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SUBJECT: Docket No. 15-AEGG-158-RTS: In the Matter of the Application of American 
Energies Gas Service, LLC, to Change its Rates for Natural Gas Service and for 
Approval of its New Agreements with American Energies Pipeline, LLC. 

EXECUTIVE SUMMARY: 
On October 2, 2014, American Energies Gas Service (AEGS or Company) filed an Application 
for approval to change its rates for natural gas. The Company requested approval of new 
Operational Services and Natural Gas Sale agreements, a $1.68 per MMBtu gas gathering rate 
paid to American Energies Pipeline, LLC (AEPL), and a $22,320 increase in the Revenue 
Requirement based on test year expenses of 2013 and an 8% rate of return. Staff performed an 
audit and recommends approval of the agreements (after Staff's suggested revisions), a $1.45 per 
Mcf gas gathering rate, and a $20,934 decrease in AEGS' Revenue Requirement. 

BACKGROUND: 

Mac County Gas (AEGS' predecessor) 
In Docket No. 98-MCCG-796-RTS and Docket No. Ol-MCCG-090-RTS, Mac County Gas, lnc. 
(Mac County) filed rate cases with the Kansas Corporation Commission. The cmrent rates that 
are in effect for AEGS were approved in the 2001 rate case.1 

1 Docket No. Ol-MCCG-090-RTS, Final Order, ~l. 



Sale of Mac County Gas to American Energies 
On February 21, 2003, in Docket No. 03-MCCG-665-ACQ, Mac County Gas and Gas Products 
& Supply, Inc. requested permission from the Commission to transfer the utility assets to 
American Energies Corporation (the parent of AEGS and AEPL), The Commission granted 
permission for the sale to AEGS on June 11, 2003. 

AEGS buys most of its natural gas from AEPL. After AEGS buys the gas it needs from AEPL, 
AEPL sells the remainder to other unaffiliated companies. AEGS buys natural gas from a 
company other than AEPL only when AEPL cannot supply all of the gas AEGS needs, such as 
when natural gas wells freeze up during winter. AEGS buys rn1processed natural gas from AEPL 
and then sells the raw gas to its customers. AEGS operates in McPherson, Marion, and Harvey 
counties. 

2007 Rate Case 
On November 9, 2006, AEGS filed an Application to establish new customer rates in Docket No. 
07-AEGG-465-RTS (07-465 Docket). As Staff began tracing AEGS' property, plant and 
equipment listed in the Application to supporting documents, Staff learned from AEGS 
employees that the previous owners of the Company had no work papers, documents or basis in 
determining how they allocated the assets between Mac County Gas (the future AEGS) and Gas 
Products & Supply, Inc. (the future AEPL). AEGS verbally told Staff that when AEGS had a 
meeting with the previous owners to purchase the two companies, the owners would verbally 
state the miles of pipeline, right-of-ways, meters, and regulators that belonged to each Company. 
AEGS had no other method of determining how the assets should be allocated, so AEGS 
recorded the allocation of property, plant and equipment based on the assertions of the previous 
owners. 

Since there were no written records to support the allocation of property, plant and equipment 
between the two companies, Staff believed that the previous owners' allocation of property, plant 
and equipment was arbitrary and could not be relied on in developing an accurate Rate Base and 
cost of service for AEGS' customers. 

Because an accurate cost of service could not be developed in the rate case, Staff began 
discussions with AEGS about transfel'l'ing some of AEGS' assets to AEPL. The result of the 
meetings was that AEGS would transfer most of its assets to AEPL, but AEGS would keep the 
minimum amount of assets that had to be regulated. 

The transmission pipelines were kept with AEGS because American Energies Coqioration could 
not supply all of the natural gas the cities of Hesston and Moundridge needed. Therefore, the two 
cities Imel to purchase gas from AEGS plus an additional supplier. Since the two cities were 
being supplied gas by two suppliers, the pipelines are regarded as common carriers and the 
owner of the pipelines had to be a regulated entity. 

AEGS and Staff developed a Stipulation and Agreement (S&A) that was approved by the 
Commission on February 19, 2010. The S&A: 
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o Transfel'J'ed all of AEGS' assets to AEPL except for customer yard lines, customer 
meters, and the transmission pipelines that serve the cities of Hesston and Moundridge; 

• Included a sales agreement between AEGS and AEPL, a general guaranty, and an 
operational services agreement that listed all of the duties AEPL would perform for 
AEGS to operate and maintain AEGS' system. The operational services agreement stated 
that AEGS would pay AEPL $10,650 per month;2 

• AEGS released service territory that was based on the location of the pipelines being 
transferred to AEPL; 

• AEGS would retain its existing retail and wholesale customers and locations; 
• AEGS would withdraw its original request to amend its rate schedules; and 
• AEPL was not required to compensate AEGS for the property transferred to AEPL. 

Establishment of Tariff eel Rates and the $10,650 Monthly Fee 
Because AEGS ultimately withdrew the requested rate schedules in the 07 -465 Docket, the 0 l­
MCCG-090-RTS rate case established the cmrent tariffed rates. The tariffed rates were based on 
a rate base and operating expenses for the calendar year ending December 31, 1999. American 
Energies Corporation calculated the fee of$10,650 per month that AEGS pays AEPL in the 
Operational Services Agreement based on estimated expenses in 2009. Therefore, there is no 
connection or relationship between the revenues generated in the current rate case (based on the 
tariffs established in the 2001 rate case) and the $10,650 monthly fee shown in the Operational 
Services Agreement. 

Sale of American Energies Gas Service to Trek AEC 
In Docket No. 12-AEGG-913-ACQ, the Commission approved the sale of AEGS and AEPL to 
Trek AEC, LLC and Trek SOC, LLC, respectively, on November 15, 2012. 

Current Rate Case 
Jn the current Docket, AEGS is requesting an increase in its gas gathering fee of$1.41 per 
MMBtu from the cmrent rate of $0.27 per MMBtu3 to $1.68 per MMBtu. This is the rate that 
AEGS pays to AEPL, on top of the cost of purchased gas, in order to service its customers. 

AEGS is also requesting a revenue increase of $22,320, which is being requested as an increase 
in the customer charge for its various classes of customers. AEGS did not request a change in 
the volumetric rate of$3.421 per Mcf. 

AEGS is requesting an increase in the monthly amount AEGS pays AEPL to operate and 
maintain AEGS' system from $10,650 to $12,444 in the Operational Services Agreement. The 
$12,444 is based on the original agreement of$10,650 plus one-twelfth ofa requested increase 
of$21,528. There is a discrepancy between the $21,528 requested increase on page 3 of the 
Application and the $22,320 requested increase in Schedule 3-A of the filing. 

2 The $10,650 was based on American Energies Corporation's 2010 estimate of what it should cost to operate and 
maintain a much smaller AEGS system which is a result of the transfer of assets between AEGS and AEPL. 
3 l MMbtu and 1 Mcftmits of measure are equivalent based on a heat value of l,000 BTU per cubic foot. See Staff 
Exhibit9. 
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ANALYSIS: 

Establishment of AEGS' Rate Dase 
After the exchange of assets in 2010, AEGS and AEPL were sold to Trek Resomces AEC and 
Trek Resomces SOC in 2012. The book values established in the exchange of assets in 2010 
became the basis of equipment values for the sale to Trek Resomces. 

American Energies Pipeline's Gas Gathering Fee 
In the cunent Docket, AEGS is requesting an increase in the gas gathering fee its pays AEPL. 
AEPL owns and operates a gas gathering system that moves gas from natural gas wells to the 
Canton yard where the water and natural gas liquids are removed and the dry gas is sold. AEGS' 
customers are located on the gathering system as the gas moves to the Canton yard. AEPL sells 
the raw gas to AEGS which in turn sells the gas to AEGS' customers. The requested gas 
gathering fee allows AEPL to recover its operating and maintenance costs related to the 
gathering system, plus a requested 8% rate of return on its investment in the system. 

The current gas gathering fee AEPL charges AEGS is $0.27 per MMbtu. In its original 
Application, AEGS reqnested to raise the gas gathering fee to $0.81 per MMbtu. After the 
discovery of an error in the calculation of the gathering fee, AEGS amended the Application and 
raised it from $0.27 per MMbtu to $1.68 per MMbtu based on AEPL's Revenue Requirement. 

GAS GATHERING FEE-AMERICAN ENERGIES PIPELINE 

Stoff Adjustments 

Pipeline Gathering System 
AEPL reported that its investment in its pipeline gathering system was $1,571. Staff compared 
the reported amount to AEPL's general ledger and noticed a difference. AEPL confirmed that the 
amount for the gathering system in the general ledger was the correct mnount.4 This acljustment 
increases AEPL's pipeline gathering system by $199,725 to reflect the investment of the 
Company's Canton gas gathering system. 5 

AEPL Allocation Percentage 
AEPL's property, plant and equipment and its operating expenses of the Canton system were 
directly allocated to the Canton system, except for three assets. AEPL allocated a portion of three 
assets and its administrative expenses between the Canton system (AEGS is a part of this 
system) and AEPL's other eleven gas systems. AEPL's Canton system allocation factor is 
18.32%. 

During 2014, AEGS lost the city of Moundridge as one of its customers, so Staff removed the 
volume of Moundridge gas sales and re-calculated the allocation percentage to be 17.90%. 

4 Staff DR No. 87 in Staff Exhibit I 0. 
'See Staff Exhibit l. 
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AEPL's Rate Base 
Staff made the following adjustments to AEPL's assets to reflect Staff's lower allocation 
percentage: 

General Plant 

Material and Supplies 

Prepayments 

($400) 6 

($30) 7 

($25) 8 

Staff reduced Accumulated Depreciation by $359.9 The reduction is composed of an adjustment 
of$270 to correct an e!1'or and an $89 adjustment to reflect Staff's lower allocation percentage. 

AEPL's Exnenses 

Administrative and General Expense 
Staff's adjustment to reduce AEPL's administrative and general (A&G) expense by $2,417 
contains the following two components: 10 

The first component removes two-thirds of a Trek Resources' employee's salary for time spent 
converting AEPL's books to Trek Resources' accounting system. This expense was related to the 
purchase of AEPL and will not be a normally recurring expense in future years. Staff averaged 
the non-recurring expense over three years (removed two-thirds of the non-recurring expense, so 
that the cost of service reflects only one-third of the expense each year). Staff then multiplied the 
expense by the Company's allocation percentage to get the portion of the expense allocated to 
the Canton system that resulted in an adjustment of $867. 

The second component results in a decrease to A&G expense of$1,550 and is due to Staff's 
lower allocation percentage compared to the Company's allocation percentage. 

Depreciation Expense 
Staff reduced depreciation expense by $72 due to Staff's lower allocation percentage of 17.90% 
versus the Company's percentage of 18.32%, as discussed above. 11 

AEPL's Adjusted Revenue Requirement 
Staff contends that it is inequitable to include in AEPL's gas gathering revenue requirement a 
rate ofreturn on AEPL's property, plant and equipment; 100% of AEPL's Canton System 
operating expenses; the Canton system's allocated po11ion of AEPL's general and administrative 
expenses; and AEPL's depreciation expense, but not allocate any of these expenses to AEPL's 
non-regulated operations, specifically, natural gas liquids sales. Staff believes that some of 
AEPL's rate of return on rate base and some of its expenses should be assigned to AEPL's 
nahiral gas liquid sales. If none of AEPL's expenses were assigned to the natural gas liquid sales, 

6 See Staff Exhibit 1. 
1 See Staff Exhibit 3. 
8 See Staff Exhibit 3. 
9 Sec Staff Exhibit 2. 
10 Sec Staff Exhibit 4. 
11 See Staff Exhibit 4. 
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AEPL's natural gas sales customers would pay the entire burden of AEPL's expenses while the 
Company's NOL sales would be pure profit. This would obviously amount to cross-subsidization 
and would constitute unjust and unreasonable rates. 

To allocate a portion of AEPL's rate of return and expenses to natural gas liquids sales, Staff 
reduced AEPL's Revenue Requirement by the percentage ofNGL sales to AEPL's total 
revenues. 

Percentage ofNGL Sales to Total AEPL Revenues: 

NOL Sales $227,387 12 

Total AEPL Revenues 

--------------- = 19.726% 

$1,152,701 13 

Percentage of Naturnl Gas Sales to Total AEPL Revenues: 

1.00- 19.726% = 80.274% 

Staff multiplied the Proforma Revenue Requirement of$434,253 on Line 7 of the Revenue 
Requirement page in Staff's Schedules for American Energies Pipeline by 80.274% to equal 
$348,592. The $348,592 is Staff's Revenue Requirement for AEPL's gas gathering Canton 
System. Staff divided the $348,592 by Staff's adjusted volume of gas delivered on the Canton 
System of240,491 Mcfresulting in a gas gathering rate of$1.45 per Mcf. 

REVENUE REQUIREMENT-AMERICAN ENERGIES GAS SERVICE 

Staff Adjusting Entries 

Rate Cnse Ex11ensc 
Staff's a<ljustment to rate case expense increases AEGS' A&G expense by $2,973. 14 This 
adjustment reflects the sum of actual rate case expense for AEGS' consultants tlu·ough December 
31, 2014, and the maximum amount of Staff expense that can be assessed to AEGS amortized 
over three years. As this rate case progresses, Staff does not object to updating rate case expense. 

Administrative and Genernl Expense 
Staff's adjustment reduces A&G expense by $39,424 due to averaging A&G expense for 2012 
and 2013.15 The following A&G expenses were reported by the Company in the KCC Annual 
Reports for each listed year: 

12 Source: Excel file AEPL Rale Case 2014 corrected, 
"Source: Excel file AEPL Rale Case 2014 corrected, 
"See StaffExhibil 5. 
"See Slaff Exhibit 6. 
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2009 $ 97,853 
2010 $ 42,008 
2011 $10,650 
2012 $ 45,541 
2013 $ 124,390 

In 2009, AEGS owned $1.2 million of property, plant and equipment; over 100 miles of pipeline; 
and reported $450,000 of revenue and $98,000 of administrative and general expense. In 2010, 
AEGS exchanged most of its assets with AEPL, becoming a much smaller regulated utility with 
only yard lines and meters for 223 customers, two transmission pipelines serving the cities of 
Hesston and Moundridge, and A&G expense of$42,008. In 2011, A&G expense dropped to 
$11,000 which, in Staffs opinion, does not appear to be an expense level that is representative of 
normal operations. In 2012, A&G expense bounced back to $46,000, which was slightly higher 
than in 2010. 

The Company's Application is based on a 2013 Test Year with $109,000 of property, plant mid 
equipment (9% of its property, plant and equipment balance in 2009), revenues of $369,000 
(82% of2009 revenues), and A&G expense of$124,000 (127% of2009 A&G expense). 

Staff requested detailed supporting documents for AEGS' 2013 A&G expenses, but AEGS did 
not provide work papers in sufficient detail to suppoti the expenses. 16 The majority of the 
expenses are payroll related, and AEGS could not adequately support the allocation percentages 
used. Moreover, the 2013 expenses significantly exceed AEGS' historical operations. Without 
sufficient support for the 2013 A&G expense of $124,000, Staff concluded that the expense 
cannot be verified as being representative of AEGS' ongoing normalized operations. 
Historically, Staff has used a three-year average for the normalization of expenses. However, 
Staff omitted 2011 from the three-year average as it is not representative of normal operations. 
Therefore, Staff averaged the 2013 expenses with the 2012 expenses to normalize AEGS' A&G 
expense. 

Other Income - Expenses 
Staffs adjustment co!'l'ects an error in the Application by reducing Other Income- Expenses by 
$6,666. The Other Income - Expenses line in the Application17 foi· $3,333 was reported as an 
expense, and was added to the other operating expenses to aiTive at total operating expense. 
However, the Other Income - Expenses account in the general ledger shows a credit balance (or 
a negative expense). To change the Other Income -Expense account in the Application to reflect 
a credit balance, Staff made an acljustment of a negative $6,666. 18 

Depreciation Expense 
Staff increased depreciation expense by $582. 19 AEGS' depreciation expense in the Application 
was calculated based on the length of time during 2013 each asset was in service. Some of 
AEGS' assets were placed in service during the Test Year and reflect only a fraction of a year's 

16 See Staff DR Nos. 2, 84, and 86 in StaffExhibiJ 11. 
17 Section 9, Schedule 9-A. 
18 See Staff Exhibit 7. 
19 See Staff Exhibit 8. 
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depreciation expense. Basing depreciation expense on the time an asset was in service during a 
year is the method that is used for financial repo11ing purposes but is not representative of 
depreciation expense in future years. Staffs adjustment was made to reflect a full year's worth of 
depreciation expense on AEGS' assets for 2014 and beyond until the Company files its next rate 
case. Using the Company's method of calculating depreciation expense on the length of time the 
assets were in service in 2013 understates depreciation expense in 2014 and beyond when the 
assets will be in service for the entire year. 

Income Tax Expense 
Staff's Schedules for AEGS reflect an adjustment of$10,096 to income tax expense. This 
adjustment increases income tax expense by $10,096 because the total of all of the other Staff 
adjustments resulted in a net decrease to operating expenses. If operating expenses decrease 
(holding revenues constant), net income before income taxes increases. An increase in taxable 
income causes income tax expense to increase. 

Income tax expense is dependent on the other adjustments to the Income Statement. If the 
Commission does not accept all of the Company's and Staff's adjustments, income tax expense 
will have to be adjusted to reflect the Commission approved adjustments. 

RATE DESIGN ANALYSIS 

Cost of Service and Rate Design 

AEGS' Cost of Service and Rate Design for the AEPL System20 

AEGS allocated AEPL's common costs to the Canton gathering system using a volumetric 
allocator except for the directly assignable costs.21 AEGS summed AEPL's directly assignable 
costs and common costs plus a pre-tax margin for Canton.22 

AEGS proposes a $1.41 gas gathering fee per MMbtu increase to $1.68. To calculate its 
proposed $1.68 gas gathering fee, AEGS divided the total operating expense plus the }ire-tax 
margin for the Canton system by the volumes of gas sold through the Canton system. 3 

Staff's Cost of Service and Rate Design for the AEl'L System 
As discussed previously, Staff calculated the proforma revenue requirement needed to operate 
these systems-$434,253. Staff directly assigned many of the costs but used a slightly modified 
method to allocate common or joint costs. Because Staff accepted the Company's City of 
Moundridge revenue acljustment in the AEGS cost of service calculation, discussed below, Staff 
excluded the City of Moundridge volumes from both the total system and the Canton system to 
derive the common cost volumetric allocator-17 .90%.24 Staff multiplied the common costs by 
Staff's allocation percentage and added the direct and common costs for Canton to get the 
adjusted cost to serve Canton-$434,253. Because the Canton system is also used to produce 

20 AEPL Rate Case 2014 Corrected File. 
21 247,360 MCF/l,350,452 MCF= 0.1832*100 = 18.32%, 
21 O&M ($341,696) + Depreciation ($49,934) +Other Taxes ($0) + Margins ($23,818) =Operating income 
($415,448). The $415,448 equals the revenue requirement for the Canton system. 
23 $415,448/247,360 MCF = $1.68 per MMbtu. 
24 240,491 MCF/1,343,583 MCF = 0.1790*100 = 17.90%. 
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natural gas liquids, Staff multiplied the proforma revenue requirement by a revenue allocator 
(80.274%) to remove the revenue requirement allocated to natill'al gas liquids sales with the 
remaining amount of $348,592 allocated to natural gas sales. 

Staff proposes a $1.18 increase to the current gas gathering fee per Mcfto $1.45. To calculate 
the $1.45 gas gathering fee, Staff divided the adjusted cost to serve the Canton system plus the 
pre-tax margin for the Canton system by Staffs adjusted volumes of gas sold through the Canton 
system.25 

AEGS' Rate Design for the AEGS System26 

Currently, AEGS has five customer classes. AEGS proposes to only increase the customer 
charge for each customer class to collect the $22,320 revenue deficiency. As a result of 
collecting the proposed revenue requirement increase exclusively through the customer charge, 
AEGS' customer charges will be more closely aligned with the customer charge ofKGS, Atmos, 
and Black Hills.27 The tables below show AEGS' cmrent and proposed rates. 

AEGS' Current & l'roposccl Rates 

AEGS' Current Rates Table 
Customer Class Customer Charge Volumetric Charge per 

($) MCF($) 
Residential Customer Service 06 3.4210 
Commercial Oil/Gas Service 10 3.4210 
Commercial Gas Service 10 3.4210 
Irrigation Gas Service 10 3.4210 
Wholesale Transportation 25 0.2300 
Service 

AEGS' l'ronosed Rates Table 
Customer Class Customer Charge Vol11111etric Charge per 

($) MCF($) 
Residential Customer Service 13 3.4210 
Commercial Oil/Gas Service 23 3.4210 
Commercial Gas Service 23 3.4210 
Irrigation Gas Service 23 3.4210 
Wholesale Transportation 52 0.2300 
Service 

25 $348,592/240,491 MCF ~ $1.45 per MCE 
26 Staff asked why a Class Cos! of Service (CCOS) was not prescnled in !his Applicalion in DR !04. AEGS 
responded by saying that AEGS did not creale a CCOS in this Docket because creating a CCOS would be too 
expensive. In the absence ofa CCOS, AEGS used a propmtional increase based on modified total base revenues to 
allocale the revenue requirement increase. 
27 See Staff DR !04 in Staff Exhibit 12. 
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Stafrs Rate Design for the AEGS System 
Due to the relatively small size of the requested increase and relevant size of the AEGS customer 
base, Staff elected not to perform a Class Cost of Service (CCOS) in order to limit the impact of 
rate case expense on customers. Because neither AEGS nor Staff introduced a CCOS, it is 
inappropriate to make any significant adjustments to the rate structure at this time. In the 
absence ofa CCOS, Staff used a base revenue allocation methodology which results in a 
proportional allocation of Staff's adjusted revenue requirement." The proportional increase 
closely continues the existing rate structure, thereby minimizing the effect to any customer class. 

To derive the existing base revenues, Staff used the 2013 test year billing determinants but 
excluded the City of Moundridge billing determinants. Then, Staff multiplied and summed the 
customer charge and volumetric charge revenues for each customer class to isolate the total 
revenue contribution of each customer class.29 Finally, Staff divided the existing total base 
revenues by the existing base revenues for each customer class to derive the percentage of the 
revenue decrease each customer class will get. As a result of the proportional decrease, Staff 
closely maintained the current rate structure. 

Comparison of Rate Structure Table 

Current AEGS Pronosed KCCStaff 

Base Revenues Percentage Base Revenues Percentage 

Rate Class 
Column Nurnber {2) {3) {6) {7) 

Residential Customer Service $ 59,142 30.2% $ 52,220 29.8% 
Commercial Oil/Gas Service $ 50,752 25.9% $ 43,636 24.9% 
Co1nmerclal Gas Service $ 28,149 14.4% $ 24,325 13.9% 
Irrigation Gas Service $ 8,275 4.2% $ 7,292 4.2% 
Wholesale Transportation Service $ 49,810 25.4% $ 47,671 27.2% 

Total Hevenue $ 196,129 100.0% $ 175,144 100.0% 

Unlike AEGS, Staff proposes to only decrease the volumetric charge to each customer class in 
order to implement the $20,934 revenue requirement decrease. If Staff decreased the customer 
charge to each customer class to reflect the revenue requirement decrease, the customer charge 
difference compared to other Kansas gas utilities would be amplified. Because lowering the 
customer charge will only exacerbate the customer charge difference, applying the decrease to 
the customer charge is inappropriate. Instead, Staff propo1tionally decreased the volumetric 
charge using the current rate structure as a guide. Furthermore, Staff minimized customer rate 
shock by capping the transportation decrease to ten percent. Staff then developed the same 
volumetric charge for each customer class, except for the transportation schedule, to maintain the 
current rate symmetry. 

28 The current rate stn1cture was approved in 200 l using the billing determinants from a 1999 test period. 
29 Base Revenne per Customer Class=( Customer Count x Customer Charge)+ (Volumetric Charge x Volumes of 
Gas). 
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The tables below show AEGS' cmrent rates and Staff's proposed rates. 

AEGS' C lll'l'Cn tRt &Stff'P a cs a s IR t a es l'Ol)OSC( 
AEGS's Current Rates Table 

Customer Class Customer Charge Volumetric Charge per 
($) MCF($) 

Residential Custorner Service 06 3.4210 

Commercial Oil/Gas Service 10 3.4210 

Commercial Gas Service 10 3.4210 

Irrigation Gas Service 10 3.4210 

Wholesale Transportation 25 0.2300 
Service 

Staff's Proposed Rates Table 

Customer Class Customer Charge Volumetric Charge per 
($) MCF($) 

Residential Customer Service 06 2.92 

Commercial Oil/Gas Service 10 2.92 

Commercial Gas Service 10 2.92 

Irrigation Gas Service JO 2.92 

Wholesale Transportation 25 0.22 
Service 
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Miscellaneous Tariffs 

Service Fees and Charges 
AEGS' expense to rate base ratio is much higher compared to other Kansas utilities.30 Because 
of the disproportional expense to rate base difference, Staff proposes to keep all service fees and 
charges the same. 

Moclification of Contracts 

Proposed Operational Services Agreement 
Article 4: Operation Services Compensation 
AEGS proposes a fixed fee contract with AEPL for operating AEGS' system. Every third year, 
AEPL is allowed to adjust the fixed fee (subject to KCC approval) to reflect changes in the cost 
of operating the system.31 Additionally, AEPL can increase the fixed fee if additional services 
associated with a new facility are performed or in the case of extraordinary events or expenses. If 
the Commission approves a fixed fee lower than the amount proposed, AEPL can cancel the 
agreement. However, AEPL would be required to continue operating the system until AEGS can 
obtain another operator. 32 

As shown in Staff Exhibit 13, Staffreconunends changing the operating agreement from a fixed 
fee to a cost plus payment. AEPL would be paid all of the legitimate costs it incurs in operating 
the AEGS system plus an 8% adder. Yet, because the payment to AEPL would occur outside the 
ratemaking ~rocess, the change from a fixed fee to a cost plus contract will not alter the revenue 
requirement 3 and AEGS' rate would not increase unless AEGS applies for a rate change and the 
Commission approves a change in rates. 

Currently, AEGS records the actual cost AEPL incurs for operating the AEGS system even 
though a fixed fee contract is in place. Thus, the change to a cost plus contract will reflect the 
true natme of the accounting relationship between AEGS and AEPL. To avoid the appearance of 
cross-subsidization, Staff also added language requiring AEGS and AEPL to account for the 
costs following generally accepted industry accounting practices or standards consistent with the 

'
0 AEGS' expense to rate base ratio is approximately 3:1. 

31 4.0 I (a) The Operations Fee shall be ac\justed every third year based upon AEPL's actual costs lo perform such 
services plus a reasonable margin not to exceed 8% and subject to AEGS receiving approval of any increase in the 
Operations Fee from the KCC. (AEGS' Proposed Contract). 
"4.01 (d) In the event the KCC approves an Operations Fee which is less than what is allowed for unde1· 1his 
Agreement, then AEGS shall notify AEPL of the Operations Fee approved by the KCC. AEPL shall either accept 
the Operations Fee approved by the KCC, or have the right to cancel this agreement. In the event AEPL elects to 
cancel this Agreement, it shall continue operations of the AEGS system at the Operntions Fee approved by the KCC 
until AEGS can obtain another qualified operator. (AEGS' Proposed Contract). 
33 The requested revenue requirement increase was inappropriately tacked on to the current fixed fee contract. 
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FERC Uniform System of Accounts for any costs incurred for personnel, equipment or services 
provided pursuant to Schedule 3.01. 

Article 8: Term and Termination 
AEGS' proposed language would allow the contract to remain in force for three years. After the 
first three ycm· term, the contract would automatically renew for another tlu·ee year term. 
However, the contract would terminate automatically after that second three year term. 

Staff proposes to allow the Operational Services A~reement renew every three years 
automatically unless it is terminated by the parties. 4 Fmther, Staffs proposal also allows AEGS 
to terminate the agreement by providing one year's notice so that both companies will have the 
same right to terminate the agreement. 

RECOMMENDATION: 
Staff recommends approval of AEGS' revised gas gathering fee of $1.45 per Mcf and a revenue 
decrease of$20,934 with the following conditions: 

34 Staff's recon1nlcnclatiou Js ve1y shnilar to the existing contract language. Like the existing contract, Staff>s 
proposal automatically renews the contract unless terminated by tho parties. However, Staff's proposal sets the 

• I • • < • • •' I I I • 
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• Eliminate the monthly dollar amount stated in AEGS' proposed Operational Services 
Agreement; 

• Approve the Staff amended Operational Services Agreement; 
• Approve the Staff amended Natural Gas Sale Agreement; 
• Approve Staff's rate design; 
• Deny the Company's request to increase service fees and charges; and 
• AEGS must adopt the FERC Uniform System of Accounts. 

14 



Line 

No. 

1 

2 

3 

American Energies Pipeline 

15-AEGG-158-RTS 

Property, Plant and Equipment -Adjusting Entry 

Test Year Ending December 31, 2013 

(a) 

Description 

Adjusted Property, Plant and Equipment 

Less: Property, Plant and Equipment per Application 

Property, Plant and Equipment Adjustment 

{b) 

General 

Plant 

17,988 

18,388 

(400) 

Staff Exhibit 1 

(c) {d) 

Transmission Distribution 

Plant Plant 

431,491.00 54,703.00 

231,766.00 $4,703.00 

199,725 0 



Line 
No. 

1 
2 
3 
4 

5 
6 
7 
8 
9 

10 

11 

American Energies Pipeline 
15-AEGG-158-RTS 
Property, Plant and Equipment 
Test Year Ending December 31, 2013 

(a) (b) 

Account 
No. Description 

General Plant 
1500 C.E.M. Systems, Inc. 
1500 Office Equipment 
1505 Vehicles and Pipeline Equipment 

Total General Plant 

Transmission Plant 
1582 Pipeline Right of Way 
1583 Compressor Equipment 
1584 Pipeline Gathering System 
1588 Dehydrators, Separators 

Total Transmission Plant 

Distribution Plant 
1585 Meters 

Total Property, Plant and Equipment 

{1) Source: File Named - AEPL Rate case 2014 Corrected 
(2) Source: Staff's Economics Department 

(c) (d) 

Allocated 
Amount Amount 

per per 
Filing Filing 

800.00 (l) 800.00 
7,210.00 {1) 1,321.00 

88,810.00 (1) 16,267.00 
96,820.00 18,388.00 

66,200.00 (1) 66,200.00 
150,245.00 (1) 150,245.00 

1,571.00 (1) 1,571.00 
13,750.00 {1) 13,750.00 

231,766.00 231,766.00 

54,703.00 (1) 54,703.00 

383,289.00 304,857.00 

Staff Exhibit l(a) 

(e) (f) {g) (h) (i) 

Adjusted Adjusted 
Property Staff's AEPL 
Plant& canton PP& E 

Equipment System Allocated to 
Staff Before Allocation canton 

Adjustment Allocations Percentage System Subtotals 
(c) + (e) (f) • {g) 

(l) 800.00 1.0000 (1) 800.00 
{1) 7,210.00 0.1790 {2) 1,290.59 
(1) 88,810.00 0.1790 (2) 15,896.99 

96,820.00 17,987.58 

(1) 66,200.00 1.0000 (1) 66,200.00 
{1) 150,245.00 1.0000 (1) 150,245.00 
(l) 199,725.00 201,296.00 1.0000 (l) 201,296.00 
{1) 13,750.00 1.0000 {1) 13,750.00 

431,491.00 431,491.00 

(l) 54,703.00 1.0000 (l) 54,703.00 54,703.00 

199,725.00 583,014.00 504,181.58 



line 

No. 

1 

2 

3 

American Energies Pipeline 

15-AEGG-158-RTS 

Accumulated Depreciation -Adjusting Entry 

Test Year Ending December 31, 2013 

(a) 

Description 

Adjusted Accumulated Depreciation 

Less: Accumulated Depreciation - per Application 

Accumulated Depreciation Adjustment 

Staff Exhibit 2 

(b) 

83,597 

(83,956) 

(359) 



American Energies Pipeline 

15-AEGG-158-RTS 

Accumulated Depreciation 

Test Year Ending December 31, 2013 

(a) (b) 

Line Account 
No. 

1 

2 

3 
4 

5 
6 

7 

8 

9 

No. Descript"ion 

C.E.M. Systems, Inc. 

1615 Office Equipment 

Vehicles and Pipeline Equipment 

Pipeline Right of Way 

Compressor Equipment 

1618 Pipeline Gathering System 

Meters 

Dehydrators, Separators 

Total Accumulated Depreciation 

(1) Source: File Named - AE?L Rate case 2014 Corrected 

(2) Source: Data Request No. 87 

(3) Source: Staff's Economics Department 

{c) (d) 

Allocated 

Amount Amount 

per per 

Filing Filing 

78.00 (1) 78.00 (1) 

2,564.00 (1) 470.00 (1) 

18,615.00 (1) 3,410.00 (1) 

7,723.00 (1) 7,723.00 (1) 

37,526.00 (1) 37,526.00 (1) 

23,531.00 (1) 23,531.00 (1) 

8,030.00 (1) 8,030.00 (1) 

3,188.00 (1) 3,188.00 (1) 

101,255.00 83,956.00 

Staff Exhibit 2( a) 

(e) (f) (g) (h) 

Adjusted 

AEPL 

Staff's Accumulated 
canton Depreciation 

Adjusted System Allocated to 

Staff Accumulated Allocation Canton 
Adjustment Depreciation Percentage System 

(c) + (e) (f) * (g) 

78.00 1.0000 (1) 78.00 
2,564.00 0.1790 (3) 458.96 

18,615.00 0.1790 (3) 3,332.09 
7,723.00 1.0000 (1) 7,723.00 

37,526.00 1.0000 (1) 37,526.00 
(270.00) (2) 23,261.00 1.0000 (1) 23,261.00 

8,030.00 1.0000 (1) 8,030.00 
3,188.00 1.0000 (1) 3,188.00 

(270.00) 100,985.00 83,597.05 



Line 

No. 

1 

2 

3 

American Energies Pipeline 

15-AEGG-158-RTS 

Working Capital 

Test Year Ending December 31, 2013 

{a) 

Description 

Adjusted Allocated Amount 

Less: Allocated Amount - per Application 

Working Capital Adjustment 

Staff Exhibit 3 

{b) (c) 

Materials 
Prepaid and 

Insurance Supplies 

1,079 1,261 

1,104 1,291 

--
(25) {30) 



Line 

No. 

1 

2 

3 

American Energies Pipeline 

15-AEGG-158-RTS 

Working Capital 

Test Year Ending December 31, 2013 

(a) (b) 

Amount 

per 

Filing 

Description 

Prepaid Insurance 6,029.00 
Materials and Supplies 7,047.00 

Total Working Capital 13,076.00 

(1) Source: File Named - AEPL Rate Case 2014 Corrected 

{2) Source: Staff's Economics Department 

( c) 

Allocated 

Amount 

per 

Filing 

(1) 1,104.00 

(1) 1,291.00 

2,395.00 

Staff Exhibit 3{a) 

{d) (e) 

AEPL 

Staff's Working 

Canton Capital 
System Allocated to 

Allocation Canton 

Percentage System 

(b) * (d) 

(1) 0.1790 (2) 1,079.19 
(1) 0.1790 (2) 1,261.41 

--
2,340.60 



Line 
No. 

1 

2 

3 

American Energies Pipeline 

15-AEGG-158-RTS 

Operating and General and Administrative Expenses -Adjusting Entry 

Test Year Ending December 31, 2013 

{a) (b) 

Administrative 
and 

General 

Description Expense 

Adjusted Allocated Amount 66,562 

Less: Allocated Amount - per Application 68,979 

Expense Adjustment (2,417) 

Staff Exhibit 4 

(c) 

Depreciation 

Expense 

49,863 

49,935 

(72) 



Staff Exhibit 4{a) 

American Energies Pipeline 
15-AEGG-158-RTS 
Operating and Genera! and Administrative Expenses 
Test Year Ending December 31, 2013 

(a) (b) (c) (d) (e) (f) (g) (h) 
Adjusted 

AEPL 
Staff's Operating 

Allocated Adjusted Canton Expenses 
Amount Amount Expenses System Allocated to 

per per Staff Before Allocation Canton 
Line Account Filing Filing Adjustment Allocations Percentage System 
No. No. Description (c) + (e) (f) • (g) 

1 5717 Insurance Property 16,412.00 (1) 16,412.00 (1) 16,412.00 1.0000 (1) 16,412.00 
2 5720 Field Payroll Billed to System 29,298.00 (1) 29,298.00 (1) 29,298.00 1.0000 (1) 29,298.00 
3 5721 Field Super Billed to System 19,809.00 (1) 19,809.00 (1) 19,809.00 1.0000 (1) 19,309.00 
4 5722 PL Trucking I Transport I Hauling 13,310.00 (1) 13,310.00 (1) 13,310.00 1.0000 (1) 13,310.00 
5 5723 Pipeline Right of Way Rental Payments 1,125.00 (1) 1,125.00 (1) 1,125.00 1.0000 (1) 1,125.00 
6 5725 Pipeline Contract Labor 608.00 (1) 608.00 (1) 608.00 1.0000 (1) 608.00 
7 5730 Kansas One Call Line Marking 6,349.00 (1) 6,349.00 (1) 6,349.00 1.0000 (1) 6,349.00 
8 5750 Pipeline Repairs & Maintenance 34,336.00 (1) 34,336.00 (1) 34,336.00 1.0000 (1) 34,336.00 
9 5751 Pipeline Taxes~ Fees, and License 25,284.00 (1) 25,284.00 (1) 25,284.00 1.0000 (1) 25,284.00 
10 5752 Regulatory I Safety 126.00 (1) 126.00 (1) 126.00 1.0000 (1) 126.00 
11 5755 Mearsurement & Meters 12,385.00 (1) 12,385.00 (1) 12,385.00 1.0000 (1) 12,385.00 
12 5758 Pipeline On Call Time 961.00 (1) 961.00 (1) 961.00 1.0000 (1) 961.00 
13 5759 Chiller Rental 25,734.00 (1) 25,734.00 (1) 25,734.00 1.0000 (1) 25,734.00 
14 5760 Compressor Repairs & Parts 10,469.00 (1) 10,469.00 (1) 10,469.00 1.0000 (1) 10,469.00 
15 5761 Compressor Rental 276.00 (1) 276.00 (1) 276.00 1.0000 (1) 276.00 
16 5765 Pipeline Chemicals 26,379.00 (1) 26,379.00 (1) 26,379.00 1.0000 (1) 26,379.00 
17 5768 Pipeline - Rental Equipment 150.00 (1) 150.00 (1) 150.00 1.0000 (1) 150.00 
18 5770 Pipeline Supplies 8,858.00 (1) 8,858.00 (1) 8,858.00 1.0000 (1) 8,858.00 
19 5771 Pipeline Site Maint I Mowing 1,048.00 (1) 1,048.00 (1) 1,048.00 1.0000 (1) 1,048.00 
20 5775 PL IJtlrities I Electric 18,791.00 (1) 18,791.00 (1) 18,791.00 1.0000 (1) 18,791.00 
21 5780 Pipeline Vehicle Fuel & Maint 14,511.00 (1) 14,511.00 (1) 14,511.00 1.0000 (1) 14,511.00 

22 5781 Pipeline Vehicle Repairs 6,391.00 (1) 6,391.00 (1) 6,391.00 1.0000 (1) 6,391.00 

23 5785 Pipeline Miscellaneous Exp 156.00 (1) 156.00 (1) 156.00 1.0000 (1) 156.00 

24 5795 Rebillable Customer Charges -AEGS (50.00) (1) (50.00) (1) (50.00) 1.0000 (1) (50.00) 

25 Total Operating Expense 272,716.00 272,716.00 272,716.00 272,716.00 
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Staff Exhibit 4(a) 

American Energies Pipeline 
15-AEGG-158-RTS 
Operating and General and Administrative Expenses 
Test Year Ending December 31, 2013 

{a) (b) (c) (d) (e) (f) (g) (h) 

Adjusted 
AEPL 

Staff's Operating 
Allocated Adjusted canton Expenses 

Amount Amount Expenses System Allocated to 
per per Staff Before Allocation canton. 

Line Account Filing Filing Adjustment Allocations Percentage System 
No. No. Description (c) + (e) (f) • (g) 

26 7000 Administrative and Accounting 105,064.00 (1) 19,244.00 (1) (4,734.00) (3) 100,330.00 0.1790 (2) 17,959.07 
27 7005 Advertising I Business Promotion 712.00 (1) 131.00 (1) 712.00 0.1790 (2) 127.45 
28 7050 Auto Expense - G & A 1,323.00 (1) 242.00 (1) 1,323.00 0.1790 (2) 236.82 
29 7090 Audit and Tax Prep 14,999.00 (1) 2,747.00 (1) 14,999.00 0.1790 (2) 2,684.82 
30 7120 Bank Charges 141.00 (1) 26.00 (1) 141.00 0.1790 (2) 25.24 
31 7201 Computer Programs & Supplies 753.00 (1) 138.00 (1) 753.00 0.1790 (2) 134.79 
32 7250 Consulting Fees 15,613.00 (1) 2,860.00 (1) 15,613.00 0.1790 (2) 2,794.73 
33 7260 Contract Labor- G & A 75,130.00 (1) 13,761.00 (1) 75,130.00 0.1790 (2) 13,448.27 
34 7265 Contributions/ Donations 475.00 (1) 87.00 (1) 475.00 0.1790 (2) 85.03 
35 8000 Legal Services 588.00 (1) 108.00 (1) 588.00 0.1790 (2) 105.25 
36 8100 Logs, Maps & Repor-..s 102.00 (1) 19.00 (1) 102.00 0.1790 (2) 18.26 
37 8230 Meals & Entertainment 178.00 (1) 33.00 (1) 178.00 0.1790 (2) 31.86 
38 8270 Miscellaneous 100.00 (1) 18.00 (1) 100.00 0.1790 (2) 17.90 
39 8435 Office Equipment Rental 77.00 (1) 14.00 (1) 77.00 0.1790 (2) 13.78 
40 8440 Office Supplies 2,565.00 (1) 470.00 (1) 2,565.00 0.1790 (2) 459.14 
41 8490 Parking Expense 340.00 (1) 62.00 (1) 340.00 0.1790 (2) 60.86 
42 8500 Payroll-Salaries 95,406.00 (1) 17,475.00 (1) 95,406.00 0.1790 (2) 17,077.67 
43 8503 Payroll - Bonuses 5,800.00 (1) 1,062.00 (1) 5,800.00 0.1790 (2) 1,038.20 
44 8507 Payroll Tax Expense 7,824.00 (1) 1,433.00 (1) 7,824.00 0.1790 (2) 1,400.50 
45 8510 Payroll Expense - Benefrt:s /Ins 34,489.00 (1) 6,317.00 (1) 34,489.00 0.1790 (2) 6,173.53 
46 8511 Payroll Expense-Workers' Comp Ins 331.00 (1) 61.00 (1) 331.00 0.1790 (2) 59.25 
47 8560 Postage and Fed Ex 1,401.00 (1) 257.00 (1) 1,401.00 0.1790 (2) 250.78 
48 8600 Recording Fees 847.00 (1) 155.00 (1) 847.00 0.1790 (2) 151.61 

49 8700 OH Reimbursement (1,960.00) (1) (359.00) (1) (1,960.00) 0.1790 (2) (350.84) 

50 8725 Office Repairs & Maintenance 783.00 (1) 143.00 (1) 783.00 0.1790 (2) 140.16 

51 8800 Seminars I Training 1,683.00 (1) 308.00 (1) 1,683.00 0.1790 (2) 301.26 

52 8842 Tax-Ad Valorem 1,155.00 (1) 212.00 (1) 1,155.00 0.1790 (2) 206.75 

53 8870 Telephone 7,327.00 (1) 1,342.00 (1) 7,327.00 0.1790 (2) 1,311.53 
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Staff Exhibit 4(a) 

American Energies Pipeline 
15-AEGG-158-RTS 
Operating and General and Administrative Expenses 
Test Year Ending December 31, 2013 

(a) (b) (c) (d) (e) (f) (g) (h) 
Adjusted 

AEPL 
Staff's Operating 

Allocated Adjusted Canton Expenses 
Amount Amount Expenses System Allocated to 

per per Staff Before Allocation canton 
Line Account Fifing Filing Adjustment Allocations Percentage System 
No. NO. Description (c) + (e) (f) • (g) 

54 8880 Travel 2,395.00 (1) 439.00 (1) 2,395.00 0.1790 (2) 428.71 
55 8940 Utilities - Office 948.00 (1) 174.00 (1) 948.00 0.1790 (2) 169.69 

56 Total General and Administrative 376,589.00 68,979.00 (4,734.00) 371,855.00 66,562.07 

57 Total Gas Operating Expense 649,305.00 341,695.00 (4,734.00) 644,571.00 339,278.07 

Depreciation Expense 

58 C.E.M. Systems Inc. 78.00 (1) 78.00 (1) 78.00 1.000000 (1) 78.00 
59 Office Equipment 1,992.00 (1) 365.00 (1) 1,992.00 0.1790 (2) 356.57 
60 Vehicles and Pipeline Equipment 15,231.00 (1) 2,790.00 (1) 15,231.00 0.1790 (2) 2,726.35 
61 Pipeline Right of way 4,413.00 (1) 4,413.00 (1) 4,413.00 1.000000 (1) 4,413.00 
62 Compressor Equipment 21,455.00 (1) 21,455.00 (1) 21,455.00 1.000000 (1) 21,455.00 
63 Pipeline Gathering System 13,260.00 (1) 13,260.00 (1) 13,260.00 1.000000 (1) 13,260.00 
64 Meters 5,672.00 (1) 5,672.00 (1) 5,672.00 1.000000 (1) 5,672.00 
65 Dehydrators, Separators 1,902.00 (1) 1,902.00 (1) 1,902.00 1.000000 (1) 1,902.00 

66 Total Depreciation Expense 64,003.00 49,935.00 o.oo 64,003.00 49,862.92 

67 Total Expense 713,308.00 391,630.00 (4,734.00) 708,574.00 389,140.99 
= 

(1) File: - AEPL Rate Case 2014 Corrected 
(2) Source: Staff's Economics Department 
(3) Salary Adjustment 
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(a) 

American Energies Pipeline 

15-AEGG-158-RTS 

Administrative Expense 
Test Year Ending December 31, 2013 

(b) 

Line Account 

No. No. Date Description 

1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

7000 2/28/2013 Administrative and Accounting - M H Cole 

7000 Less: Average Monthly Amount for M H Cole 

Administrative Expense Above Monthly Average 

7000 3/31/2013 Administrative and Accounting- M H Cole 
7000 Less: Average Monthly Amount for M H Cole 

Administrative Expense Above Monthly Average 

Total Administrative Expense Above Monthly Average 

Divide by 3 Years 

Annual Amortized Administrative Expense Greater Than Monthly Average 

Multiply by 2 

Amount That Needs to be Removed so Administrative Expense 
Reflects only $2,367 Greater than the Monthly Average 

(1) Source: American Energies Pipeline's general ledger 

(c) 

Amount 

6,300.00 (1) 
(2,600.00) (1) 

6,000.00 (1) 
(2,600.00) (1) 

Staff Exhibit 4(b) 

(d) 

Amount 

3,700.00 

3,400.00 

7,100.00 

I 3 
2,367.00 

x 2 

4,734.00 



Staff Exhibit 4{c) 

American Energies Pipeline 
15-AEGG·lS8·RTS 
Generar and Administrative Expense 
Test Year Ending December 31, 2013 

{a) (b) (c) (d) (e) (f) (g) (h) {i) GI (k) (I) 
Adjusted 

Difference AE?L Difference 
Adjusted Between Staff's Operating Between 

Altoe<:1ted Adjusted AEPL's Atlocated Adjusted canton Expenses Adjusted 
Amount Amount Expenses Arlocation Amount and System Arlocated to and 

per per Staff Before Percentage per AUocated Allocation Canton Allocated 
Line Account Filing Filing Adjustment Allocations Filing Amounts Percentage System Amounts 
No. No. Description (c)+ (e) (f) • (g) (h). (d) (f) • (j) (k). (d). (i) 

l 7000 Admfn. and Accounting 105,064.00 {l) 19,244.00 (1) (4,734.00) (3) 100,330.00 0.183168 (1) lS,3n.25 (866.75) 0.1790 (2) 17,959.07 (418.18) 
2 7005 Advertising I Sus Promo 712.00 (1) 131.00 (1) 712.00 0.1790 (2) 127.45 (3.55) 
3 7050 Auto Expense - G & A 1,323.00 {1) 242.00 (1) 1,323.00 0.1790 (2) 236.82 (5.18) 
4 7090 Audit and Tax Prep 14,999.00 (1) 2,747.00 (1) 14,999.00 0.1790 (2) 2,634.32 (62.18) 
5 7120 Bank Charges 141.00 (1) 26.00 (1) 141.00 0.1790 (2) 25.24 (0.76) 
6 7201 Computer Programs 753.00 (1) 138.00 (1) 753.00 0.1790 (2) 134.79 (3.21) 
7 7250 Consulting Fees 15,613.00 (1) 2,860.00 (1) 15,613.00 0.1790 (2) 2,794.73 (65.27) 
8 7260 Contract Labor- G & A 75,130.00 (1) 13,761.00 (1) 75,130.00 0.1790 (2) 13,448.27 (312.73) 
9 7265 Contrib1..1:ions 475.00 (l) 87.00 (1) 475.00 0.1790 (2) 35.03 (1.97) 
10 8000 Legal Services 583.00 (1) 108.00 {1) 583.00 0.1790 (2) 105.25 (2.75) 
11 8100 Logs, Maps & Reports 102.00 (1) 19.00 (1) 102.00 0.1790 (2) 18.26 (0.74) 
12 8230 Meals & Entertainment 178.00 (1) 33.00 (1) 178.00 0.1790 (2) 31.86 (1.14) 
13 8270 Misce!faneous 100.00 (1) 13.00 (1) 100.00 0.1790 (2) 17.90 (0.10) 
14 8435 Office Equip. Rental 77.00 (1) 14.00 (1) 77.00 0.1790 (2) 13.78 (0.22) 

15 8440 Office Supplies 2,565.00 (1) 470.00 (1) 2,565.00 0.1790 (2) 459.14 (10.86) 
16 8490 Parking Expense 340.00 {1) 62.00 (1) 340.00 0.1790 (2) 60.86 (l.14) 
17 8500 Payroll -Salaries 95,406.00 (1) 17,475.00 (1) 95,406.00 0.1790 (2) 17,077.67 (397.33) 
18 8503 Payroll - Bonuses 5,800.00 (1) 1,062.00 (1) 5,800.00 0.1790 (2) 1,038.20 (23.SO) 
19 3507 Payroll Tax Expense 7,324.00 (1) 1,433.00 (1) 7,824.00 0.1790 (2) 1,400.50 (32.50) 
20 8510 Payroll Exp- Sen/ Ins 34,489.00 (1) 6,317.00 (1) 34,439.00 0.1790 (2) 6,173.53 (143.47) 
21 8511 Payroll Ex;>- WC Ins 331.00 (1) 61.00 (1) 331.00 0.1790 {2) 59.25 (l.75) 
22 8560 Postage and Fed Ex 1,401.00 (1) 257.00 (1) 1,401.00 0.1790 (2) 250.78 {6.22) 
23 8600 Recording Fees 847.00 (1) 155.00 (1) 847.00 0.1790 (2) 151.61 (3.39) 
24 8700 OH Reimbursement (l,960.00) {l) (359.00) (1) (l,960.00) 0.1790 (2) (350.84) 8.16 
25 S7ZS Office Repairs 783.00 (1) 143.00 (1) 783.00 0.1790 (2) 140.16 (2.$4) 

26 8800 Seminars/Training 1,633.00 (1) 308.00 (1) l,683.00 0.1790 (2) 301.26 (6.74) 
27 8842 Tax - Ad Valorem l,155.00 (1) 212.00 (1) 1,155.00 0.1790 (2) 206.75 (5.25) 
28 8870 Telephone 7,327.00 (1) 1,342.00 (1) 7,327.00 0.1790 (2) 1,311.53 (30.47) 
29 SSSO Travel 2,395.00 (1) 439.00 (1) 2,395.00 0.1790 {2) 428.71 (10.29) 
30 3940 Utilities -Office 948.00 (1) 174.00 (1) 943.00 0.1790 (2) 169.69 (431) 

31 Total General & Admin. 376,589.00 68,979.00 (4,734.00) 371,855.00 (866.75) 66,562.07 (1,550.13) 

(1) File: AE?L Rate case 2014 Corrected 

(2) Source: Staff's Economics Department 
(3) Salary Adjustment 



Staff Exhibit 5 

American Energies Gas Service 

15-AEGG-158-RTS 

Rate Case Expense Adjustment 

Test Year Ending December 31, 2013 

(a) (b) 

Line 

No. Description Amount 

1 Rate Case Expense Adjusted 8,973 

2 Less: Rate Case Expense per Application (6,000) 

3 Rate Case Adjustment 2,973 



American Energies Gas Service 

15-AEGG-158-RTS 

Rate Case Expense - Detail 

Test Year Ending December 31, 2013 

(a) (b) 

Line 

No. Description Month Service Was Rendered 

1 Dick's Consulting Service June 2014 

2 Dick's Consulting Service July 2014 

3 Dick's Consulting Service August 2014 
4 Dick's Consulting Service September 2014 

5 Dick's Consulting Service October 2014 

6 Dick's Consulting Service November 2014 

7 Dick's Consulting Service December 2014 

8 Anderson & Byrd June 2014 

9 Anderson & Byrd July2014 

10 Anderson & Byrd August2014 
11 Anderson & Byrd September 2014 

12 Anderson & Byrd October 2014 
13 Anderson & Byrd November 2014 
14 Anderson & Byrd December 2014 

15 Commission Staff 10/02/2015 - 01/10/2015 

16 Total Rate Case Expense 

17 Amortize Rate Case Expense Over Three Years 

18 Annual Rate Case Expense 

(1) Source: Data Request No. 17 

(2) Source: Data Request No. 70 

(3) Source: Commission Fiscal Office 

Staff Exhibit 5(a) 

(c) 

Amount 

(1) 3,520.00 

(1) 1,600.00 

(1) 980.00 

(1) 880.00 
(2) 1,600.00 

(2) 2,320.00 
(2) 1,416.00 

(1) 318.75 

(1) 400.35 

(1) 711.78 
(1) 2,103.55 
(2) 3,191.92 

(2) 2,251.20 

(2) 1,774.35 

(3) 3,851.85 

26,919.75 

I 3 

8,973.00 



line 

American Energies Gas Service 

1S-AEGG-1S8-RTS 

General and Administrative Expense -Adjusting Entry 

Test Year Ending December 31, 2013 

(a) 

No. Description 

1 Average Administrative and General Expense 

2 Less: Administrative and General Expense per Application 

3 Administrative and General Expense Adjustment 

Staff Exhibit 6 

(b) 

Amount 

84,966 

(124,390) 

(39,424) 



Line 

No. 

1 

2 

3 

4 

5 

American Energies Gas Service 

15-AEGG-158-RTS 

General and Administrative Expense 

Test Year Ending December 31, 2013 

(a) 

Description 

Administrative and General Expense - 2012 

Administrative and General Expense - 2013 

Total 

Divide by 2 

Average Administrative and General Expense 

( 1) Source: Gas Utility Kansas Supplemental Annual Report 

( 2) Source: Section 9, Schedule 9-A of the Application 

Staff Exhibit 6(a) 

(b) 

Amount 

(1) 45,541 

(2) 124,390 

169,931 

I 2 

84,966 



Line 

American Energies Gas Service 
15-AEGG-158-RT5 

Other Income - Expense Adjustment 
Test Year Ending December 31, 2013 

(a) 

No. Description 

1 Other Income - Expense Balance per Application 

2 Adjustment to Other Income - Expense 

3 Other Income - Expense Balance per General Ledger (1) 

(1) Source: General Ledger Account 4850 

Staff Exhibit 7 

(b) 

Amount 

3,333.00 

(6,666.00) 

(3,333.00) 



Line 

No. 

1 

2 

3 

American Energies Gas Service 

15-AEGG-158-RTS 

Depreciation Expense Adjustment 
Test Year Ending December 31, 2013 

(a) 

Description 

Staff Depreciation Expense 

Less: American Energies Gas Service Depreciation Expense - per Application 

Depreciation Expense Adjustment 

Staff Exhibit 8 

(b) 

Amount 

9,235 

(8,653) 

582 



American Energies Gas Service Staff Exhibit 8(a) 
15-AEGG-158-RTS 
Schedule of Property, Plant and Equipment and Depreciation Expense 
Test Year Ending December 31, 2013 

(a) (b) (c) (d) (e) (f) (g) (h) (i) m )k) 

Asset Cost Accumulated Depreciation 

line 01/01/13 Property 12/31/13 Asset 01/01/13 Depreciation 12/31/13 
No. Description Acquired Balance Additions Disposals Balance Life Balance Expense Disposals Balance 

1500 - =zz:z Office Equipment/ Software 
1 From SS 7/31/2012 3,000.00 3,000.00 3 Years 500.00 1,000.00 1,500.00 
2 Creative Technologies 8/7/2012 l,687.75 1,687.75 3 Years 281.29 562.58 843.87 
3 C.E.M. Systems 12/13/2013 800.31 800.31 3 Years 0.00 266.77 266.77 

Total of 1500 - =zz:z 4,687.75 800.31 0.00 5,488.06 781.29 1,829.35 0.00 2,610.64 

1584- Cities (Pipeline Gathering System) City of Hesston 
From Pipeline Mileage Rendition 7/31/2012 38,660.20 38,660.20 15 Years 1,450.00 2,577.35 4,039.28 

Total of City of Hesston 38,660.20 0.00 0.00 38,660.20 1,450.00 2,577.35 0.00 4,039.28 

1584 - Cities (Pipeline Gathering Systems) City of Moundridge 
From Pipeline Mileage Rendition 7/31/2012 33,797.34 33,797.34 15 Years 1.276.21 2.253.16 3,529.37 
TSF from AEPL- Chase Card 7/31/2013 357.80 357.80 15 Years 0.00 23.85 23.85 

Total of City of Moundridge 33,797.34 357.80 0.00 34,155.14 1,276.21 2,277.01 0.00 3,553.22 

1585 - Meters, Processing Equip - AEGS System 
American Energies Gas Service 7/31/2012 38.96 38.96 10 Years 2.07 3.90 5.97 
From Meter list on Rendition 7/31/2012 23,898.00 23,898.00 10 Years 1,268.05 2,389.80 3,657.85 
Gas Products Sales - New 12/6/2012 1,571.25 1,571.25 lOYears 5.56 157.13 162.69 

Total of 1585 AEGS 25,508.21 0.00 0.00 25,508.21 1,275.68 2,550.82 0.00 3,826.50 

Total of Fixed Assets 102,653.50 1,158.11 o.oo 103,811.61 4,783.18 9,234.53 0.00 14,029.64 

File: Depreciation and plant data AEGS 
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HOME ABOUT US SERVICES NEWSROOM COMMUNITY INVESTORS CAREERS CONTACT US SEARCH ~---~l:!J 
NATURAL GAS ELECTRICITY CES ENERGY SALES PIPEU~~ES FIELD SERVICES ... ANO MORE 

• CenterPoint. 
Energy 

ENERGY CONVERSION FACTORS 

ONLINE ACCOUNT ACCl:!SS Eneroy Units can oOen be oonfuslng. For qul~catwla\ions use ouronl!ne l:nergy Factor Conv(lrsfon Calculator. 

INVOICE & PAYMENT OPTIONS Below Is a qukk summary of frequently used units of measure. 

ABOUTCES 

ENERGY SERVICES 

EVENTS 

NEWS & INFORMATION 

LEARNING CENTER 

F.NF.RGYCONVERS!ON 
FACTORS 

GLOSSARY 

CONTACT CES 

SHOP ONLINI< NOW 

GAS CHOICE 

TRUECOST 

Frequently Usod Units of Moasuro 

1 MMBTU • 101'herms c 

1 MCF . 10-00 cubic feel = 
1 BCF = 1 bll!ion cubic feel = 
1TCF c 1 lri!!ion cub lo feel r. 

1 glgaJovlo = 0.9478 MMBTU 

1 Kilowatt·tlf = 3412 BTU 

#2oll = 139,000 BTU/gal 

#Soll c 150,000 BTUtgal 

Ptopane = 91,600 BTU/gal 

Cilek horo ror a !able of OOditional conversion ractors. 

1 del<alheml (dlh) 

1 MMBTU' 

1 mllfion MMBTU' 

1000BCF 

-

TEAMSOFUSE PRIVACVMUCV SITf.MAP CONTACT 



Request No. 87 Re: AEPL - Gas Gathering System 

Staff Exhibit 10 
Docket No.15-AEGG-158-RTS 

In the file called 'AEPL Rate Case 2014 Corrected,' page 1, line 22 of the Gas Revenue 
Deficiency work paper reflects the pipeline gathering system investment amounting to $1,571. 

In Staff Data Request No. 2, the company supplied a general ledger for American Energies 
Pipeline. On pages 141 and 142, account 1584, the investment in the Canton pipeline 
gathering system amounted to $201,296.48. 

1. Please explain why the Gas Revenue Deficiency workpaper shows $1,571, but AEPL's 
general ledger shows $201,296.48. 

2. Please state which of these amounts is correct. If neither amount is correct, please state the 
correct amount and provide a copy of the documents that support the correct amount. 

Response: 

The $201,296.48 is the correct number. The $1,571 amount was left over from a file Mr. Rohlfs 
was using to prepare the AEGS revenue requirement. It is t11e amount for a meter. Additionally, 
the amount for the Accumulated Depreciation associated with the asset is incorrect. That 
amount should be $23,261 instead of the $23,531 shown in the AEPL work paper. The 
document that supports the correct numbers and all of the plant assets of AEPL is attached. 



Request No. 2 

Staff Exhibit 11 
Docket No. 15-AEGG-158-RTS 

2. Please provide an electronic copy of the work papers showing the allocation of costs from 
American Energies Pipeline to American Energies Gas Service. 

Response: Actual charges are recorded on the AEGS statements with two exceptions. The 
first exception is for payroll. AEPL employees allocate a portion of their time to AEGS. The 
allocation attached in XLS format. The allocation is reviewed every 6 months and adjusted as 
needed. Additionally, TREK employees charge time spent on AEGS directly to AEGS for time 
spent on AEGS matters. The second is for insurance, it is allocated at 25%, similar to the 
payroll allocation. 

Request No. 84 Re: Cost Allocations 

Re: DR Nos. 2, 52, 53, & 69 Cost Allocations 

In DR No. 2, Staff asked the Company to provide an electronic copy of the work papers showing 
the allocation of costs from Trek AEC to American Energies Pipeline and the allocation of costs 
from American Energies Pipeline to American Energies Gas Service. 

a. The responses to Staff's data requests referred to above were not adequate. Slaff is 
requesting a copy of the work papers that support the allocation percentages in the Company's 
response to DR No. 2 and a copy of the work papers that support the expenses allocated to 
AEGS in accounts 7000, 7260, 8500, 8503, and 8511. 

b. It is Staffs understanding that general and administrative expenses are allocated based on 
volume, but the response to DR No. 52 states payroll is allocated based on the time employees 
spend on each entity. Please state the allocation method used for each G & A account. 

c. Please provide a copy of the work papers by G & A account that show the allocation method 
used for each account, and the resulting dollar amount (based on the allocation method) for 
each line item in the general ledger for the applicable account. If the expense is based on 
volume, please provide the volume, the rate and the applicable dollar amount that matches the 
amount in the general ledger. For payroll expenses, please provide a copy of the work papers 
used to develop the allocation percentages, the employee's salary rate, and the time each 
employee spent on AEGS business. 

Response: 

Staff's understanding is incorrect that A&G expenses of TREK AEC or AEPL are allocated on 
the basis of volumes to AEGS. It is correct that the A&G expenses of AEPL were allocated to 
the Canton system based on the percentage of volumes gathered on the Canton System to total 
gas gathered on all AEPL Gathering Systems. This allocation - AEPL A&G to the Canton 
gathering system - was done to allocate for rate making purposes the AEPL A&G to the Canton 
System so that Canton system would reflect a reasonable portion of the total AEPL A&G 
expenses. 

1 
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As slate in the response to Staff request no. 2 "Actual direct charges are recorded on AEGS 
statements with two exceptions - labor and insurance. The payroll charges allocation was 
provided in response to Staff data request no. 2 and insurance expenses allocation was 
discussed in response to Staff data request no. 54. Additionally in the response to data request 
no. 53 it was stated that the employees named are employed by Trek Resources. Trek 
Resources is not Trek AEC or AEPL. II further states that Trek Resources employees may from 
lime to lime work on matters related to AEGS. Those employees would direct a portion of their 
time to AEGS based the actual time spent on the AEGS matter(s). 

Moreover, as noted in the response to Staff data request No. 42, "one of the issues noted in 
last rate proceeding was the lack of detail financial records''. Trek Resources after acquiring the 
properties in 2012 implemented accounting controls on these companies (i.e., AEPL and 
AEGS). See Staff's report and recommendation in Docket No. 07-AEGG-465-RTS prepared by 
Jeffrey McCJanahan, Leo Haynos, John Bell and William Baldry. As a result of the accounting 
controls and to better understand the cost structure of AEGS, Trek Resources ceased recording 
the Operating Fee payment to AEPL after 2012 and began recording actual expenses on 
AEGS's financial statements. 

a. Account 7000 - Administrative and Accounting and Account 7260 Contract labor A&G -
These charges are the individual employee lime and charges based on actual lime spent by 
Trek Resources employees on AEGS matters. There is no allocation for this account. 

Account 7260 - Contract labor G&A - These charges are the individual employee lime and 
charges based on actual time spent by Trek Resources employees on AEGS matters. 
There is no allocation for this account. 

Account 8500 - Payroll Salaries AEGS G&A - This is the allocated payroll provided in 
response to Staff data request no 2. 

Account 8503 - Payroll Bonuses AEGS G&A - This account records the retention bonus to 
assure continuity of employees following the acquisition of AEGS by Trek Resources in 
August 2012. 

Account 8511 - Payroll Exp- Workers' Comp Ins - AEGS G&A - This is the workers comp 
insurance based on the payroll charged to AEGS by the various employees. 

b. As stated above staff's understanding is incorrect. The G&A expenses recorded on the 
AEPL books are for the direct G&A expenses of AEPL. The allocation in the filing was to 
reflect an reasonable amount of the total AEPL G&A expenses to the Canton gathering 
system 

c. The work papers developing the allocation of the AEPL G&A expenses were provided 
previously by Mr. Rohlfs. The documents were provided in October shortly after the filing. 
Allocation of employees time between AEPL and AEGS was provided in responses to Staff 
request no. 2 and insurance allocation was provided in response to staff data request no. 
54. 

2 



Request No. 86 

Staff Exhibit 11 
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Re: Administrative and General Expense 

On page 16, line 29 of the 2012 Supplemental Annual Report, the administrative and 
general expense amount was $45,541. On page 16, line 29 of the 2013 Supplemental 
Annual Report, the administrative and general expense amount was $127,726. 

a. Please explain in detail why the administrative and general expense increased so much 
from 2012 to 2013. 

b. Response: 
It appears that the $45,000 amount represents expenses from the period of lime that 
Trek Resources acquired the Company in 2012 through the end of 2012 while the 
$127,000 is the G&A expenses recorded by AEGS during 2013. 

3 



American Energies Gas Service 
15-AEGG-158-RTS 
DR No. 2 Allocations 
Test Year Ending December 31, 2013 

AEGS PAYROLL ALLOCATIONS 

NAME 
KS 
BC 
GS 
MG 
EJ 
CJ 
GJ 

ROLE 
PL EXEC 
PL MGR 
PL SUPER 
OFF MGR 
BILLING 
FIELD LABOR 
FIELD LABOR 

% ALLOC ACCOUNT 
8% 8500 SALARY G&A 

10% 5721 FIELD SUPER 
25% 5721 FIELD SUPER 
30% 8500 SALARY G&A 
40% 8500 SALARY G&A 

Staff Exhibit 11 
Docket No. 15-AEGG-158-RTS 

EXACT HOURS 5700 FIELD HOURLY 
25% 5720 FIELD WORK 



Request No. 104 
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Re: CCOS Expense and Service Fees and Charges Increase 

In reference to the meetings and discussions between Staff and Dick Rohlfs, please explain why 
no CCOS was presented in this docket. Additionally, please explain the reason why AEGS 
proposed increasing the Service Fees and Charges. 

Response: 

Regarding the Class Cost of Service: There was no Class Cost of Service Study (CCOSS) 
prepared because the cost to prepare one was greater than the benefits. AEGS is a relatively 
small utility with approximately $350,000 of gross revenue and a rate base less than $100,000. 
A CCOSS would likely have double or triple the rate case expense. Moreover, a review of the 
rates of the AEGS - Residential, General Service and Transportation Service - it was evident 
that the customer charges was significantly below the other gas utilities in Kansas. Therefore it 
was proposed to increase the customer charge to be more in line with the other gas utilities with 
no change to the commodity charge. Even with the proposed increase to the Customer Charge 
as proposed the charge is still below the other gas utilities. 

Regarding the proposed increase to the Service Fees: These fees were increased to recover 
the cost to perform the task covered by the fee as explained on the attached document. 
Moreover, comparing the current AEGS fees with other utilities indicated that the fees were 
below the fees that other utilities charge. For Example, Westar Energy's Disconnection Charge 
is either $15 or $20 depending on the location of the disconnection (booting the meter or 
disconnecting at the pole) and the reconnection charge is either $20 or $30 depending on 
location. Additionally the meter test fee at Westar is $30. 

Verification of Response 

To KCC information requests number 104 

I have read the foregoing Information Request and answer(s) thereto and find answer(s) to be 
true, accurate, full and complete and contain no material misrepresentations or omissions to the 
best of my knowledge and belief; and I will disclose to the Commission Staff any matter 
subsequently discovered which affects the accuracy or completeness of the answer(s) to this 
Information Request. 

Name Dick F Rohlfs 

Date January 26, 2015 
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Operntional Services Compensation 
Staffs Language Changes to Articles I. 4, and 5 
1.15 ~fons-F'ce-r Operation Services Compensation. See Section 4.01. 
4.01 Opemtions-Fee. Operation Sel'\'iccs Compensation. As compensation for the 

performance of the Services hereunder (excluding construction, as defined on Schedule 
3.0l(b) which shall be billed separately by AEPL to AEGS), and subject to this 
Agreement, an4-the-epemtfons tee being-approved by the KGG witheut eonditieus 
u»aeooptable to ,AJe;og, AEGS shall p~e actual eest-ef.Jlerfom1ing the 
Serviees plus a reasenahle-profit margin ef 8% a lllSHthly tee in the amount ef $ $ ~ 
~perntions Fee"), payable on 0f-lieforo the 101

" Day of eaeh monlfu-AEPL' s sole 
consideration and compensation for providing the Services shall be: 

• Reimbursement for actual direct or indirect labor costs; 
o Reimbursement for prorated share of employer-provided benefits for 

involved employees;, 
• Reimbursement for use of company-owned or personal vehicle(s) at the 

approved IRS mileage rate·.-; and 
• Reimbmsement for fees, out-of pocket and incidental expenses incurred in 

the ordinary course of business, attendance of meetings and training. 

-AEGS shall pay to AEPL the actual cost of performing the Services plus a reasonable 
profit margin of 8%, payable on or before the 101

" Day of each month. In order to avoid 
cross-subsidization (or the appearance thereof) between AEGS and AEPL, AEPL shall 
strictly account for, and in accordance with generally accepted aeooptahle-industry 
accounting practices or standards consistent with the FERC Uniform System of 
Accounts, any costs incurred for personnel, equipment or services provided pursuant to 
Schedule 3.01. '.f-lie-Gpemtiens-Feo-will-reinair1 fiued, and-shall-OO-u€lj'dsted only-as 
follo·,vsi 
(a) +fie-Operations Fee Shall-be adjusted every third-year aased-upOJt-AEPL's aelt!al 

easts to peffi:mn-wsh-se1'1'iees plus a reasm1able margin not to eneccd 8%, and snlJjeet 
to AEGS reeeiving approval of any inerease-in-the-Gjltlfations Fee from-the-KGC. 

(b) fo-aeool'<fonce with Sehednlc 3.01, the-Gjlefations-Fee vrill ae-adjusted to eompensate 
AEPL for-uny-additionahSei'vioes-it-has agreed to perform that were 011-uny New 
Facility(ies), whenever any suelrnew-.flaeilityEies) may-be-proposed, eonstrneted or 
aetjHired. 

( c) The-Gptlfations Fee. Shall-be-adjusted at nny-t.ime-to-oompensate-f-01'-elffiaordillafy 
events-of-e*Penses. "extraordinary events Of-e*Penses: shall inelude-dwse caused-by 
aets,-OmtssfollS-{)HlOOllffeHees-iiey-0nd AEPL's reasonable control, and shall ine!ude 



Staff Exhibit 13 

Docket No. 15-AEGG-158-RTS 

lmt-Het-Se limited te ae!s-ef.Ged er subsequently enaeted 01'-ffi!lended laws, whieh 
may eauoo-a-elumge-in-tlle levol ef gel'l<fees-tlerferrned by AEPL, whieh eauses an 
increase er deerease in AEPL's oest efperfonna11ee by-greater than four pefOOllt 

~ 
(cl) In-the e•«ent the KCC apjlffiVes an 01ieratiens FBB whieh is less than-what is allewed 

foHlllder this Agreernent,then-AEGg shall-£etify-AEPI,.-ef.e-Operatiens f<oo 
ap]iroved by the KCC. AEPL shall-eithei'-aeeept--the-Gtleratiens Fee appreved by the 
KCC, er have-the-fight te eaneel-this-Agreement. In the-1>1•ent AEPL eleets te enneel 
this-Agreement,-it-.slmll eentinue-eperatiens-ef-the ABGg system at the Operatietts 
Fee appreved by the-KCC until AEGg ean elltain-anetheH1lllllifie4-ep0ffile¥. 

Ad valorcm Taxes 
5.02 Ad valorem taxes. AEPL shall render for ad valorem taxation all AEGS' Assets that by 

Law should be rendered for such taxes. AEGS shall pay all such taxes assessed thereon 
before they become delinquent. AEPL shall bring any tax assessment that AEPL believes 
in its sole discretion to be unreasonable to the attention of AEGS and, shall upon 
notification to AEGS, have the sole discretion to determine whether to protest such 
valuation within a timely manner prescribed by Law and prosecute such protests to a final 
determination. But when any such protests in valuation shall have been finally 
determined, AEGS shall pay the assessment, together with any interest and penalty 
accrued thereto. All ad valorem tax payments shall be treated as costs to be charged to 
AEGS, in addition to the fees- operation services compensation described in Article 4. 
AEPL shall be folly reimbursed (in addition to the fees- compensation.provided in Article 
4) from AEGS for the costs and expenses (including legal fees and costs incurred in 
prosecuting tax protests) incurred in performing the duties outlined in this Section. 
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Termination Clause 
Staffs Language Changes to Article 8 
8.01 Term. &1bjeet te this Agreemen!-lJeffig-aWfffi•eEI by the KCC, t This Agreement shall 

continue in full force and effect fer a primary term-liegi1miti-g-ea-the Effeetive Date anEI 
emlitig on the until the 3rd mmiversary of the Effective Date,-anEI a seeonElary-toolt-ef 
~1gth-imless ean~El by either party within one-year prior to the eml-ef 
the-primary term. Thereafter, this Agreement shall be automatically extended for 3-year 
terms, unless terminated in accordance with Sections 8.02 or 8.03 below. 

8.02 Termination by AEGS. AEGS shall have the right to terminate this Agreement upon 
the occul'!'ence of any of the following events: 

(a) Delivery of11ot-less-thlm-l-yeffi"s-pfier-written notice to AEPL not less than 1 year 
prior to the proposed termination date; 

(b) AEPL commits a material breach of this Agreement; or 
(c) The bankruptcy of AEPL. 

8.03 Termination by AEPL. AEPL shall have the right to terminate this Agreement upon the 
occurrence of any of the following events: 

(a) Delivery of!lot-less-!ltat\-1 year's pl'i&-written notice to AEGS not less than 1 year 
prior to the proposed termination date; 

(b) AEPL and any Affiliate thereof shall cease to collectively own at least 51 % of the 
equity of AEGS; 

(c) AEGS commits a material breach of this Agreement; or 
(cl) The Bankruptcy of AEGS. 



Staff Exhibit 14 
Docket No. l 5-AEGG-158-RTS 

Modification of Natural Gas Sale Agreement 

[CONFIDENTIAL] 



In the Matter of the Application of American 
Energies Gas Service, LLC, to Change its 
Rates for Natural Gas Service and for 
Approval ofits New Agreements with 
American Energies Pipeline, LLC 

SCHEDULES 

) 
) 
) DOCKET NO. 15-AEGG-158-RTS 
) 
) 

FOR AMERICAN ENERGIES GAS SERVICE, LLC 

PREPARED BY 

STAFF 

UTILITIES DIVISION 

KANSAS CORPORATION COMMISSION 



SCHEDULE 
NUMBER 
******* 

REVREQ 

A-1 

B-1 
B-2 
B-3 
B-4 

B-4-1 

C-1 
C-2 

AMERICAN ENERGIES GAS SERVICE, LLC 
DOCKETNO. 15-AEGG-158-RTS 

INDEX 

REVENUE REQUIREMENT SUMMARY 

STAFF ADJUSTED AND PROFORMA RATE BASE 

STAFF ADJUSTED AND PROFORMA OPERATING INCOME STATEMENT 
STAFF ADJUSTMENTS TO APPLICANT ADJUSTED INCOME STATEMENT 
EXPLANATION OF STAFF ADJUSTMENTS TO INCOME STATEMENT 
STAFF ADJUSTED AND PROFORMA CALCULATION OF TAXABLE INCOME 
INTEREST EXPENSE CALCULATION 

STAFF ADJUSTED CAPITAL STRUCTURE 
STAFF ADJUSTMENTS TO CAPITAL STRUCTURE 



KCC/EXCEU09-2008 
Y/EBIAEGS Schedule<: 

/?EV !IEQ 
214/JS 

1:06PM 

LINE 

AMERlCAN ENERGIES GAS SERVICE. LLC 
STAFF REVENUE REQUIREMENT 

FOR THE TEST YEAR ENDED DECEMBER 31. 2013 

NO. DESCRIPTION 
***** ***************************************** 

PROFORMA RATE BASE 

2 STAFF RATE OF RETURN 

3 OPERATING INCOME REQUIRED 

4 STAFF ADJUSTED OPERATING INCOME 

5 DIFFERENCE 

6 INCOME TAX FACTOR 

7 PROFORMA REVENUE REQUIREMENT INCREASE/(DECREASE) 

STAFF 
ADJUSTED 

********** 

$109.220 

8.0000% 

S.738 

24.438 

(15.700) 

0.75 

($20.934) 

DOCKETNO. 15-AEGG-158-RTS 
SCHEDULE REV REQ 



KCC/£XCW()')-200S AMERICAN ENERGIES GAS SERVICE. LLC DOCKET NO. 07-AEGG-405-RTS 
WF...8/AEGS Scll!dulcs STAFF ADJUSTED AND PRO FORMA RA TE BASE SCHEDULE A-1 
A-1 FOR THE 1EST YEAR ENDED DECEMBER. 31. 2013 
Y.JIJS 

J:06f',\4' 

A B c D E F G 

APPLICANT APPLICANT STAFF 
LINE BALANCES TEST YEAR APPL!Clu'lT STAFF STAFF PROFORMA STAFF 
NO. DESCRIPTION PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED ADJUSTMENTS PROFORMA 

**"'** •• ,,. .............................. * * * * * *"' ..... ******"'"'*"' *"'"'"'"'*"'*** .. "' .... "' .. "' ...... *"'"'"' """ "' "' "' "' ............... **''""*****"' 

~AS 'PLANT TN ~RVICF.: 
INTANGIBLE PLlu'lT $0 so so so $0 so 

2 PRODUCTION PLANT 0 0 0 0 0 0 
3 UNDERGROUND STORAGE PLANT 0 0 0 0 0 0 
4 TRANSMJSSION PLANT 0 0 0 0 0 0 
s DISTRIBUTION PLANT 98.323 0 9S.323 0 98.323 98.323 
6 GENER.AL PLANT S.4SS 0 5.4SS 0 S.4SS S.4SS 
7 COR."'ORATEALWCATED PLANT 0 0 0 0 0 0 

s TOTAL GAS PLANT rn SER\!ICE $103.811 so $103.811 $0 $103.Sll $0 $103.811 

9 LESS: ACCUM.PROV.FORDEPR&AMORT. 13.436 0 13.436 0 13.436 i3.436 

10 NET GAS PLANT IN SERVICE $90.375 so S90.37S $0 $90.375 $0 $90.375 

WO'Rk'TNG. CAPITAT..: 
11 MATERIALS & SUPPLIES $18.110 so SlS.110 $0 $18.110 SlS.110 
12 GAS STORAGE INVENTORY 0 0 0 0 0 0 
13 PREPAYMENTS 735 0 735 0 735 735 
14 ACCUMULATED DEFERRED INC. TAX LlAB 0 0 0 0 0 0 
IS ACC. DEF. INC. TAX L!AB. • CORPORATE 0 0 0 0 0 0 
16 CUSTOMER DEPOSITS 0 0 0 0 0 0 
17 CUSTOMER ADVANCES 0 0 0 0 0 0 
IS EMPLOYEE BENEFIT ASSETS/LIABILITIES 0 0 0 0 0 0 
19 MOBILE HOME REPLACEMENT DEFERRALS 0 0 0 0 0 0 
20 CASH WORKING CAPITAL 0 0 0 0 0 0 

21 TOTAL WOR.K.Il\IGCAPITAL SIS.845 $0 $18.845 so SIS.845 so $1S.S4S 

22 TOTAL RA. TE BASE $109.220 $0 $109..220 so $109..220 so $109.220 



KCC/£YCEU09·200S AMERICAN ENERGIES GAS SERVICE. LLC DOCKET NO. 15-AEGG-158-RTS 
WEBIAEGS Schedule.<: STAFF ADJUSTED AND PROFORMA OPERATING JNCOME STATEMElff SCHEDULE B-1 
B-1 FOR THE TEST YEAR ENDED DECEMBER 31. 2013 
214115 

1:06PM 

A B c D E F G 

APPLICANT APPLICANT STAFF 
LINE JURISDICTIONAL TEST YEAR APPLICANT STAFF STAFF PRO FOR.l\1A STAFF 
NO. DESCRIPTION PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED ADJUSTMENTS PROFORMA 

***** *****************~****** ********"'* ********** ******* ********** ********* ********** ******** 

OPERA TING REVENlJES: 
GAS REVENUES $358.650 ($1.858) $356.792 $0 $356.792 ($20.934) $335.858 

2 SERVICE AND OTHER 12.195 0 12.195 0 12.195 12.195 

3 TOTAL REVENUES $370.845 ($1.858) $368.987 $0 $368.987 ($20.934) $348.053 

OPERA TING EXPENSES! 
4 GAS PURCHASED $154.297 so $154.297 $0 $154.297 $154.297 
5 UNDERGROUND STORAGE 0 0 0 0 0 0 
6 TRANSMISSION 0 0 0 0 0 0 
7 DISTRIBUTION 8"...325 0 32.325 0 82.325 82.325 
8 CUSTOMER ACCOUNTS 0 0 0 0 0 0 
9 CUSTOMER SERVJCE 0 0 0 0 0 0 
IO SALES 0 0 0 0 0 0 
II ADMINISTRATIVE AND GENERAL 124.390 5.940 130.330 (36.451) 93.879 93.379 
12 OTHER INCOME· EXPENSES 3..333 0 3.333 (6.666) (3.333) (3.333) 

13 TOTAL OPERA TING EXPENSES $364.345 $5.940 $370.285 ($43.117) $327.168 $0 $327.168 

14 DEPRECIATION AND A.l\10RTI7..A TION SS.653 $0 $3.653 $582 $9.235 $9.235 
15 TAXES OTHER THA.."1 JNCOME TAXES 0 0 0 0 0 0 
16 JNCOME TAXES - CURRENT 0 (1.950) (1.950) 10.096 3.146 (5.233) 2.913 
17 JNCOME TAXES -DEFERRED 0 0 0 0 0 0 
18 INVESTMENT TAX CREDITS 0 0 0 0 0 0 

19 TOTAL EXPENSES $372.998 $3.990 $376.988 ($32.439) $344.549 ($5.233) $339.316 

20 OPERATING JNCOME ($2.153) ($5.848) ($8.001) $32.439 $24.438 ($15.701) $8.737 



K.CCIEXCEUIJ9..:!COS AMERICAN ENERGJES GAS SERVICE. LLC DOCKET NO. 15-AEGG-lSS.-RTS 
WF..81/JF:.CiS Sd1rdula; STAFF ADJUSTMENTS TO APPUCANT ADJ'VSTED lNCOME STATEMENT SCHEDULEB-2 
JM FOR THETESTYEARENDEDDECEMBER31, 2013 Page 1 of! 
:!/.llJS 
J:C6PM 

A B c D E F G H 
STAFF STAFF STAFF STAFF STAFF 

LlNE APPL!CA.'IT ADJUSTMENT ADJUSTMENT ADJUSTMENT ADJUSTMENT ADJUSTMENT TOTAL STAFF 
NO. DESCRIPTION ADJUSTED N0.1 N0.2 N0.3 N0.4 NO.S ADJUSTMENTS ADJUSTED 

"'''"""'* ****"'*"'*"'"'"'"'****"'"'"'"'"'"'"'"'*"'"'"'"' "'"'"'"'"'""""'"'"'"'"'"'"'"'"'*"'**"'"'"'"'"'"'*"'*"'*********'I'***"'"'"'"'"'"'"'"'>!"""'"'*•••••''"""'"'"'"'"'"'"'"'"'"'"'"'"'"'"'"'*"' 
OPF.RA TIN~ RF,.VF.]'l{!J'F.S: 
GAS REVENUES $356.792 $0 $356.792 

2 SERVICE AND OTHER 12.195 0 12.195 

3 TOT AL R.c"'VENUES $36S.9S7 so so so $0 $368.987 

OPF.RA TJN"G F.XPENSF.S: 
4 GAS PURCHASED $154.297 $0 $154.297 
s UNDERGROUND STORAGE 0 0 0 
6 TRANSMISSION 0 0 0 
7 DISTRIBUTION S2.32S 0 S?-.325 
s CUSTOMER ACCOUNTS 0 0 0 
9 CUSTOMER SERVICE 0 0 0 
10 SALES 0 0 0 
11 ADMINISTRATIVE AND GENERAL 130.330 2,973 (39.424) (36.451) 93.879 
12 OTHER INCOME- EXPENSES 3.333 (6.666) (6.666) (3.333) 

13 TOT AL OPERA TING EXPENSES $370.285 $2.973 ($39.424) ($6.666) so $0 ($43.I 17) $327.168 

14 DEPRECIATION AND AMORTIZATION SS.653 $582 $582 $9.235 
15 TAXES OTHER THAN INCOME TAXES 0 0 0 
16 lNCOME TAXES - CURRENT (l.950) 10.096 10.096 S.146 
17 INCOME TAXES - DEFERRED 0 0 0 
18 INVESTMENT TAX CREDITS 0 0 0 

19 TOTAL EXPENSES $376.9SS $2.973 ($39.424) ($6.666) $582 $10.0% ~$32.439) S344.549 

20 OPERA TING lNCOME ($8.001) ($2.973) $39.424 $6.666 ($532) ($10.096) $32.439 $24.438 



KCCIEXCr~09-2008 

WEEIAEGS Schedule..; 
B-3 

AMERICAN ENERGIES GAS SERVICE. LLC 
EXPLANATION OF STAFF ADJUSTMENTS TO OPERATIONS 

FOR THE TEST YEAR ENDED DECEMBER31. 2013 
2/.f!JS 

1:06PM 

LINE 
NO. 

"' ''"'' * "' 

I 
2 

3 

STAFF ADJUSTMENT NO. 1 
ADMINISTRATIVE AND GENERAL 

(Baldry) 

To adjust rate case c:-..'Pensc to actual o..-pensc amortized over three years. 

STAFF ADJUSTMEITTNO. 2 
ADMINISTRATIVE At'ID GENERAL 

(Bald.-y) 

4 To adjust general and administrative expense to reflect a 
wo--yf:2r average based on the y03TS 2012 and 2013. 

5 
6 

7 

STAFF ADJUSTMENT NO. 3 
OTHER INCOME-EXPENSES 

(Bald.-y) 

To adjust other income~ C."-'PCDSCS to reflect the net credit 
balance ln the Company's gcnerol ledger. 

STAFF ADJUSIMENTN0.4 
DEPRECIATION AND A.."'10RTIZATION 

(Baldry) 

8 To adjust depreciation expense to reflect a full year's 
depreciation expense for each asset 

9 
10 

STAFF AD.!USIMENTNO. 5 
INCOME TAXES CURRENT 

(Bal dry) 

To adjust current income ta..-<es to reflect Staff's adjustments.. 

DOCKETN0. !5-AEGG-158-RTS 
SCHEDULE B-3 

Page I of! 

INCREASE I (DECREASE) 
TO OPERATIONS 
***"***"'"'"' 

$2.973 

($39.424) 

(6.666) 

582 

$10.096 



KCC/EXCELI09·:!IJOS AMERJCAN ENERGIES GAS SERVICE. LLC DOCKET NO. 15-AEGG-153-RTS 
WESIAEGS Sdu:d11f;:s STAFF ADJUSTED AND PROFORMA CALCULATION OF TAXABLE INCOME SCHEDULE B-4 
R-1 FOR TI!E TEST YEAR ENDED DECEMBER 31. 2013 Page 1 ofl 
21./IJS 

J:06PM 

A B c D E F G 
APPLICANT APPLICANT STAFF STAFF 

LINE JURISDICTIONAL TEST YEAR APPLICANT TEST YEAR STAFF PROFORMA STAFF 
NO. DESCRIPTION PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED ADJUSTMENTS PROFORMA 

"'*"'"'"' ****•**"'"'"'*"'"'"'*"'*"'"'"'"'*"'"'"'"'"'**"'***•* "'"'"'"'"'*"'"'*"' "'*"'"'"'"'*"'"' "'"'"'"'"'"'"'*"' *"' * ... "'"'"'"'"' **"'"'"'"'ljo"'"' "'"' *"' *"'"' "' ... "'"'"'Iii"'"'"'"'"' 

OPERATING INCOME BEFORE INCOME TAXES ($2.153) (l!7.79S) ($9.95!) $42.535 $32.584 ($20.934) SII.650 

INCR!'.t,~!i (QF£:BF;t,SE) TQ QPF£6 TINQ IN>;QMJ> 
BEFQRF. TNCOMF.TAXES· 

2 INTEREST ON DEBT $0 $0 $0 so $0 $0 $0 
3 OTI!ER INCOME A.'ID DEDUCTIONS 0 0 0 0 0 

4 SUBTOTAL $0 so $0 $0 $0 $0 so 

5 TAXABLE INCOME ($2.153) ($7.798) ($9.951) $42.535 $32.584 ($20.934) Sl I.650 
6 KANSAS TAX RATE 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

7 KANSAS INCOME TAX 0 0 0 0 0 0 0 
s ADJUSTMENTS 0 0 0 0 0 

9 KANSAS INCOME TAX -CURRENT $0 $0 so $0 so so so 

IO TAXABLE FEDERAL INCOME ($2.153) ($7.798) ($9.951) $42.535 $32.584 (S20.934) $1!.650 
II FEDERAL TAX RATE 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 

12 FEDERAL INCOME TAX (538) (1.950) (2.488) 10.634 8.146 (5.234) 2.913 
13 ADJUSTMENTS 0 0 0 0 0 

14 FEDERAL INCOME TAX - CURRENT ($538) (Sl.950) ($2.488) $10.634 $8.146 ($5.234) $2.913 

SUMMARY OF INCOME TAXES-CURRENT 
15 KANSAS INCOME TAX $0 $0 so $0 so so $0 
16 FEDERAL INCOME TA."<: (538) (I.950) <2.4SS) 10.634 S.146 (5.234) 2.913 

17 TOTAL INCOME TAXES-CURRENT ($538) ($1,950) ($2.488) Sl0.634 $8.146 ($5.234) $2.913 



KCCIEXCEV09w2008 
WESl/.EGS Scheduh:.~ 

B-:~J 

2141/S 

/:06PM 

AMERICAN ENERGIES GAS SERVICE. LLC 
INTEREST EXPENSE CALCULATION 

FOR TilETESTYEARENDED DECEMBER3I.2013 

A 
LINE STAFF 
NO. DESCRIPTION ADJUSTED 

*"' "'* * **************"'************* *********• 

RATE BASE $109.220 

2 WEIGHTED COST OF DEBT (Schedule C-1) 0.0000% 

3 INTEREST EXPENSE so 

B 
STAFF 

PROFORMA 
********** 

$109.220 

0.0000% 

$0 

DOCKETNO. IS-AEGG-158-RTS 
SCHEDULE B-4-1 



KCCIEXCEl..109·2008 A>V!ERICAN ENERGIES GAS SERVICE. LLC DOCKETN0.15-AEGG-158-RTS 
WESIAEGS Schedule.-: STAFF ADJUSTED CAPITAL STRUCTURE SCHEDULE C-1 
C·I FOR THE TEST YEAR ENDED DECEMBER31. 2013 
2/-1/JS 
/:06PM 

A B c E F G H 
STAFF 

COMPANY ADJUSTED WEIGHTED 
LINE TOTAL COMPANY ADJUSTED STAFF KANSAS GAS CAPITALIZATION COST OF COST OF 
NO. DESCRIPTION COMPA1'1Y ADJUSTMENTS BALANCE ADJUSTMENTS JURISDICTIONAL RATIO'S CAPITAL CAPITAL 

"'* * 'ljr * ************"'**"'"'**"'***''"''*!!!***"'*****"'*lie******"'*"'**•********** *********** lf<1\r1\<ljl1'<******* ******* ******* 

LONG TERiV! DEBT so $0 $0 $0 $0 0.0000% 0.0000% 0.0000% 

2 COMMON EQUITY 300.000 0 $300.000 0 $300.000 !00.0000% S.0000% S.0-000% 

3 TOTAL CAPITALIZATION $300.000 so $300.000 so $300.000 100.0000% S.0000"/o 

Total Weighted Cost of Debt: 
4 Long Term Debt 0.0000% 



KCC/EXCEU09~2008 

WEBIAEGSSchcdu/c:: 
C-2 
21./115 

1:06PM 

LlNE 
NO. 

"'"'"'"' * * 

1 

2 

3 

AMERICAN ENERGIES GAS SERVICE. LLC 
STAFF ADJUSTMENTS TO CAPITAL STRUCTIJRE 
FOR THE TEST YEAR ENDED DECEMBER 31. 2013 

A B 

COMPANY STAFF 
ADJUSTED ADJUSTMENT 

DESCRIPTION BALANCE NO. I 
*******"'"'***"'********"'**"' ******"'**"'*"' ~"'"'"'**"'*"'** 

LONGTERM DEBT $0 $0 

COMMON EQUITY 300.000 0 

TOTAL CAPITALIZATION $300.000 so 

c 

TOTAL 
STAFF 

ADJUSTMENTS 
********** 

$0 

0 

so 

D 
STAFF 

ADJUSTED 
KANSAS GAS 

JURISDICTIONAL 
**"'*******"'"' 

$0 

300.000 

$300.000 

DOCKET NO. 15-AEGG-158-RTS 
SCHEDULE C-2 



In the Matter of the Application of American 
Energies Gas Service, LLC, to Change its 
Rates for Natural Gas Service and for 
Approval ofits New Agreements with 
American Energies Pipeline, LLC 

SCHEDULES 

) 
) 
) DOCKETNO. 15-AEGG-158-RTS 
) 
) 

FOR AMERICAN ENERGIES PIPELINE, LLC 

PREPARED BY 

STAFF 

UTILITIES DIVISION 

KANSAS CORPORATION COMMISSION 



SCHEDULE 
NUMBER 

******* 

REVREQ 

A-1 
A-2 
A-3 

B-1 
B-2 
B-3 
B-4 

B-4-1 

C-1 
C-2 

AMERICAN ENERGIES PIPELINE, LLC 
DOCKET NO. 15-AEGG-158-RTS 

INDEX 

REVENUE REQUIREMENT StJMMARY 

STAFF ADWSTED AND PROFORMA RATE BASE 
STAFF ADWSTMENTS TO APPLICANT ADWSTED RATE BASE 
EXPLANATION OF STAFF ADWSTMENTS TO RATE BASE 

STAFF ADWSTED AND PROFORMA OPERATING INCOME STATEMENT 
STAFF ADWSTMENTS TO APPLICANT ADWSTED INCOME STATEMENT 
EXPLANATION OF STAFF ADWSTMENTS TO INCOME STATEMENT 
STAFF ADWSTED AND PROFORMA CALCULATION OF TAXABLE INCOME 
INTEREST EXPENSE CALCULATION 

STAFF ADWSTED CAPITAL STRUCTURE 
STAFF ADWSTMENTS TO CAPITAL STRUCTURE 



KCO'EXCEUO?~'J.008 

WEBIAEGS Sc!tcdule.~ 

REVREQ 
214115 

S:+IAM 

LINE 
NO. 

AMERJCAN ENERGIES PIPELINE. LLC 
STAFF REVENUE REQUIREMENT 

FOR THETESTYEARENDEDDECEMBER31. 2013 

DESCRIPTION 
STAFF 

ADJUSTED 
***** ************************************************** ********** 

PROFORMA RATE BASE $422.926 

2 STAFF RATE OF RETURN 8.0000% 

3 OPERATING INCOME REQUIRED 33.834 

4 STAFF ADJUSTED OPERATING INCOME (291.856) 

5 DIFFERENCE 325.690 

6 INCOMETAXFACTOR 0.75 

7 PROFOR.l\1A REVENUE REQUIREMENT INCREASE/(DECREASE) $434.253 

8 MULTIPLY BY I· PROPORTIONATE SHARE OF NGL SALES TO TOTAL SALES 0.80274 

9 ADJUSTED PROFORMA REVENUE REQUIREMENT INCREASE (DECREASE) $348.592 

IO DIVIDE BY VOLUMES OF GAS DELIVERED-CA.i'ITON SYSTEM 240.491 MCF 

11 COSTPERMCFDELIVERED $1.45 

DOCKETNO. 15-AEGG-158-RTS 
SCHEDULE REV REQ 



KCC/EXC£1./()9-::00>'$ AMERICAN ENERGIES PIPELINE. LLC DOCKETNO. 15-AEGG-158-RTS 
WEBIAECS S.c/11:dtt/~ STAFF ADJUSTED AND ?RO FORMA RAIB BASE SCHEDULE A·l 
A-I FOR T.:"1E1r.STYEAR.ENDEDDECEMBER31, 2013 
:YJ/J.S 

S:J.J.1'~14 

A B c D E F G 

APPLICANT APPLICANT STAFF 
LINE BALANCES IBSTYEAR APPLICANT STAFF STAFF PROFORW.A STAFF 
NO. DESCRIPTION PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED ADJUSTMENTS PROFORMA 

"'"'"'"'"' "''""'"'"'"'"'"'"'"'**'"""'"'''"""'"'"'"'**"'"'"'"' '""'"'"'"'*''"''** .... ,.. ...... "' ........... "'"'"'"'"'"'"'"'"'"' . ,. . "'"' .... "'"' ···"'"'"'"'"'"'"' lfl •••• ,. •••• 

!;AS PTA'NT TN SF..RVT<:F'.: 
INTANGIBLE PLANT so so $0 $0 $0 $0 

2 PRODUCTION PLANT 0 0 0 0 0 0 
3 UNDERGROUND STORAGE PLANT 0 0 0 0 0 0 
4 TRANSM'.SSION PLANT 231.766 0 231.766 I99.7"..5 431.491 431.49? 
5 DlSTRIBUT!ON PLANT 54.703 0 54.703 0 54.703 54.703 
6 GENERAL PLANT 1S..3SS 0 1S.3SS (400) l7.9SS I7,9SS 
7 CORPORAIB ALLOCATED PLANT 0 0 0 0 0 0 

s TOT AL GAS PLANT IN SERVICE $304.SS7 so S304,SS7 $199.325 $504.182 $0 S504,IS2 

9 LESS: AC CUM. PROV. FOR DEPR. & AM ORT. S3.955 0 33,955 (359) 83.596 33.596 

10 NET GAS PLANT IN SERVICE $220.902 $0 $220.902 $199,684 $420.586 so $420.586 

WORk'JNG C.APITAT;; 

11 MATERJALS & SUPPLIES $1.291 so Sl..29! ($30) $1..261 $1.26! 
12 GAS STORAGE INVENTORY 0 0 0 0 0 0 
13 PREPAYMENTS 1.104 0 1.104 (25) 1.079 1,079 
I4 ACCUMULATED DEF"cl:RED INC. TAX LlAB 0 0 0 0 0 0 
15 ACC. DEF. !NC. TAX LlA!l. • CORPORAIB 0 0 0 0 0 0 
16 CUSTOMER DEPOSITS 0 0 0 0 0 0 
I7 CUSTOMER ADVANCES 0 0 0 0 0 0 
18 EMPLOYEE BENEFIT ASSETSILIAB!LITIES 0 0 0 0 0 0 
19 MOBILE HOME REPLACEMENT DEFER.~ 0 0 0 0 0 0 
20 CASH WORKING CAPITAL 0 0 0 0 0 0 

21 TOTAL WORKING CAPITAL $2..395 $0 $2.395 (SSSl $2.340 so $2.340 

22 TOTAL RAIB BASE $223.297 so $223.297 $199.629 $422.926 $0 $422.926 



KCCJEXCF.J.109-:(J()S AMERJCAN ENERGlES PIPELINE. LLC DOCKEI'NO. 15-AEGG-158-RTS 
WES!.AEGS Schcdul~ STAFF ADJUSTMENTS TO APPLlCANT ADJUSTED RATE BASE SCHEDULE A-2 
A-:: FOR THE TEST YEAR ENDED DECEMBER31, 2013 P::ig:e 1 ofl 
:.f.llJS 

8:44.AM 

A B c D E F G H 
STAFF STAFF STAFF STAFF STA:"'F TOTAL 

LINE APPLlCANT ADJUSTMENT ADJUSTMENT ADJUSTMENT ADJUSTMENT ADJUSTMENT STAFF STAFF 
NO. DESCRIPTION ADJUSTED NO.I N0.2 N0.3 N0.4 N0.5 ADJUSTMENTS ADJUSTED 

...... * .. ,.,.,. ........................... ,,.,,.,,.,,.,,. ........ ,,.,,. "'*"'"'"'"'*"'"'"' ****111'""'*"'* "'"'"'*"'* .. ''""* "'*"'**"'"'"',.."' ,, .. , ....... ,,. ... ,,.,,. "'"'"'**"'**"'"' "'"'"'"'**••*111 oiol\l'of<•"'***** 

GAS PLANT JN SF.RVJCF.: 
I INTANGIBLE PLANT $0 $0 $0 
2 PRODUCTION PLANT 0 0 0 
3 UNOERGROUNOSTORAGEPLA.;'IT 0 0 0 
4 TRANSMISSION PLANT 231.766 199.725 199.725 431.491 
s DISTRIBUTION PLA.;'IT 54.703 0 54.703 
6 GENERAL PLM'T 18.388 (400) (400) 17,988 
7 CORPORATE ALLOCATED PLANT 0 0 0 

8 TOTAL GAS PLANT IN SERVICE $304.857 $199.725 ($400) $0 so $0 $199.325 $504.182 

9 LESS: ACCUM. PROV. FOR DEPR & AMORT. 83.955 (359) (3591 S.3.596 

10 NET GAS PLANT IN SERVICE S"..20.902 Sl99.72S ($400) $3S9 so so $199.684 $420.586 

WORk'JNGCAPITAf..: 
ll MATERIALS & SUPPLlES $1.,291 (30) ($30) $1.261 
12 GAS STORAGE INVENTORY 0 0 0 
13 PREPAYMENTS 1.104 (25) (2S) l.079 
14 ACCUMULATED DEFERRED INC. TAXLlAB 0 0 0 
IS ACC. DEF. INC. TAXL!AB. - CORPORATE 0 0 0 
16 CUSTOMER DEPOSITS 0 0 0 
17 CUSTOMERADVANCES 0 0 0 
IS EMPLOYEE BENEFIT ASSETS/'UABil.ITlES 0 0 0 
19 MOBil.E HOME REPLACEMENT DEFERRALS 0 0 0 
20 CASHWOR.'<ING CAPITAL 0 0 0 0 

21 TOTAL WORKING CAPITAL $"...39S $0 $0 $0 ($30) ($25) (SSS) $2.340 

22 TOTAL RATE BASE $223.297 $199.725 ($400) -- $359 _($30) ($25) $199.629 $422.926 



KCCIBXCEI/09-2008 
WEBIAEGS Schedule.~ 
A~S 

A.1\1ERICAN ENERGIES PIPELINE. LLC 
EXPLANATION OF STAFF ADJUSTMENTS TO RATE BASE 

FOR TilETESTYEARENDEDDECEMBER31. 2013 
21.t!IS 
8:./-IAM 

LINE 
NO. 

***** 

1 
2 

3 

STAFF ADJUSThffiNTNO. l 
TRA.1\!SMISS!ON PLANT 

(Baldry) 

To reflect the per book balance of A.EPL's investment in tran..<m1i."Sion pbnt. 

STAFF ADJUSTM£NTNO. 2 
GENERAL PLANT 

(Boldry) 

4 To reflect Staffs allocation percentage for the general plant 

5 
6 

7 
s 

9 
10 

STAFF ADJUSIMENTNO. 3 
ACCUMULATED DEPRECIATION 

(Bold.Ty) 

To reflect the correction of an error ln the Pipeline Gathering System's balance. 
and to reflect Staff's allocation percentage for accumulated depreciation. 

STAFF ADJUSIMENTNO. 4 
MATERIALS & SUPPLIES 

(Baldry) 

To reflect Staff's allocation percent.age for materials and supplies. 

STAFF ADJUSTM£NTNO. 5 
PREPAYMENTS 

(Baldry) 

To reflect Staffs allocation percentage for prepayments. 

DOCKETNO. 15-AEGG-158-RTS 
SCHEDULE A-3 

Pagelofl 

JN CREASE I (DECREASE) 
TO RATE BASE 
lfclklkllllll**"'** 

$199.725 

($400) 

($359) 

(S30) 

($25) 



KCCIEXCEV09-200S AMERICAN ENERGIES PIPELINE. LLC DOCKETNO. 15-AEGG-158-RTS 
V/£81/:ECS Scht:.d:1/cs STAFF ADJUSTED AND PROFORMA OPERATING INCOME STATEMENT SCHEDULE B-1 
S·f FOR THETESTYEARENDEDDECEMBER31.2013 
2141/$ 

&..f..fAM 

A B c D E F G 

APPLICANT APPLICANT STAFF 
LINE JURISDICTIONAL TEST YEAR APPLICANT STAFF STAFF PROFORMA STAFF 
NO. DESCRIPTION PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED ADJUSTMENTS PROFORMA 

* * * "'* * * llcJlc * **lll**************** ********** ********** ******* "'***""***""* ********* ********** *****"'** 

OPERA TING REVENUES! 
l GAS REVENUES $0 $0 $0 $0 $0 $434.253 $434.253 
2 SERVICE AND OTHER 0 0 0 0 0 0 

3 TOTAL REVENUES $0 $0 $0 so $0 $434.253 $434.253 

OPERA TING E:>..'PENSES' 
4 GAS PURCHASED so $0 $0 $0 so so 
5 UNDERGROUND STORAGE 0 0 0 0 0 0 
6 TRANSMISSION 272.717 0 272.717 0 272.717 272.717 
7 DISTRIBUTION 0 0 0 0 0 0 
s CUSTOMER ACCOUNTS 0 0 0 0 0 0 
9 CUSTOMER SERVICE 0 0 0 0 0 0 
10 SALES 0 0 0 0 0 0 
11 ADMINISTRATIVE A.ND GENERAL 68.979 0 68.979 (2.417) 66.562 66.562 
12 OTHER INCOME- EXPENSES 0 0 0 0 0 0 

13 TOTAL OPERATING EXPENSES $341.696 so $341.696 ($2.417) $339.279 $0 $339.279 

14 DEPRECIATION AND AMORTI7.A TION $49.934 $0 $49.934 ($72) $49.862 $49.862 
15 TAXES OTHER THAN INCOME TAXES 0 0 0 0 0 0 
16 INCOME TAXES - CURRENT 0 0 0 (97.285) (97.285) lOS.563 11.278 
17 INCOME TAXES -DEFERRED 0 0 0 0 0 0 
18 INVESTMENTTAXCREDITS 0 0 0 0 0 0 

19 TOTAL EXPENSES S391.630 $0 $391.630 (S99.774) $291.856 $108.563 $400.419 

20 OPERATING INCOME ($391.630) so ($391.630) $99.774 ($291.856) S325,690 $33.834 



KCC!EXCE/.IO!J~:!OOS AMERICAN ENERGIES PIPELINE. LLC DOCKETNO. lS-AEGG-158-RTS 
WEBIAEGS Schcr/11/(;$ STAFF ADJUSTMENTS TO APPLICANT ADJUSTED INCOME STATEMENT SCHEDULE B-2 
R~:! FOR THE TEST YEAR ENDED DECEMSER31.2013 Page 1 of 1 
21./IJS 
S:·/.I 11/vf 

A B c D E F 
STAFF STAFF STAFF 

LINE APPLICANT ADJUSTMENT ADJUSTMENT ADJUSTMENT TOTAL STAFF 
NO. DESCRIPTION ADJUSTED NO. I N0.2 N0.3 ADJUSTMENTS ADJUSTED 

......... *"' "'"'"'"'"'"'***"'"'"'"'"'"'''""*"'***"'"'*"'"'*"" "'"'"'"'"'"'"'"'"'"' "'"'"'"'"'"'"'*"''" ............................ *"'*"'*"'*"'** "'"'"'"'"'"'*"'"'"' *"'"'"'"'"'"'**"' 
OPERATING RF:VRNtrF~<::: 
GAS REVENUES $0 $0 so 

2 SERVICE AJ..'l) OTHER 0 0 0 

3 TOTAL REVENUES $0 $0 $0 so $0 so 

OPF.RA TTN9 E\.."PF.NSF.S: 
4 GAS PURCHASED $0 $0 $0 
s UNDERGROUND STORAGE 0 0 0 
6 TRANSMISSION 272.717 0 272.717 
7 DISTRIBUTION 0 0 0 
s CUSTOMER ACCOUNTS 0 0 0 
9 CUSTOMER SERVICE 0 0 0 
10 SALES 0 0 0 
11 ADMINISTRATIVE AND GENERAL 6S.979 (2.417) (2.417) 66,562 
12 OTHER INCOME - EXPENSES 0 0 0 

13 TOTAL OPERA TING EXPENSES $341.6% ($2_4171 $0 $0 (S2.41Z) $339.279 

14 DEPRECIATION AND AMORTl7..ATION $49.934 ($72) ($72) $49.S62 
IS TAXES OTHER THAN INCOME TAXES 0 0 0 
16 INCOME TAXES-CURRENT 0 (97.ZSSJ (97.2SS) (97.235) 
17 INCOME TAXES-DEFERRED 0 0 0 
IS INVESTMENT TAX CREDITS 0 0 0 

19 TOTAL EXPENSES $391.630 ($2.417) ($72) ($97.285) ($99.774) $291.856 

20 OPERATING INCOME ($391.630) $2..417 $72 $97.235 $99.774 (S291.8S61 



KCC/£)(C£!.J09~2008 

WEB!AEGS Schcd11!c.-: 
AMERICAN ENERGIES PIPELINE. LLC 

EXPLANATION OF STAFF ADJUSTMENTS TO OPERATIONS 
FOR THE TEST YEAR ENDED DECEMBER31. 2013 S-3 

2/.f/15 

8:4.fAM 

LINE 
NO. 

***** 

I 
STAFF APJUSJMENTNO. 1 
ADMINISTRATIVE AND GENERAL 

(Ba!dry) 

2 To remove the nonrecurring portion of an employee's sa12ry lllcurred 

3 

due to the purcha<e of AEPL. and to reflect Staff's allocation 
percentage for administrative and general ~-pcnsc . 

STAFF ADnJSIMENT NO. 2 (Baldry) 
DEPRECIATION AND AMORTl7.ATION EXPENSE 

4 To reflect Staffs allocation percentage for depreciation and '1mortizaticm expense. 

5 
6 

STAFF ADnJSTMENTNO. 3 
INCOME TAXES CURRENT 

(Bal dry) 

To adjust current lllcome taxes to reflect Staffs adjustments. 

DOCKETN0.15-AEGG-15&-RTS 
SCHEDULE B-3 

Page I ofl 

INCREASE I (DECREASE) 
TO OPERATIONS 
********** 

($2..417) 

($72) 

($97.285) 



KCCIEXCEL/09~2008 AMERICAN ENERGIES PIPELINE. LLC DOCKET NO. 15-AE00-158-RTS 
WES/AEGS Scltt:du/1:s STAFF ADJUSTED AND PROFORMA CALCULATION OF TAXABLE INCOME SCHEDULEB-4 
l?-1 FOR TilE TEST YEAR ENDED DECEMBER 31. 2013 P~e 1 of! 
21.///5 

S:.f./AM 

A B c D E F G 
APPLICANT APPLICANT STAFF STAFF 

LINE JURISDICTIONAL TEST YEAR APPL!CA!'<'T TEST YEAR STAFF PROFORMA STAFF 
NO. DESCRIPTION PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED ADJUSTMENTS PROFORMA 

***** "'**************"'"'*"'********"'******* ******"'*** *"'**"'**** "'**"'***** ''"''******* **"'"' ... "'"'"'* ri<*"****** **"'*"'**"'"' 

OPERATING INCOME BEFORE INCOME TAXES 1$391.630) so 1$391.630) $2,489 1$389.141) $434,253 S45J 12 

TNi;;B!:lt,~ll (Q!:lQBE{ISFJ TQ Q?ER{l TIN(! TN~QMli 
Bl'FQRF. lNCQMli T{IX13S· 

2 INTEREST ON DEBT so $0 $0 so $0 $0 $0 
3 OTilER INCOME AND DEDUCTIONS 0 0 0 0 0 

4 SUBTOTAL $0 $0 $0 $0 $0 $0 $0 

5 TAXABLE INCOME ($391.630) $0 (S391.630) $2.489 ($389.141) $434.253 $45.!12 
6 KANSAS TAX RATE 0.00% 0.00% 0.000/o 0.00% 0.00% 0.00°/o 0.00"/o 

7 KANSAS INCOME TA-'< 0 0 0 0 0 0 0 
8 ADJUSTMENTS 0 0 0 0 0 

9 KANSAS INCOME TAX - CURRENT $0 so $0 $0 $0 $0 $0 

10 TAXABLE FEDERAL INCOME ($391.630) $0 ($391.630) $2.489 ($389.141) $434.253 $45Jl2 
11 FEDERAL TAX RATE 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 

12 FEDERAL INCOME TAX (97.908) 0 (97.908) 622 (97.285) 108.563 ll.278 
13 ADJUSTMENTS 0 0 0 0 0 

14 FEDERAL INCOME TAX - CURRENT ($97.908) $0 ($97.908) $622 1$97.285) $108.563 $11.278 

SUMMARY OF INCOME TAXES - CURRENT 
15 KANSAS INCOME TAX $0 $0 $0 $0 $0 $0 $0 
16 FEDERAL INCOME TAX 197.908) 0 197.908) 622 (97.285) 108.563 11.278 

17 TOT AL INCOME TAXES - CURRENT ($97.908) $0 ($97.908) $622 ($97.285) $108.563 $11.278 



KCC!I':XCEVO!J-2008 

WE/JIAEGS Scht:duh:s 
E-1-1 
21.J/15 
8:.J./AM 

AMERICAN ENERGIES PIPELINE. LLC 
INTEREST EXPENSE CALCULA T!ON 

FOR THE TEST YEAR ENDED DECEMBER31. 2013 

A 
LINE STAFF 
NO. DESCRIPTJON ADJUSTED 

* * * *"' **************************** ********** 

1 RATE BASE $422.926 

2 WEIGIITED COST OF DEBT (Schedule C-I) 0.0000% 

3 INTEREST EXPENSE $0 

B 
STAFF 

PROFORMA 
**"'******* 

$422.926 

0.0000% 

$0 

DOCKETNO. !5-AEGG-158-RTS 
SCHEDULE B-4-I 



KCCIEXCEl./09·2008 AMERICAN ENERGIES PIPELINE. LLC DOCKET NO. IS-AEGG-ISS-RTS 
WESIAECS Schi:dulc..-: STAFF ADmSTED CAPITAL STRUCTURE SCHEDULE C-1 
C·I FOR THE TEST YEAR ENDED DECEMBER 3!. 2013 
21.Jl/S 
8:.f.IAM 

A B c E F G H I 
STAFF 

COMPANY ADmSTED WEIGHTED 
LlNE TOTAL COMPANY ADmSTED STAFF KANSAS GAS CAPITALIZATION COST OF COST OF 
NO. DESCRIPTION COMPANY ADmSTMENTS BALANCE ADmSTMENTS mRISDICTIONAL RATIO'S CAPITAL CAPITAL 

*"'*"'* ***************"'**"'"'"' ***"'"'***** *********"' ********** ***"'"'***** *********** ************ ******* ****114** 

LONG TERM DEBT $0 $0 $0 so $0 0.0000% 0.0000% 0.0000"/o 

2 COMMON EQUITY 300.000 0 $300.000 0 $300.000 !00.0000% S.0000% S.0000"/o 

3 TOTAL CAPITALIZATION $300.000 $0 $300.000 $0 $300.000 100.0000% 8.0000% 

Total Weighted Cost ofDebt: 
4 Long Term Debt 0.0000% 



KCC/EXCE!.IOP-2008 
WEBIAEGS Schedule.~ 
C-2 
2/4/JS 

8:./4,dM 

LINE 
NO. 

"'* * * *"' 

I 

2 

3 

AMERICAN ENERGIES PIPELINE. LLC 
STAFF ADJUSTMENTS TO CAPITAL STRUCTURE 
FOR TI!E TEST YEAR ENDED DECEMBER 31. 2013 

A 13 

COMPANY STAFF 
ADJUSTED ADJUSTMENT 

DESCRIPTION BALANCE NO. I 
****************"'******** ********"'"'"'"' *********** 

LONG TERM DEBT $0 $0 

COMMON EQUITY 300.000 0 

TOTAL CAPITALIZATION $300.000 so 

c 

TOTAL 
STAFF 

ADJUSTMENTS 
********** 

$0 

0 

$0 

D 
STAFF 

ADJUSTED 
KANSAS GAS 

JURISDICTIONAL 
************ 

$0 

300.000 

$300.000 

DOCKETNO. 15-AEGG-153-RTS 
SCHEDULE C-2 



CERTIFICATE OF SERVICE 

15-AEGG-158-RTS 

I, the undersigned, hereby certify that a true and correct copy of the above and foregoing Notice of Filing 
of Staff's Report and Recommendation was served by electronic service on this 5th day of February, 
2015, to the following: 

JAMES G. FLAHERTY, A HORNEY 
ANDERSON & BYRD, L.L.P. 
216 S HICKORY 
PO BOX 17 
OTTAWA, KS 66067 
Fax: 785-242-1279 
jflaherty@andersonbyrd.com 

DAVID SPRINGE, CONSUMER COUNSEL 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
d.springe@curb.kansas.gov 

JAY VANBLARICUM, ASSISTANT GENERAL COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604-4027 
Fax: 785-271-3314 
j.vanblaricum@kcc.ks.gov 

NIKI CHRISTOPHER, ATTORNEY 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
n.christopher@curb.kansas.gov 

SAMUEL FEATHER, LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604-4027 
Fax: 785-271-3167 
s.feather@kcc.ks.gov 

ROBERT VINCENT, LITIGATION ATTORNEY 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604-4027 
Fax: 785-271-3354 
r.vincent@kcc.ks.gov 


