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Would you please state your name and business address? 

My name is Katie L. Figgs. My business address is 1500 Southwest Arrowhead Road, 

Topeka, Kansas, 66604. 

By whom are you employed and in what capacity? 

I am employed by the Kansas Corporation Commission (KCC or Commission) as a 

Regulatory Auditor. 

Would you please describe your educational background and business experience? 

I received a Bachelor's of Business Administration with an emphasis in Accounting from 

Washburn University in May of2011. I began employment with the Commission in my 

current capacity in August 2012. 

Have you ever testified before the Commission? 

Yes. I have filed testimony before the Commission in Docket Nos. 12-LHPT-875-AUD, 

13-JBNT-437-KSF, 13-PLTT-678-KSF, 14-ATMG-320-RTS, 14-S&TT-525-KSF, 15-

MRGT-097-AUD, and 15-WSEE-115-RTS. 

What were your responsibilities in the review of Twin Valley Telephone, Inc. 's 

(Applicant or Twin Valley) April 15, 2015, Application? 

My responsibilities as a Regulatory Auditor were to analyze, audit, and review Twin 

Valley's filing before the Commission to determine its cost-based Kansas Universal 

Service Fund (KUSF) support to reflect its current revenue requirement and 

1 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 Q. 

19 

20 A. 

21 

22 Q. 

Direct Testimony of Katie L. Figgs 
Docket 15-TWVT-213-AUD 

circumstances. In addition, I calculated and am sponsoring selected Staff adjustments to 

Twin Valley's Pro Fonua Rate Base and Income Statement. My duties were carried out 

under the direction of the Managing Auditor, Andria Jackson, and the Chief of 

Accounting and Financial Analysis, Justin Grady. 

I am sponsoring the following Pro Fornm Adjustments to the Rate Base (RB) and 

the Income Statement (IS): 

Adjustments to the Rate Base 

RB-3 Plant in Service 

RB-4 Accumulated Depreciation 

RB-5 TPUC 

RB-6 Materials & Supplies 

Adjustments to the Income Statement 

IS-14 Depreciation 

IS-15 ESPi Battery Packs 

$93,831 

($352,138) 

$365,521 

($5, 197) 

$3,809 

($62,539) 

RATE BASE ADJUSTMENTS 

Are there any issues related to Rate Base that you wish to discuss, prior to 

discussing your adjustments? 

Yes. I would like to discuss Twin Valley's historical plant in service levels. 

Diel Staff conduct a plant in service comparison? 
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Yes. Exhibit KLF-1 provides a comparison of Twin Valley's regulated plant in service 

balances from December 31, 2006, through June 30, 2015. As shown, Twin Valley's 

plant in service balances decreased from 2010 to 2012, increased in 2013, and decreased 

again in 2014. Between January and June of2015, plant in service increased by 3.95 

percent due to an update of the fiber to the home (FTTH) project that was initially 

completed at the end of2008. Twin Valley's update replaced the FTTH electronics for 

all of the 13 acquired exchanges. 1 

Please describe the FTTH project in more detail. 

As stated above, Twin Valley completed its FTTH project at the end of2008 and then 

updated it in the beginning of2015. As shown in Exhibit KLF-7, Twin Valley spent over 

$63 million on the FTTH project. Staff witness Roxie McCullar's testimony provides 

more detailed discussion on Twin Valley's FTTH project. 

Please discuss the level of costs related to the FTTH project that are included in 

Stafrs revenue requirement. 

As shown on Exhibit KLF-22
, the actual costs to install and update fiber to the home as of 

June 30, 2015, totaled $63,198,450. Of that amount, $36,928,084 is then allocated to 

intrastate operations and is used in calculating Staffs revenue requirement. Once Staffs 

rate ofreturn is applied, Twin Valley will receive an annual return on the plant additions 

of approximately $2,679,317. Additionally, the annual depreciation expense associated 

1 See T\vin Valley's response to Staff Data Request No. 95. 
2 It should be noted that this FITH analysis is calculated based on a "return on and a return of' T\vin Valley's F'rl'H investn1ent, 
and does not recognize any offset associated \Vith the FUSF revenues used to reduce Staff~s revenue require1nent calculations as 
discussed in the testi1nony of Staff \Vitness Roxie t-..1cCullar. 
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with the fiber project totals roughly $2,529,005, resulting in a total net impact on Staffs 

revenue requirement of approximately $5,208,322. 

Please continue by discussing Staff Adjustment No. 3 to Rate Base. 

Staff Adjustment No. 3 (RB-3) increases Twin Valley's Rate Base by $93,831 3 on a total 

company basis or $62,895 on an intrastate basis. Staffs adjustment updates Twin 

Valley's plant balances included in the Application through June 30, 2015. It is 

necessary to update this amount to ensure that Twin Valley's plant balances reflect the 

most updated ongoing investment available. This ensures that Twin Valley has an 

opportunity to earn a return on investment that may not have been closed to the books by 

the end of the test year. 

Please continue by discussing Staff Adjustment No. 4 to the Rate Base. 

Staff Adjustment No. 4 (RB-4) increases Twin Valley's accumulated depreciation 

account by $352,1384 on a total company basis, or $190,388 on an intrastate basis. 

Staffs adjustment updates accumulated depreciation through June 30, 2015. This 

approach corresponds with the time period through which Staff updated plant balances 

and is necessary to present the true picture of Twin Valley's previously umecovered 

capital investment. 

Please continue by discussing Staff Adjustment No. 5 to Rate Base. 

3 See Exhibit KLF-3 and KLF-3a. 
4 See Exhibit KLF-4 and KLF-4a. 
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Staff Adjustment No. 5 (RB-5) increases Twin Valley's rate base by $365,521 5 on a total 

company basis, or $211,661 on an intrastate basis. Staff's Adjustment updates the 

Telephone Plant Under Construction (TPUC) balance included in the Application through 

June 30, 2015. This is consistent with recent Staff practice in many, if not all, recent 

KUSF dockets and provides the Company an opportunity to earn a return on investment 

that otherwise would not be allowed until the next KUSF audit. 

Why is Staff updating TPUC through June 30, 2015? 

The update is being made with the intention of producing a revenue requirement that 

reflects Twin Valley's up-to-date, ongoing, normalized operations. Staff's rate base 

adjustments reflect TPUC, plant in service, and accumulated depreciation balances as of 

June 30, 2015. Staff is using June 30, 2015, balances because they are the most recent 

known and measurable balances Staff was able to review during the audit process. This 

allows the revenue requirement calculation to reflect the costs of Twin Valley's most 

recent capital investments necessary to provide telephone service. 

Please continue by discussing Staff Adjustment No. 6 to Rate Base. 

Staff Adjustment No. 6 (RB-6) decreases Twin Valley's rate base by $5,1976 on a total 

company basis, or $3,442 on an intrastate basis. Staff's Adjustment to materials and 

supplies reduces Twin Valley's inventory levels to reflect a normalized level of materials 

and supplies. As depicted in Exhibit KLF-6, Twin Valley's materials and supplies 

5 See Exhibit KLF-5. 
6 See Exhibit KLF-6. 
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balance was increasing from 2010-2013, however, in the test year, the Company's 

balance decreased by 8.48 percent. 

Why did Staff choose a five year normalization period? 

From 2005 to 2009, Twin Valley's materials and supplies increased or remained constant, 

until decreasing 8.81 percent between 2009 and 2010. After 2010, Twin Valley again 

began significantly increasing its inventory levels until 2014. Similar to five years prior, 

the level of inventory declined, decreasing 8.48 percent from 2013 to 2014. As a result, 

Staff contends that a five year average more accurately reflects the materials and supplies 

balance. 

INCOME STATEMENT ADJUSTMENTS 

Please continue by discussing Staff Adjustment No. 14 to the Income Statement. 

Staff Adjustment No. 14 (IS-14) increases Twin Valley's depreciation expense by 

$3 ,809 7 on a total company basis, or $2,340 on an intrastate basis. Staff calculates 

depreciation expense on a going-forward basis based upon the plant account balances of 

Twin Valley's depreciable assets and accumulated depreciation included in Adjustment 

Nos. RB-3 and RB-4. Staffs annualized regulated depreciation expense is then 

compared against Twin Valley's annualized depreciation expense, with the difference 

being Staffs adjustment. Staffs calculations are detailed on Exhibit KLF-7 and 7a. This 

adjustment may change with any changes in the plant in service and accumulated 

depreciation balances. 

7 See Exhibit KLF-7 and KLF-7a. 
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Please continue by discussing Staff Adjustment No. 15 to the Income Statement. 

Staff Adjustment No. 15 (IS-15) decreases Twin Valley's operating expenses by 

$62,5398 on a total company basis, or $19,489 on an intrastate basis. Staffs adjustment 

amortizes over eight years the costs the Company expensed during the test year to replace 

battery packs used to provide emergency back-up power in the event of power failure for 

FTTH customers. According to the Company, these battery packs have a useful life of 

eight years9
. It follows logically that one should expect this expense to occur on average 

once every eight years. It would be umeasonable to include this expense in the test year 

at the full unadjusted level as that would overstate the average annual expense and allow 

a windfall for Twin Valley shareholders paid for out of the KUSF. Staff amortized the 

total costs of the battery packs over eight years. The annual amount is then compared to 

the battery pack expense included in the test year with the difference being Staffs 

adjustment. 

Docs this conclude your testimony? 

Yes, thank you. 

SUMMARY OF EXHIBITS 

Exhibit No. Description 

KLF-1 Work paper for Plant Comparison 

8 See Exhibit KLF-8. 
9 

T\vin Valley's response to Data Request No. 106. 
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Work paper for Fiber to the Home Analysis 

Work paper for Plant in Service adjustment 

Work paper for calculation of Staff Plant in Service adjustment 

Work paper for Accumulated Depreciation adjustment 

Work paper for calculation of Staff Accumulated Depreciation adjustment 

Work paper for TPUC adjustment 

Work paper for Materials & Supplies adjustment 

Work paper for Depreciation Expense adjustment 

Detail paper for Depreciation Expense adjustment 

Work paper for ESPi Battery Packs adjustment 

Twin Valley Data Request Responses 
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No. Acct Description 

2 

3 
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5 
6 
7 
s 
9 
JO 

11 

12 
13 
14 

General Support Assets 
2111 Land 

2112 Vehicles 
2114 Special Purpose Vehicles 
2115 Gar:lge Work Equipment 
2116 OtherWorkEquipment 
2121 Buildings 

2122 Furniture 
2123 Office Equipment 

2124 General Purpose Computers 
Total General Support Facilities 

Central Office Assets 
2212 Digital Electric Switching Equipment 
2220 Operator Systems 
2232 Circuit Equipment 

Total Central Office Equipment 

Information Orig.trcrm. Assets 
15 2311 StationApparntus 
16 2321 Customer Premises Wiring 

17 2351 Public Telephone Equipment 
18 2362 OtherTcrminalEquipment 
19 Total Info Orig/Term Equipment 

Cable & Wire Facilitic..<i Assets 
20 2411 Poles 
21 2421 Aerial Cable 
22 
23 

2422 Underground Cable 
2423 Buried Cable 

24 2424 Fiber Optic Cable 
25 
26 

27 
28 
29 

30 

2441 Conduit Systems 
Total Cable & Wire Facilities 

Amortization Assets 
2682 Leasehold Improvements 

2690 Intangibles 
Total Amorti7.ation Assets 

Total Regulated Plant 

Twin Valley Telephone. Inc. 
Plant Comparison 
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Test Year Ending December 31. 2014 

Book Balance 
12131/2006 

Book Balance 
12/31/2007 

Book Balance 
12/31/2008 

Book Balance 
12/31/2009 

Book Balance 
12/31/2010 

Book Balance 
12/31/2011 

Book Balance 
12/31/2012 

Book Balance 
12/31/2013 

Book Balance 
12/31/2014 

Book Balance 
6/30/2015 

s 

82.211 
915.587 

1.044.738 

5.907.140 
288.149 
175.912 
523,747 

8,937,484 $ 

3.092.,272 

207.696 
937.205 

1.127.291 
6,121,221 

312,479 
194,861 

539,997 
9,440,750 $ 

3,456,800 

206,446 
I.066,469 

1,261,520 

6.129.274 

334.824 
194,861 
549,374 

9,742,768 s 

3.577,725 

11,691,252 14,771,001 16,471.349 
$ 14,783,524 $ 18,227,801 $ 20,049,074 s 

$ 

230,897 

478,821 
56,345 

33,077,559 

100,862 
247,764 

31,574 
44,430,857 

$ 

29,230 
60,974,078 

100,520 93.982 3,861 

s 

$ 33,944,142 $ 44,905,039 s 61,007,169 $ 

2,054,562 
$ $ s 2,054,562 $ 

307,313 
1,066.468 

1.197,327 
6,270,065 

352.028 
194,861 
554,789 

307,313 
1,101,629 

1,200.125 
6,281.065 

376.571 
194,861 
559,757 

341,848 
1,078.282 

1.015.764 
6,294.914 

376.571 
194,861 
562,423 

341,848 
1,078,282 

1,015,764 
6,324,069 

376.571 
194.861 
567,557 

348,794 
1,078.282 

1,015,764 
6,324,069 

376,571 
200,111 

595,683 

348,794 
1,078.,282 

1.015,764 
6.324,069 

399..272 
203,081 
595,683 

9,942,851 s 10,021.321 $ 9,864,663 $ 9,898,952 $ 9,939,274 $ 9,964,945 $ 

3,649,216 4.,345.274 4,640,426 2,466,893 2.506.559 2,506,559 

19,364,302 19,514,983 19,614,153 19.574,703 19,737,947 16,729.713 
23,013,518 s 23.860.257 $ 24,254,579 $ 22,041,596 $ 22,244,506 $ 19,236,272 $ 

29,230 

61.389,683 

s 

29,230 
61,544,247 

$ 

29,230 
61,683,646 

$ 

29.230 
61.794,697 

$ 

29.230 
61,880,897 

$ 

29.230 
61.960,381 

3,861 3,861 3,861 3.861 3.861 3,861 

$ 

61,422,774 $ 61,577,338 $ 61,716,737 s 61.827,788 s 61.913,988 s 61,993,472 $ 

2..208,208 2 "1"10,692 

2,208,208 $ 2,220,692 s s s s s 

348,794 
1,078,282 

1,021,875 
6,334,708 

399.272 
203,081 
595,683 

9,981,694 

2,506.559 

20.224.637 
22,731,196 

29,230 

62,046.902 

3,861 

62,079.993 

$ 57,665,150 $ 72,573,590 s 92,853,573 $ 96,587,351 $ 97,679,608 s 95,835,979 $ 93.768,336 $ 94.097,768 s 91,194,689 s 94,792,883 

25.85% 27.94% 4.02o/o 1.13% Ml.89% -2.16% 0.35% -3.09% 3.95% 

Source: Twin Valley Telephone, Inc.'s Annual Reports :is filed with the K!ms:is Corpomtion Commission 

Twin Valley Telephone, lne.'s Response to StlffDo.t:i Request No. 94, Updnted Triol B:tlnnce 



Twin Valley Telephone, Inc. 
Fiber to the Home Analysis 

Test Year Ending December 31, 2014 

(A) (B) 

Circuit 
Line Equipment Gross Circuit Equip 
No, Exchange Plant Accum. Depr. 

Aurora 462,057 360,756 
2 Clifton 1,074,692 839,077 

3 Clyde 1,273,218 994,078 

4 Delphos 832,132 649,695 
5 Glasco 866,119 676,231 
6 Green 725,749 566,636 
7 Longford 1,303,745 1,017,912 
8 Leonardville 1,734,930 1,354,565 
9 Milford 946,908 739,308 
10 Morganville 581,274 453,836 
II Olsburg 990,642 773,454 
12 Riley 1,840,857 1,437,268 
13 \Vakefield 1,424,429 1,112,138 

14 Total Costs included in AJlplication s 14,056,752 s 10,974,954 

15 Regulated Percentage 
16 Total Hegulated Cost to Install Filler to the Ilome 

17 Allocation of Total Cost to Circuit Equipment 
18 Allocation of Total Cost to Fiber Optic Cable 

19 Regulated Costs Allocated to Circuit Equipment 
20 Regulated Costs Allocated to Fiber Optic Cable 

21 Staffs Pre Tax Rate of Return 
22 Annual Return Earned on Fiber to the Home 

23 Annual Depreciation Expense 

24 Net Impact of Filler to the Home Included in Starrs Revenue Requirement 

.!&P.reciation Exoense Calculation 

Account 
Number 

25 Circuit Equipment 2232.210 
26 Fiber Optic Cable 2423.220 
27 

Sources: Twin Valley Telephone, Inc.'s Re;pcmse to Staff Data Request No. 95 

Twin Valley Telephone, Inc. December 31, 2014 filing, Sections4 and 10 

Total 
Plant in Sen'ice 

14,056,752 
49,141,698 

s 63,198,450 

(C) 
Fiber Optic 
Cable Gross 

Plant 

1,888,695 
3,020,703 
3,182,994 
3,268,613 
2,780,959 
4,658,583 
7,282,590 
5,340,132 
1,336,727 
2,466,897 
3,564,347 
5,356,971 
4,993,487 

s 49,141,698 

Depreciation 

Ex12ense 

15.53% 
5.68% 

(D) 

:Fiber 011tic 
Cable Accum, 

Depr. 

843,961 
1,349,798 
1,422,318 
1,460,576 
1,242,669 
2,081,663 
3,254,217 
2,386,232 

597,315 
1,102,330 
1,592,725 
2,393,757 
2,231,334 

s 21,958,895 

Total 

Comeany 
3,081,798 

27,182,803 
30,264,601 

Annual 
Depreciation 

Expense 

2,183,014 
2,791,248 

s 4,974,262 

Docket No. 15-T\VVT-213-AUD 
Exhibit KLF-2 

(E) (FJ 

Net Plant Gross Plant 
Balance Balance 

(a)-(b)+(c)-(d) (a)+ (c) 

1,146,035 2,350,752 
1,906,520 4,095,395 
2,039,816 4,456,212 

1,990,474 4,100,745 

1,728,178 3,647,078 

2,736,033 5,384,332 
4,314,206 8,586,335 
3,334,265 7,075,062 

947,012 2,283,635 
1,492,005 3,048,171 
2,188,810 4,554,989 
3,366,803 7,197,828 
3,074,444 6,417,916 

s 30,264,601 s 63,198,450 

100% 

s 63,198,450 

22.24% 
77.76% 

Intrastate Intrastate 

Se~arations Adjustment 
0.311637 960,402 
0.662319 18,003,687 

18,964,089 
9.34o/o 

1,771,227 

2,529,005 

s 4,300,232 

Intrastate Intrastate 
Separations Adjustment 

0.311637 680,308 

0.662319 1,848,697 
s 2,529,005 
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Plant in Service Exhibit KLF-3 

Rate Dase Adjustment No. 3 
Test Year Ending December 31, 2014 

Staff 
Line Adjustment to Starr Hegulated Staff Regulated Jnlrastate Intra.stat<.' 
No. Acct Description Plant Balance Percentage Plant Separations Adjustment 

2116 Other \York Equipment 6,111 84.66% 5,173 0,579066 2,996 
2 2121.110 Buildings - Existing 10,639 67.80% 7,213 0.579066 4,177 
3 2232.110 Circuit Equipment - Existing 58,727 100% 58,727 0.311637 18,302 
4 2232.210 Circuit Equi1iment-Acquired (63,804) 100% (63,80') 0.311637 (19,884) 
5 2423.110 Buried Cable - Existing 9,996 100% 9,996 0.662319 6,621 

6 2424.210 Fiber 011tic Cable - Acquired 76,526 100% 76,526 0.662319 50,684 
7 s 98,194 s 93,831 s 62,895 

(A) (B) (C) (D) (E) 

Plant Dook Com1iany Cost Com11any Pro Staff 
Line Balance Per Study Po rm a Adjustment to Starf Adjusted 
No. Acct Dcscri11tion Application Adjustment Adjustment Plant Balance Plaut Dalanc<.' 

See nhibit KLF-la (a)+ (b) + (c) + (d) 

General SUJl(lOrl Assets 

8 2111 I.and 348,794 (58,471) (0) 290,323 

9 2112 Vehicles 1,078,282 (141,367) (0) 936,915 

IO 2114 Special Purpose Vehicles 
II 2115 Garage Work Equipment 
12 2116 Other Work Equipment 1,015,764 (133,171) 6,111 888,70-t 

13 2121.110 Buildings - Existing 5,194,349 (550,272) 10,639 4,654,715 

14 2121.210 Buildings - Acquired 1,129,720 (119,678) 1,010,042 

15 2122 Furniture 399,272 (64,127) (0) 335,145 
16 2123 Office Equipment 203,081 (32,617) 0 170,46-t 
17 2124 General Purpose Computers 595,683 {95,672} 0 500,011 
18 Total General Support Facilities 9,96-1,945 (1,195,375~ 16,749 8,786,319 

Central Office Assets 

19 2212.110 Digital Electric Switching Equipment - Existing 978,218 (186,228) 791,990 

20 2212.210 Digital Electric S"itching Equipment - Acquired 1,528,340 (428,398) 1,099,942 
21 2220 Operator Systems 
22 2232.110 Circuit Equipment - Existing 5,998,775 133,061 58,727 6,190,563 
23 2232.210 Circuit Equipment - Acquired 10,730,939 428,398 (1,860,708) (63,804) 9,234,825 
24 Total Central Office Equi11ment 19,236,272 {53,167) (1,860,708~ (S,077) 17,317,321 

Information Orig.fferm. Assets 
25 2311 Station Apparatus 
26 2321 Customer Premises \Viring 
27 2351 Public Telepl1one Equipment 
28 2362 Ot11er Tenninal Equipment 
29 Total Info Orig/Term Equipment 

Cable & \Vire Facilities Assets 
30 2411 Poles 
31 2421 Aerial Cable 
32 2422 Underground Cable 29,230 (0) 29,230 
33 2423.110 Buried Cable - Existing 6,393,016 9,996 6,403,012 
34 2423.210 Buried Cable - Acquired 53,641 (0) 53,641 
35 2424.110 Fiber Optic Cable - Existing 6,385,577 (205,768) 6,179,809 
36 2424.210 Fiber Optic Cable - Acquired 49,128,146 (166,587) 76,526 49,038,085 
37 2441 Conduit Systems 3,861 0 3,861 
38 Total Cable & \\'ire Facilities 61,993,471 {372,355! 86,522 61,707,638 

Amortiiation Assets 
39 2682 Leasehold Improvements 
40 2690 Intangibles 
41 Total Amortization Assets 

42 Total Regulated Plant s 91,194,689 s (1,620,897) s (1,860,708} s 98,194 s 87,811,278 

Sources: Twin Valley Telephone, lnc.'s Application, Section4 
Twin Valley Telephone, lnc.'s Response to Staff Data Request No. 9-J., Updated Trial Balance 
ExhibitKLF-ta 
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Pl:mt in Seniu E:>.hibitKLF-3a 
Rate Base Adju;tment No. 3 

Tei I YeM Ending D<-e~mkr 31, 201--1 

(A) (B) (C) (D) (E) (F) {G) 01) 

Starrs 
Plant Book Company Cost Company Pro Trial Balance Adju1tment to Total Staff 

Line Balance Per Study Form a Company Pro a;: of June 30, reflect Adju.1tment to Staff Adjw!ed 
No, Aca Desuietfon Application Adius!ments Adjuslments rorma Balance 2015 retlremenl Plan! Balance Plant Balance 

(a)+(b)+(<) [(<)+(l)]-[(a)+(<) (JJ+(g) 

General Snpport Assets 
2111 ""' 3--18,79--1 (58,471) 290,323 34$,79--1 (0) 290,323 

2 2112 Vehldes 1,078,282 (141,367) 936,915 1,078,282 (0) 936,915 

211--1 S~ial Purpo.;e Vehldn 
2115 G;u-age Work Equipment 

2116 Olher Work Equipm<nl 1,015,76--1 (133,171) 882,593 1,021,875 6,111 888,70--I 

2121.110 Building.> - E'\isting 5,19--l,3H (550,272) 4,6--1--1,077 5,20--l,987 10,639 4,65--1,115 
2121-210 Bui!din,g.; - Acquired 1,129,720 (119,678) 1,010,0--12 1,129,720 1,010,042 

2122 Furniture 399,272 (6--1,127) 335,1-15 399,272 (O) 335,145 
2123 Office EquirmetJt 203,081 (32,617) 170,46--1 203,081 170,46--1 

10 212--1 General Purpose Computers 595,683 {95,672) 500.011 595,6$3 0 500,011 

II Total Gener.II Support Fadiit!es 9,96--1,9~5 (1,195,375) 8,769,570 9,981,694 16,749 8,786,319 

Centr.i.l Office Assets 
12 2212.11 Digital Ele.:tric S11itching Equipment - fa.isling 978,218 (186,228) 791,990 978,218 791,990 

13 2212.21 Digital El.xtric S11itching Equipment - Acquired 1,528,3--10 (--128,398) 1,099,942 l,528,3--10 1,099,9--12 

14 2220 O~rntor Sp\ellli 
15 2232.110 Circuit Equipment - E'>i>ting 5,998,775 133,061 6,131,836 6,051,502 58,727 6,190,563 

16 2232_210 Circuit Equipment -Acquired 10,730,939 428,398 {1,860,708) 9,298,629 14,167,135 (5,360,703) (63,80-I) 9,23--1,825 

17 Tola! Cenlral Office Equipment 19,236,272 (53,167) (l,86-0,7CIS) 17,322,397 22,731,196 (S,360,71}8) (5,077) 17,317,321 

lnfonnatlon OrigJTerm, Asiets 

18 23ll StJtion App;iratU> 

19 2321 Cu;tomer Premise> Wiring 

20 2351 Public Tekphone Equipment 

21 2362 Other Ternlin.:tl Equipment 
22 Total Info Orig/Tenn F.quipment 

Cable & \\1re Fadlilles Assecs 
23 Nll Pole> 
24 2-UI Aerial Cab!e 

25 2-122 Un<lergrol.!!ld Cable 29,230 29,230 29,230 (0) 29,230 

26 2-123.110 Buried C'al>le - E'>i>ting 6,393,016 6,393,016 6,403,012 9,996 6,403,012 

27 2-123_210 Bllried CaD!e -Acquired. 53,6--11 53,6--11 53,6--11 (0) 53,6-11 
28 2-12.J.llO F1~r Optic Cable - EUsting 6,385,577 (205,768) 6,179,809 6,385,577 6,179,809 

29 2-12-1.210 fiber Optic Cable -Acquired .J9,128,H6 (166,587) 48,961,559 49,20--l,672 76,526 -19,038,085 

30 2-1--11 Co-nduit S)~tems 3,861 3,861 3,861 0 3,861 

31 Total Cable & Wire FadliUes 61,993,471 (372,3s:;) 61,621,116 62,079,993 86,522 61,707,638 

Amortization Assets 

3l 2682 Leasehold Improwments 

33 2690 Intangible> 

" Total Amortization Assets 

35 Total Rtgulated Plant S 91,19~,6S9 S (1,620,897) S (l,860,70S) S 87,713,0S4 S 94,792,883 S (S,360,70S) S 98,194 s 87,811,278 

Sour=: TTiin \'"1k)·TekpMn~, !nc.'sApp!kalion, S...'\."tk>n-1-
T Tiin Valky TelepMne. In;:_'s R..,_..._'ll..« \\> Sllifiht:l R<qae>t No_ 9-1-, Up:h!e..:l Trill BJlm...<: 



Twin ValleyTel~hone, Inc D¥ketNo.15-fW\'T-213-AUD 
Accumulated Depre.:htion E.Jiibit KLF ·-I 

Rate B:i.;;e Adjustment No. 4 
T_..,tYear Endlng De.:emkr31,2014 

Line Total lnlraslate lntra1tale 
No. Description Company Separations Adfuslment 

Staff Adjustment lo Accumulated Depredation (Acd, 3100) s (352,138) 0.540662 s (190,JSS) 

(A) (D) (C) (D) (E) (F) (G) 

Company Book Company Cost Company Pro TolalStafT Starr Adjusltd 
Line Balance Per Study F<mna Adjustment to Accum, Depr, Staff Regulated Staff Regulated 
No. Aaount Description AppUcation Adjustment Adjustment Acrnm. De pr. Balance % Accnm. Depr, 

S«Etl:CitKIF-2' (a)+(b)+(c)+ (J) (J)'(t) 

General Support Assets 
3100.2111 Llmd 0.00% 
3100.2112 Motor Vehicles 1,078,282 (141,367) (0) 936,915 8-1.66% (0) 
3100.2114 Spe;:ial Purpose \'eh.ides 0.00% 
3!00.2l\5 Garage Work Equipment 8-1.66% 

6 3100.2116 Too!5 and Ot~r Work Equipment 1,015,764 (133,171) 8S2,59J 8-1.66% 
3100.2121.llO Buildings - E"1sting 3,248,53 I (34-1,139) 116,566 13,907 3,03-1,86-1 67.80% 9,429 
3100.2121.210 Buildings - AcquirOO 1,129,720 (119,678) 1,010,042 67.80% 

3100.2122 Furniture 399,272 (64,127) (0) 335,145 60.46% (0) 
10 310ll.2123 Office Equipment 203,0SI (32,617) 0 170,46-1 60.46% 0 
11 3100.2124 General Purpose Computers 595,683 (95,672) 500,011 60.46% 0 
12 Total General Support Asse!s 7,670,333 s (930,771) 116.566 13,906 6,870,0J-1 9,428 

Central Office Assels 
1l 3100.2212.110 Digital Ele.::tronic Switching Equipment - Existing 548,520 (10-t,424) 45,856 10,783 500,735 100% 10,782.86 
14 3100.2212.210 Digital Ele.::tronic Switching Equipment - AcquirOO 1,528,3-10 (428,398) 1,099,9-12 100% 
IS 3100.2231 Radio Systems 100% 
16 3100.2232.110 Circuit Equipment - Existing 4,602,96-t 71,397 476,137 (9,758) 5,140,74(1 100% (9,758) 
17 3100.2232 210 Circuit Equipment -AquirN 10,730,939 428,398 (5,360,708) 330,199 6,128.827 100% 330 198.77 
18 Totlll Central Office Assets s 17,410,762 (33,0271 (-1,838,715) s 331,22-1 12,870,24-1 331,22-1 

lnfonnation Orig JI enn. Assets 
19 3!0ll.2311 Starioo App.uatus 100% 
20 3100.2321 Customer Premi;_.., Vtuing 100% 
21 3100.2351 Public Telephvne Equipment 100)~ 

22 3100.2362 Othu Tem1iicl Equipment 100% 
2l Total Information OrigJierm. Assets s 

Cable & Wire fadtitifs Assets 
24 3100.2411 Poles 100% 
25 3100.2421 Aerial Cable 100% 
26 3100.2422 Underground Cable 29,230 (0) 29,230 100% (0.3) 
27 3100.2423.110 Buri?\! Cable- E'--isting 4,819,588 181,562 111 S,001,260 100% 110.5 
28 3100.2423.210 Buri?\! Cable- Acquirffl 8,476 1,523 10,000 100% 0.3 
29 3100.2424.110 Ft~r Optk Cable - Existing 5,522,327 (177,951) 175,507 5,831 S,525,714 100% 5,830.6 
30 3100.2424.210 Ft~r Optic Cable -AcquirN 20,594,161 (69,833) 1,390,SOS 5,5-1-1 21,920,380 100% 5,H-1.3 
31 3100.24-11 Conduit Systems 3 861 0 3,861 100% 0.3 
32 Total Cable & Wire Fadlities Assets 30,977,6-13 j2-17,78-I) s 1,7-19,tOO 11,486 32,490,-1-1-1 11,486 

33 3100.2682 Leasehold Jmprowments 100% 

34 Total Accumulated Depredation 56,058,738 jl,211$!2) s (2,973!049) s 356,616 52,130,723 3S2,HS 

Swrre.· Tnin Valk} Tcl~~~, llO\'.'s Aprl.i,ation. S«:tim15 
Tllin Valley Tcli-phvn~, llO\'..'s Re>po--~~to StiffDJU Reqow No. 9~. Upd>t<:<l Trbl Bahn...<: 
EVribi1KLF-2a 



T11in VaUeyTelephone, ln~. O.XketNo.15-lWVT-213-AUD 
Aro.omulatcJ [kp.redntk>n Emibit Klf-.fa 

Rate B:i..<.: Adju;;tment No. 4 
T..st Year Eading o...._=ib.."f31, 2014 

(A) (B) (C) (D) (E) (f) (G) {HJ 
Staffs 

Ct1mpa11y Book Comp.my Cost Company Pro Adjuolln<'nlto Total Start 
Line Dabnce Pa Study For ma Comp~ny Pro Trial B3faoce as rtfl«t Adjustment lo S!art Adjusted 
No. Account Ikscrietion A22!icatio11 Adjnstmenls AdjushNn\s Fonna Balan(e of J1111e30, 2015 rttirement Atc11IILlkf>r. Auum.Iker-

(•)•(b)+(<) [(0)+(1)]•[(-)+(<)J (J)'(!) 

Gtoenl Support As..~ls 
31002111 Lmd 
3100.2112 Motor Vchkk,; 1,078.282 (141,367) 936,915 1,078,282 (0) 936,915 
3100.2114 Sp...">:fal Purpose Vehkk;; 
3100.2ll5 Gara~ Work Equipm..'llt 
3100.2116 Tool> mi Oth.."1" Work Equipment 1,015,76--1 (IJJ,171) U2,.593 1,015,76--1 882,593 

3100.2121.110 Iluildiogs - E-..isting 3,248,531 (344,139) ll6,566 3,020,958 3,379,003 13,907 3,0H,86--1 
31002121.2!0 Buildings - AcqufreJ 1,129,720 (119,678) 1,010,042 1,129,720 l,OI0,042 

3100 2122 furniture 399,272 {6--1,127) 335,145 399,272 (0) 335,145 
3100.2123 Oflke Equipm<:nt 203,0S! {32,617) 170,46--1 203,0SI 170,46--1 

JO 3100.2124 0.."!Wfal~Comput<rs 595 633 (95,672) 500,011 595,683 500 011 
11 Tobi General Support As. .. ~ls 7,670,333 j930,771) 116~ 6,856,128 7,800,805 JJ,9Q6 6&70,034 

Ctntral Office Assets 
11 3100.2212.110 Digital Ek\:trouk S"itching Equipm..-nl - E-..hting 548,520 {I0--1,424) 45,856 489,952 605,159 10,783 500,735 
13 3100.2212.210 Digital Ek>:tronk S"itch.ing Equipm:nt - Acquired l,528,340 {428,398) 1,099,942 1,.528,340 1,099,9H 
14 3100.2231 Ra<liv Spurns 
15 3100.2232.110 Cin."Uit Equipmrot - E'<i.sting 4,602,96--1 71,397 476,137 5,150,498 5,069,343 {9,758) 5,140,740 
16 3100.2232.210 Circuit Equipm.:ut --Aquir.:d 10,730,939 428,398 {5,J60 708) 5,798,629 11,061137 (5.360,708) 330,199 6 128 827 
17 Total Central Office As..<ets 17,410,762 (33,027l (-1,83.8,715/ ll,539,010 18,263,979 (5,360, 70S) 331,224 12,870,H-I 

Iofornution OrigJTerm.. As..~ls 
18 3100.2311 StatfonA~alus 

19 3100.2321 Custom..-r Prrollsc,; \\ruing 
10 3100.2351 Public Tekph= Equipm.-nt 
11 3100.2362 Oili:r 1 errni.rul. Equipmcrit 
11 To!al Ioformalioo Origlferm. &~ts 

Cable & \\1re Facilities Asst ls 
21 31002411 Pole,; 

" 3100.2421 AerialCabk 
15 31002422 Und<.ygn:>uad Ca bk 29,230 29,230 29,230 (0) 29,230 
16 31002423.110 Buri.."<! Cabfo- Eiliting 4,819,588 181,562 5,001,150 5,001,260 lJl 5,001,260 

31002423.210 Buri.:dCabfo-Acquir.:d 8,476 1,523 '·"' 10,000 0 10,000 
11 3100.2424.110 fiber Opti~ Cable· E.ililing 5,522,327 (177,951) 115,501 5,519,883 5,703,665 5,831 5,525,11-1 

3100.2-IU.210 fib«-Opti~ Cabfo -Acquir.:d 20,594,161 {69,833) 1,390,503 21,91-1,836 21,990,213 5,.5H 2\,920,380 
18 3100.24-11 Conduit S;-.tcrru 3,86! 3,861 3 861 0 3.861 
19 Total Ca bl;, & \\1re- Facilities As..~ls 30,977,6--13 (2-17,78-1! 1,749,100 31,478,959 32,?J.$,228 ll,4S6 32,490,4H 

JO 3100.2632 lt~hcld Improv;:m.-nls 

31 Tof~I A~~umulated Ikpredation s 56,0S8,7J.S s (1,111,..~2) (2,973,049) 51,874,107 SS,803,013 s (5,360,708) 356,616 Sl,230,723 

Souro<s: T"ID Yill.;·Tekph."1<",ln~·•Af'rk.llk'l"I, S.....-ti-"15 

T"ID \'ill<} Te\..,,h,,,,,, lr.~_·s R¢;>""'"' t.J S!affD.it>. R"-l"'---.t N·>- 9t, Ljili:<J Trillllih:o~ 



Linc 
No. 

T\vin Valley Telephone, Inc. 
Telephone Plant Under Constn1ction 

Rate Base Adjushnent No. 5 
Test Year Ending Decen1ber 31, 2014 

Description 

1-\cljustrncnt to TPUC - Sho1·t Tcrn1 (Acct. 2003) 

Breakdo"'ll of Adiushncnt: 
2 Test '{ear Telephone Plant Under Construction Balance 
3 T\vin Valle)~S Adjushnent to Telephone Plant Under Construction 
4 'I\vin Valley's Nonnalized Telephone Plant Under Construction Balance 
5 Update to June 30, 2015 Telephone Plant Under Construction Balance 
6 Total Stafl' Adjushnent to TPUC - Short Tenn (Acct. 2003) 

Sources: T\vin Valley Telephone, Inc.'s Application, Section 4 

Twin Valley Telephone, Jnc.'s Response to Staff Data Request No. 94, Updated Trial Balance 

s 

$ 

$ 

Total 
Con1pany 

365,521 

126,495 
3,873 

130,368 
495,889 

s 

Docket No. 15-T\VVT-213-AUD 
Exhibit KLF-5 

Intrastate 
Separations 

0.579066 

365,521 

Intrastate 
1\djust1nent 

s 211,661 



Line 

Twin Valley Telephone, Inc. 
Materials Supplies 

Rate Base Adjustment No. 6 
Test Year Ending December 31, 2014 

No. Description 
Total 

Company 

1 Staff Adjustment to Materials & Supplies (Acct. 1220) $ (5,197) 

Line FERC 
No. Description Account Year 

2 Materials & Supplies Balance 2005 

3 2006 

4 2007 

5 2008 

6 2009 

7 2010 

8 2011 

9 2012 
IO 2013 
II 2014 

12 5 Year Average 

13 Starrs Adjustment to Materials & Supplies 

Sources: T\vin \'alley Telephone, lnc.'s Annual Report as filed \Vith the Kansas Corporation Co1111nission 

T\vin Valley Telephone, lnc.'s R_esponse to Staff Data Request No. 4 M Trial Balance 

$ 

$ 

$ 

Docket No. 15-T\VVT-213-AUD 
Exhibit KLF-6 

Intrastate 
Separations 

0.662319 

Account 
Balance 

126,374 
141,838 
144,759 
144,759 
148,647 
135,548 
144,281 
155,414 
173,353 
158,645 

153,448 

(5,197) 

$ 

Intrastate 
Acljustn1ent 

(3,442) 

Percent 
lncrcascfficcrease 

12.24% 
2.06% 
0.00% 
2.69% 

-8.81% 
6.44% 
7.72% 

11.54% 
-8.48% 



Twin Valley Telephone, Inc. 
Depreciation Expense 

Income Statement Adjustment No. 14 
Test Year Ending December 31, 2014 

Docket No. 15-TWVT-213-AUD 
Exhibit KLF-7 

Intrastate Line 
No. Description Total Company Separations 

Intrnstate 
Adjustment 

1 Staff Adjustment to Depreciation Expense (Acct. 6560) $ 3,809 0.614262 $ 2,340 

Breakdown of Adjustment: 
2 Staff normalized regulated depreciation expense $ 6,153,989 

3 Twin Valley's depreciation expense proforma 6,219,396 

4 Staff Adjustment IS 5 35, 148 

5 Staff Adjustment IS 6 (I 04,364) 

6 .Twin Valley's Pro Fonua Depreciation after Staff Adjustment 6,150,180 
7 Staff Adjustment to Depreciation Expense (Acct. 6560) $ 3,809 

Source: Section 9 ofT\vin Valley Telephone, Inc.1s Application 
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Line 

No. Description 

Twin Valley Telephone, Inc. 
ESPi Battery Packs 

Income Statement Adjustment No. 15 
Test Year Ending December 31, 2014 

Staff Adjustment to Circuit Equipment- Maintenance & l\laterials (Acct. 6232) 

Line 
No. Date Account Account Description 

2 2/2014 6232.360.21 Circuit Equip-1Iaint & 1faterials. 

3 3no14 6232.360.23 Circuit Equip - /\.faint & hfatcrials 

4 5/2014 6232.360.23 Circuit Equip - 1Iaint & l\faterials 

5 6nOI4 6232.360.23 Circuit Equip-1faint & l\faterials 

6 8/2014 6232.360.23 Circuit Equip - /\.faint & Materials 

7 10/2014 6232.360.23 Circuit Equip -1Iaint & l\faterials 

8 1112014 6232.360.23 Circuit Equip- /\.faint & l\fatcrials 

9 112015 6232.360.23 Circuit Equip - /\.taint & l\faterials 

IO 4/2015 6232.360.23 Circuit Equip-1faint & l\faterials 

II 4/2015 6232.360.23 Circuit Equip- /\.faint & 1'.faterials 

12 612015 6232.360.23 Circuit Equip - /\.faint & l\faterials 

13 To fa I 2014 Costs of Battery Packs 

14 Amortization Period of ES Pi Dallel'}· Packs 

15 Annualized Cost ofESPi Battery Packs 

16 2014 Battery Packs Expense included in the Test Year 

17 Staff Adjustment to Account No, 6232 

Source: T\\in Val!ey Telephone, Tnc.'s Re;p-0nse to Staff Data Request No. 106 

Total Intrasla!e 
Company Separations 

s (62,539} 0.311637 

Docket No. IS·T\VVT-213-AUD 
Exhibit KLF-8 

Intrastate 
Adjustment 

s (19,489) 

Amount 

s 11,152 
11,150 
ll,147 
lt,148 
11,151 
11,151 
11,147 
11,141 

17,325 
262 

17,283 

s 124,057 

8 Years 

s 15,507 

s 78,046 

s {62,539) 



DocketNo. 15-TWVT-213-AUD 
Exhibit KLF-9 

Twin Valley's Responses to 
Staff Data Request Nos. 95 and 106 



Kansas Corporation Commission 
Information Request 

Company Name TWIN VALLEY TELEPHONE, INC. 

Docket Number 15-TWVT-213-AUD 

Request Date July 29, 2015 

Date Information Needed August 6, 2015 

RE: FTTH 

Request No: 95 

Please Provide the Following: -----~~~~~~----- ___________ _ 
n regards to the FITH project, please provide the following: 
I. Date the fiber to the home project was complete for each exchange . 

TWVT 

. For each exchange that has not been completed, please state the date the Company expects to have the FTTH project to 
e completed . 
. Actual plant in service balance for the FITH project, per exchange, broken out by account number . 
. Actual accumulated depreciation balance for the FITH project, by exchange . 
. Budgeted cost per exchange (for those that are not complete). 

Submitted By Katie Figgs 

Submitted To Morgan May 

If for some reason, the above information cannot be provided by the date requested, please provide a written explanation of 
those reasons. 

Verification of Response 

I have read the foregoing Information Request and answcr(s) thereto and find answer(s) to be trne, accurate, full and 
complete and contain no material misrepresentations or omissions to the best of my knowledge and belief; and I will disclose 
to the Commission Staff any matter subsequently discovered which affects the accuracy or completeness of the answer(s) to 
this Information Request. 

Signed: llM.v Mo-rviM&y 

Date: 8/6/2015 



Request No. 95 

In regards to the FTTH project, please provide the following: 

1. Date the fiber to the home project was complete for each exchange. 
2. For each exchange that has not been completed, please state the date the Company expects to 
have the FTTH project to be completed. 
3. Actual plant in service balance for the FTTH project, per exchange, broken out by account 
number. 
4. Actual accumulated depreciation balance for the FTTH project, by exchange. 
5. Budgeted cost per exchange (for those that are not complete). 

Response: 

The FTTH project was undertaken by TVT beginning in early 2015 and the majority, as 

indicated in the attached was completed by June 30, 2015. By 2014, Twin Valley Telephone's 
fiber electronics network had reached end-of-life, non-warrantied status as the network was 
nearing 8 - 10 years in age. During this period, Twin Valley began to recognize an increase in 
fiber electronic card and optical network terminal (ONT) failures, resulting in customer outages 
of services delivered via the regulated transmission facility. Some customers experienced the 
transitoty inability to make emergency voice calls during such outages. At that time, the only 
solution was to roll a technician/truck to hut, cabinet, or remote central office to replace the 
hardware with a like (end-of-life) component. This solution was inefficient and unduly expensive 
as a long-term solution. Cards could fail any time of day or night, resulting in trouble reports, 

customer dissatisfaction, and increased incremental cost to repair and replace defective 
electronics. The company found this situation was escalating with more trouble reports and 
customer complaints. Twin Valley's previous fiber electronics vendor didn't have an effective 

solution for the equipment problems. In fact, fact in late 2013/early 2014, the fiber electronics 
vendor chose lo void a pre-existing support and service agreement scheduled to run through Nov. 
of2016. For these reasons, Twin Valley began vetting and researching a range of technology and 
vendor solutions required to address the customer-impacting quality of service issues. After a 
thorough review and board approval in late 2014, Twin Valley prepared to upgrade those FTTH 
electronics across all 14 FTTH exchanges in the first half of 2015. Twin Valley carefully 
considered cost for this project and negotiated 13% - 35% savings on the hardware (depending 
upon the component type) as compared to other competitive bids in the indnstry, resulting in a 
project that assured, at a reasonable and reduced cost, the reliability of services needed and 
expected by consumers. 

The attached table contains the requested information for items 1 tln·ough 5. The information 
provided represents account balances as of June 30, 2015. 



TvJin Valley Telephone, Inc. 
Data Request No. 95 - FTIH Upgrades as of 6/30/2015 

Budgeted Cost 

FTIH Initial FTIH Upgrade Plant In Service Accumulated Per Exchange 

Exchange Project Completion Completion Date Account Balance Depreciation (not complete) 

Acquired Exchanges 

Aurora 12/31/2008 3/31/2015 2232.210.00 462,057 360,756 N/A 
Clifton 6/30/2008 6/30/2015 2232.210.00 1,074,692 839,077 N/A 
Clyde 12/31/2008 6/30/2015 2232.210.00 1,273,218 994,078 N/A 
Delphos 12/31/2008 6/30/2015 2232.210.00 832,132 649,695 N/A 
Glasco 12/31/2008 6/30/2015 2232.210.00 866,119 676,231 N/A 
Green 12/31/2008 6/30/2015 2232.210.00 725,749 566,636 N/A 
Longford 12/31/2008 6/30/2015 2232.210.00 1,303,745 1,017,912 N/A 
Leonardville 10/31/2007 6/30/2015 2232.210.00 1,734,930 1,354,565 N/A 
Milford 10/31/2007 6/30/2015 2232.210.00 946,908 739,308 N/A 
Morganville 12/31/2008 6/30/2015 2232.210.00 581,274 453,836 N/A 
Olsburg 10/31/2007 6/30/2015 2232.210.00 990,642 773,454 N/A 
Riley 10/31/2007 6/30/2015 2232.210.00 1,840,857 1,437,268 N/A 
Wakefield 10/31/2007 6/30/2015 2232.210.00 1,424,429 1,112,138 N/A 

Total Acquired 14,056,752 10,974,954 N/A 

Acquired Exchanges 

Aurora 12/31/2008 N/A 2423.220.00 1,888,695 843,961 N/A 
Clifton 6/30/2008 N/A 2423.220.00 3,020,703 1,349,798 N/A 
Clyde 12/31/2008 N/A 2423.220.00 3,182,994 1,422,318 N/A 
Delphos 12/31/2008 N/A 2423.220.00 3,268,613 1,460,576 N/A 
Glasco 12/31/2008 N/A 2423.220.00 2,780,959 1,242,669 N/A 
Green 12/31/2008 N/A 2423.220.00 4,658,583 2,081,663 N/A 
Longford 12/31/2008 N/A 2423.220.00 7,282,590 3,254,217 N/A 
Leonardville 10/31/2007 N/A 2423.220.00 5,340,132 2,386,232 N/A 
Miiford 10/31/2007 N/A 2423.220.00 1,336,727 597,315 N/A 
Morganville 12/31/2008 N/A 2423.220.00 2,466,897 1,102,330 N/A 
Olsburg 10/31/2007 N/A 2423.220.00 3,564,347 1,592,725 N/A 
Riley 10/31/2007 N/A 2423.220.00 5,356,971 2,393,757 N/A 
Wakefield 10/31/2007 N/A 2423.220.00 4,993,487 2,231,334 N/A 

Total Acquired 49,141,698 21,958,895 N/A 

legacy Exchanges 
Barnard N/A N/A N/A N/A N/A 
Bennington N/A N/A N/A N/A N/A 
Beverly N/A N/A N/A N/A N/A 
Greenleaf N/A N/A N/A N/A N/A 
Miltonvale N/A N/A N/A N/A N/A 
Tescott N/A N/A N/A N/A N/A 



Company Name 

Docket Number 

Request Date 

Kansas Corporation Commission 
Information Request 

TWIN VALLEY TELEPHONE, INC. 

15-TWVT-213-AUD 

August 5, 2015 

Date Information Needed August 14, 2015 

RE: ESPi Battery Packs 

Please Provide the Following: 
In reference to the new ESPi battery packs, please provide: 
I. the account number they were recorded to 
. the amount/total cost 
. the description of what the battery packs are used for 
. the explanation of why they were upgraded 

Submitted By Katie Figgs 

Submitted To Morgan May 

Request No: I 06 

TWVT 

If for some reason, the above information carmot be provided by the date requested, please provide a written explanation of 
those reasons. 

Verification of Response 

I have read the foregoing Information Request and answer(s) thereto and find answer(s) to be trne, accurate, full and 
complete and contain no material misrepresentations or omissions to the best of my knowledge and belief; and I will disclose 
to the Commission Staff any matter subsequently discovered which affects the accuracy or completeness of the answer(s) to 
this Information Request. 

Signed: Ti..wv M<>YviM?y 

Date: 8/14/2015 



Request No. 106 

In reference to the new ESPi battery packs, please provide: 
1. the account number they were recorded to 
2. the amount/total cost 
3. the description of what the batte1y packs are used for 
4. the explanation of why they were upgraded 

Response: 

1. A detail listing of invoices associated with the purchase ofESPi batte1y packs is provided 

in the Drop Box Folder labeled "DR#! 06." This listing also indicates the account 

number used to record the invoices. 
2. This information is provided in the listing of invoices referenced in response to Part 1. 

3. The battery packs are used to provide emergency back-up power in the event of power 

failure for customers served with FTTH facilities. By maintaining service, these 

batteries allow for access to 911 in the event of an emergency situation and commercial 

power is not available. 
4. The previous batteries reached the end of their useful life. To avoid disruptions in voice 

service including emergency access to 911, it is necessaiy to replace these back-up 

batteries. Twin Valley spent several months in 2013 vetting and trialing a new batte1y 

teclmology that has a useful life of 8 years, greatly reducing the need for truck rolls over 

that period and the expense to replace other types of batteries that have a useful life of3 -

4 years. In 2013, a plan was developed and implementation began at the end of that same 

year to replace the end-of-life batteries over a period of 4-5 years across all exchanges, 

not just FTTH customers. To reduce operating expense, this is largely being done at the 

time a teclmician is at or near the home for a service call of some type. 
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THOMAS E. GLEASON, JR., ATTORNEY

GLEASON & DOTY CHTD

PO BOX 6
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MICHAEL DUENES, LITIGATION COUNSEL

KANSAS CORPORATION COMMISSION
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m.duenes@kcc.ks.gov

DUSTIN KIRK, ASSISTANT GENERAL COUNSEL

KANSAS CORPORATION COMMISSION

1500 SW ARROWHEAD RD
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BENJAMIN FOSTER, PRESIDENT & CEO

TWIN VALLEY TELEPHONE, INC.

22 SPRUCE

PO BOX 395

MILTONVALE, KS 67466

Fax: 785-427-2216

ben.foster@tvtinc.net

Pamela Griffeth

Administrative Specialist

Pamela Griffeth
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