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LAW FIRM

2959 N. Rock Road, Suite 300 e Wichita, Kansas 67226
Phone 316-630-8100 ¢ Fax 316-630-8101

October 5, 2017
VIA E-FILING

Jon Myers

Litigation Counsel

Kansas Corporation Commission
266 N. Main St., Suite 220
Wichita, KS 67202

RE:  Matter of the Denial of License Renewal — Jones Gas Corporation
Docket No. 17-CONS-3673-CMSC
Our File No. 14284-05

Dear Jon:

Regarding the captioned matter and our recent telephone conversation, you will find
attached herewith the Corrected Prefiled Testimony of my client George R. Jones.

After reading Cynthia Maine’s Prefiled Rebuttal Testimony, it is apparent that the reference
to the Gaier #1 well appearing on page 2, line 4 and page 3, lines 3, 8, 11, and 13 is in error in
Mr. Jones’ Prefiled Direct Testimony. We have corrected this oversight for which | apologize, and
the correct references are in bold type in this corrected version. We wanted to get this to you as
soon as possible and as soon as it was discovered after reviewing Ms. Maine’s Rebuttal
Testimony on her filing of it yesterday.

Should you have any questions, please call.

Sincerely,

TRIPLEL] WOOLF GARRETSON, LLC

By Timothy E. McKee
TEM/kak
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BEFORE THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

BEFORE COMMISSIONERS: Pat Apple, Chair
Jay Scott Emler, Commissioner
Shari Feist Albrecht, Commissioner

) Docket No. 17-CONS-3673-CMSC
In the Matter of the Notice of Denial )
of License Renewal Application to ) CONSERVATION DIVISION
Jones Gas Corporation. )

) License No. 32564

CORRECTED

PREFILED DIRECT TESTIMONY

OF

GEORGE R. JONES
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Please state your full name and occupation for the Commission.

My name is George R. Jones and I am a practicing geologist.

Mr. Jones, please relate to the Commission your current business address.

Yes, itis 111 S. Whittier, Suite 110, Wichita, Kansas 67207.

M. Jones, are you the George R. Jones that is President of Jones Gas Corporation?

Yes, that is correct and my wife, Cindy L. Jones is the Secretary/Treasurer and we both
office at the Suite 110 location.

Please relate your educational background and work experience to the Commission.

I graduated from Kansas State University with a Bachelor of Science degree in geology
in 1948 although I began at K-State in 1941 and then in the spring of 1942, I entered the
Army Air Force Cadet School and served from February 1943 to December 1945 as a
pilot for the Army Air Force. I began working the oil and gas industry for Standard Oil
Company New Jersey in 1948 upon my graduation from K-State and remained with
Standard Oil and/or its subsidiaries in Venezuela and in Kansas until 1956 when I opened
my own independent geological consulting business.

Have you continued to act as an independent geologist either for your own benefit
through one of your entities, or as a consultant since 19567

Yes in Kansas, Oklahoma, and Colorado principally.

Where you associated with Stroud Oil Properties, Inc. at any time in the past?

Yes, Mr. Robert Braden who was an attorney here in Wichita and I formed Stroud in 1986
and operated its principal asset, a water flood operation in Oklahoma, and some Kansas
properties until June of 2000 when all of my interest in Stroud was redeemed by the

corporation and I separated from Stroud and formed Jones Gas Corporation.
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Mzr. Jones, how many wells does Jones Gas Corporation own and operate in Kansas?

We currently own and/or operate approximately 40 wells, which are largely coalbed
methane gas wells in southeast Kansas. All located in Montgomery County, Kansas.

Mr. Jones, did Jones Gas Corporation ever own and/or operate the Gaier #2 well located
in the North half of the Northeast Quarter of Section 19, Township 34 South, Range 18
East, Labette County, Kansas?

No. Jones Gas has never owned any interest in it or operated that well.

Mr. Jones, do you know who drilled the well?

If you look at Ex. 1 it is an oil and gas lease dated October 19, 1989 from Ralph Gaier and
Letty L. Gaier, husband and wife to Stroud Oil Properties, Inc. of the North half of the
Northeast Quarter of Section 19 and the North half of the Southeast Quarter of Section 18,
Township 34 South, Range 18 East. I believe Stroud Oil Properties, Inc. drilled the well
in October of 1990 as a coalbed methane well which is revealed by Ex. 2 attached thereto
to the AC-1 well history report filed with the Commission for the well.

How long did Stroud operate the well if you know?

Again, if you look at Ex. 1 (the oil and gas lease), it contains a provision that the lessor had
the right to take gas from the well free of any charge by making connections to the well at
the lessor’s own risk and expense and that the lessor, Mr. and Mrs. Gaier had the option to
assume ownership and responsibility for any well drilled on the subject lands prior to the
lessee’s plugging of any well. And, if you will look at Ex. 3 you’ll see that it is an
Assignment that was recorded with the Register of Deeds in January of 1992 whereby

Stroud Oil Properties, Inc. assigned all of its right, title and interest to Ralph Gaier and
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Letty L. Gaier and the oil and gas lease “Ex. 17 and specifically the Gaier #1 well and the
Gaier #2 wells.

Did Mr. and Mrs. Gaier take responsibility of these wells and specifically for the Gaier #2?
Yes. Ex. 3 specifically states that the assignees (Mr. and Mrs. Gaier) “agree to comply
with all laws, ordinances, rules and regulations, federal, state and municipal, with respect
to the operations and abandonment of the above-described wells.” (93).

Do you know if the assignees under Ex. 3, Mr. and Mrs. Gaier did in fact take responsibility
of the Gaier #2 well?

I believe they did because as evidenced by Ex. 4 which is the KCC’s T-1 or “transfer form”
filed with the Commission staff on December 30, 1991. Ralph and Letty Gaier accepted
the well as the new operator and landowner of the Gaier gas well and Stroud Oil
Properties, Inc. signed it as transferring that responsibility to Mr. and Mrs. Gaier.

Mr. Jones, do you know what happened to the ownership of the land where the Gaier #2
well is located?

A check of the Register of Deeds records in Labette County reveals Ex. 5 and 6 whereby
on July 23, 2004 Ralph Gaier as Trustee of his revocable trust transferred ownership of the
North half of the Northeast Quarter of Section 19 and the North half of the Southeast
Quarter of Section 18, Township 34 South, Range 18 East to Steven M. Gaier and Diana
Gaier-Hill. And thereafter Steven M. Gaier and Connie L. Gaier his wife, transferred title
to that same tract of land to themselves under a payable on death deed dated April 6, 2012.
Mr. Jones, where did Jones Gas Corporation office once it was formed and operational in

June of 20007
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We had an office at 200 E. First Street, Wichita, Kansas until June of 2008 when Jones Gas
Corporation moved to 151 S. Whittier, Suite 2000 and we were located at that office
address until March of this year when we moved one building away to 111 S. Whittier,
Suite 110 in Wichita.

Did you receive the Motion for an Order to Show Cause in the Stroud Docket (16-CONS-
420-CHSO) mailed August 25, 2016 to your attention at 200 E First Street, Wichita,
Kansas?

No, I did not as my office with Jones Gas moved into 2008 to 151 S. Whittier, Wichita,
*and was not aware of this entire issue until our license for Jones Gas Corporation was not
renewed May 24, 2017.

Were you involved as a resident agent or an agent for Stroud Oil Properties, Inc. after the
formation of Jones Gas Corporation in June of 20007

No, although I did from time to time consult with them, T had no capacity, with Stroud, nor
ownership interest and no officer position and I was not an employee of Stroud after June
of 2000.

Mr. Jones, to your knowledge what happened to Stroud Oil Properties, Inc.?

I believe that it moved to Fort Worth, Texas soon after 2000 and was later merged into
some other oil and gas company.

Mr. Jones, have you and other officers of your corporation, Jones Gas Corporation
corresponded with the Commission staff after its formation in June of 20007

Yes, on many occasions, for many matters such as intents to drill, applications to plug

wells. Of course, the renewal of our operator’s license every year since June of 2000.
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Mzr. Jones, has Jones Gas Corporation ever been subject to a fine order issued by this
Commission?

Absolutely not. I believe that we have a sterling record as an operator and have fully
complied with the rules and regulations of this Commission for now over 17 years as Jones
Gas Corporation.

Mr. Jones, when were you notified that the Commission was not renewing your operator’s
license?

We received a letter dated May 24, 2017, which I believe is Ex. 7.

Mr. Jones, if you will look at Ex. 7 you will notice that in the next to the last paragraph
there is a reference to a company entitled Metro Energy Group, Inc. Do you have any idea
how that relates to the denial of the renewal of your company’s license?

No I do not. I have no idea of what that entity is or how it relates in any way.

Mr. Jones, do you know whether the Commission staff has made any effort to inquire as to
the corporate status of Stroud Oil Properties, Inc. relative to this matter on this docket?

I have no idea if they have or have not. Although I can tell you that I have inquired of the
Kansas Secretary of State’s office and determined that the Kansas Secretary of State’s
office shows Stroud Oil Properties, Inc’s office at 210 W. 6™ Street, Suite 1200, Fort
Worth, Texas 67102 and that its current status in Kansas is that is forfeited for failure to
file annual reports.

Mr. Jones, do you know whether or not the Gaier #2 well is producing gas for the benefit
of the residents on the property where the well is located?

I do not know about the well, and have not known anything about the well except what

information was provided in the testimony of the Commission staff and their field



10

11

12

13

14

/571637

representative that apparently looked at the well. 1 believe his report is attached as Ex. 8
and it indicates that there is no environmental issue with respect to the well. T do not know
if Mr. Gaier and his successors use the well for home heating which was I believe their
purpose in taking assignment of the well and executing the T-1 transfer form
acknowledging their acceptance of the well.

Mr. Jones, do you have anything further to add with respect to this matter?

Only that Jones Gas Corporation has had a very good relationship with the Commission
staff particularly in their Chanute field office as well as here in the central office in Wichita
for the 17 years that we’ve operated and we would hope to continue that relationship. I
know that the staff knows who I am and where they can get ahold of me anytime. I only
regret that they did not contact me directly with questions about this matter and the status
of Stroud prior to spending all of this time, effort and money where 1 do not believe that
Jones Gas Corporation has any responsibility for the plugging of the Gaier well. That the

Commission dismiss this suspension order and reinstate and renew our operator’s license.



PREFILED DIRECT TESTIMONY OF GEORGE R. JONES
DOCKET NO. 17-CONS-3673-CMSC

VERIFICATION OF GEORGE R. JONES

STATE OF KANSAS )
) ss:
SEDGWICK COUNTY )

George R. Jones, being first duly sworn, deposes and says that he is the George R. Jones
referred to in the foregoing document titled “Corrected Prefiled Direct Testimony of George R.
Jones” before the State Corporation Commission of the State of Kansas, that he is an officer of
Jones Gas Corporation, and that the statements therein were prepared by him or under his direction
and are true and correct to the best of his information, knowledge and belief.

&~ A //m,w

George R. Jones

SUBSCRIBED and SWORN to before me this Sth day of October, 2017.

Moo 12 H s

Notary Pui lic

My Appointment Expires:

KAY A, KISNER

NOTARY PUBLIC

by STATE OF KANSAS
My Appt. Exp. [

/571637



CERTIFICATE OF SERVICE

I hereby certify that on this 5th day of October, 2017, the above Corrected Prefiled Direct
Testimony of George R. Jones was electronically served on:

Jon Myers

Litigation Counsel

Kansas Corporation Commission
130 S. Market, Room 2078
Wichita, KS 67202
j.myers@kcc.ks.gov

Michael J. Duenes

Assistant General Counsel
Kansas Corporation Commission
1500 SW Arrowhead Road
Topeka, KS 66604-4027
mduenes@kcc . ks.gov

Seombhe

Timothy E. McKee, #07135
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it Kahsas , denrlbed 2 FROCET L v iholuding ary gaSES Trom foal sean
The North Helf of +the Northeast Quarter, (N/2 NE/4), of Section 19
and,

The North HI1f pf the Southeast Quarter, {N/2 SE/4), of Ss=ation 18

of Section... 4 XXX XXX, Township 34 . Rangs, 18 and eontalnlng, 150
twa (2)

Tt ix agreed that this lease thafl remadn fn force for A (erm OFwmn sttt pear From this date, and as long thercafior 24 oil or g8 or either of them
Is produced from said Tand by lessee, .

In conrideration of the promiter the said lessee sovenanty and agrees:
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paich and if ol or goy, or wither of them, be found in paying geantitles, this leare shall eontinue and be In force with Hke effeet as if quch well had Been
completed within the tarm of years Hrst mentioned,

If taid lestor ownt & Jesx Intesest In the above described land thon the entire and undivided fee ximople estate thereln, thea the ropaltics hereln pravided
for shall be paid the f2id levor only in the propogtion which lexsor's Interest beats to the whals and undivided fee. .

Lesree shall have the sight to i, free of sosty gag, oil and waler produced on sald land for lesszelt operation thereon, sxeept water from the wells
of Iessar, N

‘When requented by lemor, lossen shall bury lessces pipe lincy befow plaw depth.

Na well ahall be drilled nearer than 200 feet to s house or barn noe' on said promises without wiitten consent of lessor.

Leares shall pay for damages caused by Jesnec’s eperations ta growing crops on said Jand, .

Leuzen shall fm'e the tight at any tims to remove all machinery ond fixtores placed on said premites, Including the right te draw and remove casing,

If the etlate of cithey party hereto i anigned; and the privilege of assigning In wWhols or fn part Ia sxprenly alfowsd, the covenants hereof shall
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binding on the lexsee until after the Jenes has been furnished with a written Lranefer or atsignment or x rue capy thertod. In cate leses atsigns this leass,
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A1l expresy or Implied covenents af thit Jesse shall be subject to all Faderal and State Laws, Executive Orders) Ruler or Regulations, and thiv Jeass
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Leunr hercby warmots nnd agrees 10 defend the title to the lands herein dessribed, and agrees that the lesses shall have the right at any time lo r=
deemt {ar Jessor; by payment ary mertpsger, tazer or other liens on thie above described landsy in the event of defeult or payment by lenor, xnd be subrogated
{o the rights of the holder thertof, wnd the underslgned lensars, for themeelves and their heirt, mecenoes and assigny; herchy surzendor and relense sl right of
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- maintain any roads to said well(s).
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wedt -drillad on the above described lenda prior +o Lesses’s plugging of seid
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10/24/90 10/25/90 12/4/90 surface - 159
Spud Date Date Reached TD Completion Date | feet depth to -Hf s% omt.

INSTRUCTIONS: This form shall bi compléted in Eriplicate and filed bith the Kansas torporation Commission, 200 Colorado
perby Building, MHichita, Kansas 67202, within 120 days of thé spud date of any well. Rule B2-3-130, 82-3-107 and
82-3-106 epply. Information on side two m‘ this form witl be held confidential for a period of 12 months if requested in
writing snd submitted with the forh. See rule B2-3-107 for conhdentxahty in excess of 12 months. One copy of ail
gireline tops and drillers time log shdll be dttached with this fork, ALL CEMENTING TICKETS MUST BE ATTACHED. Submit CP-4
form with all plugged welld, Subiit ce-111 form with all temporamiy sbandoned wells,  Any recompletion, workever or
conversion of a wéll reguires hlmg of ACG-Z mﬂnh 120 days frofi commencement dité of such work.

All requirements of the statutes, rulgd and régulations promdgated to regula’te the 61l and das irdustry have been fuily comptied
with and the statements haréin are tomplété BRd correct t6 thé best f fy knoulédgd.

signature %Mﬂ : , K.C.C. OFFICE USE DALY
t/ F Letter.of Confidentiality Attached
Title Presiden bate L~ Yireline Log Received

v prillers Timelog Received

Subsc ihed and sworn to before me this ,f day oﬂy/ ) )
‘ \// bistribuition
7 i s T
Hotary Publi E

. N

S — ks Ptug Other
TREME, HOUSERE {Speci fyy
bate Commission Expires NOTARY PUBLIC
STATE % KAN”%‘;\S \
w0y APPT EXPIRES & {
EXHIBIT Form ACG-1 (7-89) Q ‘

tabbies”
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operstor Name _Stroud 0il pProperties, Inc

BIDE 123

- . Lease Yame Ga]:er

19 tup. _34 rge.

Sec.

vall #

County

Lab'ette

IESTRUCTIONS: Show fmportant tops and base of formatjons penetrated. Detail sli cores. Report 81l drili gtem tests giving
interval tested, time tool open and closed, flowing and shut-in pressures, Whether shut-in pressure resthed static tevel,
hydrostatie pressures, bottom hole tempersture, fluid recovery, snd flow rates {f gas to surface durihg test. Attach extrs sheet

if more space is needed. Attéch copy of log.

. britl Stem Tests Taken
(Attach Additional Sheets.)

D Yes g o
D Yes @ flo
" Yes gﬂc

Samples Sent to Geological Survey
Cores Taken

Electric Log Run
{Submit Copy.}

formation Pescription

U Log @ Sampte
Hama Top Bot tom
Fort Scott 235!
Mulky Coal 320°
Weir Coal 562!
Mississippi 815°

CASING RECORD

Report sll strings set-conducto

0 tew ® Used

r, surface, intermediate, production, etc.

purpose of String Size Hole Size Casing Yeight Setting Type of § satks |Type and Percent
Dritled Set (In 0.0 ths./Ft. Depth Cement Used Additives
Production B-3/4" 7" 23 |portland | 2sx
_Surface R-1/2% 4-1/2" 855, Portiandd (155X |5%salt,b%
' : gilsonite

PERFORAT10M RECORD

Acid,.FractLgm, shot; Cement Saueeze Record

shots Per Foot | Specify Footage of Eich Interval Perfobsted (hmount 8rd Kind of Material Used) Depth
8/ft 557-562" " Frachire. (Stress) 557-62"
3 - ’ 1ete e b L3
tada
TUBIYR RECORD Size Set At Packer At Liner Run D E — )
2-7/8 854" es & No,
Date of First Productioh |Producing Méthod - o
DFtoufng EPumping 0 ess Lift U other (Explain

Estimated Production 0il gbls.  |[Gas Mef  {Hater Bbls, Gas-0il Ratio Gravity

per 24 Hours :

N . < - . - ]

Disposition of Gas: foin BETHOD ofF colplETiod Production interval

A
D Vented Sold Used on Leass
(1f vented, submit ACO-1B.)

U other {Specify)

D Operi Hole E pérfération D Dually Completed D Commingled



ASSIGNMENT AND BILL OF SALE

Y

KNOW ALL MEN BY THESE PRESENTS:

THAT, the undersigned, STROUD OIL PROPERTIES, INC.,
hereinafter referred to ag "Assignor”®, for and in consideration
of the sum of Ten Dollars (510,00), and other good and valuable
consideration, the receipt of which iz hereby acknowledged, and
subject to the conditions, covenants and exceptionz set forth
herein, does hereby assign, transfar and . get over, without
warranty of title either express or implied, unto RALPH GAIER &
LETTY L. GAIER, husbhand and wife, hereinafter referred to as
*Asgignees®, all of Assignors’ right, title and interest in and
to the following described oil and gas lease in Labeitte County,
Kansas, to-wit:

0il and Gas Lease dated October 19, 1583, by and between
Ralph faier & Letty L, Gaier, husband and wiife, as Lessors
and Stroud 0il Properties, Inc., as Lesgee, vhich lease is
recorded in Book 23 of lLeases, Page 201 in the office of the
Register of Deeds of =said county and state, on and covering
the North Half of the Nartheast Quarter, {N/2 NE/4), of
Section 19 and the Horth Half of the Southeast Quarter, (N/2
SE/4), of Section 18, Township 34 South, Range 18 East,
Labette County, Kanszas,

Thiz Assignment and Bill of Sale is wade subject ta the
folleowing:

1. Assignees agree that as part of the censideration for
this assignment, they will assume and release Agsignor
from all obligationz with regard to the drilling and
operations in connection with the Gailer #1 and Gaier #2
wells as set out in the above described oil and gas
leasa.

2. Agsignees agree that they will be solely responsible
for any =nd all ad valorem taxes due and payable on
the above described wells.

3. Assignees agree ta comply with all lawse, ordinances,
rules and regulations, federal, state and municipal,
with respect te the operations and ahbandonment of the
abave described wells.

4, All reservations, conditions and provisions contained
in the lease assigned herein, the assignments thereof,
agreements pertaining therste or other instruments
appearing in the chain of title to the lease assigned
herein.

5, All existing easements and right-of-way agreements
affecting the lease a=signed herein.

This Assignment and Bill of Sale is made withaut warranty of
title, either express or inplled. Asmignors repressnt the
leasehold interest asgsigned herein ds free and olear of all
liens, encumbrances or adverse claima.

This Assignment and Bill of Sale and =211 rights and covenants
in connection herewith shall be binding upon the parties hereto,
their heirs, successors and assigns, and their succesgive agsigns.

EXHIBIT
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v

I WITHESS WHEREOF, This Ammignment and Bill of Sale,
effective as of Novewber 1, 1891, at 7:00 o’‘clock, A.M., local
time, ham been exescuted this lst day of November 13S1.

) . STROUD 0IL PROPERTIES, INC.

A

Y
GEORBE R/ JOHES, President

ACCEPTED AND AGREED 10U THIS
DAY OF NOVEMBER, 1991

:Z:%géﬁ*gzégz;;enﬁ
Ralgh OGaler

t
LettyA,. Gaier

STATE OF KANSAS )
)
SEDGWICK COUNTY )

The foregoing Assignment and Bill of Sale was acknovwledged

hefore me this lat day of November, 1891, by Beorge R. Jones,
Pregident of Stroud 01l Properiies, Inc.

Notary Public

ke e e

& KAREN E. HOUSESL L,
= MOTARY PUBLIC
ﬁ" e STATE OF KANSAS

MY ARPT, EXPH-‘-ES %3

My appointment explres:

9524

STATE OF KAHSAS)
5
LABETTE COUNTY )

The foregoi n Assignment and a;l af Sale yrs acknovledged

berfore me this day of ., 1991, -67) Ralph Gaier znd
Letty L. Geier, huaband and wife. //;?%/////
ML/ V4
Hotary Pu

My, appointment expires.

cm wary A/ 992

i35

ey ey e
. THI& INSTRUMEHT AS HI!D POR Wila

STATEQF
ol o2 W e AT L s
JANo 1992 4Eilo
2 32 » -
IEGISTR OF DYEDS

Em & ?100



) T‘U:
STATE CORPORATION COMMISSION . 19 skc. T 34 s, kR 1BE W
CONSERVATION DIVISION | ,

200 COLORADO DERBY BUILDING
YICHITA, KAHSAS 67202-1286 [ 1 01 Lease; Ho, of Wells _

{ A Gas Lease; Ho, of Hells 1

HOTICE OF CHANGE OF GPERRTGR
OR
REQUEST TO TRANSFER IRJECTION

[ ] Saltwstér Disposal Hell

AUTHORI ZATHOW { 1} Enhanced Recovery Project
Effective Dave hovember 1, 1891 Docket 4 (1F SWD or ER)
Lease Heme  Gaier i ' é Lease Descriptfon ~ -N/2 NE Sec. 19-345-18E
—_— Labette ' Field hame  Valeda N/2 SE Sec. 18-34-18F
Producing Zone MWeir Coal

AAG A SR A E A e A DRSS EFEAAL A AL LA AR AL RNARMELASEd a0 i b0t bttt tedbnidtedntbadtddinencar

Past Operator's License'f 30084 Contact Person  George R. Jones
-316-262-5503

Past Operator's Hame and Address Phone_

Stroud Qi1 Properties, Inc. - Dit/Gas Purchaser_ None - i}

200 E. First, Suite 100 Date 11/1/91

Wichita, KS 67202 .
Signature 4;%%»\3
Title President ////

SRR DA AR LR AN A AR AN A A A A A A AR SRR E AR AR R AAA AN E A EASEASEERAA AR AARSAXAERAA R R bR AR AR A0

New Operator's License N/A Landowner Contact Psrson  Ralph Gaier
Hew Operator's Mame and Address Phond 3,4 ~9AA - 7TTY
Ralph Gaier and Letty L. Gajer 0i1/64s Purchaser For Own Use
R. .R. #1, Box 79A ; : :
Coffeyville, KS 67337 vate Loe. , Fa, 7597 . .. _

' Signatu " .

gn " L Lf o @éﬁg ym
Titie o
.

AAA AR AAh ARk AR AR AR AR AL AR A AR A S DA A A E A b A R A A A A A AR AR AR AR AR AR A B A B AR AR AR AR AR AR A A4 &
FOR COMMISS{ON USE ONLY MITH fHOECTION WELLS .

1t Is acknowledged by the Kénsds Corpordbion Commission that:

18 the new oparater of the &bove named well and
may ¢ cnntinue to injection fiuid &s authorized by Docket 4

ot fnject flulds until the following action 15 taken:

Admintstrative Action

Technical Review

Date BECEIVED
‘ STATE CORPNRATION coMMsEibrir1zed Signature

-z7oc- 1
EXHIBIT 1/88

121097

CONSERVATION DIVISION ;
WICHITA, KANSAS e
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4358268

E'AT&TE GFKANBAB

COUNTY
TRUMENT RECO!

AND Dﬁ LY RE%OﬁDg,‘D‘B FéLEU;DR Ro

———

J‘ig é@?‘

N DEC 17 2008 427

b_m____

RIHTIER OF DEEDS
FEES. Lrea

TRUSTEE'S DEED

THIS indenture made this 12 day of December, 2008, by and
between Ralph W. Gaier, Trustee of the Ralph W. Gaier Revocable
Trust Dated July 23, 2004, as GRANTOR and Stephen M. Galer and
Diana Galer Hill, as GRANTEES.

TRE GRANTOR, by virtue of the terms and provisions of said
trust agreement, in consideration of the sum of One Dollar and
other good and wvaluable consideration, the recelpt of which is
hereby acknowledged, does hereby grant, sell and convey to Stephen
M, Galer and Diana Galerxr Hill, the following described real estate
in Labette County, Kansas, to-wit:

Nerth Half:of Northeast Quarter of Section 19, Township
34, Range 18, except right-of-way, ILabette County,
Kansas.

THIS DEED IS A GIFT.

**pursuant to XK.S.A. 78-1437 a xreal estate sales wvalldation
dquestiomnmaire is not required due to exception no. 3. .

Except and subject to: easements and restrictions of record.

THE GRANTOR covenants that the trust remains in full force and
effect at thiz time, that the Trustee has authorization without
limitation to sell and convey all of the above desoribed real
estate.

Ralph W. Galer Revocable Trust
Dated July 23, 2004

Tt i) it

Ralpl W. Galer, Trustee

EXHIBIT
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STATE OF KANSAS,
COUNTY OF LABETTE, SS:

The foregoing instrument was acknowledged before me this 12%

day of December, 2008, by Ralph W. Galer, Trustee of the Ralph W.
Gaier Revocable Trust Dated July 23, 2004, on behalf of the Trust.

My Commission Expires: N%;ary Public
B )
Publia-Stata o .
[m;a ;2:9 o

R
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048104

1 ABETTE COUNTY
Tsrﬂgﬁiggﬂx&gg&‘ AS FILED FOR RECORD

R e ReCoRDED 1N BADK
F g?éﬂd A

S OFe e

Y .
Ty MAY 08,2012 P2
3 JM%M__—M
REGISTE! OF DEEDS

FEES__/’?-"a

Enterediln Transfer Records

TRANSFER-ON-DEATH DEED

Stephen M. Gaier, ag owner and Connie L., Gaier, his wife,
transfer on the death of Stephen M. Gaier to Connie Ix: Gaiez:t. as
Grantea Benefic.iary the following described real estate located in
Labette Qounty, Kansas:

An Undivided One~Half Interest In:

North Half of Northeast Quarter nof Section 1§, Township

IS<§.;1 sal;a:nge 18, except right-of-way, Labette County,

**pursuant to K.5.A. 79-1437 a real estate validation guestiomnaire

- is not required due to Exception No, 9**

EXCEPT AND SUBJECT T0: Easements and restrictions of zecoxd,

THIS TRANSFER-ON-DEATH DEED IS REVOCABLE. IT DOES NOT TRANSFER ANY
OWNERSHIP UNTIL THE DEATH OF STEPHEN M. GAIER. IT REVOKES ALL
PRIOR BENEFICIARY DESIGNATIONS BY THIS OWNER FOR THIS INTEREST IN
REAT, BSTATE. : ,

This transfer on death deed iz made pursuant to K.S.A. 59-3501
et sedq. :

Dated this __ (o day of Ag?:l\/, 2012.

)
Stepher\ M. Galex; Grantor

¥ LS
Gegp 7S | e
Cénnie Li. Galer, Grantor

EXHIBIT

.- A
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236 . .

STATE OF FLORIDA, COUNTY OF LAKE, 8S5:

THIS TRANSFER-ON-DEATH DEED was acknowledged before me on this
day of =\ , 2012, by Stephen M, Gaier and Connie L.

Gaier, husband and wife.

My Commission Expires: otary P\ublic

AL 905

FENNY JOBNSON Sovis '

UH,‘E Notary Publle - State of gmm .

W My Comm, Expitas Sup 6, 2015
v Commisstan o 5 127887
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Conservaotion Division
266 N. Main St., Ste. 220
Wichitey, KS 672021513

Corporation Commission

INJ.'l
&
o]
&
w
o
[
g

hone: 316337 6200
Fax 31633746211
hitp:/ /kee ke.gov/

Pat Apple. Chairman

Sam Brownbuck, Goyvernor

Shari Felst Albrecht, Commissianer
Juy Seott Bmber, Comniissionet

NOTICE OF DENIAL
of

LICENSE RENEWAL APPLICATION
May 24, 2017

Jones Gas Corporation
Attn: George R. Jones
151 Whitter, Suite 2000
P.O. Box 780600
Wichita, KS 67278

License #32654
" MCONS=I 13 -CAaC

Operator:

Commission Staff is in receipt of your May 22, 2017, license application. Your application is being
denied pursuant fo KX.S.A. 55-155(c)(4) becanse you appear to be associated with entities that are not
in compliance with Commission statutes, regulations, and orders. .

Specifically, Staff believes you are associated with Stroud Oil Properties, License #30084, which has
unplugged wells on its expired license and has not complied with the Commission’s default order in
Docket # 16-CONS-420-CSHO,

This Notice of Denial constitutes a summary order pursuant fo K.8.A. 77-537. You may requesta
hearing on this Notice of Denial by filing a written request for a hearing with the Commission, at 266
N. Main, Suite 220, Wichita, Kansas 67202, within 15 days of service of this Notice.

If you do not believe there is any association with Metro Energy Group, Inc., it may be relatively easy
to resolve matters short of requesting a hearing, if you contact me directly at 316-337-6217. Note,
however, that any such contact does not alter your deadline to request a hearing.

If no heating is requested, then this summary order shall become final, effective upon the expiration
of the time for requesting a hearing. '

Sincerely,

N

JosHua D. Wright
itigation Counsel
Kansas Corporation Commission

EXHIBIT
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KCC OIL/GAS REGULATORY OFFICES

Inspection Date 07/05/2017 District: 3 " Incident Number: bB4
vl New Situation ] Lease Inspection
(71 Response to Request {7} Complaint
I} Follow-up V1 Field Report
Operator License No: 30084 API: 15-009-22863 Q@3 NE Q2: NE Qi: NE
Opergtor Name: Stroud OIl Properties, Inc SEC 19 TWP 34 RGE 18 RGEDIR E
Address; 200 E First Ste 100 FSL: 4353
City: Wichita ) FEL: 610
State ks Zip Code: 67202 {easer Galer Well No.: 2
Phone contact: 316-262-5503 - County: Lb
Reason for investigation: .
Wichita request
Problem:

Abandoned well / Expired license

Persons contacted:

Findings:

| located the Galer #2 well and completed a GPS survey and .collected photos. The well appears to
have been completed Alt. Il. The appearance of the site and the well would date it to the 12/04/1980
completion date. At this time there are no environmental issues at the surface. The GPS footages
(4353 fsl 610 fel) are 267" fsl and 50 fel different than the intent footages (4620fs| 660fel). | did not
locate a well at the footages listed on the original intent. | was unable to locate any other wells on this
property so | believe that this is the well in question. Stroud Oil Properties KCC license expired
4/30/2001. | located a Transfer (T-1) dated in 1882 for one (1) gas well on Eastern Kansas Documents
from Stroud Ojl Properties {o Ralph and Letty Galer / landowners. Ralph and Letty Gaier are deceased
and did not have a license. See attached documents. ’

GPS Lat/Longs for the well are: 37.07483344 -85.46975961
4353 fsl 610 fel NENENE 19-34-18e Lb Co

Actions /| Recommendation Follow-up Required L] Deadline Date:

| will refer this report to John Almond, Compliance Officer and Troy Russell, District Supervisor for
referral to Wichita legal staff.

Photo's Taken: . q
YIRBDMS M KGs L!TA DBF Report Prepared By:  Russell Hine
{ 1 T1DBF 1} District Files L Courthouse Position: E.C.R.S.

EXHIBIT




KCC DISTRICT [l OFFICE FIELD REPCRT PHOTO 1D FORM

. T
SRR

v
o aven s

Operator; Stroud Qil Properties

Lease: Gaier Legal: 19-34-18e
County Labette PICID #: 1
Subject: Gaier 2 Pic Orientation: North
FEL: 4353 LATITUDE 37.07483344
FSL: 4353 L ONGITUBE - -95.46975961
APHE : 15-099-22863

Date: 71572017 TIME: . 10:00 AM
Staff: Russell Hine

Additional Information:

This well appears to be Alt. I constructed. It is shut in and does not have any
environmental issues at the surface.
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19-34-18e Lb Co
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Well Ipvanlory
Fut View Only

Rogowsl Reeshied Doty

OrlytnlEsrure Datet . 64 32 1958
. Ca Novmos firont 53 Froectios Tar
Ablzl o

Artentien, ;cha‘ oo R
Addrass 11200 B TIRST ST TR 306
Aldoisy 3| T T

Citg, 5T Zp: [RicHTA

Ora. Tmart‘;;c;i::n

Renneal szerf
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=

T peeraead

TTU T poLarTT freaPesding T E*i
[  Aaxarsees 1
1
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4

Nelex-Commenty far KOG beteranl nse aaly)
(12616 » Liconss eupmArd pre Dite 16420 &l

ol With Thit Dpersio Listed ax Qpsiatot of Bacoid:

Conlacts/Misleey:  Soarch CovtneesHistory Em CoztnerBiafor ; sinsl” =l '
T . Heede ~ g ~ P o+ Ed.: Fax »  AtPhue « Abre o
ES lsps donss Tod {318) 513160
PR Braden Buw f Vs Pondet {15} 28904%5
PR donr. Googl B Be {916 881 3160 -
PA  fraw Bemer 2 ARt Ao

Doubls Chaek an Kost ta Vaaw Waltdfsster Dala Forn

{B25524B16-0000 HERDRICRSOH GAS FA

Thursday, Jul 06, 2017 09:38 AM

FELWELND - WELLNM o WE - WL . UCPeml - LEBAL - WH.R « V- U - «
155052064000 00 [ SEWERTFASMS 1 O Pa SSWSUE  SWOWGESE  TISD 1150
5029220540000 BAER 1 BAS PA 103 540E  MESE 00 89
15635 220630060 LNER 2 6a A 1634£480  NENERE 655 b
150052CHERT GIBSTAD 1 BAS PA T7S1BE SW5W 1855
1500520084-0007 HARBEL 135 GAS FA BESABE  NE 1283 189
1503519008000 HARREL 235 SwD fA DEHBED  ASESIGE  HINISME

SHSUE  SMENE 12 v

T Attached
[~ Eifed ke FOLAR
T~ Ne Wolls
WELL FVENTORY
WIRecudved Dater

Kaceived Dades

Aggrned Dule,

ftcme ® LoTL

CERTIFICATIONS
e KOLAR

Racereed Dae:

Approved Dates

L




