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1 

2 Q. 

DIRECT TESTIMONY AND EXHIBITS OF 
STEPHEN PAGE DANIEL 

ON BEHALF OF 
KANSAS ELECTRIC POWER COOPERATIVE, INC. 

APRIL 20, 2012 

I. INTRODUCTION 

Please state your name and business address. 

3 A. My name is Stephen Page Daniel. My business address is 1850 Parkway Place, 

4 Suite 800, Marietta, Georgia 30067. 

5 Q. By whom are you employed and in what capacity? 

6 A. I was a founding principal of and currently an Executive Consultant with GDS 

7 Associates, Inc. ("GDS" or "GDS Associates"), a multi-disciplined engineering and 

8 consulting firm. 

9 Q. Please outline your formal education. 

10 A. I received a Bachelor of Industrial Engineering degree from Georgia Institute of 

11 Technology in 1970. I received a Master of Business Administration degree with a major 

12 in finance from Georgia State University in 1978. 
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1 Q. To what professional organizations do you belong? 

2 A. I am a member of the Institute of Electrical and Electronics Engineers. 

3 Q. 

4 A. 

What are your consulting duties and responsibilities with GDS Associates? 

My primary responsibilities involve providing rate and regulatory services related 

5 to electric utility industry matters and consulting services with regard to electric system 

6 power supply planning, including strategic planning for transmission resources and 

7 access, and electric industry restructuring/deregulation matters. 

8 Q. Please briefly describe your professional experience. 

9 A. Prior to founding GDS Associates in early 1986, I worked for approximately 

10 fifteen (15) years with another consulting engineering firm. During that time, my 

11 positions and responsibilities changed from initially a rate analyst to Assistant Vice 

12 President, Rate and Analytical Services. 

13 As a consultant over the last forty-two ( 42) years, I have had primary 

14 responsibility for assignments pertaining to wholesale rates, retail rates, financial 

15 planning, power supply planning for electric utilities, transmission access, and electric 

16 industry restructuring/deregulation policy development and implementation. My various 

17 assignments have been on behalf of more than two hundred and fifty (250) cooperative 

18 and municipal electric systems, several industrial clients, several investor-owned utilities, 

19 and several regulatory commissions in forty-one ( 41) states. My responsibilities have 

20 included the preparation of allocated cost-of-service studies, retail and wholesale rate 

21 design studies, financial forecasts, revenue requirements evaluations, and analyses of 

22 alternative power supply resources. These activities have also involved the negotiation of 
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1 bulk power contracts and transmission service arrangements, including ancillary services 

2 procurement and implementation. 

3 I also have analyzed cost-of-service studies filed by others with the Federal 

4 Energy Regulatory Commission ("FERC") and various state regulatory commissions. 

5 My responsibilities also have included assignments in the specialized areas of rate 

6 design for unusual loads, evaluation of financing alternatives, acquisition and merger 

7 feasibility and market power related issues, and regulatory rulemaking. 

8 I have attached a copy of my current resume as Exhibit SPD-1 for further 

9 reference to my professional experience. 

10 Q. Have you previously testified before regulatory commissions? 

11 A. I have testified before the Alabama Public Service Commission, Alaska Public 

12 Utilities Commission, Arizona Corporation Commission, Arkansas Public Service 

13 Commission, Colorado Public Utilities Commission, Florida Public Service Commission, 

14 Georgia Public Service Commission, Public Service Commission of Indiana, Kansas 

15 Corporation Commission ("Commission"), Louisiana Public Service Commission, 

16 Michigan Public Service Commission, Mississippi Public Service Commission, Public 

17 Utility Commission ofNevada, North Carolina Utilities Commission, Pennsylvania 

18 Public Utility Commission, South Carolina Public Service Commission, Public Utility 

19 Commission ofTexas, Utah Public Service Commission, Virginia State Corporation 

20 Commission, and West Virginia Public Service Commission. 

21 I also have testified before the FERC (formerly the Federal Power Commission) 

22 in more than twenty (20) cases. And, I have filed affidavits before the FERC and have 
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1 filed testimony in other FERC proceedings which ultimately were settled before the trial 

2 phase. 

3 Q. Have you testified as an expert witness in court proceedings? 

4 A. Yes. I have testified or filed affidavits in Federal District Courts (NE, SC and 

5 TN), Federal Bankruptcy Court (LA), the Supreme Court ofthe State ofNew York and 

6 several other state courts. 

7 Q. Do you consult with regard to transmission and distribution arrangements 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

on behalf of your clients? 

A. Yes. Because transmission facilities and transmission access are vital to the 

development of comprehensive power supply plans, I am involved on a regular basis in 

the assessment of transmission needs and the determination of appropriate terms, 

conditions, and pricing (including cost allocation) of transmission access arrangements. 

My activities in this area include the negotiation of transmission tariffs, complex 

transmission service contracts, service agreements and operating agreements under open 

access transmission tariffs, and joint participation arrangements on behalf of a number of 

clients across the country. These assignments have included the establishment of 

distribution-level charges for wholesale transmission services. 

Q. Do your job responsibilities require you to consult in the areas of power 

supply planning, power supply feasibility, and power supply economics in general? 

20 A. Yes. Periodically I assist clients with evaluating the feasibility of power supply 

21 alternatives. On several occasions I have participated as part of a project team on power 

22 supply economic studies and power supply negotiations. Examples of these power 

23 supply areas are: evaluation of alternative power sources for public power systems such 
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1 as municipals, generation and transmission cooperatives, and distribution cooperatives; 

2 negotiation of bulk power purchases and sales contracts; negotiation of joint ownership 

3 agreements for generating plants; negotiation of interconnection and interchange 

4 agreements; negotiation of transmission service contracts, including ancillary services, 

5 and joint transmission participation arrangements; and development of generation support 

6 services arrangements. Work on rate cases before state commissions and the FERC 

7 requires a varying intensity of power supply evaluation for purposes such as cost 

8 allocation and rate design. 

9 I also have been involved in various matters involving the establishment of the 

10 pricing terms and conditions of ancillary services and the implementation of such 

11 services. For example, I have participated in at least a dozen open access transmission 

12 proceedings involving ancillary services. I also have negotiated a number of 

13 transmission services contracts involving various ancillary services applicability and 

14 implementation issues. 

On whose behalf are you appearing in this proceeding? 15 

16 

Q. 

A. I am presenting testimony on behalf of Kansas Electric Power Cooperative, Inc. 

17 ("KEPCo"). 

18 Q. Please describe KEPCo's interest in Mid-Kansas Electric Company, LLC's 

19 ("MKEC" or "Mid-Kansas") filing in this proceeding associated with its Southern 

20 Pioneer Division and the facilities of Southern Pioneer Electric Company 

21 ("Southern Pioneer"). 

22 A. KEPCo purchases wholesale transmission service under Schedule LAC 

23 (Application, Exhibit RJM-9, Index No. 24, with proposed rate as calculated in Exhibit 
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1 RJM-5, pp. 1-5) for the transmission of power from MKEC's transmission facilities to 

2 KEPCo's delivery points served through Southern Pioneer's sub-transmission facilities. 

3 . KEPCo has a significant interest in the rates and charges applicable to such wholesale 

4 transmission service under Schedule LAC involving Southern Pioneer's facilities. 

5 II. NATURE AND PURPOSE OF TESTIMONY 

6 Q. What are the nature and purpose of your pre-filed direct testimony? 

7 A. My testimony will address two (2) major issues regarding MKEC's proposed 

8 rates to be applicable for the geographic service territory served by Southern Pioneer: (1) 

9 the appropriate balancing of the respective interests of Southern Pioneer and its 

10 customers; and (2) the reasonableness of the proposed utilization of a Debt Service 

11 Coverage ("DSC") Ratemaking Plan ("DSC Plan") for automatic recovery of costs plus 

12 attainment of certain proposed financial performance DSC metrics. 

13 Q. What materials have you reviewed in preparation for the presentation of 

14 your pre-filed direct testimony? 

15 A. 

16 
17 
18 
19 

20 

21 
22 

23 
24 

I have reviewed the following materials: 

• MKEC's Application in Docket No. 12-MKEE-380-RTS, including the 
direct testimonies of Mr. Stuart S. Lowry ("Lowry Direct"), Mr. Stephen 
J. Epperson ("Epperson Direct"), Mr. Chantry. C. Scott ("Scott Direct") 
and Mr. Richard J. Macke ("Macke Direct") and their respective exhibits; 

• MKEC's and Southern Pioneer's responses to KEPCo's discovery; 

• MKEC's and Southern Pioneer's responses to selected data requests of 
other parties to this proceeding; 

• MKEC's and Southern Pioneer's responses to selected data requests of 
Commission Staff; 
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1 
2 

3 
4 

5 Q. 

6 A. 

• Joint Motion for Approval of Stipulation and Agreement in Docket No. 
06-MKEE-524-ACQ ("Docket 524"); and 

• Various documents filed in support of the Stipulation and Agreement 
approved in Docket 524. 

Are you sponsoring any exhibits? 

Yes. In addition to my resume, which is Exhibit SPD-1, I am sponsoring Exhibit 

7 SPD-2, which contains various source documents relied upon to support my direct 

8 testimony. 

9 
10 
11 

12 
13 

A. 

III. BALANCING OF RESPECTIVE INTERESTS 
OF MKEC/SOUTHERN PIONEER AND 
CUSTOMERS 

NEED FOR BALANCING OF UTILITY AND CUSTOMER 
INTERESTS 

14 Q. Please describe what you mean when you refer to the appropriate balancing 

15 of the respective interests of MKEC and Southern Pioneer on the one hand and 

16 Southern Pioneer's customers on the other. 

17 A. A utility's interest and its customers' interest are not one and the same. A utility, 

18 such as MKEC or Southern Pioneer, desires the opportunity to recover its costs of 

19 providing service, including recovery of both operating expenses and its cost of capital. 

20 A regulated utility, such as MKEC or Southern Pioneer, must seek approval for its rates 

21 and charges through which it proposes to recover its costs. Such costs will change over 

22 time, thereby necessitating periodic adjustments in the rates and charges to track as 

23 closely as possible such costs. Such cost recovery, however, is limited to just, reasonable 

24 and prudently incurred costs. 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

The customers' interest is in receiving service at the lowest reasonable cost 

consistent with industry norms for reliability of service and prudence of actions on the 

part of their supplying utility. 

These respective interests ofthe utility and its customers inherently are potentially 

adverse. Because these interests are potentially adverse, there must be a balancing of 

those respective interests by the regulator to achieve a result that is in the overall public 

interest. 

Q. Do the respective interests of MKEC and Southern Pioneer on the one hand 

and their customers on the other exemplify the relationships that you just described 

which necessitate that there be a balancing of those respective interests? 

A. Yes. The rates to be established in this proceeding are to recover Southern 

Pioneer's costs of providing services to its various retail customers and wholesale 

transmission customers. Southern Pioneer is structured as a taxable C-corporation 

pursuant to the Internal Revenue Service Code (Lowry Direct, p. 5, ll. 13-14). It is a for­

profit entity. Southern Pioneer is wholly owned by Pioneer Electric Cooperative, Inc. 

("Pioneer") (id, p. 3, ll. 8-9; Epperson Direct, p. 6, ll. 2-4). Southern Pioneer's 

customers are not members or owners of Southern Pioneer (or Pioneer), as is the case in a 

not-for-profit cooperative form of utility. All earnings of Southern Pioneer go to the 

owner, in this case Pioneer, and not to the benefit of Southern Pioneer's customers, as 

would be the case were Southern Pioneer structured as a not-for-profit cooperative 

(Exhibit SPD-2, pp. 1-2). 
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1 To the extent Southern Pioneer's customers are charged more than is just and 

2 reasonable, based upon prudently incurred costs, the excess charges inure to the benefit 

3 of Pioneer to the detriment of Southern Pioneer's customers. 

4 There is, therefore, a delicate balance between the interest of Southern Pioneer as 

5 a for-profit, taxable C-corporation and its customers who have no pecuniary interest in 

6 Southern Pioneer. In recognition of this relationship, the Commission should consider all 

7 aspects of how Southern Pioneer has chosen to structure and operate its system in 

8 determining the appropriate rates to be charged Southern Pioneer's customers in the 

9 Southern Power Division. 

10 
11 

B. ADVERSE IMPLICATIONS OF SOUTHERN PIONEER'S C­
CORPORATION BUSINESS STRUCTURE 

12 Q. Mr. StuartS. Lowry, on behalf of MKEC and Southern Pioneer, takes the 

13 position that "Southern Pioneer agreed to operate as any other similarly situated 

14 not-for-profit taxable entity and not remit dividends to its sole shareholder Pioneer 

15 Electric without KCC and the lender approvals" (Lowry Direct, p. 5, II. 14-16; 

16 footnote omitted). Please respond to this proposition. 

17 A. The first important point with regard to this statement is the fact that Southern 

18 Pioneer is not a not-for-profit, taxable (or non-taxable) entity. Southern Pioneer must 

19 generate a profit in order to meet its financial obligations to its lender, CoBank. For 

20 Southern Pioneer to meet its DSC obligations with Co Bank, it must earn a profit, which 

21 MKEC euphemistically refers in its Application as a margin requirement (see, e.g., 

22 Exhibit RJM-3, p. 1, 11. 6-8 and 22-24 and Exhibit RJM-5, p. 1, 1. 13). While income in 

23 excess of expenses in the context of a not-for-profit cooperative constitutes margins, 

Direct Testimony of Stephen Page Daniel Page 9 



1 revenues in excess of expenses (before income taxes) in the context of a for-profit, 

2 taxable entity constitutes taxable income. As a result of this taxability of income, 

3 Southern Pioneer potentially will be required to pay income taxes. Since the DSC 

4 financial test is applied to net (i.e., after-tax) income, MKEC has included a component 

5 of costs for income taxes to achieve sufficient net income for Southern Pioneer to meet 

6 its DSC obligations to CoBank. This computation of income taxes as a component of 

7 costs is demonstrated in Southern Pioneer's revenue requirements calculations (id.). 

8 If Southern Pioneer were structured as a not-for-profit cooperative, it would not 

9 be required to incorporate a component for income taxes unless its sources of revenues 

10 violated the underpinning statutory provisions for maintaining its non-taxable cooperative 

11 status, which would otherwise make it non-taxable. Hence, Southern Pioneer's for-profit, 

12 taxable C-corporation status is, in reality, not similarly situated to a not-for-profit 

13 cooperative, whether or not such cooperative were a taxable entity. 

14 Q. Does a pledge not to remit dividends to Pioneer in any way affect your 

15 conclusion on this point? 

16 A. No. The net (i.e., after-tax) profits (or so-called margins) of Southern Pioneer are 

17 the property of Southern Pioneer's sole shareholder, Pioneer, regardless of whether 

18 Southern Pioneer remits or does not remit dividends to Pioneer. Southern Pioneer's 

19 customers have no ownership interest in Southern Pioneer, therefore, they have no claim 

20 to the equity ownership in Southern Pioneer created by virtue of Southern Pioneer 

21 operating at a profit. In stark contrast, the member/ratepayers of a cooperative are the 

22 owners of the cooperative, and the margins earned by a cooperative are vested with those 

23 owners in the form of patronage capital assignments. Southern Pioneer's customers have 

Direct Testimony of Stephen Page Daniel Page 10 



1 no such equity rights emanating from the profits earned by Southern Pioneer. This fact is 

2 not in any way a function of whether Southern Pioneer does periodically or does not 

3 remit dividends to its sole shareholder, Pioneer. 

4 If dividends are not remitted by Southern Pioneer to Pioneer, those funds are 

5 available to reinvest in Southern Pioneer assets. At the end of the day, however, those 

6 assets are the property of Southern Pioneer's owner, Pioneer, and not Southern Pioneer's 
\ 

7 customers. This ownership relationship further illustrates two key points: (1) Southern 

8 Pioneer's corporate structure and operation in no meaningful way reflect how a member-

9 owned, not-for-profit cooperative (such as Pioneer) operates; and (2) there is an obvious 

10 dichotomy in the interest of Southern Pioneer and its sole shareholder, Pioneer, on the 

11 one hand and Southern Pioneer's customers who have no vested ownership-interest in 

12 Southern Pioneer on the other. 

13 Q. Mr. Lowry, on behalf of MKEC, also states that "Southern Pioneer is 

14 operated much like a consumer-owned cooperative in that there are no competing 

15 interests between the stockholders and customers" (Lowry Direct, p. 5, II. 16-18). 

16 Do you agree with this conclusion? 

17 A. No. For all the reasons I have previously noted, there are substantial differences 

18 in the interest ofthe stockholder(s) of a for-profit, taxable C-corporation and the interest 

19 of its customers. 

20 Q. Mr. Stephen J. Epperson, on behalf of MKEC and Southern Pioneer, states 

21 that "the chosen business structure [of Southern Pioneer (i.e., for-profit, taxable C-

22 corporation)] does not negatively affect Mid-Kansas customers" (Epperson Direct, 

23 p. 5, I. 22). Is this claim correct? 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

A. No. As I previously noted, because Southern Pioneer is taxable, there is a 

component of costs imputed for income taxes in the derivation of Southern Pioneer's 

revenue requirements. Since Southern Pioneer customers will have to pay this income 

tax component due to the profitability of Southern Pioneer, the customers are negatively 

affected by the for-profit, taxable C-corporation business structure chosen by Southern 

Pioneer. 

Q. Mr. Epperson also states in defense of Southern Pioneer's structure that 

"Southern Pioneer agreed to operate as any other similarly situated, not-for-profit 

taxable entity and not remit dividends to its sole shareholder Pioneer without KCC 

and lender approvals" (id., p. 6, II. 2-4). Please address this claim. 

A. His claim is identical to the claim also made by Mr. Lowry regarding this chosen 

12 structure. Mr. Epperson's conclusion is wrong for all the reasons which I put forth in 

13 response to Mr. Lowry's same claim. 

14 Q. In further defense of Southern Pioneer's chosen business structure, Mr. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Epperson states that "rather than distribute excess revenues or margins, if any, to 

its sole shareholder Pioneer, Southern Pioneer pledged to reinvest these monies in 

Mid-Kansas' Southern Pioneer Division to create a local presence, enhance service 

and increase long-term reliability" (id., II. 6-9). Please address this point in the 

context of the for-profit, taxable C-corporation business structure chosen by 

Southern Pioneer. 

A. If Southern Pioneer had chosen to structure itself as a not-for-profit, non-taxable 

cooperative, it would be required to generate through revenues the same margins {i.e., 

profits) that it seeks to generate through rates as a taxable entity in order to meet its DSC 
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1 requirements under its lending arrangements with CoBank. By choosing the taxable C-

2 corporation structure, the Southern Pioneer customers will have to pay an additional 

3 increment of costs in the form of income taxes in order to achieve the same level of 

4 margins that would otherwise be achieved as a non-taxable cooperative. Those margins 

5 (or profits), whether earned under a taxable, C-corporation structure or under a not-for-

6 profit cooperative structure would be available under either scenario to reinvest in 

7 Southern Pioneer Division facilities for the purposes cited by Mr. Epperson. Contrary to 

8 his claim of no negative effect on MKEC customers, there is a clear and unjustifiable 

9 negative effect on those customers in the form of imposed income tax expenses that could 

10 have been avoided under a not-for-profit cooperative business structure. And, of course, 

11 as I noted previously, those margins in a cooperative structure would be vested with the 

12 member/ratepayers (i.e., customers) under the cooperative structure, where those equity 

13 amounts belong solely to Pioneer under the C-corporation business structure. 

14 Q. Had Southern Pioneer been structured as a not-for-profit cooperative, would 

15 it have been required to distribute the margins (i.e., revenues in excess of expenses) 

16 to its members/ratepayers? 

17 A. No. Patronage capital rotation plans are usually adopted by a cooperative based 

18 upon its individual circumstances. In a situation such as that of Southern Pioneer, which 

19 was financed initially with virtually all debt, there is a need to generate equity. There 

20 would be no requirement that a cooperative retire capital credits, which are accrued 

21 margins assigned as patronage capital to each member/ratepayer, so long as the 

22 cooperative did not meet certain financial objectives (e.g., lender requirements) with 

23 regard to an acceptable level of equity ownership. Had Southern Pioneer elected a not-
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1 for-profit cooperative business structure, it would have had the same level of margins or 

2 profits available to it to reinvest in the system as it would under the taxable, C-

3 corporation structure, given the same target DSC under either such structure. There is no 

4 basis upon which to suggest that somehow the customers are not negatively affected by 

5 the for-profit, taxable C-corporation structure under the circumstances, given the 

6 unnecessary income tax ramifications. 

7 Q. What is the amount of Southern Pioneer's income tax component of its 

8 proposed revenue requirement for Schedule LAC? 

9 A. Of the total proposed Schedule LAC revenue requirement of$3,439,611 (Exhibit 

10 RJM-5, p. 1, 1. 19), the income tax component is $452,985 or 13.17% (id., 1. 17). This 

11 imputed income tax component is a major part of the Schedule LAC revenue 

12 requirement. 

13 Q. Did any of the other MKEC owners besides Southern Pioneer elect to 

14 structure and operate their assets acquired from Aquila through MKEC as a for-

15 profit, taxable C-corporation? 

16 A. No. Southern Pioneer is the only one of the six (6) MKEC owners that elected to 

1 7 structure and operate its acquired assets as a for-profit, taxable C-corporation. 

18 Q. Did the Stipulation and Agreement filed January 10,2007, in Docket 524 

19 address income tax in MKEC rate filings? 

Direct Testimony of Stephen Page Daniel Page 14 



1 A. Yes. Paragraph 24 of the Stipulation and Agreement states: "MKEC agrees to not 

2 include an income tax expense component in any MKEC rate filing before the 

3 Commission." 1 

4 Q. Does MKEC still hold the certificate to provide electric service in the 

5 Southern Pioneer Division geographic service territory? 

6 A. Yes, it does. 

7 Q. Is the current docket an MKEC rate filing? 

8 A. Yes, it is. This is a filing by MKEC for approval to make changes in its charges 

9 for electric service in the geographic service territory served by Southern Pioneer. Given 

10 that MKEC holds the certificate to provide electric service in the Southern Pioneer 

11 service territory, the current and proposed tariffs that are a subject of this proceeding are 

12 clearly and appropriately designated as MKEC tariffs, applicable to service in its 

13 "Southern Pioneer Division" (Exhibits RJM-9 and RJM-10). 

14 Q. Is MKEC's rate filing for the Southern Pioneer Division consistent with its 

15 commitment and obligation under the Stipulation and Agreement in Docket 524 not 

16 to include an income tax expense component in any MKEC rate filing? 

17 A. No. Clearly, MKEC's filing violates this commitment and obligation by 

18 including an income tax expense component. 

1 In the Matter of the Joint Application of Aquila, Inc., d/b/a Aquila Networks- WPK (WPK) and Mid­
Kansas Electric Company, LLC (MKEC), Joint Applicants, for an Order Approving the Transfer of 
Certificates of Convenience and Franchises with Respect to All ofWPK's Kansas Electric Business, 
Including its Generation, Transmission and Local Distribution Facilities Located in the State of Kansas, 
and for Other Related Relief ("MKEC Aquila Acquisition''), Docket No. 06-MKEE-524-ACQ, Stipulation 
& Agreement, January 10,2007, ~ 24. 
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1 
2 

3 Q. 

c. ADVERSE IMPLICATIONS OF SOUTHERN PIONEER'S 
DECISION TO RE-FINANCE ITS FFB DEBT 

How is Southern Pioneer financed? 

4 A. Mr. Epperson describes the financing with regard to Southern Pioneer as follows: 

5 It is common knowledge that the acquisition of the Aquila territory 
6 was one hundred percent debt financed. This fact, coupled with 
7 the known subsequent capital investments and the replacement 
8 expense associated therewith to date, resulted in negative to near 
9 zero equity for Southern Pioneer. 

10 Epperson Direct, p. 7, 11. 13-16. It is clear that Southern Pioneer is virtually 100% debt 

11 financed. Only as its cost-recovery produces net income will Southern Pioneer be able to 

12 create retained equity as a form of financing. 

13 Q. Where does Southern Pioneer obtain its debt financing? 

14 A. Until October 24, 2011, "Southern Pioneer's RUS [(i.e., Rural Utilities Service)] 

15 debt was held by the Federal Finance [sic] bank (FFB)" (Scott Direct, p. 3, 1. 16). "On 

16 October 24, 2011, Southern Pioneer closed on a new $84,688,239loan from CoBank, 

17 which was used to buy out of its long-term debt obligations with RUS, pay off its existing 

18 operating line of credit with Co Bank, and established [sic] available funds for continuing 

19 necessary capital construction projects as specified in Southern Pioneer's construction 

20 work plan" (id., p. 3, 1. 21 - p. 4, 1. 2). 

21 Q. What were the effects on Southern Pioneer's customers of its decision to buy 

22 out of its long-term debt with FFB and to replace it with debt from Co Bank? 

23 A. Southern Pioneer's decision to replace its FFB debt with CoBank debt would have 

24 two immediate effects on its customers. One, Southern Pioneer was required to pay a 

25 $9,686,404 prepayment penalty to FFB for early retirement of the FFB debt (Exhibit 

26 SPD-2, p. 4). This prepayment is being amortized over 30 (id., p. 5) years and the cost 
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1 effect is proposed to be recovered through rates charged to Southern Pioneer's customers 

2 in the amount of$322,880 per year (Exhibit RJM-3, p. 1, 1. 12, col. (c)). Had Southern 

3 Pioneer not refinanced its FFB debt, its customers would have been spared the cost 

4 associated with this prepayment penalty, both the principal, the interest incurred to 

5 finance it, and the associated DSC requirements. 

6 Two, borrowings from Co Bank will result in higher costs to Southern Pioneer's 

7 customers than had it maintained its FFB debt. This conclusion is based upon a 

8 presentation made to Southern Pioneer's Board of Directors on (id., pp. 6-26), which 

9 shows higher interest expense and debt service requirements with the CoBank financing. 

10 Q. Has MKEC or Southern Pioneer presented any empirical evidence that 

11 quantifies any offsetting benefits to Southern Pioneer of the adverse effects of the 

12 prepayment penalty and higher debt costs that negatively impact Southern 

13 Pioneer's customers? 

14 A. No. Mr. Chantry C. Scott, on behalf ofMKEC and Southern Pioneer, posits two 

15 subjective arguments in support of Southern Pioneer's decision to buy out of its FFB 

16 financing. He states that "[t]he first is the uncertainty of future RUS funding, and the 

17 second is the negative impact of RUS-prolonged approval process for construction work 

18 plan loans and other associated activities" (Scott Direct, p. 4, 11. 11-14). Neither of these 

19 stated reasons for incurrence ofhigher-cost debt is supported by any empirical evidence 

20 showing that such higher financing costs are offset by other cost-reducing benefits. 

21 He defends his first subjective point by noting that "[p]rior administrations have 

22 attempted to eliminate allocations to RUS to trim government spending and, coupled with 

23 down economy and increasing national deficit, RUS funding may be constrained in future 
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1 years" (id., 11. 18-20). I have provided consulting services toRUS-financed (including 

2 FFB-financed) cooperatives since the early 1970's. During virtually every presidential 

3 administration over the ensuing 40+ years there have been ebbs and flows in the level of· 

4 federal funding for rural electric cooperatives, restructurings of the availability of federal 

5 funds, and the introduction of supplemental lending programs. Notwithstanding the 

6 uncertainties associated with such changes over time, the vast majority of rural electric 

7 cooperatives remain RUS-financed borrowers. The uncertainty suggested by Mr. Scott 

8 has not resulted in a major trend by electric cooperatives to buy out of their RUS 

9 financing. 

10 Q. Please address Mr. Scott's second reason for buying out of its long-term FFB 

11 

12 

13 

14 

15 

16 

17 

18 

debt, namely the prolonged approval process. 

A. Each RUS (and FFB) borrower faces the same processes with regard to securing 

loan funds. The slower processes of RUS/FFB, however, have not, in my experience, 

caused a major buy-out ofRUS/FFB debt in favor of other sources of debt financing, 

particularly those which might be more costly than RUS/FFB financing. Again, Southern 

Pioneer's stated motive is subjective and without any empirical evidence that there are 

offsetting, cost-reducing benefits to its customers that overcome the FFB prepayment 

penalty and the higher-cost CoBank financing. 

19 Q. Are you aware of cooperative RUS borrowers that have taken steps to 

20 mitigate the effects of the prolonged approval process? 

21 A. Yes, for instance, I am advised that KEPCo has utilized short-term unsecured 

22 financing to bridge the time required to obtain long-term secured financing for its Wolf 
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1 Creek capital additions needs. Presumably, such short-term financing would be available 

2 to other RUS borrowers. 

3 Q. In the absence of empirical evidence that there are offsetting, cost-reducing 

4 benefits to the customers, what action should the Commission take regarding these 

5 higher financing costs? 

6 A. There is a range of options. The Commission could disallow all financing costs in 

7 excess of those available from the RUS. As an alternative, the Commission could allow 

8 the higher interest costs imposed by using CoBank, but disallow the prepayment penalty 

9 which causes a double harm. The customers are being asked to pay not only a recovery 

10 of the amortized prepayment penalty but are also paying the higher interest rate on the 

11 unpaid balance. 

12 
13 

D. ADVERSE IMPLICATIONS OF THE ACQUISITION PREMIUM 
PAID BY SOUTHERN PIONEER 

14 Q. Please explain what an acquisition premium is in a regulated utility rate 

15 context. 

16 A. Most typically, utilities are allowed to recover actual costs for ratemaking 

17 purposes, including return on and return of the original cost for the assets when initially 

18 dedicated to utility service. This is the concept of ratemaking based upon original book 

19 cost. Generally, most utilities follow some form of accounting that is generally reflective 

20 of the Uniform System of Accounts prescribed by the FERC. When regulated utilities 

21 acquire assets from another entity at a price greater than original cost, the acquiring 

22 utility is deemed to have paid an acquisition premium, which is the amount of the 

23 purchase price in excess of net book value based upon original cost. 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

Q. How is an acquisition premium treated for ratemaking purposes? 

A. Typically, state regulatory bodies address the appropriate ratemaking treatment of 

acquisition premiums on a case-by-case basis. The ratemaking treatment can range from 

total denial of recovery of the acquisition premium (both amortization of the acquisition 

premium and a rate of return on the unamortized balance of the acquisition premium) to 

complete recovery in rates, including both amortization of the acquisition premium and 

allowance for a return on the unamortized balance of the acquisition premium. Between 

these two polar-opposite treatments there is a range of other ratemaking treatments that 

can be employed. For example, the regulatory authority may allow amortization of the 

acquisition premium but disallow a return on the unamortized balance of the acquisition 

premium. In addition, there is discretion with regard to the period over which an 

acquisition premium may be amortized, such as for a stated period (e.g., 10 years) or the 

remaining life of the acquired assets. 

Q. What criteria are used to determine the appropriate ratemaking treatment 

for acquisition premiums? 

16 A. The most common criteria are prudence and the extent to which there may be 

offsetting benefits to the affected ratepayers of the involved acquisition. 17 

18 

19 

Q. When MKEC purchased the Aquila assets that it ultimately spun down to 

Southern Pioneer, did the purchase price include an acquisition premium? 

20 A. Yes. As of December 31, 2010, that acquisition premium was $21,207,399 (id., 

21 p. 28). 
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2 

3 

Q. Are MKEC and Southern Pioneer seeking cost recovery for that acquisition 

premium in the establishment of Southern Pioneer's proposed rates in this 

proceeding? 

4 A. Yes. That acquisition premium was financed as part of the Co Bank debt, so the 

5 associated interest expense and debt service for the portion of the total outstanding debt 

6 from time-to-time related to the acquisition premium is proposed to be recovered in 

7 Southern Pioneer's revenue requirements. The annual amortization is $785,460 (Exhibit 

8 RJM-2, p. 18, I. 2; $65,455/mo. x 12 = $785,460). 

9 Q. Has MKEC or Southern Pioneer presented any information to demonstrate 

10 that there are benefits associated with the acquisition that offset the higher costs to 

11 Southern Pioneer's customers associated with paying and recovering through rates 

12 the associated costs of the acquisition premium which it paid? 

13 A. No. Neither empirical nor subjective information has been presented to 

14 demonstrate that any customer benefits associated with the acquisition premium offset, in 

15 whole or in part, the adverse cost effects of the acquisition premium paid for the Aquila 

16 assets. 

17 Q. Did Docket 524 contemplate the recovery of the acquisition premium from 

18 MKEC customers? 

19 A. Though I was not engaged directly in a review of the Docket 524, from a review 

20 of the Stipulation and Agreement, it appears that recovery of the acquisition premium 

21 from MKEC customers was allowed, though in a rather indirect manner. Under 

22 paragraph 21 of the Stipulation and Agreement in the Docket 524, the acquisition 

23 premium was to be amortized over a 30-year period and "included below-the-line in 
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1 subsequent MKEC, Distribution Cooperative and Southern Pioneer rate proceedings." 

2 "Below the line" is a term used in regulatory ratemaking to characterize items that are 

3 recorded in an account that is excluded for ratemaking purposes, thereby excluding them 

4 from the cost of service to be recovered through charges to ratepayers. However, 

5 paragraph 21 further states that: 

6 Nothwithstanding, the signatories agree that in subsequent retail 
7 rate cases(s) filed after the Effective Date by MKEC, Distribution 
8 Cooperatives(s) or Southern Pioneer, the determination of the total 
9 revenue requirement shall be sufficient to take into consideration 

10 generally acceptable financial covenants, debt costs and acceptable 
11 levels of equity and cash reserves of MKEC, the Distribution 
12 Cooperative(s) or Southern Pioneer, as the case may be. Hereafter, 
13 estimated savings associated with this transaction shall not be 
14 subject to review in subsequent rate case(s) filed by MKEC, 
15 Distribution Cooperative(s) or Southern Pioneer."(2

) 

16 Under the Stipulation and Agreement, the costs directly related to the acquisition 

17 premium are not to be included in the revenue requirement for recovery in rates. 

18 However, in order to meet generally acceptable financial covenants as contemplated in 

19 this agreement, Mid-Kansas must provide adequate debt service coverage by generating 

20 sufficient margins. To the extent the Aquila acquisition premium was financed with debt, 

21 any premium paid to acquire the Aquila properties requires additional debt service costs 

22 (i.e., additional principal payments and interest expense). These additional costs must be 

23 recovered from Southern Pioneer's customers in the form of electric revenues in order for 

24 Southern Pioneer to meet its financial obligations. 

25 
26 

27 Q. 

E. ADVERSE IMPLICATIONS OF MKEC SPIN-DOWN OF 
SUBTRANSMISSION ASSETS TO SOUTHERN PIONEER 

Did Southern Pioneer acquire its Aquila assets directly from Aquila? 

2 MKEC Aquila Acquisition, Docket No. 06-MKEE-524-ACQ, Stipulation & Agreement, January 10, 2007, 
~21. 
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1 A. No. MKEC initially acquired all of Aquila's Kansas Electric assets. MKEC then 

2 spun down to Southern Pioneer certain sub-transmission, distribution and general plant 

3 assets to Southern Pioneer which MKEC had acquired from Aquila. 

4 Q. 

5 A. 

Did MKEC retain ownership of certain of the assets acquired from Aquila? 

Yes. MKEC retained ownership of certain generation, transmission and general 

6 plant assets acquired from Aquila. 

7 Q. What is Southern Pioneer's target DSC? 

8 

9 

10 

11 

12 

13 

14 

A. Southern Pioneer's target DSC is 2.0 (Macke Direct, p. 23, ll. 16-22) with a 

proposed phase-in to achieve that target (id.). Under Southern Pioneer's proposed DSC 

Plan, there would be a DSC target each year for 2012-2015 that would allow rates to 

ramp up to ultimately produce the 2.0 in 2015. (Macke Direct, p. 27, ll. 10-19.) 

Q. Had MKEC not spun down the ownership of sub-transmission facilities to 

Southern Pioneer, but instead had retained ownership of those facilities for 

ratemaking purposes, what would have been the target DSC for MKEC? 

15 A. MKEC recently submitted a proposed formula-based rate for recovery of 

16 

17 

18 

19 

20 

21 

22 

23 

transmission costs in Docket No. 12-MKEE-650-TAR. As part ofthat rate change 

application, MKEC is requesting a DSC ratio of 1.3104, which "includes the equivalent 

of0.5% incentive adder on return on equity (ROE), consistent with the ROE adder that 

FERC has approved for every PERC-regulated TO operating in Kansas, as an incentive 

for participation in SPP" (Application, p. 4). MKEC is also seeking a Margins for 

Interest ("MFI") of 1.5715, which likewise includes such incentive adder effect (id.). 

Q. Why are MKEC's target DSC and MFI relevant and significant in the 

context of Southern Pioneer's revenue requirements? 
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1 A. Had MKEC retained ownership of the sub-transmission facilities that were spun 

2 down to Southern Pioneer, it is obvious that MKEC would be seeking revenues 

3 associated with those facilities that are based upon lower DSC and MFI financial metrics 

4 than the target 2.0 DSC which is being sought for Southern Pioneer. The spin down of 

5 these sub-transmission assets, therefore, results in higher revenue requirements for the 

6 sub-transmission facilities than would have been required with continued MKEC 

7 ownership. This factor is illustrative of yet another decision with regard to the 

8 structuring of Southern Pioneer that has an adverse effect upon its customers. In 

9 addition, the higher margins (or profits) collected by Southern Pioneer to attain a 2.0 

10 DSC, as compared to the lower MKEC DSC, will create additional equity capital in 

11 Southern Pioneer for which the sole beneficiary is Pioneer and also will require an 

12 increased income tax expense component that would not be required by MKEC. 

13 Southern Pioneer's customers will have no claim on those higher margins since Southern 

14 Pioneer is not a cooperative. 

15 Q. Is Southern Pioneer's long-term target of a 2.0 DSC the CoBank minimum 

16 

17 

18 

19 

20 

21 

DSC requirement? 

A. No. If Southern Pioneer's DSC Plan is not approved, CoBank's standard 

minimum DSC requirement of 1.35 will apply. (Id., p. 19, 1. 14- p. 20, 1. 3.) If Southern 

Pioneer's proposed DSC Plan were approved, Co Bank's minimum required DSC would 

begin at 1.0 for 2012 and ramp up to 1.5 starting in 2016 (id., p. 20, ll. 4-15) and 

presumably remain at the 1.5 level beyond 2016. 

22 Q. How does Southern Pioneer's proposed target 2.0 DSC compare with typical 

23 DSC's maintained by electric cooperatives? 
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1 A. As noted by Mr. Macke, on behalf ofMKEC and Southern Pioneer, the National 

2 Rural Utilities Cooperative Finance Corporation ("CFC") Key Ratios Trend Analysis 

3 shows that nationally for 2006-2010, the average DSC was 1.88 and for Kansas was 1.83. 

4 (Id, p. 21, ll. 1-8.) Clearly, Southern Pioneer is asking the Commission to approve a 

5 DSC that exceeds both the national average and the Kansas average that is typically 

6 maintained for electric cooperatives. 

7 Q. Is Southern Pioneer obligated to meet any other financial metrics as part of 

8 its CoBank loan covenants? 

9 A. Yes. Southern Pioneer is obligated to achieve certain equity to total assets ratios. 

10 These minimum equity to total assets ratios start at zero (0) through mid-2013 and 

11 increase to 11% as of the first quarter of 2019. 

12 Q. If Southern Pioneer's DSC Plan is approved, will Southern Pioneer meet its 

13 minimum equity to total assets ratio obligations? 

14 A. Yes. In fact, Southern Pioneer acknowledges that under its DSC Plan it will 

15 substantially exceed the CoBank minimum equity to total assets ratios. By year-end 

16 2016, Southern Pioneer will have achieved a projected equity position of 18% as 

17 compared to the CoBank minimum for that year of only 5%. (ld, p. 33, ll. 4-9.) 

18 
19 
20 

21 Q. 

F. CONCLUSIONS AND RECOMMENDATIONS REGARDING 
BALANCING THE RESPECTIVE INTERESTS OF SOUTHERN 
PIONEER AND ITS CUSTOMERS 

What do you conclude regarding the various business structure and 

22 financing decisions adopted by Southern Pioneer which you have just described? 
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1 A. From the outset of the formation of Southern Pioneer, it has made structural and 

2 financial decisions which have adversely impacted its customers. Such adverse effects 

3 manifest themselves in higher rates to the customers. 

4 Southern Pioneer chose a for-profit, taxable structure, which has led to increased 

5 rates due to the necessity to collect a component of costs for imputed income taxes. 

6 Southern Pioneer chose a C-corporation business structure, which results in all equity 

7 earnings accruing to the benefit of the sole stockholder, Pioneer. This contrasts sharply 

8 with a cooperative structure where the equity interest created through rates would accrue 

9 to the members/ratepayers. Under the cooperative structure, the members/ratepayers 

10 ultimately would receive patronage capital assignments and eventual refunds. Southern 

11 Pioneer's customers, however, will not. 

12 MKEC is the applicant in this proceeding. The proposed rates are for MKEC's 

13 Southern Pioneer Division. Consistent with the Stipulation and Agreement in Docket 

14 524, MKEC's rates should not include an income tax expense component as part of the 

15 revenue requirements. Consistent with this commitment, the income tax expense 

16 component should be excluded from MKEC's Southern Pioneer Division revenue 

1 7 requirements. 

18 Southern Pioneer refinanced its lower-cost FFB debt with higher-cost CoBank 

19 financing. As part of that refinancing, Southern Pioneer incurred and had to finance a 

20 FFB prepayment penalty of approximately $9.7 million. The higher cost of Co Bank 

21 financing, including the cost of the FFB prepayment penalty, would be recovered in 

22 Southern Pioneer's proposed rates. 
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1 As part of Southern Pioneer's acquisition of assets, it incurred an acquisition 

2 premium of about $22.10 million which, likewise, is being financed with higher cost 

3 Co Bank debt and the cost of such acquisition premium, including financing costs, is 

4 being recovered in Southern Pioneer's rates. 

5 The decision by MKEC and Southern Pioneer to spin down the ownership ofsub-

6 transmission facilities from MKEC to Southern Pioneer also causes Southern Pioneer's 

7 customers to incur higher costs due to the imposition of a higher DSC and related income 

8 tax expense component by Southern Pioneer than the target DSC of MKEC and no 

9 income tax expense component had MKEC retained ownership of such sub-transmission 

10 assets. This structural decision, likewise, has led to higher revenue requirements and, 

11 hence, higher rates for Southern Pioneer's customers. 

12 Q. Should the Commission consider all of these structural and financial 

13 decisions by Southern Pioneer in its determination of just and reasonable rates? 

14 A. Yes. The regulatory process establishes a balance between the respective interests 

15 ofthe regulated utility and its customers. Absent a definitive showing that Southern 

16 Pioneer's acquisition of the facilities which constitute its system have produced 

17 quantifiable benefits that substantially offset the adverse effects of these structural and 

18 financial decisions, it is imperative that the Commission protect the customers from the 

19 excessive revenue requirements effects ofthese decisions. 

20 Q. How do you recommend that the Commission take into account Southern 

21 Pioneer's structural and financing decisions in balancing the respective interests of 

22 Southern Pioneer and its customers in setting Southern Pioneer's rates? 
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1 A. Even ifthe Commission does not make any of the adjustments discussed above, 

2 Southern Pioneer's rates should be set based upon the most stringent of the financial 

3 metrics which it is required to achieve under its CoBank loan covenants - either the 

4 specified minimum required DSC or the specified equity to total assets ratio. The 

5 revenue requirements should be based upon the minimum DSC requirement of 1.35 to 

6 achieve the minimum equity total assets ratio requirements. In other words, if a higher 

7 DSC than the minimum in a given year is required to achieve the equity to total assets 

8 ratio, the latter metric would be the most stringent and, therefore, the one to be used in 

9 setting Southern Pioneer's revenue requirement. If, going forward, Southern Pioneer can 

10 demonstrate that a higher DSC, or higher equity to total assets ratio, than the minimum 

11 CoBank loan covenant requirements but less than its 2.0 target DSC would reduce 

12 Southern Pioneer's revenue requirements by an amount that offsets the adverse effects of 

13 the structural and financing decisions which I have previously described, the Commission 

14 should revisit these matters in future rate proceedings. 

15 
16 

IV. REASONABLENESS OF SOUTHERN 
PIONEER'S PROPOSED DSC PLAN 

17 Q. Briefly describe the DSC Plan proposed by MKEC and Southern Pioneer 

18 (Exhibit RJM -8). 

19 A. The proposed DSC Plan essentially would allow adjustment of Southern Pioneer's 

20 rates each year to achieve a target DSC. Mr. Macke, on behalf of MKEC and Southern 

21 Pioneer, describes in detail the functioning of the proposed DSC Plan (Macke Direct, p. 

22 23, 1. 16- p. 25, 1. 2). 

23 Q. Is the proposed DSC Plan cost-of-service based? 
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1 A. No. Southern Pioneer's rates would be established in this proceeding based upon 

2 cost-of-service analyses. This is typical with regard to the establishment of regulated 

3 rates for entities such as Southern Pioneer. Going forward, however, under the DSC Plan 

4 these rates would be adjusted based upon a per-kWh charge that is derived based solely 

5 upon whether the Southern Pioneer system achieved the target DSC and without 

6 consideration as to the performance by individual rate classes in achieving the target 

7 DSC. The net result of this process is the automatic adjustment of every Southern 

8 Pioneer rate in the future without any requirement to demonstrate how individual rates 

9 performed with regard to the target DSC from year to year. 

10 Q. Would the proposed DSC Plan apply to Schedule LAC? 

11 A. Yes (Exhibit SPD-2, p. 29). 

12 Q. Should Southern Pioneer be authorized to implement its proposed DSC 

13 Plan? 

14 A. No. 

15 Q. Please explain why not. 

16 A. While the DSC Plan functions on a cost basis for the total Southern Pioneer 

17 system and revenue requirement, it is not cost-based with regard to charges pursuant to 

18 its various rate schedules. Individual rates should be based upon allocated costs. Using a 

19 generically applied system-wide cost adjustment such as under the proposed DSC Plan 

20 fails to take into account allocated costs and the performance of individual rates with 

21 regard to achievement of the target DSC. Given that Southern Pioneer would utilize this 

22 automatically adjusting DSC Plan for an indeterminate number of years into the future, 
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1 the rote application of an adjustment factor to all rate schedules over time may not track 

2 the actual allocated costs, including DSC, on an individual rate schedule basis. 

3 Such annual adjustment of all rate schedules on a per-kWh basis should not be 

4 allowed to substitute for the periodic establishment of cost-based rates based upon fully 

5 allocated cost-of-service studies such as has been filed in this proceeding. 

6 While the potential saving of some regulatory expense by avoiding such studies 

7 and relying on the DSC Plan may have some superficial appeal, Southern Pioneer, as a 

8 regulated, taxable entity, should not be permitted to avoid the periodic adjustment of its 

9 filed rates based upon fully-allocated cost-of-service analyses. Requiring such periodic 

10 cost-based adjustments is especially important in light of the divergence of the respective 

11 interests of Southern Pioneer and its customers that I described earlier. 

12 Q. 

13 A. 

Are there any other reasons why the proposed DSC Plan should be rejected? 

Yes. There are a number of other serious flaws in the proposed DSC Plan. One, 

14 the periodic rate adjustment under the proposed DSC Plan is calculated on a per-kWh 

15 basis. Debt service coverage is related to capital investment; therefore, it is a fixed-cost 

16 related component of the cost of providing service. Utilizing a per-kWh adjustment 

17 factor would be inconsistent with the basis for determining the appropriate revenue 

18 requirement based upon DSC in a properly developed cost-of-service analysis. This 

19 disconnect reflects yet another flaw that could result in improper charges among the rate 

20 classes. 

21 Two, the proposed Filing Review and Approval provisions of the proposed DSC 

22 Plan (id., p. 4) are directed solely at a review of the periodic application "to determine if 

23 it is in compliance with the Plan as approved by the Commission, or to obtain compliance 
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1 from Southern Pioneer if Staff believes the initial filing contains errors" (id. ). This very 

2 narrow review precludes investigation of the reasonableness of Southern Pioneer's 

3 underlying investments and expenses as they change from time to time. Essentially, the 

4 DSC Plan would function as a cost-of-doing business adjustment factor without review as 

5 to the prudence, justness and reasonableness of the underlying costs for which MKEC 

6 and Southern Pioneer seek recovery. Such automatic recovery without regard to the 

7 justness, reasonableness and prudence of underpinning costs is totally contrary to the 

8 tenet of establishing cost-of-service based rates for regulated entities, with all the 

9 attendant procedures for review of the costs for which rate recovery is sought. 

10 Three, the Filing Review and Approval procedures would be restricted to KCC 

11 Staff. Only ifthe KCC Staff filed an objection with the Commission would there 

12 potentially be a proceeding in which interested parties, such as Southern Pioneer's 

13 customers, would be allowed to participate. Precluding customer participation in the 

14 Filing Review and Approval process is blatantly unjust and umeasonable, given the 

15 customers are directly affected by the implementation of the DSC Plan. It is clear that 

16 the only recourse for customers that have "questions, concerns or complaints regarding 

17 Southern Pioneer or its parent that are outside the scope of the DSC ratemaking" shall not 

18 raise such matters "in the annual adjustment dockets" (id. ). Customers would have to 

19 "[raise] such issues through the normal means available before the KCC" (id.). These 

20 requirements totally shift the burden with regard to establishment of just and reasonable 

21 rates. Rather than MKEC and Southern Pioneer having to withstand the scrutiny of a 

22 normal rate case to adjust rates, they would be allowed to automatically recover whatever 

23 costs are incurred, including achievement of the target DSC under the DSC Plan. If, 
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1 however, customers were concerned that either overall costs were questionable or that the 

2 DSC Plan was not accurately tracking the allocated costs of providing service to 

3 individual customer classes, the customers would have to seek redress through some form 

4 of formal complaint with the Commission. Given that Southern Pioneer is the repository 

5 for all information required to prepare cost-of-service studies, this reversal of the burden 

6 of establishing just and reasonable rates places a near insurmountable burden on 

7 customers because they would have an extremely limited ability to challenge Southern 

8 Pioneer's costs, cost allocation and rates. The resulting shift of this burden from a 

9 ratemaking perspective from the regulated utility to the customers is unwarranted, 

10 constitutes bad policy, and should be rejected. 

11 Q. If, notwithstanding your recommendation to the contrary, the Commission 

12 approved the use of the DSC Plan proposed by MKEC Southern Pioneer, should 

13 that DSC Plan be approved without modification? 

14 A. No. The DSC Plan as filed is flawed. The Commission should require a number 

15 of modifications before it is permitted to go into effect. 

16 Q. Please describe the necessary modifications. 

17 A. At a minimum, the Commission should require the following modifications to the 

18 proposed DSC Plan to balance the competing interests of Southern Pioneer and its 

19 customers. 

20 
21 
22 
23 

24 
25 

• The DSC Plan, rather than being "evergreen" should have a finite period (e.g., 
no more than four years) of applicability subsequent to which Southern 
Pioneer should be required to make a complete, cost-based rate filing to 
rebase its individual rates. 

• The annual adjustments should be calculated on a $/kW basis to reflect the 
fact that the DSC is fixed-cost related. 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

12 
13 
14 

15 

16 

17 

Q. 

A. 

• The Filing Review and Approval process should be expanded in the following 
ways: (i) to include full participation by interested customers; (ii) to include a 
reasonable period for exchange of supplemental information; (iii) expansion 
of the scope of inquiry to include the justness, reasonableness and prudency of 
underlying costs; (iv) make clear that, notwithstanding the existence of the 
DSC Plan, that Southern Pioneer retains the burden of proof regarding the 
justness and reasonableness of the resulting rates charged to customers, 
including any adjustment pursuant to the DSC Plan; and (v) expansion of the 
period for review up to 150 days to accommodate customer participation, 
information exchange, and settlement discussions before formal action is 
initiated by the Commission. 

• The target financial metrics should be set at the minimum DSC and equity-to­
assets ratios specified in Southern Pioneer's loan covenants for all the reasons 
noted previously. 

Does this conclude your pre-filed direct testimony? 

Yes. 

[Next page is signature page.] 
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EDUCATION: Master of Business Administration in Finance, Georgia State University (1978) 
Bachelor of Industrial Engineering, Georgia Institute of Technology (1970) 

PROFESSIONAL MEMBERSHIP: Institute of Electrical and Electronics Engineers 

EXPERIENCE: 

7/1 0-Present 

2/86-6/10 

2/86-11/06 

1/71-2/86 

Executive Consultant, GDS Associates, Inc. 

Founding Principal of GDS Associates, Inc. 

Executive Vice President of GDS Associates, Inc. 

Mr. Daniel served as rate analyst (1971-1974), project manager (1975-1981), Group 
Manager- Rate and Analytical Services (1982-1984), and Assistant Vice President­
Rate and Analytical Services (1985-1986) with Southern Engineering Company. Mr. 
Daniel was also Coordinator- Load and Energy Management Services from 1978 to 
1981. 

During his forty-two (42) years' experience in the electric utility industry, Mr. Daniel 
has consulted with utilities, government agencies, and industrial clients in forty-one 
(41) states in the following areas: 

• Policy evaluations regarding electric industry restructuring and retail competition. 

> Mergers and Acquisitions, including market power related issues. 

> Power supply planning for generation and transmission utility systems and 
distribution systems. 

• Negotiation of purchased power contracts. 
• Negotiation of joint ownership and operating agreements. 
• Development of and evaluation of responses to power supply RFPs. 
• Damage assessments. 

> Transmission and Ancillary Services access/pricing issues: 

• Negotiation of transmission arrangements (including OA TT service) 
• Policy advocacy/rulemaking, including RTO development 
• Open-access transmission implementation/compliance 
• Transmission rate case litigation 
• Strategic Planning 

> Negotiation of wholesale (sales-for-resale) power supply contracts on 
behalf of cooperative and municipal electric power systems involving: 

• Full and partial requirements services 
• Interchange services 
• Generation support services 
• Joint ownership arrangements 

> Preparation of pooling rates for cooperative generation and transmission 
systems. 

> Preparation of financial forecasts and forecasts of operations for rural 
electric distribution and generation and transmission systems. 
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> Preparation of cost-of-service studies and sales-for-resale rate studies for 
cooperative generation and transmission systems. 

> Preparation of retail rate studies and cost-of-service studies for rural 
electric distribution systems and municipal electric systems. 

> Analysis of cost-of-service studies filed by others with the Federal Energy 
Regulatory Commission (formerly Federal Power Commission) and 
various state regulatory commissions. 

> Preparation of revenue requirements studies for cooperative and 
municipal power systems. 

> Facilities valuation studies for property sales and condemnations. 

> Assignments in specialized areas of: 

• Industry Restructuring/Wholesale Competition/Retail Competition 
• Rate design for special loads 
• Financial requirements analyses 
• Evaluation of financing alternatives 
• Acquisition, merger and divestiture evaluations 
• Regulatory rulemaking 
• Public Utility Regulatory Policies Act of 1978 
• Cogeneration and Small Power Production 
• Territoriallntegrity 

REGULATORY EXPERIENCE: 

Federal Energy Regulatory Commission (formerly Federal Power Commission) 1' 
Alabama Public Service Commission ~ 
Alaska Public Utilities Commission 11 

Arizona Corporation Commission 11 

Arkansas Public Service Commission 
Public Utilities Commission of the State of Colorado 
Florida Public Service Commission 'll. 
Georgia Public Service Commission 
Indiana Regulatory Commission (formerly Public Service Commission of Indiana) 
Kansas Corporation Commission 
Louisiana Public Service Commission 
Michigan Public Service Commission 
Mississippi Public Service Commission 21 ~ 
Public Utility Commission of Nevada 
North Carolina Utilities Commission 
Pennsylvania Public Utility Commission 
South Carolina Public Service Commission 
Texas Public Utility Commission 11 

Utah Public Service Commission 
Virginia State Corporation Commission 
West Virginia Public Service Commission 'll. 

Including Regulatory Rulemaking 
Including Generic Hearings 
Including Restructuring and Deregulation Proceedings 

GDS Associates, Inc. • 1850 Parkway Place • Suite 800 • Marietta, GA 30067 
770-425-8100 • Fax 770-426-0303 • steve.daniel@gdsassociates.com 
Marietta, GA • Austin, TX • Auburn, AL • Madison, WI • Manchester, NH • www.gdsassociates.com 



Stephen Page Daniel 
Executive Consultant 

EXPERT TESTIMONY IN COURT PROCEEDINGS: 

(1) Clay County Superior Court, Clay County, Florida 
(2) United States Federal District Court, District of Nebraska 
(3) United States Federal District Court, Anderson, South Carolina 
(4) United States Bankruptcy Court, Opelousas, Louisiana 

Exhibit SPD-1 
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(5) United States District Court, Middle District Of Tennessee, Northeastern Division 

AFFIDAVITS IN COURT PROCEEDINGS: 

(1) United States Federal District Court, Middle District- Alabama, Northern Division 
(2) Supreme Court of New York, Niagara County, Index No. 081556, Judge Joslin, Affidavit 

in Appellate Proceeding 

OTHER EXPERT APPEARANCES: 

(1) Kansas Legislature Electric Industry Restructuring Task Force 
(2) FERC PL04-9 Technical Conference on Acquisition and Disposition of Merchant 

Generation Assets by Public Utilities 

PUBLICATIONS 

"Joint Ownership of Transmission" - CFC Power Review- Spring 1989 (with Robert M. Gross) 
"Long-Term Transmission Access Strategy- Do You Have One?"- TransActions, Vol. No. 198, 

January 1998 
"Part 1: Wholesale Formula Rates: Boon or Bane?" -TransActions, Vol. No. 108, June 2008 
"Part II: Wholesale Formula Rates: Boon or Bane?"- TransActions, Vol. No. 208, November 

2008 

LECTURES/SEMINARS: 

• Retail Competition/Restructuring: Framing the Debate 
Florida Utility Industry Restructuring Task Force, June 9, 1998 

• NRECA Restructuring Forum 
Technical Advisor to Roundtable Discussion (January 28, 1998) 

• Missouri Retail Competition 
Missouri REC Managers' Conference, June 5, 1997 

• Southeast Power Markets Outlook 
Southeast Power Markets, Atlanta, GA, May 21, 1997 

• Open-Access Transmission: A Key to Competitive Bulk Power Markets 
1996 Strategic Planning Program, Strategic Planning Process for 1997 and Beyond, 
Alabama Electric Cooperative, Inc., July 2, 1996 

• Open-Access Transmission: A Key to Competitive Bulk Power Markets 
1996 Annual Engineers Conference 
Florida Electric Cooperatives Association, May 15, 1996 

• The Future: Transmission Open-Access Update; Industry Restructuring; and Strategic 
Planning 

SMEPA Board of Trustees Forum (1996) 
Open-Access Transmission -- The Path to Competitive Bulk Power Markets 

• Status of Utility Restructuring in the U.S. and Implications for Georgia 
Georgia Public Service Commission Staff Meeting, December 18, 1995 

• Unbundling Services and Rates: A Choice or a Necessity? 
Public Power: Preparing for Competition 
lnfocast, Washington, D.C., November 17, 1995 

GDS Associates, Inc. • 1850 Parkway Place • Suite 800 • Marietta, GA 30067 
770-425-8100 • Fax 770-426-0303 • steve.daniel@gdsassociates.com 
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Stephen Page Daniel 
Executive Consultant 

• Trends in Power Supply: What's All the Change About? 
The FERC MEGA-NOPR, Privatization & Regulatory Jurisdictional Issues 

Exhibit SPD-1 
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15th Annual Southeastern Electric & Natural Gas Conference, October 10, 1995 
• Transmission Access: The Path to Competition 

The Electric Cooperatives of South Carolina, Engineering & Purchasing Association 
Meeting, May 1995 

• Transmission Access: The Path to Competition 
SMEPA Board of Trustees Forum (1994) 

• The Changing Structure of Electric Utilities 
G& T Accounting and Finance Association 1994 Annual Meeting 

• Surviving and Thriving as Rural (Cooperative) Energy Systems in the 90's and Beyond. 
Southeastern Power Administration Integrated Resource Planning Conference (1993) 

• Transmission Access and Pricing Policies of the FERC 
National G& T Managers Association Meeting (1993) 

• G& T Rate Theory: Competitive Positioning 
NRECA G& T Rate Seminar (1993) 

• Transmission Strategies In A Changing Regulatory And Access Environment 
Electric Systems Planning and Operations Conference (1992) 

• A Wholesale Rate Case: The Consultant's Role 
Seminole Electric Cooperative, Inc., June 1992 Employee Meeting 

• The Economic Impact of Annexation On Rural Electric Systems: The Technical Perspective; 
and Price Alone May Not Be Good Enough! (Workshop) 

NRECA Territorial Integrity Conference (1990) 
• Regulation After Refunding: Life At The FERC 

National G& T Managers Association Meeting (1989) 
• Joint Ownership: A Transmission Access Alternative 

Executive Enterprises Third Annual Transmission Access And Pricing Conference (1989) 
• FERC, IPPS. Etc. 

NRECA Transmission Forum (1989) 
• FERC Regulation of G&Ts: Prospect and Impact 

NRECA G& T Legal Seminar (1989) 
• A Review of Reality -- Cooperative/Creative Ratemaking 

NRECA 1985 Directors' Update (1985) 
• Electric Rates: The Impact on Load and Energy Management 

NRECA Load Management Workshop (1980) 
• AEPCO Rates: Past. Present & Future 

Grand Canyon State Electric Cooperative, Inc. Annual Meeting (1979) 
• Fuel Adjustment Clauses and Rates 

Georgia Rural Electric Managers Association (1979) 
• How to Distribute the Benefits of Load Management 

NRECA Load Management Conference (1979) 
• Fuel Adjustments and Power Rates 

South Carolina Electric Cooperative Managers Association (1979) 
• Load Management and Rates 

Indiana Statewide REC, Inc. (1978) 
• The Philosophy of Setting Rates 

Cooperative Power Association (1978) 
• Strategies For Load and Energy Management 

Northwest Public Power Association 1978 Directors Conference (1978) 
• Capital Budgeting to Meet System Planning Needs 

APPAAccounting & Finance Workshop (1974) 
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KANSAS ELECTRIC POWER COOPERATIVE, INC. 

Company Name 

Docket Number 

Request Date 

Date Information Needed 

RE: 

Information Request 

MID-KANSAS ELECTRIC COMPANY, LLC 

12-MKEE-380-RTS 

February 3, 2012 

February 17,2012 

MKEC's Application of December 20, 2011 

Please provide the following: 

Exhibit SPD-2 
Page 1 of 29 

Request No. I ~9 

With reference to the direct testimony of StuartS. Lowry ("Lowry Direct"), p. 5, 11. 13-18, 
provide the following: 

a. An unconditional admission that Southern Pioneer's retail customers do not receive 
patronage capital allocations, dividends or other forms of capital benefits from the 
operation of Southern Pioneer; and 

b. If the response to subpart a., above, is other than an unconditional admission, a detailed 
explanation of that response. 

Response: 

1bat is correct in that retail customers do not receive patronage capital allocations, dividends or 
other forms of capital benefits from the operation of Southern Pioneer. 

Submitted By 

Submitted To 

KEPCo 

MKEC 

If for some reason. the above information cannot be provided by the date requested, please provide a 
written explanation of those reasons. 

Verification of Response 

I have read the foregoing lnfonnation Request and answer(s) thereto and find the answer(s) to be true, 
accurate, full and complete and contain no material misrepresentations or omissions to the best of my 
knowledge and belief; and I will disclose to KEPCo any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this Information R 



KANSAS ELECTRIC POWER COOPERATIVE, INC. 

Company Name 

Docket Nwnber 

Request Date 

Date Information Needed 

RE: 

Information Request 

MID-KANSAS ELECTRIC COMPANY, LLC 

12-MKEE-380-RTS 

February 3, 2012 

February 17, 2012 

MKEC's Application of December 20, 2011 

Please provide the following: 

With reference to the Lowry Direct, p. 5,11. 13-18, provide the following: 

Exhibit SPD-2 
Page 2 of29 

~uest~o.l-10 

a. An unconditional admission that Southern Pioneer's LAC customers do not receive 
patronage capital allocations, dividends or other forms of capital benefits from the 
operation of Southern Pioneer; and 

b. If the response to subpart a., above, is other than an unconditional admission, a detailed 
explari8tion ·of that respo~~ 

Response: 

That is correct in that LAC customers do not receive patronage capital allocations, dividends or 
other fonns of capital benefits from the operation of Southern Pioneer. 

Submitted By 

Submitted To 

KEPCo 

MKEC 

If for some reaso~ the above infonnation cannot be provided by the date requested, please provide a 
written explanation of those reasons. 

Verification of Response 

I have read the foregoing Information Request and answer(s) thereto and find the answer(s) to be true, 
accurate, full and complete .and contain no material misrepresentations or omissions to the best of my 
knowledge and belief; and I will disclose to KEPCo any matter · ntly discovered which affects the 
accuracy or completeness of the answer(s} to this lnfonnation R · 

Signed::__.t:_~~r.L('t!(J.k~~~~--~~ 

Date.:..__..J.,.C~...L.J~o~=-~;;;;...;:......,.. ____ _ 



Company Name 

Docket Number 

Request Date 

Kansas Corporation Commission 
Information Request 

MID-KANSAS ELECTRIC COMPANY, LLC 

12-MKEE-380-RTS 

January 28, 2012 

Date Information Needed February 6, 2012 

RE: DSC Payments 

Please Provide the Following: 
!Please provide the following in relation to Southern Pioneers DSC payments: 

Exhibit SPD-2 
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Request No: 82 

MKEE 

1. All supporting workpapers used to calculate the DSC payments as of 12/31/10 of$2,651,712. 

2. All supporting workpapers used to calculate the new DSC payments of $5,743,604. 

3. Please provide all supporting workpapers and a detailed explanation of why the principle payments increased from $2.2 
million to $5.7 million. 

Response: 
1. This amount comes from Southern Pioneer's RUS Financial and Operating Report Electric Distribution for December 
31,2010, Part N. Long-Term Debt and Debt Service Requirements as provided in Workpaper A It should be noted that 
this i,s the unadjusted amount, i.e. per books. 
2. The DSC payments of $5,754,604 are determined using the principal balance as of 10/31111 ($84,688..239) the annual 
interest rate of5.37% over a 30-year term per the terms of the refinancing. 
3. It is not clear where the $2.2 million figure in the question comes from. It should be recognized that the $5.7 million 
figure referenced relates to debt service payments not principle payments. Regardless, it is acknowledged that there has 
been a significant increase in principle payments. That is because 1) the previous lender, R US, defers principle payments 
and Southern Pioneer did not start paying principle payments on the RUS debt until June of20ll, 2) there has been debt 
added since 20 I 0 and 3) the refinance added debt due to the premium paid, although the maturity was extended from 
12/31/2035 to 10/20/2041. 

Submitted By Laura Bowman 

Submitted To Richard Macke 

If for some reason, the above information cannot be provided by the date requested, please provide a written explanation of 
those reasons. 

Verification of Response 

I have read the foregoing lnfonnation Request and answer(s) thereto and find answer{s) to be true, accurate. full and 
complete 
and contain no material misrepresentations or omissions to the best of my knowledge and belief, and I will disclose to the 
Commission Staff any matter subsequently discovered which affects the accuracy or completeness ofthe answer(s) to this 
Information Request. 

Signed; Rich Macke 

Date: 2/2/12 



Southern Pioneer New Notes 

Note 

RX043ST3* 
RX043ST4 

Commitment 

$63,688,239.37 
$30,000,000.00 

Outstanding Availability Maturity Rate Index 
$63,688,239.37 Close 10/20/2041 FIX 

$0.00 10/31/2015 10/20/2041 FIX 

* Refinances SoPi FFB notes FOOlO, FOOlS, and F0020 and prepayment premium 
F0010 $4,098,464.74 
FOOlS $S,365,869.06 
F0020 $44,537,501.73 
Premium $9,686,403.84 

Accrued interest 
advanced of SOl 

Total FFB Payoff 

May 2011 draw 

Total CoBank LT Debt 

$63,688,239.37 

$148,302.57 

$63,836,541.94 

$21,000,000 Closed 10/14/11 

$84,688,239.37 

Rate Rate Maturity 

5.37 10/20/2041 

5.37 

m 
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Company Name 

Docket Number 

Request Date 

Kansas Corporation Commission 
Information Request 

MID-KANSAS ELECTRIC COMPANY, LLC 

12-MKEE-380-RTS 

January 28, 2012 

Date Information Needed February 6, 2012 

RE: Other Deductions 

Please Provide the Following: 

Exhibit SPD-2 
Page 5 of29 

RequestNo: 83 

MKEE 

lease provide all supporting workpapers used to calculate the other deductions adjustment totaling $322,880. 

Response: Please reference the spreadsheet provided in response to KCC DR82. This 
spreadsheet, which was prepared and provided by CoBank, shows a line item for the total 
prepayment premium of$9,686,403.84 which Southern Pioneer will amortize in equal 
installments over the life of the CoBank debt, i.e. 30 years. $9,686,403.84 divided by 30 years 
equals $322,880 per year. 

Submitted By Laura Bowman 

Submitted To Richard Macke 

If for some reason, the above information cannot be provided by the date requested, please provide a written explanation of 
those reasons. 

Verification of Response 

I have read the foregoing Information Request and answer(s) thereto and find answer(s) to be true, accurate, full and 
complete 
and contain no material misrepresentations or omissions to the best of my knowledge and belief; and I will disclose to the 
Commission Staff any matter subsequently discovered which affects the accuracy or completeness of the answer(s) to this 
Information Request 

Signed; Rich Macke 

Date: 2/3/12 



KANSAS ELECTRIC POWER COOPERATIVE, INC. 
Information Request 
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lte~st~o.l-2 

Company Name MID-KANSAS ELECTRIC COMPANY, LLC 

Docket Number 12-MKEE-380-RTS 

Request Date :February 3, 2012 

Date Information Needed February 17, 2012 

RE: MKEC's Application ofDecember 20, 2011 

Please provide the foDowing: 

With reference to the Scott Direct, p. 4, 11. 11-14, provide the following: 

a. 

b. 

c. 

Copies of all analyses, financial projections and other information prepared by or on 
behalf of Southern Pioneer Electric Company (''Southern Pioneer"), Pioneer Electric 
Cooperative, Inc. ("Pioneer), or Mid-Kansas Electric Company, LLC ("MKEC") of the 
financial effects on Southern Pioneer of buying out its Rural Utilities Service ("RUS") 
debt and refinancing its long~ term debt with CoBank or any other financing source~ 
including but not limited to the effects on the following under RUS financing and 
alternative financing: 

1. Principal payments; 
ii. Interest payments; 
iii. Debt service payments; 
iv. Interest expense; 
v. Cash flow; 

.__see_atta_c-hed_KE_PC_o_o_R2_A _________ _..I 
vi. Revenue requirements; 
vii. Financial ratios; 
viii Short-tenn financing requirements before availability of permanent long-tenn 

:financing; and 

Copies of all presentations made to the Board of Directors of each entity regarding the 
subject matter of the subpart a., above, response; andj No presentations to MKEC or Pioneer 

Copies of all other presentations to the Board of Directors of each entity regarding 
Southern Pioneer buying out its RUS debt and securing alternative long-tenn debt 

financing. I No other presenters !1--------------....;._---' 
Submitted By 

Submitted To 

KEPCo 

MKEC 

If for some reason, the above information cannot be provided by the date requested, please provide a 
written explanation of those reasons. 

Verification of Response 

I have read the foregoing Information Request and answer(s) thereto and fmd the answer(s) to be true, 
accurate, full and complete and contain no material misrepresentations or omissions to the best of my 
knowledge and belief; and I will disclose to KEPCo any matter sub ntly discovered which affects the 
accuracy or completeness of the answer(s) to this Inf011Ilation Re ......... _, 
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SPEC (RUS) 
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2012 2013 2014 2015 2016 2017 2018 2019 
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2012 2013 2014 2015 2016 2017 2018 2019 
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$ 111,972,360 $ 114,443,422 $ 115,780,315 $ 117,307,005 

2018 2019 

2018 2019 
s 115,939,541 $ 117,087,755 
$ 12i,327,820 $ 123,065,155 
$ 119,011,139 $ 120,900,222 

2020 

2020 
$ 118,053,681 
$ 123,632,588 
$ 122,596,704 
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SPEC 7/15/11 

SPEC 9/28/11 
SPEC(RUS) 

$8,000,000 

$7,000,000 

$6,000,000 

$5,000,000 

$4,000,000 

$3,000,000 

$2,000,000 

$1,000,000 

$-

2011 
$ 4,000,750 

$ 3,981,691 
$ 3,321,93~ 

2011 2012 

2012 2013 
$ 5,523,893 $ 6,212,210 

$ 5,640,809 $ 6,348,363 
~_4,116,550 $ 4,669,968 

Interest Expense 

2013 2014 2015 2016 2017 

- SPEC7/l5/1l. - SPEC9/2B/11 -sPEC (RUS) 

2014 2015 2016 2017 
$ 6,903,215 $ 7,212,213 $ 7,264,735 $ 7,332,848 
$ 7,028,730 $ 7,302,536 $ 7,326,245 $ 7,366,531 
$ 5,247,459 $ 5,581,996 $ 5,705,082 s 5,802,550 

2018 2019 

2018 2019 
$ 7,415,504 $ 7,513,124 
$ 7,422,384 $ 7,494,185 
$ 5,911,201 $ 6,030,728 

2020 

2020 
$ 7,612,691 
$ 7,568,882 
$ 6,150,911 
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SPEC7/15/11 
SPEC9/2!1./11 
SPEC(RUS) 

$12,000,000 

$10,000,000 

$8,000,000 

$6,000,000 

$4,000,000 

$2,000,000 

$-

2011 
s 5,230,155 
$ 4,881,146 
$ 4,782,583 

20U 

2012 
$ 7,239,793 
$ 7,133,970 
s 5,645,873 

Total Debt Service 

2012 2013 2014 2015 2016 2017 2018 

-SPEC7/15/11 -SPEC9/28/11 -fREfl -rREFI -SP£C(RUS) -IIIIEFI 

2913 2014 2015 2016 2017 2018 
$ 8,129,574 $ 9,021,513 $ 9,508,805 $ 9,726,691 $ 9,973,473 $ 10,248,971 
$ 8,023,751 $ 8,881,304 $ 9,305,188 $ 9,464,351 $ 9,651,026 $ 9,864,890 
$ 6,463,711 $ 7,387,915 $ 7,950,585 $ 8,324,044 $ 8,640,191 $ 8,937,795 

2019 

2019 
$ 10,554,682 
s 10,107,196 
$ 9,253,158 

2020 

2020 
s 10,877,450 
$ 10,364,532 

s 9,583,~58 
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1, I!QUlY MTII;I (Wl1H ADO. 1\eV.) ~~ 
2-. DllliT $!ftYII;II r:QV!MG~ (WrT11 ADD. Rf.V,) 

:11>. OPERATm DSC ilnoludlna .,_ ""'!IIi""+ G&T & iondiO' CCI pr.ld) 
lo, 11I.IES INTEREST IWIN!O IIATIO (WI1H "'>D. REV,) 

:!11, OPI!IIATit«inEII (lni*>I<'G"P. lftalgio>s+GaT&-CCipold) 

~.AVERAGE RMNuE PER II'M! SOLD (CENTSI 
~ INCRWI! 1H AIIIMG! lll!\lf!U! Pflt kWI SOLD I'll.) 

0. WTAL unUTY PUHT PER KWH SOLD (CIMS) 
7, NET GeNERAL fi.N)II TO WTAI. UTIUlY P1JI«f ~~ 
I.~ PIIOI/, FOR llEP, & NoiOIIT. 'TOT .U P. ('ll>) 
t. OPI!JIAllQIS &--C~ ~. PeR CONSUM~R (S) 

10. AIM(. &OB'l. EXPENSE PER CON6li.IER ($) 

11, PLANT RINEJU! AATIO 

12. AAT!OP R!l\JKNONMTEIIIASE(WI1H,tDD. RI!V.)('ll>) 
IS. PlAt! Wf •104'5 01' NF!rLITlUlY PLANT 

14. INCREASE OVER PRESENT RE'TAIL MTES IV!QUIRSl ('ll>) 

15. IAOD,II!D DSC (~ RUS U5E) 
I~ MOD FlED nEll (NET OF G&T & O'I'HER CAl'. CREDITS) 

t. ASsETS 1\NO OlHIII DD!rC 

iL TOTi\Ll111LITY f'I.Nfl 

b, NXUI.. PROVISION FOR DEPRB:. &IIMORT. 
o. N!Tl111LITY~ 
d. NeTGI!I'WW.IUI~ 
0. GENERAl.~ EXCI.UI)HILE ITEl'oiS 
f. 01HER ASOETS ~ DEBIT I 
g. TQT11l ASSIIT8 N<D <mER DEBIT8 

2. LIA81UTIElS AND O'I'HI!I!; CREDITS 

iL l'Ol1ol MAAQINIO NID EaiJmES 
b. Ull«llZIIM D~I!T • RUS 

(1~ Lot«lT!R~DEIJT•:I%&1'11; 

(21. I.O!C Tt"'-1 b!IJT • 0%. ..ul & TRI!ASUitY 

(3~ LONC!TER~ !leST• GUAMNre~ 
(·~ LESS CIJBIIaol OF CREDIT 

(5I, TOTAL LONO TERiol DEBT •IWS 
o. LONG TERM DfiJT • 01HER 
II CJRRWT I'OR"nON OF lOIIG TERM DEI!T 
II. LOMJ TERM DEI!T • TOTAL 
-. tm<~R LIANUTII!SAND CliiQ:ln'S 
l TOTALLIAIIILmi!SNIDCll<nC!m)fT15 

l.A6'TYEAR 

2010 

0.31 
Z,4Q 

1,7D 

1.11 

1U3 

o.:ao 
2U7 

251.75 
118.24 

7.41 

LASTV!o'JI 

20!a 

11!1,1811,742 

:lli,103,Q2ll 

7Q,Il&l.71G 

1ea,o•a 
a 

14,m&2 

llll~1,410 

111,:114 

0 
s..,n7,1117 

0 
Q 

54,637,837 

s:XH,:aos 
a 

110,1141,1103 

:n.DM.1D 

115~1.410 

SOUTHERN PIONEER ELECTRIC COMPANY 
I(S8Q 

21111 RUS DI1I'CUT CASE· c.Bor* 4122111 ~ 

2011 

0.1)4 
1.2~ 

1.1e 
D,Gl 

0,84 

a.sr 
5.,87 

14JIIS 
-ll.7B ,,.54 

29.80 

wt.Kt 
7.78 

3.811 
15,m1,513 

DDII 
1.15 
a,l4 

c:t.MiyBoot 
S..,_:ll,2011 

f~i\LfORfCAST 

2012 

o.ae 
1.27 

1.10 
1,17 

D,llll 

9.64 
11.26 

15,47 
.(),21 
1'-77 

:rae,oe 
115.&5 

e.74 

II.SJ 
93,75~,8~ 

4,55 
1,07 
0.112 

201S 

4.2* 
1.71 
1.52 
1,74 

1,50 

1a.67 
11.8t! 

111.77 
2.11 

18.90 
:11)1'.41 

121.71 
8.4V 

8.35 
1Q8M2,040 

12.11 

1.4' 
t40 

llUS FORM 3~ ru.no• 

FUruRE YI9J(B 

2014 2015 

7.-18 

1.70 

U2 
1.74 
uo 

11.13 
4.37 

17.M 

us 
15.44 

:1:111."" 
1:!8.1a 

11.45 

10.78 

1.ell 
U!Q 
1.7) 

l.lKI 
11.110 

3.27 

111.28 

185 
15,115 

~a~ 

135.10 

11.40 

e.<4 e.u 
115,808,308 12C,IIG2,2110 

14.05 14.78 
1.44 1.42 
1.<0 1.40 

lD18 

13.83 
1,57 
1.411 
1.n 
1,50 

IUQ 
3,11!1 

15.75 

2.75 
15,81 

17U1 
142.4P 

1.44 

5.12 
1211,33G,G!Il 

14.84 ,,.., 
1,38 

~INNCW. ~O~~CAST RU8 FOIW 32!18 • PRO I'ORW.IIAlNICE SHEET 

~11 

105,031,7.2 

22,!128,34!4 
82,40),.37& 

(0~2,(104) 

0 
25,750,&21 

IC7,3fi,:WI 

41,724 

0 
a 

&4,420,!31 

0 
11-4.420,138 
')Q,ot2.tQO 
1,413,151 

B'J,OOIIJ)TT 

14.-.4114 

107,"1P' 

:2012 

112,3o51,274 

22.210,236 
00,14t,D31 

(%30.2t$) 

0 
29,411),234 

115,411,1174 

au.soa 

0 
D 

83,4118,7511 

D 

e:!,o181,751l 
~121,Q78 

1.~5,:\eO 

100,1144,o1411 
14,41\2.721 

\10,4U;174 

:lOIS 

123,302,2116 

20,154,141 
102,341,116 

3,_,,87$ 
0 

27,1101.234 
13:!,637,027 

1,51K1,981 

0 

82,527.415 
D 

152,12T,fl$ 
11,1121,284 

1,0~,$74 

112,2811,135 
14,11Jll.JlQII 

132.1J171027 

l'll'llJRnEARS 

:1014 

132,12.11,128 

20,61.,372 
112,313.71!8 

,...,1,0-10 
a 

28.8$5,,., 
145,140,794 

10,118;,517 

0 
0 

a1.~.n1 

0 
81,1i03,)g7 
1!8,NO,UI 

J,C02.852 
119,<61,2113 
14,Bil9,814 

14G,I40,TH 

~n 

137,893,1211 

21,5BJ,241 
118,XII,IIII• 

U:t-1,721 

0 
311,1:14,021 

1&a,a,m 

16,2011,.14]7 

D 
0 

eo.c~,u~ 

0 

80,4ZI,I4P 
1!0,03,046 

2,136,10& 
110.:!13,78& 
14,945,438 

IISO,W,m 

201G 

14S,1110.3T!I 
2l,ll70,4~1 

120,515,1155 
U13fl.382 

0 
31 ,385.7!11 

155,837,115 

21,554,31]7 

0 
0 

eo.201,751l 
0 

511,285,7511 
112,1Ba,717 

2,284,411:1 
118,1111!,$80 

1S,al1,a:ll!l 

16S,a37,1\S 

2017 

18.83 

1.51 
1.48 

1.72 
1.li0 

12.31 
3,ll8 

19.23 
2M 

lUg 
:18ll.~ 

160Je 

5.45 

7,88 

129,140,731 

1!1,12 

tAO 
t.:tG 

:2017 

141,71t,2M 
ZI,77U77 

124,a41,011 

3,836,42!1 

0 
S2.577,0115 

111,45B,4U 

211,841,1130 

0 
D 

18,Daa,ll53 

0 
5a,D85,1153 
83,71),374 

2,44Z,IIOII 

110,3M,e21 
1512-4.0,~ 

101,455.-

2011 

1~.23 

1.111 
\,47 
1.n 
1.60 

12..78 
:ua 

1Ul 

2.9 
18,1~ 

~.%7 

15&.77 
$.48 

71111 
134,788,757 

15113 

1.31 
1.30 

2018 

lik,lm,HS 
24,1101,1QS 

I;I8,!102,BS1 
),1135,4117 

D 

33,TTD,1:17 
1117,*.~ 

32,173,103 

611,821,084 

0 
58,821,084 
es,aoe.na 

2,013.011 
11t,7!4,.8DB 
1$,420,304 

·~.30a.2" 

"5r£c.... 

2019 

'U5 
1.R 

1.~ 

1,77 

1.f0 
1119 
3.10 

211.211 

2.46 
111,22 

4s:u7 

1117.71 

5.411 

7.411 
130,11117,:134 

10.72 

1.38 
1.30 

:ZD19 

160,5112,811 

211,045,611 
134.507.CJ52 

),D35,4t4 

0 
34,188,712 

173,101,261 

37.m,no 

0 
a 

IS,o\87.8'4 

0 

18,487,1124 
117~77,111 

2,7116,8$0 

120,2G8,GOII 
1S,'02,9112 
173,408~ 

9/z:a/ll 

:mo 

:Z:U1 
UIQ 

1,45 
1,71 

1.SO 
13.118 

2.lla 

211.74 

2.38 
18.40 

464.18 

177.33 
1.48 

7.21 
144,MQ,.8IItl 

1a.t4 
1R 
1.311 

:1021 

1GMD1,410 

21:mfS10 
130,278,7411 

3,D3.5,8'7ll 

a 
1111,1&4,507 

17&,371,&:!6 

42,930,0011 

0 
0 

&4,1lU,1155 

0 

&4,081,1153 

118,5110,7» 

2,7.,,11!l0 
121l,ID8,11311 

15,1102.1182 

ln,378,826 
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1. ACCRUALE!ASIS 

a (1~ ADOO'lONAl. ~U! l't!QUift!r.m.rtS 
FOR TERIEQUrrY 

(2). oPER. REV. & PATRON. CN'.- PRE6ENT RATES 
b, COST OF POWER 

c OI'ER, REV. LESS COST OF POWER 

d. Of'~llONS & MAINTENMICE EXPENSE 
e. CONSUMER ,.tCOOUI'lf'S AND SALES EXPF.NSE 
f, ADM. & GEN. & OTiiER DEDUC'J10NS I!Xf'I!NSe 

g. OEPRECIA110N AND AMORllZATION EXPENSE 
II. TAX.EXPENSE 
L IIIITEREST EXPENSE 

J. TOTAL COST OF ElECTRIC SERVICE 
X. PATRONAGE CAPITAL & OPERATING MARGINS 
L NON-OPERA'TING MARGINS 

1!1. G& T AND OTHER I::API!Al CReDits (CI'C CTC'$) 
n. TOTALACCRUALt.IAAOIN9 

.2. CASH 6ASia 

a. CASH ~011 OPERATIONS BEFORE DEBT SERVICE 
b. TOTAL DEBT SCRIIICE: 
1:. c.ASH MARGINS AFTER DEBT SERVICE 

1. SOURCES OF GENERAL FUNDS 
a, NET GENERAL FUNDS BEC31NNINC3 Of YEAR 

b. CASH MAAGINS AFTER DEBT SERVICE 
C. OlHER PROCEEDS 

d. SALE OF EXCLUDABLE ITEMS 

e, REIMBURSEI.IENT FROM PRIORIN lOAN FlHlS 

f. REI\I:6URSEMENT FROM SPECIAL LOAWS (Na-1-PRIORIT't) 
g, USES OF CUSHION OF CREDIT ACCOUNT 

2. TOTAL GENERAL 1'\JNDS AVAilABLE 

a PROPOSED USE: OF GENERAL FUNDS 
a, PURCHASE OF EXCLUDABLE ITEMS 

b. CAP!TAL CREDrT RETIREMENTS 
c. GENERAL FUNDS INVESTED IN PLANT 
d. O'!HI!R USfS OF GENERAL I'UNOS 

e. A!lDmONS TO CU!lti!a-1 OF CRECIT ACCOUNT 
f. ADDIT10NAL PRINCIPAL PAYMENTS 

4. TOTAL PROPoSED USES OF GENERAl FUNDS 

II. NET GENERAL FUNOS-ENOOFVEAR 

2011 

0 

112,81l,.WO 
49,282,!108 
13,li28,flg1 

4,662,000 

1,45D,DIXI 

1,014,000 

2.304,338 
25,381 

3,9!11,891 

83,4153,199 

(852,499) 

0 

377,038 
(274,1llill) 

6,633,530 

4,881,146 
7l!2,3M 

2011 

1811,012 

711:2,354 
(10,400,000) 

0 
7~.51i7,!l68 

0 
D 

1!8,531,3~4 

0 

0 

1,841,000 
11,17~.790 

0 
~4,317,178 

67,333,1l611 

(eC2.604l 

2012 

3,074,710 

67,553,057 

S3,&4U41 
111,682,226 

4,98&,340 

1,551,000 

2.002,1530 
2,465.100 

487,&41 
6,640,809 

71,081,4&1 

(46a.ee4} 
0 

1,a911,774 
943,081 

7,652,215 
7,133,910 

518,245 

2012 

[802.li04) 

!5\8,24~ 

&48,1)81 
0 

D 

0 

0 

U3.7D2 

0 

0 

1500,000 

0 

D 
0 

600,000 

[2le,2W) 

FINANCIAL FORECMI' 

2013 

ll,m11,73!1 

71,1G7,9J2 
57,3114,256 

22.~0,416 

5,337,524 
1,18!1,105 

2,1\3,:.l07 
2,701S,183 
1,748,311 
8,34&,:163 

77,306,049 

2,03SI,Qa 
0 

2.1!58,!1:18 
4,696,181 

11,593,189 

8,023,751 
3,5ell,417 

FINANCIAL FORECAST 

2013 

(238,2H) 

3,1559,417 
1,01S-',M9 

0 

0 

0 

0 

4,387,6!'8 

0 

0 
1,700.000 

0 

0 
0 

1,700,000 

2,m,m 

2014 

10,391,~2 

73,1140,771 
59,957,815 
24,374,808 

5,711,150 
1,776,312 

2,231,839 
2,914,115 

\,8114,3711 

7,1121,730 
B1,1S04,397 
2,828,226 

0 
2,360,304 
5,188,530 

12.n1,131 
11,!181,304 
3,889,827 

2014 

2,1187,8711 
3,!189,827 
1,106,1311 

0 
0 

0 

0 

7,&83,646 

0 
g 

3,712_00( 

0 

0 
• g 

11,712,004 

11,t71,840 

RUS I'OPW 32eC- STI\TEMENT OF OPERAllONS 

2016 

11,:5-41,811 

76,B07,~B1 

112,632,174 
26,624,318 

&,110,931 

1,900,Gll4 

2.~.w 

3.02C,298 
1,934,BB8 

7,302,~36 

Bei,26&,HQ 
2,891,343 

0 

2,44&,~7 

5,339,890 

13,219,178 
9,305,188 
!,913,990 

2016 

11,951,298 

80,547,372 
1!6, 176,273 

25~322,396 

~.938,Sllll 

2,033,700 

2,4S4,374 
3,141,429 
1,93\,327 
1,:!26,21!1 

811,642,015 

2,856,1!'.14 
0 

2,488,%10 
5,3«,900 

13,324,2!19 

9,464,361 
ll,a!I!I,IMB 

20\7 

12,e9&,40e 

83,993,029 
6!1,oi22,1144 
27,:zt;6,4g4 

6,996,4~ 

2,176,059 

2,03M&O 
3,262,818 

1,1148,725 

7,366,531 

93,811,062 

2,178,378 

0 
2,416,1015 
8,:294,632 

13,507,725 
S,651,026 
J,B!SS,Sll!l 

~US FORM ~D-GENERAL FUNOS SUMMARY 

2015 

3,i71,640 

3,~13,1190 

1,1N,92!l 
0 
0 

0 

0 

9,Dill5.~ 

0 

0 
5,130,a28 

0 

0 
0 

!,130,82& 

3,1134,72! 

2016 

3,93-4,72! 

3,859,946 
1,226,4911 

D 

D 

D 

0 

9,021,174 

0 
a 

5,086,812 

0 
0 

0 

5,086,812 

11,935,352 

2017 

3,9JS,362 

3,856,1199 
1,2:2.4,890 

0 
0 

0 

D 

9,018,960 

0 

0 
6.081,528 

0 
0 
a 

6,081,628 

3,Sl3&,423 

Sf>£ c.. ~t/2.~/ll 

2011 

13,:120,131 

88,170,585 

73,398,1~ 

28,2113,1!;6 

7,488,153 

2,328.3&3 
2,704,901 
3,349,728 
1,1l65,107 
7,422.384 

98,784,1!&!1 

2,906.~ 

0 
2,417,814 
,,324.265 

13,718.M2 
UB4,S90 

3,853,872 

2018 

3,935,423 

3,1153.672 
1,224.'141 

D 
0 

0 

D 

9,013,8311 

0 
a 

5,078,369 

D 
0 
0 

6,D78,a6ll 

3,Q35,467 

2019 

14,~,06S 

91,803,8!!11 

76,825,1171 

29,407,263 
8,010,184 
2,oi91,37D 

2,961,197 

3,522,4315 
1,!1e6,1l09 
7,494,\0S 

103,291,651 
2,941,273 

0 

2,421,394 
e,3S2,8117 

13,DS7,893 
10,107,196 

3,850,697 

2019 

a,m,467 

3,850,11117 
1,22e,819 

0 
0 
0 
0 

S,OI1,1183 

0 

0 
M7E1,4~0 

0 
0 
0 

5,018,o490 

3,935,494 

21120 

,,397,345 

IIG,370;264 
80,182,835 
aG,664,775 

ll,t\70,1197 
2,1i6!1,7lill 

3, 13!1,081 
3,~.142 

2,008,711 
?,~G8,882 

107,791,314 

2,&76,295 
0 

2,4211,941 
5,403,238 

14,200,321l 

10,3$4,~ 

3,8315,7&& 

Z020 

3,935,194 

3,835,788 
1,228,1-48 

D 
0 

0 

D 

8,999,428 

0 
0 

5,083,754 

D 
0 

0 

~.063,754 

3,935,67J 
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FINANCIAL FORECAST RUS FORM 92!.1- PEBT & DEBT SERVICE SUMMARY SPEL 9 /z~ J '' 

2011 2012 2013 21114 2015 2016 2017 2018 2019 2020 
-- -- - -- - - - -- -- --

1. PEBT&DESTSERVICE .:z%&e'IHOANS 
L CEIIT FIRST DFY&AR 0 0 0 0 D 0 0 D 0 0 
b. LOAN FUNDS ADVANCED 0 0 0 D D 0 D D 0 0 
c. INTEREST 0 0 0 D 0 0 0 0 0 0 
d. DEBT PAVMeiTS 0 D 0 D 0 0 0 0 0 0 
e. ADDITlONAL PRINCIPAL PM) 0 0 0 0 0 0 0 0 D 0 
f. DEBT END OF YEAR 0 D 0 0 0 0 D 0 D 0 

2. DEBT & DEBT SERVCE ·OLD RUS 
•· CEIJT FIRSTOFYEAR 64,1137,537 0 0 D 0 0 0 D 0 0 
II. LOAN FUNDS ADVANCED D 0 0 D 0 0 0 0 0 0 
c. INTEREST 1,952,877 0 D D 0 0 0 0 0 0 
d. DEBT PAYMENTS 2,273,038 0 0 0 0 D 0 0 0 D 
"· ADCli'TIONAL PRINCIPAL PAlO 64,317,118 0 0 0 0 0 0 0 0 0 
I. OEST END OF YEAR 0 0 0 0 0 D 0 0 0 0 

3. DEBT & OI33T SERVICE· NEW DEBT· RliS 
L DEIJT ARST OF YEAR 0 D 0 0 0 0 0 0 0 0 
b. LOAN FUNDS ADVANCED 0 0 0 0 0 0 D 0 D 0 
c. INTEREST 0 D 0 0 0 0 0 0 D 0 
d. DEBT PAYMENTS 0 0 0 0 0 D 0 0 0 0 
e, IIDCrTIOIW. PRINCIPAL PAID 0 0 0 0 0 D Q 0 0 0 
f. DEBT END OF YEAR 0 D 0 D 0 0 0 D 0 0 

<C. DEBT II DEBT SERVICE· OLD DEBT • OUARANTEED 
a. DEBT FIRST OF YEAR 0 0 0 0 0 0 0 ·o 0 0 
b. LOAN FUNDS ADVANCED 0 0 0 0 0 0 0 D D 0 
c. I"'TERESl' 0 0 0 0 D 0 0 0 0 0 
d. OEBT PAYMENTS 0 0 0 0 0 0 0 0 D 0 
c. ADDrrJONAL PRINCIPAL PAID 0 0 0 0 0 0 0 D 0 0 
t DEBTENDOFYEAR D 

RIA.$ ~u.Voc...T'" 
0 0 0 0 0 D 0 0 0 

!!.. OEBT & DEBT SERVICE· NEW OEBT • et.IMAI\IEEO 
L DE!rr fiRST OF YEAR D 54,420,138 6~Ge,m 62,e77,415 81,503,3117 D0,423,S49 S,28S,7l59 511.~.1153 58,821,084 55,4!7 ,112.4 
b. LOAN FUNDS ADVANCED 64,1137,537 0 0 D D 0 0 0 D D 
c. INTEREST 8!59,m 3,387,2011 3,337,334 S,294,8e0 3,229,130 3,170,588 S,1DB,B72 3,043,809 2,875,2111 2.1102,1108 
d.. DEBT PAYMENTS 1,0n,17ll <C,308,878 4,308,878 4,308,878 4,ll08,878 4,308,878 4,3011,678 4,308,11711 4,1108,878 4,308,870 
e. ADOITIONAL PRINCIPAL PAID D 0 D 0 0 0 0 D 0 0 
f. DEBT END OF YEAR 64,420,1311 83,498,759 ll2,527,415 81,503,:197 80,423,849 59,285.7511 58,085,053 66,821,064 65,487,824 54,D61,8S3 

B. DEBT & DEBT SERVICE· OLD DI3JT- OTHER 
a. DEBT FIRST OF YEAR 6,304,~ 6,078,670 6,034, 13!5 M70.7llo4 5,300,018 5,007,a:» ... ~:m 4,3«2,740 4,008,510 3,11:!1,1114 
b. LOAN FUNDS ftDVNICED D 0 D D 0 0 0 0 D D 
c. INTiiREST SG2,53e 377,f!G7 381,891 345,05! 927,122 306,02'1 :287,874 268,001 242,D17 218,827 
d. DEBT' PAYM!NTS 820,23:1 620,232 020,23.2 020,232 820,232 820,232 620,232 020,232 820,23.2 ~o.:z:n 
a. AOOOONAL PRINCIPAL PAID 0 0 0 0 a 0 0 0 0 D 
f. DEBT' END OF YEAR 8,07(1,070 5,834.135 5.575,794 5,300.618 5,007,5011 4,6f15,'2Jil o4,3!12,7.CO 4,008,510 3,631,1114 3,229,200 

7. DEBT & DEBT SERVICIE ·NEW DEBT ·OTHER 
a. DEBT FlRST OF YEAR D 24,005,430 33,2116,1143 48,045,499 54,65ll,1130 55,920,5ll6 157,4114,419 Sll,3!10,634 61,~228 113,11~8.3'37 

f'Jl,...) ~ b. LOAN FUNDS ADVANCED 24,139,.a1 11,610,780 13,204,280 11,1117,810 1 ,8110,!100 2,2111,887 2,608,:!147 2,1J70,0$jD 3,350,347 3,3e3,082 
c. INTEREST 778,707 1,875,813 2,8411,138 3,399,015 3,7-48,2114 3,6471JT 3,1189,985 4,112,573 4,278,050 4,447,847 
d. DeT PAYMENTS 810,708 ;!,205,080 3,094,642 3,952,394 4,3711,270 4,535,441 4,722,11G ... ~.lieO :1,178,280 !1,43:),821 "'m c,f:?.~ a. ADDITlONAL PR!NCPAL PAID 0 0 0 0 0 0 0 0 0 D Ql X 
f. llEiiiT' END OF YEAR 24,006,430 83,288,1143 48,045,499 54,559,930 55,920,538 57,4114,419 5Q,!!O,IS34 111.a.m es.~.337 811,321,445 (Q ::T 

rofr 
8. SUMMARY N;::;: 

.. OEBT FIRST OF YEAR 80,941,903 94,502,238 102,819,837 114,148,709 121,465,1145 121,351,894 121,475,478 121.799;327 122,327,820 123,065,155 
OCJ) 

b. LOAN FUNDS IIOVANCBl 88,77B,GIIa D,!I1D,760 18,204,2!0 8,187,610 1,BIID,DOD 2,2e1,W :1,801,347 2,11'70,- 3,3SO,S47 3,363,082 0"'0 -o c. INTBtEST 3,Q81,8a1 6,840,8011 8,341,383 7,028,7311 7,802,630 7,828,245 7,366,531 7,422,384 7,494,185 7,!568,882 N, 
d. DEBT PAYMENTS 4,!181,146 7,133,970 8,023,751 11,881,304 11,305,188 9,484,351 9,851,028 e.~.SilO 10,107,1SI6 10,364,532 CON 
a. ADD!TlONAL PRINCIPAL PAID 54,317,1711 0 0 D D 0 D 0 D D 
f. DEBT END OF YEAR D4,li02,238 102,819,1137 11~,148,7011 121,-483,1145 121,351,8114 121,475,478 121,71l0,327 122,327,820 123,08S,15S 123.832,581 



1. I!OlJITY IIATUJ (WilH ADD. ~1!\1.)1'11) 

~DEBT SERVICE COVERN.JE (WITH MD. REV.) 
3>. OPEMliN~ DSC Cnot,uii'IIJ DP. 1>o'9lno + C&T & lo<1d• CC. pOid) 
3o. TIMES I~EST EARNED RAllO rM1l! AIIO. 1\EV.l 
311. OPEIIATJNG T1SI ~ op, l!llll1lf!'d + G&T & lendor CC. pol d) 

41,/\VIjiiAG! III!V!IfJI! PBI KINH SOW (CEI'm;) 

6.1NOI\fASe: INAVEAAGI; REVEHJE PE.II.I<'MI SOI.D(%1 

II. TOlAI. unUTY PlMT PER IC\Mf 80LD (C£Nill) 

7, NET OOEIW. FINlBTO'IOTAL unLITYPLANT C'IL) 
I, ACQJM. P110V. FOil OEP, & .woi!T. TO T.U.P. "") 
t. OPERATICHS & ~ EXI'. PER COOI!IU.IER(l) 

tO. AINN. lo QEN, EXPEN~E PER COH8UMER ($) 

tt, PLNiT ftEVEHJI! MllD 

12, RATE OF RET1JRN ON IIATI! IWI!! (WilH MD. ReV.) (16) 

1!. MTE BASE a t04'K OF NET IJITUTY PLNiT 

14. INCR£1\SE OllER PRfSENT RETJIIL RA're!l REQUIRED ('K) 

15. IAODI~IED DSC IFOR RUS US!) 

15. MODIFIED llER INET OP GIT I otHER CliP. CREDITS') 

1. AS$ETS AI-D anmR DE&rTS 

.. 70TI\L lJTIUTY I'VHT' 
b. 1\CaM., Pl!OVISiOH FOR DEPRI!C. & N.IDRT, 
C1. NET lltR.ITY PI.AHT 
o!. Ntl' r;;:CNEIW, nNlG 
e. GENERAL RHlS EX.CLUIWILE 1TBI6 

I. O'lHER ASSETS NID DEBITS 

e. TOTAI.A&&ETSNIOant!ltDIIIIT& 

Z. LIAI!ILmE&ANDO'!HERCRaJIT& 
a. TOTAL MMii!IIIS Nm EQIJmEI 

b. LOIGTI!IIM cear. ~ 
11 ~ ~0"111 TEIIM DEBT· 2lU 5% 

(1). I.QNQ TERM DEBT· 5,._ UUNI & TREASUR'I' 

(3~ LONDTVW DEBT • GIJAIWIFEE 
(4). LESS CIISHION OF CREDIT 

(!I~ '!OrAL LONG TERM DEI!T ·RlJS 

o. I.ON:lTDMDIBT·OMII 
d. CUAReNl PORTION OF LON3 TERM OEIIT' 
d. I.OfG TI!RM OEBI' • TOTAL 

"' OTH!R LM!uni:S AND CRI!I:tr.5 
I, TQTAI. LIIIIIILmi!$1\NC ~ <:11J!DIT$ 

l.MTYEAR 

:roto 

(U7 
2.40 

1.70 

1.11 

13.83 
D.AQ 

U37 
261.71 

115.24 

7,41 

l.MTYEAR 

21110 

8!1,!1!0,742 

2ll,103,o20 
70,082,710 

1eG.Q12 

0 

t4,17'2,Ml 
1111,.., ... ,0 

3tU64 

54,6:17,537 

0 

114,837,837 

ll~.-
0 

!10,1141,~ 

23,MJ,t22 

1:1,241,410 

SOUTHERN PIONEER ELECTRIC COMPANY 
KS60 

2l11 RUB BUYOUT CASE • CoBonl< 4/22/t t Coo1111owl 

21111 

ll.llll 
t.1G 
1.011 
0.114 
a.M 
UT 
5..67 

14.11G 

~~ 

:;n~ 

:zeD .Ill -1.71 

3.13 

1!,1198,~11 

0.00 
1,1111 

0.84 

Chan!~ Soall 
Job 15, 20ft 

rnwc.o.~. FOrmc.o.err 

20U 

0.07 
1,11 
1).$15 

1ll0 

O.IQ 

t.35 
e.1e 

tU7 

0.3Z 
19.77 

31&.08 

97.11 

7.31 

2013 

3.11 
1 ... 
1.4& 
1.74 
t.IIO 

1o.eo 
13.35 

t8.T7 

2,07 

tU8 

aa7.~t 

t03.2B 
5.81 

4.47 1.21 
93,7114,1199 1011,442.(loj0 

2.610 11,50 

0112 1.41 

0.78 1.41 

ft<Jai'OIIIol U~ IIAllOS 

RII\IRE YEARS 

2014 2015 

7.1t 
t.n 
1.47 
1.74 
UMI 

11.07 

-4.4Z 

17.&4 

3..00 

1144 

:121.0S 

108.11 

5,01 

10.13 
1.13 

1.43 

1.n 
1.110 ,_" 
3.30 

111.211 

2.11S 
lUll 

35Q,Cll 

t1&.n 

e.•e 

1.33 ue 
1111,aoll,301 1:3!,982,2110 

13.44 14.28 
1.40 t.:loll 

1.41 1.40 

s r£ ~ 7/1 s/" 

2018 

13.'111 
t.&t 

1.44 
1.n 
uo 

11.17 

3.73 

1D.7S 

2,78 

1&.43 
1'1'3.81 

124.21 

U1 

2017 

IIU!S 
1.19 

1.43 

1.72 
1.00 

1227 
3.32 

1823 

2.115 
15BII 

3DB.55 

13'2.1' 

uz 

2011 

19.34 

1.117 
1.42 

1.11 
ua 

11.71 

ue 

u.n 
2.55 

·15.12 
42CI'7 
140,00 

5,62 

1.00 7.&9 7,et 
t~,3SG,!IIl3 UB,1140,73t 1M,78S,TI7 

tUD 1~.74 15.112 

1,3T 1.315 1.34 

1.411 1,40 t.o40 

OIDia 

21Jit 

1.66 

1Ml 
1,71 

1.50 
13.1G 

3.24 

20.2e 

2.40 
16,22 
4~.17 

1411,11.2 

551 

2020 

24.14 
ua 
1.39 
1.71 

uo 
13.511 

3.03 

2!1.74 

2.37 

18.40 
414.11 

1:111.<15 

5.48 

7.S1 7.3e 

1Ja,887,'34 144,14e,8lle 

15_.15 15.12 

1,33 1.12 

1,40 1.40 

fii'WI<liAL fDt1~ 1\U$ POAA! 32$! • PliO ~OIIMA IIAI.NICE II~Eil'T 

21111 

1011,1)31,742 

22,828,344 

12.40U7a 
1,S13,388 

0 

15,320,421 
$11,!))7,216 

&7,l!CI:I 

• 0 
0 

Be,8117,41Z 

0 

118,617,412 
;$,8114,17! 

t,71D,8(1CI 

84,4118,U& 
14,523,2~ 

1111,037,2"' 

2012 

ttU08,274 

22,210,23e 
UII.14S,03.!1 

!57,1011 

0 
18,4~5,471 

tOUU,,O 

71,nll 

0 
0 

~.437,o4GI 

0 
55,437,4&8 
3e,ll:lll,880 

1,817,:1M 

112.1411,783 
14,724.11117 

100,~.318 

2013 

123,302,-

211,154,141 
t112,Jo18,ttll 

U51,731 

a 
17.831,111 

122,U8,012 

a,er4,1!111 

0 
a 

54,217,834 

0 
54,2'17,834 
51,1:111,100 

2,118.2811 

103,23:1,7111 

14,1l2S,Sl1 

t:=,a:~s.Ha 

F\STURE~S 

2D'I4 

t32,112B, 126 

20,614,372 
112,313,751 

3,liU,211S 

19,171,143 
1U,I74.113 

&,768,1121 

0 

0 
1!2,124,501 

e 
112,924,1186 
1111.37fl.ll:Jl 

2,2Se,1582 

111,004,037 

15,1~.1125 

13U74,DII2 

2018 

1'7,1111,120 

2t,till3,241 

118,309,8114 
~,1>4UAOO 

D 

21,739,715 
,,,,4011,11$0 

11,(13.!1,9!19 

0 

0 
lt,6e2,11Q4 

D 
B1,5C:Z,IIQ4 

~m 

2.-lei,BMI 

111,11111,111 

IS,l!ell,:lll9 
111,~,0Gt 

201G 

143,18G,!70 

22.07~,421 

120,&15~ 

UJU,:ZH 

a 
7Z,888.2S!i 

U7,an.m 

20,324,145 

0 
0 

60,098,385 

0 

GO,IIie,:lll!l 
.... 137.~70 
2,640.~ 

111,1585.7311 
IS,447,AS7 

147,3N.ll33 

2Jl17 

141,718,281 
23,ne;n 

124,11 .. 3,011 

•.-.ao• 
0 

24,483,11&4 

113,373.271 

25,878,1411 

a 
0 

4B.Sii5,7-4Q 

0 
48,565,749 

D~t43t ,557 

2,5311,417 

112,153,139 
ta,840,79!1 

1113,3T3,Z76 

2018 

154,603,1146 

24,1101,1115 

129,1102,651 
3,li48,11CO 

0 
:!!1,1174,141 

159,!22,742 

30,&76,869 

a 
D 

4B.II1G,7$8 
0 

4&,1119,754 
&11,0111,783 

3,041,551 

112,617,1182 

15,11411,1191 

1511,623,742 

2011 

100,652,831 

28,1145,578 
134,507,082 

3,1147,125 

0 
27,688,387 

154,122.7# 

36,227,867 

4s.ti4.7U 

45,'\14.783 
71,1102,1!12 

3,2&4,TS8 

t13,1122,flllll 

16,11'1:1,1191 
154,122,74& 

= 
188,801.418 

27,322,B7D 
13&,2711,741 

3,147,802 

a 
21.287,0011 

172,4113,154 

41,&32,842 

0 

0 
43.*44,772 

a 
•3)44,773 
74,7D8,l1011 

3,2llol,750 
114,70~ 

1B,DT.I,I»t 

172,4113,1155 

-om 
ru >< 
(0 ::r 
CD 0' 
N;::;: 
...... (/) 
O"U -o N, 
CON 



1. ACCRUAL BASIS 
a (1~ ADDITIONAl. REV!NI!E REQUIREMENTS 

FOR TlERIECU11Y 
(2). OPER. REiV. & PATRON. CAP. • PRESENT RATES 

b. COST OF POWER 

r.. OPER, REV,l.ESS COST OF POWER 
11. OPERAT10N5 lo MAINTENANCe EXPENSE 

e. CONSUMER ACCOUNTS AND SALES EXPENSE 

f. ADM. & GEN. II OTHER DEDUCTIONS EXPE!NSE 
g. DE'PRECll\llOit AND AlloiOimZATION EXPENSE 
h. TM EXPENSE 
L tm:REST EXPENSE 
j. ToTAL COST OF El.e:::TRIC SERVICE 

~- PAlRONAGE CAPITAL l OPERATING MARBINS 
L f«)N-OPERA11NG UARGINS 

m. C&T ANO OTHER CAPITAL CREilfTS (CI'C CTC'a) 
n TOTAL ACCRUAL MAROINS 

2. CASH BAStS 
a. CASH FROU OPERAllONS BEl'ORE OEBT SERVICE 
b. TOTAl. DEBT SERVICE 
c. CASH MARGINS AFTER DEBT SERVICE 

I. SOURCES OF GENERAL FUNDS 
a. NET GENERAl FUNDS BEGINNING OF YEAR 

b. CASH MARGINS mER DEBT SEIMCe 
c. llniER PROCEeD$ 

d. SALE OF EXCLUDABLE ITEMS 

e. REIWURSEME!NT FROU PRIORITY LOAN FUNDS 

f. REIMBURB~ FROiol SPECW. LCWIS (NON-PRIORITY) 

g. USES OF CIJSHON oF CREOrr ACCOUNT 

2. TOTAL GENERAL FUNDS AVAILABLE 

a PROPOSED USE OF GENERAL FUNDS 
a. PURcHASE~ l'XCLUPABLE ITEMS 
b. CAPrrAL CREDIT RETlAEMENTS 
c. GENERAL FUNDS NIJES"Ta)IN PLANT 

d. OTHER USES OF GENERAL FUNDS 
•· ADDrnoN!I m CUst110N OF CREOIT ACCOUNT 

r. AOOrriONAL PRINCIPAL PAYMElml 

4, TOTAL PROPOSED USES Of' GS>IERAI.. FUr-DS 

1!. NET GENERAL FUNDS • END OF YEAR 

2011 

0 

62,111,400 
49,2B2,eG9 

13,528,89-1 
4,8e2,000 

1,450,000 

1,479,000 
2,304,338 

2el,381 
4,1XJ0,750 

63,447,11!11 
(638,eell) 

0 
377,830 

(258,719) 

usa.m 
6,230, 1M 

-438,3711 

2011 

188,012 
438,375 
30,DDD 

D 
67,992,961 

0 

0 

6a,647,355 

0 
0 

1,141,000 
11,175,79-0 

D 
r;4,317,1711 

87,3:13,96!.1 

1,313,388 

21112 

t,m,&le 

87,663,067 

~3.1146,54 I 
16,366,164 
4.9DI.~ 

1,1151,500 

t.en2.m 
2.46l5, 100 

4&7,641 
5,!123,1!193 

70,1!44,545 
(1,332,840) 

0 
1,~.011 

21,171 

5,1!011,153 

7,2311,783 
(!183,540) 

2012 

1,313,388 

[~.640] 

22.8,061 

0 
0 

0 

0 

951,808 

0 
a 

600,000 

0 
0 

0 

600,000 

M7,1!08 

FINANCIAL FORECAST 

2013 

8,1118,101 

71,187,832 
57,394,258 
21.9il,77a 
'.337,1124 
1,IIEO,IOII 
1,~301 

2,705,183 
1,7o18,31t 
11,212,210 

76,141,196 
2,527,131 

0 
2,01la,lt2 
4,51l5,700 

11,444,!31 

e,t'N,674 
3,314,g~e 

FINANCIAL FORECAST 

2013 

~.808 

3,314,!1(i8 
!571!,1161' 

0 
0 
0 

0 

4.251.731 

il 
0 

1,700,000 
0 
0 
0 

1,700,000 

2,551,731 

2014 

9,940,746 

'73,!foiD,771 
69,967,815 
23,923,701 
G,711,1!!0 
1,775,312 
1,911,839 
2,914,175 
1,884,371 
6,903,210 

81,058,882 

2.822.634 
0 

2,20!1,700 
5,092,334 

12,640,024 
9,021,~13 

a,&ta,et1 

2014 

2,&«11,731 

3,518,511 
628,1174 

0 
0 

0 
0 

6,799,215 

0 
0 

2,814,930 

0 
0 
0 

2,814,9<10 

3,984,2811 

SPtc... 7/tS/t' 
RUS FORM~· STATEMENT OF OPERATIONS 

201!1 

10,952,318 

15,807,181 
a2,s32,m 
21i,l27,726 

e,110,!13l 
1,800,6a4 

2,038,11117 

3,025,29& 
1,934,&8& 

7,212.213 
84,854,126 

2,900,074 
0 

2,383,974 
5,2119,048 

13, 1A2,685 

11,aoa,eoe 
3,633,780 

201S 

i1,594,CI04 

B0,647,l72 
68,17S,273 

2:1.~.103 

D,0311,6Gfl 
2,033,700 
2,174,374 
3,141,429 
1,931,327 

7,264,735 
1!!),2EO,II3S 

2,aso,e41 
D 

2,«>8,038 
0,288,877 

11,287,006 
9,72&,1l91 
3,580,314 

2017 

12,378,040 

81,1193,029 

69,422,94-4 
26,9411,126 

6,996,405 
2,17S,D59 
2,3111,fle0 
3,262,818 
1,g4E,726 
7,3~2,848 

(13,467,31; 
2,913,690 

D 
2,340,103 

~.2:13. 7114 

13,609,357 
9,97J.~73 

3,63e,884 

RUS FORM :!ZCD- GENERAL FUNDS SUMMARY 

201~ 

3,9!14,285 
3,133,780 

701,032 
0 
D 

0 
0 

8,319,097 

0 
0 

4,373,1198 

0 
0 
0 

4,373,698 

3,9<16,400 

2016 

3,!146,-400 

3,55D,314 
761,6211 

0 
0 
0 
0 

8,267.240 • 

0 
0 

~.310,!1!16 

0 
0 

0 

~.alo,!l!la 

3,11.(6,28<1 

2017 

3,1140,2114 

3,1!35,8114 
762,734 

0 
0 
D 

0 

B,234,1101 

0 
0 

4,:ilS8,208 
0 
D 

0 

4,288,2:9-0 

3,9411,603 

2018 

1S,239,&115 

U,l70,51l5 
73,398,159 

28,012,272 

7,486,153 

2.328.383 
2,474,liM 
3,3119,na 
1,PS5,107 

7,41M04 
88,~57,Q8S 

2,952,445 
D 

2,345,784 

~.298.2~9 

13,757,678 
10,248,971 

3,t10!1,7D6 

2018 

3,946,603 

3,605,708 
7Be,3D7 

D 
0 

0 
0 

6.210,517 

D 

0 

4.,283,866 

0 

0 
0 

4,263,156CS 

3,94S,9e0 

2019 

14,184,$4 

DI,803,JGII 
711,82tl,671 
29,1&:2,481 

&.010,1114 
2,481.370 
2,641,197 
3,522,436 
1,1*1,800 
7,513,124 

102,990,591 

2,997,662 
0 

2.~228 
6,ali0,7M 

14,033,121 

10,5~4.882 

3.478,439 

2019 

3,9415,850 

3.478,430 
7E9,000 

0 
0 

0 

0 

8,1114,389 

0 
0 

4,237,084 

0 
0 

0 

4.237,oo4 

3,947,32!5 

.2020 

1S,187,W 

96,370,264 

80,182,1130 
311,374,7117 

8,570,1197 
2,865,7S8 

2,!19,081 

3.~~.142 
2,1Kl6,71\ 

7,612,691 
107,G10, 12a 

3,042,Wi 
0 

2,3e2,t7B 
!!,404,1185 

14,310,342 
10,877,450 
3,432,8!12 

:l02D 

3,947.325 

3,432,8!12 
7t3,B37 

0 
0 

D 

0 

8,144.054 

D 

D 

4,1116.1112 
0 
D 

0 

4,11!11,!52 

3,947,902 

-om 
ru x 
c:c::r roo: 
N;::;: 
Ncn 
0"'0 -o N, 
CON 



FINANCIAL FORECAST RUS FOAM 32GJ • OEST l DEBT SERVICE SUMMARY 'SP£"L 7[1"5/ 1\ 

2011 2012 2013 20141 2015 2Cta 2017 2018 2019 2020 

-- -- -- - -
1.. DEBT & DEBT SEIMCE • 2'lrt & 511. LOANS 

a. OEBT FIRST OF YEAR 0 0 0 0 0 0 0 0 0 0 
b. LOAN FUNDS IOVANCEO 0 0 0 0 0 0 D 0 0 0 
c. INTEREST 0 D 0 0 0 0 0 0 0 0 
d. DEBT PAYMENTS 0 0 0 0 G G D 0 0 0 
e. ADDITIONAL PRJNCPAL PAID 0 0 0 0 0 0 0 0 D D 
L PEST END OF YEAR 0 0 0 0 0 0 0 0 D D 

:t OE;BT & llEBT SERVICE· OLO RUS 
a. OEBTFIRSTOF'I'EAR &4,637,537 D 0 0 0 0 0 0 0 D 
b. LO,t,N FUNDS ADVANCED D 0 0 0 0 0 0 0 0 0 
c. INTEREST 1,171,606 0 D 0 0 0 0 0 0 0 
d. OIOaT PAYMENTS 1,491,955 0 0 0 0 0 0 0 0 0 
e. ADD!TlONAI. PRINCIPAL PAlO 541,317,178 0 0 0 0 0 0 0 0 0 
f. DEBT END OF YEAR D 0 0 0 0 0 0 0 0 0 

S. DEBT& DEBT SERVICE -NEW DEBT -RUS 
a. DEBT FIRST OF YEAR 0 0 0 0 0 0 0 0 0 0 
b. Lam FUNDS ADVANCED 0 0 0 0 0 0 0 0 0 0 
t:. ltm:REST 0 0 0 0 0 0 0 0 0 0 
d. DEBT PAYMENTS 0 0 0 0 0 0 0 0 0 0 
e. ADOITJ:)HAL PRINCIPAL PAID 0 0 0 0 0 0 0 0 0 0 
f. DE6T END OF "Y9.R 0 0 0 0 0 0 0 D 0 D 

4. DE9T & DEBT SERVICE. OLD DEaT- GUAR.wn:EO 
a. DEBT FIRST OF YEAR D 0 D 0 0 D 0 0 0 0 
b. LOAN FUNDS ADVANCED 0 D D D D 0 D 0 D 0 
c. INTEREST 0 0 0 0 0 0 0 0 0 0 
d. DEBT PAYMENTS 0 0 0 0 0 0 0 0 0 0 
e. ADOITOHAL PRINaPAL PAlO 0 0 0 0 D 0 0 0 0 0 
f. DEBT END OF "YEAR ~ 0 0 0 0 0 0 0 0 0 0 

Ru'l -;r··J-
6. DEBT & DEBT SERVlCE- NfNI DEBT· Q' I~ lliMRt 

a. DEBT FIRSTOFVEAA D :IO,Ul',412 ",<l7,4fl8 M,217,1134 !52.924,!195 81,5S2.91l4 SD,OIIEI,$5 48,5S5,749 -48,919,7511 45.184,763 
b. LOAN FUNDS ADVANCED fi7,137,537 0 0 0 0 0 0 0 0 0 
c. INTEREST 1,1176,118Q 3,302,284 3,232,6g4 9,t511,1llr.t 3,01!0,&24 2,11!17',619 2,1109,592 2.816,237 2.717,233 2,612,237 
d. CEBTPAYMENTS 2,226,114 4,452,228 4,<152,228 4,462,:1211 <1,452,228 4,452,228 41,452,228 4,<152,228 4,452,228 41,4e:z,rn 
e. AOOITJ:)NAL PRINCIPAL PAID (I 0 0 0 0 0 0 0 0 0 
f. DEBT END OF YEAR 511,5!17,412 55,437,468 54,217,934 52.924,598 51,552,994 50,098,3e5 .111!,555,749 48.919,758 45,184.763 413.344,m 

II. CEBT & OEBT SERVICE • OLD O£llT ·OTHER 
a. DEBT ARST OF YEAR 8,304,::100 6.076,670 5,834,1!5 5,575,794 5,300,816 5,007,500 4,8115,297 4,3e2,740 4,DOB,51(1 3,631,1114 
b. LOAN FUNDS ADVANCED D 0 0 0 0 0 D 0 0 0 
c. INTER£ST ~538 sn,tiD7 381,891 !45,055 ll27,122 308,021 'l87,674 :265,001 242.1117 218,927 
d. DEI!TPAYMENIS 1520,232 e:zo.m 020,232 820,2:;12 020,232 820,2:l2 020,232 tl2{).232 020,232 820,232 
e. ADCITJ:)NI\L PRINCPAL PAID D 0 0 0 D 0 0 0 0 0 
f. DEBT END OF 'YEAR 15,076,670 

Ne...> C. 'f3.,..._ lc_ 
!5,834,135 5,575.794 5,300,818 5.007,509 4.685.297 4,362,740 4.008.510 3,63!.1!14 3;u9,290 

7. DEBT & DEBT SERVICE • NEW CEBT • e'ltll!f\ 
a. DEBT FIRST OF YEAR D 23,508,206 32,795,545 45,560,314 55,075,413 fi7,091 ,2f!S 59,432,1572 152.0ti8.817 El5,011 ,273 118,:271 '79S 
b. LOAN FUNDS ADVANCED 23.639,431 9,610,780 13,204,260 10,004,885 2,fi.47,7SO 3.036,543 3.401,5711 3,78S,702 4,189,m 4,23:1.684 
c. INTEREST 700,810 1,843,012 2,e17,1m 8,30$,:2e8 3,804,487 3.11511,095 4,135,582 .C,S33,266 4,552,974 4,782.127 
11 DEBT PAYMENTS 881,8.45 2,167,3:13 3,057,115 3,948,003 4,4M,345 4,654,231 4,G01,01<1 5,17ll,512 5,482,223 5,804,990 -om 
" AIXXlPNA~ PRINCJPAL PAlO 0 0 (I D 0 0 0 0 D 0 Ill >< 
f. DEBT END OF YEAR 23,508,208 !2,795,545 45.580,3\4 55,075,413 fi7,091 ,285 59,ol32.872 82,068,817 65,011,273 68,271,798 71,479,819 <a:::r 

CD 5' 
B. SUMMAAY N;::;: 

a DEBTFIRSTOFYEAR ao,G-41,90:1 116.172,286 114,007,1-48 105,354,043 113,300,529 113.651,787 114,22ti,355 114,967,300 115,939,5411 117,087,755 W(/) 

b. LOAN FUNDS ADVANCED 80,776,9611 11,610,71!0 1!,204,260 10,004,666 2,847,730 3,038,5-43 3,~01,578 3,7115,702 ~.tSQ,m 4,230,684 o-o -o c:. INTEREST 4,000,750 5,623,093 5.212,210 0,!103,2\5 7,212,213 7,264,731! 7,:1J2,8418 7,415,504 7,513,124 7,612,891 No 
d. DEBT PAYMENTS 5,200,155 7,2311,793 8,129,674 9,021,513 11,508,805 11,723.691 g,ll73,473 10,2-48,1171 10,554,682 10,877,450 C.ON 

e. AOOfTIONAL PRINCPAL PAID 541,317,176 0 0 0 0 0 0 0 0 0 
f. DEBT END OF YEAR 88,172,288 114,087,1-48 105,354,043 1\3.,300,11211 113,651,767 114,228,366 114,997,300 116,03$1,541 111,0117,755 118,053,851 



1. IeuTY MTIO ('lmH 1\DD. RBI.)(~) 

211.DIIIIT SID!Vk:E COII!IIAGE 1Y>ID1 ADD. REV.) 

111. Of'I!AATIN(J DaC ~ op ~· GaTA-CCIIpojiQ 
3L TloE8 NTERE$T EMI'Sliii\110(\IIIITIII\DO. ReV.) 
311. OI'EMINillEilO ........ op.-• QAT 1-CCII1181dl 
4. AVI:Mile ~PER k'Mf801.D(CSillll 

t.INCRfMCIIt.o.IIEAAGE llfYEif.IE PEillV\tl SOLD (11) 

.. TOTAL IITII.ITY PUNJ PI!R ltiMlSOLD {C9IT!I) 

T. tel" Geii!J!IIL I'UNilll TO TOTAL Unl.!rt' PlNfT (111 
l ACaH. PI\OV. FOR D!P. &N.IOIIT. TO T.U.P. (11) 
I. OPERAllONB& ~ EXP. PEII CCIBJI,II;R I') 

10. ADMN a 81!N. EliPENBE PER COIIIU.IER It) 
11. PlNolT REVEWI!ItATIO 

12. RA"IC OF RE'IURNCII AAlE MilE (\IIIITIIHID. ~EV-) ~ 

1J. IUO'IIAft • 1114,. Of' NET liTLlTY PLANI" 

14. NCR&ASEOVER I'RUUII' lt~AIL IIATES IIIDMEO ('II.) 

U. MODIP'I~ D5C (I'Cft RUIIUHJ 

18. MODIFIED TIER (NET Of' G&T & OlHI!R ell', CIIEDITS) 

t. ASSETS IHl 01HEJI DEBITS 
L TOTALunUTYPI.ANT 
II. ACCU.t I'IWVIBICN FOR Dl:f'ltEC,II AMORT. 
c, N!TUTILnY PLNfT 

~. NET~ RJoiOS 

._ GBERAI. f\.tiDS ~I.e IT!I.Ia 
t. OTJiERI\88ETII ..... D DE1IITB 
I "IOTAL~IWDO!liEIID!IIIlli 

Z. LllolllunESIHIOTHERCRED!TB 
L TOTAL MARI'!INil Nm EriJITIEll 
II. 1-DNCJ 1ERM DEBT-RUB 

[1). I.CI!G 'IEIV.t D!IIT- :nu, '"' 
(2), lCINI3 TaW DEBT- l!l,lo\JNI A Tlt!A&IJltV 

~- lCINI3 '!111M DDT -liAWWITU 
(4). LaiSCU3110NOFCIWXT 

(1!). TOTAl. I.OffGTI!RI.I OE8T -RUS 
o. 1-DNCJ TEIU.I DEBT-Oll!ER 

~- Q.IIIIII!NTI'ORTIONO~ LCNtoTe!IM caT 
11. l.ONG TERM DEDT • TOTAl. 
e, OTHEft LIAIIIUTIEIIAND CREDI'I'a 
t, lVTAL UAIIIlmEB fflD cmER CREDITII 

IAirrYEAR 

:10111 

U7 
2.4Q 

1.70 

L11 

u.a 
11.211 

2U1' 
25!.15 
UB.24 

1A1 

LAS'I'Y!Ait 

21110 

OS,115,7Q 
;!5,1113,a:IG 

70,082,711 

111,012 

0 
14,m,812 
15,241,410 

!1UM 

0 

~.1137/137 

a 
0 

54,837.SU 
•• 311UBII 

0 
80,P41,803 
23.113.123 
15,241,4111 

SOUTHERN PIONEER ELECTRIC COMPANY 
KS60 

SPEc.. (Ru.£) 

2111 

11.80 

1.27 

1.211 
1.14 
1.111 
U7 . ..., 

14.85 
-GeT 
21.54 

2811.1111 

13.112 

7.71 

:ll7 
&11,898,!13 

2011 

0,00 

1.18 

Ul2 

111S.Q31,742 
22,8:111,3114 

G/IID,371 
(704,1141) 

0 

15-'::10.521 
11,1111,ISII 

m.m 

II 

&J.404.EN 
23,11A,TIID 

a 
77,3114,371 

I,D711,17D 
1,1121,3:H 

81,t11,725 
14,338,858 
11,11!11.¥8 

21111 ............ e... C...- tot! RUSIIIN<U 

ClouUJ-
~18,2011 

"NAN:1All'Oitl!e.UT 

2012 

1.0 
Ull 
1.14 

1.15 
0.118 
1.111 
I .Ill 

15.47 
o0,4T 

11.77 
:!Kill 

11,llll 
1113 

::101* 

4.11 
1.1111 

1.150 
1.71 
1.SQ 

10.14 
11.22 

1U7 
0..2 

18.aCI 
:107.41 
t7.52 

11.14 

4,18 U2 
llJ,764,111111 1011,442,1140 

'·"" an 
1,13 1.41 
0.115 1.411 

FNWCIAL FORECAST 

ii01Z 

112,3!le,:z74 
22,:1111,2;11 
110,141.038 

(fi32.128) 

0 

10,232.144 
105.~ 

1.111.4311 

II 

&2.117,11C0 
».sro,IIIO 

0 
85,188~ 

5,1134,1:!5 

1,79:1,744 
18,728,741 
1UG1.018 

1CIS,M11,2E8 

2011 

123.302,250 
211,1154,141 

1D2;s48. 115 
1,D13,411 

D 

17,3e1,101 
1211,721,713 

4.1111.3711 

D 

liCI.77U18 
41,11a2,3al 

u 
11>si,Z1 
5,575,7M 
2,140,o!M 

1QQ,712,548 
\4,D47,7aa 

1:111,721,713 

IW$ fl)~ 3:1!!.\- AATIOII 

I'IJTUte YEAIIII 

21114 2011 

1.11 
1.113 
1.«1 
1.73 
UCI 

1D.ID 
4.41 

1T.t4 

Z.Ot 
15.-44 

:la.D* 
104M 

1.08 

.. ,. 
1.!111 

1A3 
1.72 
1.150 

11.11 
3.112 

11.211 
2.11 

15.85 
3111103 
111.0-1 

5,114 

2011 

11.111 

1.~ 

M1 

1.72 
uo 

11.&4 
4.113 

11.75 
2.'17 

15.13 
37111 , ..... 

s.n 

Z17 

tUe 
1.12 
1.31 
1.71 
ua 

1Z-04 

1.41 

11.23 

2JMJ 

1UII 
sa.ss 
12IL+C 

5,1111 

• " 8.17 1.71 1.1111 
1 15,11011,~ 120,8a2,DD 125,:Di,5A 1211~'131 

1D.71 11.77 12-'-2 12J'1 

1.'111 1.43 1.40 1.:sfl 

1.411 1A8 1.4~ 1.411 

RUs FORM :1258- PRO FORN.O. !IAlNa SHn'1' 

F\IIUIIE~ 

2014 

132,1211,1:211 

Zl,t14,312 

112.111.755 
2,710,D48 

II 
11,11113,2111 

13!,117,11111 

U31.2U 

0 
411,!71,112 
61,2l1Utll 

0 

101l,e71,742 
,,,00,111 
1,11&,681 

101,103,771 
U,17U21 

1:13,117,181 

2!111 

1S7,1111:1, 1211 

21,011:1.241 
1U,3Cll,lll4 

3,178,&71 
D 

1&,1133,111 

1411.1:10,737 

12.188.114 

47,i10.331 
11,62&,181 

0 

100,431,tU 
1.007.&011 
U1U82 

111,01,418 
fl,4211,2114 

1411.1::10,'131 

2011 

143, 1a&,376 

2Z.G70,4Z1 
\20,115,811 

S.te0.240 
II 

21,111,'137 
t.s.aoi,OS1 

17,D04.2M 

Q 

41.313.518 
14,701.-120 

a 
, ,081,017 

4,1101,211 
2,&31,84CI 

, 12-042.874 
11,844,171 

115,081,tU 

Zll17 

141,719,281 

'ZJ,T18;zn 

t24.J43.011 
,,811,140 

II 
22,324,387 

181,2211,t4e 

21,114,21111 

0 
44,7SO, 19 
111,114,101 

0 
112,1144,21115 

4,382,7411 

3.a:le"" 
114,21D.41 I 
15,13S,177 

.,1,:121,140 

2011 

11.01 
U1 
U7 
1.70 
ua 

12.64 

4,10 

11.72 
·us 

U.1:Z 
42!U7 

114.11 
11.18 

l.llil 

114,7811,7117 

1113 
1,118 

1.41 

~11 

11W,IiCI:t,flo!G 
:H,1111,11111 

1211,tK12,11111 
3,Get,244 

0 
'23,531,741 

117,118!1,1135 

2B.277,184 

D 
0,127,121 
71,1?.,SOI 

D 

115,11112,e211 
4,D08,51D 
J.222,UII 

115,7111,7011 
1B.D2lf.713 

1G7,08G,83& 

20ft 

1&.07 
1.48 

1.311 
1.70 
1.5G 

1:!.18 

:ua 

:illl.a 
Z.47 

111.22 
~,77 

14U8 
U3 

2QZI 

11.117 
1.47 
1,:14 
1.70 
UIO 

1:U7 
:1.14 

211.74 
Ull 

18.«1 
.... 11 
UUII 

11.71 

'-42 U3 
131,11117,334 144,114P.-

11• 14-211 
1.:111 1,14 

1,411 1.41 

2011 

ICIO,~,e31 

21.041.178 
1S4,1C!7 ,OSll 

I,M1,2111l 

0 

24,737,714 
183,2QII,055 

211.4118,501 

0 
4\,3111,447 

71,877,&811 
0 

117,20,027 
,.,1,114 
~.432,747 

117,417,478 
18,.411.078 

1113,Zl8,D&I 

2020 

111,801,41~ 

-z,;szzpo 
138.271,741 

1,881,&33 

D 
25,1142,211 

181,1112 •• 

,,771,4511 

D 
311,578,1144 
71,7117,4711 

D 

118,lle7,414 

s.:rzo.-
3,432.747 

\U,111S,G67 
18,2CII,1)71 

Ill, 112.4118 

"''m Dl X 
(Q :J" coo= 
rv;::;.: 
~(/) 
0 "U -o N, 
<ON 



1. ACCRUAl. BASIS 

a {1). ADDITIONAL REVENUIO REQUIR!;MEI'ffil 
FOR TERIEQlJI'TY 

(2). OPER, REif. & PATRON. CN',- PRESEtrr RATe'~ 

b. COST OF POWER 

c. OPER, RE!II. LESS COST OF POWER 

d, OPERA110NS I M.a.INTENANCE EXPENSE 
e. CONSUMER ACCOUNTS AND SALES EXPENSE 

l IDM. a GEN. a OTHEft DEDUCTIONS EXPENSe 
g. DEPRECIATION AND AMORTIZATION EXPENSE 

h. TAX EXPI!:NSI!: 
t JNTERES'T EXPENSE 
j. TOTAL COST OF ELECTRIC SERVICE 

k. PATRC»..AGE CAPITAL & OPERATING MARGINS 
NON-OPERA.ilNG MARGINS 

m. G&T AND OTHER CAPITAl CREDITS [CfC CTC'a) 
n. TOTAL ACCRUAL LIAR GINS 

2. CASH BASIS 
1. CAeH FROIII O~TlONS BEFORe DEBT BCRVICe 

b. TOTAL DEBT SERVICE 
c, CASH MAAOlNS 1\FTl:R DEliT SeRVICE 

1. SOURCES OF GENERAL FUNDS 
a. NET GENERAL FUNDS BEGIN NINO OF YEAR 
b. CASH MARGINS AFTER DEBT SERVICE 
c. cm-u:R PROCEEDS 
d. SALE OF EXCI.UD,l.BLE ITEMS 
e. REDABURSI!MENT FROM PRIORII'Y LOAN FUNOS 

f. REIMBURSEMENT FROM SPECIAL LCWIS (NON-PRIORIT't) 

g. lJSES OF CUSHION OF CREDIT NXOUNT 

2. lOTAL GENERAL FUNDS AVAilABLE 

3. PROPOSED USE OF GENEAAL. FUNDS 
a. PliRCHASE OF EXCLUDABLE ITEMS 
b. CAPrTALCREDIT RETIREMENTS 

c. GENERAl. FUNDS INVESTIEO IN PLANT 
Cl. OTHER USES OF GI!NI!AAL P'UND$ 

e. AOOmONS TO CUSHION OF CREDIT ACCOUNT 
t IIOOI'TlONAI. PftiNCIPAL PAYMI!NTS 

4. TOTAL PROPOSED USES OF GEHERAI. FUNOO 

II. NET GENERAL FUNDS- EtiD OF YEAR 

21111 

0 

62,611,400 

4!1,282,0011 
13,1121!,891 

c,e112poo 
1,400,000 
1,444,000 
2,304,338 

2e9,3e1 

3,32U3B 
12,73-4,146 

77,25-4 
0 

377,1!3!1 
455,093 

5,703,1530 

4,782,1583 
m,ll47 

2011 

180,012 

1120,11(7 
30,000 

0 

11,17~790 

0 

0 

12,312,750 

0 
0 

1,841,000 
11,175,790 

0 
0 

13,018,7® 

(104,041) 

~NANCIAL FOReCAST 

2012 

1,:5ee,ll93 

67,:553,0~ 

63,945,541 
1 4,976,5(AI 

4,111l!1,340 

1,651,600 

1.~~30 

2,466,100 
487,041 

4,1111,550 
69,137,202 

[215,151) 

0 
9152,112 
746,961 

~.386,4911 

a,t$45,873 
720,62S 

2012 

(704,041) 

no,ll25 
60,469 

D 

0 

0 
0 

r71J74 

D 
D 

600,000 
0 
D 

D 

800,000 

{632.9:28) 

2013 

11,214,<07 

71,187,932 

117,394,2!18 
20,077,&al 
5,337,524 

1.6!!0,105 
1,GSll,307 

2,705,183 

1,748,311 
4,869,968 

78,206,6!l<l 

2,2l!B,488 
D 

1,200,4» 
3,470,M1 

9,8«1,638 

5,«3,711 
3,17&,m 

FINANCIAL FORECAST 

2013 

(li32,m} 

3,176,925 
69,498 

0 

0 

0 
0 

2,715,497 

0 
0 

1,700,000 
0 
0 

0 

1,700,000 

1,013,497 

2014 

7,915,1153 

73,ll40,771 
e9,~7,&15 

2t,llll1,1ti 
0,711,1!)0 
1,776,317 

1,811,&39 
2,914.175 
1,884,376 
5,247,459 

711,303,126 
2,556,80& 

D 

1,m,1o1 
3,848,909 

10,717,442 
7,387,915 
3,329,527 

2014 

1,013,497 

3,329,527 
~.922 

0 

0 

0 

0 

4,41ll,94S 

0 
0 

1,700,000 

0 

0 
0 

1,700,000 

2.710,S46 

RUS FOf!M 32:lC- STATEMENT OF OPERAilONS 

2015 

9,041,783 

7G,II07,1181 
152,G:U,174 
23,217,1QO 

11,110,~1 

1,100,1!!54 

1,93&,1167 
3,025,298 
1,934,BM 

6,581,998 

B3,t24,GOO 
2,724,756 

0 

1,306,940 

4,031,1196 

11,332,050 

7,1150,5115 
3,381,485 

2016 

P,841.~ll8 

80,1!47,372 

66,176,273 
2-4,212,GV4i 

6,!!38,8911 
2,oa3,700 

2,07~.374 

3,141,429 
1,1531,327 

6,705,082 

87,600,882 

2.788,11117 
0 

1,346,213 
4,134,300 

11,634,500 

8,324,044 
3,310,51!4 

2017 

10,672,778 

B3.mll29 
69,422,944 

25,'242,8M 
8,9911,405 

2,178,059 
2,219,580 

3,2ti2,818 

1,946,725 

5,802.~!!0 

Q1,827,011 

2,11311,726 
0 

1,271,199 
4,109.925 

H,904,0915 
S.S40,191 
3,263,904 

RUS FORM 32&!- GENERAL FUNDS SUMMARY 

2G15 

2,710,946 

3,381,455 
80,~43 

Q 

0 

0 

0 

6,168,1153 

0 

0 

2..181,778 
0 
0 
0 

2,181,771 

3,1176,171 

20111 

3,t7M711 
3,310.~ 

&4,454 
0 
0 
0 

0 

7,351,884 

0 
Q 

3.3!11, 11.(4 

0 
0 

0 

3,391,844 

3,gec),240 

2017 

3,9(10,240 

3~,904 

62,549 
0 
0 

0 

0 

7,286,593 

0 
0 

3,325,5Lt 
0 

0 
0 

3,32!5,ti-44 

3,961,149 

5?&:. (~ltS) 

2018 

n,o71!,17ll 

88,t70,1!8S 
73, 3911, 159 
26,350,605 

7.~.1!53 

2,328,383 
2,;fl4,901 

a:m.na 
1,905,107 
5,1111,201 

96,863,683 

2,895,0Sl 
0 

1,267,1573 
4,162,9!111 

12,196.011 
1,937,79:1 
3,258,2115 

201& 

3,961, 14!1 

3,~,z1~ 

ro,&19 
0 

0 

0 

0 

7,27i,854 

0 

0 
3,318,&10 

0 

0 
0 

3,318,840 

3,91!1,244 

20111 

t2,!1111,M3 

91,803,81!8 

76,825,'71 
27,139,630 
8.010,184 
2,491,.370 
2,041,197 
3.522,435 
,,9611,1509 
8,030,728 

101,408,1915 
2,9157,D0e 

a 
1,2&4,3a1 
4,221,337 

12,510,170 
!1,253, 168 
3,257,011 

2019 

3,961,2~4 

3,2ll7,0\\ 
68,39 

0 
0 

0 
0 

7,2.76,613 

D 

D 
3,315,324 

a 
0 
0 

3,316,324 

3,961,28~ 

2020 

13,1!02,47!1 

&&,310,2&1 
BO,t82,113i5 
28,7SSI,IIOII 

8,070,8i7 
2,665,765 

2,7111,0111 

3,11fi5,142 
2,008,711 
6,160,911 

1 0~,963,343 

3,01~.400 

0 
1,260,008 

4,279,11511 

12,825,463 

9,583,668 

3,241,796 

2020 

3,961,2SD 
3,241,798 

88,01!11 

0 

0 

0 

0 

7,259,140 

0 
0 

3,297,1!06 

0 
0 

3,207,1!111 

3,iB1,533 

"Um 
Q) X 

CD :;,-
CDC' 
N;::::;: 
c.ncn 
0 "U -o 
No 
CON 



FJN~L FOR~AST RUS FORM 325.1- DEBT l DEBT SERVIa> SlltNIMY 
SPEc:_(Rus) 

2011 2012 2013 2014 2015 20111 2017 20111 2019 2020 -- -
1. DEBT & DEBT SERVICE - 2'llo &5% LOANS 

a. OEBTFJRSTOFYEAR 0 0 0 0 0 0 0 0 0 0 
b. LOAN FUND8 ADVANCED 0 D 0 0 D D 0 0 0 D 
o. INTEREST D D D 0 0 D 0 0 0 D 
d. DE8T PAYMENts 0 D 0 0 0 0 0 0 0 0 
e. J\DOITlONAL i>RINCIPA~ PAID 0 D 0 D 0 D 0 0 a 0 
1 Dan" END CFYEAFI 0 0 0 0 0 0 0 0 0 0 

2. DEBT & DEBT SERVICE-~ 
a. DEBT FIRST OF YEAR 64,1137,537 63,404,6118 62,117,800 so,n4,a1e 49,373,182 47,1110,831 411,383,6811 ~4,700,159 43,1;27,127 41,SS1,447 
h. LOAN FUNDS ADVANCED 0 D 0 0 0 0 0 0 0 0 
c. INTEREST 2,330,4011 :2,2711,se7 2,:220,373 2,1111,722 2,100,5011 2,036,613 1,11tl9,927 1,000,324 1,1!27,6n 1,751,!53 
d. DEBT PAYMENTS 3,583,356 3,5113,358 3,563,358 3,583,359 S,S63,351J 3,51J3,356 3,5113,356 3,563.358 3,5113,3!8 !,5&,3-S$ 
a. ADOmONAL PRINCIP"L PAlO 0 0 0 0 0 0 0 D D D 
f. DEBT END OF YEAR 53,404,MB 152,117,800 ro,n4,11111 4a,373,1112 47',910,331 46,383,589 ~7B0,159 43,127,127 ·41,391,447 3a,!!N,II44 

3, DEBT & DEBT SERVICE· NEW CEBT • RUS 
a. OEBTFIRSTOFYEAR D 0 0 0 D 0 D 0 0 0 
b. LOAN FUNDS ADVANCED 0 D 0 0 0 0 0 0 0 0 
c. INTEREST 0 0 0 0 0 0 0 0 0 0 
d. CEBT PAYMENTS D 0 0 0 0 0 0 0 0 0 
e. ADCITlONAL PRINCIPAL PAID 0 0 0 D 0 0 0 0 0 0 
t. DEBTENDOFYEAR 0 0 0 0 0 0 0 0 D 0 

~. DEBT I Diilf SliRVIC&i • OLD DiliT. OUARANTEGD 
•· CEBTFIRSTOFYEAR 0 0 0 0 0 0 D 0 0 0 
b. LOAN FUNDS ADVANCED 0 0 0 0 D 0 0 0 0 0 
c. INTEREST 0 0 0 0 D 0 0 0 0 0 
d. DEBT P"YMENT'S a 0 D 0 0 0 0 0 0 D 
L 1\00ITIONAL PRINCIPAL PAID 0 0 0 0 D 0 0 0 D 0 
f DmT END OF YEAR 0 0 0 D 0 0 0 0 D 0 

li. OEST&OESTSERVICE-NEWDEBT-GI~ 
L OEBTFifiBTOFYEAR 0 23,959,7BO 33,57tl,550 46,582,!190 57,296,560 81,525,581 64,701,4211 68,154,1011 71,&711,00!1 71:1,1171,000 

~ b. LOAN FUNDS ADVANCED 23,G611,71l0 9,810,760 13,204.2$:) 11,179,815 -4,839,850 3,965,1!li6 4,304,330 4,730,728 5, 111,!13 5,129,230 
c. INTERE5T !584,995 1.~52.285 :1.087,104 2. 7 .CO, 1192 3,1Sol,3& 3,9e0,449 3,544,950 S,7M,B78 3,990,135 4,11!0,731 

~~ d. DEBrPAYIJIENTS 508,995 1,4112,286 2,280,124 3,204,327 3,766,1197 4,140,467 4,468,1!03 o4,7&4,207 5,059,671 5,400,070 
e. ADOITIONAL PRINCIPAL PAID 0 0 0 0 0 0 0 0 a 1 
f. DEBT END OF Yl:AR . 2),959, -nlO 33,570,650 46,582,390 67,298,680 61,525,581 64,701,4211 00,154,106 71,875,503 n.en.eeo 79,787,470 

f. 0EaT & DEBT SERVICE· OLD DEBT ·O'TliER 

o\,_ e. OEBTFiftSTOfVEAR 8,304,368 8,078,1170 5,11Jo4,135 5,575,794 5,300,818 5,007,5011 4,o;e,:m 4,362,740 ~.006,510 3,!131,194 
b, LOAIN FUNDS ADVANCED 0 0 0 D 0 D D 0 0 D 

ev~-'X-
c. INTEREST m,5311 377,eGT 3$1,""1 34!,0SS 327,1:.12 308,021 287,674 2611,001 242,917 218,327 
d OSBT PAYMENTS 920,232 1120,232 620,232 1120,232 1120,232 1120,232 1120,232 620,2!12 620,232 1120,232 
e. ADOITIONAL PRINCIPAL 1>.1\10 0 0 0 0 a D 0 0 0 D 
r. DESTENDOFYEAR 8,071J,B70 5,8:14,135 5,675,794 6,300,818 6.007.609 4.6115.297 4.362.740 4,0Da,510 3,531,19.( 3,:229,290 

7. DEBT 6 DEBT SERVICE· NeN DEBT- OTHER 
a. DEBT ARST OF YEAR c 0 0 Q 0 0 0 0 0 D 
b. LOAIN RJNOS ADVANCED 0 0 0 0 0 0 D 0 0 D 
c. INTEREST a 0 0 0 0 0 D 0 0 0 
d. DEBT PAYMENTS 0 0 0 0 0 0 0 0 0 0 "Om e. ADOfTlONAL PRINOPAL PAID 0 0 0 0 0 0 0 0 D D Ql >< 
f. DEBT END OF YEAR 0 0 0 0 0 0 D 0 0 0 co::r 

CDC' 
a, SUMMARY 1\J;::;.: 

.. DEBT ARST OF YEAR 60,941,003 1!3,441,045 !11,522,4a5 102,1l33,001 111,972,3fl0 114,443,422 115,71!0,315 117,3:)7,005 119,011,1311 120,900,222 O'>CJ) 

~ LOANFUNOSAOVANCEO 23,U5CI,7VD G,810.7ea 13,204,260 11,170,1!15 4,139,850 5,1155,855 4,364,330 4,730,7:18 6,111,513 5,120,2!0 0'0 -o c. INTEREST 3,321,Q 4,116,550 4,669,9Cl8 5,247,459 5,581,9911 5,700,01!2 11,802,IIGO 0,1111,201 8,030,728 0,150,1111 No 
II. DEBT PAYMENT& 4,7&2,683 5,~873 6,483,711 7,387,1115 7,11&1,&!11 11,324,0# 8,~.1$1 11,937,795 9,253,158 11,51!3,115!1 CD N 
e. ADDITIONAL PRINCIPAL PAID D 0 D 0 0 0 a 0 0 , 
f. DEBT ENO OF VEAA 8!,~41,048 91,522,485 102,933,001 111,1m,3110 114,443,42:2 115,780,:1111 117,307,00& 110,011,130 120,B00,222 122,61l11,7~ 



SOUTHERN PIONEER ELECTRIC COMPANY 

INDEPENDENT AUDITOR'S REPORT 
AND FINANCIAL STATEMENTS 

January 1, 2010 to December 31,2010 

Exhibit SPD-2 
Page 27 of29 



INCOME TAX STATUS 

The Company files Form 1120 for Federal and State income tax purposes. 

(2) ASSETS PLEDGED: 

Substantially all assets are pledged as security for long-term debt to RUS & Co Bank. 

(3) ELECTRIC PLANT AND DEPRECIATION PROCEDURES: 

Listed below are the major classes ofthe electric plant as ofDecember 31: 

2010 

Transmission plant $ 15,251,789.10 
Distribution plant 37,156,168.71 
General plant 5,852,843.95 
Electric plant in service 58,260,801.76 
Acquisition adjustment(net) 21,207,399.34 
Construction work in progress 13,366,556.05 
Total $ 92,834,757.15 

$ 

$ 

Exhibit SPD-2 
Page 28 of29 

2009 

14,615,171.35 
34,529,424.49 
4,811,606.74 

53,956,202.58 
21,992,843.20 
12.421,385.02 
88,370,430.80 

The Company provides for depreciation on a straight line basis at annual rates which will amortize the 
depreciable property over its estimated useful life. 

(4) INVESTMENTS: 

At December 31, investments included: 

2010 2009 
Net investment in MKEC $ 4,419,249.00 $ 2,753,769.76 
Fair value of plan assets 1,526,991.00 1,195,874.00 
Investment in other organizations 507,416.89 266,150.81 
Line extgension contracts receivable 13,644.76 8,104.60 
Total $ 6,467,301.65 $ 4,223,899.17 

9 



KANSAS ELECTRIC POWER COOPERATIVE, INC. 

Company Name 

Docket Number 

Request Date 

Date Information Needed 

RE: 

Information Request 

MID-KANSAS ELECTRIC COMPANY. LLC 

12-MKEE-380-RTS 

February 3, 2012 

Febnialy 17. 2012 

MKEC's Application of December 20, 2011 

Please provide the following: 

With reference to Exhibit RJM-8, provide the following: 

Exhibit SPD-2 
Page 29 of29 

Request No.l-6 

a. An explanation as to whether the DSC Ratemaking Plan applies to proposed Schedule 
11-LAC applicable to wholesale customers; 

Response: Yes. The DSC Ratemaking Plan v,..ill track the non-power supply related revenue 
requirements (the PCA onill track power supply costs) thus it can be applied to all the SPEC 
division rate schedules. 

Submitted By 

Submitted To 

KEPCo 

MKEC 

If for some reason, the above information cannot be provided by the date requested, please provide a 
written explanation of those reasons. 

Verification of Response 

I have read the foregoing Information Request and answer(s) thereto and fmd the answer(s) to be true, 
accurate, full and complete and contain no material misrepresentations or omissions to the best of my 
knowledge and belief; and I will disclose to KEPCo any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this Information Re~t. 

Signed: /4&·~.,.~ i ,{~ 
Date: /,.- /7,- /~ 

' 



CERTIFICATE OF SERVICE 
(12-MKEE-380-RTS) 

I, the undersigned, hereby certify that a true and correct copy of the above 
and foregoing was sent electronically on this 20th day of April, 2012, emailed to the 
following: 

GLENDA CAFER,ATTORNEY 
CAFER LAW OFFICE, L.L.C. 
3321 SW 6TH STREET 
TOPEKA, KS 66606 

TERRI PEMBERTON,ATTORNEY 
CAFER LAW OFFICE, L.L.C. 
3321 SW 6TH STREET 
TOPEKA, KS 66606 

NIKKI CHRISTOPHER 
CURB 
1500 ARROWHEAD 
TOPEKA, KS 66604 

C. STEVEN RARRICK 
CURB 
1500 ARROWHEAD 
TOPEKA, KS 66604 

DELLA SMITH 
CURB 
1500 ARROWHEAD 
TOPEKA, KS 66604 

SHONDA SMITH 
CURB 
1500 ARROWHEAD 
TOPEKA, KS 66604 

DAVID SPRINGE, CONS COUNSEL 
CURB 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604 

CURTIS IRBY 
GLAVES, IRBY & RHOADS 
155 N. MARKET, #1050 
WICHITA, KS 67202 

RAY BERGMEIER, LIT COUNSEL 
KCC 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604-4027 

HOLLY FISHER, ATTORNEY 
KCC 
1500 SW ARRHEAD RD 
TOPEKA, KS 66604-4027 

LARRY HOLLOWAY, OPS MGR 
KANSAS POWER POOL 
200 W. DOUGLAS, STE 601 
WICHITA, KS 67202 

COLIN M. WHITLEY, CEO/GEN MGR 
KANSAS POWER POOL 
200 W. DOUGLAS, STE 601 
WICHITA, KS 67202 

MATTHEW SPURGIN, LIT COUNSEL 
KANSAS CORP COMMISSION 
1500 SW ARROWHEAD ROAD 
TOPEKA, KS 66604-4027 

DON GULLEY, SENIOR MANAGER 
REGULATORY RELATIONS AND 
BILLING 
MID-KANSAS ELEC COMPANY, LLC 
301 WEST 13TH STREET 
PO BOX 980 
HAYS, KS 67601 

RANDY MAGNISON, CHIEF 
OPERATING OFFICER 
SOUTHERN PIONEER ELEC CO 
PO BOX 368 
1850 W OKLAHOMA 
ULYSSES, KS 67880-0368 



MARK D. CALCARA, ATTORNEY 
WATKINS CALCARA CHTD. 
1321 MAIN STREET SUITE 300 
PO DRAWER 1110 
GREAT BEND, KS 67530 

LINDSAY A. SHEPARD, ATTORNEY 
WATKINS CALCARA CHTD. 
1321 MAIN STREET SUITE 300 
PO DRAWER 1110 
GREAT BEND, KS 67530 


