THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

Before Commissioners: Mark Sievers, Chairman
Thomas E. Wright
Shari Feist Albrecht

In the Matter of Westar Energy, Inc. and
Kansas Gas and Electric Company Seeking
Commission Approval for Tariff Revisions
to the Energy Efficiency Rider.

Docket No. 14-WSEE-030-TAR

ORDER APPROVING WESTAR'’S ENERGY EFFICIENCY RIDER

This matter comes before the State Corporation Commission of the State of Kansas
(Commission) for consideration and decision. Having reviewed the pleadings and record, the
Commission finds and concludes as follows:

1. On July 11, 2013, Westar Energy, Inc. and Kansas Gas and Electric Company
(Westar) filed an application seeking Commission approval for tariff revisions to its Energy
Efficiency Rider (Application). Westar’s Application requested recovery of $10,522,147 in costs
associated with Westar’s various energy efficiency programs.

2. On September 10, 2013, Staff filed its Report and Recommendation (R&R). In
the R&R, Staff found $10,420,179 in expenditures from July 2012 through June 2013 associated
with Westar’s energy-efficiency and demand response programs.! Additionally, Staff’s analysis
found $101,968 in approved program costs that were under-recovered from Westar’s previous
Energy Efficiency Rider (EER).? Since Westar’s energy-efficiency and demand response
programs were Commission approved and their expenses are accurate, Staff recommended

approval of Westar’s Application.” However, that approval is conditioned upon Westar filing

' Staff’s R&R, p. 2 (September 10, 2013).
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“its next EER in July 2014, to include costs incurred for Commission-approved programs from
the first billing cycle of November 2013 through the last billing cycle in October 2014. In this
filing, Westar shall include a true-up calculation to true-up amounts collected in the previous
year versus the amounts intended to be collected in the previous year’s EER filings.”

3. On September 20, 2013, the Citizen’s Utility Ratepayer Board (CURB) filed its
Response to Staff’s Report and Recommendation (Response). In its Response, CURB stated it
does not dispute the accuracy of Staff’s audit, and that it supports Staff’s conclusion as to the
accounting and audit of Westar’s EER.> However, CURB requested the Commission order a
prudence review of Westar’s energy efficiency and demand response programs.”

4. On September 26, 2013, Staff filed its Response to CURB’s Response to Staff’s
Report and Recommendation (Staff’s Response). In Staff’s Response, Staff emphasized that
they have long maintained annual EER proceedings, such as this one, are not the appropriate
dockets in which to review prudence.” However, to address CURB’s prudence review request,
Staff notes it is currently investigating its Evaluation, Measurement, and Verification (EM&V)
process in another docket.?

5. The Commission approves Westar’s EER for four reasons. First, the Commission
has already approved Westar’s energy efficiency program. Second, Staff audited Westar’s
expense records and found them to be true and accurate. Third, CURB agrees that Staff’s audit

is accurate and supports Staff’s conclusion as to the accounting and audit of Westar’s EER.

* Id at pp. 3-4.

> CURB’s Response to Staff’s Report and Recommendation, 44 8-9 (September 20, 2013).

¢ Id at 99 9-10.

7 Staff’s Response to CURB’s Response to Staff’s Report and Recommendation, 4 4-5 (September 26, 2013).
8 1d at 5 (EM&V processes are being investigated in Docket No. 14-KCPE-074-GIE).
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Lastly, approval of this EER will decrease an average residential customer bill by $0.06 per
month or $0.74 annually.’

6. The Commission also approves the condition requested by Staff in its R&R
because it appears to be a reasonable request with minimal burden upon Westar. Also, Westar
and CURB have not objected to this condition.

7. The Commission agrees with CURB that an EM&V review on the prudence of
Westar’s energy-efficiency and demand response programs should be done. However, Staff
needs time to fully investigate and develop its EM&V processes in Docket No. 14-KCPE-074-
GIE. Because of this, ordering a separate EM&V docket to be opened now would be fruitless.
Also, to order an EM&V review in this docket would be inappropriate, as is advanced by Staff
and is not rebutted by CURB or Westar. Thus, Staff shall file a motion with the Commission to
open an EM&V docket on Westar’s energy-efficiency and demand response programs once
EM&V processes are in place to administer such a review, presumably after Docket No. 14-

KCPE-074-GIE is closed.

IT IS, THEREFORE, BY THE COMMISSION ORDERED THAT:

A. Westar’s Application for an EER to recover costs of $10,522,147 is approved,
subject to the condition imposed in paragraph two of this Order.

B. Westar shall file its next EER in July 2014, to include costs incurred for
Commission-approved programs from the first billing cycle of November 2013 through the last
billing cycle in October 2014. In this filing, Westar shall include a true-up calculation to true-up
amounts collected in the previous year versus the amounts intended to be collected in the

previous year’s EER filings.

? Staff’s R&R, p. 1.
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C. Staff shall file a motion with the Commission to open a separate EM&V docket to
evaluate the prudence of Westar’s energy-efficiency and demand response programs once
EM&V processes are in place.

D. The parties have 15 days from the date this Order was electronically served to
petition the Commission for reconsideration. '

E. The Commission retains jurisdiction over the subject matter and parties for the

purpose of entering such further orders as it deems necessary.

BY THE COMMISSION IT IS SO ORDERED.

Sievers, Chairman; Wright, Commissioner; Albrecht, Commissioner

A

ORDER MAILED (OCT 152013
Kim Christiansen
Executive Director

Dated: ocT 15 201

MLS

'YK.S.A. 66-118b; K.S.A. 2013 Supp. 77-529(a)(1).
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|, the undersigned, hereby certify that a true and correct copy of the above and foregoing Order Approving
Westar's Energy Efficiency Rider was served by electronic mail this 15w day of October, 2013, to the
following parties who have waived receipt of follow-up hard copies:

NIKI CHRISTOPHER, ATTORNEY C. STEVEN RARRICK, ATTORNEY
CITIZENS' UTILITY RATEPAYER BOARD CITIZENS' UTILITY RATEPAYER BOARD
1500 SW ARROWHEAD RD 1500 SW ARROWHEAD RD

TOPEKA, KS 66604 TOPEKA, KS 66604

Fax: 7852713116 Fax: 7852713116
n.christopher@curb.kansas.gov s.rarrick@curb.kansas.gov

DELLA SMITH SHONDA SMITH

CITIZENS' UTILITY RATEPAYER BOARD CITIZENS' UTILITY RATEPAYER BOARD
1500 SW ARROWHEAD RD 1500 SW ARROWHEAD RD

TOPEKA, KS 66604 TOPEKA, KS 66604

Fax: 7852713116 Fax: 7852713116
d.smith@curb.kansas.gov sd.smith@curb.kansas.gov

DAVID SPRINGE, CONSUMER COUNSEL BRIAN G. FEDOTIN, ADVISORY COUNSEL
CITIZENS' UTILITY RATEPAYER BOARD KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD RD 1500 SW ARROWHEAD RD

TOPEKA, KS 66604 TOPEKA, KS 66604-4027

Fax: 7852713116 ' Fax: 7852713314
d.springe@curb.kansas.gov b.fedotin@kcc.ks.gov

AMBER SMITH, LITIGATION COUNSEL JIM LUDWIG, VP REGULATORY
KANSAS CORPORATION COMMISSION KANSAS GAS & ELECTRIC CO.

1500 SW ARROWHEAD RD D/B/A WESTAR ENERGY

TOPEKA, KS 66604-4027 818 S KANSAS AVE

Fax: 785-2713167 PO BOX 889

a.smith@kcc.ks.gov TOPEKA, KS 666010889

james.ludwig@westarenergy.com

JEFFREY L. MARTIN, VICE PRESIDENT, REGULATORY CINDY S. WILSON, DIRECTOR, RETAIL RATES
AFFAIRS WESTAR ENERGY, INC.

KANSAS GAS & ELECTRIC CO. 818 S KANSAS AVE

D/B/A WESTAR ENERGY PO BOX 889

818 S KANSAS AVE TOPEKA, KS 666010889

PO BOX 889 cindy.s.wilson@westarenergy.com

TOPEKA, KS 666010889
jeff.martin@westarenergy.com
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