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Kansas Corporation Commission
/s/ Lynn M. Retz

THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

Before Commissioners: Pat Apple, Chairman
Shari Feist Albrecht
Jay Scott Emler

Docket Nos.: 17-CONS-3489-CPEN
17-CONS-3586-CPEN

In the Matter of the Failure of River Rock
Operating, LLC (“Operator”) to comply with
K.AR. 82-3-407 at the W Hahn #I-1 in

Labette County, Kansas. CONSERVATION DIVISION

Operating LL.C (“Operator”) to Report
Activity that Occurred During the 2016
Calendar year in Compliance with K.A.R.

)
)
)
)
)
In the Matter of the Failure of River Rock ) License No.: 35341
)
)
)
82-3-409. )

STAFF’S SUPPLEMENT TO THE RECORD

The Staff of the State Corporation Commission of the State of Kansas (“Staff” and
“Commission,” respectively), files Staff’s Supplement to the Record (Staff’s Supplement)
supplementing Staff’s motion to rescind penalty filed July 5, 2017 in the above captioned
dockets.

BACKGROUND

L. During a record review in December 2016, District #3 Staff discovered a
mechanical integrity test was past due for the W. Hahn #I-1 (“subject well”) located in Labette
County, Kansas. Staff further identified that no information had been reported as required by
K.S.A. 82-3-409. Based upon this information, Staff submitted penalty recommendations to
Conservation Division Legal Staff.

2 On February 21, 2017, the Commission issued a Penalty Order against Operator

alleging one violation of K.A.R. 82-3-407 for failure to test a well to show mechanical integrity.'

" See, Penalty Order (Docket No. 17-CONS-3489-CPEN) dated February 21, 2017.



3. On February 21, 2017, Operator filed a Request for Hearing in Docket No. 17-
CONS-3489.”

4. On April 25, 2017, the Commission issued a Penalty Order against Operator
alleging one violation of K.A.R. 82-3-409 for failure to file an annual fluid injection report on
the subject well.?

3, On April 27, 2017, Operator filed a Request for Hearing in Docket No. 17-CONS-
3586."

6. On June 20, 2017, the Prehearing Officer held a Prehearing Conference in Docket
No. 17-CONS-3489-CPEN. At the Prehearing Conference, Staff requested that the docket be
consolidated with Docket No. 17-CONS-3586-CPEN. The Operator did not object.

7. On July 5, 2017, Staff moved the Commission to rescind the penalties in both
dockets based upon the receipt and review of additional information.’

8. On August 29, 2017, The Commission issued an Order to Supplement the Record;
Consolidating Dockets. The order requires Staff to supplement the record regarding the
additional information.®

SUPPLEMENTARY INFORMATION

9, On March 7, 2011, Commission Staff processed a transfer of operator form
regarding the subject well. The form transferred responsibility from Quest Cherokee LLC to
PostRock Midcontinent Production LLC (“PostRock™).” PostRock subsequently transferred other

wells from its inventory to Operator. During this process, PostRock inadvertently transferred the

% See, Request for Hearing (Docket No. 17-CONS-3489), dated February 21, 2017.

? See, Penalty Order (Docket No. 17-CONS-3586), dated April 25, 2017.

* See, Request for Hearing (Docket No. 17-CONS-3586), dated April 27, 2017.

> See, Motion to Rescind Penalty, dated July 5, 2017.

® See, Order to Supplement the Record, dated August 29, 2017.

7 See, Exhibit A (transfer of subject well from Quest Cherokee LLC to PostRock Midcontinent Production LLC).
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subject well to Operator.® Upon learning of the inadvertent transfer, Commission Staff
administratively removed the subject well from Operator’s license and returned it to PostRock’s
expired license.

10. In light of Conservation Division records demonstrating Operator is not
responsible for the subject well, a penalty against Operator is no longer appropriate.

CONCLUSION

11. As Commission Staff believes Operator is not responsible for the subject well,
Staff believes penalizing Operator is not appropriate and recommends the Commission rescind
the penalties in the above-captioned dockets.

WHEREFORE, for the reasons more fully set forth above, Staff respectfully requests the
Commission accept this supplement to the record and grant Staff’s previous motion to rescind
the penalties in the above-captioned dockets.

Respectfully submitted,

N

Joshta ID. Wright, #24118

Litigatipn Counsel

Kansas Corporation Commission

266 N. Main, Suite 220

Wichita, Kansas 67202

Phone: 316-337-6200; Fax: 316-337-6211

¥ See, Exhibit B (transfer of subject well from PostRock Midcontinent Production LLC to Operator).
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KanNSAS CORPORATION COMMISSION
OiL & Gas ConseRvaTION DiviSION

REQUEST FOR CHANGE OF OPERATOR

"" | ’, - "
A
Porm F1
March 2010
Form must bo Typed

Form mant be Signed
All blanks must be Filled

TRANSFER OF INJECTION OR SURFACE PIT PERMIT
Form KSONA-1, Cartifcation of Compiance with the Kansaa Surfsce Owner Motiiceson Act

Chetk Applicable Boes:
(] ot tesss: NooroIwess -
D Geslsese: No.ofGesWells ____________ *

O Gas Gathering System:
Seltwater Disposal Well - Permit No.. _D25649.0

BUBT be submitiod with this form.

Effoctive Dete of Transfar: __10-01-2010

mw«mwm;‘ﬂ&‘ﬁz?t___‘

Lesse Name: _ WV HAHN 1-1

_SE_SE , SE, SWge 2 358 g YE Je[w
Spot Locstion: {65 FSL 2805 FEL i (el
Lagal Description of Lesse:

O ] o SE SE SE SW

Entire Project: [ |Yes [ No County: _LABETTE

Number of injecion Wedls ; u Producsin Zonslsy___
Flotd Nema: Hig.- £ injoction Zona(s): Af'l’)ur U‘P

Two Must Be
Surface Pit Permit No.; __ 1509818087 wottrom [N /(] 8 Line of Section
(AP No. i Drlll PR WO or Haul)

TypeoiPt [ |Emegency [ |Bum (] setting

[ Hautom [ workover

o teattom [_|E /[ ]W Uine of Section

Oowe  pp-

Paat Oporstors Licensa No. _ 33346 ¢ 0 [213%/0
210 PARK AVE, STE 2780, OKLAHOMA CITY, OK 73102

Tige: VP OF ENGINEERING

Contact Porson: _ RICHARD MARLIN
Phong: 405-T02-7480

New Operstors License No. 3 V.

New Operator'’s Neme & Address:
POSTROCK MIDCONTINENT PRODUCTION LLC

210 PARIK AVE, STE 2760, OKLAHOMA CITY, OK 73102
Tie: VP OF ENGINEERING

Contact Person: _RICHARD MARLIN

Phona; 405-702-7480

OH / Gas Purchaser:_POSTROCK MIDCONTINENT PRODUCTION LLG
Date: 11232010

=gl

Acinovdedpment of Frensfer: The sbove request for trenafer of injection authorization, surface pit permit &

1509918087 hes been

noted, approved and duly recorded in the records of the Kansas Corporstion Commission. This acinowiedgmen of trensfer pertaing to Kanaas Corporation
Commiesion records only and does not convey any ownership interest in the above injection weil(s) or pit permit.

DDk W andiineak OO sviasgen s

the new operator and may continue to inject fids as authorized by

is acknowiedged as
the new operator of the above nemed lssse contelning the surface pit

Permit No.; L1~ s . Recommended pction: ______ permitted by No.:
\QO@E_. 130 dre 20\Q

Dete: (D= T]AL Date:
DISTRICT \ A1/ prooucTION __3~8 uc_A- Il
Msil to: Past Oparator A== Now Operstor 2 1-1 Districd A~ ]~

Mall to: KCC - Consorvation Division, 120 8. Markst - Room 2078, Wichits, Kanoss 67202 RECEIVED

JAN 18 2011
KCC WICHITA

Exhibit A

_ Page 10of 3
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POSTROCK Mmc?wug!%%%ucrm LLC

VI T-1 PAGE 2

KDOR LEASE NAME WELLNO  LOCATION APINUMBER FOOTAGE TYPEOFWELL  STATUS
NA 1, WHAHN 11 SE SE SE SW - SEC 2/355/17€ 1509919087 / 165 FSL 2805 FEL/ SWD AUTHORIZED INJECTION WELL

RECEIVED
JAN 18 201

Exhibit A KCC WICHITA

Page 2 of 3
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KANSAS CORPORATION COMMISSION Form m;

O & GASs CONSERVATION DIviSION Form Must 89 Typed
CERTIFICATION OF COMPLIANCE WITH THE e e

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with 8l Forms C-1 (Natice of infent to Dril); CB-1 (Cathodic Protection Borehole inter);
T-1 (Request for Change of Operator Transfer of Injection or Surfece Pit Permit); and CP-1 (Wedl Plugging Appiication).
Any such form submitted without an accompanying Form KSONA-1 wil be returned.

Selert the corresponding form belng filed: [JC-1 gmeny [ CB-1 (Cathodic Protection Borshole tntert) 3] T-1 (enste)  [[J CP1 (Plugging Appiication)

OPERATOR: License ¢ 33343 Well Location:

Name: POSTROCK MIDCONTINENT PRODUCTION LLC SE_SE SE.SW gec 2 Twp. 3555 R 17E [JEast[Jwest

Address 2; Lease Name: W/ HAHN well #;

Cy OILAHOMA CITY  gipe OK 20, 73102, /g 5 Form -1 for mukiple wells on o leas, enser tha lege! dascription of

Phane: ( 408 800-7704 Fax: (405 ) 600-7718 SE SE SE SW

Email Address:

Surfece Owner informstion:

Neme; __ HAHN, E ELOISE When filng & Form T-1 involving mulipls surfsce owners, sétach en sddions]
) sheet lsting sl of the informstion to the JsR for esch surfeoe owner. Surfsce

Address 1: owner informasion can ba found in th reconds of tha registsr of deads for the

Addreas 2: _1540 4000 RD county, and in the resl estate property tax records of the county traasurer,

Chy: _BARTLETT sute;_KS__zip 67332 ,

I this form &s being submitted with 8 Form C-1 {Intent) or CB-1 (Cathodic Protection Borehole intent), you must supply the surfsce ownars and
the KCC with a pist showing the predicted locstions of lease rosds, tenk batieries, pipelines, and electrical linas. The locations shown on the piat
are prefiminary non-binding estimstes. Tha locstions may be entered on the Form C-1 pist, Farm CB-1 piat, or a seperste plat may be submitted.

Salact orm of the following:

B9 1 certify that, pursuant to the Kansas Surface Owner Notice Act (House Bil 2032), | have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am flling in conneaciion with this form; 2) if the form being fied is a Form C-1 or Form CB-1, the plat(s) required by this
form; and 3) my operator name, address, phone number, fax, and email address.

O 1 have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will ba required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | sm being charged a $30.00 handiing fee, payabie to the KCC, which ks enclosed with this form.

¥ choosing the second aption, submit payment of the $30.00 handling fee with this form. K the fee is not recelved with this form, the KSONA-1
form and the associsted Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned.

| hereby certify that the statements made herein are true and comrect to the bast of my knowiedge and belief,

1

Dase: 11-23-2010 Siarbuns 6 i e geck - Tue YP OF ENGINEERING
RECEIVED
sl to: KCC - Conservation Division, 130 S. Market - Room 2078, Wichita, Kensas 67202 JAN 18 201
Exhibit A KCC WICHITA

Page 3 of 3




062216_W_Hahn_|_1_INJ.pdf

Kansas CORPORATICN COMMISSION v
OiL & Gas ConNseRVATION Division Fotm must be Typed
REQUEST FOR CHANGE OF OPERATOR AEkaris st be N

TRANSFER OF INJECTION OR SURFACE PIT PERMIT

Form KSONA-1, Certification of Compliance with the Kansas Surface Owner Notification Act,

Check Applicable Boxes: MUST be submitted with this form.
D Qit Lease: No. of Ol Wells - Eftactive Daté of Transfer: 0612212016
g Gas Lease; No.otGasWells ™ KS Dept of Revenue Lease No.’ AL, /;7
L1 Gas Gathering System: Loass Name: W HAHN =~
Saltwater Disposal Well - Permit No D25649.0 ‘/ £ _SE SE S—W A 2 o 358 N oo B ey
Spot Location: __ 165 festfrom [_|N /{x] 8 Line PR EEe RS V/Twp = TER
2805 _teelfrom X . E/ LW {ine Legal Description of Leass; S22

D Enhanced Recovery Project Permit No.:
Entire Project: |_|Yes [ |No County Labette, -
Numbar of Injection Walls

Production Zone(s)

Fig!d Narné. m%hﬁ;ﬁ&si& 2 Injection Zone(s):__RKREWR mgsxmkgplwi Mck “.

3 o SIde ’IWo Musr Be Completed. ;

Surface Pit Parmit No.. 1509919087 festtrom [ |N /[ | S Line of Section
{API No. it Driil PR, WO or Haul) )

- e
TypeofPitt | | Emergency [ | Bum [] setting ] Heur-ot LJ Workover ﬂ Dnllmg M
Past Operator's License No. 33343 / Contact Person: __Stephen Moriarty
Past Operator's Name & Address " 0sirock Midcontinent Production LLC Phone, 405600-7704
210 Park Ave, Okla. City, OK 73102 Bl 7/ 13 / /e o
Title: Stephen Moriarly, Bankruptey Trustee for Postrock Midcontinent Prod Signature: ; ) J 9 J‘Ld(_
New Operator's License No, _>2>1 1/ . Contact Parson: _JmAlen
New Operator's Name & Address; _RIver Rock Operating, LLC Phone: 405-606-7481 ‘T A
211 N. Robinson, Suite 200 Ol Gas Purchaser KCC W‘CH
Oklahoma City, OK 73102 Date:_07/11/2016 / / JUL 972016
Title: Vice Fresidernt - Operations Signaturs: <’_\“L"“\‘/'\//// mu-nr:IVED
Acknowledgment of Transfer: The above request for transfer of injection authorization, surface pit permit #1,5099.1?9?7 e ... has been

noted, approved and duly recorded in the records of the Kansas Corporation Commission. This acknowlsdgment of transfer pertains to Kansas Corporation

Commission records only and does not convey any ownership interest in the above injection well{s} or pit permit.

id ¥ is acknowledged as is acknowledged as
the new operator and may continue to inject fluids as authorized by the new oparalor of the atove namsd lease containing the surface pit
Permit No.: ___éfh.(aﬁ_ Recommended action: permitled by Na: d:.ﬂj
| WAS DULE - Plense %i@ﬂg AspP wioishnc
’ Date; J&"&‘j:ﬂz_ A Date.
Authorized Signature

DISTRICT e /2597 ST -329-30 . we_ \-2°HL

Mail to. Past QOperator 1 t"‘c;gv \o New Operator "';.O("" (a Dis(nc( 3 ) H l_ﬂ HQ
KCC - Conservation Division, 266 N Main St, Ste 220, Wichila, KS 67202-1513
Exhibit B
Page 1 of 3




Side Two

Must Be Flled For All Wells

KDOR Lease No.:

* Leass Name: _W HAHN #{ geation: SE SE SE SW 2-355-17E
Weil No. APl No. Footage from Section Line Type of Well Wall Status
(YR DRLD/PRE '67) (i.e FSL = Fest from South Lins) {Oil/Gas/INJIWSW) (PROD/TA'D/Abandoned)
1 1509919087~  165FSL280SFEL N ¥ ACTIVE

FsuRNL  revewl Y MI T OUERDUE HT-S
rsURNL ___reurwt D NP Sehedule.. w__h-).'l.‘d&/
____ FSUFNL _____ FEUFWL b_ff)&DC.jQ%LCﬁ' . &SPY]O

ESUFNL ~~__,“,_Feurm" QLI__Q_{___ A

_ — FSUFNL __ _  FEUFWL e
FSLENE o PEURWL S
= FSIFNL oo FELFWL 5
FSL/FNL FELFWL woeesanmumuunc s e e
A - . FOIPNL s FEUFWL  wioce o s s s s Py
=z FSUFNL _____FELFWL . . — O
FSLFNL . FEUFWL
FSU/FNL . FEUFWL
ESLENL . PFERPWL o o et -
= EBUPNL ... . EBELEWL o i, e -
FSUFNL . FEUFWL __ E———
FSLFNL ____ FELFWL

. FSUWFNL _____ __ FELFWL — KGQ\NLC@‘_Y:
- — FSUWFNL __ FEUFWL %_’L 7_0\5
FSUFNL ___ FEUFWL M__

FSL/FNL FEL/FWL

FSUFNL ___ FEL/FWL
FSLFNL . FEUFWL —_—

ESLFNL e FEL/FWL U
A separate sheet may be attached if necessary

“ When lransferring a unit which consists of more than one leass please tile a separate side two for each lease. |f alease covers mors lhan one section
please indicate which saction sach well is located.

! Exhibit B
Page 2 of 3




KaNSAS CORPORATION COMMISSION Form KSONA-1

OiL & Gas CoNSERVATION Division Form Must B;%“;;Z;‘
CERTIFICATION OF COMPLIANCE WITH THE s e

KANSAS SURFACE OWNER NOTIFICATION ACT

This form must be submitted with all Forrhs C-1 (Notice of Intent to Drill); CB-1 (Cathodic Protection Borehole Intent);
T-1 {Request for Change of Operator Transfer of Injection or Surface Pit Permit); and CP-1 (Well Plugging Application).
Any such form submitted without an accompanying Form KSONA-1 will be refurned.

Select the corresponding form belng filed: []C-1 (neny [] CB-1 (Cathodic Protection Borshole Intent) [X] T-1 (Transter)  [__| CP-1 (Puggng Applicslion)

OPERATOR: License # 39541 Well Location.
Name: River Rock Operating, LLC _SE-SE-SE.SW Sec. 2 Twp 355 s R. 17E__ [X] East[ |West
Address 1: 211 North Robinson County _Labette o
Address 2: Suite 200 Leass Name: WHAHN wel 4 -1
City: Oklahoma City state: OK Zip: 73102, e i If liting a Form T-1 Jor multipte wells on a lease, enter the legal description of
Contact Person; Jim Allen the lease below:
Prone ( 405y 606-7481 Fax (405, 606-7483 Y\“FZ
Email Address: __lim.allen@riverrockoperating.com C

& 7 Y )
Surface Owner Information: 3\)\' e\\’eo
Name: _Hahn, E Eloise ?_60 When filing a Form T-1 involving multple surface owners, attach an additional

sheet listing alt of the information to the feft for each surface owner. Surface

Addrass 1: - owner information can be found in the records of the ragister of deeds for the
Address 2: 1540 4000 Rd o county, and in the real estate property tax records of the county treasurer.
city Bartlett _  state: KS__ zip: 67332 4

if this form is being submitted with a Form C-1 (intent) or CB-1 (Cathodic Protection Borehole Intent), you must supply the surface owners and
the KCC with a pfat showing the predicted locations of lease roads, tank batteries, pipelines, and electrical lines. The localions shown on the plat
are preliminary non-binding estimates. The locations may be entered on the Form C-1 pial, Form CB-1 plal, or a separate plaf may be submitted.

Select one of the following:

[X] 1 certity that, pursuant to the Kansas Surface Owner Notice Act (House Bill 2032), 1 have provided the following to the surface
owner(s) of the land upon which the subject well is or will be located: 1) a copy of the Form C-1, Form CB-1, Form T-1, or Form
CP-1 that | am filing in connection with this form; 2) if the form being filed 1s a Form C-1 or Form CB-1, lhe plal(s) required by this
form; and 3) my operalor name, address, phone number, fax, and email address.

] 1 have not provided this information to the surface owner(s). | acknowledge that, because | have not provided this information, the
KCC will be required to send this information to the surface owner(s). To mitigate the additional cost of the KCC performing this
task, | acknowledge that | must provide the name and address of the suriace owner by filling out the top section of this form and
that | am being charged a $30,00 handling fee, payable to the KCC, which is enclosed with this form.

It choosing the second option, submit payment of the $30.00 handling fee with this form. If the fee is riot received with this form, the KSONA-1
form and the associated Form C-1, Form CB-1, Form T-1, or Form CP-1 will be returned,

| hereby cerlify that the slalements made herein are true and correct lo the st of my knowledge and beliel.

718116 Vice President - Operations

Date: Signature of Operator or Agent. Tite:

KCC - Canservation Division, 266 N Maln SL, Ste 220, Wichlta, KS 67202-1513
Exhibit B
Page 3 of 3



CERTIFICATE OF SERVICE

I certify that on = / i ! X , [ caused a complete and accurate copy
of’Staff’s Supplement to the Record” to be served via United States mail, with the postage
prepaid and properly addressed to the following:

Keith A. Brock

Anderson & Byrd, LLP

PO Box 17

Ottawa, Kansas 66067

Attorneys for River Rock Operating, LLC

and delivered by e-mail to:

Joshua D. Wright, Litigation Counsel
KCC Central Office

Dustin L. Kirk, Deputy General Counsel
KCC Topeka Office

/s/ Paula J. Murray

Paula J. Murray

Legal Assistant

Kansas Corporation Commission




