of total purchased power costs in the initial application. The new cost allocation will be utilized
to design the remaining energy component of rates.
E. Property Tax Base Amount
14, The parties agree that, in order to calculate future ad valorem tax surcharges, the
ad valorem tax expense assumed to be collected in base rates is $3,896,301, beginning with the
effective date of the rate increase resulting from this docket, until the amount is reset in a
Commission order.
F. Classification of Facilities
15.  The parties agree that Midwest Energy’s facilities operating at or below 12.47 kV,
plus the following three radial lines, shall be classified as distribution facilities.
o 115kV line from South Hays to Gorham
o 69 kV line from Great Bend North to Susank, Bunker Hill and Hitschmann
o élaiul;\oi line from Sunflower Electric Power Corporation’s transmission system to

All other electric lines shall be classified as transmission.

G. Prudence of GMEC



16.  The parties agree that selection of GMEC as a peaking generation option is
reasonable and prudent.

H. Effective Date of Revenue Increase

17.  The parties acknowledge that they cannot bind the Commission. However, it is
the intent of the parties that the stipulated revenue increase for Midwest Energy would be
approved to allow Midwest Energy to put the rates into effect on or about August 15, 2008. The
parties agree to act reasonably and in good faith to facilitate the Commission’s ability to issue an
order approving this Stipulation and Agreement before the target effective date.

L Depreciation Rates

18.  Inlight of the fact that the Commission intends to open a generic docket regarding
depreciation, the parties agree to use the depreciation rates originally filed by Midwest Energy in
this proceeding and attached hereto as Exhibit 2, as specified in column No. 5. The parties
further agree that using Midwest Energy’s depreciation rates does not mean the parties acquiesce
to the propriety of Midwest Energy’s depreciation parameters, methodology, procedures or
techniques. This agreement, to use Midwest Energy’s proposed depreciation rates, is for
settlement purposes only and has benefits for all parties. It shall not be cited, referenced, or used
in any manner by Midwest Energy, Staff or CURB or any consultant for Midwest Energy, Staff
or CURB as a precedential Commission decision or Commission Staff action concerning the

merits of depreciation issues in any future proceeding in Kansas or in any other jurisdiction.



V. ABBREVIATED RATE CASE
19.  Midwest Energy requests prior approval to file an abbreviated rate case pursuant
to K.A.R. 82-1-231(b)(3). If approved by the Commission, the parties agree that the following
provisions shall apply to that abbreviated rate case, which will be filed no sooner than February 1,
2009.

A. Incremental Update

20.  The parties agree that the purpose of the abbreviated case is to update Midwest
Energy’s investment for FEMA projects and GMEC, including associated retirements. The
parties further agree to update GMEC O&M with the most recent information available. The
abbreviated rate case will be limited to determining the incremental revenue requirement
associated with the FEMA projects and GMEC. Other components of the Company’s revenue
requirement will not be updated in that abbreviated filing except as specified in Section V. D.
below.

21.  The parties agree that the abbreviated rate case updates shall be incremental to the
costs included in the Application filed by Midwest Energy in this current docket. Any required
incremental increase/decrease in revenue requirement will be added to, or subtracted from, the
black box settlement overall annual revenue increase of $9,250,000 agreed to in this Stipulation

and Agreement.

' The costs included in the Application shall be from Section 3, Schedule 1, Column 6 and
Section 9, Schedule 3, Column 13.



B. Rate of Return

22.  The parties agree that for purposes of K.A.R. 82-1-231(b)(3), the rate of return to
be utilized in the abbreviated rate case for calculating incremental additional revenue
requirement relating to additional Midwest investment for FEMA projects and GMEC shall be
7.24%.

C. Depreciation Rates

23.  Inlight of the fact that the Commission intends to open a generic docket regarding
depreciation, the parties agree to use the depreciation rates originally filed by Midwest Energy in
this proceeding and attached hereto as Exhibit 2, as specified in column No. 5. The parties
further agree that using Midwest Energy’s depreciation rates does not mean the parties acquiesce
to the propriety of Midwest Energy’s depreciation parameters, methodology, procedures or
techniques. This agreement, to use Midwest Energy’s proposed depreciation rates, is for
settlement purposes only and has benefits for all parties. It shall not be cited, referenced, or used
in any manner by Midwest Energy, Staff or CURB or any consultant for Midwest Energy, Staff
or CURB as a precedential Commission decision or Commission Staff action concerning the
merits of depreciation issues in any future proceeding in Kansas or in any other jurisdiction.

D. Corrections to Application

24.  The incremental updates in the abbreviated rate case will include incorporating
two corrections identified by Staff regarding test year amounts for common plant accumulated
depreciation and retirement Construction Work in Progress (“CWIP”). Specifically, the
Company incorrectly allocated 100% of common plant accumulated depreciation to rate base in
this docket and should have only allocated 85.81% to electric operations. Additionally, the

Company omitted account 108.8 (retirement Construction Work in Progress) from its initial



application. However, the parties agree that any increase in revenue requirement in the
abbreviated rate case related to incorporating test year amounts for common plant accumulated
depreciation and retirement CWIP shall not exceed $117,000.

E. Accounting Order

25.  On August 17, 2007, Midwest Energy filed an application seeking an accounting
authority order to authorize it to defer and seek recovery of its actual costs of investment in and
operation of Goodman Energy Center until such time as all units were operational. Midwest
Energy’s request for an accounting authority order was made in order to avoid phasing in the
costs associated with this new generation investment over two or more rate increases in a brief
span of time. Specifically, Midwest Energy requested that the Commission approve continued
use of Allowance for Funds Used During Construction (“AFUDC”) and capitalization of non-
fuel operations and maintenance expense for Phase I incurred between the completion of the first
and second phases of GMEC. Midwest Energy also requested approval to delay recording
depreciation expense to its books until the GMEC plant is in full operation. On December 19,
2007, the Commission issued an order approving Midwest Energy’s request for an accounting
authority order. In accordance with the accounting authority order, the parties agree that the
abbreviated rate case will include the cost of capitalized non-fuel O&M costs, deferred
depreciation, and AFUDC continuation on costs not included in rates resulting from this

proceeding, Docket No. 08-MDWE-594-RTS.



F. Effective Date of Abbreviated Rate Case
26.  The parties acknowledge that they cannot bind the Commission. However, it is
the intent of the parties that any revenue increase in Midwest Energy’s abbreviated rate case be
implemented within 60 days of the abbreviated filing. The parties agree to act reasonably and in
good faith to facilitate the Commission’s ability to issue an order in the abbreviated filing before
the target effective date.
G. Rate Design
27.  The parties agree that any incremental increase in revenue that may be required in
the abbreviated rate case will be recovered proportionally across all rate classes through
increases in energy charges. The fixed (customer and demand) charges will not change.
VI. MISCELLANEOUS PROVISIONS
A. The Commission's Rights
28. Nothing in this Stipulation and Agreement is intended to impinge or restrict, in
any manner, the exercise by the Commission of any statutory right, including the right of access
to information, and any statutory obligation, including the obligation to ensure that Midwest
Energy is providing efficient and sufficient service at just and reasonable rates.
B. Staff's Rights
29.  If requested by the Commission, Staff shall have the right to submit to the
Commission a memorandum explaining its rationale for entering into this Stipulation and
Agreement and provide to the Commission whatever further explanation the Commission
requests. Each party of record shall be served with a copy of any memorandum and shall be

entitled to submit a response to the Commission within five (5) days of receipt of the Staff's

10



memorandum. Any confidential portion of a memorandum shall be submitted pursuant to
K.AR. 82-1-221a.

C. Signatory Parties’ Rights

30.  The signatory parties, including Staff, shall have the right to present pre-filed
testimony in support of this Stipulation and Agreement. Such testimony shall be filed formally
in the docket and presented by a witness at a hearing on this Stipulation and Agreement.

D. Negotiated Settlement

31.  This Stipulation and Agreement represents a negotiated settlement that fully
resolves the issues addressed in this document. The signatory parties represent that the terms of
this Stipulation and Agreement constitute a fair and reasonable resolution of the issues addressed
herein. Except as specified herein, the signatory parties to this Stipulation and Agreement shall
not be prejudiced, bound by, or in any way affected by the terms of this Stipulation and
Agreement: (a)in any future proceeding; (b) in any proceeding currently pending under a
separate docket; and/or (c) in this proceeding should the Commission decide not to approve this
Stipulation and Agreement in the instant proceeding. If the Commission accepts this Stipulation
and Agreement in its entirety and incorporates the same into a final order without material
modification, the parties shall be bound by its terms and the Commission's order incorporating its
terms as to all issues addressed herein and in accordance with the terms hereof, and will not
appeal the Commission's order on these issues. |

E. Interdependent Provisions

32.  The provisions of this Stipulation and Agreement have resulted from negotiations
among the signatory parties and are interdependent. In the event that the Commission does not
approve and adopt the terms of this Stipulation and Agreement in total, it shall be voidable and

no signatory party hereto shall be bound, prejudiced, or in any way affected by any of the

11



agreements or provisions hereof. Further, in such event, this Stipulation and Agreement shall be

considered privileged and not admissible in evidence or made a part of the record in any

proceeding.
F. Submission Of Documents To The Commission Or Staff
33.  To the extent this Stipulation and Agreement provides for information, documents

or other data to be furnished to the Commission or Staff, such information, documents or data
shall be filed with the Commission and a copy served upon the Commission’s Director of
Utilities. Such information, documents or data shall be marked and identified with the docket

number of this proceeding.

IN WITNESS WHEREOF, the signatory parties have executed and approved this

e

;o
Stipulation and Agreement, effective as of the . day of June, 2008, by subscribing their

signatures below.

iy T hlee // gy 4 s

" DANA A. BRADBURY ——#11939)
MATTHEW A. SPURGIN #20470)
Litigation Counsel
Kansas Corporation Commission
1500 S.W. Arrowhead Road
Topeka, Kansas 66604
(785) 271-3100
d.bradbury@kec.ks.gov
m.spurgin@kcce.ks.gov

ATTORNEYS FOR STAFF

12



-

(._ (‘.__. - L? G / o / Lf}[t ;/ (///L,/

FRANK A. CARO, JR." (#11678)
ANNE E. CALLENBACH (#18488)
Polsinelli Shalton Flanigan Suelthaus PC
6201 College Boulevard, Suite 500
Overland Park, Kansas 66211

(913) 451-8788

(913) 451-6205 Fax

fcaro@polsinelli.com
acallenbach@polsinelli.com

b oy

ATTORNEYS FOR MIDWEST ENERGY, INC.
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e/

(#15619)
C. STEVEN RARRICK (#13127)
Citizens’ Utility Ratepayer Board

1500 SW Arrowhead Road

Topeka, KS 66604
d.springe(@curb.kansas.gov

s.rarrick(@curb kansas.gov

ATTORNEYS FOR CURB

14



Exhibit_1
Formula Transmission Rate
Page 1

Midwest Energy, Inc.
Docket No. 08-MDWE-594-RTS
Transmission Formula Rate Template
Sfipulation and Agreement

Midwest Energy, inc.
Transmission Formufa Rate
Appendix A - Test Year Ended 6-30-2007

m————

Shaded cells are input cells

Wages & Salary Allocation Factor

1 Transmission Wages Expense p354.21.0

2 TotalWages Expence pas4.28b

3 Less ARG Wages Expense p354.27b, 48,996

4 Total (Lines2-3) 3,300,724

5 &es & Sala!x Atlocator { Lm1 /4) 54576%

Plant Allocation Factors

8 Electric Plart in Setvice {Note B) Attachment 2

7 Common In Service - Eloctric (Lire 24] 13490914

8 Total Plart In Service {(Sumlines 610 7) 370,690,308

9 Accumutated Depreciation (Tota Electric Plant) p218.28¢

10 A fated Intangible i {Note A} p200.21¢

1" Accumuinted Common Amo riization - Electric (Note Ay p356
12 Aceumulated Common Plant Depreciation - Elegtric Note A 356 SR :
13 Total Accumulated Depreciation (SumLines 9to 12) 143,817,721 :
14 Net Plant (Lines 8- 13) 226,872,672 :
15 Transmission Gross Plant {Lines 29 - Lino 28) 88,460,662 :
16 Grogs Plant Allocator {Lines 15/78) 18.4684%
i ; Net P {Lines 39 - Line 28] 30,154,213

18 Net Plant Allocator {Lines 17 /14) 13.2812%

Plant In 8ervice

Transmission Plant in Service (N&t B) p207.58.9
This line is not used, butis haid for future use.
This fine is not used, bit (s held for future use.
Total Transmission Plant In Servics (Lines 19-20+21) 66,905,734
General & Intangible p208.5.0 & p207.99.9 A
Comman Plant (Electric Only} (NolesASB)  p356 3450918
Total General & Cornmon {Lines 23 +24) 28,490,200
Wage & Salary Al ion Factor (Line §) 5.45759%
14C Plant All dtoT {Lines 25 * 26) 1,564,878
Plant Hald for Future Use (Including Land) {Note C} p214
TOTAL Plant In Service (Lines 22 + 27 + 28) 68,460,662
Accumuiated Dapreciation
Trar ion A D i {Note BY p218.25.c
A dated Dep $218.28.¢
sated Intangible A {Line 10)
A detad Common A ion - Slectric {Line 11) o
Common Plart Accumulated Depraciation (Electric Only) (Line 12) 1326413
Total Acoumutated Depreciation {Sum Lines 31 to 34) 15,204,242
Wage & Sakary Albcation Factor (Line 5) 5.45759%
1&C All to T (Lines 35 x 36) 820,786
TOTAL A lated O fati {Lines 30 +37) 38,306,449
TOTAL Net Progeﬂ. Plant & Equipment {Lines 29 - 38) 30,154,213




Midwest Energy, Inc. Exhibit_1

Docket No. 08-MDWE-594-RTS Formula Transmission Rate
. Page 2
Transmission Formula Rate Template aqe
Stipulation and Agreement

Adpuatmen: To Raie

Prepaymints .
40 Propayments {Account 166) {Note A} 3
41 Net Plant Aliocation Factor 18.2912%
42 Total P Allocated to T {Lines 40 x 41) 41,202
Materials and Supplies
Materials and Supples {Note A} Aftachment 2

43

44 Wage & Salary Allocation Factor {Line 5)

45 Total Transmission Allocated (Linex 43 x 44)

46 Transmission Materials & Supplies - if not included in line 43 3

47 Total Materials & Supplies Allocated to T i (Lines 45 + 46) 325,700
Cash Working Capital

48 Qperation & Maintenance Expense {Line 72) 1,377,681

49 1/8th Rule X178 12.5%

50 Totai Cash Working Capital Allocated to Transmiasion {Lines 48 x 49) 172,199
! ion Work in Progs {CWIP) ) .

51 Construction Work in Progress Attachment 2 )

§2 Gross Plant Allocation Factor {Line 16) 18.4684%

53 Total Construction Work in Prograss (Lines 51x 52) 852,274

54 TOTAL Adjustment to Rate Base (Line 42 + 47 + 50 +53) 1,391,375

55 RateBase {Lines 39+ 54) 34,545,689

Transmission O%M
56 Transmission O&M §321.112.0
$7 Less Account 565 {Nota I} p321.96.b
56 Leosa Schaduls 12 p if specificall d elsewhers {Note I} MWE Data
59 Less Transmission Share of Account 454 - Rent fram Electric Property (Note Attachment 2
60 Plus Transmission Leage Paymerds {Nots 1} 0200.4.¢. :
81 Transmission O&M (Lines 56 - §7 + 58 + 60) 1,138,928 <
Allocated G. 1&¢ Exp
62 Common Plart O&M {Mete &) p356
63 Total A&G p3AZ3.197.b
64 Less Property Insurance Account 924 $323.185.b -
§5 Less EPRI Dues {INote Co p352-363 2
66 (& C Exp {Lines 62+ 63) - Sum (Lines 64 to 63) 4,067,881
67 Wage & Salary Allacation Factor (Line 5) 5.4576%
68 1 & C Exp All dtoT isSi (Lines 66 x 67) 222,008
Directly Assigned A8G H
69 Property Insurancs Account 924 p323.185b 125,308
70 Net Plant Allgeation Fasctor {Lire 18) 13.29%
k4l A&G Direotly Assigned to Transmission {Lines 69 x 70) 16,655
72 Total Transmission O&M (Lined €1+ 68 +71) 1,377,581

Depreciation Expsnse
iggion Di

Trar sreciation Exp p3I6.7b8e
74 Genera) Depreciation (335,450
75 Intangible Amortization {Note A} p336.1dée
78 Total (Lines 74 + 75) 217,483
77 Woage & Salsry Allecation Factor {Line 5) 5.4576%
78 I Depreciation Atlocated to T (Lines 76 x77) 11,869
79 Common Depreciation - Electric Only {Note A} [eR R R
80 Common Amortzation - Eleciric Only {Nate A) pE5% orp336.14.d
81 Total {Lines 79 + 80)
82 Wage & Selary Aliocation Factor (Line 5)
83 Common Depractation - Electric Only Allocated to Transmission {Lirnes 81x82)
84 Total Transmission Depreciation & Amortization (Lines 73 + 78 + 83) 4,102,545

Taxes Oiher dan ki

85  Taxes Other than Income Attachment 1 719,586
86 Total Taxes Other than ncome {Line 85) 719,585



Midwest Energy, Inc.
Docket No. 08-MDWE-594-RTS
Transmission Formula Rate Template
Stipulation and Agreement

Exhibit_1

Formula Transmission Rate

Page 3

100
101

102
108

104
105
106

107

Long Term Interest

Long Term Interest (Consolidated)

Aflooated to Eleotrio Division

Long Tam Interast (Elactric only)

Patronage Capital & Other Equity
Patronage Capital & Other Equity (Consclidated)

Less Accourt 216.1 - Unamorized Undistributed Subsidiary Eamings

Remaining Patronage Capital & Other Equity

Allocated to Electric Division
Patronage Capital & Other Equity (Flactric only)

Gapitalization

p117.62¢ trough 67¢ 5
Aftachmernt 2 X %
(Lines 87 x 88) 9.387.327
p112.16¢

p112.12¢

(Lines 90 +91) 106,741,651
Attachmert 2 85.1058%
{Lines 92 % 83) 90,843,421

Long Term Dett (Consolidated) pi112.18.c through 21.0
Alocated to Electric Division Attachment 2 85.1056%
Total Lorg Term Debt (Electric only) (Lines 95 - 96) 181,802,046
Patronage Capital Allo to the Electric Division [Line 94) 90843421
Total Capitalization (Electric only) (Lines 97 -+ 98) 272,845.467
Debt % TotatLong Tenn Debt (Lines 97 /99) 66.6808%
Capital % Patronage Capital Alocated to the Electric Division {Lines 98 /99) 33.3192%
Debt Cost TotalLong Tenn Dett (Lines 89 /97)
Equity Cost Patrorage Capital Allocated to the Electric Dj {Nole F) Fixed
Weighted Cost of Debt Total Long Term Debt (WCLTD) (Lines 100 X 102) 3.4431%
Weighted Cost of Capi Patromge fal ated to the Electric Division Lines 101 x 103] 3.7684%
Total Return { R) (Lines 104 + 105) 7.2118%
vestment Return = Rate Base * Rate of Return {Lines §6 x 106) 2,274,897

Summary
108 Net Property, Plart & Equipment {Line 30) 30,184,213
109 Adiuatment to Rate Bace (Line 4 1,391,379
110 Rato Base (Line 55) 31,545,389
111 oM (Line 72) 1,377,891
142 Depreciation & Amortization (Line 84) 1,102,545
113 Taxes Other than Income (Line 86) 719,585
114 Investment Retun (Line 107) 2,274,897
115 Gross Revenue Requirement {Sum Linee 111 to 114) 5,474,618
Adj to R R Requi A  with Excluded T Facllities
116 Transmission Plank in Sarvice {Line 19) 66,905,784
117 Excluded Transmission Facilities (Note H} Attachment 2 3.093887
118 Ircluded Transmission Facilties (Lines 116 - 117) 63,811,797
119 trelusion Ratlo {Lines 118/ 116) 95.3756%
120 Gross Revenue Requirernent (Lines 115) 5474,618
121 Adji i Grosse R Req {Lines 119x 120) 5,221,450
122 Less Accourt 456 - Operating Reverce from Nor-Firm Transmission Service Attachment 2 $26,138
{123 Neot Rovenus Requirement {Lins 121) 4,805,313
Net Plant Carrying Charge with New in b
124 Net Revenue Requirement (Line 123) 4,695,313
125 Net Transmission Plart {Lines 19 - 30) 29429,126
128 Net Plant Carrying Charge (Lines 124/125) 15.9546%
127 Net Plant Carrying Charge vithout Depreciation ((Lines 124 - 73) / Line 125) 12.4580%
128 Net Revenue Requiremant (Line 123) 4,695,313
129 This ine is not used, butis held for future uge.
130 Nat Zonal Revenus Requiremant (Line 128) 4695313
Network Zonal Service Rate
131 12 CP Peak ; {Note 3) Attachment 4
132 Rate {$/KW-Year) {Lines 130/ 131}
I 133 Annual Point-to-Point Service Rate ($ | kW) {Line 132) 19.6014
134 Monthly Point-to-Point Service Rate {($ / kW) (Lin® 1331 12) 1.6335




Midwest Energy, Inc. Exhibit_1

Docket No. 08-MDWE-594-RTS Fomula Transmission Rate

Transmission Formula Rate Template Page 4
Stipulation and Agreement

Notas

@TMmD O ® >

X

Electriv portion only

Exciude Construction Work In Progress.

Transmission Partion Only

AILEPR] Annual Membership Dues

Transmission lines [2ased from omess. Midwast does not leass irsnsmission fnes from cther entities.

Equity cost shall remain fixed as approved by the Kansas Corporaion Camudssion, and shall not change 4 change in the cost of equiy approved by the Commission becomes effective.
Avarags aggragated fim demand during each of the 12 calendar-month pesk demand houws (1., 12 CP*}for Network and Paint to Point transactions of over one year on

the Company's transntission system.

Amount of ransission plant excluded from rates, includes ivestment that does not pass the FERG tests for huiclianalization

as transmission prants. Midwest Energy details specific segments of line in Afachment 2.

Midwest Enery Reconds assessmants by SPP less revenues from 8PP in acoount 555 (i.e. deblt and oredits) . The amounts offeet each ather

completely. However, SPP also adds its administrative fees thereby making a net expense charged to 655, This administrative fee is

recovered through tha ECA mechanism and therefore shoukd not be inclided as part of the Transmission Formula Rate. MWE does net record anything in accourt 585,
Account 566 is the account where NERG and FERC assessmerts are charged and are inciuded in Transmission O&M expense (ine §8).



Midwest Energy, inc. Exhibit_1
Docket No. 08-MDWE-594-RTS Page 5
Transmission Formula Rate Template
Stipulation and Agreement

Midwest Energy, Inc.

Attachment 1 - Taxes Other Than income Worksheet
Test Year Ended 6-30-2007

Page 263 Allocated
Other Taxes Col (i) Allocator Amount

Pfant Related Gross Plant Allocator

Property. Taxes

Total Plant Related I R " 3,806,301 [ 18.4684% 719,585

Labor Related Wages & Salary Allocator

Total Labor Related Y
Other Included Gross Plant Allocator

Total Other included Y
Total Included ) 719,585

Currently Excluded

Total as reported on p. 263(i) 3,896,301
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Midwest Energy, Inc. Exhibit_1
Docket No. 08-MDWE-594-RTS Page 8
Transmission Formula Rate Template
Stipulation and Agreement

Midwest Energy, Inc.
Attachment 3 - Revenues for Non-Firm Transmission Service
Test Year Ended 6-30-2007
Revenue Booked to Acct. 456.20.10 for Non-Firm Transmission Service Customers
Non-Firm Transmission Service Customers
Month Colby | Oakley TJetmorg[LaCrossel Elinwood [ Stafford | Sterling | St John | Larned Total
Source DR206 DR206 DR206 DR206 DR195 DR195 DR195 DR195 DR195

July-06  $26,243  $9,720  $4,103 $8668 $5852 $5042 $5284 $2,208  $9,504] $76,819
August-06 22,794 9,155 3,250 7,199 5,548 4,873 5,468 2,328 9,624 70,239

September-06 9,011 4,395 481 2,628 3,333 3,811 3,704 0 9,650 36,914
October-06 9,202 5,406 569 2478 4,303 3,732 5,114 1,800  10,513] 43,117
November-06 10,553 6,244 662 2,400 4,694 2,724 4,859 381 10,865 43,280
December-06 12,387 0 784 3,197 4,653 2,993 5,030 32  10,682] 39,759
January-07 15,142 0 656 3,476 4,619 2,643 5,142 C 10,299 41,977
February-07 12,775 0 507 2,841 4,508 2,653 5,033 0 10,280 38,687
March-07 6,807 0 228 1,920 4,739 2,143 4,232 0 8,451 28,520
April-07 5,843 0 228 1,919 3,999 2,397 4,497 0 8,885 27,768
May-07 7,933 0 522 2,633 5,189 2,794 5,363 316 11,173; 35,921
June-07 14,385 0 1,703 4,738 3,721 3,888 3,763 1,422 9,517] 43,136

Total $153,082  $34,929 $13,691 $44,097 $55249 $39,692 $57,490  $8,576 $119,431[ $526,138




d0 71 Wiy UX] - P ISR IUaWaes Jo) Y41

1A1T1E ¥ gbe 000} 0001 000’5 29t} £85 €85 £85 §zs'L 193 do-zl
G19°GE z9 €92 000°F 000°L 000'S 008') 005 00S°} 005"1 000°C 7 £0/62/9 aunp
+29'82 oF gvl 000°3 000°L 000's ety 0 0 [} 004} 0 LOMLIS Aepy
906'92 29 :{¥4 000'} 000°¢ 000's 1Z€' 0 0 g 008'} 0 LOIELIY ludy
089°62 yisl (744 000'1 0004 000's €62'L 0 0 0 0014 0 20/2€ yolew
12022 29 0zz 000"t 0004 000's ove'L 0 0 0 0014 0 10/SL12 Asenigay
44474 29 0zz 000'L 000°t 000's sy 0 0 0 0oL 0 L0/08/L Aenuer
118'12 29 zee 000'L 0004 000'S 2191 0 0 0 008'L 0 90/LZL JequsoaqQ
\ZAN S 09 #i€ 000°t 0001 000'S 008°t 0 0 0 008"t 00Z't 90/6Z/L1  JOGUIBAON
02z [0L yie 000+ 000'% 000's 008t Q00'} 000°t 000°} 008'L 00Z'L 90/E/0L 1890190
5861 2] 8vT 00’ 000'L 000's £61° aog'l 008'L 008't 002 o0r 90/91/6  Jequadag
£90'Lp ¥8 622 000') 000’} 000's 0822 005'L 008°t 005°L 0002 000z 90/6/8 1snBny
620'2% 8 Wz 000} 000t 000G 052’z 008'} 008"} 008'L 0002 0002 90/LLIL Anp
() U Wnipey | Wil plemes Wiy Wi ssougaf | uLid AQiod Jwiid uyor IS| {(QaNyv) {{ACOMNNTAI[{ONITELS)] (Ag10%) | (A3ivO} VY49 Bupugz T aleq yiuon
pusweg assaDey Yayo vayo vayo VM vdvYM Jemoyung | Inoy
peinpeyds
did wad
JOWOISNY UCISSIWSUBI | d I o Wil
*$xead Jepioutoo Alyjucw Buunp sjusuea.Be 80iAIeS UCISS|WSUERIL 41 d JSpun pueluep pPainpayss |en)oe 10apal Bieq
yead Jusp|auio) 1w (M) p Q POINPAYSS (d1d) WI0d-0}julod Uiy “Z iqey.
BEG 6€2 0 0 69061 620°0F VAL1E 0SL'BVZ 4024
v62'G/2 ¥62 9.2 [ 0 82001 186'9¢ G19'9¢ 000'68Z 0044 2045219 eunp
8vz'siz 8z'siz [} 0 601'61 286'ge 74:3:74 000'¢22 0081 L0 LIS fepy
[71% 112 [71% 238 0 0 206'cl 286'ee 906'9Z 000964 0oLt 20/€WY fudy
Sve'ZsL SYe'Z6L 0 0 ISY'E) 286's 089'6Z 000's61 0008 2012/ Yasew
£0Z'v1e £9g'viz 0 0 269'G1 286'98 120'22 000°8LZ 00zZ1L 20/SUZ Kienugey
z62'602 26£'80C 0 0 812'9L z86'ee 2L8'sT 000'€L2 0004 20/0£11 Arenuer
286'P12 z86'viz 0 0 £0€'21 990'6€ 118'T 000'122 0084 90/4/2¢  Jequisosq
281122 912z 0 0 204'61 SrQ'Ly y21'08 000°0€2 0084 S0/62/)  JBQWSACN
eLv'0ve 817'0¥2 0 0 1861 0101y 0zZ'LE 000'082 004t 80/E/04 B=llee]
ZL5'86T z16'8eZ 0 0 si9'6l ZerLy $86'LE 000°6v2 008t 90/9L/6  Jequerdag
£16'2Z8 £18'zze 0 0 109'42 Li8'V £90'Lp 000088 00S3 90/6/8 jsnbny
6gL'vee 891'veE 0 o $10'0¢ 6s2'cH gL0'2Y 000'b9¢ 004 Q0/LMIL Ainp
(a1 [T [CECEY (v smel) (g 8aeL) (z elgel) Yead Bupuz | sleg ioow
puewsq puewag puewsq uopeleues) {puewieq wildf PUuBDg puewag psinpayss oK
L4 woshs w4 WeIsAS | eauy-osjuon | Auedwiog -UON :$887 JIOBNUOD J1d| PoINPRYSS WajsAg
uoIsSIwsuUeS | uossiwsues [ | ~UON :Snid -UON SNid w4 :snid did UOISSIUSUR ]
[eoL tejotL Wil :$887 elol
pajasLIe) { AN} pUBWIAQ HEA aPIUID AIUOi

Yead juapioutod je (M) puewaq wiid WeysAs uoISSIWSUBIL [BI0L '} SjGeL

002 ‘0E 8UNp POPUS JBDA }SAL
PURWISQ JD-Z) Wit WIBYSAS UOISSIUSURIL JO UONRUIILIGIE - b JUOWHYILHY

jusawsatby pue uoneindnsg
ajejduis] 8jey 2jNULIO UOISS|WISURIL
6 9beg SLY-6S-IMAW-80 'ON 1aMd0Q
1 Hqyxg *au} 'ABraug Jsempin



O ZL W4 UXL - By SSIUAIBNRS J0f HA L

820°6l V6P 1L0E VI8 e v} 890°C 0¥y 855 855 vi9'% d0-ZL
8.0'91 2ET £5S [fTa 190°F 986 088°) 18 0 8002 004L 209219 sunp
60L'6L 601'9 ] 9%€0°e 99v'L 1907 09l 19v 0 0zZ0'y 008t 20i41G AReny
zos'sl 9b9'y 0 669°Z veT't 8107 0LL 28 0 uy'z 00bL L0/8\ 1y \udy
598 £8r'y 0 4292 €211 608'} Q0L &gl 0 UY'T 000} 107218 y2uepN
269°S1 905"y 0 oLL’e oLp'L oge'z 606 0 0 9er'e 00z} 20/SWT Aenugey
812’0l PLLS 0 016'C 0ee'} oiz'e 0es 4% 0 TS0y 0001 L0/08l1 Asenuep
£08'2L 696G ] 810's yev'l 0992 ove 8ve 0 e 0061 90/4/ZL  Jeqwedag
201'6L 190°9 gel $i8'z ost'L #09'2 or6 GG €88 8p0'y 0081 80/62/L1  JaqULAON
1L£'6L $08's 9e9 8sl's 880'2 EEV'T ovs’y ger 119 80L'C 0041 30/£/04 18400
S48'6L 008's 0 8622 1102 p8's oLv'y 9z9 org'L BLY'y 0081 90/94/6  Jaquiideg
10922 6v8'y 9£0'L I8L'E 858'T 99 082 aze't 108°L 888 0084 90/8/8 1nbny
SLO0 fora 592'L 186'S LL0'e 8152 090'S Gb9'L 895°L Phs's 0021 90/LLiL Anp
sojes pewe] | UUOrlS | BuyielS | pioyels | poomug | essoude] | esouner | AepeQ | Agiog | buipuz | ejeq L U _
usl4-uoN 1BWOISNT) UOISSIIUSUR) § Wil J-UON ] oy
‘syeed JUBPIRIND 25:0:._ mcrnv mEoE@Qmm QOIAIOS UOISSIISURS] ULL-UCU 19U SpUBLISR PRINPatDS 1034)9) Bleq
Heod WIPI|0D 38 (M) P Q S81ES UWULJ-UON ¥ ajqe}
620°0 06 062 000°L 000') 000'S €161 00S') 008 005°) Q007 £€8 YOV'ES 402
1868 ¥8 €52 000} 000'} 000°S 008°} 005°} 005'L 005} 0002 0 09€€C 00L1 205249 aunp
286'8E 8 8vz 000't 000's 000°s 008'L 005°L 008'L 00s'h 000 0 098'6T 008} 2019115 Aepw
zeg'ee v 74 000'L 000°L 000G 008°'L 005'} 005’} 008°L 0002 “ 0 05€°€2 00LL 20/€L1F fudy
z86'8c v8 8 000'4 000°} 000's 008'L 008't 008’} 008l 000°Z 0 oge'ee 0001 L0fTIE Yo
786'8€ 8 8ve 000'% 000't Q00's 008t 008°L 008'L 00g°L 000 0 0se'ce 00zZL 20/G41Z Aenigay
7868 ¥8 8bz 000'4 000'% Q00's 008t 005t 005°'L 005y 0002 0 098'eZ 000t L0108 Aseriuer
990'8E +8 z¢ee 000'1 000"} 000'S 008} 008t 005y 0os’L 000z ¢} 0S€'€T 006} o0/LigL lsqwagteqg
8P0' 1Y ¥8 vie 000} 000°) 000'S 008’} 00S"t 0084 008°L Q00'2 000' 0SE'sT 0061 Q0/62/L1  JEQIBAON
020'LYy 901 1453 000+ 000°} 000°'S 008') 008t 008'L 005'L 000'2 000'z 0se'eT 0021 90/€/01 19G0R0
VLY ¥8 174 000's 000'L 000'S 0sz'e 005'+ 005'L COS'L 000' 000'2 09e'eT 0081 90/91/6  Jequsideg
L8y ] Vg 0004 000’1 000°S 052'2 005’} 005'L 008'L 000'Z 0002 * 00SH 90/6/8 1snBny
6sz'zy 901 €0V 000"} 0001 000'S 0522 005'L 008'L 008't 000'Z 000'Z Q01LLIL Anp
) Wl WNIPpeY | uuld PIEMSS [UVE] w4 asouner]| wid AgoD Juuiz uyor 18 {G3NuYT [(QOOMNITIZ} (ONMNZ1S)] (Ad102) | (AT DIvO) V49 Bupuy | eeq WUoW
puBweg 28801087 Yauo YQauo vauo vdvM VdYM lamoyung | Jnoy
penpeyss
did wid JBWOISNY) UCISSIWUSUBL | o] o Wilid
"Siead Juapidured Ao BUlND SjuGUISsIBE 60IAIaS UOISSIWISUES d1d J8pUN SUO|EAIaSE] PUBIISD JOBIUGS 10101 BJEq
yead Juapiauiod Je (M) puewaq Wenued (did) Hod-0)-u0d Wity ¢ ajqey
200T *0¢ 8Unr pepu 1oL )sey
PURUIG dD-ZL Wil WB)SAS HOISSIUISUBLL JO HONBLUILINAQ - p JUOWYIBRY
juow9oalBy pue uope|ndysg
sjejdwiaf ayey ejnuLcg UuoIssiusuel )
01 @bed SLA-y6S-IMAN-80 "ON 393200

1 hawx3

auf ‘ABiou3 ysempIN



L} abeg
g

dO 7L Ul UXL. ~ B SSRGS SO YL

*PUBLLBP PAINPBUIS-IBAC SSBIPPE 0} MY 0D0'FT O PBIOBIIOD SEM MY (GE'EZ JO PUBLISD 10RIJUOD 4O Z1 9007 AINF VIO jemopuns {1}
§810N
fi 0 [ [} 0 0 [i] 0 0 0 d27)
0 0 7 [ 0 0 0 0 [ 0 0044 201529 aunp
0 0 0 0 0 0 0 0 0 0 008} L0IYLIS Aepy
0 0 0 0 0 0 0 4} 0 0 0041 LOfELY dy
0 0 0 0 0 ] 0 b} 0 0 000} 10/z/e yose
0 0 0 0 0 0 0 0 0 o 00zt LOISLIZ Kienigey
0 0 0 0 0 0 0 0 0 0 Q001 L0/081L Aenueg
0 0 0 o 0 0 0 0 0 0 006} 30/2/2 Jequisdag
0 0 0 0 0 0 0 0 0 0 0084 90/62/L1  JBQUIGAON
0 0 0 0 0 0 0 0 0 ¢ 0041 90/E101 13G0R0
0 0 ] 0 0 0 0 0 0 0 0081 90/81/6  tequedeg
0 0 0 0 ] 0 0 o 0 Q 0051 90/6/8 wsnény
0 0 Q 0 0 0 0 0 0 i 0041 90/2LiL Ainp
221 ] ] I | i | i i Bupuz | o1ed _ YiUoW ﬂ
4ONUOD-UON puBlue( BalY |CHUCD-UON LM JalWoisnd N0
"3I0UMBS[B 10 PAIUNGOJE JOU § 1BL) SBAJE [GIU0D JIYI0 O} PaJISJSUE]} AEORIONING ) JEL)) WUBYSAS UOISSIUISUBS S,AUB wag 8y} Uc puewap 106jjes BleQ
¥ead JepIUIo] je (M) PuBwaq eery [0JJUDD-UCN °Q SigeL
0 0 0 0 0 0 0 0 0 0 4221
0 0 0 0 0 0 0 0 0 0 004} L0452 aunp
0 Q 0 0 0 0 0 o] 0 0 0081 Lo s fepy
0 0 0 o ] 0 0 0 0 0 00kl 2081y iudy
0 [} g 0 0 0 0 0 0 0 000} L0/ze youepy
4 0 0 [+} 2} 0 0 0 0 0 00zl L0/511T Aenige
0 o 0 0 0 0 0 0 0 0 0001 LO/OEIL Aenuer
] 0 0 0 0 0 0 0 0 0 0061 [e1s 177743 Jaquiadeg
0 0 0 0 0 0 0 o 0 0 008} 90/62/L}  JOQUIBAON
0 0 0 0 0 0 o o 0 0 0041 90/e/01 1940J2Q
0 0 0 0 0 0 0 0 0 0 0081 90/g1i6  lequaidag
0 0 0 0 Q 0 0 0 0 0 0051 90/6/8 snbny
0 ] 0 0 0 0 o 0 0 0 0041 Q0/LLIL Anr
Aaeduiod I i ! I 1 | | I ] Buipu3 steqd UIioW
-UON WeIsAS UoIssILSUR) | Uo UoReisues Buipiacid Auedwo) InoH

‘a18ymas|e 10} PSIUNOOIE 10U PUBWBP WAEISKS UOISSILISUEL} SATS 0] WaYSAS UOISSILISUES] S AUBdUIOT) sUy YIM AISNOL0IGoUAS Dunelsdo siualuaaibe paisyuielpuel

G PII3A03 Uoielaual-|as)9d)jal ejeg
Nead JUSPIdUIOY Je (AN} uolieiauan Auedwioy-uoN S siqe)

2002 ‘0¢ ounp papu3 Jes, )soy,
puewsq d0-z} wiid wejsAg uoIss! 11 JO UGTRUIILIDNOG - P JUDUIIERY

juswasiBy pue uonendys
ajejdwa] sjey ejnutiod uoissimsuelf
S1LY-¥6S-IMAIN-80 "ON 18200
*au] ‘ABJsuz jsempi



Z1 9bed

L 3uqiux3

erEYEL

10991
FATANA?
Z61'60L
€98'701
182CLi
OLr'LLL
088'GL1
6LL'6L1
60v'621
ovi'eel
gee'sel
016°06L

¥ead o}
uoINGLIUC)D
ey W

116'6¥%

000'vS
000'LY
0000V
0000V
00061
000'LY
0009t
0002V
000'cS
00067
000'89
000°L2

ead o}
UOBNQUIU0Y)
jlelsd M

"Hue | UoISSiWsURI | $$890y uadQ
§,|00d JOMOd 1S9MUINOS 3} JO SABIBUT 1SOMPIPY JBYNS Japun papircid ,90IAIS UOISSIWSUE § UoREIBajU| 3I0MSN, = S1IN
"90IAJOS UOISSILUSURS} JUI04-01-UI0d, = d.ld

peo esd
iy

092'y81 0sz'sl 620'0Y 6£5°6€C
L0€'0¢eT 00021 186'8¢ ¥62'942
192991 0001 286'ee 6vz'sie
Z6l'syl 000°0l 286'8¢ vil'v6l
€98'2hL 000t} 786'8e S¥8'C61
182291 000t Z96'g¢ €9Z'vIe
oLy'est 00021 286'8¢ T6€'60C
988'191 000'vL 990'6€ zs6'vie
611°09}) 000'¥L 8v0'LY 911ze
60v'Z81 000°Z1 0.0'Ly 6.y°0vC
orlLeel 000°GL rAN 28 4 rALR 15
9€£€°45¢ 000'%2 248}y £16'22¢
0L6'292 00092 6822k 691°vee
Yeoad 0} yead 0) 3ead O
uoiNQUIU0Y uopnguUuo)  UoRNQUIUOD did
eIy |e1C ] S1IN 8[ESOypy  Uli4 S[ESSIOUM

uojie|naes uoissjwsuel] 4o Zi -  Juswyoely

100Z-0¢-9 popul Jes ) )s9i

juswaeiby pue uoljeindng
ajeidwia | 8jey enWIO] UOISSIUSURL |
S1M-v6S~3AMAIN-80 "ON 13420(Q

-ouj ‘ABlaug }Sampip

welishAg

JOJeDolY 40 21
abelany

2002 ung
1002 Aepy
1002 “idy
2002 Jep
2002 gk
1002 20, "uep
9002 "08Qg
9002 "AON
9002 100
9002 ‘deg
9002 By
9002 90. AInp
JeaA ..._HCOS_



Exhibit_1
Page 13

Midwest Energy, Inc.
Docket No. 08-MDWE-594-RTS
Formula Transmission Rate
Stipulation and Agreement

ANNEX 1 TO THE FORMULA TRANSMISSION RATE TEMPLATE
FORMULA RATE IMPLEMENTATION PROTOCOLS

Section 1 Annual Updates

A. The Net Annual Transmission Revenue Requirement (ATRR) applicable under Appendix A
shall be applicable to services on and after July 1 of a given calendar year through June 30 of
the subsequent calendar year (the “Rate Year”).

B. On or before May 10 of each year after the Kansas Corporation Commission’s approval of
Midwest Energy’s initial Forrnula Rate, Midwest Energy shall:
(i) recalculate its ATRR and Network Service Rates, producing the "Annual Update” under
the Comunission-approved Formula Rate for the upcoming Rate Year,
(if) post the Annual Update on SPP’s Internet website via link to the Transmission Services
page or a similar successor page,
(iii) notify its transmission customers and the Commission’s designated staff, via e-mail to
the most recent e-mail addresses provided to Midwest Energy and by U.S. Mail, of the
website address of the Annual Update posting, and e-mail, phone and street address contact
information for corresponding to the appropriate company representative(s) to answer related
questions; and
(iv) file the Annual Update with the Commission. The filing shall include an electronic
Microsoft Excel file with all cell formulas functional, containing the appropriate data to
calculate the Annual Update for the upcoming Rate Year.

C. If the date for making the Annual Update posting and filing should fall on a weekend or a
Commission-recognized holiday, then the posting and filing shall be due on the next business
day.

D. The “Annual Publication and Filing Date” shall be the date on which the last of the events
listed in Section 1.B or 1.C occurs for each year

E. Upon written request for a particular year's Annual Update by any load serving entity whose
customers are allocated costs of the Midwest Energy facilities, any state utility commission in
which customers that are allocated costs of the Midwest Energy facilities are located, or any
of the state utility commissioners or consumer advocates who represent customers that are
allocated costs of the Midwest Energy facilities (collectively "Interested Parties"), Midwest
Energy will prompily make available to such entity and/or a consultant designated by it, an
Excel file with ail formulas functional containing that year's Annual Update data.

F. The Annual Update for the Rate Year:

(i) shall be based upon data included in Midwest Energy's independently-audited, certified
FERC Form No. 1 for the most recent calendar year (the “Cost-Basis Year”), as specified in
the Formula Rate, and Midwest Energy’s independently-audited, certified books and records,
consistent with FERC accounting policies;
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(ii) shall, provide supporting documentation for data used in the Foxmula Rate, but not
otherwise available in the FERC Form No. 1, as specified in the Formula Rate;'

(iii) shall provide notice of material changes in Midwest Energy's accounting policies and
practices from those in effect for the calendar year upon Wthh the immediately preceding
Annual Update was based (“Material Accounting Changes”)’;

(iv) shall be subject to challenge limited only to whether the Formula Rate, including
treatroent of Material Accounting Changes, has been applied appropriately under its terms
and these Protocols; and

(v) shall not seek to modify the Formula Rate and shall not be subject to challenge by any
party seeking to modify the Formula Rate (i.e., all such modifications to the Formuia Rate,
including the Commission-approved rate of return on equity, will require, as applicable, prior
Commission approval).

G. Formula Rate inputs (i) rate of return on patronage capital, (if) depreciation rates, and (iii)
"Post-Employment Benefits other than Pension” under Statement of Financial Accounting
Standards No. 106, Employers" Accounting for Postretirement Benefits Other Than Pensions
("PBOP") charges shall be fixed, stated values to be used in the rate formula until changed
under authority of the Commission; provided, however, that despite the previous limitation,
any changes in PBOP charges that do not exceed an impact on Midwest Energy’s Net ATRR
under any Annual Update of 2.5% as compared to the immediately preceding Net ATRR may
be included without explicit Commission approval.

Section 2 Annual Review Procedures

Each Annual Update shall be subject to the following review procedures ("Annual
Review Procedures™):

A. Interested Parties shall have up to one hundred fifty (150) days after the Annual Publication
and Filing Date (unless Midwest Energy extends the period under written consent) to review
the calculations ("Review Period™ and to notify Midwest Energy in writing of any specific
challenges, including those related to Material Accounting Changes, over how Midwest
applied the Formula Rate ("Preliminary Challenge").

! 1t is the intent of the Formula Rate, including the supporting explanations and allocations
described therein, that each input to the Formula Rate will be either taken directly from the FERC
Form No. 1 or reconciled to the FERC Form No. 1 by the application of clearly identified and
supported information. Where any reconciliation is provided through a worksheet included in the
filed Formula Rate template, the inputs to the worksheet must meet this transparency standard, and
doing so will satisfy this transparency requirement for the amounts that are output from the
worksheet and input o the main body of the Formula Rate.

* Notice may incorporate by reference applicable disclosure statements filed with the Securities and
Exchange Commission ("SEC").



Exhibit_1
Page 15

Midwest Energy, Inc.
Docket No. 08-MDWE-594-RTS
Formula Transmission Rate
Stipulation and Agreement

B. Interested Parties shall have up to one hundred twenty (120) days after each annual Annual
Publication and Filing Date (unless such period is extended with the written consent of
Midwest Energy) to serve reasonable information requests on Midwest Energy. Information
requests shall be limited to what is necessary to determine if Midwest Energy has properly
applied the Formula Rate and whether the calculated rates are just and reasonable. In
addition, information requests shall not solicit information concerning costs or allocations
where any cost or allocation method has been approved by the Comunission, except that
information requests shall be permitted if they seek to determine if there has been a material
change in circumstances.

C. Midwest Energy shall make a good faith effort to respond to information requests pertaining to
the Annual Update within seven business days of receipt of such requests.

D. Preliminary or Formal Challenges related to Material Accounting Changes are not intended to
serve as a means to pursue other objections to the Formula Rate. Failure to make a
Preliminary Challenge on a Material Accounting Change in an Annual Update shall act as a
bar for that Annual Update but shall not bar a Preliminary Challenge related to a later Annual
Update if the Material Accounting Change affects the later Annual Update.

E. Preliminary or Formal Challenges related to Material Accounting Changes shall be subject to
the resolution procedures and limitations in Section 3, except that Section 3.C shall not apply.
In any proceeding initiated to address a Preliminary or Formal Challenge or sua sponte by the
Commission, a party or parties (other than Midwest Energy) seeking to modify the Formula
Rate in any way shall bear the burden of proving that the Formula Rate is no longer just and
reasonable without modification, and that the proposed modification is just, reasonable and
consistent with the original intent of the Formula Rate and these Protocols; provided,
however, that in any proceeding, in determining whether the Formula Rate is no longer just
and reasonable without modification to reflect a Material Accounting Change and whether
the proposed modification is just and reasonable, no offsets unrelated to the applicable
Material Accounting Changes or other timely Preliminary or Formal Challenges may be
considered.

Section 3 Resolving Challenges

A. If Midwest Energy and any interested party(ies) have not resolved any Preliminary Challenge
to the Annual Update within 21 days after the Review Period, an interested party shall have
an additional 21 days (unless Midwest Energy extends the period to continue efforts to
resolve the Preliminary Challenge under written consent) to make a Formal Challenge with
the Commiission, which shall be served on Midwest Energy by electronic service on the date
of such filing. However, there shall be no need to make a Formal Challenge or to await
conclusion of the time periods in Section 2 if the Commission already has initiated a
proceeding to consider the Annual Update. A party's Formal Challenge may not raise any
issue that was not the subject of that party's Preliminary Challenge during the applicable
Review Period.
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B. Any response by Midwest Energy to a Formal Challenge must be submitted to the
Commission within 30 days of the date of the filing of the Formal Challenge, and shall be
served on the filing party(ies) by electronic service on the date of such filing.

C. Except as provided in Section 2.E, in any proceeding initiated by the Commission concerning
the Annual Update or in response to a Formal Challenge, Midwest Energy shall bear the
burden of proving that it has reasonably applied the terms of the Formula Rate, according to
these Protocols, in the Annual Update.

D. Subject to judicial review of Commission orders, each Annual Update shall become final and
no longer subject to challenge under these Protocols or by any other means by the
Commission or any other entity on the later to occur of (i) passage of the 21-day period (or
extended period, if applicable) for making a Formal Challenge if no such challenge has been
made and the Commission has not initiated a proceeding to consider the Annual Update, or
(ii) a final Commission order issued in response to a Formal Challenge or a proceeding
initiated by the Commission to consider the Annual Update.

E. Except as specifically provided herein, nothing herein shall be deemed to limit in any way the
right of Midwest Energy to file with the Commission changes to the Formula Rate or any of
its inputs (including, but not limited to, rate of return and transmission incentive mechanisms)
or the right of any other party to request such changes before the Commission.

F. Resolution of Formal Challenges concerning Material Accounting Changes may require
adjusting the Formula Rate input data for the applicable Annual Update or changes to the rate
formula to achieve a just and reasonable Formula Rate. For this purpose, each adjusted input
shall be provided to meet the transparency standard identified in Section 1.F.(ii) above.

Section 4 Changes to Annual Informational Filings

Any changes to the data inputs, including but not limited to revisions to Midwest Energy’s
FERC Form No, 1, or as the result of any Commission proceeding to consider the Annual
Update, or as a result of these Protocols, shall be incorporated into the Formula Rate and the
charges produced by the Formula Rate (with interest determined by the Commission) in the
Annual Update for the next effective Rate Period. This reconciliation mechanism shall apply
in lieu of mid-Rate Year adjustments and any refunds or surcharges; however, actual refunds
or surcharges (with interest determined by the Commission) for the then-current Rate Year
shall be made if Midwest Energy’s Formula Rate is replaced by a fixed, stated rate.
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CERTIFICATE OF SERVICE

08-MDWE-594-RTS

I, the undérsigned, hereby certify that a true and correct copy of the above and foregoing
Stipulation and Agreement was placed in the United States mail, postage prepaid, or hand-
delivered this 17th day of June, 2008, to the following:

NIKI CHRISTOPHER, ATTORNEY
CITIZENS' UTILITY RATEPAYER BOARD
1500 SW ARROWHEAD ROAD

TOPEKA, KS 66604

Fax: 785-271-3116
n.christopher@curb.kansas.gov
*xx* Hand Deliver ****

DAVID SPRINGE, CONSUMER COUNSEL
CITIZENS' UTILITY RATEPAYER BOARD
1500 SW ARROWHEAD ROAD

TOPEKA, KS 66604

Fax: 785-271-3116
d.springecurb.kansas.gov

**xx* Hand Deliver ****

MICHAEL J VOLKER, DIR REGULATORY & ENERGY
SERVICES

MIDWEST ENERGY, INC.

1330 CANTERBURY ROAD

PO BOX 898

HAYS, KS 67601-0898

Fax: 785-625-1494

nvolker@mwenergy.com

FRANK A. CARO, JR., ATTORNEY

POLSINELLI SHALTON FLANIGAN & SUELTHAUS
6201 COLLEGE BLVD

SUITE 500

OVERLAND PARK, KS$ 66211

Fax: 913-451-6205

fcaro@polsinelli.com

C. STEVEN RARRICK, ATTORNEY
CITIZENS' UTILITY RATEPAYER BOARD
1500 SW ARROWHEAD ROAD

TOPEKA, KS 66604

Fax: 785-271-3116
s.rarrick@curb.kansas.gov

***%* Hand Deliver **x**

PATRICK PARKE, VP CUSTOMER SERVICE
MIDWEST ENERGY, INC.

1330 CANTERBURY ROAD

PO BOX 898

HAYS, KS 67601-0898

Fax: 785-625-1494
patparke@mwenergy .com

ANNE E. CALLENBACH, ATTORNEY

POLSINELLI SHALTON FLANIGAN & SUELTHAUS
6201 COLLEGE BLVD

SUITE 500

OVERLAND PARK, KS 66211

Fax: 913-451-6205
acallenbach@polsinelli.com

WILLIAM DUNKEL, CONSULTANT
WILLIAM DUNKEL & ASSOCIATES
8625 FARMINGTON CEMETARY RD.
PLEASANT PLAINS, IL 62677
Fax: 217-626-1934
bdunkel@aol.com

o e

Pamela Griffeth
Administrative Spec1allst
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