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/s/ Lynn M. Retz

THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

In the matter of the failure of Benjamin M. Giles
(“Operator”) to comply with K.A.R. 82-3-104
and K.A.R. 82-3-111 at the Flying J Geer #2
OWWO well in Butler County, Kansas.

In the matter of the failure of Benjamin M. Giles
(“Operator”) to comply with K.A.R. 82-3-111 at
the Paulsen #1 in Butler County, Kansas.

In the matter of the failure of Benjamin M. Giles
(“Operator”) to comply with K.A.R. 82-3-604 at
the Ralston Lease Tank Battery in Butler County,
Kansas.

In the matter of the failure of Benjamin M. Giles
(“Operator”) to comply with K.A.R. §2-3-104
and K.A.R. 82-3-111 at the Wright #1 OWWO
well in Butler County, Kansas.

In the matter of the failure of Benjamin M. Giles
(“Operator”) to comply with K.A.R. 82-3-602 at
the Wright #1 OWWO well in Butler County,
Kansas.

In the matter of the failure of Benjamin M. Giles
(“Operator”) to comply with K.A.R. 82-3-608 at
the Wright #1 OWWO well in Butler County,
Kansas.
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Direct Testimony

Prepared by Jonathan Hill

Docket No. 18-CONS-3167-CPEN &
17-CONS-3684-CPEN et al. (consolidated)

What is your name and business address?

Jonathan Hill, 3450 N. Rock Rd. Suite 601, Wichita, KS 67226.

By whom are you employed and in what capacity?

I am employed by the Conservation Division of the Kansas Corporation Commission as an
Environmental Compliance and Regulatory Specialist in District #2.

How long have you been employed by the KCC?

Since June 2013.

Have you previously testified before this Commission?

Yes.

Please describe your educational background and work experience.

I received my Bachelor of Science degree in Mechanical Engineering from the University
of Kansas in 2010. In June 2013, I began work for the KCC as a Petroleum Industry and
Regulatory Technician II covering the increased horizontal drilling activity for the
Mississippi oil play in South-Central Kansas. In September 2014, I transitioned to my
current role with the KCC. Prior to my employment at the KCC, I worked as a Wireline
Field Engineer for Schlumberger Oilfield Services in the Reservoir Evaluation division.
What does your position with the Conservation Division involve?

I am responsible for field inspections, well plugging supervision, conducting mechanical
integrity tests, and spill remediation for all oil and gas wells in northern Butler, eastern
Harvey, southern Marion, and Chase Counties.

Are you familiar with Docket 18-CONS-3167-CPEN, regarding the Wright #1, and
Docket 17-CONS-3684-CPEN, regarding the Flying J. Geer #2?

Yes.
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Prepared by Jonathan Hill

Docket No. 18-CONS-3167-CPEN &
17-CONS-3684-CPEN et al. (consolidated)

How are you familiar with these dockets?
I have worked with District #2 Supervisor Jeff Klock to resolve these matters. In particular,
I have conducted Staff’s inspections.

WRIGHT #1
Have you conducted inspections of the Wright #1?
Yes. I inspected the Wright #1 on July 16, 2015; September 7 and September 27, 2016;
and January 11, February 10, April 12, June 7, June 29, July 27, August 18, September 15,
September 21, November 9, and November 13, 2017. Pictures and notes I took from each
of these inspections are attached to my testimony as Exhibit 1, and are labelled and
organized in chronological order.
What caused you to conduct your July 16, 2015, inspection?
Operator’s July 15, 2015, Notice of Intent to Drill caused Staff to become aware that
Operator had not followed the requirements of his July 9, 2014, Table I exception.
What did you find on July 16, 2015?
I discovered the well was abandoned. There was no discernable road. The well was
overgrown with weeds and covered with debris. After clearing back some of the foliage, I
found a large 24” pipe under a piece of plywood that appeared to be driven into the ground
approximately 6’. Below the pipe, I was able to see what appeared to be a deteriorated
casing string of approximately the same diameter as the pipe at surface, but offset/not
welded or joined. Fluid was approximately 20’ from surface. I then ran in a 100’ tape line,
but was unable to tag bottom indicating that TD was greater than 100°.
What did you find on September 7,2016?

Operator was cementing surface casing.
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17-CONS-3684-CPEN et al. (consolidated)

What caused you to conduct your September 27, 2016, inspection?

Surface casing had been cemented on September 7, 2016, but Operator had not called to
indicate production casing had been set.

What did you find on September 27, 2016?

I found Operator’s service rig was removed from the well and there was no crew presently
working on the well. I also discovered the pits were full of fluid, with the presence of a
hydrocarbon sheen on the surface.

What caused you to conduct your January 11, 2017, inspection?

Operator had not submitted a Well Completion Report, and Staff wanted to determine
whether any further operations had taken place.

What did you find on January 11, 2017?

No change since my September 27, 2016, inspection. Operator Well Completion Report,
filed on January 19, 2017, confirmed that no further operations had taken place after the
surface pipe was cemented.

What did you find on February 10, 2017?

Operator had moved his service rig back to the location and had drilled out of the surface
casing. Operator’s crew stated they were getting oil and mud returns to the surface, and
stated a desire to complete the well as a producer due to the presence of oil in the hole.
What did you find on April 12,2017?

Operator’s service rig was present over the hole, but there was no crew working on the
well. Pits were full of fluid, with oil present.

What caused you to conduct your June 7,2017, inspection?

Staff wanted up-to-date information prior to sending our Notice of Violation letter.
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What did you find on June 7, 2017?

Operator’s service unit was present over the hole, but only partially rigged up. The pole
was not extended, and the guy-lines from the crown to the front bumper of the unit were
loose. The location was overgrown with weeds and grass among the equipment. Some
equipment present during my April 12, 2017, lease inspection was no longer present. There
was no crew working on the well, or any indication of recent vehicle or foot traffic. The
working pits remained full of fluid.

What did you find on June 29, 2017?

Operator had replaced the service unit that was over the well with one of his different
service units. The new service rig was not fully rigged up over the well, and it appeared
work had not resumed on the well.

What caused you to conduct your July 27, 2017, inspection?

Staff’s June 26, 2017, Notice of Violation letter had given Operator until July 26, 2017, to
either complete the well with production casing set and cemented to the producing
formation, or to plug the well.

What did you find on July 27, 2017?

Operator had resumed wash-down operations. The crew on location indicated they were at
2,100 feet cleaning out the well. They also indicated that they had lost a few days of
progress due to tubing being stuck down hole. Tubing had been left down hole in the
uncased section when operations stopped from July 22 to July 23, and the hole had
collapsed on the pipe. The crew indicated that the production casing would be set the
following week, at their current rate of progress.

What caused you to conduct your August 2, 2017, inspection?
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To follow-up and see if production casing had been set as anticipated by Operator’s crew.
What did you find on August 2,2017?

Wash-down operations were still ongoing. The crew stated they were still circulating
debris out of the well. Production casing was not set.

What did you find on August 18,2017?

Operatbr had returned the original service unit to the well. There was no crew on location
and the well was still uncompleted.

What did you find on September 15, 2017?

Operator had pulled the service rig off the well and there was no crew on location. The
tubing rack appeared to be untouched since my previous inspection. The same joint of what
appeared to be 5.5” casing with a casing-tubing coupler was hung in the well. There was a
bucket on top of the coupler, presumably to shut-in the casing, but the annulus remained
open to the atmosphere. The remainder of the 5.5” casing was found on casing racks on
location. Production casing was not cemented in place and the well was not plugged.
What caused you to conduct your September 21, 2017, inspection?

Staff wanted up-to-date information for a potential Penalty Order.

What did you find on September 21, 2017?

No change since my previous inspection.

Was the Commission’s Penalty Order issued October 12, 2017?

Yes.

What did you find on November 9, 2017?

Operator had resumed working on the well with his service rig. Crew on location at the

time stated they were running their 5.5” casing into the well and had between 3 to 5 joints
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left before reaching their target formation. Their plans were to cement the production
casing on November 10, 2017.
What did you find on November 13, 2017?
Operator’s rig was over the well and there was a cementing head installed on the 5.5
casing. There was no crew on location, but it was apparent that a cementing operation had
taken place after my previous inspection.
Has operator yet filed a Well Completion Report verifying the well’s completion?
No.

FLYING J GEER #2
Have you conducted inspections of the Geer #2?
Yes. I inspected the Geer #2 on March 31 and September 15, 2015; August 30 and
December 12, 2016; and April 27 and July 3, 2017. Pictures and notes I took from these
inspections are attached to my testimony as Exhibit 2, and are labelled an organized in
chronological order.
What did you find on March 31, 2015?
The Geer #2 was abandoned. There was no lease infrastructure, including no tank battery,
electric lines, lead lines, or roads. The well was partially equipped with tubing and rods in
the hole; there was a pumpjack approximately 50 feet from the well. I did not know when
the last activity at the well had been performed.
What did you find on September 15, 2015?
No change since my previous inspection.
What did you find on August 30, 2016?

No change since my previous inspection.
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What did you find on December 12, 2016?

Operator had built a pad and set the nearby pump jack over the well at an unknown date.
There was no motor installed on the pumping unit, or any other changes from previous
inspections.

What did you find on April 27, 2017?

No change since my previous inspection. It was around this time that Staff discovered
Operator had conducted the casing bond long without contacting District #2 Staft.

What did you find on July 3,2017?

No change since my previous inspection. I sealed the well pursuant to the Commission’s
Penalty Order.

Have you reviewed Operator’s cementing information as provided by Operator?
Yes. I have reviewed the Well Completion Report, including the cement tickets.

Based upon your review, what are your conclusions regarding whether Operator
caused cement to circulate back to surface?

Based upon the well design according to information provided by Operator, and the amount
of cement used according to information provided by Operator, there is no way Operator
has circulated cement back to surface in a manner that protects fresh and usable water.
How did you reach this conclusion?

Please review my Exhibit 3, which is attached. Page 1 is a wellbore diagram of how the
well was drilled in 1963, “TOC” means “Top of Cement.” Page 2 is a wellbore diagram of
how the well was plugged in 1988. Page 3 is a current wellbore diagram based upon the
completion information provided by Operator in its Well Completion Report and cement

tickets, with a note about the float shoe. Page 4 is the formula to calculate the required
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cement slurry volume necessary to cement the Geer #2 from the base of the 4.5-inch casing
to surface, which is required by Commission regulations to protect fresh and usable water.
Page 5 provides the results of those calculations, as applied to the wellbore diagram based
upon the completion information provided by Operator. The total annular volume in the
Geer #2 needing to be filled with cement comes to 86.22 barrels. Page 6 provides the
expected total volume of cement pumped into the well based upon Operator’s cement
ticket, which comes to 35.80 barrels, well short of the necessary 86.22 barrels. Page 7 are
my conclusions, which are that the 150 sacks of cement used come nowhere near the
minimum 361 sacks of cement that would be required to circulate cement back to surface.
Have you reviewed Operator’s bond long attempting to demonstrate the effectiveness
of the 4.5-inch casing and cement?

Yes.

What are your conclusions?

Please review my Exhibit 4, which is attached. Page 1 and 2 describe an overview of the
irregularities and anomalies presented by the bond log. Page 3 and 4 describe an overview
of the sort of things one should look for in a good bond log. Pages 5 through 11, on the
right-hand side, has the data from the bond long, including the depths, while the left-hand
side provides a running analysis of the issues with the bond log. Essentially, the majority
of the log indicates free pipe/poor bonding, which either means the results are not accurate
because the log was poorly run, or that the well has not been appropriately cemented.
Further, identical sections of the bond log indicate splicing or alteration of the log, with no
given explanation, also calling into serious question the validity of the log. Pages 12 and

13 provide a closer look at the identical sections of the bond log, and Pages 14 and 16 show
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the identical sections side by side. Pages 17 and 18 also show the identical sections in
depth. Identical sections are impossible in a validly run bond log. Page 19 summarizes
what I have found, which is that the bond log as run does not at all demonstrate the well
has been appropriately cemented. Either the bond log results are invalid because of the
methods used, or the bond log demonstrates the well was not appropriately cemented.
Operator did not allow Staff to witness the bond log, as specifically required by Staff,
which would have avoided these issues.

So is it your opinion that the Geer #2 has not been appropriately cased and sealed?
That is correct. Both the calculations for needed cement and the bond long indicate the
well has not been appropriately cemented, and Operator has failed to test the effectiveness
of the casing in the manner requested by Staff.

Does this conclude your testimony as of this date, April 23,2018?

Yes

10
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Ben Giles — Wright 1 OWWO

SW 32-25S-4E

Cementing head on 5.5” casing

Cement does not appear to be at surface

5.5” annulus
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KCC OIL/GAS REGULATORY OFFICES

Date: 08/30/16 District: 02 Case #:

New Situation Lease Inspection

D Response to Request I:I Complaint

Follow-Up Field Report
Operator License No: 5446 API Well Number:
Op Name: Ben Giles Spot: E/2-E/2-NE Sec32 Twp25 S Rng4d !ZIE DW
Address 1: 346 S Lulu St Feet from DND S Line of Section
Address 2: Feet from DE DW Line of Section
city: Wichita GPS: Lat: 37.83599 Long: 97.00663 Date:
State: KS Zip Code: 67211 - Lease Name: Flving J Geer Wwell #: 2 OW
Operator Phone #: (316) 265-1992 County: Butler

Reason for Investigation:

Lease Inspection

Problem:

Inactive well

Persons Contacted:

N/A

Findings:
- Inactive well, shut in w/ tubing and rods. No change since 3/31/2015 lease inspection

- No lease infrastructure including tank battery, electrical lines, and lead lines. Gate locked at time of inspection
- No KGS production information
- ACO-1 in RBDMS has no casing information (2nd page blank).

- Well was given Table 1 Exception - ALT Il completion was not witnessed by district staff

Action/Recommendations: Follow Up Required Yes l:l No Date:

- Send operator TA NOV for violation of K.A.R. 82-3-111

Verification Sources: Photos Taken: Yes
RBDMS KGS TA Program _
- T-1 Database District Files Courthouse By: Jonathan Hill
|:| Other: ECRS

Retain 1 Copy District Office

Send 1 Copy to Conservation Division
Form:
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Date: 08/30/16 District: 02 License #: 5446

Op Name: 5446 Spot: E/2-E/2-NE Sec32 Twp25 SRngd [/]E[ W
County: Butler Lease Name: Flying J Geer Well #: 2 OW

1.D. Sign I:lYes No Gas Venting DYes No

DTank Battery Condition DPits
Condition: D Good I:l Questionable D Overflowing Fluid Depth: ft; Approx. Size: ft. x ft.

Old inactive tank on lease approx. 700' from well

DPits, Injection Site l:lSaltwater Pipelines
Fluid Depth: ft; Approx. Size: ft. x ft. Leaks Visible: D Y [:l N Tested for Leaks: l:l YI:I N
D Oil Spill Evidence DFlowing Holes

DAbandoned Well Potential Pollution Problem D Yes |:| No[=] TA Wells

DMonitoring Records
Lease Cleanliness
D Very Good Satisfactory I:IPoor I:l Very Bad
SWD/ER Injection Well [_|Yes []No Gauge Connections || Yes [_| No
Permit #: Pressure — Actual: psi; Authorized: psi  Tubing: ; T/C Annulus: ; C/SP Annulus:
Permit #: Pressure — Actual: psi; Authorized: psi  Tubing: ; T/C Annulus: ; C/SP Annulus:
Permit #: Pressure — Actual: psi; Authorized: psi  Tubing: ;5 T/C Annulus: ; C/SP Annulus:
Permit#: ____ Pressure—Actual:_____ psi; Authorized: ____psi Tubing: 3 T/C Annulus: _____; C/SP Annulus:
API Spot Well Well
Number Footages Location GPS Number Status

Retain 1 Copy District Office

Send 1 Copy to Conservation Division
Form:
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Date: 08/30/16

Op Name: 5446

District: 02 License #: 5446
Spot: E/2-E/2-NE Sec 32 Twp25 SRng4d /I:'W

County: Butler Lease Name: Flving J Geer Well #: 2 OW
Session Attribute Well # Description / Miscellaneous Information
Point (Example: Oil-AB-2) Or Unit (Example: 782, SCPJ)

Retain 1 Copy District Office
Send 1 Copy to Conservation Division

Form:
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KCC OIL/GAS REGULATORY OFFICES

Date: 07/03/17 District: 02 Case #:

New Situation El Lease Inspection

D Response to Request I:I Complaint

D Follow-Up Field Report
Operator License No: 5446 API Well Number: 15-015-01490-00-01
Op Name: Giles, Benjamin M Spot: E/2-E/2-NE See32 Twp25 S Rng4d I_ZIE /DW
Address 1: 346 S. Lulu 4023 Feet from DN S Line of Section
Address 2: 329 Feet from ME /L—_lw Line of Section
City: Wichita GPS: Lat: 37.83599 Long: 97.00663 Date: 7/3/17
State: KS Zip Code: 67211 - Lease Name: Flying J Geer Well #: 2 OWWO

Operator Phone #: {316) 265-1992

County: Butler

Reason for Investigation:

Seal/shut-in well

Problem:

Well shut-in per commission order

Persons Contacted:

N/A

Findings:

- Well was sealed at 11:10am on 7/3/2017
- Seal #: 0001463

Action/Recommendations:

Follow Up Required DYes DNO

Date:

N/A

Verification Sources:

Photos Taken: Yes

RBDMS KGS
T-I Database District Files

TA Program

Courthouse

By: _Jonathan Hill
ECRS

D Other:

Retain 1 Copy District Office
Send 1 Copy to Conservation Division

Form:
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Date: 07/03/17 District: 02 License #: 5446

Op Name: 5446 Spot: E/2-E/2-NE Sece32 Twp25 S Rng4 EE DW
County: Butler Lease Name: Flying J Geer Well #: 2 OWWO
1.D. Sign |:|Yes DNO Gas Venting DYes DNO
Tank Battery Condition DPits
Condition: D Good ]:l Questionable l:' Overflowing Fluid Depth: ft; Approx. Size: ft. x ft.
DPits, Injection Site I:ISaltwater Pipelines
Fluid Depth: ft; Approx. Size: ft. x ft. Leaks Visible: D Y l:l N Tested for Leaks: I:] Y‘:l N
|:| 0il Spill Evidence I:IFlowing Holes
DAbandoned Well Potential Pollution Problem D YesD No ‘:ITA Wells
]:IMonitoring Records
l:ILease Cleanliness
L__J Very Good [:l Satisfactory DPoor I_—_l Very Bad
SWD/ER Injection Well DYes D No Gauge Connections I:, Yes I:l No
Permit #: Pressure — Actual: psi; Authorized: psi  Tubing: ; T/C Annulus: ; C/SP Annulus:
Permit #: Pressure — Actual: psi; Authorized: psi  Tubing: ; T/C Annulus: ; C/SP Annulus:
Permit #: Pressure — Actual: psi; Authorized: psi  Tubing: ; T/C Annulus: ; C/SP Annulus:
Permit #: Pressure — Actual: psi; Authorized: psi  Tubing: ; T/C Annulus: ; C/SP Annulus:
API Spot Well Well
Number Footages Location GPS Number Status

Retain 1 Copy District Office

Send 1 Copy to Conservation Division
Form:
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Date: 07/03/17

Op Name: 5446

County: Butler

District: 02 License #: 5446

Spot: _E/2-E/2-NE Sec 32 Twp25 S Rngd /E_—IW
Lease Name: Flying J Geer Well #: _2 OWWO

Session
Point

Attribute
(Example: Oil-AB-2)

Well #
Or Unit

Description / Miscellaneous Information
(Example: 7S2, SCPJ)

Retain 1 Copy District Office
Send 1 Copy to Conservation Division

Form:
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Tubing Record
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Direct Testimony

Prepared by Jonathan Hill

Docket No. 18-CONS-3167-CPEN &
17-CONS-3684-CPEN et al. (consolidated)
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I, Paula Murray, certify that on ,&PP\ o 2N , 2018, I did cause a true and correct
copy of the Pre-Filed Testimony of Jonathan Hill to be served by United States mail, first class,
postage prepaid to the following:

Jonathan A. Schlatter

Morris Laing et al.

300 N. Mead, Suite 200
Wichita, Kansas 67202
Attorney for Benjamin M. Giles

And by email to:

Dustin Kirk, Assistant General Counsel
KCC Topeka Office

Paula Murray Y

Legal Assistant
Kansas Corporation Commission





