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THE STATE CORPORATION COMMISSION 

OF THE STATE OF KANSAS 

In the Matter of the Application of Kansas Gas 

Service, a Division of ONE Gas, Inc., for Approval 

of a Privatization Contract Establishing the 

Terms, Conditions, Rates, and Charges for 

Ownership and Operation of the Natural Gas 

Distribution System Serving Fort Riley, Kansas, 

and for Approval of the Proposed Accounting 

Treatment for the System. 

) 

) 

) 

) 

) 

) 

) 

) 

Docket No. 19-KGSG-____ - CON 

APPLICATION 

(PUBLIC VERSION)

Kansas Gas Service (“KGS” or the “Company”), a Division of ONE Gas, Inc., ("ONE Gas”), 

files this Application pursuant to K.S.A. 66-117, K.S.A. 66-1,201, and K.S.A. 66-1,202 seeking an 

Order from the State Corporation Commission of the State of Kansas (“KCC” or the 

“Commission”) approving the September 27, 2018, privatization contract between KGS and the 

Defense Logistics Agency Energy (“DLAE”).  The DLAE FEE - Utility Services Contract (the 

“Contract”) establishes the terms, conditions, rates, charges, and costs for KGS’s ownership and 

operation of the natural gas distribution system at Fort Riley, Kansas (the “Distribution System”). 

KGS also requests approval of the proposed accounting treatment for the privatized system.  In 

support of its Application, the Company states: 

1. KGS is a natural gas public utility operating within the state of Kansas in

accordance with the certificates of convenience and necessity issued by the State Corporation 
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Commission of the State of Kansas ("KCC" or "Commission").  KGS provides natural gas 

distribution service to approximately 646,000 customers in Kansas.  KGS’s principal place of 

business within the state of Kansas is located at 7421 West 129th Street, Overland Park, Kansas 

66213. 

 2. KGS is one of three fully regulated natural gas distribution utilities owned and 

operated by ONE Gas with the other two utilities located in Oklahoma and Texas.  Through these 

three utilities, ONE Gas serves approximately 2.1 million customers.  The Company also provides 

privatized natural gas utility service to Fort Bliss in Texas and Fort Sill in Oklahoma. 

 3. In addition to signatory counsel, Judy Jenkins Hitchye and C. Michael Lennen, 

pleadings notices, orders and other correspondence and communications regarding the 

Application should be sent to:  

  Joe A. Kent    Janet L. Buchanan 
  Director of Business Development Director of Rates and Regulatory 

5828 E. 15th Street   7421 W. 129th Street 
  Tulsa, OK 74112   Overland Park, KS  66213 

joe.kent@onegas.com  janet.buchanan@onegas.com  
 
      

4. Fort Riley owns and operates the Distribution System that receives and distributes 

natural gas throughout the post.  The Distribution System includes an estimated 3,600 service 

connections and 115 miles of distribution mains and service lines.  Upon KCC approval, Fort Riley 

itself will become KGS’s only customer receiving distribution service under the Contract. 

 5. On March 10, 2015, the DLAE, acting on behalf of Fort Riley, initiated a process for 

privatization of the Distribution System through issuance of a solicitation for offers.  The 

solicitation was subsequently amended on multiple occasions with the final amendment issued 

on June 29, 2017.  After extensive negotiations commencing in mid-2015, KGS submitted a “Final 
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Revised Proposal for the Privatization of the Fort Riley Natural Gas Utility System” on February 

28, 2018.  The Fort Riley privatization initiative is consistent with nationwide efforts by the 

Department of Defense to privatize utility systems on military bases to streamline operations and 

focus on the military’s core mission.  The initiative also permits Fort Riley to benefit from the 

experience and capability of a regulated natural gas distribution utility. 

 6. KGS was notified on September 27, 2018, that the Contract establishing the terms 

and conditions for KGS’s ownership and operation of the Distribution System had been approved 

by the DLAE and awarded to KGS.  A true and correct copy of the Contract is attached hereto as 

“Confidential Exhibit 1”. 

 7. Contract performance and payment is expressly conditioned on review and 

approval of the Contract by the Kansas Corporation Commission (“KCC”).  The Contract’s 

transition plan establishes an 18-month transition period from execution of the Contract to 

transfer of ownership of the Distribution System and commencement of operations by KGS.  The 

transition plan includes an estimated 8-month period from the Contract execution date to receipt 

of KCC approval.  If KCC approval is received earlier, then KGS and Fort Riley will be able to shorten 

the transition period.  A shorter approval period will benefit all parties by allowing the 

Department of Defense to realize its goal of returning attention to its core missions sooner and 

KGS can bring new focus to operation of the Distribution System benefitting those who live and 

work on the base.  The Contract provides that Fort Riley will purchase, and KGS will furnish, 

natural gas utility distribution services for a period of 50 years commencing with the Contract 

start date (i.e., the date when the Distribution System is conveyed to KGS and KGS begins to 

furnish natural gas distribution services). 
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 8. KGS’s certificated service territory currently encompasses the area surrounding 

Fort Riley.  Accordingly, no amendment or extension of KGS’s certificate of convenience and 

necessity will be required for the Company to operate the Distribution System and to furnish 

service under the Contract.  

 9. KGS currently provides regulated natural gas transportation service to Fort Riley 

at ten (10) border station delivery points under a KCC-approved tariff.  The border stations are 

located on KGS’s high-pressure transmission lines that traverse the post.  The Contract does not 

affect the terms and conditions of KGS’s transportation tariff or Fort Riley’s procurement of its 

natural gas supply. 

 10. The purchase price for the Distribution System is .  Payment will be 

made by KGS through a credit on monthly invoices for the contracted services provided to Fort 

Riley.  The credit will extend over a period of six hundred (600) months (50 years) from the end 

of the transition period (including KCC review), and transfer of ownership of the system from the 

Government to KGS.  The terms of the Contract include a  rate applicable to 

the unamortized balance of the purchase price.  The monthly credit (inclusive of interest) is 

$ . 

 11. The Contract provides that KGS will charge Fort Riley a monthly Contract Rate 

Charge (“CRC”) and an ) in 

exchange for operating the natural gas distribution system during the Contract’s 600-month 

term.  Additionally, Fort Riley will pay certain pre-transfer charges for projects that include, but 

are not limited to, an initial leak survey, system inspection and mapping, environmental site 

assessment, and cathodic protection assessment. 
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 12. The CRC is based on traditional cost of service principles.  The mechanism includes: 

return on KGS’s undepreciated investment in the Distribution System; recovery of operation and 

maintenance costs (“O&M”) (based on KGS’s system average O&M costs); administrative and 

general costs (including allocated corporate costs); and depreciation expense.  The mechanism’s 

rate of return will be the rate established for KGS (or modified) by the KCC in a general rate 

proceeding.  The CRC will be recalculated at least annually, in part to reflect changing costs of 

Distribution System investments (e.g., capital costs of system upgrades, connections, initial 

system deficiency corrections, retirements, and accumulated depreciation).  As it relates to ad 

valorem taxes, Kansas, by statute, has created an ad valorem tax exemption for privatized utility 

systems on military installations located within the state, see, K.S.A. 79-201a.  Consequently, the 

CRC will not include an ad valorem tax component, nor will the Company’s ad valorem tax 

surcharge rider reflect any costs associated with the Distribution System.  Similarly, the annual 

CRC recalculation will obviate the need for a separate Gas Supply Reliability Surcharge (“GSRS”) 

component for the Fort Riley Contract service.   As noted in paragraph 10, the Contract 

characterizes the monthly Utility Service Charge as the CRC less the $  monthly purchase 

credit. 

 13.  
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 14. KGS will include revenues, investments and costs associated with providing the 

privatized service in KGS’s overall calculation of rate base, cost of service, and revenue 

requirement for its Kansas jurisdictional operations.  KGS, however, will track and separately 

account for certain costs and investments associated with the privatized service as required 

under the Contract.  For example, KGS will identify and track Distribution System capital 

investments and related depreciation expense for the purpose of calculating the CRC, as well as 

ensuring that the investments, otherwise eligible for recovery through the GSRS, will not be 

included in the Company’s annual GSRS calculation. 

 15. KGS has conducted a preliminary due diligence assessment of the physical 

condition of the Distribution System and has identified certain potential deficiencies and areas 

of concern that have been addressed in the Contract.  For example, the Company’s assessment 

noted uncertainty regarding (a) the extent of steel pipe corrosion, (b) whether plastic pipe in all 

cases had been properly installed with tracer wire and warning tapes, and (c) some inconsistency 

of compliance with Title 49 procedures and documentation.  Nonetheless, KGS found that, given 

the age and relatively small number of code violations, the Distribution System appeared to be 

in reasonably good condition.  Pursuant to the Contract, KGS will undertake additional due 

diligence during the transition period, prior to assuming ownership and commencing operation 

of the Distribution System.  Costs related to transition projects identified in the Contract are to 
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be recovered through a fixed transition charge.  Any potential costs related to additional capital 

investments will be included in adjustments to the .   

 16. Under the Contract, KGS is to provide natural gas “utility service(s) in accordance 

with industry-standard construction, operations, maintenance, management, environmental, 

safety, and other relevant standards, that apply to similarly-situated utility services providers 

servicing customers whose service characteristics are comparable to the service characteristics 

of [Fort Riley].”1  

 17. With this Application, KGS is submitting the testimony of three witnesses:  Joe A. 

Kent, Director of Business Development for ONE Gas; Janet Buchanan, Director of Rates & 

Regulatory Reporting, KGS; and Sean C. Postlethwait, Managing Director – Field Operations, KGS.  

Mr. Kent discusses the negotiation process with Fort Riley and the DLAE, summarizes the terms 

of the Contract, outlines steps to be completed by KGS during the transition period, and explains 

the methodology for determining the purchase price of the Distribution system and the 

.  Ms. Buchanan describes the CRC and explains how it is to be calculated initially and 

recalculated thereafter.  She addresses how KGS proposes to account for certain Distribution 

System investments, costs and revenues, and how KGS will pay for the Distribution System.  She 

also discusses the anticipated impact of the Fort Riley privatization project on the Company and 

its customers.  Mr. Postlethwait provides an overview of the Distribution System and identifies 

projects to be completed during the transition period.  He also addresses organizational and 

staffing plans that will be implemented to meet contractual performance and safety standards.   

                                                           
1 See, Contract, Section C.3.2. 
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18. The Contract comports with KGS’s obligation to provide reasonably efficient and 

sufficient service and facilities for its customers.  It is structured to facilitate timely recovery of 

costs and to generate revenues associated with furnishing the service that will be reflected in 

subsequent general rate proceedings.  The terms of the Contract also advance a national 

Department of Defense policy of privatizing functions that are not central to the mission of the 

Department while ensuring that utility systems are constructed and maintained, and utility 

services are delivered in accordance with applicable industry and regulatory standards. 

 WHEREFORE, KGS respectfully seeks Commission approval of the Contract establishing 

the terms, conditions, rates, and charges for ownership and operation of the Distribution System 

serving Fort Riley, Kansas; the proposed accounting treatment for the Distribution System; and 

such other relief as the Commission deems to be just and reasonable. 

      Respectfully submitted, 

 

      KANSAS GAS SERVICE 

      A Division of ONE Gas, Inc. 

 

      /s/ Judy Y. Jenkins Hitchye    

      Judy Y. Jenkins Hitchye, #23300 

      7421 West 129th Street 

      Overland Park, Kansas 66213-5957 

      (913) 319-8615 Phone 

      (913) 319-8622 Facsimile 

      judy.jenkins@onegas.com  

 

 

      /s/ Charles Michael Lennen    

      C. Michael Lennen, # 08505 

      MORRIS, LAING, EVANS, BROCK & 

         KENNEDY, CHTD. 

      800 SW Jackson Street, Suite 1310 

      Topeka, Kansas 66612-1216 

      (785) 232-2662 Phone 

      (785) 232-9983 Facsimile 

      mlennen@morrislaing.com  
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VERIFICATION 

STATE OF KANSAS ) 
) ss: 

COUNTY OF SHAWNEE ) 

The undersigned, upon oath first duly sworn, states that he is the attorney for 

Kansas Gas Service, a Division of ONE Gas, Inc., that he has read the foregoing 

Application (Public version) that he is familiar with the contents thereof, and that the 

statements contained therein are true and correct to the best of his knowledge and 

belief. 

Valerie L. Smith 
NOTARY PUBLIC-STATE OF KANSAS 

MY APPT EXP:W-

My Appointment Expires: 

Charles Michael Lennen, #08505 

Notary Public 

CERTIFICATE OF SERVICE 

I, the undersigned, do hereby certify that a true and correct copy of the above 

and foregoing PUBLIC Application was forwarded this 13th day of November, 2018, 

addressed to: 

LEO HA YNOS, CHIEF OF PIPELINE SAFETY AND ENERGY 

KANSAS CORPORATION COMMISSION 

1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
l.haynos@kcc.ks.gov 
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JEFFERY MCCLANAHAN 

DIRECTOR OF RATES 

KANSAS CORPORATION COMMISSION 

1500 SW ARROWHEAD ROAD 

TOPEKA, KS 66604 

j.mcclanahan@kcc.ks.gov 

DELLA SMITH 

CITIZENS' UTILITY RATEPAYER BOARD 

1500 SW ARROWHEAD RD 

TOPEKA, KS 66604 

d.srnith@curb.kansas.gov 

AMBER SMITH, CHIEF LITIGATION COUNSEL 

KANSAS CORPORATION COMMISSION 

1500 SW ARROWHEAD RD 

TOPEKA, KS 66604 

a.smith@kcc.ks.gov 

DAVID W. NICKEL, CONSUMER COUNSEL 

CITIZENS' UTILITY RA TEP A YER BOARD 

1500 SW ARROWHEAD RD 

TOPEKA, KS 66604 

D.NICKEL@CURB.KANSAS.GOV 

JUDY JENKINS HITCHYE, MANAGING ATTORNEY 

KANSAS GAS SERVICE, A DIVISION OF ONE GAS, INC. 

7421 W 129TH ST 
OVERLAND PARK, KS 66213-2713 

Judy.jenkinshitchye@onegas.com 

Isl Charles Michael Lennen 
Charles Michael Lennen, #08505 
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SECTION B  

Supplies or Services and Prices/Costs 
B.1 Systems to be Conveyed 
The utility system(s) shown below represent the utility systems included in this contract: 

Installation, State Utility System 

Fort Riley, KS Natural Gas Distribution System 

B.2 Utility Service Charges 
The Contract Line Item Numbers (CLINs) shown below, represent the natural gas distribution system included in 
this contract for privatization.  The total monthly price due to ONE Gas, Inc. DBA Kansas Gas Service (hereafter 
named “Kansas Gas Service” or “KGS”) is the sum of the amounts due in each month for the applicable schedule, 
monthly credit as payment for purchase price, transition cost, initial system deficiency corrections, and monthly 
charge for recoverable portion of purchase price. 
 

B.2.1 Type of Contract 

This is a Regulated Tariff Rate Special Contract. 

B.2.2 CLINs 0001 – 0050:  Utility Services Charge 

The total monthly Utility Services Charge due to KGS is the fully built up monthly charge to the Government for 
provision of utility services, including operations and maintenance and renewals and replacements.  The Contract 
Rate Charge and the Monthly Credit collectively represent the price to provide utility services at Fort Riley and 
form the basis for the Utility Services Charge.  Invoicing for the Utility Services Charge will commence 
following completion of the first full month of service after the contract start date, in accordance with Section 
G.2, Submission and Payment of Invoices.  Price changes for CLINs 0001 – 0050 will be determined in 
accordance with Section G.7, Utility Service Charge Adjustment. 
 

B.2.2.1 CLINs 0001 – 0050:  Contract Rate Charge 
 
The applicable tariff for this contract is the Contract Rate Charge (CRC).  The CRC incorporates a return on and 
of the KGS investment in the natural gas distribution system plus associated expenses and income taxes.  These 
items collectively represent the cost to serve Fort Riley, and form the basis for the Contract Rate Charge (see 
Exhibit JE7, Vol. IV – Price Proposal, Table 2-7 for the derivation of the CRC for Contract Year 1).  The CRC 
will be adjusted at least annually in accordance with Section G.7, Utility Service Charge Adjustment. 
 

B.2.2.2 CLINs 0001 – 0050:  Monthly Credit as Payment for Purchase Price and Recoverable 
Portion of the Purchase Price 
 
In accordance with 10 U.S.C. § 2688(c)(1)(B), the Government will receive a reduction in charges for utility 
services as consideration for the fair market value of the natural gas distribution system.  The purchase price of 
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The Recoverable Portion of the Purchase Price for the natural gas distribution system will be the initial plant-in-
service component of the Contract Rate Charge when ownership of the natural gas distribution system is 
transferred from the Government to KGS.  Cost recovery will be accommodated under the Contract Rate Charge 
as a depreciation expense.  Accordingly, there is no separate and distinct purchase price recovery mechanism. 
 

B.2.2.3 Schedule 1:  Utility Services Charge 
 
Schedule 1 illustrates the Utility Services Charge for the natural gas distribution system, as described in Sections B.2.2, 
B.2.2.1, and B.2.2.2 of this contract. 
 

Contract Year 
Contract Rate 

Charge 
Monthly Credit 

Monthly Utility 
Services Charge 

Annual Utility 
Services Charge 
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B.2.4 CLIN 0101:  Transition 
 
The transition period will commence on the contract award date (CAD) and will end upon execution of the Bill of 
Sale in accordance with Section C.13, Operational Transition Plan.  It is anticipated that the transition period will 
last 18 months.  The transition price identified in Section B.3, Schedule, for CLIN 0101 is firm-fixed price and is 
payable upon completion of the transition period.  If, due to Government delay, the transition period must be 
extended, the contractor may be entitled to an adjustment in accordance with Section G.4, Price Adjustments. 
 
B.2.4.1 Schedule 3:  Transition Projects 
 

Project # Project Name 
Price 
(FFP) 

T-1 Transition Planning and Management  

T-2 Initial Leak Survey  

T-3 System Map, Inspection, Inventory & Repair  

T-4 Pothole Inspections  

T-5 Phase I Environmental Site Assessment  

T-6 Cathodic Protection Assessment  

T-7 On-Site Yard  

                    Total Price:    

 
 

B.2.5 Initial System Deficiency Corrections  
 
The estimated cost for each Initial System Deficiency Corrections (ISDCs) for the Fort Riley natural gas 
distribution system is listed in Section B.2.5.1, Schedule 4: Initial System Deficiency Corrections.  Payment for 
the ISDCs will be made through an adjustment to the Utility Services Charge in accordance with Section G.7, 
Utility Service Charge Adjustment.  The ISDCs will not be separately invoiced. 
 
B.2.5.1 Schedule 4:  Initial System Deficiency Corrections 
 
Schedule 4 illustrates the Initial System Deficiency Corrections for the natural gas distribution system, as described in 
Section B.2.5 of this contract. 
 

ISDC # Project Name Start Date Completion Project Cost 
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B.3 Schedule 
 
Utility Service Payment by the Government 
 

CLIN  SUPPLIES/SERVICES QTY UNIT UNIT PRICE AMOUNT 
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CLIN  SUPPLIES/SERVICES QTY UNIT UNIT PRICE AMOUNT 
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SECTION C 

Description/Specifications/Work Statement 
C.1 Precedence 
In accordance with Federal Acquisition Regulation (FAR) 52.215-8, any inconsistency in this contract shall be 
resolved by giving precedence in the following order:  (a) The Schedule (excluding the specifications); (b) 
Representations and other instructions; (c) Contract clauses appearing in the contract; (d) Contract clauses 
incorporated by reference; (e) Other documents, exhibits, and attachments; and (f) the specifications.  
Additionally, the terms and conditions of Sections A through K, including the Section J attachments, shall take 
precedence over any inconsistent provisions contained within portions of the Contractor’s proposal incorporated 
in or made exhibits to the Contract.  Exceptions not specifically identified by the Contractor in its proposal in 
accordance with the requirements of Section L of the solicitation and expressly accepted by the Contracting 
Officer in writing shall not be deemed to be part of the Contract and shall not be binding on the Government. 
 

C.2 Authority, Scope, and Program Goal 
 

C.2.1 General 
The Government is conveying the utility system identified in Section B.1, Systems to be Conveyed.  Subsequent to 
conveyance of the utility system, the Government will acquire the corresponding utility service from the 
Contractor as the new owner of the system.  
 

C.2.2 Authority 
Utilities privatization consists of two transactions: 1) the conveyance of the utility infrastructure via a Bill of Sale; 
and 2) the acquisition of utility services on the privatized system(s) via a utility services contract.  The 
conveyance of the utility system(s) is a property disposal action made in accordance with 10 U.S.C. § 2688, and is 
not covered under the FAR or this contract.  The acquisition of utility services is a FAR Part 41 acquisition and 
will be governed by the FAR and its applicable supplements.   
 

C.2.3 Scope 
The Contractor shall assume ownership of the utility system and infrastructure specified in Section B.1, Systems 
to be Conveyed, (the “system(s)” or “utility system(s)”), and as the new owner, to operate and maintain the 
systems and provide utility services to the Government.  Assumption of ownership and provision of utility 
services shall be performed in accordance with all terms, conditions, and special contract requirements, 
specifications, attachments, exhibits, and drawings contained in this contract or incorporated by reference. 
 

C.2.4 Program Goal 
The desired goal of the conveyance is to transfer all rights, title, and interest of the Government in and to the 
utility system listed in the Schedule.  Consequently, the Government will retain no reversionary interests in the 
utility system sold, other than the terms regarding the repurchase option and rights to access.  The transfer of title 
will be accomplished after contract award and full transfer is the intended and preferred consequence.  The utility 
system being sold includes equipment, fixtures, structures, and other improvements utilized in connection with the 
utility system, which will be more specifically described in the Bill of Sale.  The divestiture will not include the 
real property upon, under, or around the utility system.  In addition to the sale of the utility system identified in 
the Bill of Sale, the Government will also acquire utility services from the transferee.   
 

C.2.5 Utility Systems 
An attachment is included in Section J for the utility system listed in Section B.1 and are herein referred to as a 
“utility-specific attachment.”  The utility-specific attachment provides details specific to the Installation utility 
system and requirement.   
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C.2.5.1 The property being sold in this action will be as described in the utility-specific attachment to the contract.  
The system will be sold in an “as is, where is” condition without any warranties, representations, or obligation on 
the part of the Government to make any alterations, repairs, or improvements.   
 

C.3 Requirement 
 

C.3.1 Utility Services Requirement 
Subject to the terms and conditions of this contract, the Contractor (a.k.a. “System Owner”) shall furnish all 
necessary labor, management, supervision, permits, licenses, certifications, equipment, supplies, materials, 
transportation, and any other incidental items or services required for the complete ownership of and provision of 
utility services via the utility system(s), including operation, maintenance, repair, upgrade, and improvement of 
the system(s). 
 
The Contractor shall provide reliable and dependable utility services to each Government or tenant connection 
within the service area (see Section C, Service Area) 24 hours each and every day.  The Contractor shall be 
responsible for providing capital investments and all other resources required to own, maintain, and operate its 
utility system(s) in a safe and reliable condition, and to meet all the requirements listed herein. 
 
Access to the utility system(s) will be as specified in Section C, Access to the Utility System. 
 

C.3.2 Performance Standards 
The Contractor shall ensure adequate and dependable utility service(s) to all facilities and equipment served.  
Unless otherwise provided for in this contract, the Contractor shall provide utility service(s) in accordance with 
industry-standard construction, operations, maintenance, management, environmental, safety, and other relevant 
standards, that apply to similarly situated utility services providers serving customers whose service 
characteristics are comparable to the service characteristics of the Installation.  The Contractor shall be liable for 
default unless nonperformance is caused by an occurrence beyond the reasonable control of the Contractor and 
without its fault or negligence such as, acts of God or the public enemy, acts of the Government in its sovereign or 
contractual capacity, fires, floods, epidemics, quarantine restrictions, strikes, and unusually severe weather.  The 
Contractor shall notify the Contracting Officer in writing as soon as it is reasonably possible after the 
commencement of any excusable delay, setting forth the full particulars in connection therewith, shall remedy 
such occurrence with all reasonable dispatch, and shall promptly give written notice to the Contracting Officer of 
the cessation of such occurrence. 
 
Services provided shall comply with all applicable Federal, state, and local laws/regulations and any Installation 
specific requirements set forth in the utility-specific attachment, as they may be amended from time to time, 
including those requirements relating to health, safety, and the environment.  The Contractor shall modify its 
service practice as necessary to accomplish such compliance. 
 
If a change in the service requirement necessitated by compliance with later imposed/modified laws and 
regulations or Installation requirements constitutes reasonable cause for an adjustment to the service charge, the 
charge will be adjusted in accordance with either FAR 52.243-1, Changes -Fixed-Price-Alt 1, or FAR 52.241-7, 
Changes in Rates or Terms and Conditions of Service for Regulated Services, as applicable (hereinafter the 
“Changes clause”). 
 

C.3.3 Sub-Metering 
The Contractor shall be responsible for reading, maintaining, and calibrating all sub-meters on the privatized 
utility system, as identified in the utility-specific attachment.  The Government will use sub-meters for internal 
installation billing purposes, commodity management, and energy conservation purposes.  Meter reading reports 
shall be submitted to the recipient identified in the utility-specific attachment. 
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All costs for providing, installing, reading, reporting, and maintaining the existing and additional meters shall be 
the responsibility of the Contractor.   
 
C.3.3.1 Future Sub-Meters 
The Contractor shall provide, install, read, maintain, and calibrate sub-meters requested by the Government for 
any purpose throughout the contract period.  Government-approved installation of and responsibility for future 
sub-meters (not on the system at the time of sale or identified for installation as part of the contract) may 
constitute reasonable cause for an initial installation charge and a utility service charge adjustment in accordance 
with Section G.   
 

C.3.4 Energy and/or Water Efficiencies and Conservation, Renewable Energy Generation, 
and Energy Security 
The Contractor shall strive to provide energy and/or water efficient systems.  In addition, the Contractor will 
facilitate interconnection of new or existing renewable energy generation assets that are located on the 
installation, whether the Government or a third party is the owner/operator of any such generation assets.  The 
Government has an established program for conducting and implementing energy and/or water savings, 
conservation projects, and renewable energy generation projects to reduce utility usage, costs, and to obtain other 
benefits including mandated levels of renewable energy usage and reduction of emissions.  Some of these have 
resulted in the Government entering into long-term financing arrangements with non-Government entities.  The 
utility-specific attachment identifies any such energy and/or water savings projects that are currently in place for 
the specific utility system. 
 
Additionally, the Government may enter into energy-security and resilience projects, including, but not limited to, 
the use of microgrids, system-redundancy projects for critical infrastructure, and auxiliary or emergency 
generation.  The Contractor shall facilitate development and implementation of these projects, as requested by the 
Government. 
 
The Contractor agrees to take no action that will negatively impact these utility conservation or security projects 
without prior approval of the Contracting Officer.  The Government reserves the ability to enter into any future 
energy and/or water savings or security projects.  Projects implemented by the Government that will require 
changes in the privatized system shall be coordinated between the parties prior to implementation. 
 
If, after award, additional efficiency System Deficiency Corrections (SDCs)/Upgrades projects are identified by 
the Contractor, they shall be proposed to the Government in accordance with Section C.11, 
SDCs/Upgrades/Connections and Renewals and Replacements.  The Government may consider cost-savings 
sharing and incentives either through utility services charge adjustments or lump-sum payments.   
 

C.3.5 Commodity Supply 
Natural gas commodity supply is not included in this contract, even if any production facilities are included as 
part of the system to be conveyed.  The Government retains the right to procure or supply any commodity that 
will be transported on the system covered by this contract from any source, including the Contractor if the 
Contractor proposes to supply the commodity via an alternate proposal.  In accordance with FAR 41.102, natural 
or manufactured gas cannot be procured under this contract. 
 
The Government will remain the customer of record and retain ownership of all commodities transported and 
distributed through the Contractor-owned system unless otherwise provided in the contract. 
 

C.4 Service Area 
The service area is defined as all areas within the Government installation boundaries and any other facilities and 
property boundaries under the control of the Installation.  Within the service area and upon the Government’s 
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request, the Contractor shall provide utility services to all existing and new customers.  At any time, by written 
order, the Contracting Officer may designate any location within the service area where utility services under this 
contract shall commence or be discontinued.  Any service charge adjustment as a result of these actions will be in 
accordance with Section G. 
 

C.4.1 Use of Distribution Systems to Serve Areas Outside the Installation Service Area 
The Contractor may use the utility infrastructure on the Installation to serve or benefit areas or customers outside 
the service area(s) only with concurrence of the Government.  Compensation to the Government will be 
negotiated.  In no way shall service to off-installation customers degrade or hinder reliable service, or create 
unhealthy, unsafe, or unacceptable conditions or outages to the Government’s facilities.   
 

C.4.2 Joint Use  
 
C.4.2.1 Government Use 
The Government may have property and equipment installed on or attached to poles, conduits, pipes, duct banks, 
towers, buildings, and other portions of the utility system(s) to be transferred.  The Government reserves the right 
to continue to use the property to be transferred for this purpose, to enter on the transferred property to maintain, 
repair, operate, upgrade, and replace its property and equipment, and to install new Government equipment.  Any 
upgrade or replacement of such installed or attached property shall be made only after coordinating with the 
Contractor.  Any upgrade or replacement of such installed or attached property shall comply with all applicable 
safety regulations.   
 
Attachment fees shall not apply.  However, costs of any make-ready work related to safety requirements may be 
recovered under the contract.  All new attachments will be coordinated with the Contractor prior to the 
attachment. 
 
C.4.2.2 Commercial Use  
 
C.4.2.2.1  
The Contractor shall enter into joint use agreements with the Installation's telephone company, cable television 
company, and other service providers in accordance with applicable law and regulation. 
 
C.4.2.2.2 
Certain system components may have third-party equipment attached pursuant to a lease or other contractual 
arrangement between the third party and the Installation.  The Contractor will take ownership of these 
components subject to such lease(s), with any revenue continuing to accrue to the Installation until the lease(s) 
expire or are otherwise terminated at the discretion of the Installation.  Any new lease(s), lease extensions, or 
other arrangements between the Contractor and any third party to permit attachment of third party equipment to 
system components must be approved by the Installation and may be subject to revenue sharing, all of which must 
be negotiated with the Installation under separate agreement.  The Installation considers cellular telephone 
antennae to be mission-essential equipment and requests for permission by a third party to attach such equipment 
to the Contractor-owned components shall not be unreasonably withheld or subjected to unreasonable fees.  
 

C.5 Utility System Ownership, Personnel, and Security 
 

C.5.1 Utility System Ownership 
 
C.5.1.1 Transfer of Title 
A general description of the utility system assets to be transferred is included in the utility-specific attachment.  
Prior to the transfer of title, such facilities shall continue to be owned by the Government.  Transfer of title shall 
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be accomplished by Bill of Sale, with access provided via the Right to Access granted in the Contract.  The Bill of 
Sale shall provide the complete list of all assets to be sold. 
 
The Contractor shall neither transfer nor assign its interests in the utility system assets transferred by Bill of Sale 
without the prior written consent of the Government.  No transfer or assignment of the Contractor’s interests in 
the utility system assets transferred by Bill of Sale shall occur except in connection with the Government’s 
recognition of a successor in interest to this contract under FAR 42.1204.  The parties shall prepare and execute 
such additional documents as may be necessary to implement the ownership transfer. 
 
C.5.1.2 Tools, Vehicles, and Equipment 
Unless listed in the final Bill of Sale, Government-owned tools, vehicles, and equipment used for system 
operations and maintenance that are not a physical part of the utility system will remain the property of the 
Government. 
 
C.5.1.2.1 Contractor Vehicles 
All Contractor vehicles shall be readily identifiable.  Identification shall include displaying Contractor name in a 
clear and unobstructed location on the vehicle. 
 
C.5.1.2.2 Contractor Communications Devices 
Prior to operating communications devices on the Installation, the Contractor shall obtain approval of the 
Installation Communication Group by requesting an available clear frequency.  The Contractor shall follow all 
Installation procedures for operating communications devices on the Installation in accordance with Department 
of Defense FAR Supplement (DFARS) 252.235-7003, Frequency Authorization. 
 
C.5.1.2.3 Contractor Advertising  
The Contractor shall not place or display (nor permit a third party to place or display) advertising of any kind on 
Government property or on the Contractor’s property located on the Installation.  Reasonable markings on the 
Contractor’s property, including vehicles, for the purpose of identifying it as the Contractor’s property are 
permitted. 
 
C.5.1.2.4 Radiation-Causing Devices 
The Contractor shall provide the Government with notice that it has obtained all licenses required by Federal laws 
and regulations for all licensed or licensable radiation source or byproduct materials and provide the Government 
copies of the licenses.  The Government may deny the use or storage of any radiation source or byproduct 
material on the Installation.  The Contractor shall comply with the terms of the licenses and all applicable Federal 
laws and regulations when maintaining, storing, utilizing, and disposing of radiation source or byproduct 
materials.   
 
C.5.1.3 Placement of Utility System 
The Contractor shall comply with requests from the Installation regarding the placement of new or renewal utility 
systems either overhead or underground, unless to do so would cause the Contractor to violate any applicable law 
or regulation or would be inconsistent with sound utility operational practices.  Requests for placement that differ 
from normal utility practice may constitute a reasonable cause for an equitable adjustment in accordance with 
Section G.   
 
C.5.1.4 Contractor Facilities 
The Contractor, at its expense, shall acquire, furnish, install, and operate and maintain all facilities required to 
provide the utility service hereunder.  The Contractor shall have title to all facilities it builds and equipment it 
installs under this contract, except as otherwise provided herein.  If available, and at the Government’s sole 
discretion, the Contractor may be permitted to either build or lease office space, maintenance shops, materials 
storage/staging areas, or other facilities on the Installation, free of any rental or similar charge. 
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The Contractor shall be responsible for acquiring all utilities, janitorial services, building maintenance, and 
ground maintenance for these facilities.  The Government may, if its capabilities permit, consent to provide 
certain of these services to the Contractor on a reimbursable basis, as defined in the utility-specific attachment. 
 
New construction or remodeling of existing facilities shall comply with the Installation’s architectural standards 
and be fully coordinated with the Installation prior to beginning construction.   
 
The Government shall transfer ownership of Building 1693 to the Contractor within ten (10) days of the 
Kansas Corporation Commission's approval of this utility services contract in accordance with Section 
H.15, Kansas Corporation Commission (KCC) Regulatory Approval.  Access to Building 1693 will be in 
accordance with the general rights of access as provided in section C.6.1.  The price for the transfer and 
preparation of Building 1693 for use as a service facility is included in Section B.2.4.1, Schedule 3:  
Transition Projects, Project T-7, On-Site Yard. 
 
C.5.1.5 Record Drawings and Utility System Maps 
The Contractor shall maintain record drawings for all existing and new facilities installed by the Contractor within 
the service area.  Upon reasonable request and with reasonable notice, the Government may use and copy such 
drawings.  The Contractor shall provide available drawings to the Government in an electronic media format that 
is reasonable given the Contractor’s related, current technology at the time of the request, and is reasonably 
compatible with the latest release software compatible with Government systems at no cost to the Government.  
The Contractor will also provide information to allow for updates to the Installation Geographical Information 
System (GIS).   
 
Within one year of the contract start date and annually thereafter, the Contractor shall provide one hard copy (size 
to be determined by the Government) and one electronic media format of updated system maps to include all 
Contractor-owned facilities (including new infrastructure, previously unmapped infrastructure, corrected 
infrastructure and infrastructure properties. 
 
The Contractor shall perform identification of unmapped infrastructure in conjunction with joint inventory and 
other projects to the maximum extent possible.  The Contractor shall submit updated maps annually in 
conjunction with submission of the Annual SDC/Upgrades/Connections and R&R Plan. 
 
C.5.1.6 Disposition of Removed or Salvaged Materials 
The removal and disposition of facilities and materials that are not used and useful for the purpose of providing 
utility service shall be the responsibility of the Contractor.  The Contractor shall notify the Contracting Officer or 
designated representative when removing hazardous substances in accordance with Section H.9, Hazardous 
Substances, and the Specific Service Requirements outlined in the utility-specific attachment.  If the Contractor 
discovers pre-existing abandoned utility plant items not identified on existing maps, the Contractor shall notify 
the COR promptly to permit the Installation to document the abandoned facilities.  In order to prevent hazardous 
conditions, the Contractor shall be responsible for ensuring that no interconnections exist between abandoned and 
utilized facilities. 
 
C.5.1.7 Liens and Mortgages 
The Contractor shall not engage in any financing or other transaction creating any mortgage upon any 
Government property, place or suffer to be placed upon Government property any lien or other encumbrance, or 
suffer any levy or attachment to be made on the Contractor's interest in any easement or right to access to 
Government property.  For the purposes of this clause, property shall include, but not be limited to:  fee, lease, 
license, personal property, or any authorized Government use or interest in property. 
 

C.5.2 Personnel 
For purposes of this contract, the term “personnel” or “employee(s)” refers to any person performing work related 
to this contract, including but not limited to, the Contractor’s employees, agents, representatives, or 
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subcontractors.  The Contractor shall not permit any personnel to work under this contract if such person is 
identified to the Contractor as a potential threat to the health, safety, security, general well-being, or operational 
mission of the Installation or population.  All personnel will comply with Installation security, health, and safety 
conditions. 
 
The Contractor will allow the Installation to review on a continuing basis a listing of all personnel engaged in 
providing utility services to the Installation.  The listing will provide sufficient information on all personnel to 
allow precise Government identification of each individual. 
 
C.5.2.1 Speaking, Reading, and Understanding English 
Where reading, understanding, and discussing environmental, health, and safety warnings are an integral part of 
an employee’s duties, that employee shall be able to understand, read, write, and speak the English language 
fluently.  All personnel that interface with customers shall be able to speak and understand the English language 
fluently. 
 
C.5.2.2 Personnel Appearance and Identification 
The Contractor’s personnel shall present a neat appearance and be readily recognized as Contractor personnel.  As 
required by the Installation, the Contractor shall ensure each employee obtains from Security Forces an 
identification card that shall include at a minimum the employee’s name, photograph, and Contractor’s name.  
Each employee shall follow established Installation procedures for displaying their identification card while 
within the boundaries of the Installation. 
 
C.5.2.3 Employee Certification 
The Contractor shall ensure that employees meet all applicable federal, state, local, and Installation certification, 
licensing, and medical requirements to perform all assigned tasks and functions as defined in this contract. 
 
C.5.2.4 Installation’s Rules Apply to the Contractor 
Rules, regulations, directions, and requirements issued by the Installation, or other command authorities, under 
their responsibility for good order, administration, and security, including Specific Service Requirements as 
outlined in the utility-specific attachment, apply to all personnel who enter the Installation or who travel by 
Government transportation.  
 
C.5.2.5 Controlled-Access Areas 
The Contractor shall apply for personnel security clearances required for performance after the contract is 
awarded.  Personnel requiring access to secured areas or restricted areas under the control of the Installation shall 
comply with applicable regulations. The Government reserves the right to terminate the entry of any employee 
upon disclosure of information that indicates the individual’s continued entry to the Installation is not in the best 
interests of national security.  Additionally, violation of, or deviation from, the established security procedures by 
the Contractor’s personnel may result in the confiscation of identification media and the denial of future entry to 
the Installation. 
 
C.5.2.6 Conflict of Interest 
The Contractor shall not knowingly employ any person who is a U.S. Government employee if employing that 
person would create a conflict of interest.  Additionally, the Contractor shall not knowingly employ any person 
who is an employee of the Government, either military or civilian, unless such person seeks and receives written 
approval according to DOD 5500.7-R, Joint Ethics Regulations (JER). 
 
C.5.2.7 Employment of Military Personnel 
The Contractor is cautioned that off-duty active military personnel hired under this contract may be subject to 
permanent change of station, changing duty hours, or deployment.  Military reservists and National Guard 
members may be subject to recall to active duty.  The abrupt absence of these personnel could adversely affect the 
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Contractor’s ability to perform.  However, their absence at any time shall not constitute an excuse for 
nonperformance under this contract. 
 
C.5.2.8 Employment of Quality Assurance Representative Personnel 
The Contractor is prohibited from employing Quality Assurance Representatives  whom the Contractor knows or 
should know are responsible for monitoring any contracts/subcontracts awarded to the Contractor. 
 
C.5.2.9 Applicability of the Service Contract Act of 1965 and Davis-Bacon Act 
If applicable, the Contractor shall comply with the Service Contract Act of 1965 (“SCA”) and Davis-Bacon Act 
(“DBA”), as amended unless an exception exists. 
 

C.6 Access to the Utility System 
 

C.6.1 General 
The Contractor and its agents, employees, contractors, and subcontractors shall have reasonable access to the 
Installation to accomplish its duties and responsibilities under the Contract, to include the installation of 
Contractor-owned lines and pipes, or the construction of utility system components as directed by government in 
accordance with Section C.4, Service Area.  Such access is subject to the general supervision and control of the 
Installation Commander, Fort Riley and his / her duly authorized representatives.  In accepting the rights, 
privileges, and obligations established hereunder, the Contractor recognizes that Fort Riley (the “Installation”) 
serves the national defense and that the Government will not permit the operation, construction, installation, 
repair, and maintenance of a utility system and the provision of utility services to interfere with the Installation's 
military mission or the national defense.   
 
For the purposes of this Section C.6.1, access to the Contractor-owned above-ground and underground lines/pipes 
under this Contract shall be a total of thirty (30) feet in width fifteen (15) feet on each side of the lines/pipes).  
The access to the utility system containing operational components of the Contractor-owned system shall include 
the area inside the fence line that encloses the area and an area of four (4) feet outside the perimeter of the fence 
line.  The Contractor is also provided access to all areas/facilities associated with facilities, lines and pipes 
covered by this Contract for purposes of performing the Utilities Privatization contract as directed by the 
Government under this Contract. 
 
If the Contractor is denied access to the system, due to circumstances beyond its control or negligence, its 
obligations and liabilities under this Agreement will be suspended if such a deficient condition would not have 
occurred but for its inability to gain access to the utility system and was not the result of previous deficiencies in 
performance. 
 

C.6.2 Contractor’s Right to Access the Utility System 
This Installation is an operating military installation that is closed to the public and is subject to the provisions of 
the Internal Security Act of 1950, 50 U.S.C. § 797, and of 18 U.S.C. § 1382.  Access to the Installation is subject 
to the control of its Installation Commander and is governed by such regulations and orders as have been lawfully 
promulgated or approved by the Secretary of Defense or by any designated military commander.  Access by the 
Contractor, its officers, employees, contractors of any tier, agents, and invitees is subject to such regulations and 
orders.  Contractor access to the utility system as provided in this Section C.6.2, Contractor’s Access to the Utility 
System, is subject to all regulations and orders currently promulgated or which may be promulgated by lawful 
authority as well as all other conditions contained herein.  Such regulations and orders may, by way of example 
and not by way of limitation, include restrictions on who may enter, how many may enter at any one time, when 
they may enter, and what areas of the Installation they may visit, as well as requirements for background 
investigations, including those for security clearances, of those entering.  The Contractor is responsible for the 
actions of its officers, employees, contractors of any tier, agents, and invitees while on the Installation and acting 
under this Contract. 
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In the event Contractor access to the utility system is either prohibited or curtailed by the Government or in the 
event the presence of the Contractor’s property shall be considered detrimental to governmental activities, the 
Contractor shall, from time-to-time and upon notice to do so, and as often as so notified, remove or relocate its 
property to such other location or locations on the Installation as may be required by the Contracting Officer or 
authorized representative, and in the event the Contractor’s property shall not be removed or relocated within 
ninety (90) days after any aforesaid notice, the Government may cause the same to be done.  Any removal or 
relocation of the Contractor’s property at the direction of the Government under this Section shall be at the 
Government’s expense. 
 
The Contractor further recognizes that the operation, construction, installation, repair, and maintenance of the 
utility system on the Installation may be subject to requirements and approvals not ordinarily imposed by civilian 
authorities, including, but not limited to, compliance with the National Environmental Policy Act of 1969, as 
implemented.  The Contractor agrees to abide by all applicable regulations and Installation requirements. 
 
The access granted under this Contract is personal to the Contractor shall neither be transferred nor assigned 
without the prior written approval of the Government.  No transfer or assignment of the Contractor’s access under 
this Contract shall occur except in connection with the Government’s recognition of a successor in interest to the 
Contract under FAR Subpart 42.12, Novation and Change-of-Name Agreements.  
 
C.6.2.1 Condition of the Property 
The portions of the Installation on which the Contractor is granted access are provided in an “as is, where is” 
condition without any warranty, representation by the Government concerning their condition , or obligation on 
the part of the Government to make any alterations, repairs, improvements, or corrections to defects whether 
patent or latent.  At such times and for such part of the Installation as the Installation Commander may determine, 
the Government and the Contractor, hereinafter referred to as the “Parties,” will prepare and sign a Physical 
Condition Report to reflect the condition of the portions of the Installation where the utility systems are sited prior 
to the any ground disturbing activities of the Contractor.  Such Report shall be used by the Government upon the 
expiration or termination of this Contract to determine whether the Contractor has fulfilled its obligations to 
maintain and restore the portions of the Installation where said utility systems are sited, to the condition required 
by this Contract.   
 
C.6.2.2 Airspace Regulations  
If the Contractor’s property located on the Premises intrudes into airspace subject to regulation under the Federal 
Aviation Regulations or their military counterparts, such property shall be operated, constructed, installed, 
repaired, and maintained in conformance with such regulations. 
 
C.6.2.3 Government Access 
The Contractor’s access to the utility system hereunder shall not be interpreted as interfering with or otherwise 
limiting the right of the Government and its duly authorized officers, employees, contractors of any tier, agents, 
and invitees to enter upon the any portion of the installation on which the Contractor is authorized access for any 
lawful purpose. 
 
C.6.2.4 Other Grants of Access 
The Contractor’s access hereunder is subject to and shall not interfere with all outstanding easements, 
rights-of-way, leases, permits, licenses, and uses for any purpose with respect to the Installation.  The 
Government shall have the right to grant additional easements, rights-of-way, leases, permits, and licenses, and 
make additional uses with respect to the any portions of the Installation, including those portions where the 
Contractor’s utility system is sited.  This is provided, however, that the Government shall not grant any such 
additional easements, rights-of-way, leases, permits, licenses, or uses which will, as determined in the sole 
discretion of the Government, unreasonably interfere with the Contractor's access to the utility system under this 
Contract.   
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C.6.2.5 Liability for Damages 
The Contractor shall keep the portions of the Installation on which access is granted to perform its obligations 
under this Contract, in good order and in a clean, safe condition by and at the expense of the Contractor. 
 
Any interference with the use of or damage to any real or personal property under the control of the Government 
incident to the exercise of the rights and privileges granted to the Contractor under this Contract shall be promptly 
corrected by the Contractor to the satisfaction of the Installation Commander.  If the Contractor fails to promptly 
repair or replace any damaged property after being notified to do so by the Installation Commander, the 
Government may repair or replace such property and the Contractor shall be liable to the Government for the 
costs of such repairs or replacements.   
 
C.6.2.6 Contractor Restoration 
On or before the date of expiration or termination of this Contract, the Contractor shall vacate any and all portions 
of the Installation on which the Government granted access under this Contract, and the Contractor shall remove 
all of its equipment, fixtures, structure, property and improvements of whatever nature from the Installation and 
restore the land on which the contracted was granted access to a condition satisfactory to the Installation 
Commander without additional expense to the Government.  Such restoration shall include, if applicable, removal 
of contamination caused by the Contractor.  The Contractor may, upon receipt of the prior written consent of the 
Government, which consent shall not be unreasonably withheld by the Government, abandon in place any buried 
conduits, pipes, duct banks, tubes, or wires (Underground Abandoned Utilities), provided that (i) the nature, 
location, and depth of such Underground Abandoned Utilities are known to the Contractor and shown on the 
Contractor’s records, and (ii) the Underground Abandoned Utilities neither contain any environmental 
contaminant nor pose an environmental or safety hazard.  The Contractor may also, upon receipt of the prior 
written consent of the Government, which consent shall be granted in the Government’s sole discretion, abandon 
in place all or part of any of the Contractor’s other above-grade or below-grade equipment, fixtures, structures, 
property, and improvements (Other Abandoned Utilities).  In the event of a dispute between the Contractor and 
the Government over whether certain of the Contractor’s equipment, fixtures, structures, property, and 
improvements should be characterized as Underground Abandoned Utilities or Other Abandoned Utilities, such 
equipment, fixtures, structures, property, and improvements shall be deemed to be Other Abandoned Utilities for 
purposes of this Contract. 
 

C.7 Response to Service Interruptions/Contingencies and Catastrophes 
The Contractor shall employ sound utility practices to ensure continuous, dependable, and reliable utility services 
and to minimize the scope and length of any service disruption.  If the installation has a specific response time 
requirement then it will be identified in the utility-specific attachment for each utility system. 
 
The Contractor shall maintain a Service Interruption/Contingency and Catastrophic Loss Plan.  The Plan shall 
define procedures and provisions for reacting to all service interruptions.  The Plan shall address possible causes 
for interruption including, but not limited to, acts of God or public enemy, natural disasters, human error, 
equipment failure, vehicular damage, vandalism, employee strikes, cease and desist orders, and Notice of 
Violations (NOVs) issued by any regulatory agency.  The Contractor may propose standard operating procedures 
broadly applicable across its customer base as its Plan. 
 
The Contractor shall maintain and update the Plan as necessary and adhere to its requirements throughout the 
contract term.  It shall not be materially altered without the Government’s prior consent.  However, the Contractor 
need not seek the Government’s consent prior to minor, non-substantive alterations in such procedures, but the 
Government will be notified of the alterations within a reasonable period of time (no less than annually). 
 
In the event the Installation has an Emergency Restoration Plan that prioritizes service restoration, the Contractor 
shall adhere to the priority list established by the Installation’s Plan. 
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C.8 Repair Response Procedures 
The Contractor shall identify to the Government and implement clearly defined procedures by which Installation 
personnel can submit service requests to the Contractor.  The Contractor also shall clearly identify any difference 
in service request procedures that apply to emergency, urgent, and routine matters. The Government will be 
responsible for disseminating such procedures within the Installation.  The Contractor shall provide a service 
request line with a local or toll-free telephone number by which it can be contacted 24 hours a day, 7 days a week, 
for service requests.  This number will connect the Government to a Contractor representative capable of 
estimating Contractor repair crew arrival time.  When a system condition designation is downgraded to a less 
severe condition, required response times shall run from the date and time that the initial service call was made.  
 
The Contractor shall maintain records of all service request calls, documenting the time of the call, time of service 
response, cause of request, and action taken (including time and date completed).  Such records shall be retained 
for two years, and may be reviewed by the Contracting Officer or designated representative upon reasonable 
notice. 
 
If the service request affects building operations, the Contractor shall coordinate all work with the person 
responsible for the building or facility.  The Government will provide the Contractor with a list of Government 
representatives and the buildings or facilities for which they are responsible. 
 
Section JA1.3.24, Utility Outage, contains specific requirements in addition to the following requirements in 
subparagraphs C.8.1 through C.8.4, which together shall govern the Contractor’s response times and procedures:  
 

C.8.1 Notification Procedures 
The Contractor shall have in place mechanisms, means, or procedures by which Installation personnel can submit 
service requests to the Contractor.  If there is an order of precedence of phone numbers for Government personnel 
to call, the Contractor shall determine and clearly define that precedence.  The Contractor also shall clearly 
identify any difference in service request procedures that apply to emergency, urgent, and routine matters. 
 
The Government will be responsible for disseminating such procedures within the Installation.  In addition, the 
Contractor shall provide to the Contracting Officer or designated representative the name of the local Utility 
Manager or other responsible person and an alternate with after-hours contact telephone numbers. 
 

C.8.2 Emergency Service Requests 
An emergency condition is one that is detrimental to the mission of the installation, significantly impacts 
operational effectiveness, or compromises the safety, health, and life of personnel.  Such requests shall include, 
but are not necessarily limited to natural gas outages or natural gas leaks.  
 
The Contractor shall ensure it is able to receive the Installation’s emergency service requests 24 hours a day, 
every day.  Once an emergency request is received, the Contractor shall respond immediately.  A representative 
knowledgeable of the system and the Service Interruption/ Contingency and Catastrophic Loss Plan shall be on 
the site of the emergency within one hour.  Additionally, repair crews appropriately trained to eliminate the 
condition shall be at the emergency site within two hours.  Work will be continuous until the emergency condition 
is eliminated or downgraded and service is restored.  All emergencies will be remedied or downgraded to a non-
emergency status within 24 hours, unless the cost and/or level of effort to do so is unreasonable.  For regulated 
utilities, the service and its restoration in times of outage for emergency service requests shall be at least 
equivalent to the service provided to other similar customers. 
 

C.8.3 Urgent Service Requests 
An urgent condition is not an emergency but significantly hinders performance of Installation activities and 
requires elimination of potential fire, health, and safety hazards (for example, environmental controls, non-
emergency utility leaks, special requests and events, plumbing problems, downgraded emergency responses, etc.). 
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Once an urgent request is received, the Contractor shall respond with a representative knowledgeable of the 
system and the Service Interruption/Contingency and Catastrophic Loss Plan to the site of the request within 24 
hours.  All urgent requests will be remedied within five calendar days.  For regulated utilities, the service and its 
restoration in times of outage for urgent service requests shall be at least equivalent to the service provided to 
other similar customers. 
 

C.8.4 Routine Service Requests 
A routine service request is one that does not pose an immediate threat to public health, safety, or property, or to a 
mission or operation conducted at the Installation.  Such requests may arise due to situations that, if left 
uncorrected will cause measurable discomfort or inconvenience to the customer, waste resources, create the need for 
additional minor repairs, or is aesthetically unpleasant or inconvenient. 
 
The Contractor is not required to respond to the Installation’s routine service requests outside normal duty hours.  
The Contractor may respond to routine service requests outside of normal duty hours at its option and with 
appropriate coordination.  Initial response to any routine service request shall be made within five calendar days, 
and completed within 30 calendar days of receiving the request.  For regulated utilities, the service and its 
restoration in times of outage for routine service requests shall be at least equivalent to the service provided to 
other similar customers. 
 

C.9 Coordination of Work 
 

C.9.1 Routine Work 
Routine work, such as the scheduled repair, replacement, or removal of system components that require service 
interruption, shall be coordinated with the Contracting Officer’s Representative at least two weeks prior to 
commencing work to ensure minimal impact to the mission and operations.  The Contractor and Government shall 
each provide a single point of contact for coordination. 
 
Notification shall include date, time of outage, a list of buildings that will be affected, and the estimated time until 
the service will be restored.  The Contractor shall also notify building occupants in advance of an outage. 
 

C.9.2 Routine, Urgent, and Emergency Service Requests 
Any routine, urgent, or emergency service request by Government personnel shall be reported to the Contractor’s 
service request line or point of contact.  Emergency service requests to the Contractor or emergencies identified 
by the Contractor shall be identified immediately to the Contracting Officer’s Representative. 
 
C.9.2.1 Scheduled Utility Services Interruptions 
The Installation reserves the right to reschedule Contractor work requiring service interruption at any time if such 
interruption might materially adversely affect the Installation’s mission and operations.  If an interruption is 
rescheduled, the parties shall coordinate a mutually acceptable alternative time for the scheduled service 
interruption.  Scheduled utility outages may be required to occur after normal duty hours to lessen the 
inconvenience to Installation mission-critical functions.  Except for outages required to be scheduled outside of 
normal working hours in accordance with the utility specific attachment, Section J, the Contractor may be entitled 
to an equitable adjustment in accordance with Section G where such rescheduling to non-duty hours results in 
additional costs.  Only designated Government personnel, in coordination with the Contracting Officer’s 
designated representative may request utility services interruption.  The Contractor will refer any other service 
interruption requests to a designated Government representative. 
 

C.9.3 Construction and Restoration of Site  
The Contractor will ensure that proper temporary facilities and controls are in place during any construction and 
other work it performs that could affect Installation activities.  All work must include temporary facilities and 
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control measures to facilitate the flow of vehicular, emergency, and pedestrian traffic to include the following:  
high-intensity reflective signs, barricades, temporary sidewalks, fencing, and traffic cones.  Once work is 
complete, the Contractor will restore the area to an equal or better condition.  Site restoration requires proper 
waste cleanup, removal, and disposal; replacement of cracked pavement and sidewalks; proper repair and sealing 
of utility cuts both on improved and unimproved land and roadways; replacement of loam or topsoil; top dressing 
by hand; lawn bed preparation; hydro air seeding, mulch, fertilizer, and shrub replacement.   
 
C.9.3.1 Excavation Permits 
The Contractor shall obtain a written excavation permit from the Contracting Officer’s Representative or 
applicable Installation personnel before commencing any digging or excavation on the Installation.  The 
excavation permit will contain requirements normally applied to similar excavation work on the Installation.  The 
Contracting Officer’s Representative or applicable Installation personnel will notify the Contractor as to 
reasonable time periods for applying for an excavation permit. 
 
C.9.3.2. Underground Utility Location 
At the request of the Installation, the Contractor shall be responsible for locating underground utility system 
components in support of the Installation’s excavation permit process.  Requests for line location shall be 
responded to within three working days of the request at no additional cost to the Government. 
 
Information regarding frequency of line locates, underground utility locations, and Points of Demarcation are 
identified in the utility-specific attachment and/or the Technical Library. 
 

C.9.4 Duty Hours 
Normal duty hours shall be Monday-Friday (0700-1630).  All routine work shall be accomplished during normal 
duty hours.  The Government must approve deviations from these duty hours. 
 

C.9.5 Coordination, Planning and Programming 
The Contractor shall be available for meetings as reasonably required by the Contracting Officer or designated 
representative.  This includes planning and programming activities for projects and plans that may impact the utility 
systems.  Costs associated with such activities shall be included in the Contractor’s O&M costs as part of normal 
operations.  The following listing generally describes activities in which the Contractor may be requested to participate: 
 

(1) Meetings for planning and design of Military Construction (MILCON) projects expecting to impact or 
connect to the utility system; 

(2) Discussions concerning proposed plans and initiatives expected to impact demand for utility services; 

(3) Discussions concerning impacts to the system of any future Base Realignment and Closure (BRAC) 
action.  

 

C.9.6 Exercises and Crisis Situations Requiring Utility Support 
The Contractor shall respond to Installation emergency and crisis situations and exercises that require utility 
support.  The Contractor shall respond to these events with qualified personnel and equipment as soon as possible 
after notification.  Participation may be in a simulated capacity equal to other participants.  In no case will 
response be longer than those requirements listed in Section C, Emergency Service Requests.  The Contractor 
shall advise and assist the on-scene Commander until the event is terminated.  Extra work effort under these 
circumstances may entitle the Contractor to an equitable adjustment in accordance with Section G. 
 

C.9.7 Government Operation  
During Contingencies and/or in the event of Contractor Non-Performance, the Government may take over 
operation of the system.  In such circumstances, the Contractor shall make the privatized facilities available at no 
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cost to the Government for as long as the circumstance requiring Government operation persists.  
Operation/performance by the Government shall not be deemed a waiver of the Government’s right to pursue any 
remedies for Contractor non-performance that may otherwise exist under the terms of this Contract. 
 
C.9.7.1. Contingencies 
The Government reserves the right to perform or supplement performance of contract functions with Government-
designated, Government-trained and qualified personnel during periods of disaster, emergency, or other 
conditions that affect the Installation and prevent the Contractor from fulfilling its obligations under the contract.  
The Government shall use best efforts to coordinate with the Contractor and obtain authorization before 
supplementing the Contractor’s performance in these circumstances.  Such authorization shall not be 
unreasonably withheld.   
 
C.9.7.2. Contractor Non-Performance  
The Government reserves the right to perform or supplement performance of contract functions with Government-
designated personnel if the Contractor consistently fails to perform its obligations under the contract, has been 
notified in writing of failure to perform its obligations, and has not cured the performance failures within a 
reasonable time.   
 

C.9.8 Plant Control 
After obtaining the prior permission of the Contracting Officer’s Representative, the Contractor may trim or 
remove plants and trees that pose a potential hazard to its utility system.  In those areas where the plants or trees 
contribute to historic or aesthetic values and trimming or removing them would be destructive of those values, the 
Contractor may be prohibited from trimming or removing them.  In all instances, plants or trees listed as 
threatened or endangered under applicable federal, state, interstate, or local law will not be harmed by the 
activities of the Contractor. 
 

C.10 Environmental Compliance 
The Contractor shall comply with all applicable environmental laws and regulations including Installation-
specific requirements (collectively, “Environmental Requirements”).  Environmental Requirements include any 
statute, law, act, ordinance, rule, regulation, order, decree, permit, or ruling of any Federal, state, and/or local 
government, or administrative regulatory body, agency, board, or commission or a judicial body, relating to the 
protection of human health and/or the environment or otherwise regulating and/or restricting the management, 
use, storage, transportation, treatment, disposal, and/or any release of a hazardous substance, hazardous waste, 
pollutant, or other material. The Contractor shall provide the Government with advance written notice, of and an 
opportunity to jointly participate in, meetings pertaining to the (privatized) natural gas distribution system 
(including permit request meetings) with environmental regulatory authorities.   
 
Should implementation of response actions with respect to Environmental Requirements interfere with 
Contractor’s activities under the Contract, such actions may constitute an excusable delay for which Contractor 
may be entitled to an excuse from performance.   
 

C.10.1 Permit Compliance 
Once ownership of the utility system is transferred, the Contractor shall be the party of record for all 
environmental permits related to operating the system.  Thereafter, the Contractor shall be responsible for 
obtaining any new or revised permits needed to operate and maintain the utility system.  The Government shall 
remain the party of record, and retain responsibility for, any applicable permits prior to the transfer of ownership, 
as defined by Section C.13, Operational Transition Plan.  For those permits that are not transferable by the 
Government, the Contractor shall indemnify the Government as provided in Section H.4.1, Environmental 
Liability. 
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C.10.2 Spill Contingencies 
The Contractor shall adopt the procedures of the Installation Spill Contingency Plan or shall submit to the 
Contracting Officer for review and acceptance a Contractor-developed Spill Contingency Plan.  A Contractor-
developed plan shall be prepared in accordance with the National Response Team’s Integrated Contingency Plan 
Guidance (http://www.epa.gov/emergencies/guidance.htm#oneplan). 
 

C.10.3 Work in Environmentally Sensitive Areas 
The Contractor shall comply with Installation procedures and standards for work in and around environmentally 
sensitive or contaminated property.  Prior to accessing any environmentally sensitive or contaminated areas, the 
Contractor shall coordinate with the designated Government Representative.   
 

C.10.4 Environmental Impact Assessments 
Modification of the utility system on Government installations may require an Environmental Impact Assessment 
in accordance with environmental impact analysis processes applicable to the Installation.  The Contractor shall 
be responsible for fully-cooperating with the Government and any third parties to facilitate the assessment 
process, including, but not limited to, providing records, preparing documents, and allowing access to utility 
infrastructure. 
 

C.10.5 Hazardous Material and Waste Minimization 
Hazardous materials used in utility system operation and maintenance shall be handled in accordance with 
applicable laws and regulations.  Appropriate Material Safety Data Sheets (MSDS) shall accompany all hazardous 
materials used on the Installation.  The Contractor shall submit copies of MSDS to the Contracting Officer’s 
Representative and retain a copy of each MSDS on-site.  The Contractor shall maintain a viable hazardous waste 
minimization program that includes making every commercially-reasonable effort to identify and utilize non-
hazardous or less hazardous materials than those currently in use and recycling versus disposing of consumable 
wastes. 
 

C.10.6 Environmental Response 
The Contractor shall be responsible for accomplishing at no cost to the Government any environmental response 
required as a result of the Contractor’s activities.  The Contractor may be required to perform, but shall not be 
responsible for the cost of, remediation for preexisting environmental conditions with the exception of Asbestos 
and Lead-based paint as outlined in Section C.10.7, Asbestos and Lead-based Paint, below.  Unexploded 
ordnance shall be considered a preexisting environmental condition and shall not be disturbed by the Contractor 
but, upon discovery, shall be immediately reported to Installation Security and the Contracting Officer’s 
Representative.  The Contractor shall not undertake to move any soil media off-site without the written 
permission of the Government.  This requirement is in effect even if the Contractor does not believe the media is 
contaminated. 
 
The Contractor shall provide the Government with a copy of all correspondence with environmental regulatory 
authorities related to enforcement actions or notices of violations that arise from, affect, or otherwise relate to the 
Contractor’s performance under the contract, within 5 days of receipt or issuance. 
 
The Contractor shall not perform any response, removal, remedial or restoration actions on or affecting the 
Installation relating to Environmental Requirements without the prior written consent of the Government, except 
that such prior written consent shall not be required to the extent that prompt action is required to abate an 
imminent and substantial threat to health, safety and welfare and the Government has been notified of 
Contractor’s intent to take such actions.  Such Government consent will not be unreasonably withheld.  
 

C.10.7 Asbestos and Lead-based Paint 
The Contractor will not make any improvements or engage in any construction on Government property which 
contains asbestos-containing material (ACM), without prior approval of the Contracting Officer or designated 
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representative.  Any such improvements or construction shall be done in compliance with all applicable Federal, 
state, interstate, and local laws and regulations governing ACM.  The Contractor is responsible for monitoring the 
condition of its facilities and/or plant containing ACM on Government property for deterioration or damage. 
 
The Contractor will, at its expense, test any painted surface to be affected by any of its operations, construction, 
installation, repair, or maintenance activities to determine if the paint is lead-based and will handle that surface in 
compliance with all applicable laws and regulations. 
 
The Contractor may be required to perform, but shall not be responsible for the cost of, remediation for 
preexisting ACM or lead-based paint which is disturbed or damaged by the Contractor or is deteriorated; except 
that the Contractor shall be responsible for the cost of any remediation of ACM or lead-based paint necessitated 
due to Contractor’s non-compliance with the terms of this contract or Contractor’s fault, negligence, or 
misconduct. 
 

C.10.8 Environmental Restoration Program 
If the Installation has not been listed on the National Priorities List (NPL) under the Comprehensive 
Environmental Response, Compensation, and Liability Act (CERCLA) of 1980, as amended, at the time of 
contract award, but is listed subsequent to the award of this contract, the Government will provide the Contractor 
with a copy of any Federal Facility Agreement (FFA) that is entered into between the Government and the 
Environmental Protection Agency (EPA), along with any amendments to the FFA when they become effective. 
 
If the Installation has been listed on the NPL at the time of the award of this Contract but no FFA has been 
entered into, the Government will provide the Contractor with a copy of any FFA subsequently entered into along 
with any amendments to the FFA when they become effective. 
If the Installation has been listed on the NPL at the time of award of this Contract and an FFA has been entered 
into, the Contractor acknowledges that the Government has provided it with a copy of the FFA, with current 
amendments.  The Government will provide the Contractor with a copy of any subsequent amendments thereto. 
 
The Contractor agrees that should any conflict arise between the terms of such agreement as it presently exists, or 
may be amended or entered into, and the provisions of this Contract, the provisions of the FFA will take 
precedence. 
 

C.11 SDCs/Upgrades/Connections and Renewals and Replacements 
 

C.11.1 Responsibility 
The Contractor shall be responsible for all required SDCs, upgrades, and renewals and replacements necessary to 
maintain and operate the utility system in a safe, reliable condition, such that the system is complete and usable, 
and to meet the requirements of this contract.  
 

C.11.2 Initial System Deficiency Corrections/Connection Charges 
Initial System Deficiency Corrections (ISDC)/connection charges are those necessary to reach the standards 
typically maintained by the Contractor on its utility systems or to ensure compliance with applicable law, so that 
subsequent renewals and replacements will permit the long-term safe and reliable operation of the utility system.  
All ISDCs/Connections shall be listed in the first submittal of the Initial System Deficiency Corrections and 
Renewals and Replacements Plan, as part of the offer.  Any ISDCs/Connections proposed to remedy Government-
identified deficiencies listed in the utility-specific attachment, shall be complete within five years of the contract 
start date.  The Government reserves the right to buy down a previously amortized ISDC/connection at no penalty 
to the Government. 
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C.11.2.1 Amortization of Major Capital Expenses 
The Contractor shall finance ISDCs using the minimum amortization schedules below, dependent upon the dollar 
amount of each ISDC.  The following guidelines set minimum amortization schedules; however, longer 
amortization is preferred, up to the life of the asset or contract end date, whichever occurs first. 

 Below $1 Million:  No amortization schedule is required. 

 $1 to $5 Million:  A minimum 5-year amortization schedule is required. 

 Over $5 Million:  Provide one or more amortization schedules of not less than 10 years duration.  
 

C.11.3 Renewals and Replacements 
Renewals and replacements are investments in the utility system to renew or replace system components that fail 
or reach the end of their useful life. 
 

C.11.4 Annual SDC/Upgrades/Connections and Renewals and Replacements Plan  
The Contractor shall prepare and submit annually to the Contracting Officer for approval an 
SDC/Upgrades/Connections and Renewals and Replacements Plan that identifies SDCs/Upgrades/Connections 
and major renewals and replacements the Contractor intends to accomplish.  Each Plan shall contain a proposed 
SDC/Upgrade/Connection list with work efforts that the Contractor intends to accomplish for each of the five 
years following plan submission.  The plan shall be structured as follows: 
 
 Year 1 shall include detailed information for each work effort including site plans, cost estimates, schedules, 

and an analysis of the impact of construction on Installation operations and the environment.  It shall also 
address safety requirements.  

 
 Years 2-5 shall include work effort descriptions, order-of-magnitude estimates, and general-area site plans for 

each work effort.  
 
Unless the Contracting Officer provides written notification of an alternate date, the first Annual Plan shall be 
submitted no later than March 31 of the first full fiscal year following contract start, and annually thereafter.  The 
Plan shall be submitted to the COR designated in Section G. 
 
C.11.4.1 SDCs/Upgrades 
The Contractor may propose SDCs/Upgrades to include, but not limited to, energy efficient and/or water 
conservation projects in the Annual Plan (Future SDCs/Upgrades/Connections).  The Government reserves the 
right to determine at its discretion whether it will pay for any portion of proposed SDCs/Upgrades/Connections.  
Future SDCs/Upgrades/Connections required to comply with requirements and standards imposed by law that 
have changed during the contract term will be paid subject to the availability of funds.  Approved SDCs/Upgrades 
and improvements identified in the Plan will be paid, in accordance with Section B.3, Schedule, when 
accomplished.  The Government further reserves the right to pay for any SDC/Upgrade/Connection as a lump-
sum payment rather than by amortizing the SDC/Upgrade/Connection costs.  The Government further reserves the 
right to buy down a previously amortized SDC/Upgrade/Connection at no penalty to the Government.   
 
In the event the Government exercises its right to make a lump-sum payment, the parties shall negotiate in good 
faith to reach a bilateral agreement on all terms and conditions including price, consent to which will not be 
unreasonably withheld by either party.  The Government acknowledges and agrees that any such lump sum price 
must necessarily include, among other things, a component representing the future economic value to the 
contractor had the cost of service been capitalized in the contractor's rate base and recovered through an increased 
contract rate charge to the Government over the remaining term of the contract pursuant to normal regulatory 
accounting treatment. 
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C.11.4.2 Renewals and Replacements 
Renewals and replacements identified in the Plan will be paid in accordance with Section B.3, Schedule. 
 
C.11.4.3 Requirements and Standards 
The Plan shall include an assessment of any new or revised standards and clearly address planned system 
improvements or operational changes needed to comply with such standards. 
 
C.11.4.4 Anticipated Connections and Disconnections 
The Plan shall include a list of anticipated new service connections, including a preliminary design and estimated 
installation costs.  The Government will provide a list of new service requirements and anticipated 
disconnections. 
 

C.11.5 Connections and Disconnections 
The Government may require the Contractor to make future connections and/or disconnections.  The Contractor 
shall coordinate this work with the Contracting Officer’s Representative and obtain approval from the Contracting 
Officer.  
 
If a connection or disconnection constitutes reasonable cause for a change in the utility services charge, the rate 
will be re-negotiated in accordance with Section G. 
 
C.11.5.1 Temporary Connections 
The Contractor shall extend temporary service to the Government or contractors performing work on the 
Installation when requested by the Government.   
 
The Government will identify the party responsible for reimbursing the Contractor for temporary connections.  
The temporary connection customer shall provide the following information regarding any temporary service 
connections to the Contracting Officer’s Representative:  
 

1. Name of the temporary customer 
2. Cost 
3. Date of Installation 
4. Expected duration of the connection 
5. Description of the connection, including route and type of material 
6. POC, Title, and Phone Number 

 
C.11.5.2 Permanent Connections 
(a) Charge.  In consideration of the Contractor furnishing and installing at its expense any new connecting 
facilities requested by the Government, the Government may pay the Contractor a mutually agreed upon 
connection charge. Any payment will be in a form agreed to by the parties and as permitted by applicable law. 
When the Government requests new connecting facilities, including work necessary to increase the capacity of 
existing facilities, the Contractor shall submit a detailed proposal identifying the work necessary to provide the 
required utility services, any proposed connection charge, and the proposed change in the monthly utility services 
fee that will go into effect upon completion and placement into service of the new connecting facilities.  
 
Payment for connection charges may be made as a line item under this contract or directly by the requesting party; 
however, regardless of payment method, the terms and conditions of this contract shall control.  As a condition 
precedent to final payment, the Contractor shall execute a release of any claims against the Government arising 
under or by the virtue of such installation.  Proposed changes to the monthly utility services fee(s) must be 
approved in advance by the Contracting Officer, regardless of the payment vehicle utilized for the connection 
charge. 
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(b) Ownership, operation, maintenance, and repair of new facilities to be provided.  The facilities to be supplied 
by the Contractor under this clause, notwithstanding the payment by the Government of a connection charge, shall 
be and remain the property of the Contractor and shall, at all times during the life of this contract or any renewals 
thereof, be operated, maintained, and repaired by the Contractor at its expense.  All taxes and other charges in 
connection therewith, together with all liability arising out of the construction, operations, maintenance, or repair 
of such facilities, shall be the obligation of the Contractor. 
 
(c) Credits. 
 

(1) Where the Government is part of the Contractor’s general rate base and the Contractor subsequently 
includes the cost of the connecting facilities in its general rate base, the Contractor agrees to allow the 
Government, on each monthly bill for service furnished under this contract to the service location, a credit 
in the form of a percentage of the amount of each such bill as rendered until the accumulation of credits 
shall equal the amount of such connection charge.  The amount of the credit percentage shall be 
negotiated, but shall not be less than that provided for under the terms of any tariff filed by the Contractor 
or otherwise provided by the Contractor to any commercial customer, provided that the Contractor may at 
any time allow a credit up to 100 percent of the amount of each such bill.   

 
(2) In the event the Contractor serves any customer other than the Government (regardless of whether the 
Government is being served simultaneously, intermittently, or not at all) by means of these facilities, the 
Contractor shall promptly notify the Government in writing. Unless otherwise agreed by the parties in 
writing at that time, the Contractor shall promptly credit the Government, up to 100 percent of each 
monthly bill, until there is refunded the amount that reflects the Government's connection costs for that 
portion of the facilities used in serving others. 

 
(d) Terminations. Payment for and disposition of wholly or partially completed facilities upon termination of the 
contract shall be in accordance with the terms and/or formulas set forth in the Government Repurchase Option 
clause (see Section H, Government Repurchase Option, this Contract).  
 
C.11.5.3 Third-Party Construction 
(a)  Where the Government contracts with a third party to construct new utility system infrastructure that is 
intended to connect to the Contractor’s system, the following terms and conditions shall apply: 
 

(1)  The Contractor will provide the Government and the third-party contractor with specifications (the 
“Specifications”) applicable under the terms of this Contract for its system components and for 
interconnections. 
 
(2)  The Government will require the third-party contractor to renovate or construct any infrastructure that 
will connect to the Contractor’s existing systems in accordance with the Specifications. 

 
(3)  The Government will coordinate with the Contractor to ensure the existing system can accommodate 
any additional load requirements necessitated by the renovation/construction.  Should the Contractor 
determine that the existing systems require upgrades to support the additional load requirements; a price 
for the upgrade will be negotiated in accordance with the Changes Clause. 
 

(b)  At the Government’s option, the Contractor will take ownership of system components renovated or 
constructed by the third-party contractor to the Specifications.  Any adjustment to service requirements and 
the contract price as a result of these actions will be in accordance with the Changes Clause.  
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(c)  The Contractor shall have the right to reasonably inspect the third-party contractor’s construction of system 
components for which the Contractor will take ownership.   The fixed-price hourly rate to be paid by the 
Government for such inspections shall be specified below and shall be subject to adjustment in accordance with 
the appropriate price adjustment clauses/mechanisms applicable to the monthly utility service charges under this 
Contract.  If no rate is specified, then inspections shall be deemed to be among the utility services included in the 
monthly Utility Services Charge.  Any inspection charge rates identified below will not be considered in 
evaluation of offers for awards although rates may be addressed during negotiations and must be determined fair 
and reasonable. 
 

Hourly Inspection Charge Rate:  $67.43 per hour. 
 

(d)  If third-party constructed system components are not built to the Specifications, the Contractor shall identify 
such components and the basis for the discrepancy to the Government with specificity.  The Government may 
direct the Contractor to perform any work required to bring the system into compliance with the Specifications, in 
which case the Contractor will be compensated in accordance with the Changes Clause. 
 
(e)  In the event the parties are unable to agree on an equitable price adjustment for any of the above paragraphs, 
the matter shall be resolved under the Disputes provisions of this contract.  
 

C.12 Operations and Maintenance/Quality Management 
The Contractor shall maintain an Operations and Maintenance Plan / Quality Management Plan.  The Plan shall 
ensure the provision of reliable, cost-effective, and compliant service over the term of the contract.  The 
Contractor shall update the Plan as necessary and adhere to its requirements throughout the contract term.  It shall 
not be materially altered without the Government’s consent. 
 

C.13 Operational Transition Plan 
The Operational Transition Plan (Exhibit JE4) shall be executed during the transition period.  The Plan shall not 
be materially altered without the Government's consent. The transition period will begin on contract award and 
end no later than the contract start date. 
 
This transition period is intended to provide the Contractor time to perform additional due diligence functions, 
complete the joint inventory, and stand up operations in support of the contract.  The Contractor will be paid for 
transition costs in accordance with the pricing proposal.  Transition costs are defined as all costs expended during 
the transition period that are necessary and reasonable to assume ownership and responsibility for the system. 
 
The Contractor was required to base its proposal on the inventory listed in the utility-specific attachment.  If 
during the joint inventory that takes place during the transition period between contract award and contract start, 
the Contractor identifies additional inventory not listed in the utility-specific attachment, the Contractor may 
submit a request for an equitable adjustment to the Contracting Officer.  If the Contractor determines that the 
inventory listed in the utility-specific attachment is overstated, the Contractor shall report the extent of the 
overstatement to the Contracting Officer, who will determine an equitable adjustment as appropriate. 
 
The Bill of Sale (BOS) must be approved/signed by the appropriate Service official(s) prior to contract start, and 
the Government requires 60 days for the BOS coordination and approval process.  This BOS process cannot begin 
until the agreed upon joint inventory is complete.  Therefore, the Contractor's transition plan must permit 
sufficient time for the joint inventory to be completed and agreed upon at least 60 days prior to contract start date 
to provide the Government the necessary 60-day BOS processing period prior to conclusion of the transition 
period.  The BOS shall include all additional infrastructure identified as a result of the joint inventory.  Failure to 
timely submit the joint inventory may result in extension of the transition period and a delayed contract start date.  
Any resultant additional transition costs incurred as a result of failure to meet these timeliness requirements will 
only be compensated by the Government where the failure is not attributable in any way to the acts or omissions 
of the Contractor.  
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C.14 Historical, Architectural, and Landscaping Requirements 
Cultural resources on Federal property are protected and managed by the Archaeological Resources Protection 
Act of 1979 and other applicable laws.  The Contractor shall exercise care so as not to disturb or damage artifacts 
or fossils (should any be uncovered) during the excavation operations.  Should the Contractor discover evidence 
of possible scientific, prehistoric, historic, or archaeological finds, the Contractor shall immediately cease work at 
that location and notify the Contracting Officer’s designated representative.  The Contractor shall provide the said 
representative with complete information as to the specific location and nature of the findings.  Where appropriate 
by reason of discovery, the Contracting Officer may order delays in time of performance or changes in the work 
or both.  If such delays or changes are ordered, an equitable adjustment will be made in accordance with the 
applicable clauses of the contract. 
 
Information regarding historical, architectural, and landscaping requirements is identified in the utility-specific 
attachment and/or the Technical Library. 
 

C.15 Reserved 
 

C.16 Latent Subsurface Inventory 
For purposes of this Subsection, “latent subsurface inventory” means additional subsurface inventory not listed in 
the BOS (as amended) that was not reasonably discoverable during the transition period due diligence assessment.  
If, after the contract start date, the Contractor discovers latent subsurface inventory not covered by another 
provision in this Contract, such inventory shall be promptly identified to the Contracting Officer.  If the Military 
Service determines to convey such inventory to the Contractor, then a modification will be issued to add the 
inventory to the Contract and the contract price adjusted as necessary and appropriate. 
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SECTION D 

Packaging and Marking 
None 
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SECTION E 

Inspection and Acceptance 
The following FAR Clause is incorporated by reference: 

FAR 52.246-4: Inspection of Services -- Fixed-Price (Aug 1996) in accordance with (IAW) FAR 46.304 
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SECTION F 

Deliveries or Performance 
F.1 Contract Term 
The Contractor agrees to furnish, and the Government agrees to purchase, utility distribution services, in 
accordance with the terms and conditions of this contract, for a maximum period of 50 years commencing with 
the contract start date, provided that the Government is able to make the determination required by 10 U.S.C. § 
2688(d)(2).  If the Government terminates the contract, whether for convenience or default, the appropriate FAR 
termination clauses will apply. 
 

F.2 Commencement of Utility Services 
The Contractor shall complete all transition activities and be prepared to provide utility services on the contract 
start date.  The contract start date, as defined below shall begin on the first day of a given month.  The period of 
performance for the utility services contract begins at the contract start date.  
 

Phase I Phase II 

Transition Period 
(Pre-performance) 

Contract Start Date 
(Performance Period) 

Contractor proposes duration of 
Transition Period; Transition 

Period begins upon execution of 
contract award unless a later 

date is specified. 

Transition Period ends with the 
conveyance of Utility System 

Infrastructure and Performance of 
Utility Services Contract begins. 
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F.3 50-Year Performance Period 
The following table shows the period of performance for Fort Riley. 
 

Fort Riley, KS 

Year Period of Performance Year Period of Performance 

1 04/01/2020 –03/31/2021 26 04/01/2045 –03/31/2046 
2 04/01/2021 –03/31/2022 27 04/01/2046 –03/31/2047 
3 04/01/2022 –03/31/2023 28 04/01/2047 –03/31/2048 
4 04/01/2023 –03/31/2024 29 04/01/2048 –03/31/2049 
5 04/01/2024 –03/31/2025 30 04/01/2049 –03/31/2050 
6 04/01/2025 –03/31/2026 31 04/01/2050 –03/31/2051 
7 04/01/2026 –03/31/2027 32 04/01/2051 –03/31/2052 
8 04/01/2027 –03/31/2028 33 04/01/2052 –03/31/2053 
9 04/01/2028 –03/31/2029 34 04/01/2053 –03/31/2054 
10 04/01/2029 –03/31/2030 35 04/01/2054 –03/31/2055 
11 04/01/2030 –03/31/2031 36 04/01/2055 –03/31/2056 
12 04/01/2031 –03/31/2032 37 04/01/2056–03/31/2057 
13 04/01/2032 –03/31/2033 38 04/01/2057 –03/31/2058 
14 04/01/2033 –03/31/2034 39 04/01/2058 –03/31/2059 
15 04/01/2034 –03/31/2035 40 04/01/2059 –03/31/2060 
16 04/01/2035 –03/31/2036 41 04/01/2060 –03/31/2061 
17 04/01/2036 –03/31/2037 42 04/01/2061 –03/31/2062 
18 04/01/2037 –03/31/2038 43 04/01/2062 –03/31/2063 
19 04/01/2038 –03/31/2039 44 04/01/2063 –03/31/2064 
20 04/01/2039 –03/31/2040 45 04/01/2064 –03/31/2065 
21 04/01/2040 –03/31/2041 46 04/01/2065 –03/31/2066 
22 04/01/2041 –03/31/2042 47 04/01/2066 –03/31/2067 
23 04/01/2042 –03/31/2043 48 04/01/2067 –03/31/2068 
24 04/01/2043 –03/31/2044 49 04/01/2068 –03/31/2069 
25 04/01/2044 –03/31/2045 50 04/01/2069 –03/31/2070 

 

F.4 Clauses Incorporated by Reference 
This contract incorporates one or more clauses by reference, with the same force and effect as if they were given 
in full text. 
 
The following FAR Clauses are incorporated by reference: 
 

FAR Paragraph Clause Title IAW Date 

 
52.242-15 
 

 
Stop Work Order 
 

 
FAR 42.1305(b)(1) 
 

 
Aug 1989 

 
52.242-17 

 
Government Delay of Work 
 

 
FAR 42.1305(c) 
 

 
Apr 1984 
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SECTION G 

Contract Administration Data 
G.1 DFARS 252.201-7000: Contracting Officer's Representative (Dec 
1991) 
(a)  Definition.  Contracting Officer's Representative means an individual designated in accordance with 
subsection 201.602-2 of the Defense Federal Acquisition Regulation Supplement and authorized in writing by the 
contracting officer to perform specific technical or administrative functions. 
 
(b)  If the Contracting Officer designates a contracting officer's representative (COR), the Contractor will receive 
a copy of the written designation.  It will specify the extent of the COR’s authority to act on behalf of the 
contracting officer.  The COR is not authorized to make any commitments or changes that will affect price, 
quality, quantity, delivery, or any other term or condition of the contract. 
 

G.2 Submission and Payment of Invoices 
The Government will pay the Contractor for utility services in accordance with Section B.3, Schedule. 
 
The Contractor shall submit monthly invoices electronically using the Wide Area Workflow (WAWF) system in 
accordance with DFARS clause, 252.232-7003, Electronic Submission of Payment Requests and Receiving 
Reports. The WAWF system is located at the following internet website: https://wawf.eb.mil.  Failure to submit 
invoices in WAWF may result in delay of payment.  
 
The Contractor shall prepare and submit the electronic invoice for payment by the 25th of each month for the 
previous month’s billing period.   
 

G.3 DFARS 252.232-7006: Wide Area WorkFlow Payment Instructions 
(May 2013) 
 
(a)  Definitions.  As used in this clause— 
 
 “Department of Defense Activity Address Code (DoDAAC)” is a six position code that uniquely identifies 
a unit, activity, or organization. 
 
 “Document type” means the type of payment request or receiving report available for creation in Wide Area 
WorkFlow (WAWF). 
 
 “Local processing office (LPO)” is the office responsible for payment certification when payment 
certification is done external to the entitlement system. 
 
 (b)  Electronic invoicing.  The WAWF system is the method to electronically process vendor payment 
requests and receiving reports, as authorized by DFARS 252.232-7003, Electronic Submission of Payment 
Requests and Receiving Reports.  
 
 (c)  WAWF access.  To access WAWF, the Contractor shall— 
 
  (1)  Have a designated electronic business point of contact in the System for Award Management at 
https://www.acquisition.gov; and  
 
  (2)  Be registered to use WAWF at https://wawf.eb.mil/ following the step-by-step procedures for self-
registration available at this web site.  
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 (d)  WAWF training.  The Contractor should follow the training instructions of the WAWF Web-Based 
Training Course and use the Practice Training Site before submitting payment requests through WAWF. Both 
can be accessed by selecting the “Web Based Training” link on the WAWF home page at https://wawf.eb.mil/  
 
 (e)  WAWF methods of document submission.  Document submissions may be via web entry, Electronic 
Data Interchange, or File Transfer Protocol.  
 
 (f)  WAWF payment instructions.  The Contractor must use the following information when submitting 
payment requests and receiving reports in WAWF for this contract/order:  
 
  (1)  Document type.  The Contractor shall use the following document type(s).  
 
  Invoice 2-in-1  
 
  (2)  Inspection/acceptance location.  The Contractor shall select the following inspection/acceptance 
location(s) in WAWF, as specified by the contracting officer.  
 
  Fort Riley, Kansas  
 
  (3)  Document routing.  The Contractor shall use the information in the Routing Data Table below 
only to fill in applicable fields in WAWF when creating payment requests and receiving reports in the system.  
 
Routing Data Table 
 

Field Name in WAWF Data to be entered in WAWF 
Pay Official DoDAAC  HQ0490 
Issue By DoDAAC  SP0600 
Admin DoDAAC  SP0600 
Inspect By DoDAAC  N/A 
Ship To Code  N/A 
Ship From Code  N/A 
Mark For Code  N/A 
Service Approver (DoDAAC)  N/A 
Service Acceptor (DoDAAC)  W55RN3 
Accept at Other DoDAAC  N/A 
LPO DoDAAC  N/A 
DCAA Auditor DoDAAC  N/A 
Other DoDAAC(s)  N/A 

 
  (4)  Payment request and supporting documentation.  The Contractor shall ensure a payment request 
includes appropriate contract line item and subline item descriptions of the work performed or supplies 
delivered, unit price/cost per unit, fee (if applicable), and all relevant back-up documentation, as defined in 
DFARS Appendix F, (e.g. timesheets) in support of each payment request.  
 
  (5)  WAWF email notifications.  The Contractor shall enter the e-mail address identified below in the 
“Send Additional Email Notifications” field of WAWF once a document is submitted in the system.  
 
Send additional email notifications to the Contracting Officer’s Representative, Contracting Officer and 
Contract Specialist(s).   
 
 (g)  WAWF point of contact.  
 
  (1)  The Contractor may obtain clarification regarding invoicing in WAWF from the following 
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contracting activity’s WAWF point of contact.  
 
The Contracting Officer and Contract Specialist(s). 
 
  (2)  For technical WAWF help, contact the WAWF helpdesk at 866-618-5988.  
 

(End of clause) 
 

G.4 Price Adjustments 
Other price adjustments resulting from changed service requirements, at the request of either party to this contract 
and with reasonable cause, may be negotiated, at any time, in accordance with the Changes clause, if applicable.  
Price adjustments for noncompliance with accounting procedures shall be in accordance with Section G.5.1. 
 
Any changes to charges, terms, or conditions as a result of negotiations shall be made part of this contract by the 
issuance of a bilateral contract modification.  The failure of the parties to agree upon any change after a 
reasonable period of time shall be a dispute under the Disputes clause as defined in Section I.   
 

G.5 Accounting Procedures 
The Contractor shall maintain records of all costs and payments associated with the provision of utility service to 
the Installation using the National Association of Regulatory Utility Commissioners (NARUC) Uniform System 
of Accounts (USOA), Federal Energy Regulatory Commission (FERC) USOA, the Rural Utility Service (RUS) 
USOA, or the American Water Works Association (AWWA) USOA, or an alternative USOA acceptable to the 
Government. The USOA may be supplemented by the Contractor’s standard accounting procedures and generally 
recognized accounting practices and principles, as long as such supplemental procedures and practices are 
consistent with the NARUC (or an accepted alternative) USOA.  The standard utilized must be consistent with the 
Contractor’s written and established practices for measuring, assigning, and allocating costs. 
 

G.5.1 Price Adjustment for Noncompliance with Accounting Procedures 
The Government shall be entitled to a price adjustment if it finds that the contract price was adjusted as a result of 
the use of noncompliant or inconsistent accounting practices.  The amount of the adjustment shall be the 
difference between the contract price that was negotiated and the price that would have been negotiated had the 
Contractor used compliant and established accounting practices that were in accordance with FERC, NARUC, 
RUS, AWWA, or other accepted alternative USOA, and were consistent with the Contractor’s written and 
established practices.  In such cases, the Government shall be entitled to a credit or cash recovery, at the 
Government’s option, for the amount of the increased price plus interest.  The interest rate shall be computed 
from the date of the payment by the Government until the date of repayment by the Contractor.  The interest rate 
shall be the rate specified at 26 U.S.C. § 6621(a)(2). 
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G.6 Accounting and Appropriation Data  
 
ACRN AA is hereby established in the amount of $1,695,700.00, as provided under Direct Fund Cite MIPR 
Number: 11106798.  A funding breakdown of ACRN AA is provided below:  
 
AA  02120182018  2020000  A22TT  131079QUTS  253G  0011106798  0040844538  021001 $  
 

Funding Breakdown:   
Funding for ACRN AA: On CLIN 0101 $
   
   
Total Funding:  $
Total Funding for ACRN AA:  $
Remaining Funds for ACRN AA:  $0.00 

 

G.7 Utility Service Charge Adjustment  
At the request of either party to this contract, and with reasonable cause, the Utility Service Charge may 
be discussed and adjusted as a result of a system increase or decrease, change in condition, or inflationary 
conditions in accordance with FAR 52.241-7, Changes in Rates or Terms and Conditions of Service for 
Regulated Services, whichever is applicable.  Any changes to charges, terms, or conditions as a result of 
negotiations shall be made part of this contract by the issuance, in a timely manner, of a bilateral contract 
modification.  The failure of the parties to agree upon any change after a reasonable period of time shall 
be a dispute under the Disputes clause of this contract. 
 
The Contract Rate Charge component of the Monthly Utility Service Charge shall be recalculated on an 
annual basis for all work completed as of December 31st of the previous calendar year, with the new 
monthly rate being updated in May and applied in the upcoming year commencing with the June billing 
month.  Recalculation shall be based on Exhibit JE8, Contract Rate Charge Template.  Per Exhibit JE8, 
the Rate of Return component of the Contract Rate Charge shall be based on the most recent decision of 
the Kansas Corporation Commission in a Kansas Gas Service rate proceeding. 
 
The annual recalculation will reflect changes as of December 31st of the previous calendar year in the rate 
base for the privatized system and in Kansas Gas Service’s system-wide plant-in-service values and cost 
of service as reported in annual Kansas Corporation Commission or Federal Energy Regulatory 
Commission filings.  Any capital expenditure in excess of $1,000,000 (in 2017 dollars) in any one 
calendar year may be renegotiated and reflected in the Contract Rate Charge once is it is completed and 
put into service.  For future capital upgrades resulting from changed service requirements, at the request 
of either party to this contract and with reasonable cause, the Contract Rate Charge may be recalculated at 
any time. 
 
Notwithstanding any other provision, the cost of service basis for the Contract Rate Charge, as well as the 
Extraordinary Operations and Maintenance (EOM Charge), does not include pressure testing of existing 
lines in order to establish a higher maximum allowable operating pressure (MAOP).  Such pressure 
testing required for the convenience of the Government shall be as approved by the Contracting Officer 
and in accordance with FAR 52.241-7, Changes in Rates or Terms and Conditions of Service for 
Regulated Services. 
 
Any changes to the Contract Rate Charge is subject to the availability of funds and the Contracting 
Officer’s approval. 
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G.8 Third-Party Construction Hourly Inspection Charge Adjustment 
The Third-Party Construction Hourly Inspection Charge identified in Section C.11.5.3, will be adjusted 
annually in accordance with the Bureau of Labor Statistics Consumer Price Index for All Urban 
Consumers (CPI-U) Midwest Urban. 
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SECTION H 

Special Contract Requirements 
H.1 Mobilization and Other Contingencies 
In the event of troop mobilization or other contingencies, the Contractor will be expected to promptly take 
whatever measures are needed to meet any new demands placed upon it, to include extended work hours and 
expansion of the contract work force.   
 
Extra work effort under these circumstances may entitle the Contractor to equitable adjustment under the Changes 
clause. 
 

H.2 Insurance Requirements 
 

H.2.1 Insurance Certificate 
Contractor shall deliver or cause to be delivered upon execution of this contract (and thereafter not less than thirty 
(30) days prior to the expiration date of each policy furnished pursuant to this contract) to the Government a 
certificate of insurance evidencing the insurance required by this contract.  Each certificate provided shall clearly 
state the contract number. The Contractor cannot undertake work under the Contract until the certificate of 
insurance is accepted by the Contracting Officer. 
 

H.2.2 Types of Insurance 
During the entire period this contract shall be in effect, the Contractor and its subcontractors at any tier shall carry 
and maintain the following: 
 
H.2.2.1 General Liability 
Commercial general liability insurance with a minimum combined single limit of $1,000,000 per occurrence and 
$2,000,000 in the aggregate for all premises and operations, including products/completed operations.  The policy 
shall include coverage for bodily injury, including death, and property damage arising out of the acts or omissions 
by or on behalf of the Contractor by any invitee or any other person or organization, or involving any owned, 
non-owned, or hired automotive equipment in connection with the Contractor’s activities.  The policy shall also 
include broad form property damage and shall cover independent contractors. The policy shall include coverage 
for hazards referred to as XCU (explosion, collapse, and underground).   
 
H.2.2.2 Automobile Liability 
Comprehensive automobile liability insurance with a combined single limit of $1,000,000 per occurrence for 
bodily injury and property damage.  Coverage shall include owned, hired, and non-owned vehicles. 
 
H.2.2.3 Workers’ Compensation and Employer's Liability 
If and to the extent required by law, workers’ compensation and employer’s liability insurance.  Workers’ 
compensation coverage is to be provided in compliance with applicable laws and employer’s liability limits shall 
be at least $500,000. 
 
H.2.2.4 Umbrella/Excess Liability Coverage 
Umbrella or Excess Liability coverage in an amount of $1,000,000 per occurrence and $1,000,000 in the 
aggregate.  Coverage is to be in excess of commercial general liability, automobile liability, and employer 
liability. 
 

H.2.3 General 
All policies of insurance which this contract requires the Contractor to carry and maintain or cause to be carried or 
maintained pursuant to this contract shall be with insurance companies who have an A.M. Best Financial Strength 
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Rating of A- or better and a Financial Size Category of VIII or higher..  All such policies of insurance shall list 
the Government as additional insured, except for workers’ compensation.  Each such policy shall provide that any 
losses shall be payable notwithstanding any act or failure to act or negligence of Contractor or Government or any 
other person; provide that no cancellation, reduction in amount, or material change in coverage thereof shall be 
effective until at least sixty (60) days after receipt by Government of written notice thereof; provide that the 
insurer shall have no right of subrogation against the Government; and be reasonably satisfactory to the 
Government in all other respects.  In no circumstances will the Contractor be entitled to assign to any third party 
rights of action which the Contractor may have against the Government.  The foregoing notwithstanding, any 
cancellation of insurance coverage based on nonpayment of the premium shall be effective upon ten (10) days 
written notice to the Government.  The Contractor understands and agrees that cancellation of any insurance 
coverage required to be carried and maintained by the Contractor under this contract will constitute a failure to 
comply with the terms of this contract. 
 

H.2.4 Self-insurance 
The requirements to maintain insurance under Section H, Insurance Requirements, may be met by the use of self-
insurance only under the following conditions and with the express prior written approval of the Contracting 
Officer: 
 
H.2.4.1 Submittals 
If the Contractor desires to self-insure, the Contractor shall submit to the Contracting Officer, in writing, a request 
to self-insure.  The Contractor shall, when submitting any documents under this provision, apprise the Contracting 
Officer of any such documents that constitute confidential or proprietary business records, and mark those records 
accordingly. To support the determination of the Contracting Officer regarding the request, said officer may 
request some or all of the following information, to the extent the Contractor maintains such information, on the 
Contractor’s proposed self-insurance program—   
 
(1)  A complete description of the program, including any resolution of the board of directors authorizing and 
adopting coverage, including types of risks, limits of coverage, assignments of safety and loss control, and legal 
service responsibilities;  
(2)  If available, the corporate insurance manual;  
(3)  The terms regarding insurance coverage for any Government property;  
(4)  The Contractor’s latest financial statements;  
(5)  Loss history and premiums history;  
(6)  The means by which the self-insurance will be funded; 
(7)  Claims administration policy, practices, and procedures;  
(8)  The method of projecting losses; and  
(9)  A disclosure of all captive insurance company and reinsurance agreements, including methods of computing 
cost. 
 
H.2.4.2 Programs of Self Insurance 
Programs of self-insurance covering Contractor’s insurable risks, including the deductible portion of purchased 
insurance, may be approved by the Contracting Officer when examination of a program indicates that its 
application is in the Government’s interest; such determination is within the sole discretion of the Government.  
The Government will not approve a program of self-insurance for workers’ compensation in a jurisdiction where 
workers’ compensation does not completely cover the employer’s liability to employees, unless the Contractor— 
 
(1)  Maintains an approved program of self-insurance for any employer’s liability not so covered; or  
(2)  Shows that the combined cost to the Government of self-insurance for workers’ compensation and 
commercial insurance for employer’s liability will not exceed the cost of covering both kinds of risk by 
commercial insurance.  
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H.2.4.3 Approval 
Once the Contracting Officer has approved a program, the Contractor must submit to that official for approval any 
major proposed changes to the program.  Any program approval may be withdrawn if the Contracting Officer 
finds that either— 
 
(1)  Any part of a program does not comply with the requirements of this part and/or the criteria at FAR 31.205-
19; or  
(2)  Conditions or situations existing at the time of approval that were a basis for original approval of the program 
have changed to the extent that a program change is necessary. 
  
H.2.4.4 Qualifications 
To qualify for self-insurance, the Contractor must demonstrate to the Government an ability to sustain the 
potential losses involved.  In making the determination, the Contracting Officer shall consider the following 
factors:  
 
(1)  The soundness of Contractor’s financial condition, including available lines of credit;  
(2)  The geographic dispersion of assets, so that the potential of a single loss depleting all the assets is unlikely; 
(3)  The history of previous losses, including frequency of occurrence and the financial impact of each loss; 
(4)  The type and magnitude of risk, such as minor coverage for the deductible portion of purchased insurance or 
major coverage for hazardous risks; and  
(5)  The Contractor’s compliance with Federal and State laws and regulations. 
 

H.3 Availability of Funds  
Nothing in this contract shall be construed to obligate funds in advance of appropriations. 
 

H.4 Liability 
The Contractor shall indemnify and hold the Government harmless against any and all judgments, expenses, 
liabilities, claims, and charges of whatever kind or nature that arise from the Contractor’s acts or omissions in the 
performance of, or as a result of its activities under, this contract, whether tortious, contractual, or other, except to 
the extent such claim or charge is cognizable under the Federal Tort Claims Act, or, in regard to indemnification, 
to the extent the Contractor is prohibited from doing so by Federal or state law. 
 

H.4.1 Environmental Liability 
The Contractor shall indemnify, defend, save, and hold the Government harmless against any and all judgments, 
expenses, liabilities, claims, and charges of whatever kind or nature, resulting from the Contractor’s failure to 
comply with Section C.10, Environmental Compliance.  Such indemnification shall include, but is not limited to, 
any costs or claims arising from, or related to, any damage to property, or injury to, or death of, a person to the 
extent that the Contractor’s failure to comply with Environmental Requirements and/or management of 
contaminated materials caused, or contributed to, such damage, injury, or death.  The Contractor shall not be 
required to indemnify the Government for Losses that areboth caused by pre-existing environmental conditions 
and not caused by the negligence, misconduct, or recklessness of the Contractor. 
 

H.5 Notification of Infrastructure/Service Contract Transfer  
The Contractor shall provide 120-day written notice prior to any resale, transfer, or encumbrance of the system or 
any components thereof.  Regardless of the disposition of the Contractor’s property, the utility services contract 
can only be transferred to another entity with the Government’s consent (See FAR 42.1204, Applicability of 
Novation Agreements).  
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H.6 Government Termination Liability Prior to Conveyance 
If for any reason conveyance of the utility system does not occur, the Government’s termination liability will be 
limited to transition costs.   
 

H.7 Government Repurchase Option 
1.  The Government may, at its sole option, repurchase the privatized system at the end of the contract term or in 
the event the contract is terminated for the convenience of the Government or for default. 
 
2.  The Government shall exercise its repurchase option by providing written notice to the Contractor. 
 
3.  As consideration for the repurchase, the Government shall pay the Contractor the amount of the Contractor’s 
Unrecovered Investments in the System as defined in Paragraph 8 below.  The repurchase shall become effective 
and the System shall become the property of the Government 120 days after the Government issues notice of its 
intent to exercise its repurchase option or on such later date as the Government may designate.    
 
4.  In the event of a repurchase, the system shall be transferred to the Government free of all liens and 
encumbrances.  The Contractor and the Government shall cooperate in preparing and executing all documents 
required to accomplish the transfer.  All information in all media (electronic, paper, and otherwise) including, 
without limitation, books, manuals, operating procedures, specifications, databases and maps necessary or useful 
for operating the System shall be transferred to the Government with the System.  In addition, copies of all 
Contractor operations and maintenance records shall be transferred to the Government with the System. 
 
5.  To the extent the Contractor receives payments for Unrecovered Investments in accordance with this clause; 
the Contractor shall not be entitled to equivalent payments for Unrecovered Investments under any termination, 
cancellation, or similar provision of the Contract. 
 
6.  In the event of termination for default, the Government may offset against payments made as consideration for 
repurchase under this Section any damages, including excess reprocurement costs, it suffers as a consequence of 
the Contractor’s default.   The Government shall have no obligation to tender the repurchase price until the 
quantum of such damages is defined. 
 
7.  The Contractor shall maintain an up to date account of the current System repurchase price throughout the 
contract term based upon a methodology established by the Contractor and approved by the Government prior to 
contract award.  Upon request, the Contractor shall make the account available to the Government with 
appropriate supporting documentation. 
 
8.  Definitions  
 

A.  For purposes of this Section, “Privatized System” or “System” means all fixtures and equipment used 
or useful for operating the utility system[s] 

 
B.  For purposes of this Section, “Unrecovered Investments” means 

 
1.  The purchase price for the utility system[s] defined in Section B of the contract but only to the 
extent the Contractor has paid all or a portion of the purchase price to the Government without 
offsetting recovery; 

 
2.  Improvements or additions to the system located on Government property and approved by the 
Government that are:  

 

Public Version - Redacted



FORT RILEY, KANSAS   KANSAS GAS SERVICE 
NATURAL GAS DISTRIBUTION SYSTEM SP0600-18-C-8320 

 

 
PAGE 45 OF 66 

a)  identified in the Contractor’s Initial System Deficiency Corrections and Renewal and 
Replacement Plan and subsequent Plans provided annually throughout the contract term ; 
or  
b)  the result of requests for connections or connecting facilities.   

 
However, the Contractor will only be compensated to the extent such investments have not been recovered by the 
Contractor in the form of payments made by or on behalf of the Government on account of such investments. 
 

H.8 Foreign Object Damage Prevention Program 
The Contractor shall comply with the Installation’s foreign object damage prevention program whenever it 
engages in activities on or around flightlines, airfields, or runways. 
 

H.9 Hazardous Substances 
The Contractor, at its expense, must comply with all applicable laws on occupational safety and health, the 
handling and storage of hazardous materials, and the proper handling and disposal of hazardous wastes and 
hazardous substances generated by its activities.  Responsibility for the costs of proper handling and disposal of 
hazardous wastes and hazardous substances is governed by applicable law.  The terms hazardous materials, 
hazardous wastes, and hazardous substances are as defined in the Federal Water Pollution Control Act, the 
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, the Solid Waste Disposal 
Act, the Clean Air Act, and the Toxic Substances Control Act, and their implementing regulations, as they may be 
amended from time to time. 
 
Any unexploded ordnance discovered on Government property by the Contractor is the responsibility of the 
Government and will not be disturbed by the Contractor but, upon discovery, shall be immediately reported to 
Installation Security, Installation Safety, and the Contracting Officer’s Representative. 
 

H.10 Interest Allowability of Capital Investment 
Pursuant to the DoD Class Deviation signed 31 March 2011 and as determined by the Contracting Officer, the 
Contractor will be permitted to recover its interest costs associated only with capital expenditures to acquire, 
renovate, replace, upgrade, and/or expand utility systems.  Interest rates used to calculate allowable interest costs 
must be limited to 600 basis points above the Contract Disputes Act (CDA) interest rate (41 U.S.C. § 7109) in 
effect at the time the Contractor makes the capital expenditure.  The Contractor shall not receive facilities capital 
cost of money under FAR 52.215-16, Facilities Capital Cost of Money.  CDA interest rate(s) are determined by 
the Bureau of the Public Debt and are published at the following website:  
http://www.fms.treas.gov/prompt/index.html.  
 

H.11 Contribution in Aid of Construction (CIAC) Tax Liability 
A purchase by the Contractor of a Government utility system at less than fair market value may be treated as a 
CIAC and taxable income to the Contractor.  As a result, the Contractor may incur an associated income tax 
liability.  It is the responsibility of the Contractor to ensure that all transactions undertaken under the contract are 
in compliance with the United States Internal Revenue Service notices, guidelines, rules, and regulations 
governing the CIAC tax, and particularly the notices, guidelines, rules, and regulations governing how to 
determine fair market value, so that there is no CIAC tax liability to the Government.  The Government will have 
no liability for, nor will it pay, any CIAC tax, related to the initial purchase of the utility system, for which the 
Contractor is liable, or may become liable because of the Contractor’s performance under this contract. 
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H.12 Differing Site Conditions 
(a) The Contractor shall promptly, and before the conditions are disturbed, give a written notice to the Contracting 
Officer of – 

 
(1) Subsurface or latent physical conditions at the site which differ materially from those indicated in this 

contract, or made available to offerors during the negotiation process; or 
 
(2) Unknown physical conditions at the site, of an unusual nature, which differ materially from those 

ordinarily encountered and generally recognized as inhering in work of the character provided for in the 
contract. 
 

(b) The Contracting Officer shall investigate the site conditions promptly after receiving the notice. If the 
conditions do materially so differ and cause an increase or decrease in the Contractor’s cost of, or the time 
required for, performing any part of the work under this contract, whether or not changed as a result of the 
conditions, an equitable adjustment shall be made under this clause and the contract modified in writing 
accordingly. 
 
(c) No request by the Contractor for an equitable adjustment to the contract under this clause shall be allowed, 
unless the Contractor has given the written notice required; provided, that the time prescribed in paragraph (a) of 
this clause for giving written notice may be extended by the Contracting Officer. 
 
(d) No request by the Contractor for an equitable adjustment to the contract for differing site conditions shall be 
allowed if made after final payment under this contract. 
 

H.13 Future SDCs/Upgrades/ Connection Charges  
Payment for Future SDCs/Upgrades/Connection Charges for which the Government agrees to pay in accordance 
with Section C, SDCs/Upgrades/Connection Charges and Renewals and Replacements, will be in addition to the 
monthly Utility Services Charge for the number of months agreed upon and will commence when the 
SDC/Upgrade/Connection is put in useful service.  The amortization schedule shall specify for each 
SDC/Upgrade/Connection the additional monthly payment included in addition to the monthly Utility Services 
Charge and the number of the payment (of the total payments required). 
 
If new SDCs/Upgrades/Connections are required as a result of a change in service requirements, the Utility 
Services Charge may be re-negotiated in accordance with Section G. 
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H.14 Disposition at Contract Expiration  
(a) At least one year prior to the end of the contract, the Parties should begin discussions concerning disposition at 
contract expiration.  The parties may mutually agree to renew the contract through execution of a follow-on 
contract.  However, if the Parties mutually agree to forego renewal through a follow-on agreement, then the 
Parties should enter discussions to address disposition of the system, including possible:  
 

(1) transition of ownership of the System from the Contractor to the Government under the Government’s 
Repurchase Option;   
 

(2) transition of any remaining service requirements from this contract to the Contractor’s commercial or 
regulatory service standards; or 
 

(3) the abandonment of the system. 
 
(b) The total duration of any follow-on contract shall not exceed the greater of fifty (50) years or the length of 
time then authorized by 10 U.S.C. § 2688 or any other applicable statute. 
 
(c) In the event that following expiration or termination of the Contract, the Government’s disposition or 
usage of the real property upon which the utility system is located effectively results in permanent 
inability of the Contractor to recover its investment in the system by providing service to either the 
Government or other customers, the Contractor may seek reimbursement of its unrecovered investment in 
the system. 
 

H.15 Unrecovered Investments Associated with the Removal or 
Abandonment of Infrastructure 
(a) The Government’s liability for unrecovered investments as provided in Section H.7, in excess of 
$15,000 (in 2017 dollars) in any contract year, in any rate-based natural gas utility service asset that, as a 
result of a specific Government request under Section C.11.5, the Contracting Officer determines is 
abandoned, no longer used and useful for the provision of a natural gas distribution service, or otherwise 
no longer needed, shall be measured by the asset’s original rate-based cost, less accumulated depreciation, 
plus removal or abandonment cost, less salvage value; provided, however, that the unrecovered 
investments for approved improvements, additions, or connections include construction work in progress 
and retirement work in progress. 

 
(b) The Government is not obligated to make any payment for unrecovered investments unless the 
Contractor provides adequate substantiating documentation to support the amount requested as 
determined by the Contracting Officer. 

 
(c) This section does not apply to:  

 
(1) assets funded by the Government through the exercise of its right to pay lump-sum; 
(2) assets that were part of the initial conveyance and reflected in the BOS or any amendments 

thereto, provided, however, that the Monthly Credit for Purchase Price shall be reduced by any 
such unrecovered investment for an asset that was part of the initial conveyance and reflected in 
the BOS or any amendments thereto; or 

(3) any other assets that are not a part of the rate base (e.g., contributed plant) as determined by the 
Contracting Officer. 
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H.16 Kansas Corporation Commission (KCC) Regulatory Approval  
The contract award shall be conditioned upon the Kansas Corporation Commission’s (KCC) review and 
approval of this utility services contract.  Upon the receipt of a bilaterally executed copy of the contract, 
the Contractor shall expeditiously prepare a filing with the KCC for such review and approval.  The 
Government shall cooperate by providing a Declaration or other such reasonable documentation that 
might be needed to support the regulatory approval process; provided that the Contractor shall provide 
appropriate guidance on the need for and content of such documentation.  Should the KCC impose any 
substantive conditions on its regulatory approval that are unacceptable to either the Government or the 
Contractor, the parties shall negotiate in good faith to modify the contract to alleviate any objectionable 
provisions.  Either party may terminate the contract, upon 30 days written notice, without penalty or 
added costs, in the event (i) KCC approval is not obtained within twelve (12) months from the date of 
contract award or (ii) the parties are unable to alleviate any objectionable provisions imposed incidental to 
the KCC’s approval within six (6) months from the date of the KCC’s final approval of the contract. 
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SECTION I 

Contract Clauses 
 
In the event of any inconsistencies between non-mandatory FAR and DFARS clauses incorporated by reference 
herein or elsewhere and any clauses set forth in full text in this Contract, the full text clauses shall control. 
 

I.1 FAR 52.252-2 Clauses Incorporated by Reference (Feb 1998) 
This contract incorporates one or more clauses by reference, with the same force and effect as if they were given 
in full text.  Upon request, the Contracting Officer will make their full text available.  Also, the full text of a 
clause may be accessed electronically at these addresses: 
 

http://farsite.hill.af.mil 
http://www.acquisition.gov 

 
(End of Clause) 

I.2 FAR Clauses 
The following FAR clauses are incorporated by reference: 
 

FAR Paragraph Clause Title IAW Date 

52.202-1 Definitions  FAR 2.201 Nov 2013 

52.203-3 Gratuities FAR 3.202 Apr 1984 

52.203-5 Covenant Against Contingent Fees FAR 3.404 May 2014 

52.203-6 Restrictions on Subcontractor Sales to the Government FAR 3.503-2 Sep 2006 

52.203-7 Anti-Kickback Procedures FAR 3.502-3 May 2014  

52.203-8 Cancellation, Rescission, and Recovery of Funds for 
Illegal or Improper Activity 

FAR 3.104-9(a) May 2014 

52.203-10 Price or Fee Adjustment for Illegal or Improper Activity FAR 3.104-9(b) May 2014 

52.203-12 Limitation on Payments to Influence Certain Federal 
Transactions 

FAR 3.808(b) Oct 2010  

52.203-13 Contractor Code of Business Ethics and Conduct FAR 3.1004(a) Oct 2015  

52.203-17 Contractor Employee Whistleblower Rights and 
Requirements to Inform Employees of Whistleblower 
Rights 

FAR 3.908-9 Apr 2014 

52.203-19 Prohibition on Requiring Certain Internal Confidentiality 
Agreements or Statements 

FAR 3.909-3(b) Jan 2017 

52.204-4 Printed or Copied Double-sided on Postconsumer Fiber 
Content Paper 

FAR 4.303 May 2011  

52.204-9 Personal Identity Verification of Contractor Personnel FAR 4.1303 Jan 2011  

Public Version - Redacted



FORT RILEY, KANSAS   KANSAS GAS SERVICE 
NATURAL GAS DISTRIBUTION SYSTEM SP0600-18-C-8320 

 

 
PAGE 50 OF 66 

FAR Paragraph Clause Title IAW Date 

52.204-10 Reporting Executive Compensation and First-Tier 
Subcontract Awards 

FAR 4.1403(a) Oct 2016 

52.204-13 System for Award Management Maintenance FAR 4.1105(b) Oct 2016 

52.204-16 Commercial and Government Entity Code Reporting FAR 4.1804(a) Jul 2016 

52.204-19 Incorporation by Reference of Representations and 
Certifications 

FAR 4.1202(b) Dec 2014 

52.204-23 Prohibition on Contracting for Hardware, Software, and 
Services Developed or Provided by Kaspersky Lab and 
Other Covered Entities 

FAR 4.2004 Jul 2018 

52.207-3 Right of First Refusal of Employment FAR 7.305(c) May 2006 

52.209-6 Protecting the Government's Interest When 
Subcontracting with Contractors Debarred, Suspended, or 
Proposed for Debarment 

FAR 9.409 Oct 2015  

52.209-7 Information Regarding Responsibility Matters FAR 9.104-7(b) Jul 2013 

52.209-9 Updates of Publicly Available Information Regarding 
Responsibility Matters 

FAR 9.104-7(c) Jul 2013 

52.215-2 Audit and Records – Negotiation FAR 15.209(b) Oct 2010  

52.215-8 Order of Precedence – Uniform Contract Format 
See Section C.1 of contract 

FAR 15.209(h) Oct 1997 

52.215-11 Price Reduction for Defective Certified Cost or Pricing 
Data—Modifications 

FAR 15.408(c) Aug 2011  

52.215-13 Subcontractor Certified Cost or Pricing Data—
Modifications 

FAR 15.408(e) Oct 2010  

52.215-21 Requirements for Certified Cost or Pricing Data and Data 
Other Than Certified Cost or Pricing Data – Modifications 

FAR 15.408(m) Oct 2010  

52.219-4 Notice of Price Evaluation Preference for HUBZone Small 
Business Concerns 

FAR 19.1309(b) Oct 2014  

52.219-8 Utilization of Small Business Concerns FAR 19.708(a) Nov 2016 

52.219-9 Small Business Subcontracting Plan 
Alternate II 

FAR 19.708(b)(1)(ii) Jan 2017 
Alt II Nov 
2016 

52.219-16 Liquidated Damages—Subcontracting Plan FAR 19.708(b)(2) Jan 1999 

52.219-28 Post-Award Small Business Program Representation FAR 19.309(d) Jul 2013 

52.222-1 Notice to the Government of Labor Disputes FAR 22.103-5(a) Feb 1997 

52.222-3 Convict Labor FAR 22.202 Jun 2003 
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FAR Paragraph Clause Title IAW Date 

52.222-4 Contract Work Hours and Safety Standards – Overtime 
Compensation 

FAR 22.305 May 2014 

52.222-21 Prohibition of Segregated Facilities FAR 22.810(a)(1) Apr 2015 

52.222-26 Equal Opportunity FAR 22.810(e) Sep 2016 

52.222-35 Equal Opportunity for Veterans FAR 22.1310(a)(1) Oct 2015  

52.222-36 Equal Opportunity for Workers with Disabilities FAR 22.1408(a) Jul 2014  

52.222-37 Employment Reports on Veterans FAR 22.1310(b) Feb 2016  

52.222-40 Notification of Employee Rights Under the National Labor 
Relations Act 

FAR 22.1605 Dec 2010 

52.222-50 Combating Trafficking in Persons FAR 22.1705(a) Mar 2015 

52.222-54 Employment Eligibility Verification FAR 22.1803 Oct 2015 

52.223-3 Hazardous Material Identification and Material Safety 
Data 

FAR 23.303 Jan 1997 

52.223-5 Pollution Prevention and Right-to-Know Information 
Alternate I 

FAR 23.1005(b) May 2011 
Alt I May 
2011 

52.223-6 Drug-Free Workplace FAR 23.505 May 2001 

52.223-12 Refrigeration Equipment And Air Conditioners FAR 23.804(b) Jun 2016 

52.223-18 Encouraging Contractor Policies to Ban Text Messaging 
While Driving 

FAR 23.1105 Aug 2011  

52.225-13 Restrictions on Certain Foreign Purchases FAR 25.1103(a) Jun 2008 

52.227-1 Authorization and Consent FAR 27.201-2(a)(1) Dec 2007 

52.228-5 Insurance-Work on a Government Installation FAR 28.310 Jan 1997 

52.232-1 Payments FAR 32.111(a)(1) Apr 1984 

52.232-8 Discounts for Prompt Payment FAR 32.111(b)(1) Feb 2002 

52.232-11 Extras FAR 32.111(c)(2) Apr 1984 

52.232-17 Interest FAR 32.611(a) and 
(b) 

May 2014  

52.232-18 Availability of Funds FAR 32.706-1(a) Apr 1984 

52.232-23 Assignment of Claims 
Alternate I 

FAR 32.806(a)(1) May 2014 
Alt I Apr 
1984 
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FAR Paragraph Clause Title IAW Date 

52.232-25 Prompt Payment FAR 32.908(c) Jan 2017 

52.232-33 Payment by Electronic Funds Transfer --System for 
Award Management 

FAR 32.1110(a)(1) Jul 2013 

52.232-39 Unenforceability of Unauthorized Obligations FAR 32.706-3 Jun 2013 

52.232-40 Providing Accelerated Payments to Small Business 
Subcontractors 

FAR 32.009-2 Dec 2013 

52.233-1 Disputes 
Alternate I 

FAR 33.215 May 2014 
Alt I Dec 
1991 

52.233-3 Protest after Award FAR 33.106(b) Aug 1996 

52.233-4 Applicable Law for Breach of Contract Claim  FAR 32.215(b) Oct 2004 

52.237-2 Protection of Government Buildings, Equipment, and 
Vegetation 

FAR 37.110(b) Apr 1984 

52.237-3 Continuity of Services FAR 37.110(c) Jan 1991 

52.242-13 Bankruptcy FAR 42.903 Jul 1995 

52.243-1 Changes – Fixed-Price  
Alternate I 

FAR 43.205(a)(2) Aug 1987 
Alt I Apr 
1984 

52.243-7 Notification of Changes FAR 43.107 Jan 2017 

52.244-6 Subcontracts for Commercial Items  FAR 44.403 Jul 2018 

52.246-25 Limitation of Liability – Services FAR 46.805(a)(4) Feb 1997 

52.248-1 Value Engineering FAR 48.201 Oct 2010 

52.249-2 Termination for Convenience of the Government (Fixed-
Price) 

FAR 49.502(b)(1)(i) Apr 2012 

52.249-8 Default (Fixed-Price Supply and Service) FAR 49.504(a)(1) Apr 1984 

52.252-6 Authorized Deviations in Clauses FAR 52.107(f) Apr 1984 

52.253-1 Computer Generated Forms FAR 53.111 Jan 1991 
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I.2.1 Disputes 
The requirements of the Disputes clause at FAR 52.233-1 are supplemented to provide that in regard to the 
interpretation of retail rates, rate schedules and items directly related to rates and rate schedules provided under 
this contract, the parties agree to accept as authoritative the interpretation of any statewide public utility 
regulatory authority with jurisdiction over the contractor.  The Government shall not be bound to accept as 
authoritative interpretations that conflict with Federal law or regulation or that are found by any administrative or 
judicial forum to: 1) result in discrimination against the Installation; 2) have resulted from abuse of discretion; or 
3) have directly or indirectly resulted from any failure on the part of the regulatory authority or its members to 
comply with applicable laws and regulations.  
 

I.3 DFARS Clauses Incorporated by Reference 
The use in this contract of any Defense Federal Acquisition Regulation Supplement (48 CFR Chapter 2) clause 
with an authorized deviation is indicated by the addition of "(DEVIATION)" after the name of the regulation.   
 
The following DFARS clauses are incorporated by reference: 
 

DFARS Paragraph Clause Title IAW Date 

252.203-7000 Requirements Relating to Compensation of 
Former DoD Officials 

DFARS 203.171-4(a) Sep 2011 

252.203-7001 Prohibition on Persons Convicted of Fraud or 
Other Defense-Contract-Related Felonies 

DFARS 203.570-3 Dec 2008 

252.203-7002 Requirement to Inform Employees of 
Whistleblower Rights 

DFARS 203.970 Sep 2013 

252.203-7003 Agency Office of the Inspector General DFARS 203.1004(a) Dec 2012 

252.203-7004 Display of Hotline Posters DFARS 203.1004(b)(2)(ii) Oct 2016 

252.204-7000 Disclosure of Information DFARS 204.404-70(a) Oct 2016 

252.204-7003 Control of Government Personnel Work Product DFARS 204.404-70(b) Apr 1992 

252.205-7000 Provision of Information to Cooperative 
Agreement Holders 

DFARS 205.470 Dec 1991 

252.209-7004 Subcontracting with Firms that Are Owned or 
Controlled by the Government of a Country that is 
a State Sponsor of Terrorism 

DFARS 209.409 Oct 2015 

252.215-7000 Pricing Adjustments DFARS 215.408(1) Dec 2012 

252.219-7003 Small Business Subcontracting Plan (DoD 
Contracts) 

DFARS 219.708(b)(1)(A) Mar 2016 

252.223-7001 Hazard Warning Labels DFARS 223.303 Dec 1991 

252.223-7004 Drug-Free Work Force DFARS 223.570-2 Sep 1988 

252.223-7006 Prohibition on Storage and Disposal of Toxic and 
Hazardous Materials 

DFARS 223.7103(a) Sep 2014 
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DFARS Paragraph Clause Title IAW Date 

252.223-7008 Prohibition of Hexavalent Chromium DFARS 223.7306 Jun 2013 

252.225-7012 Preference for Certain Domestic Commodities DFARS 225.7002-3(a) Dec 2016 

252.225-7048 Export Controlled Items DFARS 225.7901-4 Jun 2013 

252.226-7001 Utilization of Indian Organizations, Indian-Owned 
Economic Enterprises, and Native Hawaiian Small 
Business Concerns 

DFARS 226.104 Sep 2004 

252.231-7000 Supplemental Cost Principles DFARS 231.100-70 Dec 1991 

252.232-7003 Electronic Submission of Payment Requests and 
Receiving Reports 

DFARS 232.7004 Jun 2012 

252.232-7010 Levies on Contract Payments DFARS 232.7102 Dec 2006 

252.235-7003 Frequency Authorization –Basic DFARS 235.072(b) Mar 2014 

252.236-7005 Airfield Safety Precautions DFARS 236.570(b)(3) Dec 1991 

252.243-7001 Pricing of Contract Modifications DFARS 243.205-70 Dec 1991 

252.243-7002 Requests for Equitable Adjustment DFARS 243.205-71 Dec 2012 

252.244-7000 Subcontracts for Commercial Items and 
Commercial Components (DOD Contracts) 

DFARS 244.403 Jun 2013 

252.247-7023 Transportation of Supplies by Sea—Basic DFARS 247.574(b)(1) Apr 2014 

 

I.4 Utility Services Clauses Incorporated by Reference 
The following Utility Services FAR and DFARS clauses are incorporated herein by reference.   
 

Paragraph Clause Title IAW Date 

52.241-4 Change in Class of Service FAR 41.501(c)(3) Feb 1995 

52.241-5 Contractor’s Facilities FAR 41.501(c)(4) Feb 1995 

52.241-11 Multiple Service Locations FAR 41.501(d)(5) Feb 1995 

252.241-7001 Government Access DFARS 241.501-70(b) Dec 1991  

 
 

I.5 Reserved 
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I.6 Clauses Incorporated by Reference: Construction Wage Rates 
Requirements 
The following FAR clauses are incorporated by reference and may apply to Initial System Deficiency 
Corrections, subsequent System Deficiency Corrections, and new connections that involve construction, 
alteration, or repair (including painting or decorating). 
 

Paragraph Clause Title IAW Date 

52.222-5 Construction Wage Rate Requirements–Secondary Site 
of the Work 

FAR 22.407(h) May 2014 

52.222-6 Construction Wage Rate Requirements FAR 22.407(a) May 2014 

52.222-7 Withholding of Funds FAR 22.407(a) May 2014 

52.222-8 Payrolls and Basic Records FAR 22.407(a) May 2014 

52.222-9 Apprentices and Trainees FAR 22.407(a) Jul 2005 

52.222-10 Compliance with Copeland Act Requirements FAR 22.407(a) Feb 1988 

52.222-11 Subcontracts (Labor Standards) FAR 22.407(a) May 2014 

52.222-12 Contract Termination – Debarment FAR 22.407(a) May 2014 

52.222-13 Compliance with Construction Wage Rate Requirements 
and Related Regulations 

FAR 22.407(a) May 2014 

52.222-14 Disputes Concerning Labor Standards FAR 22.407(a) Feb 1988 

52.222-15 Certification of Eligibility FAR 22.407(a) May 2014 

 

I.7 Other Clauses 
 

FAR 52.241-2: Order of Precedence—Utilities (FEB 1995) 

In the event of any inconsistency between the terms of this contract (including the specifications) and any rate 
schedule, rider, or exhibit incorporated in this contract by reference or otherwise, or any of the Contractor’s rules 
and regulations, Section C.1, Precedence, of this contract shall control. 
 

(End of clause) 
 

FAR 52.241-3: Scope and Duration of Contract (FEB 1995) 

(a)  For the period identified in F.2, Commencement of Service, the Contractor agrees to furnish and the 
Government agrees to purchase the utility services as set forth in the contract. 

(b)  It is expressly understood that neither the Contractor nor the Government is under any obligation to 
continue any service under the terms and conditions of this contract beyond the expiration date. 
  

(End of clause) 
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FAR 52.241-6:  Service Provisions (FEB 1995) 

(a) Measurement of service.  

(1)  If required under the terms of the contract, the Contractor shall provide suitable metering 
equipment of standard manufacture, to be furnished, installed, maintained, repaired, calibrated, 
and read by the Contractor at its expense.  

(2)  When applicable, the Contractor shall read all meters at periodic intervals of 
approximately 30 days unless otherwise identified in this contract. 

(b) Meter test.  

(1)  The Contractor, at its expense, shall periodically inspect and test Contractor-installed 
meters, if any, at intervals identified in this contract. The Government has the right to have 
representation during the inspection and test. 

(2)  At the written request of the Contracting Officer, the Contractor shall make additional 
tests of any or all such meters in the presence of Government representatives. The cost of such 
additional tests may be grounds for a request for equitable adjustment. 

(c)  Change in volume or character. Reasonable notice shall be given by the Contracting Officer to the 
Contractor regarding any material changes anticipated in the volume or characteristics of the utility 
service required at each location. 

(d)  Continuity of service and consumption. The Contractor shall use reasonable diligence to provide 
a regular and uninterrupted supply of service at each service location, and, unless otherwise stated in this 
contract, shall not be liable for damages, breach of contract or otherwise, to the Government for failure, 
suspension, diminution, or other variations of service occasioned by or in consequence of any cause 
beyond the control of the Contractor, including but not limited to acts of God or of the public enemy, 
fires, floods, earthquakes, or other catastrophe, strikes, or failure or breakdown of transmission or other 
facilities.  

 
(End of clause) 

 

FAR 52.241-7:  Change in Rates or Terms and Conditions of Service for Regulated Services 
(FEB 1995) 

(a) This clause applies to the extent services furnished under this contract are subject to regulation by a regulatory 
body.  The Contractor agrees to give the Contracting Officer written notice of 

(1) the filing of an application for change in rates or terms and conditions of service concurrently with the 
filing of the application and 

(2) any changes pending with the regulatory body as of the date of contract award.  Such notice shall fully 
describe the proposed change.  If, during the term of this contract, the regulatory body having jurisdiction 
approves any changes, the Contractor shall forward to the Contracting Officer a copy of such changes 
within 15 days after the effective date thereof.  The Contractor agrees to continue furnishing service under 
this contract in accordance with the amended tariff, and the Government agrees to pay for such service at 
the higher or lower rates as of the date when such rates are made effective. 

(b) The Contractor agrees that throughout the life of this contract the applicable published and unpublished rate 
schedule(s) shall not be in excess of the lowest cost published and unpublished rate schedule(s) available to any 
other customers of the same class under similar conditions of use and service. 
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(c) In the event that the regulatory body promulgates any regulation concerning matters other than rates which 
affects this contract, the Contractor shall immediately provide a copy to the Contracting Officer.  The Government 
shall not be bound to accept any new regulation inconsistent with Federal laws or regulations. 

(d) Any changes to rates or terms and conditions of service, if in accordance with the terms of this 
contract, will become effective upon the issuance of a contract modification (unless otherwise specified in 
the contract).  The effective date of the change shall be the effective date by the regulatory body.  Any 
factors not governed by the regulatory body will have an effective date as agreed to by the parties. 
 

(End of Clause) 
 
 

FAR 52.204-21 Basic Safeguarding of Covered Contractor Information Systems (Jun 2016) 

(a) Definitions.  As used in this clause-- 

“Covered contractor information system” means an information system that is owned or operated by a 
contractor that processes, stores, or transmits Federal contract information. 

“Federal contract information” means information, not intended for public release, that is provided by or 
generated for the Government under a contract to develop or deliver a product or service to the 
Government, but not including information provided by the Government to the public (such as on public 
Web sites) or simple transactional information, such as necessary to process payments. 

“Information” means any communication or representation of knowledge such as facts, data, or opinions, 
in any medium or form, including textual, numerical, graphic, cartographic, narrative, or audiovisual 
(Committee on National Security Systems Instruction (CNSSI) 4009). 

“Information system” means a discrete set of information resources organized for the collection, 
processing, maintenance, use, sharing, dissemination, or disposition of information (44 U.S.C. 3502). 

“Safeguarding” means measures or controls that are prescribed to protect information systems. 

(b) Safeguarding requirements and procedures.  

(1) The Contractor shall apply the following basic safeguarding requirements and procedures to 
protect covered contractor information systems. Requirements and procedures for basic 
safeguarding of covered contractor information systems shall include, at a minimum, the 
following security controls: 

(i) Limit information system access to authorized users, processes acting on behalf of 
authorized users, or devices (including other information systems). 

(ii) Limit information system access to the types of transactions and functions that 
authorized users are permitted to execute. 

(iii) Verify and control/limit connections to and use of external information systems. 

(iv) Control information posted or processed on publicly accessible information systems. 

(v) Identify information system users, processes acting on behalf of users, or devices. 
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(vi) Authenticate (or verify) the identities of those users, processes, or devices, as a 
prerequisite to allowing access to organizational information systems. 

(vii) Sanitize or destroy information system media containing Federal Contract 
Information before disposal or release for reuse. 

(viii) Limit physical access to organizational information systems, equipment, and the 
respective operating environments to authorized individuals. 

(ix) Escort visitors and monitor visitor activity; maintain audit logs of physical access; 
and control and manage physical access devices. 

(x) Monitor, control, and protect organizational communications (i.e., information 
transmitted or received by organizational information systems) at the external boundaries 
and key internal boundaries of the information systems. 

(xi) Implement subnetworks for publicly accessible system components that are 
physically or logically separated from internal networks. 

(xii) Identify, report, and correct information and information system flaws in a timely 
manner. 

(xiii) Provide protection from malicious code at appropriate locations within 
organizational information systems. 

(xiv) Update malicious code protection mechanisms when new releases are available. 

(xv) Perform periodic scans of the information system and real-time scans of files from 
external sources as files are downloaded, opened, or executed. 

(2) Other requirements.  This clause does not relieve the Contractor of any other specific 
safeguarding requirements specified by Federal agencies and departments relating to covered 
contractor information systems generally or other Federal safeguarding requirements for 
controlled unclassified information (CUI) as established by Executive Order 13556. 

(c) Subcontracts.  The Contractor shall include the substance of this clause, including this paragraph (c), 
in subcontracts under this contract (including subcontracts for the acquisition of commercial items, other 
than commercially available off-the-shelf items), in which the subcontractor may have Federal contract 
information residing in or transiting through its information system. 

(End of clause) 

  

Public Version - Redacted



FORT RILEY, KANSAS   KANSAS GAS SERVICE 
NATURAL GAS DISTRIBUTION SYSTEM SP0600-18-C-8320 

 

 
PAGE 59 OF 66 

DFARS 252.204-7012 Safeguarding Covered Defense Information and Cyber Incident 
Reporting. 

SAFEGUARDING COVERED DEFENSE INFORMATION AND CYBER INCIDENT 
REPORTING (OCT 2016) 

(a)  Definitions. As used in this clause— 
 
“Adequate security” means protective measures that are commensurate with the consequences and probability 
of loss, misuse, or unauthorized access to, or modification of information. 
 
“Compromise” means disclosure of information to unauthorized persons, or a violation of the security policy of 
a system, in which unauthorized intentional or unintentional disclosure, modification, destruction, or loss of an 
object, or the copying of information to unauthorized media may have occurred. 
 
“Contractor attributional/proprietary information” means information that identifies the contractor(s), whether 
directly or indirectly, by the grouping of information that can be traced back to the contractor(s) (e.g., program 
description, facility locations), personally identifiable information, as well as trade secrets, commercial or 
financial information, or other commercially sensitive information that is not customarily shared outside of the 
company. 
 
“Controlled technical information” means technical information with military or space application that is subject 
to controls on the access, use, reproduction, modification, performance, display, release, disclosure, or 
dissemination. Controlled technical information would meet the criteria, if disseminated, for distribution 
statements B through F using the criteria set forth in DoD Instruction 5230.24, Distribution Statements on 
Technical Documents. The term does not include information that is lawfully publicly available without 
restrictions.  
 
“Covered contractor information system” means an unclassified information system that is owned, or operated 
by or for, a contractor and that processes, stores, or transmits covered defense information.  
 
“Covered defense information” means unclassified controlled technical information or other information, as 
described in the Controlled Unclassified Information (CUI) Registry at 
http://www.archives.gov/cui/registry/category-list.html, that requires safeguarding or dissemination controls 
pursuant to and consistent with law, regulations, and Government wide policies, and is—  
 
 (1)  Marked or otherwise identified in the contract, task order, or delivery order and provided to the 
contractor by or on behalf of DoD in support of the performance of the contract; or 
 
 (2)  Collected, developed, received, transmitted, used, or stored by or on behalf of the contractor in support 
of the performance of the contract. 
 
“Cyber incident” means actions taken through the use of computer networks that result in a compromise or an 
actual or potentially adverse effect on an information system and/or the information residing therein. 
 
“Forensic analysis” means the practice of gathering, retaining, and analyzing computer-related data for 
investigative purposes in a manner that maintains the integrity of the data. 
 
“Information system” means a discrete set of information resources organized for the collection, processing, 
maintenance, use, sharing, dissemination, or disposition of information. 
 
“Malicious software” means computer software or firmware intended to perform an unauthorized process that 
will have adverse impact on the confidentiality, integrity, or availability of an information system. This 
definition includes a virus, worm, Trojan horse, or other code-based entity that infects a host, as well as spyware 
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and some forms of adware. 
 
“Media” means physical devices or writing surfaces including, but is not limited to, magnetic tapes, optical 
disks, magnetic disks, large-scale integration memory chips, and printouts onto which covered defense 
information is recorded, stored, or printed within a covered contractor information system.  
 
‘‘Operationally critical support’’ means supplies or services designated by the Government as critical for airlift, 
sealift, intermodal transportation services, or logistical support that is essential to the mobilization, deployment, 
or sustainment of the Armed Forces in a contingency operation. 
 
“Rapidly report” means within 72 hours of discovery of any cyber incident.  
 
“Technical information” means technical data or computer software, as those terms are defined in the clause at 
DFARS 252.227-7013, Rights in Technical Data—Noncommercial Items, regardless of whether or not the 
clause is incorporated in this solicitation or contract. Examples of technical information include research and 
engineering data, engineering drawings, and associated lists, specifications, standards, process sheets, manuals, 
technical reports, technical orders, catalog-item identifications, data sets, studies and analyses and related 
information, and computer software executable code and source code.  
 
(b)  Adequate security. The Contractor shall provide adequate security on all covered contractor information 
systems. To provide adequate security, the Contractor shall implement, at a minimum, the following information 
security protections: 
 
 (1)  For covered contractor information systems that are part of an Information Technology (IT) service 
or system operated on behalf of the Government, the following security requirements apply: 
 
   (i)  Cloud computing services shall be subject to the security requirements specified in the clause 
252.239-7010, Cloud Computing Services, of this contract.  
 
   (ii)  Any other such IT service or system (i.e., other than cloud computing) shall be subject to the 
security requirements specified elsewhere in this contract.  
 
 (2)  For covered contractor information systems that are not part of an IT service or system operated on 
behalf of the Government and therefore are not subject to the security requirement specified at paragraph (b)(1) 
of this clause, the following security requirements apply:  
 
   (i)  Except as provided in paragraph (b)(2)(ii) of this clause, the covered contractor information 
system shall be subject to the security requirements in National Institute of Standards and Technology (NIST) 
Special Publication (SP) 800-171, “Protecting Controlled Unclassified Information in Nonfederal Information 
Systems and Organizations” (available via the internet at http://dx.doi.org/10.6028/NIST.SP.800-171) in effect at 
the time the solicitation is issued or as authorized by the Contracting Officer.  
 
   (ii)(A)  The Contractor shall implement NIST SP 800-171, as soon as practical, but not later than 
December 31, 2017. For all contracts awarded prior to October 1, 2017, the Contractor shall notify the DoD 
Chief Information Officer (CIO), via email at osd.dibcsia@mail.mil, within 30 days of contract award, of any 
security requirements specified by NIST SP 800-171 not implemented at the time of contract award.  
 
    (B)  The Contractor shall submit requests to vary from NIST SP 800-171 in writing to the 
Contracting Officer, for consideration by the DoD CIO. The Contractor need not implement any security 
requirement adjudicated by an authorized representative of the DoD CIO to be no applicable or to have an 
alternative, but equally effective, security measure that may be implemented in its place.  
 
    (C)  If the DoD CIO has previously adjudicated the contractor’s requests indicating that a 
requirement is not applicable or that an alternative security measure is equally effective, a copy of that approval 
shall be provided to the Contracting Officer when requesting its recognition under this contract.  

Public Version - Redacted



FORT RILEY, KANSAS   KANSAS GAS SERVICE 
NATURAL GAS DISTRIBUTION SYSTEM SP0600-18-C-8320 

 

 
PAGE 61 OF 66 

 
    (D)  If the Contractor intends to use an external cloud service provider to store, process, or 
transmit any covered defense information in performance of this contract, the Contractor shall require and 
ensure that the cloud service provider meets security requirements equivalent to those established by the 
Government for the Federal Risk and Authorization Management Program (FedRAMP) Moderate baseline 
(https://www.fedramp.gov/resources/documents/) and that the cloud service provider complies with 
requirements in paragraphs (c) through (g) of this clause for cyber incident reporting, malicious software, media 
preservation and protection, access to additional information and equipment necessary for forensic analysis, and 
cyber incident damage assessment.  
 
 (3)  Apply other information systems security measures when the Contractor reasonably determines 
that information systems security measures, in addition to those identified in paragraphs (b)(1) and (2) of this 
clause, may be required to provide adequate security in a dynamic environment or to accommodate special 
circumstances (e.g., medical devices) and any individual, isolated, or temporary deficiencies based on an 
assessed risk or vulnerability. These measures may be addressed in a system security plan.  
 
(c)  Cyber incident reporting requirement. 
 
 (1)  When the Contractor discovers a cyber incident that affects a covered contractor information 
system or the covered defense information residing therein, or that affects the contractor’s ability to perform the 
requirements of the contract that are designated as operationally critical support and identified in the contract, 
the Contractor shall—  
 
   (i)  Conduct a review for evidence of compromise of covered defense information, including, but 
not limited to, identifying compromised computers, servers, specific data, and user accounts. This review shall 
also include analyzing covered contractor information system(s) that were part of the cyber incident, as well as 
other information systems on the Contractor’s network(s), that may have been accessed as a result of the 
incident in order to identify compromised covered defense information, or that affect the Contractor’s ability to 
provide operationally critical support; and  
 
   (ii)  Rapidly report cyber incidents to DoD at http://dibnet.dod.mil.  
 
 (2)  Cyber incident report. The cyber incident report shall be treated as information created by or for 
DoD and shall include, at a minimum, the required elements at http://dibnet.dod.mil.  
 
 (3)  Medium assurance certificate requirement. In order to report cyber incidents in accordance with 
this clause, the Contractor or subcontractor shall have or acquire a DoD-approved medium assurance certificate 
to report cyber incidents. For information on obtaining a DoD-approved medium assurance certificate, see 
http://iase.disa.mil/pki/eca/Pages/index.aspx.  
 
(d)  Malicious software. When the Contractor or subcontractors discover and isolate malicious software in 
connection with a reported cyber incident, submit the malicious software to DoD Cyber Crime Center (DC3) in 
accordance with instructions provided by DC3 or the Contracting Officer. Do not send the malicious software to 
the Contracting Officer. 
 
(e)  Media preservation and protection. When a Contractor discovers a cyber incident has occurred, the 
Contractor shall preserve and protect images of all known affected information systems identified in paragraph 
(c)(1)(i) of this clause and all relevant monitoring/packet capture data for at least 90 days from the submission of 
the cyber incident report to allow DoD to request the media or decline interest. 
 
(f)  Access to additional information or equipment necessary for forensic analysis. Upon request by DoD, the 
Contractor shall provide DoD with access to additional information or equipment that is necessary to conduct a 
forensic analysis. 
 
(g)  Cyber incident damage assessment activities. If DoD elects to conduct a damage assessment, the 
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Contracting Officer will request that the Contractor provide all of the damage assessment information gathered 
in accordance with paragraph (e) of this clause. 
 
(h)  DoD safeguarding and use of contractor attributional/proprietary information. The Government shall 
protect against the unauthorized use or release of information obtained from the contractor (or derived from 
information obtained from the contractor) under this clause that includes contractor attributional/proprietary 
information, including such information submitted in accordance with paragraph (c). To the maximum extent 
practicable, the Contractor shall identify and mark attributional/proprietary information. In making an 
authorized release of such information, the Government will implement appropriate procedures to minimize the 
contractor attributional/proprietary information that is included in such authorized release, seeking to include 
only that information that is necessary for the authorized purpose(s) for which the information is being released. 
 
(i)  Use and release of contractor attributional/proprietary information not created by or for DoD. Information 
that is obtained from the contractor (or derived from information obtained from the contractor) under this clause 
that is not created by or for DoD is authorized to be released outside of DoD— 
 
 (1)  To entities with missions that may be affected by such information; 
 
 (2)  To entities that may be called upon to assist in the diagnosis, detection, or mitigation of cyber 
incidents; 
 
 (3)  To Government entities that conduct counterintelligence or law enforcement investigations; 
 
 (4)  For national security purposes, including cyber situational awareness and defense purposes 
(including with Defense Industrial Base (DIB) participants in the program at 32 CFR part 236); or 
 
 (5)  To a support services contractor (“recipient”) that is directly supporting Government activities 
under a contract that includes the clause at 252.204-7009, Limitations on the Use or Disclosure of Third-Party 
Contractor Reported Cyber Incident Information.  
 
(j)  Use and release of contractor attributional/proprietary information created by or for DoD. Information that 
is obtained from the contractor (or derived from information obtained from the contractor) under this clause that 
is created by or for DoD (including the information submitted pursuant to paragraph (c) of this clause) is 
authorized to be used and released outside of DoD for purposes and activities authorized by paragraph (i) of this 
clause, and for any other lawful Government purpose or activity, subject to all applicable statutory, regulatory, 
and policy based restrictions on the Government’s use and release of such information. 
 
(k)  The Contractor shall conduct activities under this clause in accordance with applicable laws and regulations 
on the interception, monitoring, access, use, and disclosure of electronic communications and data. 
 
(l)  Other safeguarding or reporting requirements. The safeguarding and cyber incident reporting required by 
this clause in no way abrogates the Contractor’s responsibility for other safeguarding or cyber incident reporting 
pertaining to its unclassified information systems as required by other applicable clauses of this contract, or as a 
result of other applicable U.S. Government statutory or regulatory requirements. 
 
(m)  Subcontracts. The Contractor shall— 
 
 (1)  Include this clause, including this paragraph (m), in subcontracts, or similar contractual 
instruments, for operationally critical support, or for which subcontract performance will involve covered 
defense information, including subcontracts for commercial items, without alteration, except to identify the 
parties. The Contractor shall determine if the information required for subcontractor performance retains its 
identity as covered defense information and will require protection under this clause, and, if necessary, consult 
with the Contracting Officer; and  
 
 (2)  Require subcontractors to—  
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   (i)  Notify the prime Contractor (or next higher-tier subcontractor) when submitting a request to 
vary from a NIST SP 800-171 security requirement to the Contracting Officer, in accordance with paragraph 
(b)(2)(ii)(B) of this clause; and  
 
   (ii)  Provide the incident report number, automatically assigned by DoD, to the prime Contractor 
(or next higher-tier subcontractor) as soon as practicable, when reporting a cyber incident to DoD as required in 
paragraph (c) of this clause. 
 

(End of clause) 
 

DFARS 252.232-7007: Limitation of Government’s Obligation (APR 2014) 
 

(a) Contract line item(s) 0001 through 0050 are incrementally funded.  For these item(s), the sum 
of $0.00 of the total price is presently available for payment and allotted to this contract. An allotment 
schedule is set forth in paragraph (j) of this clause.  

 
(b) For item(s) identified in paragraph (a) of this clause, the Contractor agrees to perform up to 

the point at which the total amount payable by the Government, including reimbursement in the event of 
termination of those item(s) for the Government’s convenience, approximates the total amount currently 
allotted to the contract. The Contractor is not authorized to continue work on those item(s) beyond that 
point. The Government will not be obligated in any event to reimburse the Contractor in excess of the 
amount allotted to the contract for those item(s) regardless of anything to the contrary in the clause 
entitled “Termination for Convenience of the Government.” As used in this clause, the total amount 
payable by the Government in the event of termination of applicable contract line item(s) for convenience 
includes costs, profit, and estimated termination settlement costs for those item(s).  

 
(c) Notwithstanding the dates specified in the allotment schedule in paragraph (j) of this clause, 

the Contractor will notify the Contracting Officer in writing at least ninety days prior to the date when, in 
the Contractor’s best judgment, the work will reach the point at which the total amount payable by the 
Government, including any cost for termination for convenience, will approximate 85 percent of the total 
amount then allotted to the contract for performance of the applicable item(s). The notification will state 
(1) the estimated date when that point will be reached and (2) an estimate of additional funding, if any, 
needed to continue performance of applicable line items up to the next scheduled date for allotment of 
funds identified in paragraph (j) of this clause, or to a mutually agreed upon substitute date. The 
notification will also advise the Contracting Officer of the estimated amount of additional funds that will 
be required for the timely performance of the item(s) funded pursuant to this clause, for a subsequent 
period as may be specified in the allotment schedule in paragraph (j) of this clause or otherwise agreed to 
by the parties. If after such notification additional funds are not allotted by the date identified in the 
Contractor’s notification, or by an agreed substitute date, the Contracting Officer will terminate any 
item(s) for which additional funds have not been allotted, pursuant to the clause of this contract entitled 
“Termination for Convenience of the Government.”  

 
(d) When additional funds are allotted for continued performance of the contract line item(s) 

identified in paragraph (a) of this clause, the parties will agree as to the period of contract performance 
which will be covered by the funds. The provisions of paragraphs (b) through (d) of this clause will apply 
in like manner to the additional allotted funds and agreed substitute date, and the contract will be 
modified accordingly.  

 
(e) If, solely by reason of failure of the Government to allot additional funds, by the dates 

indicated below, in amounts sufficient for timely performance of the contract line item(s) identified in 
paragraph (a) of this clause, the Contractor incurs additional costs or is delayed in the performance of the 
work under this contract and if additional funds are allotted, an equitable adjustment will be made in the 
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price or prices (including appropriate target, billing, and ceiling prices where applicable) of the item(s), or 
in the time of delivery, or both. Failure to agree to any such equitable adjustment hereunder will be a 
dispute concerning a question of fact within the meaning of the clause entitled “Disputes.”  

 
(f) The Government may at any time prior to termination allot additional funds for the 

performance of the contract line item(s) identified in paragraph (a) of this clause.  
 
(g) The termination provisions of this clause do not limit the rights of the Government under the 

clause entitled “Default.” The provisions of this clause are limited to the work and allotment of funds for 
the contract line item(s) set forth in paragraph (a) of this clause. This clause no longer applies once the 
contract is fully funded except with regard to the rights or obligations of the parties concerning equitable 
adjustments negotiated under paragraphs (d) and (e) of this clause.  

 
(h) Nothing in this clause affects the right of the Government to terminate this contract pursuant 

to the clause of this contract entitled “Termination for Convenience of the Government.”  
 
(i) Nothing in this clause shall be construed as authorization of voluntary services whose 

acceptance is otherwise prohibited under 31 U.S.C. 1342.  
 
(j) The parties contemplate that the Government will allot funds to this contract in accordance 

with Section B.3, Schedule.  
 

(End of clause) 
 

I-0001 I.I28.01 FEDERAL, STATE, AND LOCAL TAXES (DLA Energy NOV 2011)  
 (DEVIATION) 

(a) As used in this contract provision— 
 
  (1)  After-imposed tax means any new or increased Federal, State, or local tax that the Contractor 
is required to pay or bear the burden of as the result of legislative, judicial, or administrative action taking effect 
after the contract date. 
 
  (2)  After-relieved tax means any amount of Federal, State, or local tax that would otherwise have 
been payable on the transactions or property covered by this contract, but which the Contractor is not required to 
pay or bear the burden of, or for which the Contractor obtains a refund or drawback, as the result of legislative, 
judicial, or administrative action taking effect after the contract date. 
  (3)  All applicable Federal and State taxes means all excise taxes that the taxing authority is 
imposing and collecting on the transactions or property covered by this contract pursuant to written ruling or 
regulation in effect on the contract date. 
 
  (4)  Contract date means the date set for bid opening or, if this is a negotiated contract or a 
modification, the date set for final revised prices. 
 
  (5)  Local taxes means taxes levied by the political subdivisions of the States, District of 
Columbia, or outlying areas of the United States, e.g., cities and counties. 
 
  (6)  Outlying areas means— 
 
   (i)  Commonwealths.  Puerto Rico and the Northern Mariana Islands;  
 
    (ii)  Territories.  American Samoa, Guam, and the U.S. Virgin Islands; and 
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    (iii)  Minor outlying islands.  Baker Island; Howland Island, Jarvis Island; Johnston Atoll; 
Kingman Reef; Midway Islands; Navassa Island; Palmyra Atoll; and Wake Atoll. 
 
  (7)  State taxes means taxes levied by the States, the District of Columbia, or outlying areas of the 
United States. 
 
  (8)  Tax means taxes, duties and environmental or inspection fees, except social security or other 
employment taxes. 
 
 (b)  The contract price includes all applicable Federal, State, and local taxes, except as otherwise 
provided.   
 
 (c)  The contract price shall be increased by the amount of any after-imposed tax if the Contractor 
states in writing that the contract price does not include any contingency for such tax. 
 
 (d)  The contract price shall be decreased by the amount of any after-relieved tax. 
 
 (e)  The contract price shall also be decreased by the amount of any tax that the Contractor is required 
to pay or bear the burden of, or does not obtain a refund of, through the Contractor's fault, negligence, or failure to 
follow instructions of the Contracting Officer. 
 
 (f)  The Contractor shall promptly notify the Contracting Officer of all matters relating to any tax that 
reasonably may be expected to result in either an increase or decrease in the contract price and shall take 
appropriate action as the Contracting Officer directs. 
 
 (g)  The Government shall, without liability, furnish evidence appropriate to establish exemption from 
any Federal, State, or local tax when the Contractor requests such evidence and a reasonable basis exists to sustain 
the exemption. 
 

(End of clause) 
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SECTION J 

List of Attachments, Exhibits and References 
 
TABLE J.1-1, List of Attachments, Exhibits, and Reference Documents 
 
Attachments = Government Issued Documents/Provisions Made Part of the Contract 
Exhibits = Contractor Proposal Documents Made Part of the Contract 
References = Documents Not Part of the Contract But Included for Ease of Reference 
 

Attachments Title 

JA1 Reserved 

JA2 Fort Riley, KS – Natural Gas Distribution System 

JA3 Reserved 

JA4 Reserved 

JA5 Wage Determinations 

JA6 Federal Equivalents 

Exhibits Title 

JE1 Vol. I – Service Interruption/Contingency and Catastrophic Loss Plan (February 28, 2018) 

JE2 Vol. I – Operations and Maintenance Plan/Quality Management Plan (February 28, 2018) 

JE3 
Vol. I – Initial System Deficiency Corrections/Upgrades/Connections and Renewals and 
Replacements Plan (February 28, 2018) 

JE4 Vol. I – Operational Transition Plan (February 28, 2018) 

JE5 Vol. III – Socioeconomic Plan (February 28, 2018) 

JE6 Vol. III – Subcontracting Plan (August 1, 2014) 

JE7 Vol. IV – Price Proposal (February 28, 2018) 

JE8 Contract Rate Charge Template 

Reference 
Documents Title 

JR1 Bill of Sale No. XXXX (Natural Gas Distribution System, Fort Riley, KS) 
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JA2 Fort Riley Natural Gas Distribution 
System 


JA2.1 Fort Riley Overview 
Established in 1853, Fort Riley’s original mission was to protect the movement of people and trade 
over the Oregon-California and Santa Fe trails. Located in North Central Kansas, on the Kansas 
River, between Junction City and Manhattan, Fort Riley covers 101,733 acres in Geary and Riley 
counties. The general character of the area surrounding the Installation is rural with small farm 
communities. Two flood control reservoirs, Tuttle Creek and Milford Reservoirs, flank the 
Installation. Fort Riley is comprised of seven main areas: Main Post, Custer Hill, Camp Whitside, 
Camp Funston, Camp Forsyth, Marshall Army Airfield, and the North Training areas (known as the 
Multi-Purpose Range Complex and the Impact Area). 


Named in honor of Major General Bennett C. Riley who led the first military escort along the Santa 
Fe Trail, the Fort served as a major United States Cavalry post and school in the years following the 
Civil War. Fort Riley’s mission changed to protect workers building railroads from hostile Plains 
Indians. In 1866, the 7th Cavalry was organized at Fort Riley under the leadership of Lt. Colonel 
George Custer. Additionally, the famous 9th and 10th Cavalry regiments, known as the Buffalo 
Soldiers, were stationed at Fort Riley at various times in the 19th and 20th centuries. Since the end of 
World War II, various infantry divisions have been assigned to the Fort. Most notably, from 1955-
1996 the Fort was home to the famed Big Red One. Between 1999 and 2006, the Fort was 
headquarters to the 24th Infantry Division and known as “America’s Warfighting Center”. In August 
2006, the Big Red One relocated its headquarters to Fort Riley from Leighton Barracks, Germany. 


Soldiers from Fort Riley continue to be deployed to all areas of the world. Since 2003, Fort Riley 
has deployed over 80,000 Soldiers to Iraq, Afghanistan and the Horn of Africa. From 2006-2009, 
the Fort Riley Training Mission provided pre-deployment training for Military Transition Teams. 
These 10-15 man teams from across the Army, Navy and Air Force trained at Fort Riley’s Camp 
Funston for 60 days. The Transition Team training focused on preparing teams to train, mentor and 
advise Iraqi and Afghan security forces.  


Fort Riley has more than 18,000 service members, 7,100 civilian workers, and supports over 3,700 
retirees and more than 24,000 family members living both on and off post. In fiscal year 2013, the 
total economic impact of Fort Riley on the region was $1.8 billion. 


JA2.1.1 Housing and Privatized Army Lodging 


The Fort Riley housing consists of 3,827 housing units with a total square footage of 6,123,000. 
There are 6,504 barracks spaces. Privatized Army Lodging (PAL) consists of three (3) buildings: 28, 
179 and 6950 which house 109 units. 
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JA2.2 Natural Gas Distribution System Description 
JA2.2.1 Fixed Equipment Inventory  


The Fort Riley natural gas distribution system consists of all appurtenances physically connected to 
the distribution system as defined by the points of demarcation separating Government ownership 
from end-users.  


Note: Union Pacific Railroad (UPRR) tracks run through Fort Riley-owned land, with the 
exception a UPRR right-of-way located at the Ogden, Kansas boundary traversing west to the 
Camp Funston levee. All other railroad tracks have an agreement dating back to 1856 which states 
that UPRR can build tracks but cannot impair its usefulness for military purposes. There is some 
Fort Riley-owned utility infrastructure that crosses under or over the railway tracks at various 
locations which are not in the UPRR right-of-way. The Contractor shall coordinate with UPRR 
for all work that is within the railroad right-of-way and the work shall be performed in accordance 
with UPRR standards. AT&T has a fiber optic cable that runs parallel with the tracks on land 
which is Fort Riley-owned. 


The actual inventory of items sold will be in the Bill of Sale (sample shown at Attachment JR1) at 
the time the system is transferred. The following description and inventory is included to provide 
the Contractor with a general understanding of the size and configuration of the distribution 
system. The Government makes no representation that the inventory is accurate. The Contractor 
shall base its proposal on the inventory listed in Table 5. The Contractor should use the site 
inspections as well as information included in the Technical Library as reference points for 
developing other aspects of its proposal. As described in Request for Proposal (RFP) Section C 
paragraph, Operational Transition Plan, if during the joint inventory that takes place during the 
Transition Period between contract award and contract start, the Contractor identifies additional 
inventory not listed in Paragraph JA2.2.5, the Contractor may submit a request for an equitable 
adjustment to the Contracting Officer. If the Contractor determines the inventory listed in Paragraph 
JA2.2.5 is overstated, the Contractor shall report the extent of the overstatement to the Contracting 
Officer, who will determine an equitable adjustment as appropriate. 


Specifically excluded from the natural gas distribution system privatization package: 


 Propane gas system at the Multi-Purpose Range Complex and Training Areas. 


The Government uses the following useful lives to determine the value of the natural gas utility 
system to be privatized. The design lives are not mandated to be used in Offeror’s proposal. 
However, the Offeror’s proposal must clearly explain the use of any system component design life 
that significantly differs from the Government’s assumed design life noted in the following table. 


Component Useful Life 


Pipe – Polyethylene  75 years 


Pipe – Black Iron, Coated & Wrapped Steel 40 years 


Valves 35 years 


Regulators 35 years 


Meters 25 years 
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Component Useful Life 


Regulator Stations 35 years 


Test Stations 20 years 


JA2.2.2 System Description 


Fort Riley purchases its natural gas requirements through a contract issued by Defense Logistics 
Agency Energy (DLA Energy). The purchased gas is transported to the Installation by Kansas Gas 
Service (KGS) through multiple delivery points. There are three high-pressure lines entering the 
Installation, two 8-inch lines and one 12-inch line, which are owned and operated by KGS. The 
maximum gas supply to the Installation from KGS is estimated to be approximately 25 thousand 
cubic feet per hour (MCFH). The peak natural gas demand was recorded in January 2006 at 0.594 
MCFH. There are multiple meter-regulator stations that tap the KGS high-pressure lines and 
supply low-pressure gas, 10 to 60 pounds per square inch gauge (psig), for distribution to the 
various areas in Fort Riley. The meter-regulator stations are owned and operated by KGS and are 
not included in the privatization action. They are detailed here to provide a better understanding 
of the natural gas distribution system.  


TABLE 1 
KGS-owned Meter-Regulator Stations 
Natural Gas Distribution System, Fort Riley, Kansas 


Location Location 


Camp Forsyth – Building 3207 Main Post – Building 228 


Camp Forsyth – King Avenue & Heubner Main Post – Outdoor Chapel 


Camp Forsyth – King Avenue & Heubner Camp Whitside – Building 685 


Camp Forsyth – Building 2595 Camp Whitside – Building 685 


Camp Forsyth – Building 2595 Camp Whitside – North of Hospital 


Camp Forsyth – South of Fire Station VIC Building 1020 Camp Whitside – North of Hospital 


Camp Forsyth – North of H Street Camp Whitside – North of Hospital 


Camp Forsyth – North of H Street Camp Whitside – Heubner & Rimrock 


Camp Forsyth – North of H Street Camp Whitside – Heubner & Rimrock 


Camp Forsyth – 1st and Trooper Drive Camp Whitside – Building 4009 


Camp Forsyth – Building 2595 Custer Family Housing – Building 4720 


Custer Family Housing – 1st ID and Washington  


The distribution system at Camp Forsyth and the Residential Communities Initiative (RCI) 
housing area north of Horseshoe Road have independent KGS supply points. There is one valve 
between the two systems that is normally kept closed by Fort Riley. The Custer Hill area is supplied 
by KGS via Fort Riley pipelines along 1st Division Road and Trooper Drive.  


The following are Fort Riley-owned and operated regulator stations which are included in the 
privatization action. 
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TABLE 2 
Fort Riley-owned Regulator Stations 
Natural Gas Distribution System, Fort Riley, Kansas 


Installation Area Location 
Inlet Pressure 


(psig) 
Outlet Pressure 


(psig) 


Custer Hill Family Housing Building 5301 46 20 


Custer Hill Family Housing Building 5291 57 22 


Custer Hill Family Housing Building 6491 47 22 


Custer Hill Family Housing 1st ID and Washington 50 22 


Custer Hill Family Housing Building 6795 48 18 


Custer Hill Troop Area Building 6641 48 30 


Custer Hill Troop Area Water Tower 6995 52 44 


Custer Hill Troop Area Building 8076 43 31 


Main Post Building 179 VIC Building 228 50 26 


Main Post Outdoor Chapel 50 50 


Main Post East of Building 322 52.5 34 


Marshall Army Airfield Building 703 52 33 


Marshall Army Airfield Building 811 52 26 


Camp Whitside Building 4320 48 21 


Camp Whitside Building 4604 50 18 


Camp Whitside Heubner and Rimrock 50 33 


JA2.2.3 Condition Assessment  


A majority of the distribution system is relatively new and in good condition. The system in the 
Custer Hill Troop Area, between Apennises Drive, Conner Street, Normandy Drive and Seibert 
Street is in poor condition and needs replacement. The majority of the pipe in this area was installed 
in 1976, with some replacements in 2007, 2009, and 2013. Generally all new gas lines constructed 
in or after 2010 have tracer wires; older construction may or may not have tracer wires. There are 
some new service lines in the Custer Hill Family Housing area that are suspected of not having 
tracer wires. 


JA2.2.4 Points of Demarcation 


The point of demarcation for each end user is defined as the point on the distribution system where 
ownership changes from the utility owner to the building owner. Table 3 identifies the type of service 
and location of the point of demarcation with respect to each building served by the distribution 
system. 







SP0600-18-C-8320   UTILITIES PRIVATIZATION – FORT RILEY, KANSAS 
SECTION JA2 – NATURAL GAS DISTRIBUTION SYSTEM  JUNE 2015 


JA2-7 


TABLE 3 
Points of Demarcation 
Natural Gas Distribution System, Fort Riley, Kansas 


Point of Demarcation Applicable Scenario Sketch 


POD is the downstream side of 
the natural gas meter. 


Natural gas service to the 
building is metered (no regulator 
exists on the service line). 


 
POD is the downstream side of 
the pressure regulator. 


Natural gas service to the 
building is regulated but not 
metered. 


 
POD is the downstream side of 
the closest apparatus to the 
exterior of the facility. 


More than one apparatus is 
connected to the service line 
feeding the facility. 


 
POD is the downstream side of 
the closest shutoff valve to the 
exterior of the building. 


No meter or regulator exists at 
the facility. Shutoff valve 
located within 25 feet from the 
exterior of the building. 


 
POD is the five-foot line 
exterior to building footprint.  


No meter, regulator or closest 
shutoff valve exists at the 
facility. 
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Point of Demarcation Applicable Scenario Sketch 


POD is the connection point to 
the meter for the 
communication leads.  


Service with a meter. Smart 
meter with communication 
capabilities. 


 
If a pulser is attached to the 
meter, the POD is the 
connection point of the pulser 
to the meter. 


Service with a meter that has an 
external pulser attached to the 
meter exterior. 


 


Unique points of demarcation are identified in Table 4. 


TABLE 4 
Unique Points of Demarcation 
Natural Gas Distribution System, Fort Riley, Kansas 


Points of Demarcation Sketch / Applicable Scenario 


Delivery points - the point of demarcation is the 
upstream side of the last valve on the KGS pipe 
supplying gas to Fort Riley system. 


KGS meter-regulator stations are normally 
enclosed by a fence or bollards with distinctive 
markings.  


RCI Housing – POD is the downstream side of the 
closest apparatus to the exterior of the facility. 
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Points of Demarcation Sketch / Applicable Scenario 


RCI Housing – the point of demarcation is the 
upstream side of the natural gas meter. RCI will 
maintain ownership of meters. 


 


JA2.2.5 Inventory  


Table 5 identifies the inventory of the natural gas distribution system. When the year of 
construction was not known, it was estimated based on the age of the surrounding piping or the 
age of the facility served.  


TABLE 5 
Fixed Inventory 
Natural Gas Distribution System, Fort Riley, Kansas 


Item Size Quantity Unit 
Approximate Year 


of Construction 


MAIN POST 


Pipe     


Black Iron 2-inch 19 Linear Feet 2013 


 3-inch 395 Linear Feet 2005 


 4-inch 1,105 Linear Feet 2005 


 6-inch 586 Linear Feet 2005 


Coated & Wrapped Steel 3-inch 35 Linear Feet 2005 


 4-inch 886 Linear Feet 2005 


 6-inch 2,147 Linear Feet 2005 


Polyethylene (PE) 2-inch 8,080 Linear Feet 2005 


 3-inch 1,142 Linear Feet 2013 


 4-inch 27,541 Linear Feet 2005 


 4-inch 552 Linear Feet 2013 


 6-inch 16,566 Linear Feet 2005 


Service Laterals     


Black Iron 2-inch 514 Linear Feet 2013 
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Item Size Quantity Unit 
Approximate Year 


of Construction 


Polyethylene (PE) 1-inch 11,700 Linear Feet 2005 


 1¼-inch 957 Linear Feet 2005 


 2-inch 11,700 Linear Feet 2005 


Valves 1-inch 63 Each 2005 


 2-inch 25 Each 2005 


 3-inch 1 Each 2005 


 3-inch 1 Each 2013 


 4-inch 65 Each 2005 


 6-inch 35 Each 2005 


Regulators 3-inch 3 Each 2005 


 3-inch 1 Each 2013 


Regulator Stations  3 Each 2005 


Test Stations  1 Each 2013 


Meters 1-inch 17 Each 2005 


 3-inch 26 Each 2005 


CAMP WHITSIDE 


Pipe     


Black Iron 1-inch 237 Linear Feet 1995 


 4-inch 807 Linear Feet 1995 


Coated & Wrapped Steel 2-inch 766 Linear Feet 1995 


Polyethylene (PE) 2-inch 112 Linear Feet 1995 


 3-inch 2,450 Linear Feet 1995 


 4-inch 8,650 Linear Feet 1995 


 6-inch 838 Linear Feet 1995 


 8-inch 1,099 Linear Feet 1995 


Service Laterals     


Black Iron 1-inch 1,689 Linear Feet 1995 


 4-inch 118 Linear Feet 1995 
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Item Size Quantity Unit 
Approximate Year 


of Construction 


Coated & Wrapped Steel 1¼-inch 845 Linear Feet 1995 


 2-inch 321 Linear Feet 1995 


Polyethylene (PE) 2-inch 3,302 Linear Feet 1995 


 3-inch 1,937 Linear Feet 1995 


 4-inch 89 Linear Feet 1995 


Valves 1-inch 7 Each 1995 


 1¼-inch 2 Each 1995 


 2-inch 5 Each 1995 


 3-inch 6 Each 1995 


 4-inch 14 Each 1995 


 6-inch 2 Each 1995 


 8-inch 2 Each 1995 


Regulators 3-inch 3 Each 1995 


Regulator Stations  3 Each 1995 


Meters 1-inch 8 Each 1995 


 3-inch 11 Each 1995 


MARSHALL ARMY AIRFIELD 


Pipe     


Black Iron 2-inch 874 Linear Feet 2005 


 2½-inch 642 Linear Feet 2005 


 3-inch 1,855 Linear Feet 2005 


 4-inch 4,919 Linear Feet 2005 


 6-inch 3,974 Linear Feet 2005 


Coated & Wrapped Steel 1¼-inch 58 Linear Feet 2005 


 4-inch 812 Linear Feet 2005 


Polyethylene (PE) 2-inch 3,005 Linear Feet 2005 


 3-inch 2,253 Linear Feet 2005 
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Item Size Quantity Unit 
Approximate Year 


of Construction 


Service Laterals     


Black Iron 1-inch 1,238 Linear Feet 2005 


 1½-inch 102 Linear Feet 2005 


 3-inch 502 Linear Feet 2005 


Polyethylene (PE) 1-inch 693 Linear Feet 2005 


 1¼-inch 555 Linear Feet 2005 


 2-inch 483 Linear Feet 2005 


 4-inch 6,019 Linear Feet 2005 


Valves 1-inch 3 Each 2005 


 1¼-inch 1 Each 2005 


 1½-inch 1 Each 2005 


 2-inch 8 Each 2005 


 2½-inch 1 Each 2005 


 3-inch 7 Each 2005 


 4-inch 14 Each 2005 


 6-inch 4 Each 2005 


Regulator Stations  2 Each 2005 


Meters 1-inch 12 Each 2005 


 3-inch 18 Each 2005 


CAMP FUNSTON 


Pipe     


Black Iron 1-inch 888 Linear Feet 1995 


 2-inch 868 Linear Feet 1995 


 4-inch 4,001 Linear Feet 1995 


 6-inch 1,984 Linear Feet 1995 


Coated & Wrapped Steel 2-inch 602 Linear Feet 1995 


 4-inch 657 Linear Feet 1995 


Polyethylene (PE) 2-inch 3,824 Linear Feet 1995 







SP0600-18-C-8320   UTILITIES PRIVATIZATION – FORT RILEY, KANSAS 
SECTION JA2 – NATURAL GAS DISTRIBUTION SYSTEM  JUNE 2015 


JA2-13 


Item Size Quantity Unit 
Approximate Year 


of Construction 


 4-inch 2,074 Linear Feet 1995 


 6-inch 7,299 Linear Feet 1995 


Service Laterals     


Black Iron 2¼-inch 2,501 Linear Feet 1995 


 2½-inch 2,500 Linear Feet 1995 


Coated & Wrapped Steel 1-inch 126 Linear Feet 1995 


 2-inch 178 Linear Feet 1995 


Polyethylene (PE) 1-inch 2,475 Linear Feet 1995 


 1¼-inch 468 Linear Feet 1995 


 2-inch 4,667 Linear Feet 1995 


 3-inch 609 Linear Feet 1995 


 4-inch 98 Linear Feet 1995 


Valves 1-inch 8 Each 1995 


 1¼-inch 3 Each 1995 


 2-inch 8 Each 1995 


 2¼-inch 2 Each 1995 


 2½-inch 2 Each 1995 


 3-inch 1 Each 1995 


 4-inch 9 Each 1995 


 6-inch 14 Each 1995 


Regulators 3-inch 6 Each 1995 


Meters 1-inch 6 Each 1995 


 3-inch 8 Each 1995 


CAMP FORSYTH 


Pipe     


Black Iron 2-inch 323 Linear Feet 2013 


 4-inch 3,999 Linear Feet 2013 


 6-inch 2,301 Linear Feet 2013 
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Item Size Quantity Unit 
Approximate Year 


of Construction 


Polyethylene (PE) 2-inch 9,483 Linear Feet 1994 


 2-inch 217 Linear Feet 2006 


 2-inch 23,115 Linear Feet 2013 


 3-inch 1,569 Linear Feet 1994 


 4-inch 207 Linear Feet 1994 


 4-inch 618 Linear Feet 2013 


 6-inch 36,004 Linear Feet 2006 


 6-inch 11,285 Linear Feet 2007 


 6-inch 1,344 Linear Feet 2013 


Service Laterals     


Polyethylene (PE) 1-inch 74 Linear Feet 2006 


 2-inch 2,618 Linear Feet 1994 


 2-inch 35,098 Linear Feet 2006 


 2-inch 2,468 Linear Feet 2013 


Valves 1-inch 1 Each 2006 


 2-inch 80 Each 1994 


 2-inch 40 Each 2006 


 2-inch 10 Each 2013 


 3-inch 1 Each 1994 


 4-inch 1 Each 1994 


 4-inch 8 Each 2013 


 6-inch 10 Each 1994 


 6-inch 36 Each 2006 


 6-inch 5 Each 2013 


Regulators 3-inch 1 Each 1994 


 3-inch 2 Each 2006 


Meters 1-inch 2 Each 1994 


 3-inch 3 Each 1994 
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Item Size Quantity Unit 
Approximate Year 


of Construction 


CUSTER HILL FAMILY HOUSING 


Pipe     


Black Iron 1-inch 662 Linear Feet 1984 


 1¼-inch 22 Linear Feet 1984 


 1¼-inch 48 Linear Feet 1995 


 1½-inch 274 Linear Feet 1995 


 2-inch 722 Linear Feet 1995 


 2½-inch 1,139 Linear Feet 1995 


 4-inch 365 Linear Feet 1995 


Coated & Wrapped Steel 1½-inch 278 Linear Feet 1984 


 2-inch 1,190 Linear Feet 1984 


 2-inch 755 Linear Feet 1995 


 2-inch 852 Linear Feet 2013 


 2¼-inch 1,393 Linear Feet 1984 


 2½-inch 8,117 Linear Feet 1984 


 2½-inch 5,159 Linear Feet 2013 


 3-inch 9,314 Linear Feet 1984 


 3-inch 203 Linear Feet 1995 


 3-inch 5,382 Linear Feet 2013 


 4-inch 12,278 Linear Feet 1984 


 4-inch 1,340 Linear Feet 1995 


 4-inch 2,634 Linear Feet 2013 


 6-inch 3,719 Linear Feet 1984 


 6-inch 328 Linear Feet 1995 


 6-inch 21,498 Linear Feet 2013 


 8-inch 223 Linear Feet 1984 


Polyethylene (PE) 1-inch 255 Linear Feet 1995 


 2-inch 4,771 Linear Feet 1976 
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Item Size Quantity Unit 
Approximate Year 


of Construction 


 2-inch 179 Linear Feet 1984 


 2-inch 2,992 Linear Feet 1995 


 2-inch 1,246 Linear Feet 2013 


 2½-inch 1,933 Linear Feet 1984 


 2½-inch 468 Linear Feet 1995 


 3-inch 1,161 Linear Feet 1976 


 3-inch 1,842 Linear Feet 1984 


 3-inch 190 Linear Feet 1994 


 3-inch 1,118 Linear Feet 1995 


 4-inch 510 Linear Feet 1984 


 4-inch 1,177 Linear Feet 1995 


 4-inch 109 Linear Feet 2010 


 6-inch 3,859 Linear Feet 1995 


 6-inch 2,335 Linear Feet 2010 


Service Laterals     


Coated & Wrapped Steel 1½-inch 592 Linear Feet 1984 


 2-inch 57 Linear Feet 1984 


 2-inch 4,268 Linear Feet 1995 


 2-inch 2,658 Linear Feet 2013 


Polyethylene (PE) ¾-inch 1,070 Linear Feet 1995 


 1-inch 5,420 Linear Feet 1995 


 1¼-inch 8,015 Linear Feet 1984 


 1½-inch 2,969 Linear Feet 2013 


 2-inch 1,162 Linear Feet 1976 


 2-inch 6,164 Linear Feet 1984 


 2-inch 2,827 Linear Feet 2013 


 3-inch 7,018 Linear Feet 1984 


 3-inch 2,740 Linear Feet 2013 
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Item Size Quantity Unit 
Approximate Year 


of Construction 


 4-inch 6,022 Linear Feet 1984 


 6-inch 2,571 Linear Feet 2013 


Valves ¾-inch 2 Each 1995 


 1-inch 45 Each 1984 


 1-inch 6 Each 1995 


 1¼-inch 5 Each 1984 


 1½-inch 1 Each 1995 


 2-inch 48 Each 1984 


 2-inch 13 Each 1995 


 2-inch 16 Each 2013 


 2½-inch 63 Each 1984 


 2½-inch 3 Each 1995 


 2½-inch 44 Each 2013 


 3-inch 60 Each 1984 


 3-inch 1 Each 1994 


 3-inch 2 Each 1995 


 3-inch 43 Each 2013 


 4-inch 74 Each 1984 


 4-inch 15 Each 1995 


 4-inch 2 Each 2013 


 6-inch 145 Each 1984 


 6-inch 9 Each 1995 


 6-inch 2 Each 2007 


 6-inch 119 Each 2013 


 8-inch 1 Each 1984 


Regulators ¾-inch 1 Each 1976 


 ¾-inch 1 Each 1984 


 ¾-inch 3 Each 1995 
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Item Size Quantity Unit 
Approximate Year 


of Construction 


 ¾-inch 5 Each 2013 


Regulator Stations  5 Each 1984 


Test Stations  2 Each 2013 


Meters ¾-inch 19 Each 1984 


CUSTER HILL TROOP AREA 


Pipe     


Black Iron 1¼-inch 1,208 Linear Feet 1976 


 3-inch 1,903 Linear Feet 1976 


 4-inch 1,734 Linear Feet 1976 


 6-inch 6,697 Linear Feet 1976 


Coated & Wrapped Steel 2-inch 3,976 Linear Feet 1976 


 2½-inch 2,140 Linear Feet 1976 


 3-inch 6,664 Linear Feet 1976 


 4-inch 6,997 Linear Feet 1976 


 6-inch 23,015 Linear Feet 1976 


 6-inch 2,121 Linear Feet 2013 


Polyethylene (PE) 1¼-inch 50 Linear Feet 1976 


 1½-inch 360 Linear Feet 2009 


 2-inch 5,007 Linear Feet 1976 


 2-inch 3,695 Linear Feet 2009 


 2½-inch 179 Linear Feet 1976 


 2½-inch 531 Linear Feet 2009 


 2½-inch 774 Linear Feet 2013 


 3-inch 8,105 Linear Feet 1976 


 4-inch 6,669 Linear Feet 1976 


 4-inch 5,539 Linear Feet 2007 


 4-inch 2,648 Linear Feet 2009 


 6-inch 3,521 Linear Feet 1976 
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Item Size Quantity Unit 
Approximate Year 


of Construction 


Service Laterals     


Black Iron 1-inch 1,488 Linear Feet 1976 


 1¼-inch 1,118 Linear Feet 1976 


 1½-inch 608 Linear Feet 1976 


 2-inch 1,069 Linear Feet 1976 


 2½-inch 717 Linear Feet 1976 


Coated & Wrapped Steel 1-inch 3,024 Linear Feet 1976 


 1¼-inch 3,508 Linear Feet 1976 


 1½-inch 2,723 Linear Feet 1976 


 2-inch 7,618 Linear Feet 1976 


 2½-inch 2,284 Linear Feet 1976 


 3-inch 2,478 Linear Feet 1976 


 4-inch 4,029 Linear Feet 1976 


 8-inch 2,607 Linear Feet 1976 


Polyethylene (PE) 1-inch 1,429 Linear Feet 1976 


 1-inch 1,884 Linear Feet 2009 


 1¼-inch 6,483 Linear Feet 1976 


 1½-inch 757 Linear Feet 1976 


 1½-inch 1,097 Linear Feet 2009 


 2-inch 9,093 Linear Feet 1976 


 2-inch 3,063 Linear Feet 2009 


 3-inch 553 Linear Feet 1976 


Valves 1-inch 14 Each 1976 


 1-inch 1 Each 2009 


 1¼-inch 34 Each 1976 


 1½-inch 7 Each 1976 


 1½-inch 1 Each 2009 


 2-inch 73 Each 1976 
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Item Size Quantity Unit 
Approximate Year 


of Construction 


 2-inch 14 Each 2009 


 2-inch 2 Each 2013 


 2½-inch 11 Each 1976 


 3-inch 47 Each 1976 


 4-inch 31 Each 1976 


 4-inch 5 Each 2007 


 4-inch 10 Each 2009 


 6-inch 106 Each 1976 


 6-inch 1 Each 2007 


 6-inch 7 Each 2009 


 8-inch 20 Each 1976 


Regulators 3-inch 10 Each 1976 


Regulator Stations  3 Each 1976 


Meters 1-inch 49 Each 2009 


 3-inch 74 Each 2009 


Existing fences and bollards around natural gas system assets and facilities are included in this 
privatization package. The Contractor shall maintain these fences and bollards so as to ensure 
proper physical security of these facilities and to prevent unauthorized entry into these facilities. 
Additionally, the Contractor shall be responsible for proper maintenance of the grounds within the 
fenced area and within 5-feet outside of the fenced area. Ground maintenance includes, but is not 
limited to, snow/ice removal as necessary for access and safety, mowing/trimming/weed control, 
and tree trimming. The Contractor shall ensure that employees who have access to these areas are 
in compliance with the provisions of RFP Section C paragraph, Controlled Access Areas. 


JA2.2.6 Non-Fixed Equipment and Specialized Tools 


Table 6 lists other ancillary equipment (spare parts), and Table 7 lists specialized vehicles and 
tools included in the purchase. Contractors shall field verify all equipment and tools prior to 
submitting a proposal. Contractors shall make their own determination of the adequacy of all 
equipment and tools.  







SP0600-18-C-8320   UTILITIES PRIVATIZATION – FORT RILEY, KANSAS 
SECTION JA2 – NATURAL GAS DISTRIBUTION SYSTEM  JUNE 2015 


JA2-21 


TABLE 6 
Spare Parts 
Natural Gas Distribution System, Fort Riley, Kansas 


Quantity Item Make/Model Description Remarks 


Spare parts may be available at the time of transfer. For any spare parts available, the Government and the 
Contractor will negotiate the value, if any, and include in the bill of sale at the time of transfer. 


TABLE 7  
Specialized Vehicles and Tools 
Natural Gas Distribution System, Fort Riley, Kansas 


Quantity Item Make/Model Description Remarks 


No specialized vehicles or tools are included with the natural gas distribution system. 


JA2.2.7 System Manuals, Drawings, and Records 


All manuals, drawings and records, including those in the technical library, will be made available 
to the successful Offeror upon contract award. 


JA2.3 Specific Service Requirements 
The service requirements for the Fort Riley natural gas system are as defined in RFP Section C, 
Description/Specifications/Work Statement. The following requirements are specific to the Fort 
Riley utility system and are additive to those found in Section C. If there is a conflict between 
requirements described below and those described in Section C, the requirements listed below take 
precedence over those found in Section C, provided, however, that the Contractor’s service and its 
restoration in times of outage for service requests shall be at least equivalent to the service provided 
to other similar customers, i.e., similar customers which serve broader community, health, and safety 
functions, including police stations, fire and rescue facilities, and hospitals. 


JA2.3.1 On-Site Contractor Facility 


To facilitate response times, Fort Riley will provide a 1½ acre, on-site area to be used for Contractor 
offices, shops, and storage. The exact location of this area will be determined by Fort Riley at a later 
date. Should the Contractor opt to use this area, the Contractor should include a Transition Project 
showing the size of the area required and the proposed layout of all facilities within the area. Should 
the Contractor opt to construct a structure or structures on this area, the Contractor is advised that 
temporary structures may be used; however, they must be replaced by permanent, Installation Design 
Guide (IDG) compatible facilities within 24 months. 


The Contractor shall be responsible for maintaining the grounds around the facility and around all 
areas throughout Fort Riley that are fenced in for Contractor use only, to include, but not limited to, 
snow/ice removal as necessary for access and safety, mowing/trimming/weed control, and tree 
trimming. The Contractor shall be responsible for all repair and maintenance of any structure 
within its assigned footprint, whether temporary or permanent. 
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If the Contractor opts not to use the on-site area, the Contractor must explain in its proposal how it 
will meet Fort Riley’s response time requirements. 


JA2.3.2 Temporary Contractor Facilities 


Temporary facilities may be placed on post for construction projects. Approval from the 
Contracting Officer’s Representative (COR) is required prior to the Contractor locating a 
temporary facility on the Installation. The approval will be for a term commensurate with the 
construction period and will provide for termination of the approval upon completion of the work. 
Construction, use, duration of use, removal, and clean-up associated with these temporary facilities 
will be negotiated with the Government on a project-specific basis.  


JA2.3.3 Restricted Access Areas 


Fort Riley contains many areas and facilities to which Contractor access will be restricted for 
security and/or safety reasons. These areas include (but are not limited to) ranges, motor pools, the 
Marshall Army Airfield and its supporting facilities, and Secure Communications and Intelligence 
Facilities (SCIF). Fort Riley personnel will escort contractors into these facilities when necessary. 
Facilities that conduct 24-hour operations will provide their own escort personnel after normal 
duty hours. If a Contractor requires access to a restricted area that does not conduct 24-hour 
operations, the Contractor and facility manager will coordinate a time during normal duty hours 
when the facility manager (or a representative) can escort the Contractor into the facility. If a 
Contractor requires access to a restricted area due to an emergency and that area does not conduct 
24-hour operations, Fort Riley Emergency Services (DES) will provide escort. Contractor access 
will be restricted in secure areas and during times when the Installation is secured due to threat or 
alert. The Government may limit or restrict the right of access granted for any reason considered 
to be necessary (e.g., national security, public safety). If an unforeseen closure of the Installation 
prohibits Contractor access to a work site, the Contractor shall reschedule the work and coordinated 
with the COR. If the Contractor cannot gain access to Fort Riley, the Contractor shall notify the COR 
via telephone, text message or email within one hour of the event. 


JA2.3.4 Limited Access 


Fort Riley is an open installation that employs variable force protection measures ranging from 
access gate checks for valid Government issued photo IDs to a complete Post lockdown.  Therefore, 
access may be limited at times with controlled gate openings and closures.  The Government may 
limit or restrict the contractor’s access whenever necessary (e.g., threat, alert, public safety, 
installation contingency operations, etc.). Gate operating times and procedures are published by the 
Directorate of Emergency Services (DES). Unscheduled gate closures may occur at any time, and 
personnel entering or exiting Fort Riley may experience a delay due to vehicle inspection, 
registrations, wearing of seat belts, etc. If an unforeseen closure of the Installation prohibits 
Contractor access to a work site, the Contractor shall reschedule the work. The exact date and time 
will be coordinated with the COR. If the Contractor cannot gain access to Fort Riley, the Contractor 
shall notify the COR within one hour via telephone, text message, or e-mail. 


JA2.3.5 Vehicles 


The Contractor and its employees shall comply with vehicle registration requirements of the 
Installation. Currently, Contractor-owned and employee-owned shall be registered with Fort Riley’s 
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Vehicle Registration Office within 5 working days from date of employment and renew registrations 
annually thereafter during periods of vehicle registration Installation requirements. The Contractor 
shall provide a list of vehicles and operators to the COR within 5 working days from the dates 
indicated above. Personnel operating vehicles on Government property shall possess a valid Kansas 
or other state driver’s license with endorsements for the appropriate Class of vehicle and proof of 
insurance in accordance with State of Kansas and local laws. This registration procedure is 
established to facilitate access to the Installation. The Contractor shall not fuel and/or maintain 
personal or Contractor-owned vehicles on the Installation without the Contracting Officer’s 
Representative’s approval. The use of seatbelts and hands-free devices are required on Fort Riley. 
Privately-owned weapons are not allowed on the Installation. 


The Contractor shall maintain legible (easily readable from 20 feet by a person with 20/20 vision) 
markings (logo) conspicuously located on both sides of Contractor-furnished vehicles and/or 
equipment. Exceptions to this requirement may be granted by the COR for vehicles that are readily 
identifiable (e.g., refuse disposal trucks, tractors, etc.) as special use vehicles as opposed to general 
transportation vehicles. Exceptions may also be granted to subcontractors and Contractor-owned 
vehicles brought on post to perform emergency activities or to restore utility service during times of 
major utility outage. 


JA2.3.6 Coordination Requirements Prior to Performing Work 


The Contractor will coordinate in writing with the appropriate Installation staff personnel regarding 
vehicle parking areas, work staging areas, vegetative disturbance, landscaping disturbance and 
customer notification prior to the scheduled installation of new infrastructure or major 
renewals/replacements. Notification shall be provided two weeks in advance. 


JA2.3.7 Planning and Programming  


In order to function as a partner with Fort Riley’s Directorate of Public Works (DPW), the 
Contractor must be fully engaged in planning and programming activities for projects possibly 
impacting the utility system(s). Costs associated with planning / programming shall be included in 
the Contractor’s operations and maintenance (O&M) costs as part of normal operations. The 
following listing generally describes activities in which the UP Contractor may be asked to assist the 
COR: 


 The Contractor will assist in the development of Requests for Action (RFAs) (See Section 
JA2.3.8). This may include providing detailed information to support scopes of work, budget 
estimates, etc. for any necessary changes to the utility system(s) and/or services provided. 


 The Contractor will be invited to and participate in meetings for projects impacting the utility 
system(s) such as, but not limited to, DD1391s development of Statement of Work (SOWs) 
for Military Construction (MILCON) projects, Planning Charrette for MILCON projects, 
Real Property Master Planning Boards, Fort Riley and SOW Line Item Reviews, and/or 
appropriate partners as needed. As required by the Government Project Manager, the 
Contractor will attend the pre-design meetings, design charrettes, pre-construction meetings, 
site visits, partnering meetings, etc. The Contractor shall plan to attend 10 of these types of 
meetings per month, to include semi-weekly partnering meetings and quarterly infrastructure 
meetings. 
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 The Installation anticipates that it will experience growth and expansion during the contract 
period necessitating new and/or upgraded facilities. Therefore, as part of its regular utility 
services under the monthly utility service charge, the Contractor must maintain capability to 
prepare and provide in a timely manner complete designs for such facilities, including site 
maps, sketches, and / or drawings. 


 The Contractor shall respond to requests from the Government for new/upgraded facilities 
and/or demolition of existing facilities. The Contractor will coordinate the design and 
construction of such facilities with the Government, Architect/Engineer, and construction 
contractors.  


 The Contractor shall identify future project requirements as well as system deficiencies. The 
Contractor will identify the specific utility requirements for each project and prepare designs 
and project cost proposals. 


 The Contractor shall participate in strategic planning and propose long-term initiatives. 


 The Contractor shall provide supporting information to assist the Government in developing 
budget estimates for unfunded projects. 


 The Contractor shall maintain open dialog with the DPW and respond to questions within a 
timely manner. 


JA2.3.8 Request for Action Process 


The following language GENERALLY describes the process for an RFA and may not be all 
inclusive. It is provided for informational purposes only, and the Government is not binding itself to 
follow these steps. Nonetheless, the current process is as follows: (Abbreviations: PM – Project 
Manager; KO – Contracting Officer; COR - Contracting Officer’s Representative; UP – Utility 
Privatization Contractor.) 


STEP 1: The PM prepares Work Orders and provides to the COR. The COR then forwards to 
the KO and the KO contacts the UP Contractor regarding the potential project. 


STEP 2: The PM develops an Independent Government Estimate (IGE) and provides to COR 
and KO.   


STEP 3: The UP Contractor identifies specific utility system requirements for the project, 
develops a scope of work, detailed cost estimate, sketch, period of performance, and project 
schedule. The UP Contractor should also identify any applicable increase/decrease to the O&M 
/ Renewals & Replacements (R&R). 


STEP 4: The KO, COR, and PM review the UP Contractor’s proposal. 


STEP 5: The UP Contractor, KO, COR, and PM discuss and agree on price and schedule. 


STEP 6: The PM provides the COR with funds and work order. 


STEP 7: Funds are provided to the KO. 


STEP 8: The KO issues a modification. 


STEP 9: The PM and/or general contractor coordinates with the Contractor regarding the 
schedule. 
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STEP 10: The UP contractor completes Quality Control (QC) and Inspections. 


STEP 11: The UP Contractor invoices for the project. 


STEP 12: Modify the UP contract to include O&M and R&R for the added assets. 


JA2.3.9 Mapping Requirements 


Maps shall be prepared according to the following specifications: 


a. All maps and associated data must comply with the latest version of Spatial Data  
Standards for Facilities, Infrastructure and Environment (SDSFIE) available at 
http://www.sdsfieonline.org/. 


b. Due north on the maps will be as viewed from the bottom of the maps. Rotation and 
translation of coordinate systems will not be allowed nor will orientation to Magnetic North. 
The Magnetic North orientation view may be rotated for plotting purposes but the orientation 
of the maps must be geographically correct when selecting ‘top view’. 


c. The maps will contain a labeled coordinate grid with spacing appropriate to the map extents. 
For instance, a map scale of 1”=30’ will have coordinates labeled at 100’ intervals 
north/south and east/west.  


d. All natural gas distribution system components will be clearly labeled as to size and material 
on the maps. The component data must be attributed in the Geographic Information System 
(GIS) data. 


JA2.3.10 Updated Utility Maps 


The Contractor is required to provide electronically (GIS format) an updated set of utility maps 
(complete) quarterly. (See also Section C.5.1.5, Record Drawings and Utility System Maps). The 
Contractor shall coordinate with the COR to notify the DPW Real Estate office of the number of 
components (including linear feet of pipe) removed from or added to service, as well as the capacity 
changes concurrent with the annual map update submittals. 


JA2.3.11 Disposition of Removed or Salvaged Materials 


Disposition of facilities and material removed from a system shall be the responsibility of the 
Contractor. If the cost structure of this contract is dependent upon in-place value, the salvage value 
of equipment removed from service prior to the end of its useful life shall be deducted from the in-
place value of the system. Should the Contractor determine it is not cost effective to transport 
recyclable materials off the Installation, they may opt to turn them into the Fort Riley recycle point 
at Building 1980 at no additional cost to the Government. 


JA2.3.12 Component Replacement 


Infrastructure not used after construction can be abandoned in place, provided the abandoned 
infrastructure poses no immediate or future health, safety, operational, or environmental risks in 
compliance with industry standards and written approval of the Contracting Officer or the COR. 
However, unsightly abandoned infrastructure may be required to be removed and disposed of 
properly as may be practical or common practice. Generally, aboveground infrastructure will 
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require demolition and removal. Infrastructure owned by the Contractor and subsequently 
abandoned must be clearly marked on the utility maps. 


JA2.3.13 Excavation Marking Process 


JA2.3.13.1 Contractor-Provided Markings 


The Contractor shall endeavor to mark all utilities in within three calendar days of notification. In 
some cases, where non-metallic lines do not have tracer wires, it may take longer to locate the 
lines. In these instances, the Contractor will make necessary notifications about a possible delay 
in the marking process. The Contractor shall be responsible for all repairs, costs, and damages due 
to excavations by others for which it did not properly mark its utilities as part of the utility marking 
process. Generally, utility lines will be marked with pin flags or spray paint. There are an average 
of 1,700 line locates per year. 


JA2.3.13.2 Contractor Excavation Requirements 


The Contractor shall obtain digging permits from Fort Riley’s DPW before any drilling, digging, or 
excavation is undertaken. Prior to contacting the DPW, the Contractor shall contact Kansas One-
Call (1-800-344-7233) to obtain a Kansas One-Call identification number. The Contractor shall 
submit the identification number to the DPW via the Dig Safe system (1-785-239-8187, or fax at 1-
785-239-8188). The site drawing shall include measurements from the nearest building, depicting 
depth and nature of work. The Contractor shall mark the area to be excavated with white paint and 
flags containing the company name, phone, and point of contact information. Expected turn-around 
from the DPW office once the identification number is submitted is 7 to 10 days. 


Permits shall identify all underground utilities within 5 feet of the designated area. Since utility 
marking is an inherently imprecise process, excavation within 2.5 feet on either side of the marked 
utilities shall be done by hand. The Contractor shall be responsible for all repairs, costs, and damages 
due to his excavations that fail to comply with the DPW digging permit process and the requirements 
listed herein; this includes excavations extending beyond areas that have been cleared for excavation. 


The Contractor shall be responsible for re-establishing vegetative turf at all disturbed locations 
within 30 calendar days of work completion. If the project work is performed during a non-growing 
season, the Contractor shall provide erosion control measures until permanent vegetation growth can 
be established. Permanent vegetative growth shall be considered growth that matches or exceeds the 
quality and density of the immediate surrounding grounds. The Contractor shall inform the COR 
within 14 calendar days of the completion of work. 


JA2.3.14 System Survey and Assessment / Utility Record Drawings 


The Contractor shall initiate a comprehensive survey of the system to identify components not shown 
on record drawings and identify errors on existing record drawings. Production and maintenance of 
record drawings shall be in accordance with RFP Section C paragraph, Record Drawings & Utility 
System Maps, and all work shall be compatible with the latest versions of SDSFIE (see JA2.3.9). 
The Contractor will provide geo-referenced data in a format that can be readily used in GIS (widely 
used by DoD and external agencies). This effort will include a comprehensive record search, physical 
survey work, and may include some excavation to ascertain line location, type, and condition. The 
project to survey and update record drawings must be completed no later than one year after the 
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contract start date. Changes or modifications thereafter, shall be submitted to the COR and DPW 
Fort Riley quarterly. 


JA2.3.15 Computerized Model 


The Contractor shall develop and maintain an accurate computerized model of the utility system. 
The model shall reflect major system components and attributes. This model shall be of sufficient 
accuracy and detail to be used by the Contractor to support the Installation’s engineering assessment 
and planning activities, contingency applications, long-range plans, analyzing system faults, and 
addition or deletion of new services. The Contractor shall provide both a computerized copy and 
hardcopy of the model with the annual Capital Plan. The project to develop the model shall be 
completed no later than two years after the contract start date. 


JA2.3.16 Installation Design Guide 


The purpose of the Army Installation Design Guide (IDG) is to provide Army standards and serve 
as a tool for implementing those standards. The design standards for site planning, buildings, 
vehicular and pedestrian circulation, landscaping, site elements (e.g. signage, utilities), force 
protection, and sustainable design are provided for incorporation at each Army installation. Force 
protection and security measures are required for every critical facility/infrastructure regardless of 
ownership in support of the Army mission in accordance with the memo from Army Deputy 
Assistant Chief of Staff for Installation Management (DACSIM); Subject: Designation of Utilities 
as Mission Essential and Vulnerable Assets, dated 1 March 2012, as included in the Technical 
Library and as may be updated throughout the life of the contract. 


The Government’s intention is for the Contractor to set its system design standards, consistent with 
industry standards. However, the Contractor shall follow the IDG for all work, where appropriate 
for consistency in architectural appearance and functionality. The Contractor shall provide any 
suggested updates, to include a summary of its unique specifications, to the COR for inclusion in the 
IDG with its applicable construction standards and specifications before the end of the contract 
transition period, and thereafter as applicable to address changes to either the IDG or Contractor’s 
standards. The Government shall provide a response to suggested IDG changes within a reasonable 
time. Contractor-suggested changes shall not be unreasonably denied if they are directly applicable 
to the privatized natural gas system and consistent with Contractor’s standard service practices and 
specifications. 


JA2.3.17 Fire Control and Safety 


In all cases, the Contractor shall abide by Fort Riley’s fire protection requirements. Should the 
Contractor choose to construct an on-site facility to locate office space, warehouse, etc., the 
Contractor shall permit Fire Department personnel access to its facilities to perform fire inspections 
and emergency response. Where required by federal, state or local regulation, the Contractor shall 
maintain the fire alarm system for all facilities owned and operated by the Contractor. The Contractor 
shall comply with all local, state, NFPA and OSHA safety requirements and regulations. 


Changes in O&M processes and procedures affecting fire protection shall be coordinated through 
the COR and the Fire Department prior to initiation. 
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JA2.3.18 Environmental Issues 


The Contractor shall follow all environmental rules and regulations in accordance with RFP 
Section C, Environmental Compliance. 


JA3.3.18.1 Endangered Species 


U.S. Department of the Army Regulation (AR) 200-1, “Environmental Protection and 
Enhancement” implements federal, state, and local environmental laws and DOD policies for 
preserving, protecting, conserving, and restoring the quality of the environment. All Army 
organizations and activities comply with applicable federal, state, and local environmental laws, 
regulations, and executive orders (EOs) pertaining to environmental aspects. All Contractor 
personnel and activities shall comply with the applicable federal, state, and local environmental 
laws, regulations, and EOs pertaining to environmental aspects. Environmental aspects are 
elements of products, activities, or services that interact with the environment. Important 
environmental aspects are those that result in mission or environmental impacts including natural 
resource alteration, i.e. consumption or conservation, and ecological resource alteration, including 
wetland and endangered species protection or destruction. 


Protection and recovery of imperiled species and the ecosystems upon which they depend is the 
purpose of the Endangered Species Act (ESA) (16 USC 35). The ESA is concerned with whether 
the species will be harmed, whether the habitat will be harmed and/or if the action / activity / 
project will aid or hinder the recovery of the listed species. The Fort Riley Environmental Division, 
Conservation Branch, has developed Endangered Species Management Plans as part of the 
Installation’s Integrated Natural Resources Management Plan to address the ESA species and 
species of concern found within the Installation. Inventories have documented the presence of 
three federally-listed and six State of Kansas-listed threatened and endangered species. 
Additionally, 53 rare species have been documented on the Installation. Ten (10) other listed or 
rare species have never been observed, the presence of these species could possibly occur on 
Installation. The habitats of each of these species have been mapped by the Conservation Branch 
(see Technical Library). These species are managed according to the Fort Riley Integrated Natural 
Resources Management Plan (see Technical Library).  


Should the Contractor encounter (or suspect an encounter with) any of the listed species identified 
(or any species identified in the future) in the Endangered Species Management Plan, the 
Contractor shall immediately stop work and notify the Fort Riley Public Works Environmental 
Division. Please see the Technical Library for further information. 


JA2.3.19 Required Regulatory Reports 


The Contractor shall be responsible for any reporting required by local, state and federal regulatory 
bodies. The Contractor shall provide the COR with timely information as requested to support 
reports required by the Department of the Army and other appropriate agencies. 


JA2.3.20 Official Inspections 


When the U.S. Environmental Protection Agency (EPA), Kansas Department of Health and 
Environment (KDHE), Kansas State or County Department of Health, or Occupational Safety and 
Health Administration (OSHA) notifies the Contractor of any scheduled or unscheduled inspector 
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visits to the Installation, the Contractor shall within one hour of notification inform the COR via e-
mail or phone with subsequent e-mail confirmation. 


JA2.3.21 First Response Investigation 


Restoration of utility service is extremely important to DoD installations and expectations are 
generally covered well throughout this RFP. However, occasions do arise where it may not be 
immediately apparent who the responsible repair agency is. This frequently occurs where an apparent 
fault (e.g., line break, leak, etc.) is located near a point of demarcation. In these situations, the first 
responder may have to excavate to the actual fault to determine the precise location of the fault and 
who the appropriate repair agency is. The Contractor must plan to perform this type of “first response 
investigation”. This may involve pumping water and excavation. In these situations, the Contractor 
should proceed toward fixing the problem until it is determined repair responsibility lies with another 
entity. The Contractor shall within one business day inform the COR of the status of the investigation 
via e-mail or phone with subsequent e-mail confirmation. 


JA2.3.22 Response to Demand Maintenance Orders 


The Contractor shall respond only to demand maintenance orders, also known as service requests or 
service calls, issued by the COR. The Contractor shall have a telephone manned 24 hours/day, 365 
days/year where the Government may call to report utility system problems. There shall be only one 
active phone number during duty hours and non-duty hours for the Government to call to report 
system problems. For all response times, the Contractor shall respond within the allotted time, take 
necessary corrective actions, order necessary materials, and schedule additional repairs. The 
Contractor’s proposal shall include procedures for notifications of utility outages to the COR and the 
person(s) responsible for any buildings/facilities whose operations may be affected. 


Additionally, the Contractor shall turn on and turn off natural gas services on the Contractor’s side 
of the POD as requested by the Government at no additional cost to support new construction or 
maintenance activities. There will be a number of this type of request for turn on / turn offs over the 
life of the contract associated with new construction activity. Currently, there are 20 turn on / turn 
offs each month. 


JA2.3.23 Utility Outage   


Because of the critical nature of many Fort Riley mission requirements, response to utility 
emergencies in and around the Fort Riley area must be immediate. The Contractor will respond 
with a knowledgeable individual to Priority 1 – Emergency – Not Life or Death utility problems 
within 30 minutes of notification during duty hours (7:00 am – 4:30 pm, Monday – Friday) and 
within 1 hour during non-duty hours. Additionally, repair crews must be on scene within 1½ hours 
during duty hours and within 2 hours during non-duty hours. Work shall be continued until the 
problem is corrected or downgraded. The above response times do not apply to conditions where 
inclement weather (tornadoes, ice/snow storms, major lightning storms, floods, etc.) prevents 
normal operation. It is recognized that extraordinary conditions will cause the response times to 
vary proportionally to the number and expanse of system outages, and the priority of service 
restoration. 


The type of service request, priority and minimum response time for various service requests are 
furnished below. 
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EMERGENCY: 


Emergency – Life or Death  


“Life or Death” emergencies will typically be handled by Fort Riley Emergency Response agencies, 
like the Military Police or Fire Department. These agencies or the DPW will contact the Contractor. 
The Contractor shall respond immediately upon notification. Work shall be continued until the 
problem is corrected or downgraded. 


Priority 1 – Emergency – Not Life or Death  


Priority 1 requests arise due to situations that, if left uncorrected, will cause significant damage to a 
facility, or compromise security or safety, or negatively affect productivity. The Contractor shall 
respond to Priority 1 requests within 30 minutes of notification during duty hours and within 1 hour 
of notification during non-duty hours. Work shall be continued until the problem is corrected or 
downgraded. 


URGENT: 


Priority 2 – Health & Welfare  


Priority 2 requests arise due to situations that, if left uncorrected will measurably reduce productivity, 
cause discomfort or inconvenience to the customer, waste resources, or create the need for additional 
minor repairs. The Contractor shall respond to Priority 2 requests within 24-hours. The Contractor 
shall complete the service orders within 5 business days unless there is a delay from the Government 
or the Contractor cannot procure the material. 


ROUTINE: 


Priority 3 – Productivity Inhibitor 


Priority 3 requests arise due to situations that, if left uncorrected, will cause measurable discomfort 
or inconvenience to the customer, waste resources or create the need for additional minor repairs, is 
esthetically unpleasant or inconvenient. The Contractor shall respond to Priority 3 requests within 5 
calendar days. The Contractor shall complete the service orders within 30 calendar days unless there 
is a delay from the Government or the Contractor cannot procure the material. 


JA2.3.24 Emergency Operations 


The Contractor’s proposal shall include its restoration priority listing for response to widespread 
disaster/contingency operations for all of its customers (including Fort Riley and non-Fort Riley 
customers). Restoration priorities for Fort Riley customers shall be in accordance with Fort Riley’s 
emergency restoration plan. In no case will equipment and/or personnel normally dedicated or 
dispatched to Fort Riley’s utility system be pulled or withheld to serve the Contractor’s external 
customers if utility service to Fort Riley is experiencing an outage or outages that require its service. 
A minimal staff shall remain available to serve Fort Riley at all times.  


JA2.3.25 Planned Outages 


The Contractor must coordinate in writing any planned outages for construction or maintenance 
with the DPW and affected customers a minimum of 14 calendar days prior to any outage. For 
outages requiring four or more hours of interruption to service, work should be planned during off 
hours, such as, in the evening, weekends or holidays depending on the customers affected.  
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JA2.3.26 Crisis Situations / Exercise Situations 


Fort Riley is subject to unannounced inspections and exercises that require practice evacuations of 
certain and/or all areas. Evacuation practices will be temporary in nature. The Contractor shall be 
required to participate in these practice evacuation exercises as necessary. Participation in such 
exercises will be at no additional cost to the Government. The Contractor shall respond to these 
events as emergency service calls and respond to the emergency situation with qualified personnel 
and equipment as soon as possible after notification during normal duty hours. In no case will 
response be longer than those requirements listed in Paragraph JA2.3.23. The Contractor shall 
advise and assist the on-scene commander until the event is terminated. The Contractor will receive 
advance notice of scheduled exercises. The Contractor shall expect to be involved in a maximum 
of four exercises per year. 


JA2.3.27 Cost of Supporting Utilities 


The Contractor may consume reasonable quantities of supporting utilities at no charge to include 
the Contractor’s privatized infrastructure and administrative facilities. However, the Contractor 
shall fully cooperate with the Government with respect to energy / water conservation measures 
as described in RFP Section C paragraph, Energy and/or Water Efficiencies and Conservation and 
Renewable Energy Generation. The Contractor’s usage may be separately metered by the 
Government to provide the Army with the capability to monitor the Contractor’s use of these 
services and to ensure the Contractor is practicing energy conservation measures as prescribed by 
the Army through the U.S. Army Energy and Water Campaign Plan (AEWCP) (located at 
http://army-energy.hqda.pentagon.mil/programs/plan.asp). 


JA2.3.28 Cultural Resources 


The Contractor shall not remove or disturb any historical, archaeological, architectural or other 
cultural artifacts, relics, remains, or objects of antiquity. Fort Riley’s Environmental Division, 
Directorate of Public Works has implemented an Integrated Cultural Resources Management Plan 
(2005) (see Technical Library). 


The COR will coordinate with the Fort Riley Cultural Resources Program to determine if 
consultation with the State Historical Preservation Office (SHPO) is required per 36 CFR 800. Fort 
Riley has entered into a Programmatic Agreement with the SHPO. For non-emergency work, the 
COR will respond to the Contractor within 10 working days. Initial SHPO review requires 30 days 
and additional consultation may be required to avoid, minimize or mitigate any adverse effect. The 
Contractor shall not start work until notified by the COR. 


In emergency situations, the Contractor is not required to consult with Fort Riley in advance of 
actions to repair the utility distribution system. The Contractor will notify the COR, who will notify 
SHPO, following execution of all emergency measures affecting historic properties. For emergency 
work, the Contractor may take steps to safeguard life and property, and restore service, but shall 
minimize impact to the site.   


In the event archaeological materials are inadvertently encountered during construction or 
excavation activities, the activity must stop and the Contractor shall immediately notify the COR 
who will notify the Fort Riley Cultural Resources Program.   
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Costs for mitigation of damage to cultural resources (restoration, repair, or replacement) due to the 
Contractor’s failure to comply with historical and cultural preservation laws, regulations, or 
programs that relate or may arise under performance of this contract may be deducted or offset by 
the Government from any monies due to the Contractor with respect to the nature and severity of the 
damage. The Contractor will take any corrective or remedial actions as directed by the Contracting 
Officer.  


Transfer of ownership of certain historic properties necessitates Government compliance with 
federal laws and regulations to meet historic preservation requirements. The final transfer documents 
will include an easement or covenant that includes adequate and legally enforceable restrictions or 
conditions to ensure long-term preservation of historic properties to meet these preservation 
requirements. As a result of this easement or covenant, the Contractor will likely be required to 
preserve and maintain transferred historic properties in accordance with Secretary of the Interior’s 
Standards for the Treatment of Historic Properties (36 CFR 68). 


Activities involving ground disturbance, construction, demolition, landscape modification, or 
alteration of the exterior or interior of a historic building have the potential to adversely affect cultural 
resources. Historic districts, buildings, landscape features, or archaeological sites considered eligible 
for the National Register of Historic Places that may be identified in the future shall be subject to the 
terms of this section. 


JA2.3.29 Standards and Regulations 


The Contractor shall provide Fort Riley with one electronic copy of the Contractor’s design and 
construction standards and regulations within 45 calendar days after contract start date. Any updates 
to the standards and regulations shall be provided to Fort Riley in electronic format on a quarterly 
basis. 


JA2.3.30 Network Access Requirements 


 Information Assurance (IA): Contractor personnel requiring access to U.S. Government 
Information Systems to fulfill their duties shall possess the required favorable security 
investigation, security clearance, formal access approval, and “need-to-know” prior to being 
granted access to any Government computer or computer network. 


 Information Technology (IT)-I Level of Security Access is required for contractor personnel 
in IA positions working with infrastructure devices, IDSs, routers, System Administration or 
Network Administration, with privileged-level access to control, manage, or configure IA 
tools or devices, individual information systems, networks, and enclaves. At a minimum, 
such Contractor personnel shall require a favorably completed National Agency Check 
(NAC), initiation of Single Scope Background Investigation (SSBI), completion of Standard 
Forms SF85P, SF86, and Supplemental Questionnaire. 


 IT-II Level of Security Access is required for contractor personnel in IA positions required 
to work with operating systems administration of common applications or enclaves, or back-
up operators with limited privileged level access to control, manage, or configure information 
systems or devices. At a minimum, such Contractor personnel shall require a favorable 
review of local personnel, base / military, medical, and other security records as appropriate, 
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initiation of a National Agency Check with Local Agency and Credit Check (NACLC), and 
completion of Standard Forms SF85P or SF86 and Supplemental Questionnaire. 


 IT-III Level of Security Access is required for Contractor personnel in positions as normal 
users, power user on individual systems for configuration with non-privileged level of access 
to information systems and devices. At a minimum, such Contractor personnel shall require 
a favorable review of local personnel, base / military, medical, and other security records as 
appropriate, initiation of a NAC, and completion of Standard Form SF85P and the 
Supplemental Questionnaire. 


 Contractor personnel shall not be granted access to any Government computer systems or 
networks until proof of compliance to the IA clearance requirements. 


 Once Contractor personnel have complied with the IA requirements as reflected above, they 
will be granted the appropriate IT level of security access. 


 Contractor personnel shall personally pick-up and sign for Government network user 
identification and password at the Information Assurance Office. 


 Contractor employee(s) shall be solely responsible for the safeguarding of user passwords 
and shall immediately report any suspected compromise or loss of the password to the 
Information Assurance Office. 


 The Contractor is responsible for notifying the COR and also the Information Assurance 
Office of any changes to their status or the status of their personnel. 


JA2.3.31 Commercial Use 


The Contractor shall obtain approval from the Installation before using any utility system 
component and / or structure for commercial use. 


JA2.4 Current Supply Arrangement 
Fort Riley purchases its natural gas requirements through a contract issued by DLA Energy. The 
purchased gas is transported to the Installation by KGS. 


JA2.5 Secondary Metering 
Between the supply point of delivery of natural gas and the end-user points of demarcation, the 
Contractor shall own, operate and maintain the existing meters at locations throughout the 
Installation, as directed by the Contracting Officer in keeping with the guidance in RFP Section C, 
Sub-Metering. The Contractor shall provide the Army with monthly meter readings of non-advance-
type meters and advance meters not connected to the Advance Meter System (AMS). The Contractor 
shall manually read all meters each month that fail to be read by the AMS. Fort Riley will submit to 
the Contractor routine service requests to read those meters not read by the AMS.   


In accordance with Energy Policy Act 2005, Executive Order 13423, and EISA 2007, the Army has 
implemented the AMP (Army Metering Program). The Contractor shall work closely with the 
ongoing AMP and its contractors to facilitate the installation of advanced metering equipment on 
existing meters with connectivity to the Installation’s UMCS (Utility Monitoring and Control 
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System) via LonTalk communication protocol. Any meters not completed by the AMP (by award 
time) will subsequently be transferred upon work completion. The Contractor shall be responsible 
for installing new meters (per the Contracting Officer’s request). For costing purposes a list of 
potential meters will be provided. The Contractor shall own, maintain, and replace all meters 
(existing and new installs), as part of this contract. Subject to the change provisions of the contract, 
an equitable adjustment will be negotiated between the Government and the Contractor for the 
ownership, maintenance and replacement of the new meters (installed by Contractor or other 
methods of installation). After award, any installation of new meters by other than the Contractor 
shall be coordinated with the UP Contractor and the Government. 


JA2.5.1 Automatic Meter Reading  


The UMCS uses a communication protocol known as “LonTalk”, which is an open protocol 
specification. Additionally, Fort Riley has non-LonTalk meters that are connected to the UMCS 
system via a pulse output.  


JA2.5.2 Meter Removal 


Prior to the removal of an existing metering component, coordination shall be made with the 
Energy Management Branch to ensure proper disconnection (and reconnection) of the 
communication equipment connected to the metering components. Only under emergency 
condition shall any disconnection action occur without this coordination; notification shall be made 
to the COR within five calendar days. 


JA2.5.3 Existing Meters 


Table 8 lists the existing meters (at the time of contract award) to be transferred to the Contractor. 
The Contractor shall provide operation, maintenance, and replacement for all meters (advanced 
and non-advanced) listed and all newly installed advanced meters. Operation and maintenance of 
advance meters shall allow communication and data collection by the UMCS. In addition, the 
Contractor shall provide meter readings for all non-advanced-type secondary meters in accordance 
with Paragraphs C, Sub-Metering, and Paragraph JA2.6, Monthly Submittals. If the Government 
suspects that any meter readings are erroneous, the Contractor shall assist the Government in 
determining the cause and take corrective action to resolve the problem where appropriate. 


TABLE 8 
Existing Meters 
Natural Gas Distribution System, Fort Riley, Kansas 


No. Facility No. / Location Facility Description Meter Type 


1 00024 / Main Post Custer Hall Standard 


2 00027 / Main Post Arnold Hall Standard w/ pulse kit 


3 00027 / Main Post Arnold Hall Standard w/ pulse kit 


4 00029 / Main Post Administrative General Purpose Standard 


5 00104 / Main Post Elementary School Standard w/ pulse kit 


6 00200/ Main Post Patton Hall Standard w/ pulse kit 


7 00202 / Main Post King Field House Standard w/ pulse kit 


8 00207 / Main Post Museum Standard w/ pulse kit 
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No. Facility No. / Location Facility Description Meter Type 


9 00210 / Main Post Health Clinic Standard w/ pulse kit 


10 00211 / Main Post Wainwright Hall Standard w/ pulse kit 


11 00212 / Main Post Administrative General Purpose Standard w/ pulse kit 


12 00214 / Main Post CO HQ Building Standard w/ pulse kit 


13 00216 / Main Post MCA PN 64572 - Renovation Standard w/ pulse kit 


14 00219 / Main Post Daniel-Sabast Hall Standard w/ pulse kit 


15 00221 / Main Post Police/MP Station Standard w/ pulse kit 


16 00222 / Main Post Photo Lab Standard 


17 00223 / Main Post McGill Hall Standard w/ pulse kit 


18 00224 / Main Post ORG Classroom Standard 


19 00225 / Main Post Miscellaneous Fac Det Standard 


20 00226 / Main Post Foster Veterinary Clinic Standard 


21 00227 / Main Post Thorne Hall Standard w/ pulse kit 


22 00229 / Main Post Polk Hall Standard 


23 00240 / Main Post ACES Facility Standard 


24 00251 / Main Post Dining Facility Standard w/ pulse kit 


25 00253 / Main Post Administrative General Purpose Standard w/ pulse kit 


26 00259 / Main Post PVT/ORG Club Standard 


27 00265 / Main Post Administrative General Purpose Standard 


28 00279 / Main Post Administrative General Purpose Standard 


29 00301 / Main Post Administrative General Purpose Standard w/ pulse kit 


30 00302/ Main Post Administrative General Purpose Standard w/ pulse kit 


31 00310 / Main Post Storage GP INST Standard 


32 00319 / Main Post GEN INST Building Standard w/ pulse kit 


33 00402 / Main Post Rose Hall Standard w/ pulse kit 


34 00403 / Main Post Custer Hall Standard w/ pulse kit 


35 00404 / Main Post MCA PN 51114 - Fremont Hall Standard 


36 00405 / Main Post Administrative General Purpose Standard w/ pulse kit 


37 00407/ Main Post Sheridan Hall Standard w/ pulse kit 


38 00409 / Main Post Gillis Hall Standard w/ pulse kit 


39 00446 / Main Post Conference Center Standard w/ pulse kit 


40 00500 / Main Post Summerall Hall Standard w/ pulse kit 


41 00580 / Main Post 1st Infantry Division Headquarters Standard w/ pulse kit 


42 00582 / Main Post ASOS Complex Standard w/ pulse kit 


43 00585 / Main Post Air Support Operations Center Standard w/ pulse kit 


44 00600 / Camp Whitside Irwin Army Community Hospital Standard w/ pulse kit 


45 00600 / Camp Whitside Irwin Army Community Hospital Standard w/ pulse kit 


46 00600 / Camp Whitside Irwin Army Community Hospital Standard w/ pulse kit 
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No. Facility No. / Location Facility Description Meter Type 


47 00610 / Camp Whitside Enlisted UPH Standard w/ pulse kit 


48 00615 / Camp Whitside AC/Heat PLT Building Standard w/ pulse kit 


49 00615 / Camp Whitside AC/Heat PLT Building Standard w/ pulse kit 


50 00640 / Camp Whitside Miscellaneous Shed Standard 


51 00670 / Camp Whitside HQ Building, WTU Standard w/ pulse kit 


52 00671 / Camp Whitside HQ Building, WTU Standard w/ pulse kit 


53 00672 / Camp Whitside WIT COMPLEX Standard w/ pulse kit 


54 00674 / Camp Whitside Soldier & Family Assistance Center Standard w/ pulse kit 


55 00676 / Camp Whitside CDC Under 6 years Standard w/ pulse kit 


56 00685 / Camp Whitside Enlisted UPH Standard w/ pulse kit 


57 00686 / Camp Whitside Enlisted UPH Standard w/ pulse kit 


58 00687 / Camp Whitside Enlisted UPH Standard w/ pulse kit 


59 00688 / Camp Whitside Enlisted UPH Standard w/ pulse kit 


60 00694 / Camp Whitside Dining Facility Standard w/ pulse kit 


61 00695 / Camp Whitside Enlisted UPH Standard w/ pulse kit 


62 00696 / Camp Whitside Enlisted UPH Standard w/ pulse kit 


63 00706 / Marshall Army Airfield Aircraft Rescue Fire Station #3 Standard w/ pulse kit 


64 00710 / Marshall Army Airfield Vehicle Maintenance Shop Standard w/ pulse kit 


65 00724 / Marshall Army Airfield Simulator Building Motion Standard w/ pulse kit 


66 00727 / Marshall Army Airfield Aircraft Maintenance Hangar Standard w/ pulse kit 


67 00736 / Marshall Army Airfield NAV Building, Air Standard w/ pulse kit 


68 00741 / Marshall Army Airfield Comp Reb Depot Standard w/ pulse kit 


69 00744 / Marshall Army Airfield Base Operations Facility Standard w/ pulse kit 


70 00770 / Marshall Army Airfield CO HQ Building Standard w/ pulse kit 


71 00774 / Marshall Army Airfield Vehicle Maintenance Shop Standard w/ pulse kit 


72 00776 / Marshall Army Airfield Vehicle Maintenance Shop Standard w/ pulse kit 


73 00778 / Marshall Army Airfield Vehicle Maintenance Shop Standard w/ pulse kit 


74 00802 / Marshall Army Airfield BN HQ Building Standard w/ pulse kit 


75 00804 / Marshall Army Airfield SCIF Standard w/ pulse kit 


76 00805 / Marshall Army Airfield BN HQ Building Standard w/ pulse kit 


77 00807 / Marshall Army Airfield BN HQ Building Standard w/ pulse kit 


78 00808 / Marshall Army Airfield BN HQ Building Standard w/ pulse kit 


79 00809 / Marshall Army Airfield BN HQ Building Standard w/ pulse kit 


80 00812 / Marshall Army Airfield CO HQ Building Standard w/ pulse kit 


81 00812 / Marshall Army Airfield CO HQ Building Standard w/ pulse kit 


82 00813 / Marshall Army Airfield Dining Facility Standard w/ pulse kit 


83 00817 / Marshall Army Airfield Aircraft Maintenance Hangar Standard w/ pulse kit 


84 00817A / Marshall Army Airfield CO HQ Building Standard w/ pulse kit 
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85 00820 / Marshall Army Airfield Vehicle Maintenance Shop Standard w/ pulse kit 


86 00820A / Marshall Army Airfield CO HQ Building Standard w/ pulse kit 


87 00833 / Marshall Army Airfield Aircraft Maintenance Hangar Standard w/ pulse kit 


88 00837 / Marshall Army Airfield Aircraft Maintenance Hangar Standard w/ pulse kit 


89 00853 / Marshall Army Airfield Aircraft Maintenance Hangar Standard w/ pulse kit 


90 00853A / Marshall Army Airfield CO HQ Building Standard w/ pulse kit 


91 00863 / Marshall Army Airfield Aircraft Maintenance Hangar Standard w/ pulse kit 


92 00863A / Marshall Army Airfield CO HQ Building Standard w/ pulse kit 


93 01460 / Camp Funston CSMS/Mates Standard w/ pulse kit 


94 01460 / Camp Funston CSMS/Mates Standard w/ pulse kit 


95 01460 / Camp Funston CSMS/Mates Standard w/ pulse kit 


96 01470 / Camp Funston AMSA/ECS Standard w/ pulse kit 


97 01472 / Camp Funston Storage GP INST Standard w/ pulse kit 


98 01502 / Camp Funston Shipping/Receiving Facility Standard w/ pulse kit 


99 01792 / Camp Funston Administrative General Purpose Standard w/ pulse kit 


100 01801 / Camp Funston Administrative General Purpose Standard w/ pulse kit 


101 01830 / Camp Funston Administrative General Purpose Standard w/ pulse kit 


102 01840 / Camp Funston TT Enlisted Barracks Standard w/ pulse kit 


103 01842 / Camp Funston TT Enlisted Barracks Standard w/ pulse kit 


104 01910 / Camp Funston Work Animal Building Standard w/ pulse kit 


105 01950 / Camp Funston Storage GP INST Standard 


106 01986 / Camp Funston Deployment Support Facility Standard w/ pulse kit 


107 02210 / Camp Forsyth Pharmacy Standard 


108 02310 / Camp Forsyth Commissary Standard w/ pulse kit 


109 02365 / Camp Forsyth EXCH Maintenance Shop Standard 


110 02410 / Camp Forsyth CDC Under 6 Years Standard w/ pulse kit 


111 02597 / Camp Forsyth Miscellaneous Shed Standard 


112 04012 / Custer Hill Family Housing CDC Under 6 Years Standard w/ pulse kit 


113 04020 / Custer Hill Family Housing Fort Riley Middle School  Standard w/ pulse kit 


114 04400 / Custer Hill Family Housing Morris Hill Elementary School  Standard w/ pulse kit 


115 04720 / Custer Hill Family Housing Jefferson Elementary School  Standard w/ pulse kit 


116 04720 / Custer Hill Family Housing Jefferson Elementary School  Standard w/ pulse kit 


117 05315 / Custer Hill Family Housing Morris Hill Chapel Standard w/ pulse kit 


118 05320 / Custer Hill Family Housing Exchange Auto Service Standard 


119 05322 / Custer Hill Family Housing Exchange Branch Standard 


120 05800 / Custer Hill Family Housing Youth Center Standard w/ pulse kit 


121 05810 / Custer Hill Family Housing Overhead Protec Standard w/ pulse kit 


122 06344 / Custer Hill Family Housing Custer Hill Elementary School Standard w/ pulse kit 
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123 06620 / Custer Hill Family Housing CDC Under 6 Years Standard w/ pulse kit 


124 06795 / Custer Hill Family Housing Ware Elementary School Standard w/ pulse kit 


125 06914 / Custer Hill Family Housing Main Post Exchange Standard w/ pulse kit 


126 06914 / Custer Hill Family Housing Main Post Exchange Standard w/ pulse kit 


127 06922 / Custer Hill Family Housing Burger King Standard w/ pulse kit 


128 06940 / Custer Hill Family Housing Eyster Pool Standard w/ pulse kit 


129 06940 / Custer Hill Family Housing Eyster Pool Standard w/ pulse kit 


130 06950 / Custer Hill Family Housing CDC Under 6 Years Standard w/ pulse kit 


131 07001 / Custer Hill Troop Area Soldier Community Building Standard w/ pulse kit 


132 07002 / Custer Hill Troop Area Soldier Community Building Standard w/ pulse kit 


133 07002A / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


134 07002S / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


135 07006 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


136 07011 / Custer Hill Troop Area Edwards Dining Facility Standard w/ pulse kit 


137 07050 / Custer Hill Troop Area Operations Facility Standard w/ pulse kit 


138 07052 / Custer Hill Troop Area BN HQ Building Standard w/ pulse kit 


139 07054 / Custer Hill Troop Area BN HQ Building Standard w/ pulse kit 


140 07081 / Custer Hill Troop Area Miscellaneous FAC DET Standard w/ pulse kit 


141 07102A / Custer Hill Troop Area BN HQ Building Standard w/ pulse kit 


142 07102B / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


143 07103 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


144 07104 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


145 07104 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


146 07109 / Custer Hill Troop Area BN HQ Building Standard w/ pulse kit 


147 07120 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


148 07210 / Custer Hill Troop Area REF/A-C Building Standard w/ pulse kit 


149 07232 / Custer Hill Troop Area BDE HQ Building Standard w/ pulse kit 


150 07264 / Custer Hill Troop Area ACS Center Standard w/ pulse kit 


151 07264 / Custer Hill Troop Area ACS Center Standard w/ pulse kit 


152 07285 / Custer Hill Troop Area  Standard w/ pulse kit 


153 07350 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


154 07404 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


155 07424 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


156 07434 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


157 07450 / Custer Hill Troop Area Rubio Hall Standard w/ pulse kit 


158 07485 / Custer Hill Troop Area Bowling Center Standard w/ pulse kit 


159 07492 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


160 07494 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 
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161 07496 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


162 07498 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


163 07510 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


164 07604 / Custer Hill Troop Area ORG Classroom Standard w/ pulse kit 


165 07604 / Custer Hill Troop Area ORG Classroom Standard w/ pulse kit 


166 07606 / Custer Hill Troop Area Sadowski Dining Facility Standard w/ pulse kit 


167 07610 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


168 07614 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


169 07616 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


170 07622 / Custer Hill Troop Area BN HQ Building Standard w/ pulse kit 


171 07632 / Custer Hill Troop Area Leonard Gym Standard w/ pulse kit 


172 07645 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


173 07647 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


174 07648 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


175 07649 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


176 07673 / Custer Hill Troop Area Dining Facility Standard w/ pulse kit 


177 07720 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


178 07760 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


179 07780 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


180 07788 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


181 07803 / Custer Hill Troop Area Miscellaneous FAC DET Standard w/ pulse kit 


182 07815 / Custer Hill Troop Area Miscellaneous FAC DET Standard w/ pulse kit 


183 07815A / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


184 07815B / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


185 07832 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


186 07840 / Custer Hill Troop Area Shoppette Standard 


187 07842 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


188 07844 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


189 07846 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


190 07848 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


191 07850 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


192 07856 / Custer Hill Troop Area Kiernan-Smith Hall Standard w/ pulse kit 


193 07856 / Custer Hill Troop Area Kiernan-Smith Hall Standard w/ pulse kit 


194 07866 / Custer Hill Troop Area Barlow Theater Standard w/ pulse kit 


195 07872 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


196 07874 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


197 07876 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


198 07882 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


199 07884 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 
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200 07886 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


201 07888 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


202 07920 / Custer Hill Troop Area Star Building Standard w/ pulse kit 


203 07940 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


204 07960 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


205 08002 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


206 08006 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


207 08008 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


208 08012 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


209 08014 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


210 08018 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


211 08038 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


212 08040 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


213 08042 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


214 08048 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


215 08050 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


216 08054 / Custer Hill Troop Area Enlisted UPH Standard w/ pulse kit 


217 08063 / Custer Hill Troop Area Dining Facility Standard w/ pulse kit 


218 08069 / Custer Hill Troop Area Long Fitness Center Standard w/ pulse kit 


219 08072 / Custer Hill Troop Area Farrelly Health Clinic Standard w/ pulse kit 


220 08073 / Custer Hill Troop Area REF/A-C Building Standard w/ pulse kit 


221 08100 / Custer Hill Troop Area Robert Custer Maintenance Facility Standard w/ pulse kit 


222 08100 / Custer Hill Troop Area Robert Custer Maintenance Facility Standard w/ pulse kit 


223 08330 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


224 08360 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


225 08370 / Custer Hill Troop Area Albert Ullrich Maintenance Facility Standard w/ pulse kit 


226 08380 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


227 08386 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


228 08387 / Custer Hill Troop Area BN HQ Building Standard w/ pulse kit 


229 08388 / Custer Hill Troop Area Depuy Battle Simulator Center Standard w/ pulse kit 


230 08390 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


231 08410 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


232 08460 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


233 08462 / Custer Hill Troop Area BN HQ Building Standard w/ pulse kit 


234 08610 / Custer Hill Troop Area BN HQ Building Standard w/ pulse kit 


235 08612 / Custer Hill Troop Area BN HQ Building Standard w/ pulse kit 


236 08614 / Custer Hill Troop Area Emergency Operations Center Standard w/ pulse kit 


237 08616 / Custer Hill Troop Area BN HQ Building Standard w/ pulse kit 


238 08618 / Custer Hill Troop Area BN HQ Building Standard w/ pulse kit 
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239 08630 / Custer Hill Troop Area Band Train Building Standard w/ pulse kit 


240 08632 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


241 08634 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


242 08636 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


243 08638 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


244 08650 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


245 08660 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


246 08661 / Custer Hill Troop Area ORG Storage Building Standard w/ pulse kit 


247 08670 / Custer Hill Troop Area Vehicle Maintenance Shop Standard w/ pulse kit 


248 08730 / Custer Hill Troop Area CO HQ Building Standard w/ pulse kit 


249 77680 / Custer Hill Troop Area TNG Aids Center Standard w/ pulse kit 


250 77690 / Custer Hill Troop Area Close Combat Tactical Trainer Standard w/ pulse kit 


251 77694 / Custer Hill Troop Area Battle Command Training Center Standard w/ pulse kit 


252 88312 / Custer Hill Troop Area Alert Holding Area Standard w/ pulse kit 


253 88316 / Custer Hill Troop Area TUAV Hangar Standard w/ pulse kit 


JA2.5.2 Required New Secondary Meters 


For any new installations, the Contractor shall adhere to the Government’s specifications and 
installation instructions. New secondary meters shall be installed in accordance with RFP Section 
C paragraphs, Future Meters and Operational Transition Plan, and Fort Riley’s Design Standards. 
After installation, the Contractor shall maintain and read these meters in accordance with Section 
C, Sub-Metering, and JA2.6 below. For communication connection, the Contractor will coordinate 
with the Energy Management Branch. The Government is responsible for the equipment upstream 
and for the land connectivity of the system to the network. 


JA2.6 Monthly Submittals 
The Contractor shall provide the Government monthly submittals for the following:  


1. Invoice: Monthly invoices shall be submitted in accordance with the instructions in Section 
G.2 of the contract 


2. Outage Report. The Contractor’s monthly outage report will be prepared in the format 
proposed by the Contractor and accepted by the Contracting Officer. Outage reports shall be 
submitted by the 25th of each month for the previous month. Outage reports shall be submitted 
to the Contracting Officer’s Representative, as identified in Section G.1 of the contract. 


3. Meter Reading Report. The monthly meter reading report shall show the current and previous 
month’s readings for all secondary meters not read automatically. The Contractor’s monthly 
meter reading report shall be prepared in the format proposed by the Contractor and accepted 
by the Contracting Officer. Meter reading reports shall be submitted by the 5th workday of each 
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month for the previous month. Meter reading reports shall be submitted to the Installation POC 
listed below: 


Name:   Attn: David A. Porter 
Address: Directorate of Public Works 
 Engineering Services Division 
 408 Pershing Court 
 Fort Riley, Kansas 66442-7025 
Phone number: 785.239.1769 
E-mail: david.a.porter9.civ@mail.mil 


JA2.7 Energy Saving Projects 
There are currently no energy/water conservation projects underway affecting this utility 
privatization initiative in accordance with RFP Section C paragraph, Energy and/or Water 
Efficiencies and Conservation and Renewable Energy Generation. 


JA2.8 Service Area 
In accordance with RFP Section C, Service Area, the service area is defined as all areas within the 
Fort Riley boundaries. 


JA2.9 Off-Installation Sites 
There are no off-site installations / facilities included in this privatization action. 


JA2.10 Specific Transition Requirements 
There are no known new connection/disconnection requirements at this time. 


JA2.11 Government Recognized System Deficiencies 
Table 9 provides a list of Government recognized deficiencies, the Government’s approach to 
remedy the deficiency, and the time frame in which the deficiency should be remedied. The 
deficiencies listed may be physical, functional, or operational in nature. If the utility system is sold, 
the Government will not accomplish a remedy for the recognized deficiencies listed. In some cases, 
these requirements have not been quantified, nor are there project numbers assigned. They are 
provided to generally acquaint the Contractor with system needs, from the Government’s 
perspective, that should be addressed over the next few years. The Contractor should propose his 
approach to correct the recognized deficiencies, which may or may not be similar to the 
Government’s approach. 
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TABLE 9 
Recognized System Deficiencies 
Natural Gas Distribution System, Fort Riley, Kansas 


Deficiency 
No. 


System Component 
Recognized Deficiencies and the 


Government’s Approach to Remedy 
Year to be 
Completed 


1 


System Survey and 
Assessment / Utility 
Record Drawings 
(JA2.3.14) 


Conduct a comprehensive survey of the 
system to identify components not shown 
on record drawings and identify errors on 
existing record drawings 


Within one year 
after contract 
start date 


2 
Computerized Model 
(JA2.3.15) 


Develop and maintain an accurate 
computerized model of the system to 
implement contingency studies, reliability, 
and load analysis. 


Within two years 
after contract 
start date 


3 Leak Detection Survey 


The last known completed leak detection 
survey is more than 3 years old. This 
system deficiency project provides for the 
initial leak detection survey of the existing 
natural gas distribution system. The 
Contractor shall perform recurring leak 
detection surveys in accordance with 49 
CFR 192 which will be included in the 
Contractor’s recurring O&M cost 
component. 


Within one year 
after contract 
start date 


4 


Steel and black iron 
pipe and associated 
valves - Custer Hill 
Troop Area 


The system between Apennises Drive, 
Conner Street, Normandy Drive and 
Seibert Street is in poor condition and 
needs replacement. The majority of the 
pipe in this area was installed in 1976, with 
some replacements in 2007, 2009, and 
2013. Replace all 1976 vintage steel and 
black iron pipe and associated valves. 


Within two years 
after contract 
start date 


 








ATTACHMENT JA5 


Wage Determinations (Aug 2018) 


The following Wage Determinations have been included in this solicitation. The Government will update them 
as necessary: 


TABLE OF CONTENTS 
JA5.1 Davis-Bacon Act Wage Determination No. KS180061, 07/13/2018, KS61, Building (Riley County) 
JA5.2 Davis-Bacon Act Wage Determination No. KS180030, 06/15/2018, KS30, Heavy (Geary County) 
JA5.3 Davis-Bacon Act Wage Determination No. KS180034, 06/15/2018, KS34, Heavy (Riley County) 
JA5.4 Davis-Bacon Act Wage Determination No. KS180054, 05/25/2018, KS54, Building (Geary County) 







JA5.1 Davis-Bacon Act Wage Determination No. KS180061, 07/13/2018, 
KS61, Building (Riley County) 







General Decision Number: KS180061 07/13/2018  KS61 


Superseded General Decision Number: KS20170061 


State: Kansas 


Construction Type: Building 


County: Riley County in Kansas. 


BUILDING CONSTRUCTION PROJECTS (does not include single family 
homes or apartments up to and including 4 stories). 


Note: Under Executive Order (EO) 13658, an hourly minimum wage 
of $10.35 for calendar year 2018 applies to all contracts 
subject to the Davis-Bacon Act for which the contract is 
awarded (and any solicitation was issued) on or after January 
1, 2015. If this contract is covered by the EO, the contractor 
must pay all workers in any classification listed on this wage 
determination at least $10.35 per hour (or the applicable wage 
rate listed on this wage determination, if it is higher) for 
all hours spent performing on the contract in calendar year 
2018. The EO minimum wage rate will be adjusted annually. 
Please note that this EO applies to the above-mentioned types 
of contracts entered into by the federal government that are 
subject to the Davis-Bacon Act itself, but it does not apply to 
contracts subject only to the Davis-Bacon Related Acts, 
including those set forth at 29 CFR 5.1(a)(2)-(60). Additional 
information on contractor requirements and worker protections 
under the EO is available at www.dol.gov/whd/govcontracts. 


Modification Number     Publication Date 
0 01/05/2018 
1 02/02/2018 
2 05/25/2018 
3 07/13/2018 


 BRKS0015-011 06/01/2017 


Rates Fringes 


TILE SETTER......................$ 35.16            13.57 
---------------------------------------------------------------- 
 BRKS0015-013 04/01/2017 


Rates Fringes 


BRICKLAYER.......................$ 28.78             9.94 
---------------------------------------------------------------- 
 BRKS0015-014 06/01/2017 


Rates Fringes 


TILE FINISHER....................$ 16.86              .81 
---------------------------------------------------------------- 
 CARP0918-002 05/01/2015 


Rates Fringes 
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CARPENTER (Drywall Hanging    
Only)............................$ 17.28 9.48 
---------------------------------------------------------------- 
 ELEC0226-003 09/01/2017 


Rates Fringes 


ELECTRICIAN......................$ 31.10            15.08 
---------------------------------------------------------------- 
 ELEV0012-004 01/01/2018 


Rates Fringes 


ELEVATOR MECHANIC................$ 46.91 32.645+a+b 


a. VACATION PAY:  6% for 6 months to 5 years service; 8%
with 5 or more years of service.


b. PAID HOLIDAYS:  Memorial Day, Independence Day, Labor
Day, Thanksgiving Day and Friday after, and Christmas Day.


---------------------------------------------------------------- 
 ENGI0101-041 04/01/2016 


Rates Fringes 


POWER EQUIPMENT OPERATOR:   
     Oiler.......................$ 32.08 15.97 
     Paver (Asphalt, Aggregate,  
     and Concrete)...............$ 38.44 15.97 
---------------------------------------------------------------- 
 IRON0010-034 04/01/2017 


Rates Fringes 


IRONWORKER, ORNAMENTAL...........$ 32.65            28.85 
---------------------------------------------------------------- 
 LABO1290-013 04/01/2018 


Rates Fringes 


LABORER   
     Mason Tender - Brick........$ 28.85 16.10 
---------------------------------------------------------------- 
 PAIN2012-009 04/01/2017 


Rates Fringes 


PAINTER (Spray)..................$ 30.46            16.96 
---------------------------------------------------------------- 
* PLUM0441-017 06/01/2018


Rates Fringes 


PLUMBER..........................$ 35.83            17.36 
---------------------------------------------------------------- 
* PLUM0441-018 06/01/2018


Rates Fringes 
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PIPEFITTER.......................$ 35.83            17.36 
---------------------------------------------------------------- 
 SFKS0669-002 04/01/2017 


Rates Fringes 


SPRINKLER FITTER (Fire    
Sprinkler).......................$ 33.17 15.84 
---------------------------------------------------------------- 
 SHEE0002-011 07/01/2017 


Rates Fringes 


SHEET METAL WORKER (HVAC Duct    
Installation Only)...............$ 40.90 21.93 
---------------------------------------------------------------- 
 TEAM0541-010 04/01/2017 


Rates Fringes 


TRUCK DRIVER (Lowboy Truck)......$ 32.54            13.85 
---------------------------------------------------------------- 
 TEAM0541-011 04/01/2017 


Rates Fringes 


TRUCK DRIVER (Semi-Trailer    
Truck)...........................$ 32.54            13.85 
---------------------------------------------------------------- 
* UAVG-KS-0003 01/01/2016


Rates Fringes 


SHEET METAL WORKER (HVAC Unit    
Installation Only)...............$ 33.21 15.43 
---------------------------------------------------------------- 
  SUKS2015-025 07/08/2015 


Rates Fringes 


ASBESTOS WORKER/HEAT & FROST    
INSULATOR - MECHANICAL (Duct,    
Pipe & Mechanical System    
Insulation)......................$ 18.04 6.04 


CARPENTER (Form Work Only).......$ 15.08 0.00 


CARPENTER, Excludes Drywall    
Hanging, and Form Work...........$ 16.31 0.00 


CEMENT MASON/CONCRETE FINISHER...$ 19.88 0.00 


IRONWORKER, REINFORCING..........$ 27.50 21.45 


IRONWORKER, STRUCTURAL...........$ 29.00 25.35 


LABORER:  Common or General......$ 13.19 1.85 


LABORER:  Mason Tender -    
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Cement/Concrete..................$ 17.86 1.01 


OPERATOR:     
Backhoe/Excavator/Trackhoe.......$ 31.56 11.28 


OPERATOR:  Bobcat/Skid    
Steer/Skid Loader................$ 27.78 12.58 


OPERATOR:  Bulldozer.............$ 33.12 13.96 


OPERATOR:  Crane.................$ 33.19 14.16 


OPERATOR:  Forklift..............$ 37.92 0.00 


OPERATOR:  Grader/Blade..........$ 28.79 12.73 


OPERATOR:  Loader................$ 26.30 11.62 


OPERATOR:  Roller................$ 33.78 13.64 


PAINTER (Brush and Roller).......$ 22.07 0.97 


ROOFER...........................$ 22.87 6.84 


SHEET METAL WORKER, Excludes    
HVAC Duct and Unit    
Installation.....................$ 29.93 13.32 


TRUCK DRIVER: Dump (All Types)...$ 17.05             0.00 
---------------------------------------------------------------- 


WELDERS - Receive rate prescribed for craft performing 
operation to which welding is incidental. 


================================================================ 


Note: Executive Order (EO) 13706, Establishing Paid Sick Leave 
for Federal Contractors applies to all contracts subject to the 
Davis-Bacon Act for which the contract is awarded (and any 
solicitation was issued) on or after January 1, 2017.  If this 
contract is covered by the EO, the contractor must provide 
employees with 1 hour of paid sick leave for every 30 hours 
they work, up to 56 hours of paid sick leave each year. 
Employees must be permitted to use paid sick leave for their 
own illness, injury or other health-related needs, including 
preventive care; to assist a family member (or person who is 
like family to the employee) who is ill, injured, or has other 
health-related needs, including preventive care; or for reasons 
resulting from, or to assist a family member (or person who is 
like family to the employee) who is a victim of, domestic 
violence, sexual assault, or stalking.  Additional information 
on contractor requirements and worker protections under the EO 
is available at www.dol.gov/whd/govcontracts. 


Unlisted classifications needed for work not included within 
the scope of the classifications listed may be added after 
award only as provided in the labor standards contract clauses 
(29CFR 5.5 (a) (1) (ii)). 
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---------------------------------------------------------------- 


The body of each wage determination lists the classification 
and wage rates that have been found to be prevailing for the 
cited type(s) of construction in the area covered by the wage 
determination. The classifications are listed in alphabetical 
order of "identifiers" that indicate whether the particular 
rate is a union rate (current union negotiated rate for local), 
a survey rate (weighted average rate) or a union average rate 
(weighted union average rate). 


Union Rate Identifiers 


A four letter classification abbreviation identifier enclosed 
in dotted lines beginning with characters other than "SU" or 
"UAVG" denotes that the union classification and rate were 
prevailing for that classification in the survey. Example: 
PLUM0198-005 07/01/2014. PLUM is an abbreviation identifier of 
the union which prevailed in the survey for this 
classification, which in this example would be Plumbers. 0198 
indicates the local union number or district council number 
where applicable, i.e., Plumbers Local 0198. The next number, 
005 in the example, is an internal number used in processing 
the wage determination. 07/01/2014 is the effective date of the 
most current negotiated rate, which in this example is July 1, 
2014. 


Union prevailing wage rates are updated to reflect all rate 
changes in the collective bargaining agreement (CBA) governing 
this classification and rate. 


Survey Rate Identifiers 


Classifications listed under the "SU" identifier indicate that 
no one rate prevailed for this classification in the survey and 
the published rate is derived by computing a weighted average 
rate based on all the rates reported in the survey for that 
classification.  As this weighted average rate includes all 
rates reported in the survey, it may include both union and 
non-union rates. Example: SULA2012-007 5/13/2014. SU indicates 
the rates are survey rates based on a weighted average 
calculation of rates and are not majority rates. LA indicates 
the State of Louisiana. 2012 is the year of survey on which 
these classifications and rates are based. The next number, 007 
in the example, is an internal number used in producing the 
wage determination. 5/13/2014 indicates the survey completion 
date for the classifications and rates under that identifier. 


Survey wage rates are not updated and remain in effect until a 
new survey is conducted. 


Union Average Rate Identifiers 


Classification(s) listed under the UAVG identifier indicate 
that no single majority rate prevailed for those 
classifications; however, 100% of the data reported for the 
classifications was union data. EXAMPLE: UAVG-OH-0010 
08/29/2014. UAVG indicates that the rate is a weighted union 
average rate. OH indicates the state. The next number, 0010 in 


8/1/2018https://www.wdol.gov/wdol/scafiles/davisbacon/KS61.dvb?v=3







the example, is an internal number used in producing the wage 
determination. 08/29/2014 indicates the survey completion date 
for the classifications and rates under that identifier. 


A UAVG rate will be updated once a year, usually in January of 
each year, to reflect a weighted average of the current 
negotiated/CBA rate of the union locals from which the rate is 
based. 


---------------------------------------------------------------- 


WAGE DETERMINATION APPEALS PROCESS 


1.) Has there been an initial decision in the matter? This can 
be: 


* an existing published wage determination
* a survey underlying a wage determination
* a Wage and Hour Division letter setting forth a position on


a wage determination matter
* a conformance (additional classification and rate) ruling


On survey related matters, initial contact, including requests 
for summaries of surveys, should be with the Wage and Hour 
Regional Office for the area in which the survey was conducted 
because those Regional Offices have responsibility for the 
Davis-Bacon survey program. If the response from this initial 
contact is not satisfactory, then the process described in 2.) 
and 3.) should be followed. 


With regard to any other matter not yet ripe for the formal 
process described here, initial contact should be with the 
Branch of Construction Wage Determinations.  Write to: 


Branch of Construction Wage Determinations 
Wage and Hour Division 
U.S. Department of Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 


2.) If the answer to the question in 1.) is yes, then an 
interested party (those affected by the action) can request 
review and reconsideration from the Wage and Hour Administrator 
(See 29 CFR Part 1.8 and 29 CFR Part 7). Write to: 


Wage and Hour Administrator 
U.S. Department of Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 


The request should be accompanied by a full statement of the 
interested party's position and by any information (wage 
payment data, project description, area practice material, 
etc.) that the requestor considers relevant to the issue. 


3.) If the decision of the Administrator is not favorable, an 
interested party may appeal directly to the Administrative 
Review Board (formerly the Wage Appeals Board).  Write to: 
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Administrative Review Board 
U.S. Department of Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 


4.) All decisions by the Administrative Review Board are final. 


================================================================ 


END OF GENERAL DECISION 
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JA5.2 Davis-Bacon Act Wage Determination No. KS180030, 06/15/2018, 
KS30, Heavy (Geary County) 







General Decision Number: KS180030 06/15/2018  KS30 


Superseded General Decision Number: KS20170030 


State: Kansas 


Construction Type: Heavy 


County: Geary County in Kansas. 


HEAVY CONSTRUCTION PROJECTS (including sewer/water 
construction). 


Note: Under Executive Order (EO) 13658, an hourly minimum wage 
of $10.35 for calendar year 2018 applies to all contracts 
subject to the Davis-Bacon Act for which the contract is 
awarded (and any solicitation was issued) on or after January 
1, 2015. If this contract is covered by the EO, the contractor 
must pay all workers in any classification listed on this wage 
determination at least $10.35 per hour (or the applicable wage 
rate listed on this wage determination, if it is higher) for 
all hours spent performing on the contract in calendar year 
2018. The EO minimum wage rate will be adjusted annually. 
Please note that this EO applies to the above-mentioned types 
of contracts entered into by the federal government that are 
subject to the Davis-Bacon Act itself, but it does not apply to 
contracts subject only to the Davis-Bacon Related Acts, 
including those set forth at 29 CFR 5.1(a)(2)-(60). Additional 
information on contractor requirements and worker protections 
under the EO is available at www.dol.gov/whd/govcontracts. 


Modification Number     Publication Date 
0 01/05/2018 
1 05/25/2018 
2 06/15/2018 


 CARP0918-001 05/01/2014 


Rates Fringes 


CARPENTER (Form Work Only).......$ 16.88             9.13 
---------------------------------------------------------------- 
 ELEC0226-001 09/01/2017 


Rates Fringes 


ELECTRICIAN......................$ 31.10            15.08 
---------------------------------------------------------------- 
 IRON0010-016 04/01/2017 


Rates Fringes 


IRONWORKER (REINFORCING AND    
STRUCTURAL)......................$ 32.65            28.85 
---------------------------------------------------------------- 
* LABO1290-001 04/01/2018


Rates Fringes 
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LABORER (Asphalt, Includes    
Raker, Shoveler, Spreader and    
Distributor).....................$ 18.37 9.63 
---------------------------------------------------------------- 
 PAIN2012-006 05/01/2012 


Rates Fringes 


PAINTER (Spray Only).............$ 22.93            11.51 
---------------------------------------------------------------- 
 TEAM0541-003 04/01/2018 


Rates Fringes 


TRUCK DRIVER   
(1) Dump Truck and Lowboy


     Truck.......................$ 32.09            15.25 
---------------------------------------------------------------- 
  SUKS2014-010 07/09/2014 


Rates Fringes 


CARPENTER, Excludes Form Work....$ 31.70 12.64 


CEMENT MASON/CONCRETE FINISHER...$ 20.00 3.51 


LABORER:  Common or General......$ 14.44 0.00 


OPERATOR:     
Backhoe/Excavator/Trackhoe.......$ 31.01 13.59 


OPERATOR:  Crane.................$ 37.05 13.71 


OPERATOR:  Loader................$ 30.13            12.34 
---------------------------------------------------------------- 


WELDERS - Receive rate prescribed for craft performing 
operation to which welding is incidental. 


================================================================ 


Note: Executive Order (EO) 13706, Establishing Paid Sick Leave 
for Federal Contractors applies to all contracts subject to the 
Davis-Bacon Act for which the contract is awarded (and any 
solicitation was issued) on or after January 1, 2017.  If this 
contract is covered by the EO, the contractor must provide 
employees with 1 hour of paid sick leave for every 30 hours 
they work, up to 56 hours of paid sick leave each year. 
Employees must be permitted to use paid sick leave for their 
own illness, injury or other health-related needs, including 
preventive care; to assist a family member (or person who is 
like family to the employee) who is ill, injured, or has other 
health-related needs, including preventive care; or for reasons 
resulting from, or to assist a family member (or person who is 
like family to the employee) who is a victim of, domestic 
violence, sexual assault, or stalking.  Additional information 
on contractor requirements and worker protections under the EO 
is available at www.dol.gov/whd/govcontracts. 
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Unlisted classifications needed for work not included within 
the scope of the classifications listed may be added after 
award only as provided in the labor standards contract clauses 
(29CFR 5.5 (a) (1) (ii)). 


---------------------------------------------------------------- 


The body of each wage determination lists the classification 
and wage rates that have been found to be prevailing for the 
cited type(s) of construction in the area covered by the wage 
determination. The classifications are listed in alphabetical 
order of "identifiers" that indicate whether the particular 
rate is a union rate (current union negotiated rate for local), 
a survey rate (weighted average rate) or a union average rate 
(weighted union average rate). 


Union Rate Identifiers 


A four letter classification abbreviation identifier enclosed 
in dotted lines beginning with characters other than "SU" or 
"UAVG" denotes that the union classification and rate were 
prevailing for that classification in the survey. Example: 
PLUM0198-005 07/01/2014. PLUM is an abbreviation identifier of 
the union which prevailed in the survey for this 
classification, which in this example would be Plumbers. 0198 
indicates the local union number or district council number 
where applicable, i.e., Plumbers Local 0198. The next number, 
005 in the example, is an internal number used in processing 
the wage determination. 07/01/2014 is the effective date of the 
most current negotiated rate, which in this example is July 1, 
2014. 


Union prevailing wage rates are updated to reflect all rate 
changes in the collective bargaining agreement (CBA) governing 
this classification and rate. 


Survey Rate Identifiers 


Classifications listed under the "SU" identifier indicate that 
no one rate prevailed for this classification in the survey and 
the published rate is derived by computing a weighted average 
rate based on all the rates reported in the survey for that 
classification.  As this weighted average rate includes all 
rates reported in the survey, it may include both union and 
non-union rates. Example: SULA2012-007 5/13/2014. SU indicates 
the rates are survey rates based on a weighted average 
calculation of rates and are not majority rates. LA indicates 
the State of Louisiana. 2012 is the year of survey on which 
these classifications and rates are based. The next number, 007 
in the example, is an internal number used in producing the 
wage determination. 5/13/2014 indicates the survey completion 
date for the classifications and rates under that identifier. 


Survey wage rates are not updated and remain in effect until a 
new survey is conducted. 


Union Average Rate Identifiers 
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Classification(s) listed under the UAVG identifier indicate 
that no single majority rate prevailed for those 
classifications; however, 100% of the data reported for the 
classifications was union data. EXAMPLE: UAVG-OH-0010 
08/29/2014. UAVG indicates that the rate is a weighted union 
average rate. OH indicates the state. The next number, 0010 in 
the example, is an internal number used in producing the wage 
determination. 08/29/2014 indicates the survey completion date 
for the classifications and rates under that identifier. 


A UAVG rate will be updated once a year, usually in January of 
each year, to reflect a weighted average of the current 
negotiated/CBA rate of the union locals from which the rate is 
based. 


---------------------------------------------------------------- 


WAGE DETERMINATION APPEALS PROCESS 


1.) Has there been an initial decision in the matter? This can 
be: 


* an existing published wage determination
* a survey underlying a wage determination
* a Wage and Hour Division letter setting forth a position on


a wage determination matter
* a conformance (additional classification and rate) ruling


On survey related matters, initial contact, including requests 
for summaries of surveys, should be with the Wage and Hour 
Regional Office for the area in which the survey was conducted 
because those Regional Offices have responsibility for the 
Davis-Bacon survey program. If the response from this initial 
contact is not satisfactory, then the process described in 2.) 
and 3.) should be followed. 


With regard to any other matter not yet ripe for the formal 
process described here, initial contact should be with the 
Branch of Construction Wage Determinations.  Write to: 


Branch of Construction Wage Determinations 
Wage and Hour Division 
U.S. Department of Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 


2.) If the answer to the question in 1.) is yes, then an 
interested party (those affected by the action) can request 
review and reconsideration from the Wage and Hour Administrator 
(See 29 CFR Part 1.8 and 29 CFR Part 7). Write to: 


Wage and Hour Administrator 
U.S. Department of Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 


The request should be accompanied by a full statement of the 
interested party's position and by any information (wage 


8/1/2018https://www.wdol.gov/wdol/scafiles/davisbacon/KS30.dvb?v=2







payment data, project description, area practice material, 
etc.) that the requestor considers relevant to the issue. 


3.) If the decision of the Administrator is not favorable, an 
interested party may appeal directly to the Administrative 
Review Board (formerly the Wage Appeals Board).  Write to: 


Administrative Review Board 
U.S. Department of Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 


4.) All decisions by the Administrative Review Board are final. 


================================================================ 


END OF GENERAL DECISION 
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JA5.3 Davis-Bacon Act Wage Determination No. KS180034, 06/15/2018, 
KS34, Heavy (Riley County) 







General Decision Number: KS180034 06/15/2018  KS34 


Superseded General Decision Number: KS20170034 


State: Kansas 


Construction Type: Heavy 


County: Riley County in Kansas. 


HEAVY CONSTRUCTION PROJECTS (including sewer/water 
construction). 


Note: Under Executive Order (EO) 13658, an hourly minimum wage 
of $10.35 for calendar year 2018 applies to all contracts 
subject to the Davis-Bacon Act for which the contract is 
awarded (and any solicitation was issued) on or after January 
1, 2015. If this contract is covered by the EO, the contractor 
must pay all workers in any classification listed on this wage 
determination at least $10.35 per hour (or the applicable wage 
rate listed on this wage determination, if it is higher) for 
all hours spent performing on the contract in calendar year 
2018. The EO minimum wage rate will be adjusted annually. 
Please note that this EO applies to the above-mentioned types 
of contracts entered into by the federal government that are 
subject to the Davis-Bacon Act itself, but it does not apply to 
contracts subject only to the Davis-Bacon Related Acts, 
including those set forth at 29 CFR 5.1(a)(2)-(60). Additional 
information on contractor requirements and worker protections 
under the EO is available at www.dol.gov/whd/govcontracts. 


Modification Number     Publication Date 
0 01/05/2018 
1 05/25/2018 
2 06/15/2018 


 CARP0918-001 05/01/2014 


Rates Fringes 


CARPENTER (Form Work Only).......$ 16.88             9.13 
---------------------------------------------------------------- 
 ELEC0226-001 09/01/2017 


Rates Fringes 


ELECTRICIAN......................$ 31.10            15.08 
---------------------------------------------------------------- 
 IRON0010-016 04/01/2017 


Rates Fringes 


IRONWORKER (REINFORCING AND    
STRUCTURAL)......................$ 32.65            28.85 
---------------------------------------------------------------- 
* LABO1290-001 04/01/2018


Rates Fringes 
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LABORER (Asphalt, Includes    
Raker, Shoveler, Spreader and    
Distributor).....................$ 18.37 9.63 
---------------------------------------------------------------- 
 PAIN2012-006 05/01/2012 


Rates Fringes 


PAINTER (Spray Only).............$ 22.93            11.51 
---------------------------------------------------------------- 
 TEAM0541-003 04/01/2018 


Rates Fringes 


TRUCK DRIVER   
(1) Dump Truck and Lowboy


     Truck.......................$ 32.09            15.25 
---------------------------------------------------------------- 
  SUKS2014-014 07/09/2014 


Rates Fringes 


CARPENTER, Excludes Form Work....$ 31.70 12.64 


CEMENT MASON/CONCRETE FINISHER...$ 20.00 3.51 


LABORER:  Common or General......$ 14.76 0.00 


OPERATOR:     
Backhoe/Excavator/Trackhoe.......$ 31.01 13.59 


OPERATOR:  Crane.................$ 37.05 13.71 


OPERATOR:  Loader................$ 30.13            12.34 
---------------------------------------------------------------- 


WELDERS - Receive rate prescribed for craft performing 
operation to which welding is incidental. 


================================================================ 


Note: Executive Order (EO) 13706, Establishing Paid Sick Leave 
for Federal Contractors applies to all contracts subject to the 
Davis-Bacon Act for which the contract is awarded (and any 
solicitation was issued) on or after January 1, 2017.  If this 
contract is covered by the EO, the contractor must provide 
employees with 1 hour of paid sick leave for every 30 hours 
they work, up to 56 hours of paid sick leave each year. 
Employees must be permitted to use paid sick leave for their 
own illness, injury or other health-related needs, including 
preventive care; to assist a family member (or person who is 
like family to the employee) who is ill, injured, or has other 
health-related needs, including preventive care; or for reasons 
resulting from, or to assist a family member (or person who is 
like family to the employee) who is a victim of, domestic 
violence, sexual assault, or stalking.  Additional information 
on contractor requirements and worker protections under the EO 
is available at www.dol.gov/whd/govcontracts. 
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Unlisted classifications needed for work not included within 
the scope of the classifications listed may be added after 
award only as provided in the labor standards contract clauses 
(29CFR 5.5 (a) (1) (ii)). 


---------------------------------------------------------------- 


The body of each wage determination lists the classification 
and wage rates that have been found to be prevailing for the 
cited type(s) of construction in the area covered by the wage 
determination. The classifications are listed in alphabetical 
order of "identifiers" that indicate whether the particular 
rate is a union rate (current union negotiated rate for local), 
a survey rate (weighted average rate) or a union average rate 
(weighted union average rate). 


Union Rate Identifiers 


A four letter classification abbreviation identifier enclosed 
in dotted lines beginning with characters other than "SU" or 
"UAVG" denotes that the union classification and rate were 
prevailing for that classification in the survey. Example: 
PLUM0198-005 07/01/2014. PLUM is an abbreviation identifier of 
the union which prevailed in the survey for this 
classification, which in this example would be Plumbers. 0198 
indicates the local union number or district council number 
where applicable, i.e., Plumbers Local 0198. The next number, 
005 in the example, is an internal number used in processing 
the wage determination. 07/01/2014 is the effective date of the 
most current negotiated rate, which in this example is July 1, 
2014. 


Union prevailing wage rates are updated to reflect all rate 
changes in the collective bargaining agreement (CBA) governing 
this classification and rate. 


Survey Rate Identifiers 


Classifications listed under the "SU" identifier indicate that 
no one rate prevailed for this classification in the survey and 
the published rate is derived by computing a weighted average 
rate based on all the rates reported in the survey for that 
classification.  As this weighted average rate includes all 
rates reported in the survey, it may include both union and 
non-union rates. Example: SULA2012-007 5/13/2014. SU indicates 
the rates are survey rates based on a weighted average 
calculation of rates and are not majority rates. LA indicates 
the State of Louisiana. 2012 is the year of survey on which 
these classifications and rates are based. The next number, 007 
in the example, is an internal number used in producing the 
wage determination. 5/13/2014 indicates the survey completion 
date for the classifications and rates under that identifier. 


Survey wage rates are not updated and remain in effect until a 
new survey is conducted. 


Union Average Rate Identifiers 


8/1/2018https://www.wdol.gov/wdol/scafiles/davisbacon/KS34.dvb?v=2







Classification(s) listed under the UAVG identifier indicate 
that no single majority rate prevailed for those 
classifications; however, 100% of the data reported for the 
classifications was union data. EXAMPLE: UAVG-OH-0010 
08/29/2014. UAVG indicates that the rate is a weighted union 
average rate. OH indicates the state. The next number, 0010 in 
the example, is an internal number used in producing the wage 
determination. 08/29/2014 indicates the survey completion date 
for the classifications and rates under that identifier. 


A UAVG rate will be updated once a year, usually in January of 
each year, to reflect a weighted average of the current 
negotiated/CBA rate of the union locals from which the rate is 
based. 


---------------------------------------------------------------- 


WAGE DETERMINATION APPEALS PROCESS 


1.) Has there been an initial decision in the matter? This can 
be: 


* an existing published wage determination
* a survey underlying a wage determination
* a Wage and Hour Division letter setting forth a position on


a wage determination matter
* a conformance (additional classification and rate) ruling


On survey related matters, initial contact, including requests 
for summaries of surveys, should be with the Wage and Hour 
Regional Office for the area in which the survey was conducted 
because those Regional Offices have responsibility for the 
Davis-Bacon survey program. If the response from this initial 
contact is not satisfactory, then the process described in 2.) 
and 3.) should be followed. 


With regard to any other matter not yet ripe for the formal 
process described here, initial contact should be with the 
Branch of Construction Wage Determinations.  Write to: 


Branch of Construction Wage Determinations 
Wage and Hour Division 
U.S. Department of Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 


2.) If the answer to the question in 1.) is yes, then an 
interested party (those affected by the action) can request 
review and reconsideration from the Wage and Hour Administrator 
(See 29 CFR Part 1.8 and 29 CFR Part 7). Write to: 


Wage and Hour Administrator 
U.S. Department of Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 


The request should be accompanied by a full statement of the 
interested party's position and by any information (wage 
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payment data, project description, area practice material, 
etc.) that the requestor considers relevant to the issue. 


3.) If the decision of the Administrator is not favorable, an 
interested party may appeal directly to the Administrative 
Review Board (formerly the Wage Appeals Board).  Write to: 


Administrative Review Board 
U.S. Department of Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 


4.) All decisions by the Administrative Review Board are final. 


================================================================ 


END OF GENERAL DECISION 
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JA5.4 Davis-Bacon Act Wage Determination No. KS180054, 05/25/2018, 
KS54, Building (Geary County) 







General Decision Number: KS180054 05/25/2018  KS54 


Superseded General Decision Number: KS20170054 


State: Kansas 


Construction Type: Building 


County: Geary County in Kansas. 


BUILDING CONSTRUCTION PROJECTS (does not include single family 
homes or apartments up to and including 4 stories). 


Note: Under Executive Order (EO) 13658, an hourly minimum wage 
of $10.35 for calendar year 2018 applies to all contracts 
subject to the Davis-Bacon Act for which the contract is 
awarded (and any solicitation was issued) on or after January 
1, 2015. If this contract is covered by the EO, the contractor 
must pay all workers in any classification listed on this wage 
determination at least $10.35 per hour (or the applicable wage 
rate listed on this wage determination, if it is higher) for 
all hours spent performing on the contract in calendar year 
2018. The EO minimum wage rate will be adjusted annually. 
Please note that this EO applies to the above-mentioned types 
of contracts entered into by the federal government that are 
subject to the Davis-Bacon Act itself, but it does not apply to 
contracts subject only to the Davis-Bacon Related Acts, 
including those set forth at 29 CFR 5.1(a)(2)-(60). Additional 
information on contractor requirements and worker protections 
under the EO is available at www.dol.gov/whd/govcontracts. 


Modification Number     Publication Date 
0 01/05/2018 
1 02/02/2018 
2 05/25/2018 


 ASBE0015-001 01/01/2014 


Rates Fringes 


ASBESTOS WORKER/HEAT & FROST    
INSULATOR (MECHANICAL (Duct,    
Pipe & Mechanical System    
Insulation)).....................$ 18.66 3.34 
---------------------------------------------------------------- 
 BRKS0015-011 06/01/2017 


Rates Fringes 


TILE SETTER......................$ 35.16            13.57 
---------------------------------------------------------------- 
 BRKS0015-013 04/01/2017 


Rates Fringes 


BRICKLAYER.......................$ 28.78             9.94 
---------------------------------------------------------------- 
 BRKS0015-014 06/01/2017 
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Rates Fringes 


TILE FINISHER....................$ 16.86              .81 
---------------------------------------------------------------- 
 CARP0918-002 05/01/2015 


Rates Fringes 


CARPENTER (Drywall Hanging    
Only)............................$ 17.28 9.48 
---------------------------------------------------------------- 
 ELEV0012-004 01/01/2018 


Rates Fringes 


ELEVATOR MECHANIC................$ 46.91 32.645+a+b 


a. VACATION PAY:  6% for 6 months to 5 years service; 8%
with 5 or more years of service.


b. PAID HOLIDAYS:  Memorial Day, Independence Day, Labor
Day, Thanksgiving Day and Friday after, and Christmas Day.


---------------------------------------------------------------- 
 ENGI0101-041 04/01/2016 


Rates Fringes 


POWER EQUIPMENT OPERATOR:   
     Oiler.......................$ 32.08 15.97 
     Paver (Asphalt, Aggregate,  
     and Concrete)...............$ 38.44 15.97 
---------------------------------------------------------------- 
 IRON0010-033 04/01/2017 


Rates Fringes 


IRONWORKER (Ornamental and    
Structural)......................$ 32.65            28.85 
---------------------------------------------------------------- 
* LABO1290-013 04/01/2018


Rates Fringes 


LABORER   
     Mason Tender - Brick........$ 28.85 16.10 
---------------------------------------------------------------- 
 PAIN2012-009 04/01/2017 


Rates Fringes 


PAINTER (Spray)..................$ 30.46            16.96 
---------------------------------------------------------------- 
 SFKS0669-002 04/01/2017 


Rates Fringes 


SPRINKLER FITTER (Fire    
Sprinkler).......................$ 33.17 15.84 
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---------------------------------------------------------------- 
 SHEE0002-011 07/01/2017 


Rates Fringes 


SHEET METAL WORKER (HVAC Duct    
Installation Only)...............$ 40.90            21.93 
---------------------------------------------------------------- 
 TEAM0541-010 04/01/2017 


Rates Fringes 


TRUCK DRIVER (Lowboy Truck)......$ 32.54 13.85 
---------------------------------------------------------------- 
 TEAM0541-011 04/01/2017 


Rates Fringes 


TRUCK DRIVER (Semi-Trailer    
Truck)...........................$ 32.54            13.85 
---------------------------------------------------------------- 
* UAVG-KS-0003 01/01/2016


Rates Fringes 


SHEET METAL WORKER (HVAC Unit    
Installation Only)...............$ 33.21            15.43 
---------------------------------------------------------------- 
  SUKS2015-018 07/08/2015 


Rates Fringes 


CARPENTER (Form Work Only).......$ 17.58 0.00 


CARPENTER, Excludes Drywall    
Hanging, and Form Work...........$ 18.00 5.18 


CEMENT MASON/CONCRETE FINISHER...$ 20.26 0.00 


ELECTRICIAN......................$ 29.02 10.27 


IRONWORKER, REINFORCING..........$ 27.50 21.45 


LABORER:  Common or General......$ 15.75 7.34 


LABORER:  Mason Tender -    
Cement/Concrete..................$ 17.86 1.01 


OPERATOR:     
Backhoe/Excavator/Trackhoe.......$ 32.88 12.80 


OPERATOR:  Bobcat/Skid    
Steer/Skid Loader................$ 27.78 12.58 


OPERATOR:  Bulldozer.............$ 33.12 13.96 


OPERATOR:  Crane.................$ 33.19 14.16 


OPERATOR:  Forklift..............$ 37.92 0.00 
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OPERATOR:  Grader/Blade..........$ 28.79 12.73 


OPERATOR:  Loader................$ 26.30 11.62 


OPERATOR:  Roller................$ 33.78 13.64 


PAINTER (Brush and Roller).......$ 22.07 0.97 


PIPEFITTER.......................$ 30.51 13.54 


PLUMBER..........................$ 32.35 13.94 


ROOFER...........................$ 22.87 6.84 


SHEET METAL WORKER, Excludes    
HVAC Duct and Unit    
Installation.....................$ 29.93 13.32 


TRUCK DRIVER: Dump (All Types)...$ 17.05             0.00 
---------------------------------------------------------------- 


WELDERS - Receive rate prescribed for craft performing 
operation to which welding is incidental. 


================================================================ 


Note: Executive Order (EO) 13706, Establishing Paid Sick Leave 
for Federal Contractors applies to all contracts subject to the 
Davis-Bacon Act for which the contract is awarded (and any 
solicitation was issued) on or after January 1, 2017.  If this 
contract is covered by the EO, the contractor must provide 
employees with 1 hour of paid sick leave for every 30 hours 
they work, up to 56 hours of paid sick leave each year. 
Employees must be permitted to use paid sick leave for their 
own illness, injury or other health-related needs, including 
preventive care; to assist a family member (or person who is 
like family to the employee) who is ill, injured, or has other 
health-related needs, including preventive care; or for reasons 
resulting from, or to assist a family member (or person who is 
like family to the employee) who is a victim of, domestic 
violence, sexual assault, or stalking.  Additional information 
on contractor requirements and worker protections under the EO 
is available at www.dol.gov/whd/govcontracts. 


Unlisted classifications needed for work not included within 
the scope of the classifications listed may be added after 
award only as provided in the labor standards contract clauses 
(29CFR 5.5 (a) (1) (ii)). 


---------------------------------------------------------------- 


The body of each wage determination lists the classification 
and wage rates that have been found to be prevailing for the 
cited type(s) of construction in the area covered by the wage 
determination. The classifications are listed in alphabetical 
order of "identifiers" that indicate whether the particular 
rate is a union rate (current union negotiated rate for local), 
a survey rate (weighted average rate) or a union average rate 
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(weighted union average rate). 


Union Rate Identifiers 


A four letter classification abbreviation identifier enclosed 
in dotted lines beginning with characters other than "SU" or 
"UAVG" denotes that the union classification and rate were 
prevailing for that classification in the survey. Example: 
PLUM0198-005 07/01/2014. PLUM is an abbreviation identifier of 
the union which prevailed in the survey for this 
classification, which in this example would be Plumbers. 0198 
indicates the local union number or district council number 
where applicable, i.e., Plumbers Local 0198. The next number, 
005 in the example, is an internal number used in processing 
the wage determination. 07/01/2014 is the effective date of the 
most current negotiated rate, which in this example is July 1, 
2014. 


Union prevailing wage rates are updated to reflect all rate 
changes in the collective bargaining agreement (CBA) governing 
this classification and rate. 


Survey Rate Identifiers 


Classifications listed under the "SU" identifier indicate that 
no one rate prevailed for this classification in the survey and 
the published rate is derived by computing a weighted average 
rate based on all the rates reported in the survey for that 
classification.  As this weighted average rate includes all 
rates reported in the survey, it may include both union and 
non-union rates. Example: SULA2012-007 5/13/2014. SU indicates 
the rates are survey rates based on a weighted average 
calculation of rates and are not majority rates. LA indicates 
the State of Louisiana. 2012 is the year of survey on which 
these classifications and rates are based. The next number, 007 
in the example, is an internal number used in producing the 
wage determination. 5/13/2014 indicates the survey completion 
date for the classifications and rates under that identifier. 


Survey wage rates are not updated and remain in effect until a 
new survey is conducted. 


Union Average Rate Identifiers 


Classification(s) listed under the UAVG identifier indicate 
that no single majority rate prevailed for those 
classifications; however, 100% of the data reported for the 
classifications was union data. EXAMPLE: UAVG-OH-0010 
08/29/2014. UAVG indicates that the rate is a weighted union 
average rate. OH indicates the state. The next number, 0010 in 
the example, is an internal number used in producing the wage 
determination. 08/29/2014 indicates the survey completion date 
for the classifications and rates under that identifier. 


A UAVG rate will be updated once a year, usually in January of 
each year, to reflect a weighted average of the current 
negotiated/CBA rate of the union locals from which the rate is 
based. 
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---------------------------------------------------------------- 


WAGE DETERMINATION APPEALS PROCESS 


1.) Has there been an initial decision in the matter? This can 
be: 


* an existing published wage determination
* a survey underlying a wage determination
* a Wage and Hour Division letter setting forth a position on


a wage determination matter
* a conformance (additional classification and rate) ruling


On survey related matters, initial contact, including requests 
for summaries of surveys, should be with the Wage and Hour 
Regional Office for the area in which the survey was conducted 
because those Regional Offices have responsibility for the 
Davis-Bacon survey program. If the response from this initial 
contact is not satisfactory, then the process described in 2.) 
and 3.) should be followed. 


With regard to any other matter not yet ripe for the formal 
process described here, initial contact should be with the 
Branch of Construction Wage Determinations.  Write to: 


Branch of Construction Wage Determinations 
Wage and Hour Division 
U.S. Department of Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 


2.) If the answer to the question in 1.) is yes, then an 
interested party (those affected by the action) can request 
review and reconsideration from the Wage and Hour Administrator 
(See 29 CFR Part 1.8 and 29 CFR Part 7). Write to: 


Wage and Hour Administrator 
U.S. Department of Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 


The request should be accompanied by a full statement of the 
interested party's position and by any information (wage 
payment data, project description, area practice material, 
etc.) that the requestor considers relevant to the issue. 


3.) If the decision of the Administrator is not favorable, an 
interested party may appeal directly to the Administrative 
Review Board (formerly the Wage Appeals Board).  Write to: 


Administrative Review Board 
U.S. Department of Labor 
200 Constitution Avenue, N.W. 
Washington, DC 20210 


4.) All decisions by the Administrative Review Board are final. 


================================================================ 
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END OF GENERAL DECISION 
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AC- 078    Defense Civilian Personnel Advisory Service 
  Alexandria, Virginia 22350-1100   Issue Date: 12 June 2018 


Wage Schedule # 036 
SUBJECT:  NAF Wage Schedules for the Sedgwick, Kansas (RUS) Wage Area 


 TO:  Commanding Officers of Military Departments and DoD Component Installations in the Area 


The Crafts and Trades schedules shown below have been established under authority of DoD Instruction  
5120.39 "Department of Defense Wage Fixing Authority-Appropriated Fund and Nonappropriated Fund  
Compensation Programs", 1 October 2015, and are to be applied in accordance with the provisions of   
5 CFR Part 532 to installations listed on the reverse side.  These schedules also conform with the   
limitations contained in CPM 2018-10, dated 23 April 2018.  


 NA 
NL-NS   NA - Rates    NL - Rates   NS - Rates 
Grade  1   2   3   4   5    1  2   3   4   5    1   2   3   4   5 


  1  8.55  8.93  9.28  9.63 10.00   9.42  9.81 10.21 10.59 11.03  11.40 11.87 12.33 12.80 13.29  
  2  9.18  9.56  9.94 10.28 10.73  10.12 10.49 10.93 11.37 11.75  12.08 12.60 13.10 13.58 14.10  
  3  9.98 10.39 10.84 11.24 11.64  10.98 11.44 11.94 12.37 12.82  12.88 13.42 13.96 14.49 15.03  
  4 10.86 11.31 11.76 12.21 12.67  11.94 12.44 12.94 13.44 13.93  13.61 14.18 14.75 15.31 15.88  
  5 11.60 12.08 12.56 13.05 13.53  12.76 13.29 13.82 14.35 14.88  14.35 14.95 15.55 16.15 16.74  


  6 12.33 12.84 13.35 13.87 14.38  13.56 14.12 14.68 15.25 15.81  15.08 15.71 16.34 16.97 17.60  
  7 13.06 13.60 14.14 14.69 15.23  14.36 14.96 15.56 16.16 16.76  15.81 16.47 17.13 17.79 18.45  
  8 13.80 14.36 14.93 15.51 16.09  15.17 15.80 16.43 17.06 17.70  16.54 17.24 17.92 18.61 19.30  
  9 14.54 15.16 15.74 16.37 16.95  16.01 16.66 17.33 17.99 18.65  17.44 18.17 18.90 19.60 20.35  
 10 15.31 15.95 16.58 17.24 17.86  16.82 17.52 18.24 18.94 19.61  18.35 19.13 19.89 20.64 21.40  


 11 16.09 16.74 17.41 18.08 18.73  17.67 18.41 19.14 19.88 20.60  19.28 20.06 20.89 21.68 22.50  
 12 16.82 17.52 18.24 18.94 19.61  18.52 19.28 20.02 20.81 21.60  20.19 21.02 21.86 22.69 23.56  
 13 17.57 18.33 19.07 19.80 20.52  19.35 20.15 20.97 21.78 22.58  21.11 21.97 22.86 23.74 24.60  
 14 18.35 19.13 19.89 20.64 21.40  20.19 21.02 21.86 22.69 23.56  22.00 22.93 23.83 24.76 25.67  
 15 19.12 19.90 20.68 21.49 22.27  21.01 21.87 22.77 23.63 24.50  22.92 23.86 24.82 25.76 26.71  


 NS-16  23.87 24.86 25.85 26.87 27.84  
 NS-17  24.83 25.85 26.89 27.93 28.95  
 NS-18  25.79 26.85 27.91 28.98 30.06  
 NS-19  26.71 27.83 28.94 30.06 31.16  


 KARL H. FENDT     Order Date:  9 April 2018 
  Chief     Effective Date: 16 June 2018 
  Wage and Salary Division  


NAF Schedule Area 078 Sedgwick, Kansas (RUS) Effective: 16 June 2018
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SALARY TABLE 2018-RUS 
INCORPORATING THE 1.4% GENERAL SCHEDULE INCREASE AND A LOCALITY PAYMENT OF 15.37% 


FOR THE LOCALITY PAY AREA OF REST OF U.S. 
TOTAL INCREASE: 1.67% 


EFFECTIVE JANUARY 2018 


Annual Rates by Grade and Step 


Grade Step 1 Step 2 Step 3 Step 4 Step 5 Step 6 Step 7 Step 8 Step 9 Step 10 
1 $  21,672 $  22,398 $  23,119 $  23,835 $  24,557 $  24,978 $  25,689 $  26,409 $  26,437 $  27,114 
2    24,367    24,948    25,754    26,437    26,737    27,524    28,311    29,097    29,884    30,671 
3    26,587    27,473    28,359    29,245    30,131    31,017    31,903    32,789    33,675    34,561 
4    29,847    30,842    31,836    32,831    33,825    34,820    35,814    36,809    37,803    38,798 
5    33,394    34,507    35,620    36,734    37,847    38,960    40,074    41,187    42,300    43,414 
6    37,223    38,463    39,703    40,944    42,184    43,424    44,664    45,905    47,145    48,385 
7    41,365    42,743    44,122    45,501    46,879    48,258    49,637    51,015    52,394    53,773 
8    45,810    47,337    48,865    50,392    51,920    53,447    54,975    56,502    58,030    59,557 
9    50,598    52,285    53,971    55,658    57,345    59,031    60,718    62,405    64,091    65,778 


10    55,720    57,578    59,435    61,293    63,150    65,008    66,865    68,722    70,580    72,437 
11    61,218    63,259    65,299    67,340    69,381    71,422    73,463    75,504    77,545    79,586 
12    73,375    75,821    78,267    80,713    83,159    85,605    88,050    90,496    92,942    95,388 
13    87,252    90,161    93,069    95,977    98,886    101,794    104,703    107,611    110,520    113,428 
14    103,106    106,543    109,980    113,417    116,854    120,291    123,727    127,164    130,601    134,038 
15    121,280    125,323    129,366    133,408    137,451    141,493    145,536    149,578    153,621    157,663 


Applicable locations are shown on the 2018 Locality Pay Area Definitions page: http://www.opm.gov/policy-data-oversight/pay-leave/salaries-wages/2018/locality-
pay-area-definitions/ 
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Service Interruption / Contingency and 
Catastrophic Loss Plan 
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1.0 Service Interruption / Contingency and 
Catastrophic Loss Plan 


 
 
KGS’s Service Interruption / Contingency and Catastrophic Loss Plan explains the procedures 
for addressing natural gas delivery service interruptions and the methods for responding to 
emergency and other abnormal operating conditions that can affect the availability of natural 
gas service to Fort Riley.  The plan meets or exceeds all requirements specified in the Solicita-
tion and is also consistent with KGS’s standard operating procedures.  The Company relies on 
these procedures, which are continually reevaluated and refined, to ensure safe and reliable 
service to existing industrial, institutional, commercial, government, and residential customers.  
The plan is an important part of the overall approach that will provide safe and reliable natural 
gas service to Fort Riley and support its critical national defense mission. 
 
This section begins with a statement of plan objectives, and is followed by a discussion of gen-
eral and specific service request response procedures.  Special contingency plan procedures 
are presented.  The plan concludes with a discussion of general coordination matters. 
 
The Service Interruption / Contingency and Catastrophic Loss Plan is reflective of procedures 
and policies that support all of KGS’s natural gas retail service customers and, as such, are 
generally not dedicated solely to the support of the privatization effort. 
 
KGS accordingly may implement changes without notice to or approval by the Government.  
Exceptions are those that relate to unique Government service requirements (such as the name 
and contact numbers for the Project Manager).  Such changes will be consistent with system-
wide service standards and procedures and with applicable Federal, State and local laws, rules 
and regulations.  KGS is nonetheless committed to continuous coordination and consultation 
with Installation personnel.  This will include notification of procedural or policy changes that 
may materially affect Installation operations or service reliability, or are of relevant interest to 
Installation personnel. 
 
1.1 PLAN OBJECTIVES AND OVERVIEW 
 
As demonstrated in the sections that follow, KGS’s plan provides for clear lines of communica-
tion between Fort Riley and KGS.  Open communication will ensure the high quality of service 
that the Installation requires and that KGS provides to its customers. 
 


KGS’s Service Interruption and Contingency Plan rests on the pillars of: 
 Clear and unambiguous lines of communication; 
 Established, well-documented procedures; 
 Access to local personnel and equipment resources; and 
 Knowledge of the Army’s privatization program and related service needs. 


These four elements are discussed in greater detail throughout this section. 


 
Quality service and effective responses to Fort Riley’s natural gas distribution service needs are 
predicated on procedures and resources that KGS currently uses.  They were developed 
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through broad experience owning, operating and maintaining an extensive natural gas transmis-
sion and distribution system.  Existing resources in the area include general purpose and spe-
cialized equipment as well as Title 49 compliant personnel. 
 
Although much of this plan is based on standard KGS and industry operating practices, it recog-
nizes a need to develop special procedures for outage and other emergency situations within 
Fort Riley.  Accordingly, a component of the plan is to develop related procedures during the 
Transition Period.  
 
The Service Interruption / Contingency and Catastrophic Loss Plan is designed to ensure that 
KGS can respond quickly and efficiently to meet the service response objectives established in 
the Solicitation and to fulfill the Installation’s needs by having trained personnel on-site, who are 
knowledgeable of both KGS’s operating procedures and Fort Riley’s Emergency Restoration 
Plan.  Elements of the KGS plan are summarized as follows and detailed below: 


 Establishing and maintaining an on-site service facility at Building 1693 (located within 
the fenced National Guard complex), which will house a crew truck, spare pipe and other 
equipment expected to be used routinely to operate and maintain the privatized system 
(additional facility details are provided below in Section 3.1.4.7). 


 Conveying information from Fort Riley personnel to KGS relating to emergency and rou-
tine repair/service requirements; 


 Identifying resources utilized to respond to the Installation’s repair/service requirements; 


 Determining the nature of the service requirement; 


 Establishing the time frames within which KGS will respond, including times for initial re-
sponse and inspection, temporary repair (if required), and the completion of the repair or 
service under emergency and routine conditions; 


 Accommodating communication between the Installation and KGS; and 


 Providing reliable natural gas distribution service under contingency circumstances (nat-
ural disasters, etc.). 


 
The plan melds Fort Riley’s unique service requirements with standard practices by defining the 
types of service requests and their related urgencies.  These are shown in Table 1-1.  As shown 
in the table, KGS does not envision that the response will be materially different for emergency 
and urgent requests. 
 
Section C.8.2 defines an emergency situation to include one that is “detrimental to the mission 
of the installation, significantly impacts operational effectiveness, or compromises the safety, 
health, and life of personnel” and indicates that a natural gas leak or outage may lead to an 
emergency condition.  Section C.8.3 defines an urgent request as one that “significantly hinders 
performance of Installation activities and requires elimination of potential fire, health, and safety 
hazards” and refers to non-emergency utility leaks as an example of an urgent condition. 
 
1.2 TIME FOR REESTABLISHMENT OF SERVICE 
 
Table 1-1 provides objectives regarding the time for KGS to respond to emergency and other 
service conditions, and for a service technician to arrive at the gate and at the outage or other 
site, assess the situation, make the area safe and initiate service repairs, leak repairs and out-
age restoration.  The Section C.8.2 of the Solicitation calls for a person “knowledgeable” of the 
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system to be at the site of an emergency within one hour and for an “appropriately trained” re-
pair crew to be at the site within approximately two hours.  It also requires that service restora-
tion and response times for a regulated utility shall at least be equivalent to those for similarly-
situated customers.  In addition, Section JA2.3.23 requires responses to emergency situations 
within 30 minutes during duty hours (one hour thereafter). 
 


It is appropriate that KGS’s operating performance be used as a measure of reasonable-
ness of the Table 1-1 response times and its capability to comply with response objec-
tives.  During the 12-month period ending 31 December 2017, the 20,903 recorded emer-
gency response calls in the state of Kansas had an overall average response time of 
26.77 minutes.  The Kansas Corporation Commission (KCC) required service standard for 
this period was 29 minutes or less. 


As noted elsewhere, the average response time is for the entire KGS system and as such 
includes emergency calls from rural and other areas located considerable distances from 
service yards and other response facilities.  Because Fort Riley is located between the 
nearby Junction City and Manhattan Service Centers, and with the addition of the planned 
on-site service facility, it is reasonable to assume that emergency responses originating 
from the privatized system will be consistent with the noted system average. 


 
The standard procedure for KGS is to “priority dispatch” a Service Technician when there is an 
emergency service request affecting critical customers, such as hospitals, Government facilities, 
fire departments and police stations.  Fort Riley will be such a similarly-situated critical cus-
tomer.  If available, the technician normally would be dispatched from the Building 1693 service 
facility or elsewhere within the Installation.  Technicians also may be priority-dispatched from 
off-Post (e.g., if on-Post personnel were responding to another emergency service request and 
for safety reasons could not leave the site). 
 
Service Technicians (whether on or off Post) have the experience and tools necessary to detect 
and locate natural gas leaks and to implement service repairs.  They travel in service trucks that 
contain leak detection and other equipment needed to support repairs.  This means that the first 
responder will locate the source of a leak and will either make the necessary repairs to restore 
service or will request dispatch of additional crew support.1 
 
The time to fully restore service will depend several factors, including the source of a gas leak 
(e.g., above ground at a riser or below ground at a main that is under a roadway or other paved 
area), soil conditions when underground lines are affected, excavation procedures and the de-
gree of access to the outage site.  Under normal circumstances, the expectation is to complete 
repairs and restore permanent service or downgrade the situation to a non-emergency status 
within a maximum of 24 hours.  KGS’s ability to perform certain repairs while the system is pres-
surized should minimize planned service interruptions.  All repair work will be closely coordi-
nated with Installation personnel. 
 
It is important to emphasize that all temporary service restoration and permanent repairs will be 
performed in a manner that protects the safety of KGS and Fort Riley personnel and assures 
                                                 
1  KGS understands that the first responders for many Government-owned systems, and for many non-
regulated contractors, are not Title 49 qualified and certified workers.  They accordingly are generally lim-
ited to assessing service conditions and determining whether a repair crew should be dispatched.  A util-
ity company’s first responder, on the other hand, is a qualified worker who can initiate and often complete 
repairs without the need for further crew assistance. 
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service reliability.  Any planned outages to make repairs or modifications to the system will be 
coordinated with the Contracting Officer Representative (COR), except those to address imme-
diate safety concerns where prompt action is required (e.g., a Grade 1 leak).2 
  


Fort Riley is currently served from KGS border stations where there is an extant te-
lemetering capability.  KGS therefore will be able to remotely monitor pressures for 
much of the privatized system on a 24/7 basis, with alarms sounded when there 
are abnormal operating conditions.  KGS may thus be aware of a problem with the 
system, and dispatch a service technician, at times before the Installation is even 
aware that a problem exists.   


 
As a point of clarification, the response times presented in the Table 1-1 and discussed else-
where, are viewed as service objectives rather than firm contractual commitments.  This is be-
cause KGS, like other regulated utilities, cannot provide service “guarantees” to individual cus-
tomers.3  
 
KGS’s ability to comply with the proposed response times can be assessed in the context of in-
tent, capabilities and past performance, as addressed below. 
 
Intent.  KGS routinely affords special consideration to classes of customers, as outlined in KCC 
approved tariffs, which serve broader community, health, and safety functions, including police 
stations, fire and rescue facilities, and hospitals.  This includes, among other things, priority dis-
patch responses to service requests.  Because of the critical importance of the Fort Riley’s na-
tional defense missions, KGS’s standard service practices would be based on those provided to 
such as these “similarly-situated” customers (subject to the privatized contract’s special service 
requirements). 
 
Capabilities.  The proposal emphasizes that KGS’s core capability is the operation and mainte-
nance of an extensive natural gas transmission and distribution system.  The substantial area 
resources are documented throughout the proposal. 
 


                                                 
2  In accordance with 49 C.F.R. 192.625 and KAR 82-11-4(bb), Grade 1 leak means a leak that repre-
sents an existing or probable hazard to persons or property, and requires immediate repair or continuous 
action until the conditions are no longer hazardous.  This class of leak may include the following condi-
tions:  (A) Any leak which, in the judgment of operating personnel at the scene, is regarded as an immedi-
ate hazard;  ‘‘(B) any leak in which escaping gas has ignited; ‘‘(C) any indication that gas has migrated 
into or under a building, or into a tunnel; ‘‘(D) any percentage reading gas in air at the outside wall of a 
building, or where gas would likely migrate to an outside wall of a building; ‘‘(E) any reading of 4% gas in 
air, or greater, in a confined space;  ‘‘(F) any reading of 4% gas in air, or greater, in a small substructure 
from which gas would likely migrate to the outside wall of a building; or ‘‘(G) any leak that can be seen, 
heard, or felt,  and which is in a location that may endanger the general public or property. 
 
3  To clarify, response times will be in accordance with Section C.8 of the solicitation, which provides that 
KGS’s “service and its restoration in times of outage for service requests shall be at least equivalent to 
the service provided to other similar customers” (i.e., customers which serve broader community, health, 
and safety functions, including police stations, fire and rescue facilities, and hospitals).  KGS’s expecta-
tion nonetheless is that the actual response times will be consistent with the Table 1-1 criteria. 
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KGS understands the Installation’s desire to assure timely responses to natural gas situations that 
might adversely affect mission-critical operations.  With this in mind, KGS proposes to provide an ini-
tial acknowledgement to all emergency service requests, critical mission or otherwise.  This initial 
acknowledgement will be provided by the KGS Emergency Call Center and required resources will be 
dispatched. 


 Emergency (and Urgent) Service Requests should be communicated to the Emergency Call Cen-
ter.  The Center will acknowledge the trouble notification, record the information and dispatch re-
quired resources.  There accordingly will be an immediate response to such requests. 


 For emergency and mission critical urgent service requests, the Center will “dispatch” or “priority 
dispatch” a local Service Technician or crew.  The priority tag means that KGS’s response per-
sonnel would proceed to the Post (or to the site if personnel are already within the Installation), as 
soon as they can make their current worksite safe to leave. 


 For mission critical Emergency Service Requests, KGS will strive to have a first responder (i.e., a 
Service Technician or crew) at the service request site within 30 minutes during duty hours and 60 
minutes thereafter.  


 For non-critical mission Urgent Service Requests, KGS will provide service consistent with that 
provided to similar customers currently being served by KGS. 


KGS also proposes the following additional measures that directly address the Installation’s assumed 
fundamental concern that the privatized service provide highly reliable service that is compatible with 
its important national defense mission requirements: 


 The Post’s mission-critical loads and any other uniquely critical service requirements will be identi-
fied and discussed during the transition process. 


 Information on the designated critical loads will be entered into KGS’s system records. 


 The transition training of KGS employees will address an awareness of and responses to critical 
mission requirements. 


  
 
The aggregate scope of the privatized system and the existence of substantial KGS-owned 
transmission and distribution facilities within and adjacent to Fort Riley means that Company 
personnel either will be working within the Post or close by and thus will be available to respond 
to emergency and other service calls.  It is KGS’s standard practice that Service Technicians 
respond to an emergency situation quickly by making their current work area safe (if needed) 
and then immediately travel to the emergency work site.   
 
KGS’s general response capabilities will be enhanced by the previously noted Project T-7 on-
site service facility. 
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Table 1-1.  KGS Service Designations and Related Responses 


Emergency - Life and Death: 
 Defined as:  
 Any occurrence/situation that poses an immediate threat of life or death 


 Standard Response: 
 Typically handled by Fort Riley Emergency Response agencies (e.g., Security Police or Fire 


Department) 
 KGS to respond immediately as an emergency service request, with appropriate priorities if mul-


tiple emergency situations 


Emergency (and Urgent) Service Request: 
 Defined as:  
 Any occurrence/situation that is detrimental to the mission of the installation, significantly im-


pacts operational effectiveness, or compromises the safety, health, and life of personnel, and 
shall include but not be limited to a natural gas outage or leak 


 Any occurrence/situation that is significantly hinders performance of Installation activities and 
requires elimination of potential fire, health, and safety hazards (e.g., a gas leak) 


 Any occurrence that caused an explosion or fire, or is in the vicinity of an explosion or fire 
 A gas leak that is reported to be inside a building where many people assemble (e.g., a school, 


hospital or public office building) 
 System gas pressures that exceed the maximum allowable operating pressure (MAOP) or are 


too low to maintain reliable service 
 A gas leak that: 


- Is coming from a damaged meter or regulator or a damaged or leaking line that is blowing 
natural gas inside, under or alongside a building or major highway, or 


- Any leak that a caller says is hazardous 
 Any condition that might significantly impact operational effectiveness or compromise the 


safety, health and life of personnel 
 Standard Response: 


 Knowledgeable / repair person (Service Technician or crew) to the outage / service site within 
30 minutes during normal business hours if dispatched from within the Post 1 


 Knowledgeable / repair person to the gate within 20 minutes during normal business hours (50 
minutes after hours) from notice, if dispatched from outside the Installation 


 Additional repair crew (if needed) to the outage / service site within 90 minutes (120 minutes af-
ter hours) from notice 2 


 Immediately make the site safe for Government and KGS personnel and the public 
 Work continuously to resolve the situation or downgrade the emergency 
 Resolve or downgrade (restore service) within 24 hours 
 Initial emphasis on safety first, and service restoration and repairs second 
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Routine Service Request: 3 


 Defined as: 
 A request that does not pose an immediate threat to public health, safety, or property, or to a 


mission or operation conducted at the Installation 
 Situations that, if left uncorrected, will cause measurable discomfort or inconvenience to the 


customer, waste resources, create the need for additional minor repairs, or is aesthetically un-
pleasant or inconvenient 


 No outage of service to any service location 
 Standard Response: 
 Initial response within two business days of service request  
 Initial assessment of scope and cost (if any) of response within five calendar days 
 Completion of effort within 30 days of authorization to proceed 
 Longer completion time for major new connections, system expansions / upgrades, etc. 


1 KGS expects often to have trained personnel within the Installation during normal business hours, 
either at the planned service facility, at work sites or generally roaming, especially as the Company 
is replacing substantial amounts of iron and steel pipe during the initial contract ownership years.  
Appropriate personnel may be dispatched in response to an urgent or emergency service request.  
If performing routine repair or maintenance work elsewhere at the time of the dispatch, standard 
KGS procedure is to make the work area safe and then proceed immediately to the emergency (or 
urgent) service request site. 


2 Due to the Installation’s security requirements, it was not possible to predict how long it might take to 
clear additional KGS equipment and personnel through entrance screens and checks.  Emergency 
and other service response times are therefore predicated on when personnel will arrive at the 
gates and conservatively assume 10 minutes to pass through security and arrive at the outage site.  
KGS anticipates that appropriate procedures will be developed, in consultation with the Installation, 
to expedite the clearance process, especially as it relates to responses to emergency service re-
quests. 


3 Routine service requests include new or relocated service connections or a major upgrade or exten-
sion of the on-Post gas distribution system.  While KGS routinely responds within a day or two of a 
routine request, completion of the work may take longer than 30 days.  Completion depends on 
such factors as the scope and complexity of the project, the need for prior approval by the Installa-
tion, or the incorporation into a designated capital project that contains specific implementation 
schedules. 


 
Past Performance.  KGS will document and track average emergency response times, in the 
same manner as used throughout the balance of the KGS system.  Also, directly germane is 
KGS’s experience operating and maintaining the privatized Fort Bliss gas distribution system, 
along with Fort Sill in Oklahoma.  KGS considered and will adjust the response procedures suc-
cessfully applied at Fort Bliss (and elsewhere) to address Fort Riley’s special service needs and 
requirements and meld them with standard service practices.  Using Fort Bliss as an example, 
selected service practices are: 


 Emergency service requests are sent by the Installation to the Texas Gas Service (TGS) 
call center.  The center then priority-dispatches a crew to the Post.  The TGS project 
manager is also notified. 


 Although crews and equipment normally enter through a designated, contractor-use 
gate, they can at times, gain quicker access to the site of an emergency by using other 
close-by gates. 
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 Security reviews and badges are issued to TGS crew and other personnel who regularly 
visit the Post.  A roster of personnel is maintained and updated at least annually. 


 TGS similarly provides a list of equipment likely to be used within the Installation, as well 
as pictures. 


 Implementation of these and other procedures enabled TGS to pass through security 
and enter the Installation in about three minutes (versus the 10-minute assumption in 
KGS’s proposal). 


 The procedures are reviewed regularly and updated/revised as needed in consultation 
with Government personnel. 


 Like KGS and Fort Riley, TGS has a service center close to Fort Bliss.  Although not 
tracked on a reported basis, actual response times have been less than 30 minutes. 


 TGS does not maintain a project office or yard facility within Fort Bliss. The on-site ser-
vice facility proposed for Fort Riley should enhance KGS’s general response capabilities. 


 In part, because the amount of new construction, TGS’s project manager is working 
within Fort Bliss on most days.  Which allows for closer facilitation and coordination as 
events dictate. 


 
1.3 RESPONSE PROCEDURES  
 
KGS relies on established and time-tested practices for responding to emergency / urgent (and 
routine) service requests to minimize the scope and duration of outages, assure public safety, 
and safeguard property.  Its procedures will accommodate the Installation’s specific require-
ments by incorporating elements of the Company’s standard operating procedures (SOPs) and 
supplementing them with special elements tailored to the Installation’s important mission needs.  
The Company will obtain and adhere to the Installation’s Emergency Restoration Plan to ensure 
it is consistent with public safety requirements.  Personnel working at the Post will be briefed on 
the restoration plans. 
 
The response procedures take into account the possibility that access to the Installation may 
adversely be affected by designated threat levels and other circumstances.  The following spe-
cial procedures therefore will be applied: 


 Although personnel in cars may enter the Installation through multiple gates, a single 
gate is used for commercial vehicles and is only open during duty hours. 


 It generally takes appreciably longer for a commercial vehicle / service truck to pass 
through security, and in some circumstances entry may be denied. 


 To facilitate quick and continuous access to response equipment, KGS will keep a crew 
truck, digger and other equipment on-site 24/7. 


 Leak detection and other appropriate equipment will be maintained at the Building 1693 
service facility to enable response crews to identify the source of a gas leak or other 
emergency situations, make the area safe and immediately initiate repairs.  The equip-
ment trailer would house regulators, valves, piping other material routinely used for sys-
tem repairs and replacements. 
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 The sited equipment will be available for use by KGS and contractor crews for system 
O&M, R&R and other work efforts.     


 
1.3.1 Service Requests 
 
The proposed service request procedure capitalizes on existing local and corporate resources.  
It minimizes the administrative and logistic burden on the Installation, and allows for ample flows 
of information (accompanied by consistent record keeping) between KGS and Fort Riley.  It also 
accommodates the framework necessary for a quick response to emergency conditions. 
 
All non-routine natural gas distribution system service requirement notifications should be for-
warded to KGS by first contacting the KGS Emergency Call Center (calls are automatically 
routed to the next available agent).  Because the center operates 24 hours a day, 365 days a 
year, Fort Riley will have continual and immediate access to trained KGS personnel.  At the In-
stallation’s option, the Project Manager/Deputy may also be contacted regarding emergency sit-
uations.   
 
Strategic routine service requests (such as those related to new connections or the general op-
eration and reliability of the privatized system) should be directed to the Project Manager (or 
Deputy) during normal business hours. 
 
At the option of the Installation, service calls can be initiated either by personnel in each service 
location or by a limited number of designated offices or positions.  A possible benefit of central-
ized responsibilities is this might be consistent with historical internal practices where calls are 
routed to the Department of Public Works (DPW).  This procedure may increase efficiency and 
reduce the potential for multiple requests being made for the same situation or, more seriously, 
notifications not being made under the assumption that another individual had already ad-
dressed the problem.  Centralization also historically was a means to control service costs.    
 
1.3.2 Points of Contact and General Response Procedures 
 
Established points of contact will ensure that the proper information concerning the source and, 
if available, cause of an outage or gas leak communicated to KGS.  Should the Post have a 
preference for a multiple contact approach, KGS will accommodate the request.  KGS points of 
contact are provided in Table 1-2.  The table will be updated as necessary to keep it current.  
 
Customer Service Representatives that may potentially receive a service requirement notifica-
tion from the Government will be provided additional instruction and training regarding the pro-
cedures specific to the Installation’s service needs.  The information solicited from the Installa-
tion’s representative making the call to the center will include, but not be limited to: 


 The Installation’s contact person and telephone number; 


 Location of the occurrence or service requirement, including the building number; 


 Description of the occurrence, including the length of time that the condition has been 
observed, any special considerations or circumstances of which Government personnel 
are aware that may bear on the situation, and other information designed to allow KGS 
to assess whether there is any immediate threat to safety or property; 
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 Designation as an Installation emergency or crisis situation (to include exercises for such 
situation) that necessitates a more rapid on-site response time; and  


 Any special clearance requirements needed to gain access to the cause of the service 
request (if the site is within a restricted area, Government personnel will be asked to 
meet response personnel and expedite the clearance process). 


 
Table 1-2.  Service Response Points of Contact and Order of Precedence 


Kansas Gas Service: 
 Service Requests:  
 KGS Emergency Call Center 1 1-888-482-4950 (24 hours) 
                 
                                                                           Online Submission at: www.kansasgas service.com 
 
  Strategic Service Requests: 2,3 
 David Long, Telephone: (785) 587-2334 
 Project Manager Cell: (785) 587-7409 
   Email: david.long@onegas.com 
  
 Lynn Crouse, Telephone: (620) 728-4302 
 Deputy Project Manager Cell: (620) 727-7721 
   Email: lynn.crouse@onegas.com  
 
 Susan Marx, Telephone: (913) 319-8709 
 Deputy Project Manager Cell: (913) 304-4588 
   Email: susan.marx@onegas.com 


Fort Riley: 
    (to be provided by the Government) 


1 Unless stated otherwise, all service request calls should be to the KGS Emergency Call Center.  
Emergencies reported to or identified by KGS shall be communicated immediately to the Con-
tracting Officer’s Representative (COR).  


2 Strategic service requests made during normal business hours can be forwarded to the Project 
Manager or Deputy.  KGS prefers that the KGS Emergency Call Center initially handle emer-
gency requests to ensure their expedient dispatch of required resources and proper documenta-
tion.  Once the situation has been reported to the KGS Emergency Call Center, the Installation 
may then directly contact the Project Manager (or Deputy) during normal working hours.  The 
Installation nonetheless may direct normal business hour service calls to KGS’s local number, 
after which KGS will enter the service request information into its Customer Information System. 


3 The privatization Project Manager/Deputies will be available 24/7.  They can be contacted by 
cell phone.  If a contact is not available for some reason (e.g., away from area or on vacation), 
their cell message will provide an alternate point of contact. 


 
Non-emergency service requests are prioritized and scheduled according to the availability of 
resources.  KGS will conduct safety inspections and routine adjustments to the privatized gas 
system at no additional charge to the customer. 
 
Customer Information System.  Service orders entered into KGS’s Customer Information Sys-
tem (CIS) system are tracked and monitored for completion in the system.  KGS is continuously 
monitoring and tracking projects in an effort to provide the highest quality of service and make 
adjustments as needed. 
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When receiving a call at the KGS Emergency Call Center, a trained Customer Service 
Representative will take the information from the caller, including location, incident details, 
names and contact information of the caller.  The Customer Service Representative will also 
provide the caller with instructions so the incident can be addressed safely and efficiently.  The 
information is entered into the Customer Information System by the representative and 
processed on a real-time basis.   
 
An electronic service order is generated, at which time it is prioritized and assigned.  The ser-
vice order documentation includes the time of the service call, nature of the request, and action 
taken, including the time and date when the service request was completed.  Service records 
will be maintained using standard procedures, which include well-documented work orders. 
 
A sample service order, related to Border Station #8 within Fort Riley, is provided in Figure 1-1.  
The order demonstrates the Company’s ability to efficiently and expeditious respond to emer-
gency service requests.  As shown therein: 


 The service request was received at 7:44:32; 


 A service technician was dispatched at 7:47:01; 


 The technician was on site at 7:49:36; and 


 The repairs were completed at 7:54:03, or within 10 minutes of receiving the request. 
 
Records will be kept for at least two years and the Government will have access to such records 
upon reasonable notice. 
 
The Government will designate service requests as Emergency, Urgent or Routine.  In circum-
stances where the seriousness of the occurrence is unclear, KGS will categorize the circum-
stance at the higher level of urgency.  For example, if the information conveyed to KGS person-
nel is insufficient to assess conclusively whether a condition is routine rather than an emer-
gency, the condition will be handled as if it is an emergency.   
 
Service Request Status.  The Government can obtain 24/7 access to the status of emergency 
requests by contacting the KGS Emergency Call Center.  The automated call system allows the 
caller to request a live operator.  If the call is emergency-related, there will be an immediate live 
response or the caller will be placed at the head of (an invariably short) queue. 
 
KGS response procedures also provide for direct contact between a customer and the duty su-
pervisor/manager responsible for an emergency service request.  The Government can request 
such contact, in which case the KGS Emergency Call Center will page the supervisor/manager 
to request a call back.  Depending on the nature of the emergency, the supervisor/manager may 
contact the customer directly to inform them of the status of the service request.  It is KGS pol-
icy that the local technician should focus on making an area safe and implementing emergency 
procedures and repairs.  As such, they should not be contacted directly by the customer. 
 
There is no set frequency regarding how often field updates are provided.  Referencing the Fig-
ure 1-1 sample Service Order, please note that there are provisions to input service request 
notes.  Such notes are provided on a continual basis by the responding field technicians or re-
pair crews.  The number and extent of the notes would generally be equated with the severity of 
the response situation (e.g., less with a routine response and more with an emergency).   
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Figure 1-1.  Service Orders are Used to Track Service Call Responses 
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The supervisor/manager has real-time, electronic access to all Service Orders and thus can 
check on the status of, or obtain updates to, an emergency response.  They also can readily 
contact responding personnel to request additional information on an as-needed basis.  Existing 
mechanisms are thus in place by which a supervisor/manager can obtain updates and inform 
the COR immediately. 
 
Although communications are generally via cell phones, it is possible that cell service might not 
be available during some unpredictable times.  Should this unusual circumstance arise, as-
needed contact can be maintained on a face-to-face basis by having supervisory personnel 
drive to the service site, or by having field personnel drive to the local service center. 
 
Locating and Marking.  KGS responds to requests for the locating and marking of its facilities 
according to the requirements of the Kansas 811 One-Call system.  Kansas 811 serves as a 
clearinghouse where businesses and individuals planning underground work are able to make a 
single telephone call for any one of the three services to determine the location of all under-
ground utility facilities.  After receiving an inquiry, the clearinghouse notifies member utilities that 
have facilities in that area so the facilities can be marked appropriately.  KGS can ensure that its 
facilities are marked in advance of the proposed digging to minimize the potential of service in-
terruption to downstream customers.  These same procedures, with their proven effectiveness, 
will be applied to Fort Riley. 
 
KGS field technicians or a qualified contractor visit the site of the request and use electronic 
locators and maps to verify underground line locations, and then paint, flag or stake line loca-
tions.  There may be follow-up field visits by Company personnel to inspect natural gas facilities 
that are exposed by third-party excavators.  Company personnel may also stand-by during 
backfill and compaction activity to ensure that the affected facilities are protected and properly 
supported.  A "locate request call" response process is summarized as follows: 


 Operators with underground facilities in the vicinity of the planned excavation are notified 
by the KGS Emergency Call Center.  This includes natural gas and power utilities, com-
munications companies and cities and towns.  


 Operator crews or their subcontractors either mark their underground facilities or tell the 
excavator they have no lines in the area.  


 Excavators or homeowners can recognize the type of line marking on a site by using the 
following color code:  


- Red = Electric power lines, cables, conduit and lighting cables  


- Yellow = Natural gas, oil, steam, petroleum or gaseous materials  


- Orange = Communication, alarm or signal lines, cables or conduit  


- Blue = Potable water  


- Green = Sewer and drain lines  


- Pink = Temporary survey markings  


- White = Proposed excavation  
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1.3.2.1 Emergency Responses 
 
KGS technicians are available 24 hours a day, 365 days a year for emergency response.  
Emergency requests would be initiated by Fort Riley using the 24 hour KGS Emergency Call 
Center.  Technicians then respond according to the job priority.  
 
KGS’s response to system outages and emergencies will begin immediately upon notification of 
the incident.  The initial responder will follow KGS’s standard practices and take whatever steps 
are necessary to safeguard life and property.  If necessary, the first responder will call for 
additional support (e.g., a service supervisor, KGS engineering, heavy equipment or materials) 
and/or request Security, Police and/or Fire Department assistance.  KGS personnel are also 
trained to work in conjunction with Federal, State and local emergency personnel, as required.  
After-hours, on-call supervisors and technicians are contacted via telephone.   
 
KGS will activate all required resources, in an effort to maintain service during abnormal operat-
ing conditions.  This equipment is centrally stored and can generally be mobilized and delivered 
to and within Fort Riley within 24 hours. 
 
1.3.2.2 Routine Response 
 
A routine service request is initiated by calling the KGS Customer Service Center at any time or, 
if a strategic matter, the Project Manager/Deputy during normal business hours.  This call initi-
ates a work request, field review and the construction/installation/repair process.  Factors such 
as timing, scale and complexity, required design and materials, environmental impact, access, 
and availability of personnel will determine the work schedule.  KGS will address all requests 
quickly and efficiently.   
 
Most routine service requests can be scheduled to commence within 30 days - after all required 
permits and approvals are obtained.  The basis for the determination of a routine service re-
quest, as well as examples, is presented in Table 1-3.  
 
KGS understands the necessity for flexible scheduling to ensure that the Installation’s missions, 
operations and activities are not unduly disrupted and that the schedule of work does not pre-
sent a burdensome inconvenience to Fort Riley personnel.  KGS is committed to open and con-
tinuous dialog with Fort Riley personnel in an effort to minimize scheduling impacts for both par-
ties. 
 
KGS will coordinate the scheduling of routine work with the Installation and, if required, resched-
ule work to another business day, at no additional cost to the Government, if circumstances 
arise that place an undue burden on Fort Riley or adversely interfere with missions, operations 
or activities.  Routine work will be scheduled at least two weeks in advance, and coordinated 
with the Contracting Officer’s Representative, if it will result in any interruption in natural gas dis-
tribution service.  Fort Riley may modify the work schedule to minimize inconvenience to the In-
stallation.  In general, all routine requests will be completed during normal business hours. 
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Table 1-3.  Basis for and Examples of Routine Service Requests 


Basis for Determination: 


 A situation that does not pose an immediate threat to public health, safety, or property, 
or the normal workings of an Installation   


 A situation that is not unjustly causing substantial costs  
 A condition that is not expected to heighten to an urgent or emergency status 


Examples of Requests: 


 New service connections (including temporary) or disconnections 
 Relocated service connections 
 Installation of new service lines 
 Locating and marking gas lines 
 Repair of (Grade 2 and 3) leaks 1 


1 A Grade 2 classification represents an indication of leakage recognized as being nonhazard-
ous at the time of detection, but justifies scheduled repair based on probable future hazard.  A 
Grade 3 classification represents an indication of leakage recognized as being nonhazardous 
at the time of detection and can be reasonably expected to remain nonhazardous. 


 
New Connections and Disconnections.  Requests for new hook-ups or for disconnections can 
be telephoned or emailed as outlined above, or the Installation can contact the Project Man-
ager/Deputy directly.  A KGS representative will visit with Installation personnel and determine 
gas requirements, time lines and estimated costs (if applicable).  All new connections and dis-
connections will be coordinated with the Government.  As discussed in Section 3.4 of this pro-
posal, new, relocated or discontinued service connections will be provided for the convenience 
of the Government and, as such, would not be implemented without the Government’s authori-
zation. 
 
KGS’s facilities will be installed by KGS personnel or a qualified contractor and will be installed 
to meet or exceed KGS’s standards.  After installation, KGS will coordinate with Installation per-
sonnel to schedule the initial turn-on.  A qualified Service Technician will then visit the new site 
to turn on the natural gas service. 
 
Scheduled Outages.  From time to time, it may become necessary to schedule a planned out-
age to perform maintenance or to expand the pipeline system.  KGS will work with Installation 
personnel to minimize the impact, in accordance with KGS’s standard practices, as described in 
the Section 2 Quality Management Plan.  When scheduled outages are required, KGS will gen-
erally proceed as follows: 


 Schedule coordination meetings with the Installation; 


 The Contractor shall also notify building occupants in advance of an outage; 


 Notify Installation personnel at least two weeks prior to an outage; 


 Request that the Installation appropriately mark non-gas underground utilities; 


 Confirm the mark-out and location of any conflicting KGS-owned utilities involved; 


 Assist in notifying tenant and other service locations involved where appropriate; and 


 Generally, schedule outages to minimize impacts on the Installation’s mission and the 
quality of life for its personnel. 
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With the available resources as described earlier in this proposal, KGS typically can schedule 
planned outages at times of minimum customer demand, and execute planned outages at times 
that cause minimal disruption.  Scheduling considerations will take into account weekends, holi-
days or after normal working hours as necessary. 
 
Strategic Service Requests.  The Project Manager/Deputy will coordinate the arrangements for 
strategic service issues with Government personnel and arrange for coordination and schedul-
ing with any affected buildings.  Records will be maintained throughout the response, assess-
ment, scheduling, and work performance phases to provide information related to contract per-
formance metrics and to ensure and verify that the required work was completed properly and in 
a timely manner.   
 
1.4 FORCE MAJEURE CONDITIONS, CATASTROPHIC LOSS & CONTINGENCY 


RESPONSE 
 
The above discussion addresses emergency and routine service requests received in the nor-
mal course of business.  However, there may be unpredictable events that may lead to major 
and widespread outages or may affect KGS’s ability to comply with normal response proce-
dures.  The recovery process will begin immediately upon notification of a force majeure event. 
   


KGS’s capabilities to respond to force majeure conditions should be viewed in the context of 
the combined resources of all three ONE Gas distribution companies, which collectively serve 
more than 2.1 million customers and operate 58,200 miles of pipelines. 


An example of the inter-company response cooperation occurred in February 2014 when 
TGS’s natural gas supplier informed the Company that liquids came from the upstream pipe-
line into the TGS system.  Concerns with the quality of delivered gas caused an unexpected 
interruption of service to customers within the City of Jacksboro. 


Multiple local crews worked overnight to begin removing the liquids.  The Company also mobi-
lized extra crews from around the state of Texas, as well as from Oklahoma Natural Gas, in an 
effort to restore natural gas service as quickly as possible.  CNG (compressed natural gas) 
trailers from around the state were routed to the area to help provide natural gas service to the 
local hospital and assisted living facilities. 


The Jacksboro hospital was back on the TGS system and off the CNG trailer within two days 
and service was restored to all but a few customers within three days.   


 
The KGS Emergency Call Center will continue to operate in the event of a widespread emer-
gency situation, such as a severe storm or a heavy freeze.  Depending on the nature and scope 
of an emergency situation, KGS also will activate an Emergency Operations Center (EOC), 
which would assume responsibility until the broad emergency situation is sufficiently down-
graded.  An EOC may be set up in the field, at a local service center, or at KGS’s Overland Park 
headquarters.  Selected characteristics of EOC operations may include: 


 Personnel are assigned to the center on rotating schedules; 


 Local employees and/or contractors are called in as needed, as are resources from 
other ONE Gas divisions or other regulated gas utilities under mutual assistance agree-
ments;  


 As the severity of the emergency abates, the center may drop one shift; and 
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 There is active coordination with the media, local governments and large customers re-
garding the status of the emergency and the related service response. 


Any transfer of responsibility between the KGS Emergency Call Center and an Emergency Op-
erations Center will be seamless and as such, transparent to the Post.  KGS will designate, for 
example, Sean Postlethwait, Director, Field Operations, or David Long, Northeast Kansas Re-
gional Manager, for an EOC in Junction City or Manhattan and Dennis Okenfuss, VP, Opera-
tions, or Lisa Holleron, Director, Field Operations, for an EOC in Overland Park to be in charge 
of the activities of the EOC. 
 
There is no one EOC.  Rather, local conditions are assessed by KGS and other ONE Gas regu-
lated utilities to determine the need, appropriate location and supervisor for a particular EOC.  
For example, the EOC may be established at KGS’s corporate facilities in Overland Park if the 
contingency affected the entire state or very broad areas within its service territory.  Conversely, 
the EOC may be set up at the nearby Junction City or Manhattan Service Center if the contin-
gency had a more localized impact.  In all instances, the EOCs would be under the control of 
senior supervisory personnel. 
 
KGS also has long-standing relationships with subcontractors upon whom KGS may rely when 
appropriate and cost-effective.  These subcontractors are available to KGS during times of seri-
ous and widespread emergencies to effectuate repairs and ensure the safety of life and prop-
erty.  Force majeure conditions are not unique to KGS or any other major utility system.  The 
key is to recognize that such conditions may occur and to have established contingency mecha-
nism in place to maintain an organized, structured response to any possible service disruption.  
Service restoration generally will proceed based on the restoration priorities as follows: 


 Town border stations; 


 High pressure distribution lines; 


 System regulating stations; 


 Feeder mains; and 


 Large volume meter and regulator stations. 
 
Service will be restored to secondary mains and then service lines in accordance with the Instal-
lation’s priorities.  To clarify, service could not be restored to Fort Riley if there was an outage to 
the upstream border station or high-pressure gas main (i.e., if gas cannot flow into Fort Riley it 
cannot flow within the Installation).  After the upstream service was restored, KGS would work 
within Fort Riley by proceeding from the regulator stations to the individual service connections.  
As addressed in Table 4-3, it is envisioned that the Government would identify its emergency 
response restoration priorities during the Transition Period and this would be incorporated into 
KGS’s emergency restoration plan for the Installation. 
 
The above priorities should not be construed to mean that individual customer service restora-
tion would not commence until all border stations and high-pressure mains were restored.  Ra-
ther, the functions involve different skill sets such that personnel would be available to work on 
service restoration within Fort Riley while others are working on the stations and upstream 
mains. 
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KGS is aware that non-public utilities responding to privatization solicitations contend that they 
can supplement their invariably limited resources by contracting with a local public utility or 
area contractors.  The potential availability of such resources should be viewed with appropri-
ate skepticism. 


In the event of a force majeure event, neither KGS nor other KCC regulated utilities can re-
lease any crews to restore service to non-KCC jurisdictional customers or other companies 
until service is restored to all jurisdictional customers.  KGS and other regulated utility agree-
ments with qualified local contractors also assure priority and, at times, exclusive access to 
such supplemental resources.   


 
1.4.1 Acts of God or Public Enemy (Terrorism) 
 
By selecting KGS as its privatized service contractor, Fort Riley will have access to the wide 
range of existing equipment, personnel and other resources that can be mobilized under stand-
ard procedures to provide a superior contingency capability in response to acts of God or other 
emergency conditions.  The Company periodically conducts contingency training and exercises 
related to acts of God, the public enemy or terrorism. 
 
1.4.2 Natural Disasters 
 
Natural disasters are covered under emergency response procedures, which are in place and 
continually reviewed and updated as needed. 
  
1.4.3 Human Error 
 
KGS relies on the use of qualified personnel, documented service procedures, periodic training 
and specialized equipment to minimize the incidence of outages caused by human error.  In the 
unlikely event that human error causes or extends an outage, KGS will dispatch the necessary 
additional resources to promptly rectify the situation. 
 
1.4.4 Equipment Failure 
 
The equipment that comprises the Fort Riley natural gas distribution system is inventoried in Ta-
ble 5 of Solicitation Attachment JA2.  KGS reviewed the inventory and physically inspected a 
sampling of the major system components.  KGS maintains material in stock that can be used 
as replacements for virtually all of the listed items.  Additional items can be obtained or a substi-
tute design completed to meet the Installation’s service requirement. 
 
An exception may be if the system’s existing pipe sizes are not standard.  KGS will work with 
vendors to acquire spare parts and fittings for use in effectuating minor repairs and replace-
ments.  New construction and larger (capitalized) pipe replacement efforts will use standard 
stock pipe sizes.  KGS also will acquire fittings and other tools needed to work with the system’s 
non-standard piping. 
 
1.4.5 Employee Strikes 
 
About 700 KGS employees (73 percent of the workforce) are subject to collective bargaining 
agreements with the United Steelworkers and International Brotherhood of Electric Workers.  
KGS has had good, long-standing relationships with both union leadership and union employ-
ees.  Company management and union leadership understand the importance of providing an 
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essential service, such as natural gas transmission and distribution service, to retail customers, 
which currently includes Fort Riley. 
 
KGS would follow the practices of other investor-owned utilities by implementing procedures 
whereby non-union personnel and contractors would be mobilized in the event of a work stop-
page to provide critical system maintenance and to ensure the continued availability of reliable 
service.  Because Fort Riley is a current KGS customer, these procedures would apply for ser-
vice both to and within the Installation. 
 
1.4.6 Default/Bankruptcy 
 
Neither ONE Gas (nor its predecessor ONEOK) have filed for default or bankruptcy.  An exter-
nal firm annually audits One Gas and issues an unqualified opinion.  ONE Gas has investment-
grade credit ratings, consistent with its peers, with “stable” ratings from Moody’s and Standard & 
Poor’s. 
 
It is nonetheless reasonable to assume that privatized service quality or costs would not be ma-
terially affected by default or bankruptcy.  It is noted that this issue has not been relevant in the 
past for KGS’s current natural gas delivery service to Fort Riley and many other Federal cus-
tomers, so it should not be relevant for service within the Installation.  Accordingly, no special 
procedures to address this very remote possibility are required. 
 
1.4.7 Cease and Desist 
 
No known cease and desist orders have been issued to KGS regarding the provision of utility 
service to customers, and it is unlikely in the extreme that any would be issued.   
 
1.4.8 Notices of Violation 
 
It is KGS policy to operate in full compliance with all applicable laws and regulations.  A Notice 
of Violation (NOV) is an allegation by a regulatory agency that a violation of a law or rule might 
have occurred or might be occurring.  An NOV by itself, however, does not constitute evidence 
or proof that a violation, in fact, occurred or is occurring. 
 
No known NOVs have been issued that caused KGS to cease or significantly alter its opera-
tions.  On those rare occasions when KGS receives an NOV, the Company’s policy is to imme-
diately correct the alleged non-compliant situation and to settle the NOV as expeditiously as 
possible.  When necessary, KGS can apply for variances from certain environmental rules and 
permit conditions so that it can continue its operations while avoiding a possible NOV. 
 
In accordance with Solicitation Section C.10.6, KGS will provide the Government a copy of all 
correspondence with regulatory authorities related to enforcement actions or NOVs that arise 
from, affect, or otherwise relate to the KGS’s performance under the contract within five days of 
their receipt or issuance.   
 
1.4.9 Vandalism 
 
KGS will report to the Government any known or suspected incidences of vandalism to contractor, 
Government or other property within the Installation.   
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1.4.10 Vehicular Damage 
 
KGS similarly will report to the Government any known or suspected vehicular damage within 
the Installation, whether to or caused by Company-owned vehicles. 
 
1.5 COORDINATION AND OTHER MATTERS 
 
Presented in this section are coordination and other matters that are applicable to the Service 
Interruption and Contingency Plan, and may also apply to other work ranging from the imple-
mentation of a major capital upgrade project to routine preventive maintenance of the privatized 
system. 
 
Access to the utility system will be in accordance with the right-of-access per Section C.6 of the 
Solicitation.  KGS acknowledges that Access by the Contractor, its officers, employees, contrac-
tors of any tier, agents, and invitees is subject to such regulations and orders, and that access  
to the utility system is subject to all regulations and orders currently promulgated or which may 
be promulgated by lawful authority as well as all other conditions contained herein. 
 
1.5.1 Contractor Facilities (Solicitation Sections C.5.1.4 and JA2.3.1 and JA3.2) 
 
The Junction City Service Center, with its full service yard and office facilities, and the planned 
on-site service facility, will have primary responsibility for the operation and maintenance of the 
Installation’s privatized natural gas system.  As needed, support routinely also will be provided 
by the Manhattan Service Center.  Prior Contractor Officer Representative approval will be re-
quested for as-needed temporary facilities to support construction projections.   
 
1.5.2 Record Drawings (Solicitation Sections C.5.1.5 and JA2.3) 
 
Consistent with standard procedures, KGS will maintain current drawings for all privatized facili-
ties for the duration of the service contract.  An initial complete set of privatized system maps 
will be provided to the Installation (see Project T-3).  Electronic or hard copies of the maps for all 
or selected portions of the system would thereafter be provided quarterly or as needed and 
upon reasonable request.  Geographic Information System (GIS) data will be provided as well. 
 
Regarding CAD-CAM disks, KGS currently utilizes the ESRI GIS software suite for its GIS appli-
cations and its systems currently appear to be compatible with the Government’s (see related 
special service requirements Numbers 14 and 15 in Attachment Section JA2.3).  Included 
therein is a requirement to comply with the latest version of SDSFIE that meets Army specifica-
tions.  Personnel in KGS’s mapping department have significant experience delivering data to 
SDSFIE standards. 
 
It is noted, however, that compatible systems invariably will require some form of data manipula-
tion to transfer and/or load data from one system to another.  The amount of manipulation that 
might be required cannot be determined at this time.  KGS would take reasonable measures to 
provide compatibility and minimize data manipulation, after which the Government would be re-
sponsible for any additional related work efforts. 
 
Regardless of the current general compatibility, KGS believes it would be inappropriate to com-
mit to provide drawings, as required in Solicitation Section C.5.1.5, in the “electronic media for-
mats using the latest release software compatible Government systems” for 50 years since that 
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format might not be supportable at some time during the extended contract term.  This might oc-
cur, for example, if Fort Riley some years from now adopted a non-standard mapping system or 
did not update its software to a version that continued to be supportable or, if upon further anal-
ysis, the two systems lack the assumed current level of compatibility. 
 
It would not be practicable for KGS to maintain two separate systems: one to support only Fort 
Riley and the other to support KGS’s hundreds of thousands of other customers and thousands 
of miles of pipelines.  KGS in this instance would work with the Installation to make drawings 
available in an electronic format that is reasonable given the Company’s current technology at 
the time of the request and is reasonably compatible with the latest release software compatible 
with Government systems.  KGS will also provide information to allow for updates to the Installa-
tion Geographical Information System (GIS).  
 
1.5.3 Removed or Salvaged Materials (Solicitation Section C.5.1.6 and JA2.3.22 & 23) 
 
KGS will be responsible for the removal and/or disposition of KGS-owned facilities that are not 
used and useful for providing a privatized natural gas distribution service.  Unutilized facilities 
after construction will be abandoned in place, provided the abandoned infrastructure poses no 
immediate or future health, safety, operational or environmental risks and is in compliance with 
KGS and gas industry standards.  Any such abandoned facilities would be marked on system 
maps.  This would generally apply to underground piping.  Above-ground facilities that are aban-
doned, such as risers and regulators, generally would be removed by KGS.   
 
To clarify, KGS assumes that the Attachment JA2 inventory is for facilities that are currently 
(i.e., prior to the system ownership transfer on the CSD) used and useful for providing a natural 
gas distribution service.  The Company therefore would not acquire ownership of piping which in 
recent years was not pressurized and was not connected to service locations with natural gas 
load requirements as of the Contract Start Date / ownership transfer. 
 
If KGS discovers pre-existing abandoned utility plant items not identified on existing maps, the 
COR shall promptly be notified to permit the Installation to document the abandoned facilities.  
In order to prevent hazardous conditions, the Contractor shall be responsible for ensuring that 
no interconnections exist between abandoned and utilized facilities. 
 
1.5.4 Mortgage or Liens (Solicitation Section C.5.1.7) 
 
KGS acknowledges and accepts that it will not engage in any financing or other transaction cre-
ating any mortgage upon any Government property, or place any liens or restrictions. 
 
1.5.5 Personnel (Solicitation Section C.5.2) 
 
KGS will not employ any person for work on the privatized system if such person is identified as 
a potential threat to the health, safety, security, general well-being or operational mission of Fort 
Riley.  Nor will KGS knowingly hire any person that would create a conflict interest or that is an 
affected Quality Assurance Representative.  As necessary, employees will be able to read, un-
derstand, write and speak the English language.  KGS’s employees invariably present a neat 
appearance and are readily recognizable as contractor personnel.  Service vehicles are clearly 
identifiable.  KGS employees will comply with all applicable certification, licensing and medical 
requirements.  Employees also will comply with applicable Installation regulations, directions 
and requirements. 
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KGS will provide a list, upon reasonable request, of the employees that routinely and materially 
will be engaged in providing a privatized service to the Installation.  It is understood that the 
Government may deny access if it is determined that continued entry into Fort Riley is not in the 
best interests of national security.  It is further acknowledged that Military reservists and Na-
tional Guard members employed by KGS may be subject to recall to active duty.  KGS will not 
knowingly hire a U.S. employee if doing so would create a conflict of interest, nor knowingly hire 
Quality Assurance Representatives responsible for monitoring contractors or subcontracts 
awarded to KGS. 
 
1.5.6 Controlled Access (Solicitation Section C.5.2.5) 
 
Personnel requiring access to secured areas or restricted areas will comply with applicable reg-
ulations.  KGS will work with Installation personnel to identify all such restricted areas, and en-
sure that dispatchers and other personnel are aware of the special requirements associated 
with work in these areas.  KGS will comply with the Solicitation requirement to apply for person-
nel security clearances after the contract is awarded. 
 
1.5.7 Service Contract Act and Davis Bacon Act (Solicitation Section C.5.2.9) 
 
KGS is a regulated public utility that proposes to provide a regulated privatized service.  The 
service will be regulated by the KCC.  Service prices, therefore, will be set by law or regulation.  
As such, the Service Contract Act of 1965 is not applicable.  The Davis Bacon Act (DBA) also 
does not apply to the proposed service, just as it does not apply to service to other Federal sec-
tor customers.  Although the privatized system may be physically configured to only serve Fort 
Riley, it nonetheless will become a part of the utility system that serves all of KGS’s retail cus-
tomers. 
 
1.5.8 Contractor Vehicles (Solicitation Section C.5.3) 
 
Service vehicles are clearly identifiable with Company markings. 
 
1.5.9 Communications (Solicitation Section C.5.4) 
 
KGS will obtain Installation Communications Group approval for acceptable frequency use be-
fore using communication devices on the Installation to support the privatized system.  KGS 
also will follow Installation procedures for operating radios in accordance with DFARS 252.235-
7003, Frequency Authorization.  Because KGS routinely operates communication devices on or 
adjacent to Fort Riley related to the operation of its existing upstream system, issues are not an-
ticipated. 
 
1.5.10 Contractor Advertising (Solicitation Section C.5.5) 
 
KGS acknowledges and accepts that it will not display advertising on Government property, but 
that reasonable marking on KGS property, including vehicles, is permissible. 
 
1.5.11 System Access (Solicitation Section C.6) 
 
KGS acknowledges and accepts the Section C.6 access provisions. 
 
1.5.12 Repair Response Record Keeping (Section C.8) 
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Consistent with standard practices, KGS will retain records for a minimum of two years and 
make them available for review by the Contracting Officer upon reasonable request and with 
reasonable notice.  Maps of the privatized system will be retained indefinitely in accordance with 
DOT pipeline safety requirements.  System maps, drawings and other records will be made 
available to the Installation upon reasonable request. 
 
1.5.13 Excavation Permits (Solicitation Section C.9.3.1) 
 
KGS will adhere to Fort Riley’s excavation permit process, including requirements to mark and 
locate all KGS-owned natural gas underground utilities and obtain a written excavation permit 
prior to commencing routine digging or excavation. 
 
It will be necessary, however, to have expedited procedures in place when responding to an 
emergency (or urgent) service request.  KGS will work closely with designated Installation per-
sonnel to arrange for the expeditious location of utilities owned by the Government.  The Com-
pany will request expedited approval of excavation permits.  Pending the marking, construction 
crews will hand dig the service area if necessary and locate affected utility lines. 
 
1.5.14 Locating and Marking (Solicitation Section C.9.3.2) 
 
KGS is a member of the Kansas 811 One Call.  Kansas 811 serves as a clearinghouse where 
businesses and individuals planning underground work are able to make a single telephone call 
to determine the location of all underground utility facilities. 
 
After receiving an inquiry, the clearinghouse notifies member utilities that have facilities in that 
area so that the facilities can be marked appropriately.  KGS can ensure that its facilities are 
marked in advance of the proposed digging to minimize the potential of service interruption to 
downstream customers.  These same procedures, with their proven effectiveness, will be ap-
plied to Fort Riley. 
 
The Post will be responsible for contacting “call before you dig” Kansas 811 centers with mark-
ing requests, and KGS will then be responsible for the actual markings of the privatized natural 
gas system.  KGS will also locate and map all active, privatized natural gas distribution facilities 
as part of the Section 3 Capital Plan. 
 
Specifically, Kansas 811 sends requests they receive for locating directly to KGS or their desig-
nated contractor via email.  Upon receipt, the requests are logged and date stamped.  Requests 
are to be completed within two working days.  Completed requests are archived along with their 
date stamps. 
 
KGS Service Technicians or their designated contractor visit the site of the request and use 
electronic pipe locators and maps to verify gas locations, then paint the locations on paving or 
use flags and/or stakes in non-paved areas.  Company personnel may also stand by if neces-
sary during backfill and compaction activity to ensure that gas facilities are protected and 
properly supported. 
 
The Solicitation does not include a requirement that KGS mark “and confirm the depth” of privat-
ized natural gas facilities.  This is consistent with standard industry practices.  Natural gas utili-
ties in general and KGS in particular cannot guarantee or otherwise confirm the depth of under-
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ground facilities.  Referencing the Section 2.2.11 New Construction Standards, properly in-
stalled mains should be at a minimum depth of 30 inches and there are related minimums for 
service lines and risers.  
 
Requests for line locates generally will be responded to within three working days of the Installa-
tion’s request.  KGS will notify the Installation and discuss appropriate alternative responses if 
the lack of tracer or other special considerations might require longer to locate gas lines. 
 
1.5.15 Duty Hours (Solicitation Section C.9.4) 
 
KGS acknowledges that normal duty hours are Monday-Friday (0730-1600).  All routine work 
shall be accomplished during normal duty hours.  The Government must approve deviations 
from these duty hours. 
 
1.5.16 Coordination Meetings (Solicitation Section C.9.5) 
 
KGS will be available for coordination meetings as reasonably required by the Contracting Of-
ficer and will promptly review and provide comment on meeting minutes prepared by the Con-
tracting Officer.  Coordination meetings also are addressed under the Section 4 Operational 
Transition Plan. 
 
1.5.17 Exercises and Crisis Situations (Solicitation Sections C.9.6 and H.1) 
 
KGS understands the important National Defense implications of the Sections C.9.6 and H.1 re-
quirements, and will cooperate with the Government to respond to exercise and crisis situations 
that require utility support.  This proposal amply demonstrates that KGS has existing local (and 
redundant) capabilities to respond to any conceivable future service requirement, regardless of 
circumstances.  Per Section C.9.6 of the Solicitation, extra work effort under crises these cir-
cumstances may entitle KGS to an equitable adjustment or compensation. 
 
1.5.18 Crisis / Exercise Situations (Section JA2.3.26) 
 
In a somewhat related manner, Section JA2.3.26 requires that KGS participate in practice evac-
uations and crisis exercises as necessary and at no additional cost to the Government.  The dis-
tinguishing characteristic of such activities is that they will be temporary in nature. 
 
1.5.19 Government Operation (Solicitation Section C.9.7) 
 
Work on a gas distribution system by unqualified and untrained personnel can pose a risk to 
public safety and property and to KGS, other utility and Government personnel.  Just as the pri-
vatized service will be in accordance with known and accepted practices, the Government’s per-
formance rights under Solicitation Section C.9.7 must be pursuant to mutually agreeable terms 
and conditions.  Such provisions should include circumstances under which the performance 
right might be exercised, proper notification provisions and adherence to KGS operations, 
maintenance and other standards. 
 
Consistent with an overriding policy of safety first, KGS may elect not to perform a work function 
if it determines that work by Government employees would impose an unacceptable safety risk.  
Any such risks may be mitigated by having Government-designated, Government-trained and 
qualified employees performing contingency operations.   
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1.5.20 Plant Control & Environmental Compliance (Solicitation Sections C.9.8 & C.10) 
 
KGS’s operations are compliant with applicable Federal, State and local environmental laws and 
regulations.  As an established local natural gas utility, with more than 90 years of operating his-
tory in Kansas, KGS has considerable experience working in environmentally sensitive areas.  
Standard work practices will be modified as necessary to comply with Fort Riley’s applicable 
procedures and standards for work in and around environmentally sensitive areas or contami-
nated properties.  KGS has the requisite capabilities and will conduct an environmental impact 
assessment, if required, in support of future system modifications. 
 
1.5.21 Temporary Connections (Solicitation Section C.11.5.1) 
 
KGS may make temporary connections at the request of either the Government or an on-Post 
contractor.  As required, the work will be coordinated with the construction contractor or Con-
tracting Officer’s Representative (COR).  All necessary information, including the name of the 
customer, duration of the connection and description of the connection, will be furnished to the 
COR.  Any temporary connection will be approved by the COR prior to execution.  KGS will 
work the connection until natural gas is available to the desired location(s). 
 
1.5.22 Insurance Requirements (Solicitation Section H.2) 
 
KGS maintains the requisite H.2 insurance coverage.  A certificate of insurance will be provided 
after contract award.  Please note that, like most public utilities, KGS is self-insured, for the first 
$2 million of loss. 
 
1.5.23 House System Leak Responses and Appliance Relighting 
 
House system work is not included within the scope of the work for the privatized service.  The 
Installation accordingly is responsible for relights and leak detection within buildings, as well as 
for checking appliances prior to relighting to make sure they are operating properly. 
 
Nonetheless, safety consideration and adherence to standard operating practices will necessi-
tate close coordination in response to suspected gas leaks or other emergency situations.  The 
Section 4 Transition Plan accordingly provides for the development of a Memorandum of Under-
standing (MOU) with the DPW, housing privatization contractor and other interested parties to 
document appropriate response procedures.  The suggested MOU approach is follows: 


 Installation personnel (or others) suspect a gas leak (smells gas) and call the KGS 
Emergency Call Center; 


 KGS to notify the designated personnel/office if Company personnel are aware of, or 
suspect, a gas leak; 


 A KGS technician arrives at the site and does a leak survey; 


 If an exterior leak is detected the necessary repairs are initiated; 


 If no exterior leak is detected, the technician will enter the building with a Combustible 
Gas Indicator (CGI) and assess if there is an interior leak; 


 If an interior leak is detected, the technician will cut off service to the building and con-
tact the DPW (or designated service contractor); and 
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 Gas service is restarted after KGS is informed that the interior leak has been taken care 
of. 


 
As noted, KGS will request the development of a memorandum of understanding addressing 
housing area service requests during the Transition Period.  It is understood that KGS is not re-
sponsible for problems downstream of the PODs.  However, KGS personnel performing routine 
privatized system inspections or other activities might be aware of a potential Section C.8.2 
emergency situation (e.g., strong gas odor near a school) before the Government is aware of 
the (emergency) situation.  There accordingly may be a need to immediately implement the ap-
propriate response procedures. 
 
It is envisioned that the suggested MOU would include provisions for KGS to notify designated 
Government personnel and to implement a response before KGS would otherwise be contacted 
by the Installation.  The MOU would address routine as well as emergency response conditions.  
The above-described activities are standard operating practices and as such, would be provided 
at no additional cost to the Government.   
 
Compliance with applicable codes and procedures for gas system installation work for private 
parties also should include pressure testing and maintenance of related test results.  The Gov-
ernment should review its records and/or contact its gas system installation contractors to obtain 
the documentation.  KGS recognizes, however, that pressure testing and related documentation 
might not have been a specific deliverable for the Installation’s contractors.  The requisite docu-
mentation thus might not be (readily) available.  If this is the case, the Government can self-cer-
tify that the systems were properly pressure tested.  
 
1.5.24 Privatized Service Annual Report 
 
KGS will annually submit an updated SDC / Upgrades / Connections and Renewals and Re-
placements Plan in accordance with Section 11.4 of the Solicitation.  Among other things, the 
annual plan will include a summary of annual recurring capital replacements that describes the 
replacements and provides adjusted plant-in-service values.  The level of detail for the descrip-
tion will be commensurate with the scope of the replacements.  It is anticipated that the level of 
detail provided might well change over the course of the contract as the Government becomes 
more comfortable with the process.  Upon request, the Installation would have access to the 
service orders and other plant-in-service documents that support the provided annual descrip-
tions. 
 
To facilitate the Government’s fiscal accountability concerns, KGS will provide notice of the filing 
of a general revenue request (rate application).  KGS generally meets with and provides 90-day 
notice to the KCC of an intent to file such a request, and a copy of this written notice will be con-
temporaneously provided to the Government. 
 
The Government also requested notice (for budgeting purposes) when capitalized work (R&R or 
upgrade projects) will be placed in service and thus be reflected in the annual recalculation of 
the plant-in-service component of the CRC.  
 
Consistent with the commitment to provide close coordination with the Government, KGS also 
will advise the Government if substantive changes (e.g., due to accelerated or delayed pro-
jected in-service dates) from Annual Report values are anticipated.  To this end, KGS will pro-
vide quarterly reports on the total system’s booked costs that will be reflected in the annual re-
calculation of the CRC. 
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1.6 CATASTROPHIC LOSS 
 
KGS will be responsible for all costs associated with a catastrophic loss to the privatized natural 
gas distribution system.  Recovery funds would be obtained from property loss insurance cover-
age, working capital and cash reserves.  Obtaining the requisite funds will not be an issue be-
cause the privatized system will remain a relatively small portion of the total KGS system (see 
also Section 5.0, Financial Capability). 
 
KGS does not anticipate the need to rely on FEMA or other Governmental relief organizations 
for financial assistance in recovering from a catastrophic loss.  As an integrated utility operating 
in three states, KGS can uniquely marshal resources from other areas (and as needed other 
states as well) to expeditiously restore service after a catastrophic loss. 
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2.0 Operations & Maintenance / Quality Management Plan 
 
 
The Operations and Maintenance / Quality Management Plan presented in this section repre-
sents an integration of KGS’s standard operations and maintenance practices, design and con-
struction standards and business / customer relationship practices with Fort Riley’s privatized 
natural gas service requirements.  The plan also reflects KGS’s Quality Management Philoso-
phy, which encompasses service to the Company’s customers as well as its relationships with 
employees, the community, shareholders, suppliers and governmental agencies. 
 
Because the ownership and operation of an extensive local natural gas distribution system is 
KGS’s core business, its standard operating procedures (SOPs) incorporate full compliance with 
the DOT’s pipeline safety regulations at Parts 191 and 192 of Title 49 of the CFR and all other 
applicable Federal, State and local laws and regulations.  The SOPs are documented in manu-
als, such as the ones listed in Attachment A.  Safety and service standards oversight by the 
KCC should give the Installation added assurance that compliance with the letter and spirit of 
applicable laws and regulations will be a constant throughout the extended term of the privat-
ized service contract. 
 
As a regulated natural gas utility, KGS procedures and practices are set up to be in compliance 
with all applicable Title 49 requirements, including the enforcement and related requirements 
under Part 190.  A Quality Management Specialist and Manager of Gas Compliance and Quality 
Management Plans are responsible for filing all required reports, as well as handling queries 
from the KCC, DOT and other government agencies. 
 
As with the Service Interruption/Contingency Plan, the Operations and Maintenance / Quality 
Management Plan procedures and policies presented herein generally are reflective of system-
wide procedures and policies and therefore may be changed without approval by the Govern-
ment.  The COR will be notified of such changes.  Contracting Officer’s approval would, how-
ever, be required for changes that relate to unique Government service requirements (such as 
the need for excavation permits and approvals for new or modified service connections).  Here 
as well, any plan changes will be consistent with system-wide service standards and procedures 
and with applicable Federal, State and local law. 
 
2.1 QUALITY MANAGEMENT PHILOSOPHY 
 
Two major aspects of KGS’s business strategy influence its overall operating philosophy.  They 
include safely managing growth and focusing on gas utility operations.  KGS has experienced 
steady expansions in its customer base.  For example, KGS in 2014 added 4,100 new service 
connections to the upstream system.  This is equivalent to replacing about 135 percent of the 
total number of the Fort Riley privatized system service connections (see Table ES-1).  Kansas 
Gas Service also annually installed an average of almost 500 miles of new or replacement PE 
mains and services annually over the past four years.  This is roughly equivalent to a four-fold 
replacement of the Fort Riley system each year. 
  
Delivering natural gas safely and reliably is what KGS does with excellence.  The Company is 
committed to providing, safe and reliable natural gas service.  This commitment is integrated 
into the KGS Quality Management Philosophy which: 


 Meets customer needs.  KGS conducts annual customer surveys to better understand 
current and future customer needs, and how it can improve operations to better meet 
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evolving customer requirements.  KGS will use techniques consistent with other KGS 
service areas at Fort Riley, to understand the Installation’s special requirements and 
work diligently to meet them. 


 Assures safety.  Safety first is more than a slogan.  It is an engrained service ethic.  The 
privatized service will be characterized by the same overriding emphasis on safety that 
governs its current system operations. 


 Emphasizes reliability.  KGS strives to minimize system leaks and losses and to main-
tain gas pressures.   


 Plans for the future.  An expanding customer base and load growth means KGS must 
emphasize productivity enhancements to manage growth while still providing service un-
der stable rates.  


 Anticipates, prepares for, and manages growth and industry changes.  KGS works 
closely with industry and monitors load growth to meet the needs of its customers and 
the community at large.  


 Incorporates Quality Control and Monitoring.  As shown in Table 2-1, SOPs applied to 
the privatized system will include four layers of quality control and monitoring. 


 
Table 2-1.  Layers of Control and Monitoring 


Training and Oversight.  Employees who work in specialties covered by local, State, or Fed-
eral laws are trained in the content and purpose of the laws, tested to determine understanding 
and then supervised by KGS management who are knowledgeable, dedicated and experi-
enced. 


Self-Audit by Local Supervision.  Local supervisors conduct general oversight of all aspects 
of daily operations, concentrating on operations governed by local, State and Federal laws.  In 
addition, they periodically conduct detailed audits on personnel and contractors. 


Corporate Internal Audit.  At the corporate level, full-time auditors are employed to review 
KGS’s level of compliance with Governmental regulations, from the KCC, OSHA, Air Quality 
and Water Quality Management Districts, Local Fire Departments, etc. 


Governmental Agency Audit.  KGS is subjected to ongoing compliance audits by the KCC.  
KGS is also visited by OSHA, Air and Water Quality District Inspectors, Environmental Protec-
tion Agency (EPA) Inspectors and City and County Fire Inspectors.  Civil penalties are as-
sessed for violations found, although these have been extremely rare at KGS. 


 
2.2 PLAN IMPLEMENTATION PROCEDURES AND POLICIES 
 
The implementation procedures and standards presented below are based on KGS’s standard 
operating practices, as listed in the Attachment A Service Manuals, which are available for in-
spection upon reasonable request.  This is important to the Installation because the SOPs re-
flect the experience gained from actual performance and are based on how the Company oper-
ates its local system and interacts with its existing, similarly situated customers. 
 
KGS’s standards, procedures and practices are documented in its operations, construction, 
safety and environmental manuals.  These formal manuals, as well as the more informal work 
practices, will govern the work performed for Fort Riley.  The manuals are periodically modified 
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as new and better materials and procedures become available or as regulatory requirements 
change. 
 
KGS has a responsibility to be intimately familiar with standard and innovative operation and 
maintenance practices.  Decades of experience have provided knowledge of which practices 
work best in different environments, including local weather, soil and other applicable operating 
conditions. 
 
2.2.1 Reliability and Quality 
 
Reliability.  KGS provides safe and reliable retail natural gas utility service to 634,100 custom-
ers, and serves homes, schools and businesses, as well as many Federal facilities.  It maintains 
consistently high levels of reliability by setting high standards throughout the organization and 
within each service area.  KGS is able to provide this level of service by adhering to, and often 
exceeding, procedures and policies that comply with local, State and Federal regulations.  
These include: 


 Damage prevention program.  KGS puts markers over its high-pressure lines, patrols 
them, and subscribes to the Kansas 811 locate-and-mark system. 


 Oversight.  Per internal policy, all gas handling operations, such as tie-ins and shut-
downs, are supervised by employees trained in the proper procedures.  Qualifications 
are documented and available for inspection. 


 Prompt investigation.  No matter how rare system outages are, they are thoroughly 
investigated by teams of KGS field and engineering personnel to determine the cause(s) 
and to implement preventative measures.  Investigation results are then reviewed and 
findings are used to improve response procedures. 


 Government verification.  The KCC has broad authority to regulate and investigate the 
operations of KGS and other jurisdictional gas utilities.  The KCC also imposes numer-
ous reporting requirements, such as the filing of annual reports based on the FERC 
Form 2 and the DOT’s Office of Pipeline Safety regulations. 


 
Quality.  KGS developed a stringent set of standards for the construction, operation and mainte-
nance of distribution facilities.  These standards are incorporated in the details and procedures 
shown in the Attachment A manuals.  The manuals are based on accepted industry standard 
practices, and are designed to meet or exceed the requirements of Parts 191 and 192 of Title 
49 of the CFR and have been tailored to reflect localized weather, customer needs, soil and 
other conditions.  Using established standardized practices should assure Fort Riley of up-to-
date, high-quality standards and service.  KGS’s SOPs are further enhanced with the incorpora-
tion of other applicable industry standards, such as those for: 


 American Gas Association (AGA); 


 American National Standards Institute (ANSI); 


 American Petroleum Institute (API); 


 American Society of Mechanical Engineers (ASME); 


 American Society for Testing and Materials (ASTM); and 


 National Fire Protection Association (NFPA). 
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The Company is subject to fines and civil penalties for non-compliance found by the KCC.  Inde-
pendent audits and enforcement uniquely applies to regulated natural gas utilities such as KGS. 
 
2.2.2 Recurring and Preventative Maintenance 
 
Preventative maintenance of the privatized natural gas distribution system will be a continuous 
and ongoing process involving both field and engineering personnel and outside contractors.  
KGS’s existing transmission and distribution system consists of plastic and steel components 
that are generally similar to those of the Fort Riley system.  Therefore, KGS’s personnel are ex-
perienced in the types of operations, maintenance and repair work that will routinely be per-
formed at the Installation.  KGS’s inventoried materials also are generally compatible with mate-
rial at Fort Riley. 
 
KGS’s operating and maintenance practices comply with the requirements of DOT Title 49 CFR, 
Part 192.605 “Procedural Manual (Plan) for Operations, Maintenance, and Emergencies.”  
These practices contain elements that cover preventative maintenance, corrective maintenance, 
system design and reporting requirements.  Selected practices are summarized below. 


 Preventative Maintenance.  All facilities are examined periodically to determine whether 
or not they are functioning within established parameters.  Table 2-2 lists elements of the 
KGS preventative maintenance program, along with the appropriate standard.  When 
substandard conditions are found, follow-up remediation must occur. 


 Pipeline Repairs and Operations.  All operations, maintenance and repairs to the pipe-
line must be in accordance with DOT Title 49 CFR, Part 192, Subpart M. 


 Corrosion Control.  Corrosion must be controlled and reported in accordance with the 
requirements of DOT Title 49 CFR, Part 192, Subpart I. 


 Maps and Records.  Construction records, maps and operating history must be kept cur-
rent, and made available to appropriate operating personnel.  Maps and location reports 
can be made available to the Installation upon reasonable request. 


 Reporting Incidents.  Data needed for reporting incidents as defined in Title 49 CFR, 
Part 192 must be gathered in a timely and effective manner. 


 Pipeline Start-up and Shutdown.  Starting up and shutting down any part of the pipeline 
must be in a manner designed to assure operation within maximum allowable operating 
pressure limits. 


 Isolation and Purging.  Compressor stations and pipelines must be maintained, isolated, 
and purged according to DOT Title 49 CFR, Part 192, Subpart L. 


 Current Procedures.  Procedures must be periodically reviewed to determine the effec-
tiveness and adequacy of the procedures used in normal operation and maintenance.  
Modifications must be made when deficiencies are found. 


 Excavations.  Adequate precautions must be taken in excavated trenches to protect per-
sonnel from the hazards of unsafe accumulations of vapor or gas. 


 Safety Reports.  Safety-related condition reports and instructions must be issued as 
needed.  These enable O&M personnel to recognize dangerous conditions. 
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 Surveillance, Accidents and Emergencies.  Surveillance is undertaken when certain third 
party activity is occurring near KGS facilities, such as excavation around steel or iron 
mains.  The level of surveillance varies with the nature of the excavation, the facility in-
volved and the reliability of the excavator.  Emergency response and accident investiga-
tions must comply with Title 49. 


 Correcting Other Deficiencies.  The gas distribution system serving Fort Riley may, from 
time to time, perform in an unsatisfactory manner, as measured against normal service 
standards.  This may be due to factors such as aging infrastructure, or load growth ren-
dering a need for system upgrade or reconfiguration.  In these instances, qualified engi-
neers, designers and field personnel will analyze the system to determine appropriate 
solutions and implement corrective actions.  This type of work is routinely handled by 
KGS’s professional staff in accordance with established and recognized engineering de-
sign standards. 


 Manage Inspection Data and Repair Work.  Inspection data is collected and uploaded 
into database applications.  Such databases are used to generate reports relative to 
maintenance statistics, inspection program status and repair / replacement work back-
logs.  Equipment conditions found to be critical from a reliability, safety, or environmental 
risk are corrected immediately.  Other maintenance follow-up work is planned and 
scheduled for future implementation. 


 
Table 2-2.  Description of Gas Service Programmed Maintenance 


Element Maintenance Performed 


Valve 
Inspections 


Performed in accordance with DOT 49 CFR 192.  Critical valves are tested 
annually by a crew for access, leakage, lubrication and functionality. 


Pipeline Patrol 
Performed in accordance with DOT 49 CFR 192.  High pressure mains are 
patrolled on cycles varying from quarterly to annually, depending on location, 
and checked for access, erosion, signage and nearby construction activity. 


Leakage Survey 
Performed in accordance with DOT 49 CFR 192.  Gas mains, service, lines and 
meter sites are checked for leakage using a combustible gas indicator.  Cycles 
vary from annual to every five years. 


Exposed 
Pipeline 
Inspection 


Performed in accordance with DOT 49 CFR 192.  Exposed pipelines (i.e. 
bridges, river crossings, spans, etc.) are checked for signage, tampering and 
paint / coating. 


Gauge 
Calibration 


Performed in accordance with DOT 49 CFR 192.  Pressure recording gauges 
are calibrated for accuracy annually. 


Cathodic 
Protection 


Performed in accordance with DOT 49 CFR 192.  Buried steel pipelines have 
their levels of protection tested on cycles ranging from every two months to ten 
years, depending on the type of protection applied. 


Regulator 
Stations 


Performed in accordance with DOT 49 CFR 192.  System regulator stations are 
checked for functionality, condition and repaired/serviced annually.  Service 
regulators are inspected as needed. 


Industrial Meter 
Sites 


Performed in accordance with KGS operations and maintenance standards. 
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2.2.3 Maintaining System Pressure 
 
Adequate KGS system pressures are controlled through a network of gas mains, district regula-
tor stations and border stations.  Minimum pressures are maintained through routine monitoring, 
competent original design and computer simulation of gas flows and pressures.  The Com-
pany’s facilities also are designed with compliant over-pressure protection devices. 
 
Verification of minimum pressure is accomplished through the use of recording gauges at the 
Installation’s regulator stations.  The gauges are read regularly to ensure adequate system con-
figuration and capacity.  KGS also adheres to Title 49 requirements and KGS procedures re-
lated to MAOP and monitoring system pressure. 
 
KGS will operate the privatized system in a similar manner, and will apply the following to main-
tain proper system pressure: 


 System modeling; 


 Frequent system surveillance and facility inspections; 


 Temporary connections to upstream systems; 


 Annual leak surveys and cathodic protection reads will be performed in certain desig-
nated areas.  All other leak surveys will be performed within the established time periods 
(i.e., three or five years); and 


 Coordination with the upstream transmission system. 
 
System Modeling.  Key distribution systems for each KGS region are being modeled to evaluate 
pressure-flow relationships to assist operating personnel in maintaining system pressures.  The 
model is periodically updated to determine what upgrades are required to maintain normal sys-
tem operating pressures.  Similar evaluations will be performed for the acquired system. 
 
Leak Surveys.  All mains are surveyed for leaks or other hazardous conditions that could affect 
system pressure in accordance with 49 CFR Part 192 (i.e., at least every: one, three, or five 
years, depending on the type of pipe and area).   
 
Regulator Station Inspections.  District regulators and district gate stations will be inspected 
once per year.  Proper facility maintenance increases the probability that adequate pressure will 
be maintained throughout the system (see, also, Section 2.2.3). 
 
Cathodic Protection Reads.  Annual cathodic protection reads show the corrosive potential of 
buried steel pipes.  This monitoring will be extended to steel facilities.  
 
Temporary Connections.  Pipeline damage often can be worked “hot” (i.e., while pressurized), 
thereby minimizing interruption of service to customers.  Any temporary connection will be ap-
proved by the COR prior to execution.  Permanent connections will be approved by the Con-
tracting Officer. 
 
SCADA.  KGS will utilize the Company’s Supervisory Control and Data Acquisition (SCADA) 
system to monitor the Fort Riley natural gas system.  Fort Riley is currently served from KGS 
border stations where there is existing telemetering capability.  This capability will permit KGS to 
remotely monitor pressures for much of the privatized system on a 24/7 basis, with alarms 
sounded when there are abnormal operating conditions.  The system is capable of alerting KGS 







Sol. No. SPE600-15-R-0800 Use or disclosure of data contained on this sheet is subject    Vol I, Page 2-7 
February 28, 2018 to the restriction on the title page of this proposal. 
 


to a problem with the system and dispatch a service technician, potentially before the Installa-
tion is even aware that a problem exists.  The SCADA capability is provided as part of the Com-
pany’s delivery service and at no additional cost to Fort Riley.  To clarify, based on the known 
conditions and the information currently available, KGS does not envision the need to install ad-
ditional SCADA capability to monitor the privatized system. 
 
Increasing Operating Pressure.  As discussed below in Section 3.1.1, an established and docu-
mented MAOP for the privatized gas system in accordance with 49 CFR, Part 192 was not sys-
tematically evident from a review of Technical Library information.  Absent such documentation, 
the current operating pressure for any existing subsystem or section of existing piping will be-
come the de facto MAOP until one can be established per code for the privatized system and 
will not be exceeded unless and until a higher MAOP is established.  The de facto MAOP can-
not exceed 60 psig on the PE subsystems (due to uncertainties whether the pipe is medium or 
high-density PE).  
 
It is possible that new or modified loads may warrant consideration of a higher operating pres-
sure as an alternative to a physical expansion of the system.  Take for example a hypothetical 
new load connecting to a 2-inch PE subsystem currently operating satisfactorily at 30 psig.  The 
capacity of such a subsystem normally would be 11 mcfh.  If that pressure could not accommo-
date the new load, uprating the system to operate at 45 or 60 psig might avoid the need to re-
place the existing pipe with, for example, 4-inch mains.  For example, the capacity of a 2-inch 
PE main operating at 60 psig is 19 mcfh. 
 
Elevating the operating pressure for the existing subsystem would require pressure testing to 
establish a higher MAOP.  Contracting Officer approval will be requested prior to initiating test-
ing to establish a higher MAOP. 
 
2.2.4 Demand and Distribution Capacity 
 
Demand and distribution capacity requirements are met by the combination of distribution sys-
tem modeling and implementing required upgrades based on model results.  The modeling fore-
casts natural gas demand, enabling KGS to determine what system improvements and new ex-
pansions are required to efficiently and cost-effectively meet future customer demand. 
 
The Fort Riley system will be folded into the Northeast Kansas area distribution system model to 
assure the adequacy of the system, given the Installation’s service requirements.  The modeling 
analysis described above is performed periodically to ensure that the models reflect the most 
current conditions. 
 
2.2.5 Relighting Appliances 
 
House system work is not included within the scope of work for the privatized service.  The Gov-
ernment or other entities, and not KGS, accordingly will be responsible for checking appliances 
prior to relighting to make sure they are operating properly.  If an appliance is not functioning 
properly or there is a problem of some nature, the inspector should valve off the unit and write 
up a repair tag.  After repairs have been made, the tag can be removed and the appliance relit.  
KGS will closely coordinate scheduled gas service outages with the Installation to facilitate the 
availability of resources for the relighting process (see, also, related Section 1.5.23 discussion). 
 
2.2.6 Corrosion Control and Cathodic Protection 
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Corrosion control is practiced by maintaining a direct current protective electric current on 
properly coated pipelines and facilities.  Depending on the vintage, steel pipe is coated with ei-
ther a fusion bonded epoxy coating, tar coating, tape or grease wrap.  Valves and fittings are 
coated with a mastic or hot wrap.  Above ground facilities are primed and painted and insulated 
from belowground facilities.  All coatings are applied in accordance with KGS’s established 
specifications and standards. 
 
Cathodic protection refers to the method of preventing corrosion in natural gas pipelines by us-
ing an electric voltage to slow or prevent corrosion.  KGS conducts cathodic protection surveys 
in accordance with 49 CFR, Part 192.  Below ground facilities are protected by rectifiers and/or 
anodes, which are installed in accordance with KGS’s specifications and standards.  Rectifiers 
are inspected bi-monthly, and above ground facilities are visually inspected on a regular basis 
for atmospheric corrosion.  Piping is insulated from the gas distribution system at or before the 
point of demarcation in order to prevent electric shorts caused by a customer’s fuel line piping 
(i.e., inside the point of delivery demarcation indicated in the Solicitation). 
 
2.2.7 Minimization of Leaks and Losses 
 
KGS minimizes leaks and losses by complying with the leak survey requirements of 49 CFR, 
Part 192, having a trained work force experienced in repairing leaks, and having the necessary 
equipment to detect leaks and quickly and efficiently repair them.  The effective management of 
pressure control systems also minimizes leaks. 
 
Being proactive in leakage control has proven beneficial for KGS.  For example, system losses 
were as low as 0.15 percent in 2012 and averaged a very enviable 0.50 percent based on DOT 
reports for calendar years 2011 through 2014.  The reported utility loss factors tend to overstate 
actual system losses because they include “unaccounted for” gas, which takes into account me-
tering losses, unauthorized takes, etc.  In fact, a major utility recently conducted a comprehen-
sive evaluation of its lost and unaccounted for gas and concluded that actual system losses 
(i.e., from leakage) were only about 0.1 percent.  The remainder was attributed to metering er-
rors (especially from meters used by other utilities to measure wholesale gas deliveries from 
that utility) and unauthorized takes (e.g., where a user illegally taps into the gas system). 
 


Leak percentages can be calculated when a system is comprehensively metered, as is 
the case for KGS’s non-privatized service where revenue meters are installed at each 
service location.  Although secondary (non-revenue) meters eventually will be installed 
at many (if not most) of the Fort Riley service locations, they are not required for all 
(e.g., Executive Order 13421 does not require individual gas meters for building with 
less than 29,000 square feet).  KGS accordingly will not be able to calculate system 
losses for the privatized system. 


 
When the above procedures are applied to the acquired system, and the facilities are fully up-
graded to KGS standards, the Installation can expect loss rates to be similar to KGS’s system 
average.  Notwithstanding a commitment to minimize losses, the reality is that leaks will occur.  
In the event of a severe leak or damage to the distribution facilities by a third party, KGS’s crews 
are prepared to react to service requests and initiate repair procedures. 
 







Sol. No. SPE600-15-R-0800 Use or disclosure of data contained on this sheet is subject    Vol I, Page 2-9 
February 28, 2018 to the restriction on the title page of this proposal. 
 


2.2.8 Safety of Government Personnel and Property 
 
Safety is of paramount importance to KGS.  KGS maintains strict safety standards and all per-
sonnel follow the safety procedures found in KGS’s service manuals and Title 49 of the CFR.  
KGS also understands that the best safety precaution is accident prevention. 
 
KGS foresees the necessity of working with Government personnel to provide instruction on 
safety measures and to promote safe practices.  For example, in the event of excavation work 
conducted by Installation or other personnel, the procedures to ensure that gas main or service 
lines are not disturbed will be addressed. 
 
The Company’s safety practices and policies are routinely updated and consistently enforced.  
The Company is subject to an annual review of records and procedures by the KCC, which, 
among other actions, checks to make sure that the KGS manuals and practices comply with 49 
CFR Parts 191, 192 and 199. 
 
Another factor contributing to the safety of Government personnel and property is the compre-
hensive training of KGS personnel.  All company employees are updated on safety regulations 
and receive training on gas repair and maintenance procedures law.  Company employees must 
also adhere to drug and alcohol policies in accordance with Title 49 of the CFR and the sub-
stance abuse prevention programs of the State of Kansas.  The same rules that apply to full 
time employees apply to KGS approved contractors. 
 
2.2.9 Service Connection Standards and Specifications 
 
The type of service connection will depend on the material makeup of the main and service 
lines.  Most new services will be polyethylene and will include tracer wire.  At the end of a ser-
vice (normally a building wall), a riser will be installed.  This riser pipe generally is a prefabri-
cated anodeless riser and will be attached to the service below ground and turn upward, extend-
ing above ground.  In accordance with 49 CFR 192.383, all new or relocated single family resi-
dence service lines must have an excess flow valve (installed at the main connection).  Regula-
tors and any secondary meter sets will be installed downstream of the shut-off valve.  New or 
replacement meters may include a soft bypass to enable meter change outs without cutting off 
service. 
 
All connections and riser installations will be in accordance with KGS’s detailed specifications 
and standards.  The points of demarcation between the external distribution system to be privat-
ized, and the internal, Government-owned gas distribution facilities (i.e., house lines) will be in 
accordance with the specifications set forth in Attachment JA2.  The installation of valves may 
be required to more clearly delineate the unique points of demarcation within the housing areas.  
Materials and installation procedures will comply with applicable State and Federal codes. 
 
2.2.10 Leak Surveys 
 
In response to the Attachment JA2 specific service requirements, and to comply with applicable 
Kansas and Federal codes, the Company will conduct leakage surveys, using established KGS 
standards, of the gas distribution system, conduct patrols along pipeline rights-of-ways and 
maintain records of these tasks for the privatized system for the purpose of leak detection re-
quirements.   
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The Leak Survey and Patrol Program is designed to provide a continuous and active surveil-
lance of all facilities by prescribing various gas leakage surveys and/or patrols (see Table 2-3).  
District regulators and border stations also will be inspected in accordance with 49 CFR, Part 
192.  Proper facility maintenance increases the probability that adequate pressure will be main-
tained throughout the system.  The system also will be surveyed for atmospheric corrosion (if 
applicable).    
 
The results of all leak surveys will be used to assess the priority for system upgrades and re-
placements, and any identified capital requirements will be incorporated into KGS’s five-year 
capital upgrade plan.  KGS will employ specialized equipment to assure comprehensive and ac-
curate leak detection.  Such special equipment can sense gas levels of approximately fifty parts 
per million (ppm) and other specialized equipment can detect ethane as opposed to methane 
(i.e., sewer gas).  
 
The Company will submit copies, if required, to the Contracting Officer of all submittals and cor-
respondence to Federal, State and local agencies concerning leakage testing for the privatized 
system.  Copies will be submitted within thirty working days, if required, following submittal to 
the respective agency. 
 


Table 2-3.  Description of Leak Survey Procedures 


Element Description 


Business District Gas 
Leak Survey 


Survey designated business districts and continuous paved areas by 
checking each main, service, available opening, and meter set within the 
business district 


Residential Area Gas 
Leak Survey 


Survey distribution pipelines outside the designated business district by 
checking each main, service, and meter set 


High-Occupancy 
Building Gas Leak 
Survey 


Survey designated high-occupancy buildings outside the business district 
by checking each main, service line, available opening and meter set within 
the area of the high-occupancy building(s) 


Transmission Line 
Leak Survey 


Survey transmission lines along the rights-of-ways of these facilities 


Transmission Line Pa-
trols 


Patrol transmission lines to observe surface conditions on and adjacent to 
the pipeline right-of-way for evidence of leakage, construction activity and 
other factors affecting safety and operation 


Distribution Line Spe-
cial Location Patrols 


Survey and/or patrol distribution mains at selected locations to observe 
surface conditions for evidence of gas leaks, construction activity, and 
other factors affecting safety and operation  


Inside Meter Set 
Gas Leak Survey 


Survey of inside meter sets and service lines  


Other Selected Gas 
Leak Surveys and 
Pipeline Patrols 


Survey and/or pipeline patrol conducted as determined by the situation 
such as: leak history, construction activity, paving, acts of nature, and In-
tegrity Management requirements, etc. 


 
2.2.11 New Construction Standards 
 
All new construction for mains, services, regulator stations, meter sets and other facilities will be 
in accordance with manufacturer and KGS’s standards and specifications.  Facilities will be 
placed at depths that meet or exceed the minimum 49 CFR, Part 192 requirements.  All facilities 
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will be designed to comply with all applicable Federal, State and local requirements.  Prior to be-
ing placed in service, all distribution facilities are pressure tested using air, nitrogen, or water. 
 


As with other elements of KGS’s operations, procedures for the installation of pipe and 
facilities meet or exceed the minimum requirements of 49 CFR, Part 192.  For exam-
ple, KGS standards state preferred cover for distribution mains is 30” with a minimum 
of 24” (with exceptions, see Standard 1115).  Service lines shall be installed in a 
straight line and perpendicular to the street (main).  Each buried service line is to be 
installed with at least 12” of cover in private property and at least 18” of cover in streets 
and roads”  (see Standard 1220).  In addition, renewals installed by insertion may be 
at a depth less than 24”. 


 
Supplementing the specific construction standards are programs for safety awareness and the 
application of best management practices.  These include semiannual welding and annual plas-
tic fusion qualifying for Company and contractor personnel who install gas distribution facilities.  
 
2.2.12 Commissioning Standards 
 
The detailed procedures in KGS’s service manuals will be applied as the commissioning stand-
ards for all new facilities installed within Fort Riley.  These standards include the following ele-
ments: 


 Installed facilities are pressure-tested with air, nitrogen or water at 1 and 1/2 times the 
maximum operating pressure of the system or a minimum of 100 pounds per square 
inch gauge (psig) for medium pressure facilities (i.e., less than 60 psig) and 1 and 1/2 
times the maximum operating pressure for higher pressure systems; 


 Natural gas is put into the facilities only after the pressure test is completed and the facil-
ities have passed inspection; 


 The facilities will not be connected to the Installation’s house lines (i.e., downstream of 
the points of demarcation identified in Attachment JA2 to the Solicitation) until natural 
gas has been put into the distribution facilities; and 


 Natural gas is turned on only after the services and mains have gas, the regulator / me-
ter (if required) is in place, the house fuel line is approved by Fort Riley, and the facilities 
are connected to the house lines (i.e., Government-owned facilities downstream of the 
points of demarcation with the KGS-owned privatized system).  


 
2.2.13 Color Identification and Markings 
 
Beginning in the 1990s, medium density polyethylene pipe manufacturers changed the color of 
their pipe to yellow to match the new natural gas industry standard.  Yellow polyethylene pipe 
identifies the pipe as a natural gas carrying pipe, and all of KGS’s polyethylene pipe manufac-
tured since the 1990s is yellow.  Although not commonly used on the KGS system, black with a 
yellow stripe is the standard color used for high density PE gas pipe.  Line location markings 
also use yellow to indicate natural gas facilities. 
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2.2.14 System Inspections 
 
KGS inspects facilities within the distribution system as required by the DOT pipeline safety reg-
ulations at 49 CFR Part 192 and the Company’s service manuals.  Inspection records are main-
tained in compliance with KCC and DOT requirements. 
 
2.2.15 Meter and Equipment Calibration 
 
Secondary (non-revenue) meters will be calibrated for accuracy in accordance with standard op-
erating practices, to include but not be limited to KGS Tariff Section 9 measurement standards 
and related rules and regulations.  Tariff Section 9.02.04 provides that a customer may request 
that the KGS test the accuracy of a meter.  A meter is deemed accurate if the recording inaccu-
racy is not greater than two percent.  A tariff-based fee, which is currently $40, shall be as-
sessed if the tested meter accuracy is within limits.  While this rule technically applies to reve-
nue meters, it would be applied as well to secondary meters within Fort Riley. 
 
The Government clarified that it will (a) be responsible for reading all meters connected to the 
Utility Monitoring and Control System (UMCS) and (b) inform KGS if a connected meter was not 
read and the meter therefore needed to be read manually by KGS.  Meter reading reports will 
be submitted monthly if required. 
 
2.2.16 Service Interruption Frequency 
 
Service interruption generally occurs for one of two reasons.  First, an interruption can occur 
when service is intentionally interrupted by KGS for maintenance or safety reasons.  Service 
may be interrupted during meter change-outs or during main or service relocation work.  In-
stalling a bypass around the main or service area to be relocated can avoid interruptions.  This 
last procedure may be used when Government personnel inform KGS that mission require-
ments for a building or group of buildings necessitate uninterrupted service.  KGS anticipates 
that such situations will be limited to when maintenance work on lines serving the designated 
buildings cannot be completed outside of normal business hours or in facilities where 24-hour 
operations are being conducted (and there are no exercises or other activities that necessitate a 
higher level of service). 
 


The use of bypasses and KGS’s ability to hot tap pipe (which allows the Company to 
conduct work while gas remains flowing) are two of the reasons why Fort Riley can ex-
pect similar minimal service interruption frequency rates as are experienced on KGS’s 
existing system. 


 
The second major cause of interruption is when there is damage to utility facilities by a third 
party.  The gas distribution system will be mapped as part of KGS’s initial Capital Plan.  It is 
hoped that coordination with other utilities and Government personnel, coupled with the Installa-
tion’s strict enforcement of its excavation permit process, use of Kansas 811 one-call and use of 
pipeline markers can minimize third party damage to gas facilities.  Here as well, KGS recog-
nizes that interruptions may occur nonetheless.  The proximity of KGS’s crews and yard facili-
ties to Fort Riley should minimize associated losses and the duration of the interruption. 
 







Sol. No. SPE600-15-R-0800 Use or disclosure of data contained on this sheet is subject    Vol I, Page 2-13 
February 28, 2018 to the restriction on the title page of this proposal. 
 


2.2.17 Operating Permits 
 
KGS complies with all city, county, State and Federal permit requirements as related to new 
construction.  All environmental, cultural resource and other permits as may be applicable are 
applied for as needed. 
 
2.2.18 Employee Certification and Training 
 
All individuals performing tasks or activities on a pipeline facility must be qualified pursuant to 49 
CFR 192.801-809.  KGS’s Operator Qualification Program, complies with the 49 CFR Part 
192.801-809 requirements, and assures that all staff will meet the CFR standards.1  As applica-
ble, the Company’s operating employees have the following certifications: 


 Registered Professional Engineers; 


 National Association of Corrosion Engineers; 


 Department of Transportation Operator Qualification; 


 Occupational Safety and Health Administration (OSHA) Class 3 O&M Asbestos Worker; 


 OSHA Competent Person (Shoring/Excavation); 


 Self-Contained Breathing Apparatus; 


 Hazardous Waste Management; 


 Steel Welding; 


 Plastic Fusion; 


 First Aid/CPR; and 


 Leak Survey. 
 
2.2.19 Disaster Recovery 
 
Please see Section 1.0. 
 
2.2.20 Environmental and Miscellaneous Standards and Procedures 
 
KGS’s SOPs comply with applicable operational, safety, environmental and health require-
ments.  KGS’s QMP is thus predicated on applying these same SOPs to the privatized service.  
Independent regulation and oversight by the KCC should give the Installation added assurances 
that the compliance plan will be adhered to in all respects. 
 
KGS will provide the Government, within five (5) days of receipt or notice, a copy of all corre-
spondence with environmental authorities related to enforcement actions or notices of violations 
that arise from, affect, or otherwise relate to the Contractor’s performance under the contract. 
 
Environmental Compliance.  KGS will operate and maintain the system in compliance with appli-
cable environmental and occupational health and safety requirements.  These include: 


                                                 
1  The privatized system will contain a large proportion of high density polyethylene (HDPE) pipe.  Be-
cause the KGS system predominantly uses medium density polyethylene (MDPE) pipe, some HDPE re-
fresher training may be required for personnel assigned to the Project Office (see Project T-1). 
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 Comprehensive Environmental Response, Compensation & Liability Act (CERCLA); 


 Federal and State Clean Air Acts; 


 Federal and State Clean Water Acts; 


 Federal Resource Conservation and Recovery Act (RCRA); 


 Emergency Preparedness Community Right to Know Act (EPCRA); 


 Toxic Substances Control Act (TSCA); 


 Federal Safe Drinking Water Act (SDWA); 


 Federal and State Endangered Species Acts; 


 National Environmental Policy Act (NEPA); 


 Federal Rivers and Harbors Act; 


 Federal Coastal Zone Management Act; 


 Migratory Bird Treaty Act; 


 Eagle Protection Act; 


 Marine Mammal Protection Act; 


 Native Plant Protection Act; 


 National Historic Preservation Act; and 


 Archeological Resources Protection Act of 1979. 
 
KGS assumes that the Government will be liable for pre-existing environmental conditions in ac-
cordance with applicable laws and regulations. 
 
Occupational Safety and Health Requirements.  Providing a safe and healthy workplace for all 
employees is one of KGS’s highest priorities.  Its policies and procedures are designed to meet 
this challenge and minimize work-related hazards.  The success of KGS’s program is based on 
the active support of all employees.  All employees are expected to use reasonable care in the 
performance of their duties, and act in such a manner as to assure safety and health to them-
selves, their coworkers and the public.  Managers are required to implement and maintain injury 
and illness prevention programs in each work area under their jurisdiction.  KGS continuously 
works with its employees to develop and implement effective safety policies. 
 
Spill Prevention Control and Countermeasure Plan.  KGS will adopt the Government’s Installa-
tion Spill Contingency Plan.  
 
Hazardous Material and Waste Minimization.  As with the upstream system, KGS will not use 
hazardous substances (as defined in 40 CFR 302.4) for the operation, maintenance, repair or 
replacement of the privatized system.  There also are no current plans to bring hazardous mate-
rials onto the Installation.2  For example, odorant is injected into the transmission system, which 
is upstream of, and thus not part of the privatized distribution system.  If during the contract term 
                                                 
2  Water concentrations in natural gas above a certain amount will risk the formation of line-blocking, gas 
hydrates (ice formations that encapsulate gas molecules) within the pipe when line pressure drops or pipe 
temperature approaches freezing.  One method used by KGS to combat hydrate formation on the up-
stream system is to reduce the dew point of the gas by injecting methanol into district regulators.  An Ma-
terial Safety Data Sheet (MSDS) will be provided if methanol is used on the privatized system.  
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KGS uses hazardous materials, the Company will comply with applicable laws and regulations 
in the handling of hazardous materials, including the Material Safety Data Sheet (MSDS) and 
other requirements detailed in Section C.10.5 of the Solicitation.  
 
Given the vintage of the existing iron pipe, some of the pipe may contain coal tar coatings, tape 
or wrappings which might contain asbestos or other hazardous substances.  Pre-existing haz-
ardous or otherwise regulated material substances may also be in the media in which distribu-
tion piping was installed.  To the extent that there may be such substances in pipe coating, 
wrapping or surrounding media, they would be a pre-existing condition.  Consequently, the fol-
lowing procedures will be applied: 


 If hazardous substance contamination is found or suspected, KGS will immediately notify 
the Installation. 


 Any affected contaminated media (e.g., soil, rock, or water) or piping already excavated 
or removed from the ground by KGS will be containerized or properly controlled, and re-
main within the Installation pending waste profiling.   


 The media will be tested for appropriate hazardous constituents required by the regulat-
ing agency or an appropriate disposal facility in accordance with the United States Envi-
ronmental Protection Agency’s (EPA) SW-846, Test Methods for Evaluating Solid 
Waste, Physical/Chemical Methods, as amended or modified. 


 If the testing indicates that the pipe material or affected contaminated media contain 
hazardous constituents above allowable levels, it must be transported and disposed of 
in a TSCA- or RCRA-approved disposal site or properly managed under an appropriate 
environmental program.  Because KGS would not use hazardous substances (with the 
exception of the chemical products for which the Installation is provided an MSDS on 
the privatized system), any such hazardous substances contained in the media or part 
of the piping presumably would be pre-existing contaminants. 


 The cost of service basis for the proposed Contract Rate does not include costs associ-
ated with the testing, storage, handling, transportation or disposal of pre-existing haz-
ardous wastes, substances or materials.  KGS therefore proposes that the Government 
assume responsibility for the incremental cost for the testing, handling, storage, trans-
portation and disposal of pre-existing hazardous wastes, substances and materials. 


 
National Priorities List Considerations.  Fort Riley is currently listed on the National Priorities List 
(NPL) and has a Federal Facility Agreement (FFA) in place.  A review of the Environment Pro-
tection Agency’s website indicated that there is an active Superfund site which consists of multi-
ple subsites within Fort Riley.  Operation and maintenance, and repair and replacement of gas 
distribution facilities within the sites would result in currently unquantifiable operational and cost 
risks.  However, a preliminary review of available natural gas distribution maps indicated there 
are no operational gas lines within the sites. 
 
2.2.21 Specialty Training 
 
The Solicitation does not include any KGS-provided specialty training requirements for Govern-
ment personnel. 
 
2.2.22 Equipment Removals 
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After the ownership transfer, KGS generally will be responsible for facilities and material re-
moved from the privatized system.  An exception would be for removals that contain latent pre-
existing hazardous materials, for which the Government is responsible in accordance with exist-
ing law and regulations.  KGS does not envision the removal of equipment prior to the end of its 
depreciated (booked) life except when such removal is at the request and for the convenience 
of the Government (e.g., to relocate existing equipment to accommodate a MILCON effort).  In 
this case, the removal would likely be covered under the termination provisions addressed in the 
Volume IV Price Proposal, which specifically provides for the crediting to the Government of the 
salvage value of removed equipment.  
 
In accordance with standard practices, unneeded and unutilized privatized infrastructure may be 
abandoned in place, if to do so does not pose an immediate or future health, safety, operational, 
or environmental risk.  This generally would apply to underground equipment, as it is standard 
practice to remove unused overhead facilities. 
 
2.2.23 Technology Awareness 
 
 The Company’s Gas Codes and Compliance Group is responsible for maintaining currency in 
applicable laws and regulations, as well as new technologies that might be applied to the sys-
tem.  Awareness of new technologies is maintained through membership in the American Gas 
Association, attending technology conferences and networking with contacts at other utilities, 
universities, research organization and vendors.  KGS will operate the privatized system accord-
ing to standard practices and procures.  This means that a new technology that is implemented 
for the upstream system should apply and may be the basis for discussion leading to changes 
as may be appropriate. 
 
An example of a recent technology implementation was the use of “smart pigs” which are in-
serted into pipes to inspect pipe material, identify dents, assess corrosion and facilitate map-
ping.  The pigs are usually used in larger-diameter transmission lines and can be used for some 
smaller-diameter applications.  
 
2.2.24 Special Service Requirements 
 
Presented in Table 2-4 is a summary of KGS’s response to the special service requirements set 
forth in Section JA2.3 of the Solicitation.  The table supplements related discussions of all or el-
ements of the special requirements that are addressed elsewhere in this proposal.  The Com-
pany also acknowledges that if there is a conflict between requirements described below and 
those described in Section C, the Section JA2.3 requirements take precedence, provided, how-
ever, that the Contractor’s service and its restoration in times of outage for service requests 
shall be at least equivalent to the service provided to other similar customers, (i.e., similar cus-
tomers which serve broader community, health, and safety functions, including police stations, 
fire and rescue facilities, (and) hospitals). 
 
 


Table 2-4.  Response to Attachment JA2 Special Service Requirements 


JA2.3 Requirement Response 


1. On-Site Contractor Facility  Agreed. 


2. Temporary Contractor Facili-
ties 


 Agreed. 
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Table 2-4.  Response to Attachment JA2 Special Service Requirements 


JA2.3 Requirement Response 


3. Restricted access areas  Agreed. 


4. Limited access  Agreed. 


5. Vehicles  Agreed, provided that the fueling and maintenance of KGS-owned 
vehicles may be permitted with approval by the COR. 


6. Coordination requirements  Agreed. 


7. Planning and programming  Agreed. 


8. Request for action process  KGS will comply with the Request for Action (RFA) process, as it 
may change from time-to-time. 


 Regarding the “general” description of the RFA process, Step 7 in-
volves providing funds to the KO and Step 11 involves contractor 
invoicing for an authorized project.  Connection and other capital-
ized work-related costs normally would be financed by KGS and 
recovered under the proposal Contract Rate Charge.  However, 
the Government reserves the right to pay for new or upgraded per-
manent connections as a lump sum. 


 As applicable, accepted Exception #14 in NM4 provides for unre-
covered investments associated with the removal or abandonment 
of infrastructure for the convenience of the Government. 


9. Mapping requirements  KGS’s mapping systems are compatible with the stated Govern-
ment standards (and mapping personnel have substantial SDSFIE 
experience applied to Army installations). 


 KGS-provided maps will be SDSFIE compatible. 


10. Updated utility maps  Agreed, provided that a complete, updated set of maps will be pro-
vided quarterly in accordance with accepted Exception #31 in 
NM4. 


11. Disposition of removed or 
salvaged material 


 Agreed. 


12. Component replacement  Agreed.  Infrastructure owned by KGS and subsequently aban-
doned will be marked on system maps. 


 As a related matter, and in accordance with accepted Exception #7 
in NM4, RFP Section C.5.1.6, Disposition of Removed or Salvaged 
Materials, if KGS discovers pre-existing abandoned utility plant 
items not identified on existing maps, KGS shall notify the COR 
promptly to permit the Installation to document the abandoned fa-
cilities. 


13. Excavation marking / digging 
process 


 Agreed.  There is a related Transition Period task to develop expe-
dited procedures to secure required excavation permits related to 
emergency service requests. 


14. System Survey and Assess-
ment / Utility Record Draw-
ings 


 Agreed, provided that in accordance with accepted Exception #33 
in NM4, KGS will provide electronic record drawings to the Govern-
ment in a format that is compatible with the latest versions of 
SDSFIE, and provided further that changes or modifications to the 
drawings shall be submitted to the COR and DPW Fort Riley quar-
terly. 


15. Computerized model  Agreed. 
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Table 2-4.  Response to Attachment JA2 Special Service Requirements 


JA2.3 Requirement Response 


16. Installation design guide  KGS recommended changes to the IDG will be provided within 45 
days of the CSD.   


 In accordance with accepted Exception #34 in NM4, KGS shall 
thereafter provide suggested IDG updates, and the Government 
shall provide a response to suggested changes within a reasona-
ble time.  KGS-suggested changes shall not be unreasonably de-
nied if they are directly applicable to the privatized natural gas sys-
tem and consistent with KGS’s standard service practices and 
specifications. 


17. Fire control and safety  Agreed. 


18. Environmental issues  Agreed. 


19. Required regulatory reports.  Agreed. 


20. Official inspections  Agreed. 


21. First response investigation  Agreed.  It is further specifically acknowledged that KGS shall pro-
ceed toward fixing a gas system problem occurring near a point of 
demarcation when the appropriate repair organization is not imme-
diately apparent. 


22. Response to Demand Mainte-
nance Orders (service calls / 
requests) 


 KGS will respond to service call requests in accordance with the 
Section 1.0, Service Interruption / Contingency / Catastrophic Loss 
Plan, procedures. 


 Agreed regarding no additional cost for turn on/off services. 


23. Utility outage  Requirements are consistent with the Section 1.0 Service Interrup-
tion / Contingency / Catastrophic Loss Plan.  KGS will immediately 
respond to all emergency service.  That initial response will, among 
other things, include priority dispatching a Service Technician / 
knowledgeable person to the service site.  The plan further calls for 
a knowledgeable person invariably to be physically at the emer-
gency service site within 30 minutes during normal duty hours. 


 In accordance with accepted Exception #36, the requirements will 
be addressed consistent with KGS’s restoration in times of outage 
for service requests shall be at least equivalent to the service pro-
vided to other similar customers, (i.e., similar customers which 
serve broader community, health, and safety functions, including 
police stations, fire and rescue facilities, (and) hospitals). 


24. Emergency operations  Restoration priorities are addressed in Section 1.0. 
 Although substantial KGS resources at times predominantly will 


work on the privatized system (e.g., during the initial years of the 
proposed Capital Plan), such resources will not be dedicated per 
se to the Installation. 


 In accordance with accepted Exception #37, in no case will equip-
ment and/or personnel normally dedicated or dispatched to Fort Ri-
ley’s utility system be pulled or withheld to serve the Contractor’s 
external customers, if utility service to Fort Riley is experiencing an 
outage or outages that require its service.  A minimal staff shall re-
main available to serve Fort Riley at all times. 


25. Government planned outages  Agreed. 


26. Crisis situations / exercise 
situations 


 Agreed. 
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Table 2-4.  Response to Attachment JA2 Special Service Requirements 


JA2.3 Requirement Response 


27. Cost of supporting facilities  Agreed. 


28. Cultural issues  Agreed. 


29. Standards and regulations  The privatized system will generally be operated and maintained in 
accordance with KGS system-wide standards.  Such standards are 
continually updated as required. 


 In accordance with accepted Exception #39, KGS shall provide an 
electronic copy of its design and construction standards and regu-
lations within 45 days of the CSD, with electronic updates thereaf-
ter provided quarterly.  


 The provided standards are proprietary and KGS expects that the 
Government will treat them appropriately. 


30. Network access require-
ments 


 Agreed. 


31. Commercial use  Agreed. 


 
2.3 STAFFING PLAN 
 
While Fort Riley will have access to all of KGS’s extensive natural gas distribution resources, 
primary responsibility for the privatization effort will be assigned to the Junction City Service 
Center.  This facility is located at 1118 South Madison Street and is about five miles from Fort 
Riley. 
 
Because KGS operates an extensive transmission and distribution system that adjoins and is 
within the Installation, and has considerable personnel, equipment, supply and other resources 
in the general vicinity of the Installation, there are no plans to change its staff to accommodate 
the Fort Riley privatization project.  Rather, all work, both routine and emergency, will primarily 
be handled by existing customer service, engineering and line personnel assigned to the Junc-
tion City and Manhattan service areas.3   
 
2.3.1 Project and Corporate Organization 
 
Corporate Organization.  Pierce Norton, II is President and Chief Executive Officer (CEO) 
and a member of the Board of Directors of ONE Gas.  Previously, Mr. Norton served as execu-
tive vice president and chief operating officer of ONEOK and ONEOK Partners.  He directs ONE 
Gas’ strategic operations. 
 
Caron Lawhorn is Senior Vice President, Commercial, of ONE Gas, and in this capacity, she is 
responsible for commercial activity of the three natural gas utilities.  Prior to ONE Gas becoming 
a standalone publicly traded company separated from ONEOK Inc., she served in the same role 
there.  Prior to assuming that position, Ms. Lawhorn was senior vice president, corporate 
planning and development of ONEOK and ONEOK Partners, responsible for business 


                                                 
3  To clarify, KGS will adjust its personnel and other resources to accommodate the collective customer 
growth and related service requirements throughout its system in general and the Northeast Kansas Re-
gion in particular.  The acquisition of the privatized system will represent a relatively small portion of the 
many new customers added to its system annually.  The need for expanded resources would thus be 
predicated far more on other system needs than the specifics of the privatized service. 
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development, strategic and long-range planning and capital investment.  Ms. Lawhorn reports to 
Mr. Norton. 
 
Robert McAnnally is Senior Vice President, Operations, of ONE Gas, and in this capacity he is 
responsible for operations of its three natural gas utilities.  Before joining ONE Gas, he served 
as a senior vice president of customer service and marketing for Alabama Gas Corporation, the 
largest natural gas distribution company in Alabama, where he was responsible for all customer-
facing activities of the company, including extension of new services.  Mr. McAnnally reports to 
Mr. Norton. 
 
Dennis Okenfuss is the Vice President of Operations of the Kansas Gas Service division of 
ONE Gas.  In this capacity, he is responsible for the day-to-day operations of the Company.  
Previously, he was vice president of administration of Kansas Gas Service, responsible for busi-
ness and economic development, community relations, natural gas supply, labor relations, fleet 
and facilities, and customer services.  Prior to that, he was manager of business development of 
Kansas Gas Service. 
 
Sean Postlethwait is the Company’s Director of Field Operations, and in this capacity he is re-
sponsible for all day to day field operations for the Outside Areas for KGS.  Previously, he has 
held various field operations positions including supervisor, manager, and director of the West 
Region.  He currently reports to Vice President of Operations Dennis Okenfuss. 
 
Privatization Project Organization.  KGS’s Natural Gas Privatization Project Organization is 
shown in Figure 2-1.  As noted, operational responsibility for the privatized system will be as-
signed to the Junction City Service Center. 
 
David Long is the proposed Project Manager, and will be responsible for implementing the pri-
vatized service as outlined in this proposal.  Operating from the nearby Manhattan Service Cen-
ter, Mr. Long is the Company’s Northeast Kansas Regional Manager.  His responsibilities in-
clude engineering, construction coordination and operation and maintenance of the Company’s 
natural gas distribution system.  He will be responsible for mobilizing the full capabilities of KGS 
to meet the requirements of the privatized service contract.  He will be particularly active during 
the transition from Government to KGS ownership of the system. 
 
Mr. Long will be supported by two Deputy Project Managers.  Lynn Crouse is Director of Opera-
tions for the KGS Transmission Department.  Operating from KGS’s Hutchinson Service Center, 
his operational responsibilities include oversight of operational, integrity management and con-
struction of facilities related to the Transmission system.  He also maintains close coordination 
with Engineering, as well as with legal, gas supply, commercial development and other KGS or-
ganizations.  Mr. Crouse has more than 30 years of natural gas utility experience.   
 
The other deputy is Susan Marx, who is the Company’s Manager, Business Development.  In 
this capacity, she has been the Company’s account representative for Fort Riley.  She is re-
sponsible for the day-to-day contact with the Installation as well acting as the primary point of 
contact for new projects. 
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Figure 2-1.  KGS Natural Gas Privatization Project Organization  


 
Crew and Other Personnel Qualifications.  While the above-described project team will direct 
and manage the overall privatization effort, day-to-day work on the system generally will be per-
formed by first response and other crew personnel that are assigned to the Manhattan / Junc-
tion City or other nearby operation centers.  Position descriptions for distribution field and ser-
vice center personnel are as follows: 


 Distribution Foreman shall be employees highly skilled in the service, operations mainte-
nance and construction of distribution system facilities who have demonstrated the abil-
ity to plan and direct the work of others in a safe, reliable and efficient manner.  A Fore-
man must be physically able and will be required to perform the work of those they su-
pervise, when necessary. 


 Combination Welders shall be highly skilled welders, capable of cutting, fitting and weld-
ing high-pressure gas piping under the latest edition of API 1104 Welding of Pipelines 
and Related Facilities and shall maintain a current certificate to this effect from the com-
pany, based on the “Multiple Qualification Test”.  They shall be capable of reading con-
struction drawings, laying out work and have a working knowledge of codes and stand-
ards.  Combination welders shall be expected to work as Distribution Journeyman when 
not required to weld. 


 Welders shall be skilled workers who have experience at the trade and have demon-
strated their aptitude and ability to pass the company “A” or “B” welding certification re-
quirement tests.  Welders shall be expected to work as Distribution Journeyman when 
not required to weld.  Bidders into the welding classification will be required to complete 
the first test (B) qualification within 90 days or 720 hours of training or practice.  


 Contract Inspectors (temporary) shall be skilled Foremen, Combination Welders, Weld-
ers, Boring Equipment Operators, and Distribution Journeyman who shall be temporarily 
assigned to inspect work performed by contractors on the Company’s gas systems.  
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They shall be qualified by either work experience or specific training on the type of work 
being inspected and have a working knowledge of contracts. 


 Outside Journeyman shall be qualified Distribution Journeyman, to perform customer 
service, service investigations, leak investigations, perform surveys, inspections, and 
tests as required in the area assigned.  They shall demonstrate the ability to work with 
limited supervision and direct the work of others within their area.  They shall have the 
ability to promote good public relations and community involvement. 


 Boring Equipment Operator II shall be highly skilled Distribution Journeyman with the 
ability to operate boring equipment, defined as the equipment used to directional bore 
and capable of boring under surfaces that are not to be disturbed by normal excavation. 
Boring Equipment operators shall be expected to work as Distribution Journeyman when 
not required to operate boring equipment.  This equipment would be above the capabili-
ties of rubber tired backhoes and trenching equipment normally associated with gas line 
installation.  


 Boring Equipment Operator I shall be highly skilled Distribution Journeyman with the 
ability to assist the Boring Equipment Operator II in the use of directional boring equip-
ment.  The Boring Equipment Operator I shall be expected to work as Distribution Jour-
neyman when not required to assist in the operation of boring equipment. This equip-
ment would be above the capabilities of rubber tired backhoes and trenching equipment 
normally associated with gas line installation. 


 Distribution Lead Journeyman shall be upgrade positions to be used only when two (2) 
or more employees are working together isolated from the direction of the foreman and 
is responsible for the successful completion of the work, fill out the completion paper-
work, time tickets, or logs into the current operation system for job completion.  This po-
sition is meant for construction work not including compliance work. 


 Distribution Journeyman shall be skilled workers who possess the required knowledge, 
skill and physical ability to perform construction and maintenance work, remove, install 
and read gas meters, service and leak investigations, surveys, inspections and tests 
which they may be called upon to perform on the Company’s gas distribution and gas 
service lines.  They will be required to operate all types of equipment associated with 
their job, following equipment specific training.  Must have personal characteristics suita-
ble for making contacts with customers and the public which are necessary in their line 
of work. 


 Crew Dispatchers shall be qualified through knowledge, training and experience to per-
form accurately completed clerical bookkeeping and accounting-type work in accordance 
with established Company procedures and to dispatch Company employees to emer-
gency and non-emergency situations.  They shall have a working knowledge of the dis-
tribution system in their related locations.  They must have personal characteristics suit-
able for making contact with customers and the public, which routinely occur in their line 
of duty. 


 Service Dispatcher are responsible for the office function of the operating center and 
shall be qualified through knowledge, training and experience to perform accurate com-
pleted clerical, bookkeeping and accounting-type work in accordance with established 
Company procedures.  They must have personal characteristics suitable for making con-
tacts with customers and the public which are necessary in their line of duty.  Other du-
ties pursuant to the classification with the exception they may be required to occasionally 
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deliver material when other non-supervisory field employees who normally perform those 
duties are not readily available. 


 Meter Readers shall be qualified through knowledge, experience, training and physical 
ability to read gas and electric meters, operate the ITRON system, check for theft and 
diversion, recognize signs of gas leakage and work collections.  They must have per-
sonal characteristics suitable for making contacts with customers and the public, which 
necessary in their line of work.  Meter Readers with two (2) years’ service reading me-
ters shall be eligible for promotions to the position of second six-month apprentice in the 
respective Service, Operations and Maintenance Departments, should a vacancy occur. 


 Utility Clerks are responsible for the office functions of the service center and shall be 
qualified through knowledge, training and experience to accurately complete clerical, 
bookkeeping and accounting work in accordance with established Company procedures. 
They shall be able to assist employees performing design work as required.  Utility 
Clerks shall have the knowledge, experience and qualifications to take customer re-
quests, send and receive locates, service orders and dispatch information and personnel 
to emergency and non-emergency situations.  A Utility Clerk shall be proficient in using a 
computer, and current operating software, time tickets and other duties as assigned.  
They will also be able to type 40 words per minute (corrected); and have personal char-
acteristics suitable for making contact with customers and the public, which are neces-
sary in their line of duty. 


 
2.3.2 Management Approach 
 
KGS’s general management approach is to apply the same standard operating practices that 
have been used to provide safe and reliable and cost-effective service to KGS’s 634,100 other 
retail service customers.  These methods also have resulted in consistently high levels of cus-
tomer satisfaction and documented high levels of service reliability.  They also are compliant 
with applicable Federal, State and local laws and regulations, including the DOT gas pipeline 
regulations codified in Title 49, Parts 191 and 192, of the CFR. 
 
Applying KGS’s SOPs means that work crews will use the same types of equipment and apply 
the same procedures on and off of the Installation.  For this reason, the particulars of the con-
tract, for matters other than special clearance, permitting and security concerns, will be largely 
transparent to the crews.  This is the case when field personnel are dispatched from within or to 
the Installation in response to an emergency or routine service request. 
 
Many of the privatized operations and maintenance activities will thus proceed on a more or less 
automatic basis, and will follow established work dispatch procedures.  The role of the Project 
Manager (or Deputy) with regard to these routine and recurring O&M matters is thus to set up 
the processes, be generally informed about the work, and respond to the Installation’s service 
concerns and/or changing service requirements.   
 
The Project Manager or Deputy will have a more active role, however, with respect to non-rou-
tine and strategic work, which includes implementing initial upgrade projects and responding to 
strategic service requests, such as a new or modified service connection or the major expansion 
of the natural gas distribution system.  For these activities, they will closely coordinate the work 
with Post personnel, clearly define the work scope, marshal the needed resources, and gener-
ally manage the work.  They will be responsible for ensuring that the work is performed on time 
and to scope, complies with KGS’s exacting standards, and is responsive to the Post’s service 
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requirements.  With the above in mind, KGS’s management approach to the major functional 
scope of work activities is presented in Table 2-5. 
 
While KGS proposes to apply its standard operating procedures, this does not mean that KGS 
intends to treat the Installation exactly as it would any other commercial or industrial customer.  
The Company will work cooperatively to meet the Installation’s often unique service requirements 
and provide service that recognizes, and is responsive to, the Installation’s critical Defense mis-
sion. 
 


Table 2-5.  Management Approach for Major Functional Work Activities 


Functional Activities Management Approach 


 System Operations and Maintenance: 


Service Requests  Call to the 24-hour KGS Emergency Call Center or Customer Ser-
vice Center by Fort Riley or by KGS employees aware of an emer-
gency or other condition 


 Center to dispatch response crews 
 Type and extent of dispatched resources to depend on the nature of 


the service request 
 Tracking and monitoring of work using Work Orders 


Emergency Service  
Responses 


 Dispatched by the KGS Emergency Call Center 
 Assess the situation, make the area safe, initiate repairs and request 


additional crew resources as required 
 Effectuate repairs and work the site until it is safe & service restored 


Routine Distribution Sys-
tem Operations, Mainte-
nance, Preventive Mainte-
nance and Inspections 


 IAW KGS’s standards and procedures 
 For example, leak surveys conducted annually for commercial sys-


tems IAW 49 CFR, pressure recording gauges are calibrated annu-
ally, and critical valves are inspected annually 


Recurring Capital  
Replacements and  
Enhancements (Planned 
and Scheduled) 


 Performed as required 
 Needs and schedules based on diagnostics (pressure tests, etc.), re-


sults of system inspections and leakage surveys, and feedback from 
response crews 


 Also based on Project Management Team reviews of work orders, 
outages reports, etc. 


 Reflects feedback from Fort Riley personnel from coordination and 
other meetings 


Recurring Capital Re-
placements and Enhance-
ments Unscheduled) 


 Normally initiated by service request call and need identified by re-
sponse crews 


 Crews dispatched to install replacements IAW SOPs 


Line Locates  Initiated by KGS for repair work 
 Initiated by the Installation or other contractors by contacting Kansas 


811 One Call 


Leak Survey  Performed IAW 49 CFR requirements 
 Automatically scheduled by the Leakage Survey Inspection Schedul-


ing System (see Section 2.2.10) 
 Comprehensive reporting to the KCC and DOT 


System Construction: 


Upgrade Projects  Implement project scope and schedule per Transition Plan 
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Table 2-5.  Management Approach for Major Functional Work Activities 


Functional Activities Management Approach 


 Work schedules and effort closely managed by Project Management 
Team 


 Integrated with other work to minimize impact on the Installation’s 
mission, control cost and maximize system reliability 


New Connections and Dis-
connections 


 Requirements generally based on requests / information provided by 
Installation personnel 


 Treated as routine service requests  


 Contract Administration: 


Cost Accounting  Use of FERC USOA to track and characterize costs (e.g., expensed 
or capitalized) 


 Direct costs accounted for using work orders and time sheets  
 Periodic cost reviews 


Coordination with the In-
stallation  


 Weekly meetings prior to and initially after contract start 
 General coordination meetings as-needed 


Service Invoicing  Monthly invoicing 


 
2.3.3 Available Resources 
 
While the Installation will have access to all of KGS’s extensive gas distribution resources, pri-
mary responsibility for the privatization effort, as noted, will be assigned to the Junction City Ser-
vice Center, with its office and full-service yard facilities, and an on-Post service facility is also 
planned.  Crews and equipment from the Manhattan Center or other KGS service areas also 
may be assigned to the Installation to accommodate any extraordinary work requirements, such 
as the initial upgrade projects and other transitional requirements or future major system up-
grades or expansions.  Importantly, the resources from all service centers will be available to 
respond to emergency service needs. 
 
Because KGS owns and operates an extensive natural gas transmission and distribution system 
that adjoins and connects with the Installation’s distribution system, it already has considerable 
personnel, equipment, supply and other resources in the general vicinity of the Installation.  
These resources, together with those resources to be kept at the planned on-Post facility, can 
readily accommodate the transition and other work elements.  Existing local resources that will 
be routinely available to support the privatization effort are described below.  
 
Existing local crews.  KGS has local service professionals who are on call 24 hours a day, 365 
days a year to respond to the needs of its customers. 


 Twenty-five employees are currently assigned to the Manhattan Service Center. 


 Eight employees are currently assigned to the Junction City Service Center, seven of 
whom are field personnel. 


 
Subcontractor Resources.  KGS has established contracts with local contractors.  Subcontractor 
employees involved in pipe installation and maintenance are DOT operator qualified workers.  
As with KGS personnel, they are certified based on rigid testing and on-the-job training proto-
cols.  Subcontractors must follow all applicable Company procedures, are properly insured and 
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adhere to drug testing polices.  There is an automated reporting system whereby KGS manag-
ers are informed of the current status of each workers qualifications.  Subcontract agreements 
also establish span of control policies that delineate work that can performed independently or 
under direct KGS supervision. 
   
Specialized equipment and operational characteristics.  KGS locally maintains a wide range of 
specialized equipment that can be dispatched to minimize service outages (see Table 2-6 and 
Figure 2-2).  Much of this equipment is available only from large local utilities such as KGS. 
 


Table 2-6.  Equipment and Supplies to Support Natural Gas Service Requests 


 Crew trucks (with backhoes), including: 
-  PE tools for 1/2" to 8" pipe 
-  Forced air breathing equipment for hazardous environment 
-  Air Compressor 
-  Jackhammer, Clay Spade, Tamp and Rock Drill 
-  Pressure Control equipment for tapping hot lines 
-  AC electric generator system – repeat below? 
-  Pipe locator 
-  Valve keys for 2” thru 12” gas valves 
- Gas Scope Combustible gas indicator 


 Backhoe with trailer and hydraulic ram/pavement breaker 
 Dump truck (10 ton) 
 Gas powered AC generators 
 PE pinchers to control up to 8” plastic pipe 
 Meter & regulator trucks equipped to maintain/service large meters and sta-


tions 
 Steel squeeze off up to 2” 
 No-blow equipment 1” and 1-1/4” 
 Emergency clamps up to 12” diameter 
 Lincoln Ranger welder 
 4” TDW stop-off machine 
 4-6” beveling machine 
 TDW T101 short stop machine 
 Ranger CGI (gas detection equipment) 
 Expansion plug tool up to 2” for emergency stop 
 PE butt, saddle and electrofusion equipment 
 Water pump and shoring equipment 
 Pneumatic and electric drills for barhole survey 


Note:  Representative of KGS equipment that is typically available only to large natural gas utilities.  It is 
doubtful that a non-utility would own all of these items, especially in KGS’s range of sizes and configura-
tions.  Their availability of the equipment on short notice to meet critical service requirements would be 
questionable.  Fort Riley will benefit from immediate equipment access and reasonable costs that are al-
located among thousands of jurisdictional customers. 


 
Existing local yard.  KGS maintains a working inventory of service lines, gas mains, regulators, 
valves and other necessary natural gas distribution system materials.  In addition, the Com-
pany’s nearby Manhattan and Junction City yards contain a wide assortment of standard and 
specialized equipment that can be readily dispatched to respond to routine and emergency ser-
vice requests. 
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KGS maintains a computerized material management system that identifies when materials at a 
local yard are at a minimum required level and then automatically orders restocking.  Local yard 
and other managers can access the system and assess inventory levels at any time. 
 
Existing 24-hour Emergency Call Center.  KGS operates a 24-hour Emergency Call Center to 
handle emergency situations.  KGS’s personnel are familiar with the Company’s resources and 
can readily dispatch local service crews when and where needed.  
 


 


 
Service Response Trucks 


 
Construction Equipment 


 
Service Center 


 
Service Response Vehicles and Equipment 


 
Pipe Stores 


 
Material Supply Storehouse  


Figure 2-2.  Examples of Standard and Specialized Equipment 


 
2.4 CUSTOMER FEEDBACK 
 
KGS understands that communication with Fort Riley will critically affect the quality of service 
that it will be able to provide.  KGS’s standard operating methods, applicable to other large in-
dustrial and commercial customers, rely on frequent contact to ensure that customer needs are 
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identified and are being met.  Such feedback is routinely reviewed with local and corporate man-
agement as operating and other changes are made, as required.  The special requirements re-
garding feedback, communications and coordination will be satisfied through a similar approach 
that is specifically modified to accommodate the Installation. 
 
KGS also follows a standard regulated utility practice of assigning a senior account representa-
tive within the Company’s Business Development office to large commercial, industrial and insti-
tutional customers.  The account representative meets with assigned customers on a regular 
basis to discuss current and future service needs, pending rate proceedings, industry trends 
and other matters.  Management personnel are then briefed on the results of the meetings.  
This process will be applied to the privatized service. 
 
 
Designated Lines of Communication.  Fort Riley, through available designated points of contact, 
will be able to request specific services or to convey any suggestions for improvement under the 
contract.4  The Fort Riley Project Manager/Deputies will respond to suggested service require-
ments and, as needed, coordinate with other KGS personnel to effectuate responses.  In the 
case of a strategic service request, the Project Manager/Deputy will be responsible for arrang-
ing the necessary personnel, equipment and materials needed to implement the request. 
 
Scheduled Meetings.  During the initial transition phase of the contract, in person or telephonic 
meetings with KGS and Fort Riley personnel will be conducted as required to ensure that the 
transition proceeds smoothly and that issues are addressed quickly and efficiently.  Thereafter, 
general coordination meetings will be scheduled approximately once a month, as needed, to 
provide Post personnel information regarding upcoming projects and the status of projects in 
progress.  These would be in addition to as required meetings to discuss specific capital up-
grade, replacement or new connection projects or to discuss specific issues of interest to either 
party.  The coordination meetings also will provide a forum for: 


 Feedback from the Installation regarding KGS’s performance under the contract; 


 As needed participation in the Request for Action process; and 


 Discussions regarding Installation planning and other issues that could impact future 
work schedules or the order of precedence of repair and replacement work being per-
formed. 


 
The frequency of the regularly scheduled meetings will be adjusted as dictated by the needs of 
the Post to ensure the continued and timely flow of information, while at the same time minimiz-
ing the amount of time expended on meetings.  For meetings, it is suggested that the Contract-
ing Officer’s Representative (COR) will prepare minutes documenting discussions, resolutions 
and action items.  Copies of the minutes will be distributed to the Administrative Contracting Of-
ficer and KGS.  The Project Manager will review the minutes for completeness and ensure com-
pleteness and accuracy. 
 
The monthly meetings will also serve as a time to discuss, coordinate and schedule work.  For 
example, routine work (e.g., scheduled repair, replacement, or removal of system components) 
that could entail a service interruption, will be coordinated with the COR at the monthly 


                                                 
4  For control purposes, emergency service requests should be directed to the 24-hour KGS Emergency 
Call Center to assure the immediate dispatch of service personnel and tracking of service responses. 
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meetings, to ensure the Installation has as much advanced prior notice as possible.  Additional 
formal meetings will be scheduled on an as-needed basis. 
 
KGS recognizes that there may be instances where such coordination will need to be conducted 
outside of the regularly scheduled monthly meetings to facilitate the timely completion of work.  
In such cases, KGS will coordinate directly with the COR to arrange for work that will be per-
formed consistent with notification requirements.  
 
KGS will also schedule informal meetings with Installation personnel as frequently as needed to 
assure that all work and mission requirements are fulfilled.  For example, the Company expects 
that informal meetings will be commonplace as KGS completes the system replacement and 
other major upgrade projects identified in the Section 3 Capital Plan.  
 
2.5 QUALITY AWARDS AND CERTIFICATIONS 
 
Perhaps the most important certification is KGS’s various certificates of public convenience and 
necessity and franchise agreements, which authorize the provision of retail natural gas utility 
service within KGS’s service territory.  KGS’s long-term certificates and agreements are indica-
tors of its reputation for quality service; providing safe and reliable service under rates that are 
cost-based and reasonable.  Additional awards and recognitions include: 


 Kansas Gas Service was awarded the 2014 Energy Solutions Center’s Partnership 
Award for Innovative Energy Solutions.  


 Oklahoma Natural Gas and Texas Gas Service both were named 2014 Customer Cham-
pions by Cogent Reports, a division of Market Strategies International.  Designees were 
determined based on in-depth responses from 40,000 residential customers of the 127 
leading U.S. electric and natural gas utility companies.  


 ONE Gas was named by Tulsa People Magazine as a Best Company for Working Fami-
lies. 


 The Salvation Army honored Oklahoma Natural Gas for its service to the Moore, Okla-
homa, community following the devastating 2013 tornadoes.  


 
2.6 PERFORMANCE METRICS, INSPECTIONS AND RECORD KEEPING 
 
KGS’s goal is to operate the on-Post system as safely and efficiently as the comparable KGS 
system.  This will help ensure the Installation receives extraordinarily reliable natural gas ser-
vice.  KGS will apply its standard service practices to the privatized system.  Such practices and 
standards are described in KGS’s numerous internal standards, which are available for inspec-
tion.  The Company also will meet or exceed customer service levels prescribed in applicable 
laws, rules and regulations.  KGS also will provide the following quantifiable metrics: 


 Emergency service request response times.  Emergency service response times will be 
documented and compared to objectives set forth in Table 1-1.  


 Number of leaks per mile.  The number of privatized system leaks per mile will be meas-
ured and compared with leaks per mile for the upstream system (as reported in annual 
DOT reports), exclusive of those caused by third-party damage and thus beyond KGS’s 
control.  The comparison will be documented in the required Annual Report.  A caveat is 
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that the privatized system may experience an inordinately high number leaks until the 
ISDCs are completed and the existing iron and older steel piping is replaced. 
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KGS Manual Summaries 
 
Kansas Gas Service maintains comprehensive service manuals that are periodically updated to 
incorporate new or revised standards and practices.  The manuals are too expansive to detail 
herein.  Provided instead is the table of contents for the manuals, which should indicate their 
broad scope.  The manuals are available for inspection at KGS facilities upon reasonable re-
quest. 
 


KGS Standards 


1000 Design 


1000 Design Table of Contents Rev 2 


1005 Definitions 


1010 Basic Gas Laws 


1020 Piping System Design 


1025 Piping Stress Analysis 


1030 Easements 


1060 MAOP Determination 


1070 Odorant Systems 


1100 Large meter Station Design 


1110 Regulator Station Design 


1120 Service Regulator Selection 


1140 Design of Pits and Vaults 


 


2000 Construction 


2000 Construction Table of Contents Rev 5 


2110 Excavation - Easements - Encroach - Permits 


2120 Excavation and Trenching 


2130 Barricading and Traffic Control 


2140 Blasting 


2150 Angle of Repose, Shoring, and Spoil Dirt 


2160 Padding, Backfill, and Restoration 


2210 Welding 


2220 Welding Qualification and Testing Rev 3 


2230 Welding Procedures 


2240 Mechanical Joining Rev 3 


2250 Butt, Socket and Sidewall Fusion of PE 


2260 Solvent Cement Joining 


2280 Electrofusion 


2310 Direct Burial Rev 3 


2315 Branch Service Lines 


2320 Insertion Rev 2 


2330 Lowering in Place 


2340 Plowing and Pulling 
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2350 Boring 


2360 Crossing and Casings 


2370 Branch Connections, Tie-Ins, Tees and Tapping 


2380 Service Connections to Main and Meter 


2385 Installation of Excess Flow Valves Rev 3 


2390 Domestic Meter Installation 


2395 Above-Ground Piping 


2410 Pressure Testing Rev 4 


2420 Purging 


2510 Plastic Squeeze Off Procedures 


2520 Stoppling and Bagging 


2540 Prevention of Accidental Ignition 


2620 Abandonment of Facilities 


2710 Handling, Storage, and Inspection of Pipe 


 


3000 Operations and Maintenance 


3000 Operation and Maintenance Table of Contents Rev 13 


3010 O&M Standard – Usage and Updates Rev 1 


3020 Plastic Pipe Requirements 


3110 Emergency Response Plan Rev 15.1 


3115 Emergency Preparedness Drills Rev 1 


3120 Damage Prevention Program Rev 6 


3125 Preparation for Heavy Gas Use or Inclement Weather Seasons 


3130 Safety Related Conditions Rev 5 


3140 Investigation of Failures Rev 4 


3150 Investigation of Accidents Rev 3 


3160 Continuing Surveillance & GIS Mapping Rev 3 


3170 Gas Control 


3210 Determination of Class Location Rev 3 


3220 Uprating Rev 3 


3230 Abnormal Conditions Rev 4 


3240 Elevated Delivery Pressure 


3250 Odorizer – Inspection and Maintenance Rev 4 


3260 Pipeline Patrolling Rev 4 


3265 Leak Survey Rev 7 


3270 Electronic Gas Measurement 


3271 Electronic Correctors 


3275 SCADA Installation and Equipment Rev 2 


3280 Installation of Pressure Recorders 


3290 Pipeline Start-up and Shut down Rev 1 


3295 Operational Arrangements for Supplier Pigging 


3310 Meter Sets, Turn Ons and Change Outs 


3320 Leak Investigation Rev 5 
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3325 Leak Detection Equipment Rev 4 


3328 Purging Gas From Soil 


3330 Texas School Facilities 


3420 Maintenance of Steel Piping Rev 5 


3430 Maintenance of Plastic Rev 2 


3440 Maintenance of Cast Iron Piping 


3450 Maintenance of Copper Facilities 


3510 Inspection of Measurement Facilities 


3530 Leak Detection and Classification Rev 10 


3540 District Regulator Inspection and Maintenance 


3545 Hazardous Atmospheres Rev 2 


3550 Vault Inspection and Maintenance 


3560 Valve Inspection and Maintenance 


3570 Maintenance and Inspection of Pressure Recorders 


3580 SCADA Inspection, Testing, and Maintenance Rev 2 


3610 External Corrosion 


3620 Internal Corrosion 


3625 Atmospheric Corrosion 


3630 Cathodic Protection at Tie-Ins 


3640 Coatings Rev 4 


3650 Insulators 


3660 Bonding 


3670 Galvanic Anodes 


3680 Test Stations 


3690 Rectifiers and Groundbeds 


 


5000 Safety Standards 


5000 Applicability of Loss Prevention Policies 


5000 Safety Table of Contents 


5010 Occupational Safety and Health Act 


5020 Coordination with Contractors and Other Utilities 


5030 Accident/Injury Investigations and Claims 


5040 Operation of Motor Vehicle and Other Mobile Equip 


5041 Commercial Motor Vehicle Requirements 


5042 Employee Motor Vehicle Records (MVR) Program 


5050 Medical and First Aid 


5060 General Safety Requirements 


5070 Safety Training 


5080 Fire Prevention and Protection 


5090 Flash Fire Protection 


5100 Personal Protective Equipment 


5110 Hearing Conservation 


5120 Hand and Portable Power Tools 
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5130 Portable Ladders and Scaffolding 


5140 Health and Environmental Controls 


5150 Compressed Air and Gases 


5160 Hazardous and Toxic Materials 


5161 Hazard Communications 


5170 Plastic Pipe Hazard Protection 


5180 Transmission and Distribution 


5190 Regulator Stations 


5200 Compressor Stations 


5210 Welding And Cutting 


5220 Electrical 


5230 Buildings 


5240 Meter Shops 


5250 Shops 


5260 Office and Clerical Work 


5270 Warehousing/Storage 


5280 Warehousing/Storage 


5290 Customer Service 


5291 Carbon Monoxide Investigation 


5292 Flexible Appliance Connectors 


5293 Visual Inspection 


5300 Loss Prevention Award Program 


Emergency Response Plan Annexes 


Emergency Response Plan Annex  


Best Practices 


Best Practice #1: Overpressure Protection 


Best Practice #2: As Built 


Best Practice #3: Grade 2 Leaks 


Control Room Management 


CRM Procedures 


1 CRM Procedure Table of Contents 


2 Control Room Management Plan 


3 Approval Sheet 


CNOP-01 KGS Pipeline Operations 


CNOP-02 KGS Respond to Alarms 


CNOP-03 KGS Process Variations 


CNOP-04 KGS Loss of Communication 


CNOP-05 KGS Uninterruptible Power Supply 


CNOP-06 KGS Gas Delivery and Receipt 


CNOP-07 KGS Field Operator Safety Check 


EOP-01 KGS Respond to Pipeline Break or Leak 


EOP-02 KGS Respond to Security Threat 
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EOP-03 KGS Respond to Pipeline Fire 


EOP-04 KGS Respond to Inadv Op of Safety Device 


EOP-05 KGS Respond to Process Abnormalities 


ONE Gas Control Room Management Plan 


KGS Alarm Management Plan 


KGS Annual Review of Alarm Management Plan Procedure 


KGS Annual Review of CRM Plan Procedure 


KGS Annual Review of Training Plan Procedure 


KGS AOC Conditions Likely to Occur Simultaneously 


KGS Blocked Points Procedure 


KGS Determination of Safety Related Points and Alarms Procedure 


KGS False Alarm Procedure 


KGS Fatigue Countermeasures 


KGS Forced or Manually Set SCADA Point Procedure 


KGS Gas Control Room Evacuation Plan 


KGS Impromptu Handover 


KGS Inhibited Points Procedure 


KGS JLog Handover Procedure 


KGS Lessons Learned Procedure 


KGS Management of Change Procedure 


KGS MAOP Operating Limits Procedure 


KGS Monitoring Content of Control Room Activity Procedure 


KGS Periodic But Infrequently Used Operating Setups Procedure 


KGS Periodic Review of SCADA System Alarms_Alerts Procedure 


KGS Reportable Incident Review Procedure 


KGS SCADA Alarm Review Procedure 


KGS SCADA Point to Point Validation Procedure 


KGS Staffing the Control Room Procedure 


KGS Stale Data Procedure 


Distribution Integrity Management Plan DIMP 


Distribution Integrity Management Plan (DIMP) 


Transmission Integrity Management Plan 


Forms 


Control Room MOC 


Differential / Spring Gauge Test Form for Services 


Distribution Steel Pipe Inspection Form 


Distribution Steel Pipe Inspection Form INSTRUCTIONS 


Excavation Activity Report Form 15021 


MAOP Verification Form 19.1 


KGS Map Correction Form 


Material Defect Form 


New Pipeline Leak and Repair Report - 15024 (9-09) 
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New Site and Structure ID Form 


Odorant Concentration Form 


Pipeline Integrity Inspection Report 15020 


Pipeline Integrity Inspection Report INSTRUCTIONS 


Pitting Analysis Sketch Form 


Pitting Analysis Sketch Form EXAMPLE 


Program Review and Version Log Form 


Tensile Test Sample Form 091312 


Valve Inspection and Maintenance Record instructions 


Valve Inspection Form 


Winter Checklist 
 
 
 








 


 
 
 
 
 
 
 
 


Section 3.0 
 


System Deficiency Corrections /  
Upgrades / Connections and  


Renewals and Replacements Plan  
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3.0 Initial System Deficiency Corrections / Up-
grades / Connections and Renewals and Re-


placements Plan 
 
 
An Initial System Deficiency Corrections (ISDCs) / Upgrades / Connections and Renewals and 
Replacements Plan (Capital Plan), which is based on sound utility practices and an understand-
ing of the Installation’s total service requirements, is an important element of an integrated ser-
vice concept.  When combined with the Service Interruption/Contingency and Catastrophic Loss 
Plan and the Operations and Maintenance and Quality Management Plan developed on a simi-
lar basis, the Capital Plan serves the following important functions: 


 Provides a formal mechanism for the parties to periodically identify and coordinate the 
need for and timing of system renewals, replacements and upgrades; 


 Gives the Government insight, for budgetary and other planning purposes, into how its 
privatized service costs might change (up or down) in response to changing regulatory 
and service requirements; 


 Incorporates the results of system inspections and other diagnostic studies to identify 
opportunities to improve overall system reliability, as well as capital investment planning 
efficiency; and 


 Provides for assessment and implementation of new or revised standards that require 
upgrades or impact system operations. 


 
The Capital Plan reflects the results of a review of the information provided in the Solicitation in 
general and Attachment JA2 in particular, as well as applicable records, information contained 
in the Technical Library and the results of KGS’s pre-proposal site visits.  These elements nec-
essarily formed the basis for the Capital Plan because it was not possible to perform system 
testing or conduct a visual inspection of all aboveground or any of the underground components 
of the distribution system.  A revised plan will be submitted each year by May 31st for review and 
comment.  
 
3.1 INITIAL SYSTEM DEFICIENCY CORRECTIONS AND OTHER IMPROVEMENTS 
 
Three categories of initial upgrade projects are proposed for the system.  The first addresses 
safety and other upgrades needed to conform the acquired system to KGS and industry stand-
ards.  KGS also proposes upgrades to enhance service reliability.  The second addresses pres-
sure testing in order to establish a compliant maximum allowable operating pressure (MAOP).  
The third addresses transition requirements, as ownership and operational responsibility for the 
natural gas distribution system is transferred from the Government to KGS. 
 
Capital projects will be capitalized (“C”) and the installed costs will be included in the rate base 
for the Contract Rate Charge as the projects are completed (i.e., used and useful).  This gener-
ally will occur when the natural gas assets are pressurized.  Project costs will be recovered as 
part of the Contract Rate Charge.  Transition activities (“T”) will be expensed and the costs will 
be recovered by one-time connection charges.  As needed, post-ownership pressure testing 
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costs will be expensed (“E”) and also recovered by one-time charges as each authorized pres-
sure test for a given line and/or subsystem is completed.  The projects are identified as follows 
and are described in the subsections that follow: 


 Capitalized Upgrade Projects: 
- C-1:  Replace Iron Piping 
- C-2:  Replace Steel Piping 


 Expensed Upgrade Projects: 
- E-1:  PE Main Pressure Testing 


 Expensed Transition Projects: 
- T-1:  Transition Planning and Management 
- T-2:  Initial Leak Survey 
- T-3:  System Mapping, Inspection, Inventory and Minor Repairs 
- T-4:  System Potholing 
- T-5:  Phase 1 Environmental Site Assessment 
- T-6:  Cathodic Protection Assessment 
- T-7:  Establish on-Post Service Facility 
-  


 
Expensed transition projects will be completed during the transition period.  As required CLIN 
0007 pressure testing of existing lines will be performed as authorized by the Government.  The 
associated project costs will be expensed (i.e., not capitalized).  The capitalized projects ad-
dressed in the plan also would be completed within the first seven contract years.  The installed 
costs would be reflected in the plant-in-service values for the Contract Rate Charge by year 
eight.  Although the projects would be completed within seven years, the costs are not booked 
until the work is completed and the facilities are used and useful (pressurized).  There also typi-
cally is a time lag before all costs are entered into KGS’s accounting programs and then booked 
to plant-in-service. 
 
There are three broad considerations affecting the scope of the proposed capital projects.  The 
first is that the Attachment JA2 system inventory indicated that iron and steel piping account for 
36.8 percent of the privatized system.  Much of this pipe will be more than 40 years old when 
KGS acquires ownership of the system on the Contract Start Date (CSD).   
 
Second, and perhaps more significant than age, is the incomplete records, which are to be re-
tained for the life of the asset, regarding the Title 49 requirements for the establishment of 
MAOPs, leak survey, repair records and cathodic protection inspections. 
 
Additionally, gas utilities are required to prepare and implement a comprehensive Distribution 
Integrity Management Plan (DIMP).1 
 
In response to these and other factors, the KGS Pipeline Replacement Program was initiated.  
This program is a multi-year, plan to replace bare steel and cast iron pipeline infrastructure 
throughout service territories with plastic pipe.  For example, KGS in 2016 replaced 


                                                 
1 KGS and other gas utilities are subject to United States Department of Transportation Pipeline and Haz-
ardous Materials Safety Administration (PHMSA) regulations, including pipeline integrity-management 
regulations.  The Pipeline Safety Improvement Act of 2002 requires pipeline companies operating high-
pressure pipelines to perform integrity assessments on pipeline segments. 
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approximately 190 miles of bare steel and cast iron pipe.  The KCC also requires that KGS 
replace all of its iron pipe by Year 2024. 
 
The major goals of the replacement program are to increase the reliability of the KGS natural 
gas distribution systems, increase public safety and reduce maintenance costs.  One 
component is a comprehensive review of pipeline leak and maintenance history to determine 
the highest risk segments.  This allows KGS to prioritize the sections of pipe to be replaced.  
The acquired Fort Riley system will be incorporated into KGS’s DIMP. 
 
Given the above-noted considerations, the Capital Plan scope includes the replacement of all 
iron and the 1976-vintage steel piping within seven years of the Contract Start Date. 
 
3.1.1 Summary of Due Diligence Basis for Proposed Capital Plan 
 
KGS’s pre-proposal due diligence assessment of the existing gas distribution was primarily 
based on the Attachment JA2 system description and the limited amount of information in the 
Technical Library.  The assessment also reflects the results of the pre-proposal site visit. 
 
Since the piping system is underground, KGS’s site visit precluded a physical inspection of 
mains and service lines to assess condition and determine whether they appeared to have been 
properly installed.  This would have particularly applied to PE pipe fusions, the steel pipe coat-
ing material and the extent of possible steel pipe corrosion.  Another area of concern involves 
plastic pipes properly installed with tracer wire and warning tapes.  For example, the Attachment 
JA2 condition assessment indicated that:2 
 


Generally all new gas lines constructed in or after 2010 have tracer wires; older construction may or 
may not have tracer wires.  There are some new service lines in the Custer Hill Family Housing area 
that are suspected of not having tracer wires. 


 
The due diligence assessment also noted that proper and continuous compliance with Title 49 
procedures and documentation, due perhaps to limited resources or other reasons, was not evi-
dent.  For example, the Government’s response to questions from a 2001 Fort Riley privatiza-
tion solicitation stated that: 
 


For maintenance requirements, 49 CFR 192 is used as guidance; however, resources have not al-
ways allowed strict adherence.  For example, leakage surveys and cathodic protection monitoring 
have not adhered to the schedules prescribed in 49 CFR 192. 


 
Of particular concern is that KGS was informed that the system’s rectifier station was inoperable 
for an extended period (of perhaps up to two years).  It is thus possible that the lack of continu-
ous catholic protection degraded the condition of the steel piping.  Once degraded, the process 
cannot be reversed.  An admittedly dated leak survey also identified a disproportionately large 
number of Grade 1 leaks.3  KGS also was informed during the site visit that the required moni-
toring of excavation that occurred near gas lines was not performed.  There thus could be third-
party damage that the Installation or others were not aware of. 


                                                 
2 The gas system description attachment the Government’s earlier (2001) privatization RFP indicated that 
90% of the PE pipe had tracer wire.  Absent accurate and up-to-date maps, however, it is difficult to de-
termine which sections of pipe have or do not have tracer wires. 
 
3 The Technical Library did not contain a recent leak survey.  A 1990 survey, however, reported an inordi-
nately large number of total leaks, about 75 of which were Grade 1 leaks.   
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Notwithstanding the above, commensurate with its age and recognizing the relatively small 
number of observed code violations, the system overall seemed in reasonably good condition.  
This is consistent with the Attachment JA2 system characterization that “a majority of the distri-
bution system is relatively new and in good condition.” 
 
Inventory Quantities.  Attachment JA2 requires that proposals be based on the Table 5 system 
inventory and use the site inspections as well as information included in the Technical Library as 
reference points for developing other aspects of a proposal.  Accordingly, the scope of this Cap-
ital Plan is based on the inventory quantities and other information.  KGS nonetheless noted dis-
crepancies and omissions regarding the scope and characteristics of the privatized system, 
such as the following: 


 Much if not all of the September 2013 upgrade project to install a 16-inch PE main (to 
replace an existing 6-inch steel main) and other facilities sourced from KGS border sta-
tion #9 has been completed.  The Table 5 inventory does not include the 16-inch line 
and it is uncertain whether the replaced piping was excluded. 


 Table 5 identified 244 secondary meters whereas there are 253 in the Table 8 list of ex-
isting meters.  Per the revised Table 3 points of demarcation (PODs), residential meters 
would not be included in the privatized system. 


 Table 5 identified about 1,500 valves, but did not specifically indicate whether they were 
main or service units.  It seems that they are all main valves, as this equates to 20 
valves per mile of main (or about 265 feet average spacing).  


 Although the 16 regulator stations were listed, only 35 (building) regulators were identi-
fied.  Consistent with Assumption #33, the system is believed to include 3,600 service 
regulators. 


 About 21,800 LF (4.1 miles) of iron pipe was purportedly installed in 2005 and 2013.  
KGS believes, however, that no iron (or steel) pipe was installed on the system within 
the past 10 or so years.  


 Similarly, about 48,500 LF (9.2 miles) of steel pipe was purportedly installed in 2005 and 
2013. 


 In a related matter, it is uncertain if the noted recently installed iron and steel pipe should 
have been classified as PE pipe and/or if any abandoned pipe associated with new in-
stallations was excluded from the inventory.  It is noted in this regard that the 2001 RFP 
indicated that the gas system contained 78 miles of pipe.  While there was been some 
net expansion of the system during the ensuing decade, a 47 percent increase seems 
too high.  This would suggest that the inventory might include a considerable amount of 
abandoned pipe. 


 
Notwithstanding the above, corrections of the possible discrepancies would not materially 
change the Company’s’ general approach to the Capital Plan.  For example, KGS proposes to 
replace all iron pipe and all Custer Hill Troop Area steel pipe within seven years and this would 
not change if the amount of pipe needing replacement were to be 20 or 30 percent less than the 
inventoried values.  The plan already indicates that the timing of the replacements would be 
based in part on post-award condition assessments and new mission requirements and a desire 
to minimize disruptions of Installation activities.  Less pipe therefore would afford more flexibility 
as to which and when specific pipe should be replaced. 
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Regarding building regulators (as well as risers, valves and other apparatus), KGS’s approach 
to new or replacement service connections is they would be based on standard practices and 
therefore include all related facilities. 
 
Pipe Material.  Attachment JA2 indicated that the system contains both high density (HD) poly-
ethylene and medium density (MD) polyethylene pipe.  As is the norm within the gas utility in-
dustry, KGS generally uses MD polyethylene pipe for both distribution mains and service lines.  
One reason is that pipe fusions are easier when using the same kind of material. 
 
While it is not uncommon to join HD and MD pipe, relatively more care must be taken to make 
sure that the fusions and other work is properly performed.  This concern would normally be ad-
dressed by using properly certified personnel to perform the work, coupled with a vigorous qual-
ity control (QC) inspection regime as is standard for the upstream KGS system.  The historical 
level of QC by Installation personnel is uncertain.  
 
Maximum Allowable Operating Pressure.  The existing Government-owned system is served 
from 10 border station taps off of upstream KGS high pressure gas transmission mains and is 
stated to be operated at pressures ranging from 10 to 60 psig.  This is generally consistent with 
observed regulator station gauges which showed that portions of the system were operating at 
between 34 and 54 psig.   
 
The privatized gas system must have an established and documented MAOP for compliance 
with 49 CFR, Part 192.  Such documentation was not systematically evident from a review of 
Technical Library information.  This is not to say, however, that pressure testing records do not 
exist.  To the contrary, it is believed that PE pipe installed within at the past ten years was 
properly tested.  It is instead uncertain where the test records were retained (e.g., with the in-
stallation contractor, a MILCON or other general contractor, the Corps of Engineers or Fort Ri-
ley’s DPW) and if they can be retrieved during the Transition Period.  The following criteria will 
be applied to the privatized system. 


 Piping With Adequate Material and Proper Pressure Test Documentation.  The MAOP 
will be as documented for those portions of the privatized system for which there is Title 
49 compliant pressure testing records and sufficient as-built information as to verify the 
integrity of the installed components.  Gas distribution pipe is pressure tested up to 150 
percent of an established MAOP.  No additional testing would be required. 


 Iron and Steel Piping.  A fully documented MAOP for the steel and iron piping is 
important even though much of the piping will be replaced within seven years from the 
Contract Start Date.  To the extent records are available, they will be reviewed to verify 
operating pressures.  Absent such records, the de facto MAOP for such piping will be 
the operating pressures on the CSD, provided that it does not exceed 60 psig.  Any 
unverifiable piping would result in the MAOP being no higher than 60 psig or the current 
operating pressure, whichever is lower.  


 PE Piping Without Test Documentation.  The operating pressures on the CSD would 
serve as an interim, not to exceed, de facto MAOP for PE piping lacking proper Title 49 
documentation.  Pressure testing, if determined to be necessary and/or beneficial to 
further substantiate the establishment of a higher MAOP would be completed for 
affected facilities as authorized by the Government.  
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 PE Replacement Piping.  The need for replacements would be largely condition driven, 
such as if piping is found to have improper fusions, excessive cracking, shallow 
installation depth, high leakage rates or otherwise not to have been properly installed.  It 
is doubtful that such piping could be successfully pressure tested, given safety hazards 
and other considerations.  Here, as well, the interim, not to exceed, de facto MAOP 
would be the operating pressures on the CSD, provided that they do not exceed 60 psig 
or the design capability of the subsequently identified material and wall thickness. 


 60 psig Maximum MAOP for PE.  Safety considerations resulting from the uncertainty 
regarding which mains are high or medium density, coupled with the apparent lack of 
sustained record keeping, would necessitate a 60 psig MAOP for all PE segments 
unless it can be verified that the piping is HDPE, the installation records and as-builts 
support a higher MAOP and the lines are successfully pressure tested to establish a 
higher MAOP, provided that the system install records are sufficiently detailed to provide 
assurance the material can withstand a higher operating pressure.  KGS would follow 
the current O&M and Engineering Standards for Uprating and Establishing MAOP. 


 
There are no known current requirements to increase system operating pressures.  There may, 
however, be an as yet undefined need to conduct pressure testing of existing facilities to estab-
lish a higher MAOP on portions of the privatized system, especially those operated at lower 
pressures.  Should such testing be required in the future (e.g., to accommodate load growth), 
KGS generally would “uprate” the existing pressurized facilities in small increments to establish 
a higher MAOP.  KGS would follow the current O&M and Engineering Standards for Uprating 
and Establishing MAOP. 
 
The cost for post-conveyance pressure testing, or other MAOP related intervention, would be 
capitalized if conducted as part of an approved capitalized system upgrade project.  Cost 
recovery would be under the Contract Rate Charge.  It is possible, however, that pressure 
testing or other interventions may be required at the request of the Government with no related 
capitalized upgrade.  In this case, the cost would be expensed and recovered under an 
equitable price adjustment.  The CLIN 0007 cost to pressure test pipe or otherwise establish a 
permanent MAOP with inadequate Title 49 documentation similarly would be expensed. 
 
Iron and Steel System.  The Attachment JA2 Table 3 system inventory indicates that that steel 
and iron piping account for 36.4 percent of the privatized system as follows: 


 Iron pipe: 57,300 LF (10.8 miles) 


 Steel pipe: 164,200 LF (31.1 Miles) 


 Total I&S pipe:  221,500 LF (41.9 miles) 
 
The Attachment JA2 inventory also indicates that 16,500 LF (3.1 miles) of the iron pipe was in-
stalled in 1976, although it is possible some was installed earlier.  About 72,400 LF (13.7 miles) 
of steel pipe similarly was installed in 1976 (or earlier).  This 1976-vintage pipe represents 40.2 
percent of the total iron and steel pipe, and would be well over 40 years old on the Contract 
Start Date.  In a similar vein, 17.1 percent of the iron and steel pipe will be 36 years old on the 
CSD. 
 
As indicated above, proper and continuous cathodic protection documentation, which was re-
quired by DOT 192 starting in 1970, was not evident and it was uncertain whether there is ade-
quate documentation on other important aspects such as establishing an MAOP or proper 
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maintenance and corresponding records as required by Title 49.  Additional related considera-
tions regarding whether to retain or replace the steel piping were: 


 Lowest Total Cost.  KGS estimates the cost of replacing steel piping versus the cost re-
quired to bring an existing system segment up to industry standards.  By replacing a seg-
ment, many required activities, such as correcting functional deficiencies to provide relia-
ble service, are accomplished in a much more efficient manner.  


 Piping Materials.  KGS is concerned with the condition of the steel pipe, especially since 
all facilities did not seem to have complete and sustained cathodic protection. 


 Installation Specifications.  Due to the unavailability of comprehensive and continuous 
records, KGS was unable to determine if the facilities were properly installed and main-
tained in accordance with standard industry practices. 


 Cathodic Protection.  Retention of the steel facilities would necessitate the maintenance 
and/or replacement of cathodic protection systems.  Replacing the steel with PE piping 
would generally avoid this considerable expense. 


 Maximum Allowable Operating Pressure.  Given the age and condition of the steel facili-
ties, it is doubtful that the segments could be pressure tested in an economical manner, 
if at all.  There are likely to be numerous leaks as the system pressure is elevated.  The 
testing would then have to stop until the leaks are repaired.  An inordinate number of 
pressure test iterations would be required.  Replacement of the steel facilities would 
avoid what is likely to be a largely unproductive and futile process. 


 System Rationalization.  Replacing a sizable quantity of steel piping, especially if cou-
pled with a higher operating pressure, should result in a degree of rationalization of the 
system to minimize potential excess capacity and circuitous pipe routings.  


 System Mapping.  Replacement piping will have accurate maps. 


 Distribution Integrity Management.  Required replacements of steel piping would be con-
sistent with the KCC’s DIMP requirements and the Attachment JA2 Government-recog-
nized system deficiencies. 


 
In light of the above, KGS proposes to replace all of the iron and all of the 1976-vintage steel 
piping in the Custer Hills Troop Area, including services, with PE piping within seven years of 
the Contract Start Date (see Projects C-1 and C-2).  Relatively small segments of steel piping 
may be needed for code compliance, which requires the use of steel pipe when crossing steam 
lines and certain roadways.  Cathodic protection for these pipe segments, as well as for steel 
risers and regulators, would be provided by localized anodes rather than from a “system” that 
provides protection for an extended run of steel pipe. 
 
Service Regulators, Risers and Valves.  The same inspection of the system during the site 
visits did not identify significant numbers or types of deficiencies.  A sample of related observed 
deficiencies is shown in Figure 3.1 and include. 


 The lack of paint and resultant rusting was somewhat common on the older sections of 
the system.  It is possible that some of the facilities lacked paint for an extended period 
of time, in which case there may be deep pitting and require replacement. 
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 A few regulators were sited near windows, doors and building air intakes and electrical 
sources (such as an air conditioning unit or electric panel, which could create 
sparks/arcs and an ignition risk).   


  
 


 
Meter Installed Facing Building 


 
Regulator Near Door and Ignition Source 


 
Diaphragm Meters to be Replaced With Rotary 


Units 


 
Example of Minor Rusting 


Figure 3-1.  Observed Fort Riley Gas System Deficiencies & Non-standard Facilities 


 
Regulators (and risers) associated with iron and steel service lines will be replaced as part of 
the Projects C-1 and C-2 efforts.  Minor rusting would be addressed in the interim before re-
placement as an as-needed, expensed maintenance item and therefore would not be included 
in the scopes of the ISDCs.  Although it is possible that some regulators connected to PE ser-
vice lines also may need replacement independent of pipe replacements, this would be ad-
dressed as needed as part of KGS’s approach to renewals and replacements. 
 
The Attachment JA2 system inventory identified about 1,500 valves, all of which are believed to 
be main valves.  This equates to about 20 valves per mile of main.  The number of main valves 
thus seems excessive.  For example, a typical gas utility distribution system might contain two 
to three valves per mile. 
 
The apparent excess number of installed valves also seems consistent with the Army’s standard 
operating practices for gas systems which generally state that successful operations of a gas 
system depend largely on the number of strategically located valves.  Valves also usually are 
installed so that sections of the system or individual lines can be isolated without disturbing ad-
jacent sections.”  
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Applying KGS’s standards to the general configuration of the Fort Riley system would generally 
call for an average of no more than two or three valves per main mile.  Any main replacements 
would include the installation of main valves at a conservatively estimated average of 3.0 valves 
per main mile.    
 
District Regulator Stations.  KGS was unable to visit all 16 regulator stations included in the 
Attachment JA2 system inventory.  The observed stations were generally designed consistent 
with KGS standards and appeared to be in relatively good condition.  They have monitors, by-
passes and blow-off valves.  An exception is that the valves are generally within the station in-
stead of 25 feet away as is standard on the KGS system.  Related additional observations are: 


 The stations had either concrete or gravel bases, which is consistent with KGS stand-
ards. 


 Many of the observed gauges were old and there were inconsistent pressure readings.  
Proper pressure readings will be determined during the Transition Period (to among 
other things establish MAOPs).  Per KGS standard practices, gauges will be replaced as 
needed with water gauges.  


 Station equipment generally was painted.  There was some observed rust, especially at 
one of the enclosed stations.  Such minor rusting would be addressed as an as-needed 
expensed maintenance item. 


 
Given the absence of material issues with observed stations, a specific upgrade project to re-
place any of the stations is not needed.  The cost to install replacement gauges is not expected 
to be material.  As needed replacements instead will be subsumed within “R&R” projections.  
The design of as-needed new or replacement stations would include proper siting of blow-off 
valves.  Retrofitting existing stations is not required. 
 
Mains and Service Lines.  The Attachment JA2 system inventory did not provide the number 
of building regulators, and hence an approximation of the number of gas service connections.  
The number of connections and related average service length were thus estimated as follows: 


 Estimated number of non-residential buildings: 1,100 


 Assumed number with gas service connections: x 80% 


    Subtotal:   880 


 Number of gas connected residential units:  2,720 


 Total number of gas service connections: 3,600 


 Total service lines (LF): 207,700 


    Average service length (LF):  ≈ 58 
 
As an indication of the reasonableness of the above, the average service length for the up-
stream KGS system is 68 LF. 
 
Cathodic Protection.  Notwithstanding the above-noted issues, impressed current cathodic 
protection will not be needed after the system’s steel piping has been replaced.  While corrosion 
damage to steel pipe is irreversible, the corrosion process is relatively slow.  KGS accordingly 
does not envision the need to replace all portions of the system as an identified ISDC. 
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However, an initial cathodic protection survey will be performed in the transition period to deter-
mine the state of the cathodic protection on identified steel sections.  This will assist in prioritiz-
ing the replacement of the system, and in verifying that no immediate action is necessary to in-
stall large numbers of anodes as a protective measure as well as providing additional assurance 
that the proposed ten year term is appropriate.  Passive, sacrificial anodes will be replaced as 
necessary. 
 
The Title 49 code requires that all steel installed underground after 1970 be coated, cathodically 
protected and routinely monitored.  Annual monitoring of pipe-to-soil potential measurements is 
required and generally anything reading less than -0.850 mV is considered to be inadequately 
protected and out of compliance.  Prompt remedial action is required on any steel not having 
adequate protection as indicated by testing. 
 
Pre-1983 PE Piping.  Based on the Attachment JA2 system inventory, the privatized system 
contains 48,900 LF (9.3 miles) of pre-1983 vintage PE piping.  It is possible that some may be 
“Aldyl A” ABS or orange polyethylene pipe, which is more prone to cracking.  This shortens the 
in-service life of affected piping and thus increases replacement requirements.  It is possible 
that system inspections conducted during the Transition Period will identify similar PE pipe with 
cracking issues.  The older pipe is also less likely to have tracer wire. 
 
KGS has recently become more concerned with the quality of PE fusions.  It is expected that af-
fected piping, if any, would be identified and remedial measures (e.g., accelerated replace-
ments) presented as part Transition Project T-3, System Mapping, Inspection, Inventory and Mi-
nor Repairs, and Project T-4, System Potholing. 
 
Secondary Meters.  In accordance with the Attachment JA2 points of demarcation, and as clar-
ified in RFP question responses, secondary meters will be owned and operated by the housing 
privatization contractor in the housing areas and by KGS in the non-housing areas.  RFP ques-
tion responses also indicated that the Government desires that individual meters be installed at 
each building for safety and energy efficiency reasons. 
 
Government Recognized /Deficiencies.  The Government Recognized System Deficiencies 
are identified in Table 9 of the Attachment JA2 natural gas system description.  KGS’s proposed 
responses are summarized in Table 3-1. 
 


Table 3-1.  Comparison of Atch JA2 Deficiencies and KGS’s Capital Plan 
System 


Component Attachment  JA2 Description Capital Plan Reference  


1. System survey & 
record drawings 


Conduct a comprehensive survey of the 
system to identify components not shown 
on record drawings and identify errors on 
existing record drawings (1 year from 
CSD) 


The system survey and comprehensive mapping (as 
well as an actual inventory) will be completed during 
the Transition Period (see Project T-3). 


2. Computerized 
model 


Develop and maintain an accurate comput-
erized model of the system to implement 
contingency studies, reliability, and load 
analysis (2 years from CSD). 


The modeling effort will be completed within two 
years of the CSD. 
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Table 3-1.  Comparison of Atch JA2 Deficiencies and KGS’s Capital Plan 
System 


Component Attachment  JA2 Description Capital Plan Reference  


3. Steel pipe and as-
sociated valves – 
Custer Hill Troop 
Area 


The system between Apennises Drive, 
Conner Street, Normandy Drive and 
Seibert Street is in poor condition and 
needs replacement.  The majority of the 
pipe in this area was installed in 1976, with 
some replacements in 2007, 2009, and 
2013.  Replace all 1976 vintage steel pipe 
and associated valves.  (2 years from 
CSD). 


All steel (and iron) pipe will be replaced within 10 
years of the CSD (see Project C-2).  In light of the 
steel-pipe related Table 9 system deficiencies, KGS 
proposes to replace the 72,400 LF of 1976-vintage, 
Custer Hill Troop Area steel pipe (44% of all steel 
pipe) within the first two contract years.   


4. Leak detection sur-
vey 


The last known completed leak detection 
survey is more than 3 years old.  This sys-
tem deficiency project provides for the ini-
tial leak detection survey of the existing 
natural gas distribution system.  The Con-
tractor shall perform recurring leak detec-
tion surveys in accordance with 49 CFR 
192 which will be included in the Contrac-
tor’s recurring O&M cost component.  (1 
year from CSD) 


An initial leak survey will be conducted during the 
Transition Period.  Surveys thereafter will be per-
formed in accordance with Title 49 requirements, the 
cost of which is included in bundled Contract Rate 
Charge. 


 
Other Deficiencies.  There were other indications from the pre-proposal site visits and Tech-
nical Library documentation that the system may not have been properly maintained on a com-
prehensive and sustainable basis.  The potential system deficiencies include inadequate opera-
tional documentation as required by the Title 49 pipeline safety regulations.  These deficiencies 
will be addressed as either part of the initial Capital Plan or as elements of KGS’s standard op-
erating practices.  The potential deficiencies and related remedial actions are summarized in 
Table 3-2. 
 


Table 3-2.  Response to Potential Gas System Maintenance Deficiencies 


Deficiencies Action Required 
DOT 49 CFR Part 191: 


Notification of certain gas incidents in  
accordance with DOT Title 49 CFR Part 191.9 


KGS has a reportable incident system in place; will be expanded to in-
clude Fort Riley incidents. 


Submission of an annual report on its gas distribu-
tion system in accordance with DOT Title 49 CFR 
Part 191.11 


KGS already files an annual report; will be expanded to include Fort Ri-
ley statistics. 


DOT 49 CFR Part 192, Subpart D: 


Inadequate placement of valves at each regulator 
station in accordance with DOT Title 49 CFR Part 
192.181 


KGS will design and install properly spaced isolation valves at each of 
the Installation’s regulator stations. 


DOT 49 CFR Part 192, Subpart F: 


Written procedures for joining pipe in 
accordance with DOT Title 49 CFR Part 192.273 


KGS has in place a comprehensive set of standards and written proce-
dures including pipe joining procedures that meet DOT 49 CFR Part 
192 requirements.  Additional procedures for new materials and com-
ponents will be added as necessary. 







Sol. No. SPE600-15-R-0800 Use or disclosure of data contained on this sheet is subject    Vol I, Page 3-12 
February 28, 2018 to the restriction on the title page of this proposal. 
 


Table 3-2.  Response to Potential Gas System Maintenance Deficiencies 


Deficiencies Action Required 


DOT 49 CFR Part 192, Subpart G: 


Plastic pipeline buried with tracer wire in accord-
ance with DOT Title 49 CFR Part 192.321 


KGS will install tracer wire with all new replacement piping.  If there is 
existing piping without tracer wire, it will be mapped, located or re-
placed. 


DOT 49 CFR Part 192, Subpart H: 


Accessible service valves.  Must be  
accessible in accordance with DOT Title 49 CFR 
Part 192.365 


KGS will review all service valves required to proper system operation 
to insure they are located and accessible in accordance with DOT Title 
49 CFR Part 192.365. 


DOT 49 CFR Part 192, Subpart I: 


Operable cathodic protection (CP) to  
protect buried steel pipeline systems and compo-
nents 


KGS will protect all buried steel components and pipelines that remain 
with adequate CP systems in accordance with DOT Title 49 CFR Part 
192 Subpart I. 


Monitoring of CP systems in accordance with DOT 
Title 49 CFR Part 192.465 


All buried steel pipelines and components will be monitored by KGS in 
accordance with DOT Title 49 CFR Part 192.465. 


DOT 49 CFR Part 192, Subpart J: 


Proper records on tests performed on steel pipe-
lines 


KGS currently keeps comprehensive pipeline records on all pipelines 
(including steel) for the life of the pipeline.  KGS will expand its record 
system to include all information on all pipelines (of all materials) it 
tests, upgrades, replaces, or installs on the Installation in accordance 
with DOT 49 CFR Part 192.517. 


DOT 49 CFR Part 192, Subpart L: 


Procedural manuals KGS has a comprehensive set of written procedures and standards for 
operating and maintaining its pipelines.  These will cover most proce-
dures performed within the Post.  New, written procedures will be de-
veloped as necessary covering installation and O&M on any new mate-
rials or components in accordance with DOT 49 CFR Part 192.605. 


Program of continuing surveillance / patrolling the 
pipeline in accordance with DOT 49 CFR Part 
192.613 and 721 (b) 


KGS has a program for pipeline surveillance and patrolling that com-
plies with all regulations; will expand the program to the Installation and 
keep reports on file. 


Damage Prevention Program (DPP) in accordance 
with DOT 49 CFR 192.614 


KGS has a DPP.  The only added cost will be the initial locating and 
marking of Fort Riley facilities.  KGS will expand the coverage of its ex-
isting program and provide ongoing line locating and marking of the 
natural gas distribution pipelines as appropriate. 


Written emergency plan in accordance with DOT 
49 CFR 192.615 


KGS has written emergency plans in place; the coverage of the plans 
will be expanded to include the Installation. 


Pressure testing pipelines without adequate docu-
mentation to verify the MAOP will satisfy the DOT’s 
Pipeline and Hazardous Materials Safety Admin-
istration (PHMSA) requirement in 49 CFR 192.619. 


KGS has procedures and a program in place for pressure testing to 
comply with the notification from PHMSA to have reliable, traceable, 
verifiable and complete documentation of transmission pipeline MAOP.  
The pressure test will prove up the existing MAOP value on the line 
and validate how ONE Gas operates its system.  Pressure tests also 
act as a go-no go assessment that addresses threats in the integrity 
management program, such as the stability of manufacturing and con-
struction threats.  The pressure testing of pipeline will determine the fit-
ness for use of the entire length of the pipeline tested, inside and out-
side of HCA. 
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Table 3-2.  Response to Potential Gas System Maintenance Deficiencies 


Deficiencies Action Required 


Public education program. KGS has a public education program in place; the program coverage 
will be expanded to include the Installation. 


Procedure for investigation of failures KGS has procedures and a program in place for investigation of fail-
ures; will be expanded to include the Installation. 


DOT 49 CFR Part 192, Subpart M: 


Marking of buried pipelines KGS will install pipeline markers where appropriate on-Post pipelines in 
accordance with DOT Title 49 CFR Part 192.707. 


Leakage surveys KGS performs pipeline leakage surveys at intervals required under 
DOT Title 49 CFR, Part 192.723.  Following the initial special leak sur-
veys, regular surveys will be performed in accordance with this regula-
tion. 


Periodic inspection of regulator stations KGS has an established O&M inspection program for its regulator sta-
tions; will expand program coverage to regulator stations on the Instal-
lation.  Maintenance will be performed in accordance with DOT Title 49 
CFR Part 192.739. 


Telemetering of recording gauges at regulating sta-
tions 


KGS maintains electronic pressure recording gauges (EPRs) at some 
120 locations throughout its service territory.  EPRs continually monitor 
actual operating pressures in KGS’s distribution system.  EPRs will be 
added as necessary and in accordance with DOT Title 49 CFR Part 
192.741. 


Testing of relief devices at regulation stations KGS tests all overpressure protection devices in its regulator stations 
at regular intervals as part of its regulator station O&M.  Overpressure 
protection devices will be tested in accordance with DOT Title 49 CFR 
Part 192.743. 


Maintenance of valves KGS regularly maintains all valves necessary for the safe operation of 
the system at regular intervals; will locate and identify similar valves on 
the Installation.  They will be maintained and records kept in accord-
ance with DOT Title 49 CFR Part 192.747. 


 
Installation Methods.  In accordance with the Section 2 Operations and Maintenance and 
Quality Management Plan, new and replacement construction will be in accordance with KGS’s 
standard service practices.  This means that the same techniques and methods that are applied 
upstream on the 20,500 mile utility distribution system within Kansas will be applied as well 
within the Installation.  These methods have proven to be cost effective and result in safe and 
reliable service. 


 Directional Boring.  It is expected that directional boring will be used as a common instal-
lation method.  Because of the potential difficulty in verifying locations of existing under-
ground facilities and/or subsurface conditions, the Boring Safeguards element of KGS’s 
Damage Prevention Program requires that special precautions must be taken when in-
stalling underground natural gas facilities by any method of boring (e.g., directional, 
pneumatic, etc.).  These precautions are intended to ensure as well as verify that proper 
clearance from other underground structures is maintained.   
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 Open Trench Excavation.  This is also a common installation method and would tend to 
be used in congested areas where boring was less practical or when connecting main 
and service lines. 


 Insertion.  KGS inserts smaller diameter pipe into existing larger mains where possible, 
and only when there is no detrimental impact to future system flow capability, as a 
proven cost-reduction method.  The privatized system contains about 156,200 LF of 6-
inch and 8-inch pipe, about 69,500 LF is iron and steel pipe, much of which would be re-
placed under upgrade Projects C-1 and C-2.  Although this method would be applied 
where feasible, the extent is currently uncertain and the potential price savings are not 
reflected in this proposal. 


 
All PE pipe is installed with tracer wires and buried warning tape placed with at least a 9-inch 
separation from pipe.  Tracer wire facilitates pipe location and markings.  Buried warning tape 
helps prevent inadvertent damage to pipe during excavations.  Excess flow valves will be in-
stalled for all (new) or replacement single family service lines. 
 
KGS’s access to specialized equipment and crew resources, coupled with close coordination 
with Installation personnel, will help reduce the extent and duration of surface disruption, as 
compared to historical construction practices within Fort Riley. 
 
KGS’s standard practices mitigate the need for direction boring, which is more costly, wherever 
possible.  However, certain circumstances will require that directional boring be utilized.  This 
technique can minimize the time and cost needed to comply with stringent environmental re-
strictions, including limitations on surface disruptions to areas with predominant tree coverage 
and replacements of disturbed soil and grasses.  It can also minimize mission disruptions, as 
apparently was a consideration under a recent KGS installation contract that involved running a 
gas main under a parade area.  Another consideration to determine the most appropriate instal-
lation technique is the density and complexity of other underground utilities (e.g., electric and 
communications) and the questionable accuracy of system maps and related markings.   
 
Third-Party Construction.  Section C.11.5.3 of the Solicitation addresses third-party con-
structed natural gas infrastructure that may be connected to the privatized system.  Such con-
struction would be in accordance with KGS’s standards, and require a KGS inspector to monitor 
and observe the construction to ensure quality and compliance with KGS’s construction stand-
ards.  Thorough and complete construction as-builts and pressure testing records would also be 
required. At the Government’s option, KGS may take ownership of system components con-
structed by a third party, but reserves the right not to connect with non-compliant work.   
 
3.1.2 Natural Gas System Capitalized Improvements 
 
Consistent with KGS’s standard method of service, the Government will be responsible for the 
installed cost of capital upgrades to the privatized system.  There would be no up-front payment 
requirements because the installed cost will be added to the plant-in-service component of the 
Contract Rate Charge.  Cost recovery would be accomplished as part of the bundled Contract 
Rate Charge.  Replaced risers, regulators and other above-ground facilities would be removed.  
Mains and service lines would be capped, purged and generally abandoned in place.  
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3.1.2.1 Project C-1:  Replace Iron Facilities  
 
The scope of this project is to replace all iron mains, main valves and services.  It is envisioned 
that the installation of the replacement facilities will be phased in over seven years beginning in 
the third contract year.  An early priority will be to replace the 16,600 LF of iron mains and ser-
vices within the Custer Hill Troop Area.  As noted below, and consistent with Government-rec-
ognized deficiencies, Project C-2 includes the substantial replacement of steel facilities (72,300 
LF) during the first two ownership years.  The intent of the deferred start of the iron replace-
ments is to avoid undue mission impacts associated with a more aggressive replacement 
scheduling. 
 
Notwithstanding the assumed construction period and project phasing, KGS may accelerate (or 
defer) portions of the replacement project if warranted by safety, reliability or non-compliance 
concerns, or to accommodate Government requests for upgrades, expansions or other 
changes. 
 
To the extent practical and consistent with KGS’s standard service practices, construction tech-
niques will be applied to minimize costs and disruption.  As the installation of each segment of 
replacement pipe is completed, replacement regulators and meters (if part of the privatized sys-
tem) will be connected.  The segment will be pressure tested and placed into service.  The in-
stalled cost will be added to the plant-in-service component of the Contract Rate Charge when 
the charge is updated.  The existing underground segments of KGS-owned iron piping for each 
completed segment will then generally be capped, purged and abandoned in place in accord-
ance with KGS’s standard practices.  
 
Service regulators (and other ancillary equipment, such as risers) will be replaced incidental to 
the replacement of the service lines.  The project scope is expected to encompass 236 services 
(13,700 LF ÷ 58 ≈ 236), therefore, it also includes replacing 236 risers and regulators.    
 
The scope of this project is presented below. 


Mains (LF) 


 2 inch 12,100 


 4 inch  17,500 


 6 inch   13,900 


 Subtotal  43,500 


Services (LF): 13,700 


 Total Piping  57,200 
 
3.1.2.2 Project C-2:  Replace Steel Facilities  
 
The scope of this project is to replace the 72,300 LF of 1976-vintage steel mains and services, 
along with related valves and regulators (except instances where steel pipe is required to be in-
stalled at steam line crossings) within the Custer Hills Troop Area.  It is envisioned that the in-
stallation of the replacement facilities will be phased in over two years and be completed within 
three years. 
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As with the Project C-1 iron replacements, KGS may accelerate portions of the replacement 
project if warranted by safety, reliability or non-compliance concerns, or to accommodate Gov-
ernment requests for upgrades, expansions or other changes.  Also as with the iron replace-
ments, construction techniques will be applied to minimize costs and disruption.  The installed 
costs will be added to the plant-in-service component of the CRC when the charge is updated.  
Existing underground segments of replaced steel piping will then be capped, purged and aban-
doned in place.  
 
The scope of this project is presented below. 


Mains (LF) 


 2-3 inch 12,800 


 4 inch  8,300 


 6 - 8 inch  23,000 


 Subtotal  44,100 


Services (LF): 28,200 


 Total Piping  72,300 
 
Service regulators (and other ancillary equipment, such as risers) will be replaced incidental to 
the replacement of the service lines.  The project scope is expected to encompass 488 services 
(28,200 LF ÷ 58 ≈ 486), so it also includes replacing 486 risers and regulators. 
 
As with Project C-1, the number of valves to be replaced is based on an average of 3.0 valves 
per main mile.  It is certainly possible (if not likely), however, that the actual condition of the sys-
tem will result in a different replacement mix.  Given the juxtaposition of the good overall condi-
tion of the system with the noted observed issues with regulators, it is possible that the actual 
Project C-2 scope would include replacing more regulator / valve sets and less main or service 
piping.   
 
3.1.3 PE Main Pressure Testing 
 
As discussed above, the privatized gas system must have an established and documented 
maximum allowable operating pressure for compliance with 49 CFR, Part 192.  The de facto 
MAOP for piping without proper documentation will be the operating pressure on the Contract 
Start Date.  Pressure testing will be required as necessary to establish a permanent, and higher, 
MAOP.  Required pressure testing will be in accordance with KGS’s O&M Manual Section 
12.10, Pressure Elevation: Uprating, and Section 12.20, Pressure Elevation: Uprating – General 
Procedures.  The uprating process will generally proceed as follows: 


 A leak survey will be conducted and any potentially hazardous leaks will be repaired (the 
initial leak survey will be conducted as part of the Project T-2 survey for the entire privat-
ized system); 


 The main or service line will be physically disconnected (isolated) from any adjacent fa-
cilities that will continue to operate at a lower pressure; 


 Regulators appropriate for the higher pressure will be installed; 
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 The line pressure will be increased in stages, each of which will elevate the line pressure 
by 10 psig or 25 percent of the total pressure increase (whichever would require the few-
est test increments); and 


 The line will be leak surveyed after each pressure increment and leaks (if any) will be re-
paired). 


 
The total number of test increments will depend on the current operating pressure and whether 
or not an increase in the interim, de facto MAOP is required or desirable to accommodate higher 
connected loads.  For example, increasing an MAOP for a 40 psig line would normally require 
two test iterations of 10 psig each in order to test up to 60 psig.  Since the privatized system 
currently operates between 10 to 60 psig, it is unclear based on the information provided if 
pressure testing to retain the de facto MAOP would be required or if existing records are 
sufficient to document that the current operating pressure is the de facto MAOP.  There are no 
current requirements to increase the operating pressure of any of the lines at this time.     
 
Because isolating the main from connected loads will require a scheduled service outage, usu-
ally occurring during normal duty hours, the timing for any as-required uprating will be devel-
oped in close consultation with Installation personnel. 
  
3.1.4 Expensed Natural Gas System Transition Projects 
 
A number of administrative, reliability based, and code compliance activities will have to be im-
plemented to conform the system to KGS and industry standards and to comply with applicable 
laws and regulations.  All of the expensed transition projects would be completed during the Tran-
sition Period. 
 
3.1.4.1 Project T-1:  Transition Management and Planning 
 
The efficient transition from Government to KGS ownership of the natural gas utility system will 
initially necessitate very close coordination with base personnel and other non-recurring man-
agement and technical efforts.  Project activities are described below. 
 
Develop and Manage the Project Plan.  All transition activities must be coordinated in detail with 
the Installation.  This part of the transition plan allows for overall planning and management of 
upgrade and transition projects.  KGS will also create a compliance plan that documents all fa-
cilities, their condition, and the plans to correct compliance problems.  
 
Review Government Records.  The DOT requires that many records regarding gas distribution 
facilities be kept for the life of the asset.  KGS needs to obtain these records, if they exist.  In 
addition, the records and maps contain large amounts of data that are very useful to new own-
ers in assessing future activities and establishing maintenance records.  For example, the cus-
tomer is responsible for pressure testing “houseline” facilities (i.e., piping within a building).  It is 
noted that a houseline system that could not be successfully pressure tested would be an indi-
cation of gas leaks within a building. 
 
Update Initial Capital Upgrades.  It will be necessary to identify and ascertain the status of Gov-
ernment-funded capital upgrade and / or replacement projects that may be on-going or com-
pleted during the interval from when the Attachment JA2 system inventory was prepared, this 
proposal was submitted and the date of the contract award.  KGS proposes to meet with appro-
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priate Government personnel and, if authorized by the Installation, Government and housing pri-
vatization contractor personnel, to arrange for an orderly transition of the responsibility for sys-
tem operations, maintenance, repairs and replacements to KGS.  The scope of and timing for 
identified initial capital upgrades would be modified appropriately.  This would especially include 
establishing a preliminary schedule for the phased replacement of the iron and steel facilities. 
 
Assess Potential New or Modified Service Requirements.  KGS personnel will similarly meet to 
discuss potential long-term service requirement changes and related impacts on gas system 
configurations and capacities.  Here as well, the scope and timing of identified initial capital up-
grades would be modified appropriately. 
 
Setup Records System.  The DOT also requires that all maintenance on critical gas distribution 
system facilities is documented and available for audits.  Compliance audits occur with regular-
ity and certainty.  KGS has computer systems to schedule and record compliance information, 
but all of the individual components identified during the transition must be organized and en-
tered into the computer systems. 
 
The privatized natural gas system will contain many thousands of individual risers, regulators, 
valves and pipeline segments.  Since each component will be inspected on a regular basis, 
KGS must carefully plan the new inspections so that the work is as level as possible throughout 
the year.  This requires looking at the totality of the workload to achieve a well-balanced plan.  
The plan must be complete before the records can be input into the computer systems.  Once 
entered, all data must be audited for accuracy. 
 
Develop Emergency Response Plan.  KGS will work with the Installation to identify and intro-
duce all key personnel, and to document all emergency contact information.  Procedures for 
handling emergencies must be documented and agreed upon.  Some training of KGS personnel 
will be needed, and Installation access procedures must be well understood.  With the Installa-
tion’s concurrence, KGS would also like to test the procedures by including at least one emer-
gency exercise during the transition period.  Additional elements of the plan include: 


 Documenting emergency contact information and special emergency response proce-
dures and service priorities within the Installation; and 


 Executing a Memorandum of Understanding (MOU) with the Fire Department to identify 
the need for fire suppressant equipment and clarify emergency response responsibilities. 


 Executing an MOU with the housing privatization contractor (and DPW as appropriate) 
regarding house system relighting responsibilities and procedures. 


 
System Studies.  Capacity studies will be performed by incorporating the privatized facilities into 
KGS’s distribution system models.  Input data will include materials, lengths and diameters of 
pipelines, as well as any restrictions, such as regulators, valves, reducers and crossovers that 
may exist.  In a similar vein, modeling selected systems will facilitate the design of new 
connections or other enhancements that may be needed to meet the Installation’s evolving gas 
service requirements over the extended term of the contract.  Although the modeling will be 
initiated during the Transition Period, the studies would be completed on a preliminary basis 
within two years of the CSD, but would require fine-tuning over many years, in order to more 
comprehensively reflect near and mi-term load growth, mission changes and other 
considerations.   
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HDPE Refresher and Other Training.  Because KGS uses HDPE pipe in its system on a very 
limited basis, service personnel who may regularly be assigned to work within the Post may 
need some refresher training regarding HDPE installation and repairs (e.g., for pipe crimping 
and fusion techniques).  They also will need some training regarding Fort Riley’s unique secu-
rity, site access, excavation permitting and other requirements. 
 
Bill of Sale.  KGS will work with designated Government agencies and personnel to negotiate 
the Deed of Sale.  It is recognized that the Government will require at least 60 days from the 
completion of the Project T-3 final inventory to complete the Deed of Sale. 
 
3.1.4.2 Project T-2:  Initial Leak Survey 
 
The experience of KGS and other regulated utilities working with Government-owned gas sys-
tems is that the survey may identify a large number of leaks.  For example, an admittedly dated 
leak survey performed for the Fort Riley system in 1990 purportedly identified about 900 leaks, 
many of which were Grade 1s.  It is believed that the system was substantially upgraded since 
then such that a much lower number and severity of leaks should result from future surveys.  
Nonetheless, it remains possible that a KGS survey would identify an unknown number of 
Grade 1 and/or Grade 2 leaks. 
 


The Company’s Leak Investigation, Classification and Repair Schedule Procedures are 
provided in Attachment C to the Technical Proposal.  As stated therein, the “first and 
foremost concern shall be the safety of the public and employees.”  


 
The initial leak survey generally will comply with the standard and documented procedures 
which present a comprehensive and integrated approach for responding to identified natural gas 
system leaks.  This will particularly apply to procedures for KGS’s classification of identified 
leaks as Grade 1, 2 or 3 leaks.  Some of the procedures, however, will have to be modified to 
reflect unique Transition Period responsibilities regarding such ancillary matters as leak monitor-
ing, building evacuation and repair responsibilities for a system that is owned by, and under the 
operational control of, the Government. 
 
This especially will be the case if the initial survey identifies Grade 1 leaks that require immedi-
ate and continuous action to eliminate an identified hazardous condition.  The table below sum-
marizes ONE Gas’ maximum leak repair, re-check, and repair verify schedules. 
 


Table 3-3.  Repair, Re-Check, and Repair Verify Schedule Summary 


NOTE: Regardless of the leak grade, if a service line is leaking and is made of PVC, ABS, or copper, replace or aban-
don the entire service line from the main to the meter according to OKE2.1610 Maintenance of Non-Standard Pipelines – 
PVC, ABS and Copper. 


Grade 1 Schedule 


Repair time  Immediate repair or continuous action  


Repair verify frequency, if not cleared at time of repair  7 days  
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Non-Hazardous Grade 1   


Repair time  21 days*  


Re-check frequency  1 day  


Repair verify frequency, if not cleared at time of repair  7 days  


Grade 2   


Repair time  6 months**  


Re-check frequency  
For ONG and KGS - 3 months***  


For TGS 30 days***  


Re-check frequency - adverse soil conditions  7 days  


Repair verify frequency, if not cleared at time of repair  15 days  


Grade 3   


Repair time  30 months  


Re-check frequency  6 months  


Repair verify frequency, if not cleared at time of repair  30 days  


* For KGS only - After conditions are no longer hazardous, a Grade 1 leak shall be replaced, repaired, or removed from 
service within 5 days of being notified of its existence.   


**A faster repair schedule may be planned in accordance with Section 7.2.3.1 of Attachment B.   


***A faster re-check schedule may be planned in accordance with Section 7.2.2.2 of Attachment B. 


 
KGS accordingly proposes that special coordination be discussed and documented in a Leak 
Survey and Repair Memorandum of Understanding (MOU) to be executed by KGS and the Gov-
ernment prior to the initiation of the leak survey.  Among other things, the MOU should address: 


 Procedures for KGS to recommend and the Government to implement required continuous 
action to eliminate a hazardous condition by, for example, closing valves, squeezing off the 
pipe or venting the area (see Technical Proposal Attachment C, Section 7.1.2); 


 Expedited procedures for the Installation to determine if needed leak repairs are to be per-
formed by the Government or KGS and, if by KGS, expedited procedures to establish the 
related scope of work and authorized repair costs; 


 Procedures to immediately notify the Installation if building evacuations are needed and in-
stances, if any, in which KGS would be authorized to directly call for evacuations); 


 Procedures for the Government to re-check, verify and/or clear leaks and provide as re-
quired continuous monitoring of Grade 1 leaks; and 


 Procedures to comply with related necessary and proper recordkeeping requirements. 
 
The initial comprehensive leak survey will be conducted based on the maps provided.  All leaks 
found, both below ground and above ground will be classified as either Grade 1, 2 or 3 leaks, 
based on robust KGS’s leak classification procedures (see Attachment B). 
 
KGS personnel typically leak survey about 1,000 to 1,250 linear feet of natural gas piping per 
hour.  However, the average for the Installation may be less due to the lack of familiarity with the 
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Fort Riley system, comprehensive nature of the survey and unknown accuracy of the system 
maps and other considerations.      
 
3.1.4.3 Project T-3:  System Inspection, Inventory, Mapping and Minor Repairs 
 
This project includes an inventory of components of the system to be privatized.  Existing facili-
ties must be identified so that routine O&M and project planning can occur.  Topographical GPS 
information will be collected so that gas facility coordinates can be easily translated to measure-
ments from above ground landmarks.  This effort will greatly aid construction, emergency re-
sponse and one-call personnel ability to locate facilities via a tape measure as well as providing 
accurate locations for one-call.  This information will be incorporated into KGS’s distribution da-
tabase.  KGS will use the information from the system walk-down to create maintenance inspec-
tion schedules.  Once the data is collected, the privatized system will be added to KGS’s pri-
mary maps and maintenance and inspection system.  The system inventory provided in Attach-
ment JA2 will be verified and updated as needed to reflect the scope of the system prior to the 
ownership transfer.  A final (joint) inventory will be prepared for incorporation into the Deed of 
Sale. 
 
Critical components of the natural gas distribution system will be evaluated as part of the sys-
tem inspection.  The project also includes identifying and, as necessary, cleaning out valve 
boxes, exercising and lubricating critical main valves to confirm that they can be properly oper-
ated.  It is possible that the project will identify the need to replace and/or relocate some of the 
valves on PE mains that are not replaced.  Such needed valve replacements will be a capital 
expenditure and the installed cost will be incorporated into the Contract Rate Charge. 
 
In conjunction with the Project T-1 review of Government records and Project T-4 system pot-
holing, a particular focus of this effort will be to assess the relative condition of the iron and steel 
piping.  This assessment will be used to develop a preliminary prioritization of the Project C-1 
and C-2 pipe replacements.  To the extent practicable, KGS will consider such parameters as 
pipe grade, construction practices, proximity to buildings, depth of pipe, location and condition of 
service line regulators, pipe casings and coatings and the extent of pipe corrosion. 
 
Another area of emphasis will be to assess the location of PE piping that was installed without 
tracer wires.  Lightly congested and/or dirt areas should have relatively few marking require-
ments and KGS may be able to apply special methods, such as the use of vacuum excavator, to 
uncover the buried pipe.  Conversely, pipe located in high traffic areas with congested utilities 
and operations might require the installation of markers or, in some instances, necessitate re-
placements.    
 
3.1.4.4 Project T-4:  System Potholing 
 
KGS will conduct a number of pothole system inspections to confirm the condition of the PE por-
tions of the system or to identify the type of pipe material (e.g., steel, HDPE or MDPE).  Such 
matters as burial depths, material, size, coating condition, and fusion welds will be a primary fo-
cus of the inspection.  This also will help ascertain the overall condition of key elements of the 
system.  Since a variety of pipe materials have been installed on the existing system, potholing 
will also help determine the points of demarcation between and among pipe material groups 
(e.g., steel versus PE). 
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Pothole inspections are also required in order to create accurate maps.  Gas facilities in each 
excavation will be professionally surveyed and the information will be recorded in KGS’s map-
ping system.  In the process of discovering or repairing leaks, pothole excavations may be re-
quired to gain necessary access to the pipe.  KGS reviewed available system maps to estimate 
the number of pothole inspections that would be needed.  It is estimated that 1.5 pothole inspec-
tions per mile of main pipe, as well as a sample of 1.5 percent of the estimated service lines, will 
be needed to assess the location and condition of the gas system.  This equates to about 170 
total potholes as follows: 


 Mains (76 miles x 1.5 / mile): 115 


 Services (3,600 x 2.0%):  55 


   Total inspections: 170 
 
KGS proposes to assign a two-person crew to perform the inspections over a two to three-
month period.  Depending on site conditions (e.g., pavement versus dirt) and other considera-
tions, a crew can normally perform up to three inspections in a work day.  Another key consider-
ation is the ability to secure excavation permits and other approvals in an efficient and timely 
manner.  Depending on pipe conditions uncovered during the initial inspections, KGS may also 
change the mix of main versus service inspections. 
 
3.1.4.5 Project T-5:  Phase 1 Environment Site Assessment 
 
KGS proposes to prepare a Phase I Environmental Site Assessment (ESA) report to identify po-
tential or existing environmental contamination liabilities.  Sampling of soil, air, groundwater 
and/or building materials is not anticipated as part of the Phase I ESA. 
 
In addition to the ESA, KGS will prepare an environmental reconnaissance survey to identity ar-
eas of special interest, such as wetlands, historical preservation or archeological sites that might 
require special authorizations from the Installation or the use of special maintenance and repair 
practices.  The survey also would: 


 Document results of a review of the Government’s environmental literature; 


 Conduct and record general observations from a reconnaissance of the natural gas sys-
tem rights-of-access (which would focus on areas that are generally 13 feet from the 
center line of gas mains and in vicinity of the regulator stations); 


 Document identified locations that do or might contain unexploded ordinance, and deter-
mine if they are areas traversed by the privatized system; 


 Document identified areas with asbestos or lead paint along the pipeline system, so 
KGS would not inadvertently disturb or damage these areas; 


 Identify other environmental issues, if any, and bring them to the attention of the Govern-
ment;  


 Provide input for a Physical Condition Report or similar document if required by the pro-
posed right of access; and 


 Conduct limited sampling, if warranted by unexpected site conditions; and 
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 Videotape all or selected portions of the system right-of-access (to the extent permitted 
by the Installation). 


 
A possible benefit of the study would be to address future right-of-access related issues, such 
as a possible need to restore a portion of the right of access that is no longer required (used 
and useful) to its original condition at the time of contract award.  If the study identifies major is-
sues or concerns, its scope would need to be expanded to include additional investigation 
and/or sampling requiring a separate task or an adjustment to the fixed price for this task.  Con-
sistent with the scope and intent of the study, it warrants emphasis that it should not be con-
strued as equivalent, or in lieu of, an environmental baseline study, environmental impact state-
ment or assessment, Phase I or II assessment, or other type of standard environmental study. 
 
3.1.4.6 Project T-6: Cathodic Protection Assessment 
 
In conjunction with Projects T-3 and T-4, KGS will complete an initial assessment of the ca-
thodic protection (CP) status of all the steel pipe in service.  Pipe exposures will be used to de-
termine pipe coating type, protection status and test station installations.  The initial assessment 
will designate pipe segments as “Practical” or “Impractical”, “protected” or “unprotected” and 
identify the scope of each.  In addition, the project will identify interference points and areas of 
deficiencies, prioritization, and remediation recommendations of each.  All information obtained 
will be shared with the Project T-3 effort to provide accurate mapping and the establishment of 
CP status in the mapping system. 
 
3.1.4.7 Project T-7:  Establish On-Post Service Facility 
 
An on-Post service facility will be established in Building 1693 (located within the fenced Natural 
Guard complex).  KGS visited the site and observed that it was connected to the on-Post 
electric distribution system and that gas, water and wastewater systems either were or could 
readily be connected.  The building previously was used as a solid waste collection site and 
there was a fair amount of paper and other waste on the floor.  The Government indicated that 
the residual waste would be removed prior to the ownership transfer.  KGS expects that the 
Government will remain responsible for all environmental conditions that previously existed 
and/or exist at the time ownership of the building is transferred to KGS. 
 
KGS will provide and maintain a crew truck, excavator, equipment trailer and other reasonable 
and necessary equipment at the on-Post facility.  Leak detection and other appropriate 
equipment, as well as a store of PE pipe, risers, regulators and similar supplies, will be stored 
and maintained to enable response crews to: 


 Identify the source of a gas leak or other emergency situations; 


 Make the area safe; and 


 Immediately initiate repairs.   
 
The sited equipment will be available for use by KGS and contractor crews for system O&M, 
R&R and other work efforts. 
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3.1.4.8 (Optional) Transition Period Grade 1 and Grade 2 Leak Repairs 
 
It is possible that the initial Project T-2 leak survey will identify a number of Grade 1 or Grade 2 
leaks.  Title 49 of the CFR requires that Grade 1 leaks, which are defined as posing an immi-
nent threat to the public health and safety, must be repaired immediately or monitored continu-
ously until the condition is no longer hazardous.  After conditions are no longer hazardous, KGS 
and KCC standards also require that a Grade 1 leak shall be replaced, repaired, or removed 
from service within 5 days of being notified of its existence.  Leaks classified as Grade 2 are to 
be repaired no later than six months from the date the leak is discovered.  However, safety and 
other considerations may necessitate that many of these leaks should be repaired earlier.  KGS 
proposes that Grade 2 leaks also will be repaired if: 


 The leak may adversely affect the safe operation of nearby construction activities;  


 The affected piping is not likely to be otherwise replaced within six months of discovery; 
or 


 Immediate repair would be cost-effective for the Installation (i.e., the expected benefit of 
reduced gas losses exceeds the cost of expedited repairs).4 


 
When Grade 1 and Grade 2 leaks are detected, KGS’s standard procedure is to survey the area 
of leaking gas and to identify and tape-off a “migration red zone restricted access area,” where 
ignition of gas would be a possibility to protect life and ensure nearby safety. 
 
There is no current requirement that the privatization contractor would be responsible for leak 
repairs during the pre-ownership transition Period. Accordingly, it remains uncertain whether the 
Government or KGS would be responsible for any or all such repairs during this period.  KGS 
would be indifferent as to whether the leak repairs are performed by KGS or the Government, 
as long as repairs that are required are made in a timely manner such that safety is not 
compromised and all regulatory requirements are met.  If the Government assumes 
responsibility for all repairs, there would be no project tasking. 
 
Another consideration is that most of the Grade 1 and many of the Grade 2 leak repairs might 
be emergency response situations (such as those caused by third-party damage).  Among other 
things, this may involve hand digging to locate the source of the leak, continuous work to down-
grade the emergency situation and repair the leak, the payment of overtime premiums and 
more.  KGS response personnel estimated that emergency work can double the estimated re-
pair cost. 
 
3.2 CONCEPTUAL METHODOLOGY TO SCHEDULE RENEWALS AND 


REPLACEMENTS 
 
As with the other components of the privatized service, KGS’s conceptual methodology to 
schedule renewals and replacements (R&R) is predicated on standard operating procedures, 


                                                 
4  Identified Grade 2 leaks not repaired during the Transition Period would be repaired by KGS 
after the system ownership transfer in order to comply with the noted 12-month requirement.  
Leaks classified as Grade 3 will be reevaluated by KGS every six months.  Such reevaluations 
also would take place after the ownership transfer and thus would not be within the scope of this 
(optional) transition project. 
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which include the application of best practices through custom and, specifically, comprehensive 
written standards such as those in the Attachment A manuals.   
 
3.2.1 General Approach 
 
The conceptual methodology for R&R activities will be initiated from two perspectives.  One is 
where the Post may contact KGS to discuss the need for a special service requirement.  An ex-
ample is a need for added capacity to support new or modified missions or a new service con-
nection.  After consultation with the Installation to fully understand the nature of the new require-
ment, the matter will be referred to the engineering department for analysis and recommenda-
tions.  The analysis also would consider potential impacts on other upgrades, either planned or 
already authorized, and recurring R&R activities. 
 
Changes to the scopes of the proposed upgrade or other capital projects would be suggested 
and reviewed with the Post.  Consistent with the Section 3.4 division of responsibilities, up-
grades not required for health, safety or reliability, or not consistent with KGS’s standard service 
methods, would not be implemented without the Government’s prior authorization. 
 
Equipment / material that either fails or is in an unsafe condition will be replaced if it cannot be 
repaired in a timely or cost-effective manner, or if a future failure is predictable.  Additional R&R 
criteria are as follows: 


 New material and equipment that becomes available from vendors will be evaluated and 
used as replacements if they are more reliable and cost efficient on a life cycle basis. 


 KGS will apply its standard practice of pressure testing new or replacement piping to 100 
psig.  The piping will thus be capable of operating at KGS’s 60 psig standard even if 
other considerations necessitate that it operate at a current, lower pressure level. 


 
KGS’s standard procedures will be used to determine when a particular facility should be re-
paired (and thus covered under operations and maintenance) or replaced (and thus covered as 
a renewal or replacement).  The accounting treatment will be in accordance with KGS standards 
and FERC accounting methods. 
 
3.2.2 System Rationalization 
 
KGS believes that portions of the existing system may have excess capacity.  The existing sys-
tem seems to have about 26 percent (30 miles) of predominantly 6-inch with some 8-inch 
mains.  All else being equal, replacement pipe diameters could be reduced if all or most of the 
systems could be operated at KGS’s standard of 45 to 60 psig (instead of existing pressures, 
some of which range from 10 to 35 psig). 
 
A cogent example of how the system might have been designed with excess capacity may be 
the above-noted 16-inch main from Border Station #9 to the Custer Hill Troop Area, which in 
part was to replace an existing 6-inch line sourced from the same border station.  It is possible 
that the 16-inch line was needed to serve an expected large, new load.  It is also possible that 
the Government envisions providing a looped service by connecting the system to Border Sta-
tion #8.5  However, the total Fort Riley load in February 2015 was 155,200 MCF, as compared 


                                                 
5 The 16-inch main connects to 6-and 8-inch mains near the Custer Hill Family Housing area.  Any looped 
serve therefore would be a 6-inch main. 
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to 152,400 MCF in the early 2000s.  So, to-date, there has been virtually no load growth over 
the past 15 or so years. 
 
The highest recorded peak flows at Border Stations 8 and 9 were 52 and 209 mcfh, respec-
tively.  Absent substantial load growth, 8-inch pipe operating at 60 psig can handle loads up to 
about 300 mcfh.  It would thus seem that an 8-inch line would have been sufficient to accommo-
date current load levels with a considerable margin to account for future load growth. 
 
There are also programmatic reasons why the scope of the privatized system might be reduced 
over time.  It is assumed that the Fort Riley system was incrementally installed and upgraded 
based primarily on funding from MILCON projects.  One aspect of the MILCON process is that 
appropriated funds must be used for the designated project purpose and should not be used to 
support other projects.  The result is the system invariably will not be constructed on an opti-
mized basis and with full consideration to future system requirements. 
 
For example, the MILCON for a planned new mission might include extending a gas main to the 
load site.  That main would invariably be sized, configured and routed just for the covered mis-
sion.  A similar process would apply to other missions.  With privatization, KGS would propose 
designs for system upgrades, replacements or expansions on a more holistic basis. 
 
3.3 50-YEAR RENEWALS AND REPLACEMENTS (R&R) SCHEDULE 
 
The operation of the privatized system will be integrated into KGS’s natural gas utility system.  
This integration will include upgrading the acquired system to KGS’s standards and maintaining 
the system in accordance with standard operating practices.   
 
For this reason, the R&R schedule is predicated on a standard estimation method.  This method 
is based on applying a historical replacement factor to the replacement cost of the acquired sys-
tem and adjusting the factor to reflect “known and measurable changes” (e.g., the upgrade pro-
jects) as well as the general age and condition of the privatized system.  The result is levelized 
replacement rates.  There are two reasons for this approach.  
 
First, it is not possible to develop, with an acceptable level of certainty, a meaningful long-term 
schedule for specific capital upgrades, renewals, and replacements beyond the ISDC projects 
described in Section 2.8.3.  Public utilities such as KGS replace or upgrade facilities based on 
maintenance observations, failure analysis, and on-going risk assessments.  These assess-
ments address a number of criteria, such as leakage and outage histories, new or modified con-
nected loads, regulatory requirements, and the age, condition and composition of facilities as 
evidenced from comprehensive documentation and actual inspections.  While the age and con-
dition of facilities certainly is an assessment consideration, KGS does not replace facilities 
solely on these criteria. 
 
Second, the levelized approach is consistent with how historical costs are tracked and future 
spending levels are budgeted, both for internal use and as support for a KCC filing to adjust 
standard tariff rates. 
 
The scope of the renewals and replacements (R&R) projections considers that ISDC Projects C-
1 and C-2 call for the replacement of all the system’s 57,200 LF (10.8 miles) of iron pipe, as well 
as all 72,300 LF (13.7 miles) of the system’s 1976-vintage steel pipe under.  The projected 
ISDC costs include: valves, risers and all other ancillary equipment with the exception of regula-
tors.  The R&R piping projections thus apply only to the PE pipe (387,200 LF, or 73.3 miles) and 
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steel pipe installed between 1984 and 2013 (91,800 LF, or 17.4 miles), or a total of 478,900 LF 
(90.7 miles). 
 
The useful (or design) lives in this proposal considered, but were not based on, the current 
KCC-approved depreciation rates.  Depreciation rates reflect an estimate of how long assets re-
main in service (i.e., connected to active customers and not otherwise prematurely removed due 
to business closures, line relocations or other reasons).  The useful life for a main, service or 
other system component invariably would be longer than the asset’s depreciable life. 
 
The R&R projections were based on design lives of 75 years for PE pipe and at least 65 and 39 
years for metallic (iron and steel) mains and service lines, respectively.  As documented in a 
2016 KCC-approved settlement agreement, the current KGS system metallic pipe depreciation 
rates are 75 years for iron and steel mains and 62 years for service lines.  The current rates for 
PE mains and service lines are 53 and 49 years, respectively.  The Attachment JA2 useful lives 
are 75 years for PE and 40 years for steel (and iron) pipe. 
 
The table below provides the vintage of all the steel and PE pipe that would be affected by the 
R&R projections (i.e., excluding ISDC replacements).  It also provides the year the existing pipe 
was installed and an estimated replacement year based on the Attachment JA2 useful lives.  
Replacement years based on the current KCC-approved depreciation rates and KGS’s useful 
life estimates also are provided. 


 
  Install Atch JA2 Current KGS Replacement Year 
  Quantity Year Useful KGS Dep Useful Atch JA2 KGS Dep KGS Use. 
Mains:         


Steel 36,512 1984 40 75 75 2024 2059 2059 
Steel 4,651 1994 40 75 75 2034 2069 2069 
Steel 3,938 2005 40 75 75 2045 2080 2080 
Steel 37,646 2013 40 75 75 2053 2088 2088 
PE 29,413 1976 75 52 75 2051 2029 2051 
PE 4,654 1984 75 52 75 2059 2037 2059 
PE 11,259 1994 75 52 75 2069 2047 2069 
PE 110,517 2005 75 52 75 2080 2088 2080 
PE 74,677 2013 75 52 75 2088 2066 2088 


         
Services:        


Steel 649 1984 40 62 62 2024 2046 2046 
Steel 1,470 1994 40 62 62 2034 2056 2056 
Steel 4,268 2005 40 62 62 2045 2067 2067 
Steel 2,658 2013 40 62 62 2053 2075 2075 
PE 19,477 1976 75 49 75 2051 2025 2051 
PE 27,219 1984 75 49 75 2059 2033 2059 
PE 16,731 1994 75 49 75 2069 2043 2069 
PE 73,589 2005 75 49 75 2080 2054 2080 
PE 19,619 2013 75 49 75 2088 2062 2088 


         
Total Pipe 478,947        


 
Consistent with the possible lack of continuous cathodic protection and other concerns dis-
cussed during the negotiation meeting regarding the condition of the existing steel piping, the 
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R&R projections are based on the Attachment JA2 useful lives.  A summary R&R percentages 
and related pipe replacements is provided below. 


 
R&R Projections (LF) 


 Atch JA2 KGS R&R 
 R&R by Year  Useful Percent Linear Feet 


Year 10 37,161 1.00% 47,900 


Year 20 6,121 0.75% 35,900 


Year 30 8,206 0.75% 35,900 


Year 40 89,194 0.75% 35,900 


Year 50 31,873 0.75% 35,900 


  Total R&R 172,555  191,500 


 
The revised R&R projections replace about 11 percent more pipe during the 50-year ownership 
term than using the Attachment JA2 useful lives.  Additional considerations supporting the rea-
sonableness of the revised projected R&R quantities are: 


 The revision is substantially more front-end loaded as compared to R&R based on the 
Attachment JA2 useful lives; 


 The revised levelized approach is equivalent to replacing all 43,300 LF of steel mains 
and services installed prior to 2005 within nine years as well as all PE piping installed 
before 1983 before the 25th contract year. 


 The Attachment JA2’s useful life for valves is 35 years.  The FERC USOA does not have 
a separate classification for valves, so the useful life is the same as for the mains / ser-
vices.  Valve costs are subsumed within the unit costs for all piping, and are a very minor 
percent of unit costs.  Referencing the sample Job Estimate Reports provided in Attach-
ment E of the Price Proposal, unit prices were (conservatively) based on two valves per 
1,500 LF of main.  Valve replacements therefore are not separately projected. 


 DLA’s station useful life is 35 years versus a 52-year KGS depreciation life.  The 16 sta-
tions only account for 2.5 percent of the system RCN value (which is the cost basis for 
the R&R projections).  The base year R&R cost estimates were based on a percentage 
of the total system RCN, so they implicitly include the station replacements. 


 The Attachment JA2 inventory included only 35 regulators, although KGS believes there 
are about 3,600 service connections.  The RFP requires that proposals shall be based 
on the provided inventory units.  The RCN value (which is the basis for the system valu-
ation and R&R estimates) nonetheless includes an estimated 3,600 service regulators.  
As with the stations, the regulators are a relatively small (2.6%) portion of the total RCN 
value (or R&R cost) and they will be included in the revised R&R estimates. 


       
KGS’s tariff price projections accordingly assume an initial 1.0 percent replacement rate for the 
existing PE and steel components for the initial ten years.  As noted above, this percentage 
should be viewed in the context of the initial capital upgrades which will be completed during the 
first seven contract years.  Specifically, Project C-1 calls for the replacement of all iron piping 
(with related valve, risers and regulators) within seven years of the Contract Start Date and Pro-
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ject C-2 is to replace all of the 1976-vintage steel within two years as well.6  The estimated an-
nual R&R replacements are summarized as follows and detailed in the Attachment F Price Data 
Sheet 2:  


 At 1.0% At 0.75% 


 PE Mains (230,500 LF): 2,310 LF 1,730 LF  


 Steel Mains (82,700 LF): 830 LF 620 LF 


 PE Services (156,600 LF):  1,570 LF 1,170 LF 


 Steel Services (9,000 LF):   90 FL   70 LF 


   Total Annual Pipe R&R: 4,800 LF 3,590 LF 


 Secondary Meters (244): 2 units 2 units 
 
The R&R rate is assumed to decrease from 1.0 to 0.75 percent for the remainder of the contract 
term. 
 
A consideration in developing the noted R&R percentages is the possibility that some of the 
older vintage polyethylene mains and service lines may contain types of plastic that are now 
known to be problematic such as ABS, “Aldyl A” pipe, a product developed and manufactured 
by DuPont chemical company.  The piping material was shown to be susceptible to premature 
failure due to brittle-like cracking, causing the company to discontinue its manufacture in 1983.7   
 
It is also possible that the inspections conducted during the transition period (to include pothol-
ing) may identify the need for limited replacements.  Some piping may be discovered to have 
inadequate depth of cover and be too shallow.  Other possible issues also may be found, such 
as the lack of tracer wire, which will require the replacement of some PE pipe.  This is due to the 
difficulty in protecting, locating, mapping and marking the facilities in a timely, accurate and 
comprehensive manner.  This would especially be the case in areas with a large amount of ex-
pected new construction or rebuilds (and hence related line marking requirements).  Pipe re-
placements also would be required for facilities that could not be successfully pressure tested, 
evidence excessive leakage or have an inordinate number of service calls.  
 
Based on the Attachment JA2 inventory, the existing system contains 48,900 LF (9.3 miles) of 
PE piping that was installed 1976.  This represents 12.7 percent of the total PE piping.  The in-
ventory also lists 37,200 LF (7.0 miles) of 1984-vintage steel pipe.  The R&R percentage there-
fore is equivalent to replacing all of the 1976-vintage PE piping and all 1984-vintage steel pipe 
within 30 years, and replacing all of the PE and steel pipe installed prior to Year 2005 by the 
end of the contract term. 


 


                                                 
6  Given the 75-plus year expected in-service life of plastic pipe, there should be a minimal need 
for additional R&R during the remaining term of the contract related to the PE pipe installed as 
replacements to the iron and steel pipe. 
 
7  As an indication of the industry’s concern with this material, a November 1996 gas pipeline incident in 
Puerto Rico, where 33 people were killed and many more were injured, was caused by a small slit frac-
ture on a small section of Aldyl A gas service line.  A danger with slow crack growth on Aldyl A is that alt-
hough failures develop slowly, when they fail it is more abrupt and rapid than for other pipe materials. 
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The reasonableness of the proposed R&R percentages can be viewed from a number of per-
spectives.  The average booked life for the system’s distribution mains and services is 40 years 
when excluding the iron and 1976-vintage steel pipe).  Booked depreciation rates, however, 
take into account equipment that is removed from service for reasons other than failure or dam-
age.  These include relocations to accommodate road widening projects and removals after cus-
tomers relocate, scale back operations, shut down or otherwise no longer require the same level 
of utility service, if required at all. 
 
About 84.9 percent of the privatized system generally will consist of PE piping after the iron and 
older steel pipe is replaced.  With the exception of the noted pre-1983 vintage piping, this piping 
degrades very little, if at all, after it is properly installed.  This supports a general assumption 
that properly-installed PE piping should last 75 or more years.  How long it might actually pro-
vide continuous safe and reliable service is presently unknown simply because the pipe was not 
generally used until after the 1970s, so most installed piping has been in service for considera-
bly less than its assumed useful life. 
 
Another consideration was that 292,000 LF of the system’s PE piping (79.8 percent of total PE 
piping) was installed in or after Year 2005.  This piping thus on average will be no older than 15 
years on the CSD.  Given the noted 75 year expected in-service life, there should be a de mini-
mus (if any) need to replace any of this piping during the contract term. 
 
One could develop a more tailored projection based in part on the depreciation rates for each 
accounting code.  Yet this would have no meaningful impact either on the reasonableness of 
KGS’s overall proposal or a reasonable perception of the Government’s service risk.  KGS ac-
cordingly did not provide this breakout. 
 
3.4 UPGRADE AND RECAPITALIZATION PROCEDURES AND RESPONSIBILITIES  
 
KGS will correct future system deficiencies and implement system upgrades as required and 
consistent with the same standards and procedures that are applied to the rest of the 20,800-
mile natural gas transmission and distribution system.   
 
3.4.1 Design, Installation, and Operations Procedures 
 
All upgrade projects will be implemented consistent with KGS’s SOPs (see Attachment A man-
ual summaries), special privatization contract requirements, and the technical approaches pre-
sented in Section 1 (Service Interruption Plan), Section 2 (O&M and Quality Management Plan) 
and Section 4 (Operational Transition Plan) of this proposal.  These approaches collectively will 
assure that impacts (in terms of construction activities, planned outages, etc.) on the operation 
of the Installation are minimized. 
 
3.4.2 Upgrade Costs and Site Impacts 
 
The costs associated with this initial Capital Plan are presented in the Volume IV Price Pro-
posal.  KGS plans to finance the upgrade and transition projects internally using available cash 
resources.  KGS is in sound financial condition, and can adequately finance all elements of the 
privatized service. 
 
Although the collective scope of the identified upgrade projects is quite broad, the site impacts 
are not expected to be material.  Mitigation measures include the following: 
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 The projects will be implemented in phases over the ten-year construction term;  


 To the extent possible, the replacement piping will be installed adjacent to roads and in 
existing utility corridors; 


 Required service outages associated with the change over to the replacement system 
will be carefully coordinated with Installation personnel; and 


 Directional boring will be used as a measure to minimize disruption to roads and other 
areas of the Installation when appropriate. 


 
Fort Riley noted that there are (unspecified) areas within the Installation with heavy layers of 
concrete, some of which may be atop gas lines.  There likely would be a price premium associ-
ated with boring through or excavating in such (unidentified) areas.  Where relevant, KGS will 
suggest possible lower-cost options, such as abandoning and relocating affected lines, for Gov-
ernment review and approval.  
 
3.4.3 KGS Responsibilities 
 
The Contract Rate Charge will account for future capital upgrades, renewals and replacements 
to the system.  As addressed above, the installed cost of these capital additions will be added to 
the plant-in-service component of the contract rate base.  In addition, the contract rate base will 
be reduced by the net book value of assets that are removed, abandoned, replaced or other-
wise no longer used and useful for the purpose of providing natural gas utility service, and at the 
same time increased by the removal costs of the removed assets. 
 
KGS will be responsible for installing and financing all capital costs associated with future up-
grades, renewals, and replacements to the privatized system.  The Government’s financial re-
sponsibility will be limited to paying the Contract Rate Charge.  All capital work during the per-
formance of the utility service contract will be at KGS’s discretion, and required to: 
 


 Comply with applicable laws, regulations, and standards.  For example, a modification to 
a gas regulator may be needed due to a change in the DOT’s Title 49. 


 Protect the health and safety of Government and KGS personnel and the general public.  
An example is to replace an extended section of gas mains incidental to the repair of a 
Grade 1 or a Grade 2 leak. 


 Provide reliable service consistent with the Company’s standard method of service.  An 
example would be to replace a gas regulator that required excessive maintenance or 
otherwise was not operating within acceptable design parameters. 


 
KGS’s established system-wide definitions of what constitutes a “capital” item will assure that 
“expensed” costs are not included in the rate base.  The plant-in-service component of the rate 
base will include only work that is classified as a “capital item” in accordance with KGS’s ac-
counting standards and the FERC Uniform System of Accounts. 
 
There are a number of existing controls to assure that capital improvements and replacements 
are proper and performed on a best value basis.  The privatized service will be provided in ac-
cordance with KGS’s standard operating practices that are applicable to a broad base of more 
than 634,100 natural gas service customers.  These relate to maintenance standards, methods 
of service, accounting procedures, equipment inventory pricing and more. 
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3.4.4 Installation Responsibilities 
 
It is standard utility service procedure that capital improvements for the customer’s convenience 
will be installed only at the discretion of the Government.  This would generally apply to mission 
changes within the Installation that require new or relocated service connections.  It also would 
apply to improvements that the Installation may desire in order to achieve a level of service that 
is more reliable, or otherwise different, than it would be under KGS’s standard method of ser-
vice. 
 
A special area of coordination will apply to secondary meter replacements and new installations.  
As indicated previously, the Installation desires that meters be installed at all service locations.  
KGS accordingly will seek guidance from the Government regarding whether new meters 
should be installed when replacing service lines (it is generally more economical to replace / in-
stall meters, regulators and other ancillary facilities concurrent with installing new or replacing 
existing service connections).   
 
The above responsibilities for capital projects are the same as those that are applied by virtually 
every regulated public utility in the United States.  KGS is not aware of any utility that delegates 
its responsibilities concerning health, safety, and reliability matters to its jurisdictional retail ser-
vice customers.  This is due in part to the industry’s regulated status and its unique obligation to 
provide service to all customers within authorized service territories. 
 
KGS also acknowledges and accepts that privatization is viewed as a largely collaborative ef-
fort, with close coordination between KGS and the Installation.  The Government accordingly 
will have a degree of discretion regarding capitalized upgrades and replacements. 
 
3.4.5 Coordination and Consultation 
 
Notwithstanding the above division of responsibility, KGS will regularly consult with the Installa-
tion regarding the need, scope and timing of capital upgrades and replacements.  The consulta-
tive process will be a combination of mandated activities (the submittal of the required Annual 
Plan) and as-required formal meetings and informal day-to-day contacts. 
 
Very close coordination will be required for major system work.  Examples of such work include 
major line replacements, relocations or extensions.  It may also include the future uprating of a 
segment of the system so that it can operate at a higher pressure and thereby serve additional 
connected load without the need for a physical expansion of the system. 
 
Coordination is needed for KGS to properly prioritize the work and to assure that replacement 
facilities are properly sized and sited to meet the Installation’s current and future service require-
ments.  On the other hand, advance notice to and coordination with Fort Riley will necessarily 
be much more limited for emergency replacements.  The emphasis here instead will be ensur-
ing the safety of Fort Riley and KGS personnel and restoring service as expeditiously as possi-
ble.  
 
The need for close coordination is especially important to ensure integration with the Installa-
tion’s on-going construction activities.  Obtaining information on the scope and current status of 
these activities is a specific agenda topic for the first formal Transition Period kickoff meeting 
(see Table 4-3 checklist).  KGS will promptly review all provided information and inform the In-
stallation of any special planning requirements or unique concerns. 
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A special area of coordination will apply to secondary meter replacements and new installations.  
As indicated previously, the Installation desires that meters be installed at all service locations.  
KGS accordingly will seek guidance from the Government regarding whether new meters 
should be installed when replacing service lines (it is generally more economical to replace/in-
stall meters, regulators and other ancillary facilities when installing new or replacing existing ser-
vice connections). 
 
3.4.6 Third Party Construction 
 
KGS will participate as reasonably necessary in pre-design, design, strategic planning and other 
meetings related to the planning and implementation of MILCON and similar projects that im-
pact the privatized system.  It is envisioned that the meeting will be either face-to-face or tele-
phonic, depending on the scope of a particular meeting and the extent to which privatized facili-
ties would be impacted. 
 
Various third-party contractors may be responsible for the construction of natural gas distribu-
tion facilities that may connect to or become part of the privatized system.  There is no analo-
gous process as might apply to water or wastewater utility systems whereby a developer is re-
sponsible for the installation of an area’s utility infrastructure that will then connect to a utility’s 
backbone system.  KGS instead is always responsible for the design and installation of all natu-
ral gas mains, service lines, regulators and other distribution facilities.  The responsibility of the 
customer (or developer) is usually limited to arranging for a plumber to connect the service line 
to an internal house system at the outlet of the meter. 
 
In accordance with the requirements of Section C.11.5.3., Third Party Construction, KGS will 
provide interested parties, upon reasonable request, specifications for gas distribution facilities 
that might connect to the privatized system.  KGS shall have the right to inspect the third party 
contractor’s construction of system components for which KGS will take ownership.  All applica-
ble documentation required for Title 49 and other regulatory compliance must be provided be-
fore KGS can accept ownership, including but not limited to pressure testing results and de-
tailed, thorough as-builts.  Any physical connections to the privatized system upstream of desig-
nated points of demarcation also will be KGS’s exclusive responsibility. 
 
At the Government’s option, KGS would acquire ownership of properly constructed and docu-
mented distribution facilities.  KGS would purchase such facilities for their fair market value, 
which normally would be based on the construction cost.  The purchase price would be paid in 
the form of a bill credit, to be applied over up to the remaining term of the privatized service con-
tract, in much the same manner as for the initial system acquisition.  The acquisition price would 
then be added to the plant-in-service component of the Contract Rate Charge. 
 
Ownership acquisition at other than fair market value would be deemed a contribution-in-aide-
of-construction (CIAC) in accordance with Tax Reform Act of 1986.  CIACs are treated as taxa-
ble income to KGS and other investor-owned utilities, and customers are responsible for the re-
lated income tax liabilities.  A lump sum payment by the Government for facilities installed by 
KGS would similarly be deemed a CIAC with attendant tax liabilities. 
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3.4.7 Upgrade Financing 
 
KGS will self-finance the Initial System Deficiency Corrections and all future system upgrades, 
expansions, or replacements.  Obtaining the requisite funds will not be an issue because the pri-
vatized system is and will remain a very small percent of the total KGS system. 
 
Upgrade cost recovery will be initiated by adding the installed cost of capitalized work to the 
plant-in-service component of the CRC, which generally would be recalculated on an annual ba-
sis.  The CRC includes a provision for depreciation expenses, which is for the return of capital.  
After a capital item is fully depreciated, it is no longer reflected in the CRC rate base.  
 
3.4.8 ISDC and Connection Amortization 
 
As explained in detail in the Volume IV Price Proposal, the costs for all authorized capitalized 
work, to include initial system deficiency corrections, new or modified service connections, sys-
tem upgrades and repairs and replacements, will be included in the plant-in-service component 
of the proposed CRC.  Cost recovery will through the depreciation expense component of the 
CRC.  There accordingly will be no amortization as envisioned in Solicitation Section C.11.2 and 
no associated amortized payment buy down. 
     
3.4.9 Connections and Disconnections 
 
KGS will provide and install material/equipment required to provide service to new connections 
or disconnections identified by the Government during the contract term.  Other than those cov-
ered by the identified capital projects, there are no known connection requirements that have 
been finalized and funded, and the Solicitation did not include any other requirements for dis-
connections or new connections at Fort Riley.  To the extent there are new connection or dis-
connection requirements, they will be appropriately coordinated with the COR and approved by 
the Contracting Officer. 
 
As noted above, the existing system will be inventoried and mapped.  The system maps will be 
modified to reflect new, relocated, or removed connections or other changes in the location or 
configuration of system facilities.  As-built drawings will also be compiled and maintained.  KGS 
will provide copies of system drawings to the Government upon reasonable request.  
 
Temporary connections will be provided consistent with KGS’s standard practices.  As directed 
in the Solicitation, KGS will contact affected Government contractors and make arrangements 
directly with them for temporary connections. 
 
Although there are no identifiable plans to do so at the present, there may be future opportuni-
ties for KGS to utilize available system capacity within the Installation to serve off-site custom-
ers.  KGS’s would do so only with the concurrence of the Installation, and only after an agree-
ment was reached regarding the appropriate compensation for the use of system capacity.  
 
3.5 CONTRACTOR RECOMMENDED UPGRADES AND IMPROVEMENTS 
 
Based on an assessment of the scope and condition of the Installation’s distribution system, 
KGS does not envision the need for, nor any system upgrades or improvements, other than 
those included as Section 3.1 initial upgrade projects.  
 
3.6 ENERGY EFFICIENCY AND CONSERVATION PROJECTS 
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KGS will actively promote energy conservation projects and will support the Government in 
every way possible to reduce the Installation’s energy consumption.  KGS will not take any ac-
tion that will negatively impact energy conservation efforts without prior notice. 
 
3.7 COMMODITY SUPPLY 
 
In accordance with Section C.3.5 of the Solicitation, KGS acknowledges that the natural gas 
commodity is not included in the contract.  The provision of a KGS natural gas delivery service, 
provided under applicable KCC-authorized tariffs, would not be affected by the contract.  
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KGS Manual Summaries 
 
Kansas Gas Service maintains comprehensive service manuals that are periodically updated to 
incorporate new or revised standards and practices.  The manuals are too expansive to detail 
herein.  Provided instead is the table of contents for the manuals, which should indicate their 
broad scope.  The manuals are available for inspection at KGS facilities upon reasonable re-
quest. 
 


KGS Standards 


1000 Design 


1000 Design Table of Contents Rev 2 


1005 Definitions 


1010 Basic Gas Laws 


1020 Piping System Design 


1025 Piping Stress Analysis 


1030 Easements 


1060 MAOP Determination 


1070 Odorant Systems 


1100 Large meter Station Design 


1110 Regulator Station Design 


1120 Service Regulator Selection 


1140 Design of Pits and Vaults 


 


2000 Construction 


2000 Construction Table of Contents Rev 5 


2110 Excavation - Easements - Encroach - Permits 


2120 Excavation and Trenching 


2130 Barricading and Traffic Control 


2140 Blasting 


2150 Angle of Repose, Shoring, and Spoil Dirt 


2160 Padding, Backfill, and Restoration 


2210 Welding 


2220 Welding Qualification and Testing Rev 3 


2230 Welding Procedures 


2240 Mechanical Joining Rev 3 


2250 Butt, Socket and Sidewall Fusion of PE 


2260 Solvent Cement Joining 


2280 Electrofusion 


2310 Direct Burial Rev 3 


2315 Branch Service Lines 


2320 Insertion Rev 2 


2330 Lowering in Place 


2340 Plowing and Pulling 
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2350 Boring 


2360 Crossing and Casings 


2370 Branch Connections, Tie-Ins, Tees and Tapping 


2380 Service Connections to Main and Meter 


2385 Installation of Excess Flow Valves Rev 3 


2390 Domestic Meter Installation 


2395 Above-Ground Piping 


2410 Pressure Testing Rev 4 


2420 Purging 


2510 Plastic Squeeze Off Procedures 


2520 Stoppling and Bagging 


2540 Prevention of Accidental Ignition 


2620 Abandonment of Facilities 


2710 Handling, Storage, and Inspection of Pipe 


 


3000 Operations and Maintenance 


3000 Operation and Maintenance Table of Contents Rev 13 


3010 O&M Standard – Usage and Updates Rev 1 


3020 Plastic Pipe Requirements 


3110 Emergency Response Plan Rev 15.1 


3115 Emergency Preparedness Drills Rev 1 


3120 Damage Prevention Program Rev 6 


3125 Preparation for Heavy Gas Use or Inclement Weather Seasons 


3130 Safety Related Conditions Rev 5 


3140 Investigation of Failures Rev 4 


3150 Investigation of Accidents Rev 3 


3160 Continuing Surveillance & GIS Mapping Rev 3 


3170 Gas Control 


3210 Determination of Class Location Rev 3 


3220 Uprating Rev 3 


3230 Abnormal Conditions Rev 4 


3240 Elevated Delivery Pressure 


3250 Odorizer – Inspection and Maintenance Rev 4 


3260 Pipeline Patrolling Rev 4 


3265 Leak Survey Rev 7 


3270 Electronic Gas Measurement 


3271 Electronic Correctors 


3275 SCADA Installation and Equipment Rev 2 


3280 Installation of Pressure Recorders 


3290 Pipeline Start-up and Shut down Rev 1 


3295 Operational Arrangements for Supplier Pigging 


3310 Meter Sets, Turn Ons and Change Outs 


3320 Leak Investigation Rev 5 
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3325 Leak Detection Equipment Rev 4 


3328 Purging Gas From Soil 


3330 Texas School Facilities 


3420 Maintenance of Steel Piping Rev 5 


3430 Maintenance of Plastic Rev 2 


3440 Maintenance of Cast Iron Piping 


3450 Maintenance of Copper Facilities 


3510 Inspection of Measurement Facilities 


3530 Leak Detection and Classification Rev 10 


3540 District Regulator Inspection and Maintenance 


3545 Hazardous Atmospheres Rev 2 


3550 Vault Inspection and Maintenance 


3560 Valve Inspection and Maintenance 


3570 Maintenance and Inspection of Pressure Recorders 


3580 SCADA Inspection, Testing, and Maintenance Rev 2 


3610 External Corrosion 


3620 Internal Corrosion 


3625 Atmospheric Corrosion 


3630 Cathodic Protection at Tie-Ins 


3640 Coatings Rev 4 


3650 Insulators 


3660 Bonding 


3670 Galvanic Anodes 


3680 Test Stations 


3690 Rectifiers and Groundbeds 


 


5000 Safety Standards 


5000 Applicability of Loss Prevention Policies 


5000 Safety Table of Contents 


5010 Occupational Safety and Health Act 


5020 Coordination with Contractors and Other Utilities 


5030 Accident/Injury Investigations and Claims 


5040 Operation of Motor Vehicle and Other Mobile Equip 


5041 Commercial Motor Vehicle Requirements 


5042 Employee Motor Vehicle Records (MVR) Program 


5050 Medical and First Aid 


5060 General Safety Requirements 


5070 Safety Training 


5080 Fire Prevention and Protection 


5090 Flash Fire Protection 


5100 Personal Protective Equipment 


5110 Hearing Conservation 


5120 Hand and Portable Power Tools 
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5130 Portable Ladders and Scaffolding 


5140 Health and Environmental Controls 


5150 Compressed Air and Gases 


5160 Hazardous and Toxic Materials 


5161 Hazard Communications 


5170 Plastic Pipe Hazard Protection 


5180 Transmission and Distribution 


5190 Regulator Stations 


5200 Compressor Stations 


5210 Welding And Cutting 


5220 Electrical 


5230 Buildings 


5240 Meter Shops 


5250 Shops 


5260 Office and Clerical Work 


5270 Warehousing/Storage 


5280 Warehousing/Storage 


5290 Customer Service 


5291 Carbon Monoxide Investigation 


5292 Flexible Appliance Connectors 


5293 Visual Inspection 


5300 Loss Prevention Award Program 


Emergency Response Plan Annexes 


Emergency Response Plan Annex  


Best Practices 


Best Practice #1: Overpressure Protection 


Best Practice #2: As Built 


Best Practice #3: Grade 2 Leaks 


Control Room Management 


CRM Procedures 


1 CRM Procedure Table of Contents 


2 Control Room Management Plan 


3 Approval Sheet 


CNOP-01 KGS Pipeline Operations 


CNOP-02 KGS Respond to Alarms 


CNOP-03 KGS Process Variations 


CNOP-04 KGS Loss of Communication 


CNOP-05 KGS Uninterruptible Power Supply 


CNOP-06 KGS Gas Delivery and Receipt 


CNOP-07 KGS Field Operator Safety Check 


EOP-01 KGS Respond to Pipeline Break or Leak 


EOP-02 KGS Respond to Security Threat 
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EOP-03 KGS Respond to Pipeline Fire 


EOP-04 KGS Respond to Inadv Op of Safety Device 


EOP-05 KGS Respond to Process Abnormalities 


ONE Gas Control Room Management Plan 


KGS Alarm Management Plan 


KGS Annual Review of Alarm Management Plan Procedure 


KGS Annual Review of CRM Plan Procedure 


KGS Annual Review of Training Plan Procedure 


KGS AOC Conditions Likely to Occur Simultaneously 


KGS Blocked Points Procedure 


KGS Determination of Safety Related Points and Alarms Procedure 


KGS False Alarm Procedure 


KGS Fatigue Countermeasures 


KGS Forced or Manually Set SCADA Point Procedure 


KGS Gas Control Room Evacuation Plan 


KGS Impromptu Handover 


KGS Inhibited Points Procedure 


KGS JLog Handover Procedure 


KGS Lessons Learned Procedure 


KGS Management of Change Procedure 


KGS MAOP Operating Limits Procedure 


KGS Monitoring Content of Control Room Activity Procedure 


KGS Periodic But Infrequently Used Operating Setups Procedure 


KGS Periodic Review of SCADA System Alarms_Alerts Procedure 


KGS Reportable Incident Review Procedure 


KGS SCADA Alarm Review Procedure 


KGS SCADA Point to Point Validation Procedure 


KGS Staffing the Control Room Procedure 


KGS Stale Data Procedure 


Distribution Integrity Management Plan DIMP 


Distribution Integrity Management Plan (DIMP) 


Transmission Integrity Management Plan 


Forms 


Control Room MOC 


Differential / Spring Gauge Test Form for Services 


Distribution Steel Pipe Inspection Form 


Distribution Steel Pipe Inspection Form INSTRUCTIONS 


Excavation Activity Report Form 15021 


MAOP Verification Form 19.1 


KGS Map Correction Form 


Material Defect Form 


New Pipeline Leak and Repair Report - 15024 (9-09) 
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New Site and Structure ID Form 


Odorant Concentration Form 


Pipeline Integrity Inspection Report 15020 


Pipeline Integrity Inspection Report INSTRUCTIONS 


Pitting Analysis Sketch Form 


Pitting Analysis Sketch Form EXAMPLE 


Program Review and Version Log Form 


Tensile Test Sample Form 091312 


Valve Inspection and Maintenance Record instructions 


Valve Inspection Form 


Winter Checklist 
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1. PURPOSE/EXPECTATION:  


Use this Procedure to investigate with due expediency reports of leaks and to classify leaks located on Company-owned or 
Company-maintained natural gas facilities. The Procedure provides the required action and repair schedules for each leak 
classification. The Procedure also provides guidance to notify a customer of a leak found on a customer-operated pipeline. 
This Procedure applies to Kansas Gas Service, Oklahoma Natural Gas and Texas Gas Service unless otherwise stated. 
The duties and processes described within this Procedure shall be performed in accordance with the ONE Gas 
Environmental Safety and Health (ESH) Procedures. 


2. DEFINITIONS: 


2.1. Adjacent Buildings 


An inhabitable structure that is next to the area of leakage or damage, but no more than 150 feet away from the 
area. This includes a 360-degree pattern and structures that may be across a street, alley, easement, etc.  See 
examples in Figure 1, Figure 2, and Figure 3. 


2.2. Leak  


A leak is a hole or opening that allows an unintentional escape of gas from the pipeline. A leak includes all 
underground leaks, all hazardous aboveground leaks, and all non-hazardous aboveground leaks that cannot be 
eliminated by lubrication, adjustment, or tightening. 


2.3. Leak Count 


All leak(s) within a five (5)-foot span of pipeline shall be counted as a single leak only when the leak meets the 
following criteria: 
 Same excavation; 
 Same asset (e.g. service, main, riser, valve, coupling, etc.); and 
 Same leak cause. 


Otherwise, the leaks shall be counted as multiple leaks and documented on separated leak reports. 


2.4. Hazardous Leak   


A hazardous leak is a Grade 1 leak as defined in Section 7.1.1. 


2.5. Repair 


Repair means a Company-approved permanent or temporary repair that stops the flow of gas out of the pipe.  


2.6. Temporary Repair  


A temporary repair is a repair that stops the flow of gas out of the pipe but cannot be left for an extended period of 
time (see Table 2).   


2.7. Leak Cleared 


Clearing a leak means to verify a gas concentration of 0% at the repair site. The leak can be cleared at either the 
time of repair or at the time of a repair verify. 


2.8. Repair Verify 


Repair verify means checking for the presence of gas after a repair has been made to a leak because the leak was 
not cleared at the time of repair. 


2.9. Customer-Operated Pipeline  


A customer-operated pipeline is a pipeline, service line, master meter system, ancillary line, or fuel line owned by the 
customer for which the customer is responsible for operation and maintenance. 


3. LEAK DETECTION INSTRUMENTS: 


3.1. A combustible gas indicator (CGI), remote-methane leak detector (RMLD), flame ionization (FI) unit, or other 
Company-approved instrument may be used to investigate an outside leak. 
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3.2. A CGI or other Company-approved leak detection instrument providing a percentage of gas in air shall be used to 
classify an outside leak.  


4. GENERAL: 


4.1. The first and foremost concern shall be the safety of the public and employees. In coordination and cooperation with 
any governmental emergency response personnel on the scene, the first responder has the authority to take all 
steps that are necessary to protect the public and minimize the impact to the integrity of the pipeline system. The 
first responder shall secure the area to protect human life and take appropriate steps to make the leak safe, notify a 
supervisor or dispatcher of the response status, and remain at the leak location until proper personnel arrive to 
relieve and/or assist the first responder. 


4.2. All employees responding to a potential emergency situation shall first take action to accomplish, at a minimum, the 
following steps in the order shown: 


 Protection of the public from possible injury; 


 Protection of Company personnel and others conducting the investigation from possible injury; 


 Protection of property from possible damage; and 


 Elimination or making safe the source of gas leakage or other condition that led to the emergency 
situation. 


5. EVACUATION: 


5.1. If the conditions warrant evacuation, notify Company Dispatch or a supervisor and have 911 notified of the 
conditions for consideration of additional construction crews, service and/or leak survey personnel, and/or 
governmental emergency response personnel. 


5.2. If governmental emergency response personnel are already present, the employee shall identify himself or herself to 
these agencies to coordinate the emergency response and request that they perform the evacuation.  Company 
personnel shall begin evacuation if governmental emergency response personnel are not present. 


5.3. Direct all public, personnel not involved in the investigation, and others to evacuate to a location beyond the 
apparent hazard from the leakage.  


5.4. If conditions warrant evacuation of buildings, knock on the door (to prevent accidental ignition from use of doorbell) 
and instruct occupants in the building not to operate lights, electrical appliances, phones, etc. and to leave the 
building.   


5.5. If the leak is due to excavation damage (See Sections 6.1.2 and 6.1.3), evacuate all adjacent buildings.   


6. LEAK INVESTIGATION:  


The Company shall respond to all reports of gas leaks in a prompt manner.  


NOTE: The state of Kansas in accordance with K.A.R. 82-11-4 (bb) (d) requires response and classification of all reports 
of gas leaks within two (2) hours of notification. KGS will attempt to classify all leaks within two (2) hours, but the 
Company recognizes that in certain circumstances it is physically impossible to get to the location and determine 
a classification within the two (2)-hour window.  


6.1. Assess the Situation  


 See Section 6.5 for additional survey and replacement requirements for hooked or damaged lines due to 
excavation. 


 The first responder shall begin immediate evacuation of adjacent buildings according to Section 5 and 
treating the situation as a Grade 1 leak in accordance with Section 7.1 when both of the following occur: 


6.1.2.1 Company facilities have been damaged by excavation activities (boring, drilling, augering, 
hooked lines, plowing, etc.) or ground movement; and  


6.1.2.2 The ground above the leak has not been removed to allow venting and/or adequate venting is 
not occurring (such as an auger stuck in a hole).   
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 If an excavator, ground movement, or other occurrence has pulled or severed a gas line and it does not 
meet the conditions of Section 6.1.2, first perform the following: 


6.1.3.1 Leak survey the perimeter of all buildings adjacent to the line damage;  


6.1.3.2 Survey the area for any sewer manholes or sewer inlets and test them for concentrations of gas 
in air; and 


6.1.3.3 If any indications of gas are present at or near the buildings or in sewers, evacuate the adjacent 
buildings according to Section 5.  


 If a hazard is apparent or becomes apparent during the investigation, follow the Grade 1 Action Required 
(see Section 7.1.2), and if gas is found at or near a building or in a vault, sanitary sewer, or duct, follow the 
procedures in Section 6.3 and/or Section 6.4.  


 If the leak is associated with a Pipeline Incident, also refer to OGSops1.1514R Investigation of Pipeline 
Incidents. 


 When it is safe, proceed with the leak investigation.  


NOTE: See the flowchart in Section 17. 


6.2. Determine the Location of Leakage and Migration Patterns 


 Look for spots of brown grass, dead or dying shrubs or trees, bubbling water, discoloration of the soil 
(vegetation survey), and soil subsidence.  


 Look for recent excavations and evidence of construction activity. 


 Use a CGI, FI, or other Company-approved leak detection instrument to determine if a leak is present.  


 If a leak is indicated, determine the location of the source of the leak by performing a bar hole test along 
the pipeline to find the greatest concentration of gas. Determine the full extent of leak migration as follows: 


6.2.4.1 Check the area of leakage in a minimum of four (4) directions until 0% gas readings are 
obtained. Particular attention should be given to the location of valves, tees, fittings, and 
connections; 


6.2.4.2 Place a number of bar holes preferably two (2) to five (5) feet apart, not to exceed 15 feet apart, 
beginning at the point where the suspected leak is located;  


6.2.4.3 If the leak is near a structure or suspected to be migrating to a structure, place a number of bar 
holes at closer intervals along the structure and along the yard line and/or service line; 


6.2.4.4 If investigating a new leak where the main material is known to be bare steel, cast iron, wrought 
iron, ductile iron, ABS, or PVC, survey the area using a Company-approved leak detection 
instrument for at least 500 feet over the main or longer as needed in each direction from the 
occurrence;  


6.2.4.5 Check for gas in vaults, sanitary sewers, and/or ducts. If found, see Section 6.4; and 


6.2.4.6 Use gas purging equipment, if needed, to help pinpoint the location of the leak (see 
OGSops1.1814R Purging Gas from Soil).  


 Additional perimeter checks shall be made in residential areas where houses are within 100 feet of each 
other. The extent of the investigation of leakage in areas of wall to wall pavement shall be determined on 
an individual basis. The perimeter checks shall be done according to the following, at a minimum: 


6.2.5.1 Perform checks over the approximate location of the service line entrance into the building and 
over the service line from the building to the main. If there is an indication of gas when using any 
approved instrument other than a CGI unit, further investigation shall be made using a CGI and 
bar holes. If a bar hole is used, a test shall be made at the inlet and outlet risers and should be no 
closer than 8" to the riser; 


6.2.5.2 Perform a perimeter check completely around the structure where the gas leakage was reported, 
using gas detection equipment; and 


6.2.5.3 When accessible, additional checks shall be made over the service lines of the adjoining structures 
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and at the foundation walls of the adjoining structures nearest to the structure where leakage was 
discovered and/or reported and directly across the street, alley or easement from where the gas 
leakage was discovered and/or reported. 


 If the investigation of a reported leak provides a 0% sustained reading, no classifiable leak is present.  


 If a sustained reading on a leak is obtained, classify the leak on Company-owned facilities and take the 
required action(s) for leak repair according to Section 7.   


NOTE: If gas is found but tests of the Company’s and customer’s facilities in the area do not indicate leakage, conduct 
further investigation in accordance with OGSops1.1804R Unknown Gas Investigation.  


 Document the results of the leak investigation. Show on the form being used the:  


6.2.8.1 Area of leakage with the readings as outlined in Section 6.2.4;  


6.2.8.2 Significant facilities such as streets, driveways, gas lines, sewer lines (including manholes), 
water lines (including valve boxes), and structures in the immediate vicinity; and  


6.2.8.3 Measurements from permanent landmarks.  


6.2.8.4 Use a supplemental sketch sheet, if necessary.  


6.3. Actions to Take if Gas is Found At or Near a Building  


If evacuation has not occurred due to the conditions in Sections 6.1.2 or 6.1.3 and gas is found migrating to or at a 
building wall, follow the Grade 1 Action Required in Section 7.1.2 in addition to the following steps, as appropriate for 
the current conditions:  


 Determine the best method to ensure the safety of both the public and personnel, and determine whether 
the source of the leak can be quickly and safely identified and eliminated, or whether evacuation of the 
building or buildings is necessary;  


6.3.1.1 Check around the entrance, doors, and windows of the building for any indication of gas entering 
the building. RMLD equipment may be used to check whether gas is present inside the building;  


6.3.1.2 See Section 5 for evacuation guidelines. 


6.3.1.3 If it is necessary to evacuate or turn off the gas and it can be accomplished in a safe manner, 
stop the flow of gas to the area as follows: 
 If the meter is at the building and the conditions at the building are unsafe, do not attempt 


to shut off the meter. If the meter can be safely accessed, turn off the meter; or 
 If the leak is upstream of the meter or the meter cannot be safely turned off,  stop the 


flow of gas to the area; 


6.3.1.4 If the leak is thought to be entering or inside the building, notify Customer Service Personnel to 
perform an inside leak investigation.  If the flow of gas was stopped, Operations Personnel shall 
coordinate with Customer Service Personnel to make arrangements to re-establish service in a 
controlled manner, so an inside leak investigation can be performed;  


 Where gas may be entering, or adjacent to the building, vent any escaping subsurface gas directly to the 
atmosphere by digging over the point, if appropriate;  


 If gas is found at the inlet riser and is in a limited area, an inside investigation may not be necessary. If 
assistance is required, contact the supervisor on duty; and/or  


 Continue monitoring the situation until such time that it is safe to proceed with the leak investigation in 
accordance with Section 6.2. 
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6.4. Actions to Take if Gas is Found in Vaults, Sanitary Sewers, or Ducts 


If evacuation has not occurred due to the conditions in Sections 6.1.2 or 6.1.3 and gas is found in a vault, sanitary 
sewer, or duct, follow the Grade 1 Action Required in Section 7.1.2 in addition to the following steps, as appropriate 
for the current conditions:  


 Determine the best method to ensure the safety of both the public and personnel, and determine whether 
the source of the leak can be quickly and safely identified and eliminated, or whether evacuation of nearby 
buildings is necessary due to potential migration; 


 If gas is found at or near a building, follow the procedures in Section 6.3; and/or 


 If gas is found in vaults, sanitary sewers, or ducts, perform further tests in both the manhole and as close 
as possible to the lateral openings into the manhole. Use an extended CGI probe hose or other Company-
approved leak detection instrument providing a percentage of gas in air to test the vault or manhole and 
lateral openings to the manhole. 


NOTE: Personnel may need to seek additional assistance immediately to adequately assess and control the situation. 


6.4.3.1 If the cover is solid, partially open the manhole and vault cover prior to testing. If the cover 
contains vent holes, use the vent holes for testing. 


6.4.3.2 Use the highest sustained reading in either the manhole or lateral with the manhole cover 
removed and classify and respond to the leak as outlined in Section 7.  


6.5. Additional Requirements for Hooked or Damaged Lines Due to Excavation  


 To address the possibility of multiple or nearby leaks due to excavation damage, if a pipeline appears to 
have been hooked, pulled, dented, or damaged due to excavation activities, whether or not the line is 
ruptured (also see Section 6.1 for ruptured lines), conduct the following leak surveys with Company-
approved equipment: 


6.5.1.1 If a service line is hooked or damaged: 
 Conduct an initial leak survey over the service line and at least 20 feet in each direction 


over the main; and 
 Perform a bar hole survey with a CGI over the service tap, curb stop, the mid-point of the 


service line, meter riser, area where the line enters a building, any other locations 
considered appropriate, and at least 20 feet in each direction over the main.  


6.5.1.2 If a main is hooked or damaged: 
 Conduct an initial leak survey at least 50 feet in each direction over the main and any 


services within this area: and 
 Perform a bar hole survey with a CGI at least 50 feet in each direction over the main and 


bar hole any services according to the second bullet of Section 6.5.1.1 that are within this 
area.  


 If the hooked or damaged service line (leaking or not leaking) is made of PVC, ABS, or copper, replace or 
abandon the entire service line from the main to the meter (see OKEdis.1610 Maintenance of Non-
Standard Pipelines – PVC, ABS, Copper and OGSops1.1602R Maintenance of Steel Pipelines – 
Distribution).  If the service line cannot be replaced the same day of discovery and service needs to 
continue, the service should be disconnected the same day of discovery and temporary service provided 
in accordance with OGSops1.1138R Temporary Service through Hoses.  


 If a PVC or ABS main is hooked or damaged with excavation equipment, replace the affected portion of 
the PVC or ABS main, even if the line is not leaking (see OGSops1.1104R Installation of Pipelines). The 
affected portion shall be replaced, abandoned, or removed from active gas service within five (5) days.  


6.6. Actions to Take for Customer-Operated Pipelines 


 When a hazardous leak is found on a customer-operated pipeline, it shall be made safe by immediately 
repairing the leak or terminating the service. If service is terminated, the customer shall be advised of the 
conditions found and of repairs that need to be made.  
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 If the leakage is less than two (2) cubic feet per hour and located between the meter and the building or if 
the leakage is more than two (2) cubic per hour and located at a distance away from the premises such 
that it is deemed to be non-hazardous, the gas may be left on at the discretion of local supervision.  


 Notify the customer of all leaks for which the customer is responsible to repair. This notification shall be 
documented in the customer service order completion remarks.  It may be verbal, in the form of a letter or 
as a preprinted card with the appropriate specific data written on the notice. Sample letters are shown in 
Section 16. 


 Document on the leak investigation order the amount of leakage on the customer-operated pipeline. 


NOTE: Leaks found on a customer-operated pipeline shall not be counted in the Company’s leak inventory.      


 No further action by the Company is required after written notification is given to the customer.  
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7. LEAK CLASSIFICATIONS AND REPAIR SCHEDULES: 


Conduct the leak investigation in accordance with Section 6; then assign a leak classification in accordance with this 
Section. Document the leak classification on the appropriate form (see Section 13).  


If an extension of the repair schedule is required, see Section 7.5.2.  


7.1. Grade 1 Leak  


A Grade 1 leak is a leak that represents an existing or probable hazard to persons or property. 


 Grade 1 leaks may include, but are not limited to, the following conditions: 


7.1.1.1 Any leak that after thorough investigation in accordance with Section 6 is regarded as an 
immediate hazard; 


7.1.1.2 Any leak in which escaping gas has ignited; 


7.1.1.3 Any leak that can be seen, heard, or felt; 


7.1.1.4 Any leak that is in a location that may endanger the general public or property whether or not it 
can be seen, heard, or felt; 


7.1.1.5 Any indication that gas is inside or has migrated to a building wall, into or under a building, or 
into or under a tunnel; 


7.1.1.6 Any sustained reading of gas in air within five (5) feet or less of the outside wall of a building, or 
when there is a reading of gas where it is likely to migrate to an outside wall of a building; 


7.1.1.7 Any sustained reading of 3.6% gas in air or greater in a confined space, such as a vault, , catch 
basin, or manhole, of sufficient size to accommodate a person and in which gas could 
accumulate; and/or 


7.1.1.8 Any sustained reading of 3.6% gas in air or greater in a small substructure that may be too small 
for a person to enter, such as a valve or meter box, telephone or electrical ducts or conduit, but 
from which gas would likely migrate to the outside wall of a building. 


 Grade 1 Action Required, Repair Requirements and Schedule 


7.1.2.1 A Grade 1 leak requires continuous action to eliminate the hazardous condition by one or more 
of the following: 
 Closing valves to stop the flow of gas; 
 Squeezing-off; 
 Taping the leak;  
 Venting the area (e.g. by removing manhole covers, barholing, installing vent holes, 


excavating the ground to expose the pipe and leak, or other means);  
 Purging; and/or 
 Installing an expansion plug.  


7.1.2.2 In addition, any of the following actions may be completed concurrently with the actions listed 
in Section 7.1.2.1: 
 Implementing the Company’s emergency plan (49 CFR §192.615); 
 Evacuating the premises; 
 Blocking off an area; 
 Re-routing traffic; 
 Eliminating sources of ignition; and/or 
 Notifying emergency responders, including the 911 call center. 


7.1.2.3 For a Grade 1 leak, personnel must stay on site with the leak unless an immediate repair 
(permanent or temporary) is accomplished in accordance with Section 7.1.2.5 or Section 10.1.  


7.1.2.4 While performing continuous action and/or repair, continuously monitor the conditions as long 
as they remain hazardous. 
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7.1.2.5 With approval of the Operating Area Supervisor in consultation with Engineering, a Grade 1 
leak may be temporarily repaired in a special manner and denoted as a Non-Hazardous Grade 
1 under the following conditions: 
 The leaking pipeline shall be physically separated (e.g. installing a blind flange or disc, 


cutting the pipeline, capping, dismantling the meter or regulator setting, etc.) from active 
gas service; and  


NOTE: Physically separated does not include squeezing off, stoppling, or closing valves.  


 A permanent repair shall be completed within 21 days. 


NOTE: If gas concentration levels of a repaired Grade 1 leak remain within the hazardous criteria of a Grade 1 leak, the 
leak shall continue to be considered and responded to as a Grade 1 leak.   


NOTE: If gas is found at or near a building, follow the response procedures in Section 6.3 in addition to this Section. 


NOTE: For KGS only, after conditions are no longer hazardous, a Grade 1 leak shall be replaced, repaired, or removed 
from service within five (5) days of the operator being notified of its existence.  


7.1.2.6 If a hazardous leak is found on a mechanical fitting, report mechanical fitting failures that result 
in a hazardous leak (Grade 1) in accordance with OGSops1.1004R Regulatory Reporting. 


NOTE: See the flowchart in Section 17. 


 Grade 1 Re-Check Schedule 
Non-Hazardous Grade 1 leaks (as identified in Section7.1.2.5) shall be re-checked every day from the 
date of original classification. Perform the re-check in accordance with Section 8.  


7.2. Grade 2 Leak 


A Grade 2 leak is a leak that is non-hazardous at the time of detection but warrants scheduled repair based on 
probable future hazard.  


 Grade 2 leaks may include but are not limited to the following:  


7.2.1.1 Any leak that, after a thorough investigation by operating personnel at the scene, is of sufficient 
magnitude to warrant scheduled repair; 


7.2.1.2 Any sustained reading between five (5) feet and 15 feet from a building; 


7.2.1.3 Any sustained reading of 1.8% gas or greater under a sidewalk in a wall-to-wall paved area that 
does not qualify as a Grade 1 leak;  


7.2.1.4 Any sustained reading of 4.5% gas or greater under a street in a wall-to-wall paved area that 
has significant gas migration and does not qualify as a Grade 1 leak;  


7.2.1.5 Any sustained reading of less than 3.6% gas in a small substructure that may be too small for 
a person to enter, and in which gas could accumulate, such as telephone or electrical ducts or 
conduit or non-associated valve or meter boxes, and from which gas would likely migrate 
creating a probable future hazard; 


7.2.1.6 Any sustained reading of between 0.9% gas and 3.6% gas in a confined space, such as a vault, 
tunnel, catch basin, or manhole, of sufficient size to accommodate a person and in which gas 
could accumulate; 


7.2.1.7 Any sustained reading on a pipeline operating at or above 30% specified minimum yield strength 
(SMYS) in a Class 3 or 4 location that does not qualify as a Grade 1 leak; 


7.2.1.8 Any sustained reading of 3.6% gas or greater in a gas-associated structure, such as a valve 
box, vault, or test box, that is not intended for storing, transmitting, or distributing natural gas; 


7.2.1.9 Any sustained reading of gas in a vented casing pipe, that is not considered a Grade 1 leak; 


7.2.1.10 Any leak that, under adverse soil conditions would be likely to migrate to the outside wall of a 
building; and/or  
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7.2.1.11 For transmission or gathering pipelines only, any leak located within 100 feet of any structure 
(bridge, barn, house, etc.) or road.  


 Grade 2 Re-Check Schedule 


7.2.2.1 Grade 2 leaks shall be re-checked at least: 
 For ONG and KGS - every three (3) months from the date of original classification; 
 For TGS – every thirty (30) days from the date of original classification. 
 Perform the re-check in accordance with Section 8. 


7.2.2.2 To assure that the leak does not represent a probable future hazard and that it reasonably can 
be expected to remain non-hazardous, the following shall be followed: 
 Under adverse soil conditions (such as ground freezing or other adverse changes in 


venting conditions which would likely allow gas to migrate to the outside wall of a 
building), perform a re-check of a Grade 2 leak weekly; and  


 Consider other environmental conditions to determine if a re-check of a Grade 2 leak is 
needed prior to the maximum requirement.  


7.2.2.3 Re-checks for incomplete repairs shall be performed in accordance with Section 7.4. 


 Grade 2 Repair Schedule 


7.2.3.1 Grade 2 leaks shall be repaired within six (6) months after detection. However, Grade 2 leaks 
vary greatly in degree of potential hazard.  
 Some Grade 2 leaks, when evaluated by the criteria below, may justify a scheduled 


repair within five (5) days.  
 Others may justify repair within 30 days.  
 During the working day on which the leak is discovered, these situations should be 


brought to the attention of the person responsible for scheduling leak repair.  
 In determining the repair priority, the following criteria shall be considered:  


o The amount and migration of gas;  
o The proximity of gas to buildings and subsurface structures;  
o The extent of pavement;  
o Soil type and conditions, such as frost cap, moisture, and natural venting; 
o Local jurisdictional requirements; and 
o Other environmental factors.  


7.2.3.2 For any sustained leak found in a vented casing that is not a Grade 1 leak, corrective action for 
repair (which may include planning and scheduling, or replacement) shall begin within 30 days 
of detection and shall be completed within six (6) months after detection. 


NOTE: See the flowchart in Section 17. 


7.3. Grade 3 Leak 


A Grade 3 leak is a leak that is non-hazardous at the time of detection and can reasonably be expected to remain 
non-hazardous. 


 Grade 3 leaks may include but are not limited to the following: 


7.3.1.1 Any sustained reading of less than 3.6% gas in a small gas-associated structure, such as a 
valve box, vault, or test box that is not intended for storing, transmitting, or distributing natural 
gas; 


7.3.1.2 Any sustained reading under a street in areas without wall-to-wall paving where it is unlikely the 
gas could migrate to the outside wall of a building; 


7.3.1.3 Any sustained reading of less than 0.9% gas in a confined space, such as a vault, tunnel, catch 
basin, or manhole, of sufficient size to accommodate a person and in which gas could 
accumulate; 


7.3.1.4 Any non-hazardous aboveground leak that cannot be eliminated by lubrication, adjustment, or 
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tightening shall be classified as a Grade 3 leak and included in the leak inventory, excluding 
transmission leaks identified in 7.2.1.7; and/or 


7.3.1.5 Any leak that is not classified as a Grade 1 or Grade 2 leak. 


 Grade 3 Re-Check Schedule 


7.3.2.1 Belowground 
 Grade 3 belowground leaks shall be re-checked at least every six (6) months not to 


exceed seven and a half (7 1/2) months from the date of original classification.  


7.3.2.2 Aboveground 
 Grade 3 aboveground leaks shall be re-checked at least every twelve (12) months from 


the date of original classification.  


7.3.2.3 Perform all re-checks in accordance with Section 8.   


7.3.2.4 Re-checks for incomplete repairs shall be performed in accordance with Section 7.4. 


 Grade 3 Repair Schedule 
Grade 3 leaks shall be repaired or replaced within 30 months from the date of the original classification. 


7.4. Re-Checks for Incomplete Repairs 


 KGS and ONG 
 


7.4.1.1 If work is started to repair a leak and not completed the same working day, the leak shall be re-
checked prior to leaving the worksite to determine whether the existing leak classification and 
repair schedule is appropriate, if the leak should be re-classified to a higher grade, or if an 
additional leak is discovered. 


7.4.1.2 Work is considered to have started when the surface has been disturbed or load bearing 
equipment has been positioned over Company facilities outside of a street or paved alley 
surface in the area of the leak. Work will not be consider to have started if only the work order 
has been issued, if only the site visitation for work preparation has occurred, or if workers have 
to leave the location for other reasons with none of the activities stated above occurring.  


7.4.1.3 Re-checking shall be performed according to Section 8 and shall count as a re-check for that 
leak’s re-check schedule if re-classification is not needed. If re-classification is needed, it shall 
be performed according to Section 9. 


 TGS 


7.4.2.1 If a repair crew is onsite to repair a leak and the repair is not completed the same working day, 
the leak shall be re-checked prior to leaving the worksite to determine whether the existing leak 
classification and repair schedule is appropriate or if the leak should be re-classified to a higher 
grade or an additional leak is discovered. 


7.4.2.2 Re-checking shall be performed according to Section 8 and shall count as a re-check for that 
leak’s re-check schedule if re-classification is not needed. If re-classification is needed, it shall 
be performed according to Section 9. 


NOTE: See the flowchart in Section 17. 
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7.5. Repair Schedule Summary  


 Schedule 
Table 1 summarizes the maximum Repair, Re-Check, and Repair Verify schedules.  


Table 1: Repair, Re-Check, and Repair Verify Schedule Summary  
NOTE: Regardless of the leak grade, if a service line is leaking and is made of PVC, ABS, or copper, replace or 
abandon the entire service line from the main to the meter according to OGSops1.1610R Maintenance of Non-
Standard Pipelines – PVC, ABS and Copper.   
Grade 1 Schedule 
Repair time Immediate repair or continuous action 
Repair verify frequency, if not cleared at time of repair 7 days 
Non-Hazardous Grade 1  
Repair time 21 days* 
Re-check frequency 1 day 
Repair verify frequency, if not cleared at time of repair 7 days 
Grade 2   
Repair time 6 months** 


Re-check frequency 
For ONG and KGS - 3 months*** 
For TGS 30 days*** 


Re-check frequency - adverse soil conditions 7 days 
Repair verify frequency, if not cleared at time of repair 15 days 
Grade 3 
Repair time 30 months 
Re-check frequency – belowground 6 months 
Re-check frequency – aboveground 12 months 
Repair verify frequency, if not cleared at time of repair 30 days 


* For KGS only - After conditions are no longer hazardous, a Grade 1 leak shall be replaced, repaired, or 
removed from service within 5 days of being notified of its existence.  
**A faster repair schedule may be planned in accordance with Section 7.2.3.1. 
***A faster re-check schedule may be planned in accordance with Section 7.2.2.2. 
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4.0 Operational Transition Plan 
 
 
The Operational Transition Plan presented in this section builds upon KGS’s extensive local ex-
perience in expanding its natural gas distribution system to meet the needs of current custom-
ers, as well as the thousands of new residential, commercial and industrial customers and hun-
dreds of new natural gas lines KGS adds each year. 
 
Many new customers are homeowners in the region’s new residential developments.  KGS is 
responsible for the natural gas utility infrastructure in these developments, which can range from 
a few dozen homes to hundreds of home sites.  The subdivisions are similar to the privatization 
initiative, especially with respect to transitional planning and implementation.  KGS initially 
works with site developers to lay out the utility system consistent with the pace and scope of site 
work.  KGS then must carefully time the connection to the house service lines as its customer 
becomes the new homeowner.   
 
4.1 TRANSITIONAL PHILOSOPHY 
 
The Operational Transition Plan will be implemented consistent with a set of clearly defined ob-
jectives that collectively embody KGS’s transitional philosophy (see Table 4-1).  KGS’s philoso-
phy is built upon two fundamental objectives: a commitment to safe and reliable service, and an 
orderly transition of ownership of and responsibility for the Installation’s gas utility system. 
 
Referencing Table ES-1, the privatized system will represent only about a 0.6 percent 
incremental expansion of KGS’s existing 20,800-mile utility system (and a 0.2 percent increase 
in the ONE Gas combined systems).  The estimated 3,600 gas system service connections also 
represent only about a 0.5 percent increase in the number of total KGS gas service customer 
connections (0.2 percent for ONE Gas).  Therefore, the acquisition generally can be 
accommodated and integrated into KGS’s Kansas operating area. 
 


Table 4-1.  KGS’s Operational Transition Plan Philosophy 


Primary Objectives:  Commitment to sustainable safe and reliable service 


  Orderly transition from Government to KGS ownership 


Supporting Objectives:  Operational integration into KGS’s local distribution system 


  Eliminate safety hazards 


  Foundation for sustainable system improvements 


  Open and frequent communication with the Installation 


 
System integration means that the same exacting standards and procedures KGS uses off-Post 
will be applied on-Post.  These standards and procedures will be applied to the short-term tran-
sitional capital upgrades, and the ongoing operation, maintenance and recapitalization of the 
privatized system. 
 
Applying KGS’s comprehensive operational standards will ensure that the acquired system is 
frequently inspected and its operation monitored continually.  The Company will apply sound 
principles of sustainable, preventive maintenance to minimize unplanned outages and the need 
for emergency repairs.  Performing modeling, mapping and inspections will provide useful infor-
mation for the review and, as necessary, update to the five-year capital improvement plans.  
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This will be part of the foundation for sustainable upgrades that, when coupled with an active 
preventive maintenance program, will keep the acquired system in sound operating condition. 
 
The final element of KGS’s plan is frequent and open communication with the Installation.  Com-
munication should be two-way.  KGS will inform the Installation of its activities and will solicit in-
formation from Fort Riley on its evolving service requirements.  Open dialogue will inevitably 
lead to better planning and lower costs.   
 
4.2 OPERATIONAL TRANSITION PLAN MILESTONES 
 
Table 4-2 presents KGS’s milestone schedule for the Operational Transition Plan.  The plan 
provides for up to eight months to file for and obtain KCC regulatory approval of the privatization 
contract, followed by a ten-month transition period.  A transition checklist also is provided in Ta-
ble 4-3.  It is recognized, however, that the schedule is subject to change to reflect the transi-
tional objectives and priorities of the Installation. 
 
4.2.1 Recurring Activities 
   
Consistent with its objective to have open and frequent dialogue with Fort Riley, KGS proposes 
to meet with the Administrative Contracting Officer (ACO) and other involved Installation person-
nel on at least a weekly basis during the entire transition process.  Based on ONE Gas’ experi-
ence at the privatized Fort Bliss natural gas system, KGS recognizes that more frequent meet-
ings may be needed, especially as they might relate to the Request for Action process associ-
ated with new infrastructure developments. 
 
Topics addressed at the meetings will include transition preparation, implementation and coordi-
nation with Government functions.  The meetings will be coordinated with the Contracting Of-
ficer’s Representative.  
 
 
4.2.2 Contract Award and Regulatory Filing 
 
In accordance with the Section L.7.6.1 proposal preparation instructions, it is acceptable for reg-
ulated utilities to submit an offer that is subject to regulatory approval.  KGS will not be able to 
formally submit the special contract and tariff for review until it is finalized and signed by both 
parties.  Therefore, the transfer plan provides that the regulatory approval process would be ini-
tiated at the date of contract award and that formal contract performance necessarily would be 
deferred until KCC regulatory approval is obtained.  The transition plan assumes that eight 
months will be required to prepare the regulatory filing and secure KCC approval.1   
 
The Volume III list of exceptions (E#19) includes the following additional contract clause: 
 


The contract award shall be conditioned upon the Kansas Corporation Commission’s 
(KCC) review and approval of this utility services contract.  Upon the receipt of a bilater-
ally executed copy of the contract, the Contractor shall expeditiously prepare a filing with 


                                                 
1  It is possible that regulatory approval can be obtained earlier if the KCC staff does not raise substantive 
issues and other parties do not intervene in the approval process.  KGS nonetheless assumes two 
months to prepare the KCC filing and a six-month approval process and provides for the possible termi-
nation of the contract in the (unlikely) event regulatory approval is not obtained within 12 months of con-
tract award. 
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the KCC for such review and approval.  The Government shall cooperate by providing a 
Declaration or other such reasonable documentation that might be needed to support 
the regulatory approval process; provided that the Contractor shall provide appropriate 
guidance on the need for and content of such documentation.  Should the KCC impose 
any substantive conditions on its regulatory approval that are unacceptable to either the 
Government or the Contractor, the parties shall negotiate in good faith to modify the con-
tract to alleviate any objectionable provisions.  Either party may terminate the contract, 
upon 30 days written notice, without penalty or added costs, in the event KCC approval 
is not obtained within twelve (12) months from the date of contract award or (ii) the par-
ties are unable to alleviate any objectionable provisions imposed incidental to the KCC’s 
approval within six (6) months from the date of the KCC’s final approval of the contract. 


 


Table 4-2.  Transition Plan Milestone Schedule 


Phase 1: Regulatory Approval: Months from Date of Contract Award 
 Submit KCC Regulatory Review Application 2 
 KCC Regulatory Approval / Contract Performance Commences 8 


Ownership Transition Process: Months from KCC Regulatory Approval 
 Apply for Security Clearances 1 
 Begin On-site Familiarization 1 
 Obtain System/Installation Documentation 3 
 Initiate System Inventory  3 
 Complete On-site Familiarization 3 
 Transfer Government Records and Documents 3 
 Prepare Fire Protection MOU 7 
 Prepare Draft System Inventory and Checklist 8 
 Finalize System Inventory and Checklist 8 
 Prepare House Appliance Relighting MOU 7 
 Prepare Emergency Response Plan 7
 Complete System Mapping 10 
 Transfer System Ownership / Contract Start Date 10 
 Government Hire Decision 10 


Transition Project Schedule:  
 Project T-1 (Transition Planning and Management) 10 
 Project T-2 (Leak Survey) 4
 Project T-3 (System Mapping, Inspections & Repairs) 8 
 Project T-4 (Pothole Inspections) 3 
 Project T-5 (Phase 1 Environmental Site Assessment) 7 
 Project T-6 (Cathodic Protection Assessment) 4 
 Project T-7 (Establish On-Site Service Facility) 5 
 (Optional) Transition Period Grade 1 and Grade 2 Leak Repairs TBD 


Upgrade Project and Other Activities Schedule Months from Contract Start Date 
 Project C-1 (Replace Iron Piping)  24 


 Project C-2 (Replace Steel Piping) 84 
 Project E-1: (Pressure Testing) TBD 


Recurring Activities: 
 Weekly Coordination Meetings As needed from contract award to the CSD 
 Contract Rate Service Invoicing Monthly from CSD 
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Table 4-3.  Transition Plan Checklist 


 Schedule formal transition kick-off meeting 


  KGS to notify Post of meeting agenda additions or modifications 


  Installation to notify KGS of meeting agenda additions or modifications 


 Kick-off meeting agenda items 


  Review transition objectives and timelines 


  Provide transition points of contact 


   Table 1-1 service response points of contact (POCs)   


   Installation Fire Department 


   Security 


   Contracting Officer’s Representative 


  Provide and discuss system documentation (as available) 


   Gas distribution system drawings 


   As-built drawings 


   Service logs 


   System inspection, test or diagnostics (including pressure testing) 


   Environmental studies  


   Available information related to hazardous substances and contamination 


  Identify and discuss major system changes implemented since contract negotiation 


   New or modified service connections 


   New or modified secondary meter connections 


   Completed or in-progress system upgrades, replacements or expansions  


  Discuss critical safety and reliability issues 


   Grade 1 & 2 leak repair responsibility and authorization procedures (see Project T-6) 


  Identify and discuss special Installation service requirements 


   New or modified service connections 


   New or modified secondary meter connections 


   Planned mission changes 


   Planned or pending MILCON projects 


   Buildings or loads with special pressure / reliability requirements 


  Review security procedures 


   Explain access requirements under various threat levels 


   Determine appropriate number / type of KGS personnel requiring ID badges 


  Review radio frequencies 


   Submit KGS frequencies to Installation Communications Group(s) 


   Discuss radio use IAW DFARS 252.235-7003, Frequency Authorization 


  Discuss COR approval regarding permitted fueling and maintenance of vehicles  
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Table 4-3.  Transition Plan Checklist 


  Discuss Physical Condition Report 


  Schedule follow-on actions and meetings 


 Conduct on-site familiarization 


  Review special system characteristics (e.g., low pressure problems) 


  Inspect non-standard equipment, if any 


  Inspect areas / equipment with special service requirements 


  Field verify or modify spare equipment or tools to be transferred (if any) 


  Document results and schedule follow-on inspection(s), as required 


 Prepare Physical Condition Report 


  Clarify purpose, content and preparation responsibility 


  Execute (preliminary) report 


  Update to reflect Project T-5 study results 


 Provide other required documentation 


  Material Safety Data Sheet 


  Certificate of Insurance 


 Develop emergency response plan 


  Identity restoration priorities 


  Integrate restoration priorities into KGS’s system response plan 


  Execute memorandum of understanding (MOU) with fire department 


  Execute MOU regarding housing area service requests and relighting responsibilities 


 System inspection and inventory (Project T-3) 


  Detailed inspection of entire distribution system 


  Prepare draft system inventory 


  Review inventory with Installation 


  Develop and submit final inventory to the Installation 


  Execute purchase document(s) and remove equipment from Government custody 


 Prepare final bill of sale 


  Incorporate final inventory 


  Incorporate purchase of spare equipment 


  Adjust FMV purchase price (as / if required) 


 Ownership transfer 


  Accept Government’s signature to execute the bill of sale 


  Initiate KGS system ownership and operational responsibilities (i.e., start of performance) 
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4.2.3 Installation and System Documentation 
 
Fort Riley should provide available Installation and gas system documentation to KGS as soon 
as possible after contract award.  This would include but not be limited to: 


 Fort Riley Comprehensive Plan. 


 Fort Riley Design Guide. 


 Fort Riley Natural Gas Distribution System Drawings and/or GIS data, including system 
specifications. 


 As-Built Drawings for the Natural Gas Distribution System. 


 Construction Work Order Support Documentation (pressure test records, material instal-
lation records, contractor, qualifications, etc.) 


 Pertinent Operation and Maintenance Manuals and records for the privatized system 
equipment, to include but not be limited to: 


- Leak surveys; 
- Pressure test records; 
- Cathodic protection tests; 
- Pressure gauge test records 


 Funded MILCON project descriptions, specifications, progress reports and other perti-
nent information related to gas system upgrades or expansions. 


 Environmental studies and assessments of relevance to the privatized system. 


 The following available information related to hazardous substances and contamination 
(if any): 


- Maps showing where contaminants exist in relation to the underground components 
of the natural gas distribution system; 


- Identify the type and location of specific contaminants of concern and the source of 
the release(s); 


- Contaminant concentrations (soil and/or groundwater);  


- Vertical and horizontal extent of the contamination (soil and/or groundwater); 


- Depth to groundwater in each area; and 


- Information regarding the actual length and depth of system sections that are poten-
tially impacted in each area of concern.  


 
4.2.4 On-site Familiarization and Joint Operations 
 
Phase 2 of the transition will begin with on-site familiarization of the system.  The primary pur-
pose of this activity is to determine if there were recent changes in the Installation’s service re-
quirements and to identify changes from the pre-bid scope and condition of the natural gas dis-
tribution system.  KGS also will use this period to review system maps for changes.  The Project 
Manager will head the familiarization effort.  KGS will focus on identifying any unique or unusual 
service requirements for any of the service locations connected to the privatized system.  It is 
understood, however, that Government employees may have limited availability after contract 
award due to work transfers, retirements or other reasons.  For this reason, KGS can reduce the 
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time for on-site familiarization.  Because operation and maintenance of a natural gas utility sys-
tem is KGS’s core mission, joint operation of the privatized system is not required. 
 
The Government nonetheless indicated, and KGS agrees, that its employees may have valua-
ble insight and information relative to the privatized system.  Although formal joint “operation” of 
the system during the Transition Period is not required, KGS will contact the cognizant Govern-
ment employees and consult with them as needed to address privatization issues and concerns, 
as well as to gain a general understanding of the system and potential service issues. 
 
4.2.5 Joint Inventory and System Transfer 
 
The joint system inventory developed under this activity will be incorporated into the Bill of Sale.  
It therefore will have a more limited scope and level of detail than the system inventory and 
mapping effort to be accomplished under Project T-3.  
 
The system inventory will be accomplished by a combination of a review of the Attachment JA2 
(Table 3) system inventory, system maps, the physical inspection of selected components of the 
natural gas distribution system and discussions with Fort Riley personnel.  KGS will focus, in 
particular, on any changes to the scope of the privatized system that may have occurred during 
the interval between proposal submittal and the anticipated CSD that were not addressed during 
pre-award discussions.  A draft joint inventory should be prepared, which would be finalized af-
ter discussions with the Government.   
 
The formal transfer of system ownership can be accomplished at Fort Riley or KGS’s Overland 
Park office.  KGS personnel who are authorized to sign for the transfer of property are identified 
in Section 4.0 of the Volume III Contract Documentation Proposal. 
 
4.2.6 Consideration of Employees for Hire 
 
KGS has sufficient personnel resources to accommodate the operational integration of the 
privatized facilities into the upstream natural gas utility system.  Nonetheless, KGS is receptive 
to hiring qualified applicants to fill job openings as they might occur.  Interested Government 
personnel should submit resumes to the Company’s career section on the website as soon as 
possible during the Transition Period to apply for external open positions.  KGS will promptly 
evaluate all qualifying employment offers.  The evaluation and hiring of qualified applications will 
be in accordance with KGS’s hiring policy.  
 
KGS will not knowingly hire any person if to do so would create a conflict of interest, nor will the 
Company hire Quality Assurance Representatives. 
 
4.2.7 Required Connections 
 
KGS does not propose, nor does the Government identify, any new connections to be provided 
during the Transition Period. 
. 
4.2.8 New Meter Requirements  
 
No new meter installation requirements were identified in Attachment JA2. 
 
4.2.9 System Condition Work  
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There is no currently identifiable system condition work that should be performed prior to the 
CSD.  However, the Project T-2 leak survey may identify Grade 1 and/or Grade 2 leaks that re-
quire immediate or scheduled repairs.  As discussed above, KGS is indifferent whether leak re-
pairs are performed by the Company or the Government.  
 
4.2.10 Initial Meter Readings  
 
The Government clarified that it will (a) be responsible for reading all meters connected to the 
Utility Monitoring and Control System (UMCS) and (b) inform KGS if a connected meter was not 
read and the meter therefore needed to be read manually by KGS.  Meter reading reports will 
be submitted monthly if required. 
 
4.2.11 Permits and Procedures  
 
Other than filing the awarded contract with the KCC, KGS does not anticipate that any permits 
or certifications are required for KGS to acquire ownership of the privatized system. 
 
4.2.12 Authorized Personnel and Point of Contact 
 
The following person is authorized to sign for the property transfer: 
 


Name: Caron Lawhorn 
 Sr. VP Commercial  
Address: ONE Gas, Inc. 
 15 East 5th Street 
 Tulsa, Oklahoma  74103 
Phone: (918) 947-7903 
Cell: (918) 645-9487 
Email: caron.lawhorn@onegas.com 


 
The following are the designated points of contact for work to be performed under the contract: 


 
Privatization Project Manager: 
Name:   David Long 


 Northeast Kansas Regional Manager 
Address: Kansas Gas Service  
 225 South Seth Childs Road 
 Manhattan, Kansas 66502 
Phone: (785) 587-2334 
Cell: (785) 587-7409 
Email:  david.long@onegas.com 
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Privatization Deputy Project Manager: 
Name: Susan Marx 
 Manager, Business Development  
Address: Kansas Gas Service 
 7421 West 127th Street 
 Overland Park, Kansas 66213-8096 
Phone: (913) 319-8709 
Cell: (913) 304-4588  
Email: susan.marx@onegas.com 


 
Privatization Deputy Project Manager: 
Name:   Lynn Crouse 
 Director, Transmission Operations 
Address: Kansas Gas Service 
 110 W. 2nd Street 
 Hutchinson, Kansas 67501 
Phone: (620) 728-4302 
Cell: (620) 727-7721 
Email:  lynn.crouse@onegas.com 
 


  







 


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


Section 5.0 
 


Financial Capability 
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5.0 Financial Capability 
 
 
ONE Gas, the parent company of Kansas Gas Service, is financially sound.  The Company’s 
financial capability to purchase the Fort Riley natural gas distribution system, as well as to pro-
vide all aspects of a privatized service, is documented in this section of the technical proposal.  
Underlying KGS’s financial capability is the size (by any relevant measurement) of KGS’s natu-
ral gas distribution system relative to the size of the privatized system and its related service re-
quirement.  This is documented in the Table ES-1 statistics and related discussions.  Statistics 
for ONE Gas are provided therein as well. 
 
ONE Gas’ stable and strong financial condition is documented in the financial information pro-
vided in Table 5-1. 
 
As of December 31, 2013, ONE Gas was a wholly owned subsidiary of ONEOK, Inc. (ONEOK).  
Following the separation from ONEOK on January 31, 2014, One Gas became an independent, 
publicly traded, 100 percent regulated natural gas distribution utility.  ONEOK has not retained 
any ownership interest in the company.  The financial information prior to the separation from 
ONEOK reflects the financial statements for ONE Gas Predecessor (Predecessor), ONE Gas’ 
predecessor for accounting purposes, that have been derived from ONEOK’s historical financial 
records which include the natural gas distribution business as if the Predecessor had been a 
separate company for all periods presented.  The assets and liabilities in the Predecessor finan-
cial statements have been reflected on a historical basis, as immediately prior to the separation 
all of the assets and liabilities presented are wholly owned by ONEOK and are being transferred 
within the ONEOK consolidated group. 
 
The financial statements also include expense allocations for certain corporate functions histori-
cally performed by ONEOK, including allocations of general corporate expenses related to exec-
utive oversight, accounting, treasury, tax, legal and information technology.  ONE Gas believes 
that the assumptions underlying the financial statements, including the assumptions regarding 
the allocation of general corporate expenses from ONEOK, are reasonable.  However, the fi-
nancial statements may not include all of the actual expenses that would have been incurred by 
ONE Gas and may not reflect our results of operations, financial position and cash flows had 
ONE Gas been a separate publicly-traded company during the periods presented.  Additionally, 
the capital structures presented in these periods reflect the Predecessor's borrowings from 
ONEOK and ONEOK's net investment in ONE Gas.  The capital structure reflected at March 31, 
2014 represents the ONE Gas capital structure as a stand-alone entity. 
 
The ONE Gas’ financial health and stability is evidenced further by the following current credit 
ratings for senior unsecured debt: 


 Standard & Poor’s (S&P):  A- (stable) 


 Moody’s:  A2 (stable) 


 Fitch:  N/A 
 
All of ONE Gas’ senior unsecured debt ratings are investment grade.  Rating agencies incorpo-
rate a number of qualitative and quantitative factors into their analyses, some of which relate to 
financial ratios of a company, while others relate to more general market conditions and operat-
ing environment.   
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As a final consideration, KGS and other ONE Gas divisions are the current natural gas utility 
service providers to hundreds, if not thousands, of other DoD and Federal customers.  This reg-
ulated service is provided under KCC (or Oklahoma and Kansas)-authorized tariff terms and 
conditions, as would the privatized service.  It would seem axiomatic that, if KGS is financially fit 
to provide a utility service to many other Federal facilities, it likewise would be fit to own and op-
erate a privatized gas distribution system within Fort Riley. 
 
In light of ONE Gas’ strong financial position, separate financing will not be required to imple-
ment the privatized service.  The service instead would be accommodated from operating funds.   
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Table 5-1.  ONE Gas, Inc. Financial Information ($ thousands) 1 


 12/31/14 12/31/13 12/31/12 12/31/11 


Unconditionally 
Qualified 
Criteria 2 


Financial Data:      


  A: Funds (Income) from Operations 
(FFO) 


346,100 373,000 349,500 363,000 
 


  B: Interest Expense 45,800 61,400 60,800 54,100  


  C: Total Debt 1,243,300 1,473,900 1,323,300 1,149,700  


  D: Total Capitalization 3,037,400 2,712,900 2,478,100 2,308,000  


  E: Pretax Operating Income 225,300 220,300 215,700 199,700  


  F: Disaster Recovery Requirement 3 5 5 5 5  


Financial Ratios:      


 G: Interest Coverage (E ÷ B) 4.9 3.6 3.5 3.7 2.5x or greater 


 H: FFO to Interest Ratio (A ÷ B) 7.5 6.1 5.7 6.7 2.75x or greater 


 I:  FFO to Debt Ratio (A ÷ C) 28% 25% 26% 32% 20% or greater 


 J: Debt to Total Capital Ratio (C ÷ D) 41% 54% 53% 50% Below 50% 


 K: Disaster Recovery Ratio (F ÷ D) <0.01% <0.01% <0.01% <0.01% 25% or less 


    1  As of December 31, 2013, the Company was a wholly owned subsidiary of ONEOK, Inc. 
(ONEOK).  Following the separation from ONEOK on January 31, 2014, the Company became 
an independent, publicly traded, 100 percent regulated natural gas distribution utility.  ONEOK 
has not retained any ownership interest in the company.  The financial information prior to the 
separation from ONEOK reflects the financial statements for ONE Gas Predecessor (Predeces-
sor), the predecessor for accounting purposes, that have been derived from ONEOK’s historical 
financial records which include the natural gas distribution business as if the Predecessor had 
been a separate company for all periods presented.  The assets and liabilities in the Predeces-
sor financial statements have been reflected on a historical basis, as immediately prior to the 
separation all of The assets and liabilities presented are wholly owned by ONEOK and are be-
ing transferred within the ONEOK consolidated group.  The financial statements also include 
expense allocations for certain corporate functions historically performed by ONEOK, including 
allocations of general corporate expenses related to executive oversight, accounting, treasury, 
tax, legal and Information technology.  ONE Gas believes the assumptions underlying the finan-
cial statements, including the assumptions regarding the allocation of general corporate ex-
penses from ONEOK, are reasonable.  However, the financial statements may not include all of 
the actual expenses that would have been incurred by ONE Gas and may not reflect the results 
of operations, financial position and cash flows had ONE Gas been a separate publicly-traded 
company during the periods presented.  Additionally, the capital structure presented in these 
periods reflect the Predecessor's borrowings from ONEOK and ONEOK's net investment in us.  
The capital structure reflected at March 31, 2014 represents our capital structure as a stand-
alone entity. 


    2  The criteria for unconditionally qualified ranked were excerpted from a privatization RFP issued 
by the Air Force’s Space Command. 


    3  Based on 20% of the unadjusted RCN value (i.e., $24.6 million x 20% ≈ $5.0 million).   
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ONE Gas / KGS Socioeconomic Plan 
 


ONE Gas has sufficient internal resources to fulfill all routine privatized service requirements 
and therefore does not plan to rely on the use of subcontractors for the day-to-day provision of 
the privatized service.  Additional information on small business usage on past contracts is pro-
vided in ONE Gas’ Subcontracting Plan for Small Businesses, Small Disadvantaged Business, 
HUBZone Small Business, and Women-Owned Small Business Concerns (see Attachment B). 
 
Diversity Message 
 
ONE Gas believes that diversity, starting with its employees and extending to open, collabora-
tive relationships with suppliers, is vital to our continued success.  Inclusion, both from an em-
ployee perspective and a supplier perspective, is a fundamental and indispensable objective.  
ONE Gas is fully committed to ensuring not only compliance with equal opportunity laws and 
supplier diversity government compliance.  The company’s Inclusion and Diversity Manager and 
Supplier Diversity Manager help ensure that all policies, procedures, and actions support diver-
sity — from hiring practices to the selection process of vendors and contractors. 
 
Efforts to Assure Equal Opportunity for Small Businesses 
 
ONE Gas is committed to finding optimal suppliers within the small and diverse business com-
munity.  Diversity is an integral part of the company values.  
 
A key factor in attaining and sustaining a competitive supply chain is an environment that en-
gages and enables suppliers through on-site visits to provide small and diverse suppliers the 
opportunity to learn about the material and services needs of ONE Gas while providing ONE 
Gas the opportunity to assess the capability and operational effectiveness of the suppliers. 
 
By using the agility, vitality, skills, and entrepreneurial spirit of small and diverse businesses, 
ONE Gas is creating a responsive, reliable, and highly effective network of suppliers.  
 
For new and existing suppliers, the registration process is the first step towards building a rela-
tionship with ONE Gas.  A properly completed supplier profile enables company employees to 
become familiar with supplier products, services, and capability. It allows accurate identification 
and classification of small and diverse businesses that have the capability to participate in pro-
curement events- prior to the bid initiation. 
 
ONE Gas conducts outreach to diverse suppliers in conjunction with a host of external agencies 
focused on creating business opportunities between corporations and diverse suppliers includ-
ing, but not limited to: 


 ONE Gas procurement and accounts payable systems 


 ONE Gas supplier registration site 


 Dun and Bradstreet 


 Central Contractor Registration website 


 Small Business Administration events 


 Small Business Administration Dynamic Search website 
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 State and local small business development websites 


 Diversity related websites and periodicals 


 Facebook  


 LinkedIn 


 Internet Search Engines 


 Southwest Minority Supplier Development Council 
 
Regarding the Company’s commitment to utilizing small businesses and/or meeting small busi-
ness goals, ONE Gas continues its efforts to contact current and prospective vendors to obtain 
certificates as to their small business status and then enter the information into ONE Gas data-
bases.  Obtaining the certifications has and will continue to facilitate setting appropriate subcon-
tracting goals and, importantly, tracking actual performance data. 
 
Among the above-listed outreach sources is the Southwest Minority Supplier Development 
Council (“Council”).  The Council sponsors, and ONE Gas attends, two major events each year.  
The events include trade fairs, during which ONE Gas had opportunities to identify and meet 
prospective small and minority business vendors. 
 
Included in the semi-annual events are training sessions related to the identification and utiliza-
tion of small and minority businesses.  ONE Gas has found these sessions particularly informa-
tive, and afterwards has coordinated with procurement, management and other internal organi-
zations to continually reassess its approaches to small and minority business contracting. 
 
KGS has and will continue to apply its best efforts to achieve the goals as contained in the Com-
pany’s small business plan.   
 
Range of Services 
 
The broad range of services, supplies and other support required to operate and maintain an 
integrated natural gas utility system are covered in ONE Gas’ Subcontracting Plan.  The only 
exclusions are expenditures related to the following: 


 Employee expense accounts; and 


 Federal, state, local, municipal, and franchise taxes. 
 
Some of the products and services planned to be subcontracted, and identification of the types 
of business concerns are as follows: 
 


Subcontracting Products/ 
Services SB 


Minority 
Owned 


HUB 
Zone WOSB SDB VO 


Equipment X  X    


Truck Repair X X     


Mechanical Supplies X     X 


Pipe Supplies X   X   


Office Supplies X X   X  


Ice  X      
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Names of Subcontractors 
 
Vendor lists maintained by ONE Gas contain hundreds of companies, many of which are small 
and disadvantaged businesses.  Provided in the table below is a representative list of subcon-
tractors that have been used by ONE Gas and that may be used to provide a portion of ONE 
Gas privatized service support.  
 


Representative List of ONE Gas Diversity Subcontractors 


Name Product/Service Description Business Type 


Terranova 
Training, Inc. 


Training Classes 
Woman-Owned 
Small Business 


A & N Trailer Parts, 
Inc 


Parts Supplier 
Women Owned 
Small Business, Mi-
nority Owned 


Best Water of Swk Water Delivery 
Small Business, Mi-
nority Owned 


Coffee Professionals Refreshment Delivery 
Small Business, Mi-
nority Owned   


Wichita Welding Sup-
ply, Inc 


Welding Supplies 
Small Business, Mi-
nority Owned   


Hood Heating Air 
Plumbing & Electric 


 Electrical and Plumbing Re-
pair 


Small Business, Mi-
nority Owned 


Derossett Company Test Equipment Rental 


Veteran Owned 
Small Business, Mi-
nority Owned 


Daves Tire Center Auto Mechanic 
Small Business, Mi-
nority Owned 


 
Plans for Additional Subcontracting Opportunities  
 
ONE Gas anticipates that plans for subcontracting opportunities will continue to reflect the de-
mographics of the company and the communities we serve.  We expect to continue and en-
hance the practices that helped support high subcontracting levels for small and small disadvan-
taged businesses. 
 
Subcontracting Goals 
 
The following goals for small, small disadvantaged, women-owned small business, HUBZONE 
small veteran-owned small business and service disabled veteran-owned small business con-
cerns are expressed in terms of percentages of the total planned subcontracting dollars stated 
below: 


 Percent Dollars   
 
Small Business Concerns (SB)  8.8% $47,850,000 


Get (Includes SDB, WOSB, HBCU/MI, HUBZoneSB, 
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VOSB and Service-Disabled VOSB) 


Small Disadvantaged (SDB) Concerns 1.0% $5,663,000 


Women-Owned Small Business (WOSB) Concerns 0.8% $4,065,000 


HUBZone Small Business (HUBZone SB) 0.0%  $75,000 


Veteran-Owned Small Business (VOSB) Concerns 0.1% $401,000 


Service-Disabled Veteran-Owned 
   Small Business Concerns N/A N/A 


       
Performance Data 
 


One Gas will maintain subcontracting information consistent with the requirements and pro-
cesses under its related Subcontracting Plan.  More specifically, ONE Gas each year will ac-
cumulate and report data on actual small and minority business contracting according to 
each of the business categories included in GSA Small Business Plans (current goals are 
provided in the Volume III, Attachment C Socioeconomic Plan).  ONE Gas also will continue 
to identify small and minority business vendors by their certificated classifications and match 
the small business with subcontracting products and services (see, for example, the tabular 
lists in the provided plan). 


  
Responsible Individual 


 
Name:   Angela Burnett 
Title:   Supervisor Material Purchasing 
Address:   15 East 5th Street 
    Tulsa, OK 74103 
Telephone Number: 918.947-7509 
Email Address:   Angela.Burnett@onegas.com 
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SMALL BUSINESS, SMALL DISADVANTAGED BUSINESS, 
HUBZONE SMALL BUSINESS AND WOMEN-OWNED SMALL BUSINESS CONCERNS 


SUBCONTRACTING PLAN 
(Commercial Products Plan) 


 
Pursuant to Chapter 2, Section 211. Section 8(d) of the Small Business Act, this plan is 


submitted for the consideration of: 
Public Utilities Division, Public Buildings Service 


General Services Administration 
(Contracting Activity) 


 
By ONE Gas, Inc. 
 
This commercial products plan will be in effect for the period: 
 
January 1, 2014 through December 31, 2014 (Offeror's Fiscal Year) and covers all the offeror’s 
planned vendors on a company-wide basis. 
 
1. TOTAL PROCUREMENT DOLLARS PLANNED TO BE SUBCONTRACTED:     $541,900,000 
 
2. SUBCONTRACTING GOALS:  The following goals for small, small disadvantaged, women-


owned small business, HUBZone small business, veteran-owned small business and 
service disabled veteran-owned small business concerns are expressed in terms of 
percentages of the total planned subcontracting dollars stated in 1. above. 


 
GOALS 


 
PERCENT                DOLLARS 


 
Small Business Concerns (SB)           8.8%  $47,850,000 
(Includes SDB, WOSB, HBCU/MI, HUBZoneSB, VOSB and Service-Disabled VOSB) 
 
Small Disadvantaged (SDB) Concerns        1.0%   $5,663,000 
 
Women-Owned Small Business (WOSB) Concerns       0.8%  $4,065,000 
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HUBZone Small Business (HUBZone SB) Concerns        0.0%   $75,000 
 
Veteran-Owned Small Business (VOSB) Concerns        0.1%  $401,000 
 
Service-Disabled Veteran-Owned        N/A   N/A 
 
Small Business Concerns 
 
Since this is the first year of the Small Business Plan, ONE Gas, Inc. is just developing its plan so 
will re-evaluate goals in the future.    
 
3. The principal products and services planned to be subcontracted and identification of 


the types of business concerns are as follows: 
 


Type of Business Concern 
(Check appropriate column(s) for each product or services.) 


 


Subcontracting 
Products/Services 


SB Minority 
Owned 


HUBZone WOSB SDB Other 
than  
SB* 


VO 


Equipment X  X     


Truck Repair X X      


Mechanical 
Supplies 


 
X 


      
X 


Pipe Supplies X   X    


Office Supplies X    X   


Ice  X     x  


        


        


        


 
______________________________________________ 
*Other than SB includes large business, non-profit organizations, state and local governments. 
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4. Describe the method used to develop subcontracting goals. 
 
Small business, small disadvantaged, women, veteran, service-disabled veteran owned and 
Hubzone small business goals were established by: 


(a)  assessing ONE Gas, Inc.’s planned goods and services procurement for the upcoming 
year. 


(b)  analyzing and evaluating procurement spending and accomplishments in meeting SB, 
SDB, WOSB, VOSB, Service-Disabled VOSB and HUBZone SB targets from the previous year. 


(c)  analyzing the projects planned for the upcoming year, and the anticipated procurement 
needs for these projects. 


 
The projected subcontracting goals in this plan reflect the small business subcontracting 
progress of Gas Service Corporation, in procurement dollars forecast for the calendar year 
January 1, 2014 through December 31, 2014. These figures include long- and short-term 
contracts for the purchase of fuels. The total procurement dollars will be approximately $1.5 
billion, which represents the “Total Procurement Dollars Planned to be subcontracted.” 
 
The total procurement dollars which ONE Gas, Inc. anticipates for 2013 were then analyzed by 
(1) reviewing past history of operating and maintenance purchases and construction projects 
to determine those areas where opportunities exist for subcontracting with the small business 
community, including SDB, WOSB, VOSB and service-disabled VOSB, and HUBZone SB 
concerns, (2) reviewing ONE Gas, Inc.’s small, minority, women, veteran, service-disabled 
veteran and Hubzone supplier lists, querying the Small Business Administration (SBA) 
databases (including Pro Net), and (3) considering expected results from ONE Gas, Inc.’s 
planned outreach efforts. 
 
As a result of the above analysis, ONE Gas, Inc. plans to expend 8.8% or $47,850,000 of the 
“Total Procurement Dollars Planned to be Subcontracted” with small businesses.  Of that 
amount, planned subcontracting expenditures with SDB concerns is projected at 
approximately 1.0% or $5,663,000; 0.8% or $4,065,000 with WOSB concerns; 0.1% or 
$401,000 with VOSB concerns; the service-disabled VOSB concerns are not applicable; and 
0.0% or $75,000 with HUBZone SB concerns. In addition, the ongoing turbulence in energy 
market restructuring and consolidation continues to impact SB, SDB and WOSB suppliers, 
some of whom have exited the marketplace through growth (success) and subsequent asset 
sales, while a few have failed.  
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ONE Gas, Inc. remains firmly committed to ensuring maximum opportunities for SB, SDB, 
WOSB, VOSB, Service-Disabled VOSB and HUBZone SB businesses to successfully participate in 
all areas of company procurement. 
 
5. Describe the method used to identify potential sources for solicitation purposes. 
 


ONE Gas procurement and accounts payable systems 
ONE Gas supplier registration site 
Dun and Bradstreet 
Central Contractor Registration website 
Small Business Administration events 
Small Business Administration Dynamic Search website 
State and local small business development websites 
Diversity related websites and periodicals 
Facebook  
LinkedIn 
Internet Search Engines 
Southwest Minority Supplier Development Council 


 
6. Indirect Costs {check one): 
 
              have been included                                        X have not been included 
 
If indirect costs have been included, describe below the method used to determine the 
proportionate share of indirect costs to be incurred with (i) small business, (ii) small 
disadvantaged business, (iii) HUBZone small business, and (iv) women-owned small business 
concerns. 
 
7. The following individual employed by the company will administer the subcontracting 


program: 
 
Name:   William Jolin 
Title:    Supplier Diversity Manager  
Address:   15 East 5th Street 


Tulsa, OK 74103  
Telephone Number: (918) 947-7454 
E-Mail Address:   william.jolin@onegas.com 
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The subcontracting plan administrator’s duties are as follows (e.g., ensuring preparation and 
submittal of subcontracting reports, monitoring attainment of goals, searching out small, small 
disadvantaged, HUBZone and women-owned small business concerns and including them in 
solicitations, providing for buyer training in the subcontracting program, maintaining out 
small, small disadvantaged, HUBZone and women-owned small business source lists, etc.): 
 
List Duties: 
 


 Develop and manage a program that promotes and sustains maximum practicable 
opportunity for small and diverse business participation in the procurement process. 


 Plans, develops, implements and evaluates Diverse Business Enterprises (DBE) programs 
and procedures to ensure the maximum opportunity for DBEs to successfully participate 
in all areas of company procurement. 


 Establishes and maintains sound working relationships with key DBE program leaders in 
the legislature, local DBE community and other utilities. 


 Develops and strengthens alliances with key DBE advocacy organizations. 


 Analyzes corporate DBE results and establishes strategic, corporate and division goals. 


 Participates on procurement strategic sourcing teams formed to evaluate and award 
major contracts. 


 Works with departments responsible for the procurement of major services to expand 
use of DBE suppliers. 


 Monitors corporate utilization of DBE suppliers, oversees database and reporting 
systems, and submits subcontracting reports. 


 Enhances DBE program visibility and increases customer service by adding new 
technologies, such as DBE internal and external websites. 
 
 


8. Describe the efforts the offeror will (i) make to assure that small, small disadvantaged 
HUBZone and women-owned small business concerns will have an equitable 
opportunity to compete for subcontracts (e.g., attendance at small, minority and 
women-owned business conferences and trade fairs contacts with small, minority and 
women-owned business development organizations and trade associations, arranging 
solicitations so as to facilitate participation of small, small disadvantaged, HUBZone and 
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women-owned small business concerns, internal buyer training, discussing 
subcontracting opportunities with such concerns, providing financial and/or technical 
assistance  to such concerns, etc.}: 


 


List Efforts: 
 
Include small business utilization language in contracts 
Prepare and conduct internal supplier diversity education for Procurement and business units 
Implement electronic second tier reporting for prime suppliers 
Review and revise supplier diversity corporate policy 
Develop corporate supplier diversity mentoring program 
Build internal network of supplier diversity champions 
Identify and promote business opportunities for small and diverse companies 
Facilitate meetings between business unit representatives and small business owners 
Research and validate capacity of small businesses to participate in future RFx engagements 
 
9. The offeror assures that a clause requiring utilization of small business concerns will be 


included in all subcontracts, that offer further subcontracting opportunities, and all 
subcontractors (except small business concerns) who receive subcontracts in excess of 
$650,000 ($1,500,000 for construction of any public facility) will be required to adopt a 
plan similar to this plan. 


 
10. The offeror assures that it will (i) cooperate in any studies or surveys as may be 


required, (ii) submit periodic reports in order to allow the Government to determine 
the extent of compliance by the offeror with the subcontracting plan, (iii) submit 
Standard Form 294, Subcontracting Report for Individual Contracts, and/or Standard 
Form 295, Summary Subcontract Report, in accordance with the instructions on the 
forms, and (iv) ensure that its subcontractors agree to submit Standard Forms 294 
and/or 295. 


 
11. The offer or agrees to maintain the following types of records to demonstrate 


procedures that have been adopted to comply with the requirements and goals in the 
plan, including establishing source lists, and a description of its efforts to locate small, 
small disadvantaged, HUBZone and women-owned small business concerns and award 
subcontracts to them. 


 
(a) Source lists, guides, and other data that small, small disadvantaged, HUBZone and 


women-owned small business concerns. 
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(b) Organizations contacted in an attempt to locate sources that are small, small 


disadvantaged, HUBZone and women-owned small business concerns. 
 


(c) Records on each subcontract solicitation resulting in an award of more than 
$100,000, indicating whether small business concerns were solicited and if not, why 
not; and, if applicable, the reason award was not made to a small, small 
disadvantaged, HUBZone and women-owned small business concerns. 


 
(d) Records of outreach efforts to contact trade associations, business development 


organizations, and conferences and trade fairs to locate small, small disadvantaged, 
HUBZone and women-owned small business sources. 


 
(e) Records of internal guidance and encouragement provided to buyers through 


workshops, seminars, training; and monitoring performance to evaluate compliance 
with the program’s requirements. 


 








 


 
   
 
 


VOLUME IV: 
PRICE PROPOSAL 


 
Solicitation No. SPE600-15-R-0800 


 
Final Revised Proposal 


for the Privatization of the 
Fort Riley Natural Gas Utility System 


 
Submitted: February 28, 2018 


 
Restriction on Disclosure and Use of Data 


This Price Proposal includes data that shall not be disclosed outside the Government 
and shall not be duplicated, used, or disclosed—in whole or in part—for any purpose 
other than to evaluate this proposal or quotation.  If however, a contract is awarded to 
this offeror or quoter as a result of, or in connection with, the submission of this data, 
the Government shall have the right to duplicate, use, or disclose the data to the ex-
tent provided in the resulting contract.  This restriction does not limit the Govern-
ment’s right to use information contained in this data if it is obtained from another 
source without restriction.  The data subject to this restriction is the entire Price Pro-
posal, including all sheets contained herein. 


 
Prepared for: 
DLA Energy - EF 


8725 John J. Kingman Road, Suite 3830 
Fort Belvoir, Virginia  22060-6222 


 Prepared by: 
Kansas Gas Service, 


  a Division of ONE Gas, Inc. 
7421 West 129th Street 


Overland Park, Kansas  66213 
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Volume IV Price Proposal Glossary 


     Term    Definition 


A&G Administrative and General 


BRAC Base Realignment and Closure 


CFR Code of Federal Regulations 


CIAC Contribution in Aid of Construction 


CLIN Contract Line Item Number 


COS Cost of Service 


CPI-U Consumer Price Index for All Urban Consumers 


CRC Contract Rate Charge 


CSD Contract Start Date 


DBA Davis Bacon Act 


DFAR Defense Federal Acquisition Regulation Supplement 


DLA Defense Logistics Agency 


DoD Department of Defense 


EBS Environmental Baseline Study 


EFV Excess Flow Valve 


EOM Extraordinary Operations and Maintenance 


FAR Federal Acquisition Regulation 


FEMA Federal Energy Management Administration 


FERC Federal Energy Regulatory Commission 


FHFH Fort Riley Family Housing Partnership 


FMV Fair Market Value 


GSRS Gas System Reliability Surcharge 


HDPE High Density Polyethylene 


HW Handy-Whitman 


IGCE Independent Government Cost Estimate 


IRS Internal Revenue Service 


ISDC Initial System Deficiency Correction 


JER Job (Order) Estimate Report 


JOS Job Order System 


KAR Kansas Administrative Regulations 


KGS Kansas Gas Service 


KSA Kansas Statutes Annotated 


LCCA Life Cycle Cost Analysis 


M&S Materials and Supplies 


MAOP Maximum Allowable Operating Pressure 


MCF Million Cubic Feet 


MDPE Medium Density Polyethylene 


MILCON Military Construction 
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MOU Memorandum of Understanding 


N.A. Not Applicable / Not Available 


NM Negotiation Message 


NPV Net Present Value 


O&M Operations and Maintenance 


OCN Original Cost New 


OCNLD Original Cost New Less Depreciation 


OMB Office of Management and Budget 


PE Polyethylene 


PVC Polyvinylchloride 


R&R Renewals and Replacements 


RCN Replacement Cost New 


RCNLD Replacement Cost New Less Depreciation 


RFP Request for Proposals 


ROE Return on Equity 


ROR Rate of Return 


SCA Service Contract Act 


SOP Standard Operating Practice 


T and D Transmission and Distribution 


T for C Termination for the Convenience 


TCJA Tax Cuts and Jobs Act 


U.S.C. United States Code 


UMCS Utility Management Control System 


USC Utility Service Contract 


USOA Uniform System of Accounts 
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Pricing Schedules 
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1.0  Pricing Schedules 
 


Schedule B-1 Regulated Tariff 


Fort Riley, Kansas, Natural Gas Distribution System 


CLIN Supplies/Services Qty Unit Unit Price Total 


0001 Utility Services Charge 600 Months $71,944 $43,166,400 


 


The unit price is the Applicable Tariff(s) less the monthly 
credit as payment for the purchase price plus the recovera-
ble portion of the purchase price. 
 
Applicable Tariff / Contract Rate Charge: a,b,c  $91,960 
  
 
Monthly Credit for Purchase Price (PP):    
 Number of months:  600 
 Interest rate:  3.4% d 
 Purchase Price:  $5,770,700 $20,016 
   
Recoverable Portion of PP: e  Not applicable 
 
Unit Price: $71,944 


    


0002 
Initial System Deficiency Corrections / Upgrades/ Connec-
tion Charges f n.a. n.a. n.a. n.a. 


0003 Transition Period Charges g 1 1 $1,695,700 $1,695,700 


0004 Transition Period Leak Repairs (optional) h n.a. n.a. n.a. n.a. 


0005 Extraordinary Operations and Maintenance (EOM) Charge i 600 Months $16,000 $9,600,000 


0006 Deleted  n.a. n.a. n.a. n.a. 


0007 PE Main Pressure Testing j n.a. n.a. n.a. n.a. 


0008 Third-Party Construction Hourly Inspection Charge Rate k n.a. Hour $67.43 n.a. 


0009 Other Tariff Charges l n.a. n.a. n.a. n.a. 


a The Contract Rate Charge is based on widely accepted and approved regulatory principles that apply to regulated utility ser-
vice rates.  It incorporates a return on and of the Kansas Gas Service (KGS) investment in the natural gas distribution system 
plus associated expenses and income taxes.  These items collectively represent the cost to serve Fort Riley, and form the 
basis for the Contract Rate Charge (see Table 2-7 in the Volume IV Price Proposal for the derivation of the base year Contract 
Rate Charge).  The Contract Rate Charge is based on the monthly charge for the first month after ownership of the system is 
transferred to KGS, which is projected to occur within 20 months from the date of contract award.  The charge will be adjusted 
at least annually in accordance with the terms and conditions of the contract. 


b The Contract Rate Charge is a bundled tariff rate that does not separately identify operations and maintenance (O&M) and 
renewals and replacements (R&R) costs.  The Section B.3.1 Price Schedule Data Sheet requirements accordingly do not ap-
ply to this proposal. 
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c The cost of service basis for the Contract Rate Charge and the EOM Charge does not include pressure testing of existing lines 
in order to establish an MAOP.  Such pressure testing required for the convenience of the Government shall be as approved 
by the Contracting Officer in accordance with the FAR Changes clause.  


d The bill credit amount is based on the current 3.4 percent nominal interest rate for long-term Treasury notes and bonds as 
reported in the November 2017 update of Appendix C to the Office of Management and Budget’s (OMB) Circular A-94 and a 
600-month crediting term. 


e The Recoverable Portion of the Purchase Price for the natural gas distribution system will be the initial plant-in-service compo-
nent of the Contract Rate Charge when ownership of the natural gas distribution system is transferred from the Government to 
Kansas Gas Service.  Cost recovery will be accommodated under the bundled Contract Rate Charge as a depreciation ex-
pense.  There accordingly is no separate and distinct purchase price recovery mechanism.   


f The Contract Rate Charge does not provide for the separate identification of Initial System Deficiency Correction, Upgrades or 
Connection Charges.  However, estimated project costs are provided for informational purposes only in Price Data Sheet 3-A, 
and the projects are described in Section 2.8.3 of the Volume IV Price Proposal.  


g Transition Period charges will be billed as one-time charges.  The transition projects and proposed costs are provided in Price 
Data Sheet 3-B and are described in Section 2.8.5 of the Volume IV Price Proposal. 


h There was insufficient information in the Technical Library and from pre-proposal site inspections to develop a realistic predic-
tion of the number of possible Grade 1 and 2 leaks and the related repair cost for each leak.  It is also uncertain whether the 
Government or KGS will be responsible for required Transition Period repairs.  If the Government determines that KGS will 
effectuate needed repairs, the costs will be invoiced on a cost reimbursable or fixed price basis as authorized by the Contract-
ing Officer prior to the initiation of leak repairs.  Project costs accordingly are not included in the 50-year price projections. 


i The initial $16,000 monthly EOM Charge will be applied on a fixed-price basis, without inflation or other adjustments, begin-
ning the first billing month after the ownership transfer and continuing for a 36-month term.  The EOM Charge then will be re-
duced to $7,500 per month for the next 72 months on a fixed-price basis.  The EOM Charge then will be further reduced to 
$2,900 per month and thereafter will be adjusted annually for the remainder of the 600-month contract term based on 75 per-
cent of the annual rate of change to the Bureau of Labor Statistics Consumer Price Index for All Urban Consumers (CPI-U). 


j Pressure testing using the uprating or other standard method may be required for all or portions of the existing main and ser-
vice piping to increase the de facto maximum allowable operating pressure.  Required pressure testing will be as approved by 
the Contracting Officer in accordance with the FAR Changes clause (see Section 2.8.4 of the Volume IV Price Proposal). 


k In accordance with Section 11.3.3 of the Solicitation, KGS shall have the right to reasonably inspect the third party contractor’s 
construction of system components for which KGS will take ownership.  The proposed Hourly Inspection Charge Rate shall be 
indexed to the annual rate of change to the Bureau of Labor Statistics Consumer Price Index for All Urban Consumers. 


l Although there are no known additional KCC-authorized charges that would apply to the privatized service, it is possible that 
the KCC might add new charges or modify existing charges that might be applicable over the extended, 50-year contract term.  
Such charges could include, but not be limited to, the future application of personal property taxes to the privatized system.  
Should this happen, Schedule B-1 would be modified appropriately in accordance with the FAR Changes clause. 


 


 
  







Sol. SPE600-15-R-0800 Use or disclosure of data contained on this sheet is subject    Vol. IV, Page 1-3 
February 28, 2018 to the restriction on the title page of this proposal 


 
Price Data Sheet 1 – Utility Services Charge 


Not applicable. 
 
 
Price Data Sheet 2 – Renewals and Replacements – 50-Year Plan 


Price Data Sheet 2 is provided in Attachment F as a separate Excel spreadsheet. 
 
 
Price Data Sheet 3 Initial System Deficiency Corrections / Upgrades/ Connection Charges  


Price Data Sheet 3 is provided in Attachment F as a separate Excel spreadsheet. It can also be seen below: 
 


Fort Riley, Kansas 


Price Data Sheet 3-A:  Natural Gas Distribution System – CLIN 0002 Post-Ownership Capitalized Projects a 


Project Name b 
Interest 


Rate Project Cost ($) 


First Full Month 
Project will be in 


Service b 


# of Months to 
Amortize 


Component 
Monthly 
Charge 


 C-1: Replace Iron Piping n.a. 2,860,700 84 n.a. n.a. 


 C-2: Replace Steel Piping n.a. 4,005,400 24 n.a. n.a. 


      Total n.a. 6,866,100 n.a. n.a. n.a. 


a This Price Data Sheet is provided for information purposes only.  Project costs will be recovered by including the installed 
cost of each project, or phase thereof, in the plant-in-service component of the Contract Rate Charge.  The Data Sheet 
costs should not be added to the initial CLIN 0001 charges for the purposes of life cycle cost analyses (see Section 2.11 
and Table 2-18 in the Volume IV Price Proposal).  


b The month in which an Initial Capital Upgrade will be placed in service is measured from the Contract Start Date. 
 


 


Fort Riley, Kansas 


Price Data Sheet 3-B:  Natural Gas Distribution System – CLIN 0003 Pre-Ownership Transition Period Projects a 


Description Unit Amount ($)  


Project T-1:  Transition Planning and Management Project 153,000 


Project T-2:  Initial Leak Survey Project 44,300 


Project T-3:  System Map, Inspection, Inventory & Repair Project 662,000 


Project T-4:  Pothole Inspections Project 264,900 


Project T-5:  Phase I Environmental Site Assessment Project 50,000 


Project T-6:  Cathodic Protection Assessment Project 234,500 


Project T-7:  Establish On-Post Service Facility Project 287,000 


        Total  $1,695,700 


a  CLIN 0003 privatized system Transition Period Charges will be invoiced at the end of the Transition Period. 
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Price Data Sheet 4 – Recoverable Portion of Purchase Price (for Kansas Gas Service Privatization of the Fort 
Riley Natural Gas Distribution System) 


Price Data Sheet 4 is provided in Attachment F as a separate Excel spreadsheet. 
 
 
 
 
Price Data Sheet 5 – Proposed 50-Year Charges to the Government (for Kansas Gas Service Privatization of 
the Fort Riley Natural Gas Distribution System) 


Price Data Sheet 5 is provided in Attachment F as a separate Excel spreadsheet. It is also included in this pro-
posal as Table 2-18. 


 







 


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


Section 2.0 
 


Cost Proposal, Introduction, 
Pricing Assumptions, and Schedules 
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2.0 Cost Proposal, Introduction, Pricing As-
sumptions and Schedules 


 
 
Kansas Gas Service (KGS or the Company), a division of ONE Gas, Inc., is pleased to present 
this Price Proposal to provide privatized natural distribution service for Fort Riley (hereinafter re-
ferred to as Fort Riley, the Installation or the Post).  KGS welcomes the opportunity to partici-
pate in the Army’s privatization program by acquiring ownership of and assuming operation and 
maintenance responsibility for the distribution system and providing a regulated public utility ser-
vice.  The acquired system will be integrated into the operation of KGS’s existing local natural 
gas transmission and distribution systems.  Because the privatized system would account for 
only about a 0.6 percent increase in KGS’s existing natural gas utility system, it generally can be 
absorbed using existing local personnel, equipment and other resources. 
 
KGS is a regulated public utility and proposes to provide a privatized service that will be regu-
lated by the Kansas Corporation Commission (KCC) with regard to cost of service, rates, and 
safety and service standards.  Section 82-10-4 of the Kansas Administrative Regulations (KAR) 
provides that every KCC-regulated natural gas utility must file an Annual Report based on the 
Federal Energy Regulatory Commission's (FERC) Form 2.  Such reports must be filed with the 
KCC not later than April 30th of each calendar year.1   
 
The Installation’s long-term service and price stability will be uniquely enhanced as a result of 
the independent regulatory oversight provided by the KCC.  Price stability is supported by 
KGS’s established record of cost-based and stable service rates.  Indeed, Kansas Statutes An-
notated (KSA) Section 66-1-202 provides that: 
 


Every natural gas public utility governed by this act shall be required to furnish reasonably efficient 
and sufficient service and facilities for the use of any and all products or services rendered, furnished, 
supplied or produced by such natural gas public utility, to establish just and reasonable rates, charges 
and exactions and to make just and reasonable rules, classifications and regulations.  Every unjust or 
unreasonably discriminatory or unduly preferential rule, regulation, classification, rate, charge or ex-
action is prohibited, unlawful and void. 


 
2.1 SUMMARY OF PRIVATIZED SERVICE AND PROPOSAL CHANGES 
 
KGS proposes to treat the Post as a jurisdictional customer and provide service under KCC-au-
thorized tariffs, rules and regulations.  The privatized service will be based on a Contract Rate 
Charge (CRC) and related service charges as shown in Schedule B-1.  These charges are col-
lectively referred to as the “Contract Rate”. 
 
The Contract Rate in general and the Contract Rate Charge in particular incorporate all of the 
components of the cost of service required to provide a privatized service.  These costs include 
operations and maintenance (O&M), depreciation, administrative and general (A&G), materials 
and supplies, as well as Federal and State income tax expenses.  The Contract Rate Charge 
also covers financing costs, such as debt interest and return on equity. 
 


                                                      
1  As an intrastate utility, KGS is not required to file a Form 2 annual report with the FERC.  Nonetheless, 
the annual report filed with the KCC incorporates the Form 2 format. 
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In sum, the Contract Rate results in service charges that are similar to and based on the KGS 
utility system cost of service.  The proposed tariff rate structure also is consistent with the cost 
of service methodologies that are used to establish service rates for KGS’s 634,100 other retail 
service customers.  The tariff accordingly would be deemed “similarly-structured” to existing, 
KCC-authorized gas service tariffs as required in Section B.2.1 of the Solicitation.   
 
2.1.1 Summary of the Privatization Process 
 
The transfer of system ownership and the implementation of a KCC-regulated service and Con-
tract Rate will involve the following major activities: 


 The contract is awarded and KGS will seek KCC regulatory approval of the contract / tar-
iff rate.  Substantive Transition Period work commences when the KCC approves the 
contract.  


 An initial leak survey will be performed and identified Grade 1 leaks will be repaired, by 
either KGS or the Government, to mitigate safety risks while KGS performs transition ac-
tivities.  Selected Grade 2 leaks also will be repaired meeting time requirements in Title 
49 rules and after consultation with the Contracting Officer. 


 Field verification of gas piping and facility location and condition would be conducted. 


 The system will be comprehensively mapped.  Selected potholing will be performed to 
confirm the location and assess the condition of underground piping. 


 A system inventory will be prepared in consultation with Installation personnel, and will 
be the basis for the Bill of Sale for the privatized system. 


 Ownership of the system will transfer to KGS after the facilities are mapped and the 
Transition Period is completed. 


 
2.1.2 Summary of the Proposal Changes 
 
This Final Revised Proposal (FRP) incorporates the issue clarifications and discussions re-
flected in the Negotiation Message (NM) #4 review of KGS’s 2015 Price Proposal.  The Section 
L.3.11 proposal revisions instructions call for a table indicating the location of each change to an 
Excel file and identifying the nature of the change.  Updating the Circular A-94 based inflation 
rates and the unit pipe prices means that virtually all of the numerical cells in the Excel-format-
ted Price Data Sheets.  It accordingly would be impractical to document all of the changes.  In 
lieu thereof, pricing changes are summarized, and corresponding explanatory Price Proposal 
sections are indicated, in the table below. 
 
1. Capital Job Order System-generated unit equipment prices for mains and services were up-


dated to reflect current direct labor rates, overhead loadings, material costs and master 
agreement subcontractor prices (see Section 2.8.1 in general and Table 2-10 in particular).2  
With one exception, all sets applied the same installation mixes to develop blended unit 
costs for each pipe size as in the 2015 proposal (i.e., 95 percent established dirt grade and 
5 percent  pavement, and within the established grade 25 percent boring and 75 percent ex-
cavation construction).  Three sets of prices were developed. 


                                                      
2  The updated unit prices are in lieu of the prices in the June 2017 Price Data Sheets submitted with the 
NM2 response, which assumed an across-the-board 6% inflation-based increase to the 2015 proposal’s 
unit prices. 
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a. New construction, where there is no existing pipe that required abandonment or re-
moval.  These unit prices were used as the basis for the system replacement cost 
new (RCN) and original cost new less depreciation (OCNLD) values, which in turn 
were the basis for the system’s fair market value / purchase price. 


b. Replacement construction, the construction part of which is the same as above, but 
also included KGS’s system standard cost components to retire the existing facilities 
that are to be replaced.  These unit prices were used as the basis generally for Initial 
System Deficiency Correction (ISDC) Projects C-1 and C-2 and for replacements 
and removal (R&R) price estimates. 


c. Replacement construction of iron and steel pipe within the Custer Hill Troop Area.  
Based on the Government’s indication that the existing gas facilities this area pass 
under an inordinate amount of pavement as compared to the rest of the system, unit 
prices for the ISDC replacements located in the Custer Hill Troop Area were based 
on replacement construction but with an estimated mix of 20 versus 5 percent pave-
ment installation.   


 
2. Provided below is a comparison of the original and updated blended unit prices ((see Sec-


tion 2.8.1 in general and Table 2-10 in particular). 
 


Comparison of Original and Updated Blended Pipe Unit Costs ($/LF) 


 Pavement (5%) 20% Original 
Pipe Size New Construct Replacement Pavement Costs 


Mains:     


  2.0” PE 32.08 37.15 41.61 37.18 


  4.0” PE 36.98 45.17 49.74 44.91 


  6.0” PE 49.89 66.34 71.21 51.05 


Services:      


   0.75" PE  33.69 35.48 35.48 30.67 


   1.25 PE  43.74 45.41 45.41 31.59 


   2.0 " PE 47.90 49.57 49.57 33.74 
 


3. The Attachment JA2 inventory only included 35 regulators, although KGS believes there are 
about 3,600 service connections.  A value for the estimated 3,600 service regulators was in-
cluded in the estimates for the system fair market value and ISDC / R&R pricing (see As-
sumptions 1 and 33). 
 


4. Overhead (loading) rates incorporated in the Capital Job Order System (JOS) were updated 
to reflect 2017 year-to-date average values as follows (see Section 2.8.1): 


a. Labor loading: from 62.8 to 53.5 percent; 


b. Stores overhead from 29.2 to 27.0 percent; and 


c. Construction clearing account: overhead from 31.4 to 35.1 percent. 
 


5. Direct labor costs were increased as follows (see Section 2.8.1): 


a. Crew labor: from $34.00 to $37.45 per hour (total loaded cost from $63.03 to $67.43). 


b. Engineering labor: from $40.00 to $42.80 per hour (total loaded from $74.15 to $77.06). 
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c. The loaded crew rate was the basis for the CLIN 0008 Third-Party Construction Hourly 
Inspection Charge, so that rate was updated as well. 


 
6. The excepted system ownership transfer was pushed back from 2018 to 2020.  The change 


increased the amount of accumulated depreciation reflected in the RCNLD and OCNLD ba-
ses for the system purchase price.  The Handy-Whitman index values that were used to esti-
mate the system’s original cost new also were updated. 
 


7. Transition project costs were updated in accordance with the Summary of NM#2 Pricing 
Changes provided in the Negotiation Message response.  The total transition cost increased 
from $431,500 in the 2015 proposal to $1.7 million (see PDS 3-3 and Table 2-9). 


a. The Project T-3 price was increased from $116,200 to $662,000 to reflect the ser-
vices of a professional surveying firm to capture all field locations and attributes to 
build upon the Fort’s previous utility GPS information. 


b. The Project T-4 price was increased from $81,000 to $264,900 to reflect the collec-
tion of GPS data from all field excavations and higher restoration costs expected 
from paved surfaces. 


c. The Project T-5 price was increased from $37,000 to $50,000 to reflect the additional 
requirements to prepare a Phase I environmental assessment. 


d. Project T-6 was added with a cost of $234,500.  This added project is to address the 
concern of cathodic protection and corrosion control evaluation on the steel assets.  
KGS initially concluded that, since the steel piping would be replaced, this was not 
necessary.  After further consideration, it was determined that this work is necessary 
to meet regulatory requirements.  


e. Project T-7 was added at a cost of $287,000 to upgrade Building 1693 to provide an 
on-site service facility within the National Guard complex. 


 
8. The above changes collectively increased the system RCN value from $25.6 to $26.3 


million (due to updated unit prices and the inclusion of regulators) but reduced the Sec-
tion 2.4.1 system FMV / purchase price from $7.2 to $5.8 million (primarily due to in-
creased depreciation and an increase in transition project costs). The changes also up-
dated the weighted average age of the system from 22 to 21 years.  An updated deriva-
tion of the FMV is provided in Table 2-3. 


 
9. The long-term inflation rate used to develop nominal, 50-year price projections was updated 


from 1.9724 to 1.9881 percent to reflect the discount rates in the most recent (November 
2017) update to Appendix C of OMB Circular A-94.  The current long-term discount rate is 
2.6 versus 3.4 percent reflected in the 2015 proposal.3   
 


10. The Section 2.5.2 Rate of Return discussion was updated to indicate that the ROR compo-
nent of the Contract Rate Charge (CRC) will be indexed to a KCC-authorized ROR or, in the 
event that KGS and the KCC enter into a settlement agreement that does not establish a 


                                                      
3  The Circular A-94 discount rate was the basis for the Table 2-5 derivation of the purchase price bill 
credit in the 2015 proposal.  Although the current rate is 2.6%, KGS will continue to base the bill credit on 
the originally-proposed 3.4% interest rate. 
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ROR, to the carrying charge established for Gas System Reliability Surcharge (GSRS) appli-
cations.  The current GSRS-based pre-tax rate of return is 9.74 percent.   
 


11. Section 2.5.2 was further updated to calculate an “imputed” ROR based on the recently-en-
acted Tax Cuts and Jobs Act of 2017 (TCJA), which as germane to the CRC lowered the 
corporate income tax rate from 35 to 21 percent.  This in turn would lower the pre-tax ROR 
from 9.74 to 8.33 percent.  The (lower) imputed ROR was used for the Section 2.11 50-year 
CRC price projections. 
 


12. The base year Extraordinary O&M (EOM) Charge is increased from $9,000 (for Years 1–5) 
to $16,000 for Years 1-3 (see Section 2.6).  The complexity adjustment was reduced from 
25 to 20 percent to reflect the more comprehensive system assessment to be conducted 
during the Transition Period.  The initial EOM requirement nonetheless increased due to a 
combination of: 


a.  Reduced CRC-generated O&M revenue due to the decreased purchase price; 


b. An increase in FERC Form 2 – based allocated O&M costs; and 


c. The inclusion of secondary meter reading costs. 
 


13. A comparison of the original and revised EOM Charge is as follows: 
 


Original Proposal Final Revised Proposal 


Years Amount ($) Years Amount ($) 


1 - 5 $9,000 1 – 3 16,000 


6 - 10 $5,000 4 - 9 7,500 


11 $3,000 10 2,900 


12 – 50 Inc. at 75% of CPI 11 - 50 Inc. at 75% of CPI 


 
14. The Secondary Meter Charge (CLIN 0005 and Section 2.7) was removed.  Any associated 


meter reading costs was subsumed within the EOM Charge.  
 


15. Although not related to an identified NM issue, Fort Riley noted that there are areas within 
the Installation with heavy layers of concrete, some of which may be atop gas lines.  There 
likely would be a price premium associated with boring through or excavating in such (uni-
dentified) areas.  KGS noted that there may be other, lower-cost options, such as abandon-
ing and relocating affected lines.  Due to uncertainties regarding the location and extent of 
this potential occurrence, any associated cost were not reflected in this proposal. 


 
2.2 BENEFITS OF KGS SERVICE 
 
Table 2-1 summarizes the benefits Fort Riley will receive from KGS’s privatized service.  Treat-
ing the Installation as a jurisdictional customer has particular meaning for a public utility.  The 
exercise of its regulatory obligations means KGS must give priority to, and devote system re-
sources for, the benefit of its jurisdictional retail customers. 
 
Service under the Contract Rate and independent regulation by the KCC has an additional ben-
efit to Fort Riley in terms of reduced contract administration and oversight costs that might oth-
erwise be incurred in managing a Government-owned system or a privatized service provided 
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by an unregulated entity.  The cost to provide this oversight is included as a bundled component 
of the cost of service basis for the proposed service rates. 
 
 


Table 2-1.  Unique Benefits of KGS Regulated Service 


Regulatory Benefits:  
 Ability to implement service – no known regulatory barriers 
 Independent service obligation – service obligation independent from the contract 
 Independent service oversight – with sustained resources to exercise oversight functions 
 Ability to compel performance – must comply with regulatory orders of the KCC  
 Jurisdictional service within the Installation – availability of all Company resources 
 Reasonable rates – utility service rates are cost based, reasonable and non-discriminatory 


Service Benefits: 
 Core business – owning, operating and maintaining a gas distribution system 
 System upgrades – to meet code, safety, KGS and industry standards 
 Detailed service specifications – automatically applied to the Installation  
 Tailored service standards – geared to local soil, weather and other conditions 
 Service presence – established Kansas yard, crew and other resources  
 Specialized equipment and practices – including hot tap equipment 


Contract Administrative Benefits: 
 Rate adjustments – tariff rate minimizes the need for complex price renegotiations 
 Cost controls – use of standard stock equipment and record of stable prices 


 
2.3 GENERAL PRICING ASSUMPTIONS 
 
KGS is a regulated public utility that is subject to the economic, safety and service jurisdiction of 
the KCC.  KGS proposes to include the Installation as a jurisdictional customer and provide a 
regulated service in much the same manner as for its 634,100 other retail natural gas service 
customers.  This will include the application of existing detailed standard operational and admin-
istrative service methods and practices.  General pricing assumptions incorporated into this 
Price Proposal are listed in Table 2-2. 
 


Table 2-2.  Pricing Assumptions 


1. Assumption:  System Exclusions 


 Paragraph / Page / CLIN:  General 


 Assumption: 


The privatization system will not include previously abandoned natural gas lines (i.e., mains or ser-
vice lines not pressurized or connected to active natural gas service loads on the CSD).  See the 
related Volume III exception. 


 Rationale & Effect: 


See above.  Proposed costs associated with previously abandoned lines are not reflected in the 
Contract Rate. 


 NM Disposition: 


No further response required. 
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Table 2-2.  Pricing Assumptions 


2. Assumption:  System Exclusions 


 Paragraph / Page / CLIN:  General 


 Assumption: 


Per the revised Attachment JA2 points of demarcation, the privatized natural gas system will not 
include RCI residential area meters. 


 Rationale & Effect: 


Proposed costs associated with residential meters are not reflected in the Contract Rate. 


 NM Disposition: 


Amended in accordance with NM4 comments  


3. Assumption:  System Scope 


 Paragraph / Page / CLIN:  General 


 Assumption: 


The general scope, composition and condition of the utility system are generally as presented in 
the Attachment JA2 of the Request for Proposals (RFP) and specifically in the Table 5 system in-
ventory.  The scope of the privatized natural gas distribution system includes the exterior distribu-
tion system up to the designated points of demarcation.  Per the Table 5 inventory, the system 
generally contains: 


-  608,600 linear feet (LF) of PE pipe (115 miles); 


- 221,500 LF of iron and steel pipe (42 miles); 


- 3,600 service regulators;  


-  16 regulator stations; 


- 1,516 valves; and 


- 244 secondary meters.  


 Rationale & Effect: 


Complies with the RFP instruction to base proposals on the Attachment JA2 inventory.  The sum-
marization assures KGS and Government agreement on the general scope of the system.  It is 
noted that Table 5 in Attachment JA2 lists a different number (253) of secondary meters.  It is fur-
ther understood that the final inventory will be determined during the Transition Period.  Differing 
inventory quantities may be grounds for an equitable adjustment, considering that all proposed eq-
uitable adjustments are subject to the Contracting Officer’s discretion. 


 NM Disposition: 


Amended in accordance with NM4 
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Table 2-2.  Pricing Assumptions 


4. Assumption:  Regulatory compliance 


 Paragraph / Page / CLIN:  General 


 Assumption: 


KGS will provide the privatized service in accordance with its standard operating practices, as well 
as the requirements of the RFP, which include compliance with applicable KCC and Title 49 re-
quirements.  Among other things, Title 49 requires monitoring atmospheric corrosion, conducting 
annual valve inspections, establishing system MAOPs, monitoring cathodic protection levels, 
properly trained pipeline maintenance personnel, maintaining system records and accurately and 
comprehensively mapping a gas distribution system.   


 Rationale & Effect: 


The scope of proposed upgrade projects and the magnitude of the proposed EOM Charge incor-
porate relevant regulatory compliance requirements. 


 NM Disposition: 


No further response required. 


5. Assumption:  System operator 


 Paragraph / Page / CLIN:  General 


 Assumption: 


The system will be owned and operated by the Government until such time as the bill of sale is 
executed.  The Government accordingly will be deemed the “system operator” of all gas distribu-
tion facilities until such time as KGS acquires ownership and related operational responsibilities.  
As is standard within the regulated natural gas utility industry, KGS cannot be deemed the “system 
operator” of distribution facilities that are not owned and operated by the Company.  This is be-
cause of the unique regulatory requirements and liabilities associated with a system operator des-
ignation. 


 Rationale & Effect: 


Obviates the need to determine the extent of liability and related cost exposure associated with a 
system operator designation for facilities not owned and operated by KGS. 


 NM Disposition: 


No further response required. 
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Table 2-2.  Pricing Assumptions 


6. Assumption:  Patent and latent conditions 


 Paragraph / Page / CLIN:  General 


 Assumption:  General 


Although the information furnished by the Government is believed reliable, KGS did not conduct a 
comprehensive evaluation of the system to assess the accuracy or completeness of the inventory 
data or the characterizations (in terms of scope, age, condition, etc.) of the system descriptions.  
Such a comprehensive inspection will be performed as part of an expensed transition project.  
Items that are known or reasonably should be known (“patent”) are addressed in this proposal.  
Items that are not reasonably capable of being known at the time of proposal submission (“latent”) 
and will be handled in accordance with Section C.11.1 of the RFP. 


With the exception of the deficiencies identified and discussed in Section 2.8, and lacking specific 
information to the contrary, KGS assumes that the distribution system was installed in accordance 
with generally recognized industry standards.  These include comprehensive and consistent com-
pliance with the Department of Transportation (DOT) pipeline safety regulations codified in Part 
192 of Title 49 of the Code of Federal Regulations (CFR).  This assumption applies particularly to 
the gas distribution piping that will not be replaced as an Initial System Deficiency Correction, 
which requires that the “Contractor shall be responsible for all required System Deficiency Correc-
tions (SDCs), upgrades, and renewals and replacements necessary to maintain and operate the 
utility system(s) in a safe, reliable condition, such that the system is complete and usable, and to 
meet the requirements of this contract.” 


For other than the possible lack of tracer wire and/or warning tape, KGS is not aware of specific 
instances if or where the underground pipe was not properly installed (e.g., with proper PE pipe 
fusions and bed preparations). 


 Rationale & Effect: 


Based on information in the Technical Library and the site inspections results, KGS is aware that 
the system is not in compliance with many record keeping and operational requirements.  


The proposed scope of the Section 2.8 Initial System Deficiency Corrections / Upgrades / Connec-
tions and Renewals and Replacements Plan addresses observed deficiencies for above-ground 
equipment and an assumed need to replace portions of the underground system (i.e., all steel and 
iron pipe).  Additional, post-award deficiencies are not expected to be material.  


To clarify further, KGS understands and accepts that the system is being sold in an “as is / where 
is” condition and, as such, the Government does not guarantee compliance. 


 NM Disposition: 


No further response required. 
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Table 2-2.  Pricing Assumptions 


7. Assumption:  Discretion for upgrades or replacements 


 Paragraph / Page / CLIN:  General 


 Assumption: 


KGS will have discretion regarding the implementation of capital upgrades and the installation of 
capital replacements required for health, safety, and reliability reasons in accordance with KGS’s 
standard service practices, and in compliance with the Installation’s construction standards.  Con-
struction also generally will be in accordance with applicable Federal, state, local and KGS stand-
ards and not Government specifications.  KGS will recommend conforming standards for inclusion 
in the Installation Design Guide. 


KGS acknowledges and accepts that privatization is viewed as a largely collaborative effort, with 
close coordination between KGS and the Installation.  The Government accordingly will have a 
degree of discretion regarding capitalized upgrades and replacements.   


 Rationale & Effect: 


Unit prices (e.g., for 2” PE mains) used to develop Capital Upgrade projects and other estimated 
costs were based on standard KGS installation practices, which comply with applicable Title 49 
and other pipeline safety requirements.  There is no specific price impact. 


 NM Disposition: 


Amended in accordance with NM4 


8. Assumption:  Legal description 


 Paragraph / Page / CLIN:  General 


 Assumption: General 


KGS assumes no responsibility for the legal description provided or for matters pertaining to legal 
or title considerations.  Title to the property is assumed to be good and marketable, unless other-
wise stated. 


KGS acknowledges that it has inspected the premises, knows its condition and understands that 
the same is sold without any representations or warranties whatsoever and without obligation on 
the part of the United States to make any alterations, repairs or additions thereto. 


 Rationale & Effect: 


There is no specific price impact. 


 NM Disposition: 


Amended in accordance with NM4 


9. Assumption:  Liens and encumbrances 


 Paragraph / Page / CLIN:  General 


 Assumption:  


The Installation’s distribution system, described and considered in this proposal, will be free and 
clear of any or all liens or encumbrances, unless otherwise stated. 


 Rationale & Effect: 


There is no specific price impact. 


 NM Disposition: 


No further response required. 
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10. Assumption:  No encroachment 


 Paragraph / Page / CLIN:  General 


 Assumption:  


The Installation’s distribution system described and considered in this proposal is confined within 
the boundaries or property lines of the Installation, and there is no encroachment or trespass, un-
less noted in this proposal. 


 Rationale & Effect: 


There is no specific price impact.  


 NM Disposition: 


No further response required. 


11. Assumption:  Applicable FAR provisions 


 Paragraph / Page / CLIN:  General 


 Assumption:  


KGS is a regulated public utility that proposes to provide a regulated privatized service.  The Utility 
Service Contract (USC) will be submitted to the KCC the service will be regulated by the KCC.  
Service prices, therefore, will be set by law or regulation.  As such, the following Federal Acquisi-
tion Regulation (FAR) clauses will not apply: 


- FAR 52.222-41, Service Contract Act of 1965;  


- FAR 52.222-44, Fair Labor Standards Act and Service Contract – Price Adjustment; 


- FAR 52.230-2, Cost Accounting Practices;  


- FAR 52.230-3, Disclosure and Consistency of Cost Accounting Standards; 


- FAR 52.230-6, Administration of Cost Accounting Standards; 


- FAR 52.244-5, Competition in Subcontracting; and 


- DFAR 252.231-7000, Supplemental Cost Principles 


 Rationale & Effect: 


Costs otherwise associated with the above FAR clauses are not reflected in proposed prices.  The 
basis for a CAS waiver is provided in Volume III under the FAR 52.230-1 portion of the Section K 
Representations and Certifications. 


 NM Disposition: 


Amended in accordance with NM4 


12. Assumption:  DBA exemption 


 Paragraph / Page / CLIN:  General 


 Assumption:  


The Davis Bacon Act (DBA) does not apply to the proposed service, just as it does not apply to 
service to other Federal sector customers.  Although the privatized system may be physically con-
figured to only serve Fort Riley, it nonetheless will become a part of the utility system that serves 
all of KGS’s retail customers.  KGS acknowledges and accepts that it is ultimately responsible for 
determining the applicability of DBA requirements to its activities. 


 Rationale & Effect: 


Costs otherwise associated with the DBA compliance are not reflected in proposed prices. 


 NM Disposition: 


Amended in accordance with NM4 
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13. Assumption:  Fair market value purchase price 


 Paragraph / Page / CLIN:  Section 2.4.1 


 Assumption:  


The system will be purchased for its estimated fair market value (FMV).  The system valuation as-
sumed that ownership will transfer to KGS during calendar year 2020.  That year was used to cal-
culate the applicable depreciation and other cost adjustments. 


 Rationale & Effect: 


The depreciation component of the FMV is based in part on the age of system equipment on the 
CSD.  A later transfer date will increase both the average age and the related depreciation adjust-
ment. 


 NM Disposition: 


No further response required. 


14. Assumption:  Iron and steel pipe have no value 


 Paragraph / Page / CLIN:  Sections 2.4.1 and 2.4.3 


 Assumption:  


Since all iron pipe and the 1976-vintage steel pipe within the Custer Hill Troop Area will be re-
placed within seven years of the CSD, these facilities have no market value and therefore are ex-
cluded from the original-cost-new-less-depreciation (OCNLD) based valuation. 


 Rationale & Effect: 


Such facilities are properly viewed as having no (or a de minimus) useful life.  This and other ad-
justments which reduce the FMV-based system purchase price benefit the Government by reduc-
ing the estimated life cycle cost of the privatized service (see Section 2.4.3). 


 NM Disposition: 


No further response required. 


15. Assumption:  Excess capacity adjustment 


 Paragraph / Page / CLIN:  Sections 2.4.1 and 2.4.3 


 Assumption:  


The OCNLD-based system value will be reduced by 5.0% to account for the system’s apparent 
excess capacity. 


 Rationale & Effect: 


In view of the historical loads and current operating pressures, it appears that the loads could be 
adequately served from smaller diameter (i.e., 4 to 6-inch) pipe instead of the inventoried 6 and 8” 
mains.  This adjustment reduces the FMV-based system purchase price and benefits the Govern-
ment by reducing the estimated LCC of the privatized service.  This adjustment was not applied to 
the RCN basis for the determination of the R&R dollar values. 


 NM Disposition: 


Amended in accordance with NM4 
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16. Assumption:  Condition assessment 


 Paragraph / Page / CLIN:  Sections 2.4.1 and 2.4.3 


 Assumption:  


The OCNLD-based system value will be reduced by 10.0% to account for non-iron and steel com-
ponents of the system that may need replacement in the short-term. 


 Rationale & Effect: 


This adjustment reflects the expectation that equipment items that may have a remaining depre-
ciable life may nonetheless need to be replaced in the short- to mid-term.  The market value of 
such assets that would be replaced is thus overstated.  Such facilities are properly viewed as hav-
ing no (or a de minimus) useful life.  This adjustment reduces the FMV-based system purchase 
price and benefits the Government by reducing the estimated LCC of the privatized service.  This 
adjustment was not applied to the RCN basis for the determination of the R&R values. 


 NM Disposition: 


Amended in accordance with NM4 


17. Assumption:  Purchase price valuation method  


 Paragraph / Page / CLIN:  Section 2.4.1 


 Assumption:  


The derivation of the fair market value / purchase price was based on the OCNLD valuation 
method.  The original cost of inventoried equipment items was calculated using Handy Whitman 
price indices. 


 Rationale & Effect: 


Since the system will be purchased for its FMV, there is no related CIAC tax liability. 


 NM Disposition: 


No further response required. 


18. Assumption:  System age 


 Paragraph / Page / CLIN:  Section 2.4.1 


 Assumption:  


The weighted average age of the system on the 2020 Contract Start Date is estimated at 21 
years.  


 Rationale & Effect: 


Provides an indication of the relative age of the system.  There is no specific price impact. 


 NM Disposition: 


Amended in accordance with NM4. 
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19. Assumption:  RCN  and ISDC estimates 


 Paragraph / Page / CLIN:  Sections 2.4.1 and 2.8.3 


 Assumption:  


The unit prices used to estimate the system RCN and Initial System Deficiency Correction (ISDC) 
pipe replacements are based on replacements with KGS standard-stock materials.  For example, 
KGS typically uses 2, 4 and 6” pipe for mains, so 2” piping generally would be used as replace-
ments for the existing 3.0” mains included in the Table 5 system inventory. 


 Rationale & Effect: 


 Unit prices were based on standard KGS installation practices, which comply with applicable Title 
49 and other pipeline safety requirements.  The assumption explains the basis for RCN and up-
grade cost estimates. 


 NM Disposition: 


No further response required, see related NM4 discussion. 


20. Assumption:  Initial CRC plant-in-service value 


 Paragraph / Page / CLIN:  Section 2.5.1 


 Assumption:  


The plant-in-service component of the Contract Rate Charge (CRC) initially will be based on the 
system FMV purchase price.  The plant-in-service component thereafter will be adjusted to reflect 
the installed cost of ISDCs and future capital upgrades and replacements, and will be reduced as 
replaced equipment is taken out of service. 


 Rationale & Effect: 


Explains the mechanics of CRC price adjustments.  There is no specific price impact. 


 NM Disposition: 


No further response required. 


21. Assumption:  Rate of return 


 Paragraph / Page / CLIN:  Section 2.5.2 


 Assumption:  


The rate of return (ROR) component of the Contract Rate Charge will be fixed at 9.74% as shown 
in Table 2-6 and the CRC Template until modified by order of the KCC.  The deconstructed com-
ponents of the ROR reflect a 3.955% embedded cost of debt and 8.750% return on equity. 


 Rationale & Effect: 


A 2016 KCC rate proceeding is the basis for the 9.74% ROR, which is expressed on a pre-tax ba-
sis.  As addressed in the response to NM4 Issue P14, the recently-enacted Tax Cuts and Jobs Act 
lowered the Federal corporate income tax rate from 35 to 21%.  Applying the 21% tax rate would 
lower the pre-tax ROR to 8.33%.  The 50-year price projections accordingly will be based on an 
“imputed” 8.33% ROR.  There is no net price impact because of the Federal Tax Wash component 
of the Price Data Sheet 5 projections. 


 NM Disposition: 


No further response required, but see related NM4 discussion. 
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22. Assumption:  Federal income taxes 


 Paragraph / Page / CLIN:  Sections 2.5.2, 2.10 and 2.11 


 Assumption:  


The Federal income component of the CRC is calculated based on the tax factors presented in 
Table 2-6 calculation of the rate of return.  It is the 1.3755% difference between the imputed pre-
tax ROR with Federal taxes (8.33%) and the pre-tax ROR without Federal taxes (6.9545%), which 
is the same whether the pre-tax ROR reflects the prior 35% or the TCJA’s 21% Federal tax rate.  


 Rationale & Effect: 


A Federal tax offset to privatized service life cycle cost estimates is consistent with privatization 
policy.  The PDS 5 and Section 2.11 50-year price projections separately identify the tax compo-
nent. 


 NM Disposition: 


No further response required. 


23. Assumption:  Property taxes 


 Paragraph / Page / CLIN:  Section 2.5.8 


 Assumption:  


The privatized system is exempted from Kansas ad valorem and property taxes. 


 Rationale & Effect: 


Per Kansas Statutes Annotated, Section 79-201a, DoD privatized housing and utility systems are 
exempted from all ad valorem or property taxes.  There are no such taxes in the cost of service 
basis for the Contract Rate. 


 NM Disposition: 


No further response required. 


24. Assumption:  CRC Adjustments 


 Paragraph / Page / CLIN:  Section 2.5.5 


 Assumption:  


The Contract Rate Charge methodology provides for adjustments based, among other things, on 
changes in KGS’s annual cost of service filings with the KCC.  The contract and rate methodology 
included therein will be filed with the KCC.  As with any rate subject to the jurisdiction of the KCC,  
the rate formula itself or any portion of the formula could be re-examined in the future upon the re-
quest of the Government, KGS or the KCC.  The Contract Rate will also be subject to regulatory 
oversight and review.  See the related Volume III exception. 


 Rationale & Effect: 


Explains the mechanics of CRC price adjustments.  There is no specific price impact. 


 NM Disposition: 


No further response required. 


25. Assumption:  REMOVED. 
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26. Assumption:  Unit prices, mains 


 Paragraph / Page / CLIN:  Sections 2.4.1 and 2.8.1 and Table 2-10 


 Assumption:  


The blended unit-price based RCN, ISDC and R&R estimated costs assume 5% pavement and 
95% established grade installation (except that ISDC iron and steel replacements within the Cus-
ter Hill Troop Area are based on 20% pavement).  The blended unit cost for mains assumes the 
following mix of installation methods: 


-  71.25% established grade with excavation installation; 


-  23.75% established grade with boring installation; and 


-  5.0% pavement with boring installation; 


 Rationale & Effect: 


Recognizes that installation costs vary for pavement and established grade work, as well as for 
boring and excavation installation methods. 


 NM Disposition: 


No further response required, see related NM4 discussion. 


27. Assumption:  Unit prices, services 


 Paragraph / Page / CLIN:  Section 2.8.1 


 Assumption:  


The unit price per LF of service line reflects installed costs for the pipe as well as for all related an-
cillary equipment, such as valves, risers, anodes, regulators, connections and tracer wires. 


 Rationale & Effect: 


If the entire service needs replacement, it is more economical and less mission disruptive to re-
place an entire service line at one time, rather than to replace the components at different times.  
This approach requires that KGS develop a unit price for a typical, entire service connection.  That 
also would include an average length per service line. 


 NM Disposition: 


No further response required. 


28. Assumption:  Service pipe length 


 Paragraph / Page / CLIN:  Section 2.8.1 


 Assumption:  


The average service length is 58 feet. 


 Rationale & Effect: 


The Attachment JA2 system inventory did not identify the number of gas service connections.  An 
approximation of the number of gas service connections was thus estimated based on: 2,718 resi-
dential gas service connections (per Item NG-05, Q&A Set #1) and 80% of the assumed 1,100 
non-residential buildings.  The assumed 58 foot average is consistent with the 68 foot average for 
the upstream KGS system.  And it is incorporated into the above-discussed linear foot basis for 
the unit service price.  The linear extent of service lines (207,700 feet) is established in Attach-
ment JA2 (which includes all service laterals).  So if the number of service connections is 
changed, so too would the average service length and hence the service line unit cost.  Any such 
unit cost change is not expected to be material because the installed cost of non-pipe components 
is not a significant part of the total cost to install a service line. 


 NM Disposition: 


Amended in accordance with NM4. 
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29. Assumption:  Soil type 


 Paragraph / Page / CLIN:  Sections 2.4.1 and 2.8.1 


 Assumption:  


Unit pipe cost installation are based on lengths of 501 to 2,000 feet and “soil type A,” which ap-
plies to dirt sub-surfaces.  If sub-surface soil is classified as mixed (meaning a backhoe can 
pullout rock), then unit prices would approximately increase by $10 to $15.  If sub-surface is solid 
rock, then rock removal is approximately $237/cubic yard and padding dirt is $8.03 /linear foot. 


Unit pipe cost installations 500-feet and less, can increase approximately $6 to $17, depending on 
size and soil type.  Unit pipe cost installations 2,001 feet and greater, can decrease approximately 
$1 - $6 / LF, depending on size and soil type.  All unit prices are provided utilizing KGS's current 
contractor pricing, which is subject to change. 


 Rationale & Effect: 


Enables a proper comparison with the Government’s Independent Cost Estimate which presuma-
bly also is based on dirt installation. 


 


30. Assumption:  Pipe insertion 


 Paragraph / Page / CLIN:  Section 2.8.1 


 Assumption:  


Pipe insertion (of smaller into larger diameter pipe) is an established installation method with rela-
tively lower costs.  The extent of larger diameter (6+ inches) pipe and overall load requirements 
indicate that the technique could be applied in certain instances.  Lacking specific applicability in-
formation, however, this method was not used to develop unit prices. 


 Rationale & Effect: 


Provides a more conservative (and potentially higher) basis for the development of unit prices.  
There is no specific price impact. 


 NM Disposition: 


No further response required. 


31. Assumption:  A&G in loaded unit labor costs 


 Paragraph / Page / CLIN:  Sections 2.8.1 and 2.8.5 


 Assumption:  


Unit labor costs used to develop transition project and other cost estimates reflect JOS direct and 
indirect labor costs.  They also include an assumed 17.3% administrative and general (A&G) ad-
der based on average A&G as a percent of total plant in service as reported in KCC annual re-
ports. 


A&G for capital projects is reflected in the construction clearing account as part of the cost alloca-
tions used to develop the Contract Rate Charge. 


 Rationale & Effect: 


Reflects a proper cost of service basis for expensed work. 


 NM Disposition: 


No further response required, see related NM4 discussion. 
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32. Assumption:  Main valves 


 Paragraph / Page / CLIN:  Section 2.8.1 


 Assumption:  


Unit main prices include an average of two valves per 1,500 LF of main (or an average of seven 
valves per mile).  Valve replacement requirements and related costs accordingly are not sepa-
rately identified. 


 Rationale & Effect: 


Installation work generally will be in accordance with standard KGS practices.  Seven valves per 
mile of main is fairly typical for KGS and other regulated gas utility systems operating in suburban 
or business district settings. 


 NM Disposition: 


No further response required. 


33. Assumption:  Service valves and regulators 


 Paragraph / Page / CLIN:  Section 2.4.1 and 2.8.1 


 Assumption:  


The estimated RCN and OCNLD values include regulators for all of the estimated 3,600 service 
connections.  Regulator replacements also are included in ISDC project costs as a separate cost.   


 Rationale & Effect: 


Only 25 service regulators were identified in the Attachment JA2 system inventory.  This is only 
about 1.0% of the 3,600 estimated gas service connections.  The inventory values were accord-
ingly adjusted as follows: 


- Each inventoried number of regulators was increased by (3,600 ÷ 25 = 144).  For example, the 
six regulators for Camp Funston was adjusted to 864. 


- The installed year was not changed. 


- The unit cost for all regulators is based on a mix of 75.5% residential and 24.5% medium com-
mercial regulators. 


A Section 4 sensitivity assessment to include regulator costs is not needed because such costs 
are reflected in the ISDC and R&R cost estimates. 


 NM Disposition: 


Amended in accordance with NM4  


34. Assumption:  Miscellaneous equipment costs 


 Paragraph / Page / CLIN:  Section 2.8.1 


 Assumption:  


Job Order System generated unit prices include equipment components that are common to most 
installation projects.  For example, unit prices for mains include costs for tracer wire, compliance 
inspections and valves.  Prices for service lines include tracer wire, valves, risers, and compliance 
inspections. 


 Rationale & Effect: 


There is no specific price impact. 


 NM Disposition: 


No further response required. 
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35. Assumption:  Iron & steel pipe replacements 


 Paragraph / Page / CLIN:  Sections 2.8.3.1 and 2.8.3.2 


 Assumption:  


All iron piping will be incrementally replaced within seven years of the CSD.  In addition, 72,000 LF 
(41%) of the system’s steel pipe will be replaced during the first two years in accordance with the 
Government’s Table 9 system deficiencies.  Piping condition, mission requirements and other fac-
tors will be incorporated into the prioritization of the replacements during the Transition Period. 


 Rationale & Effect: 


The iron pipe replacement is consistent with KGS’s Distribution Integrity Management Program 
(DIMP) and KCC policy.  Replacement of the steel pipe is consistent with the Government’s Table 
9 system deficiencies. 


 NM Disposition: 


No further response required. 


36. Assumption:  Pressure testing uprating 


 Paragraph / Page / CLIN:  CLIN 0007, Section 2.8.4 


 Assumption:  


The cost of service basis for the Contract Rate does not include pressure testing, by uprating or 
other means, of acquired (existing) distribution facilities.  Post-conveyance pressure testing may, 
however, be a least cost alternative to line replacements otherwise required to accommodate new 
or modified loads.  Any such post-conveyance pressure testing would be performed only if the pro-
ject scope and testing price is authorized by the Government.  Unit main and service pipe prices 
for ISDC projects and R&R include pressure testing to 100 psig. 


 Rationale & Effect: 


There is no specific price impact. 


 NM Disposition: 


No further response required. 


37. Assumption:  Maximum allowable operating pressure 


 Paragraph / Page / CLIN:  Section 2.8.4 


 Assumption:  


An actual maximum allowable operating pressure (MAOP) will be established for those portions of 
the privatized system with extant Title 49-compliant documentation that the piping was previously 
pressure tested and that the testing compiled with DOT code requirements.  The de facto MAOPs 
for other piping will be the operating pressures on the CSD.  A related exception is provided in 
Volume III. 


 Rationale & Effect: 


There is no specific price impact. 


 NM Disposition: 


No further response required. 
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38. Assumption:  Transition period leak repairs 


 Paragraph / Page / CLIN:  CLIN 0004 and Section 2.8.6 


 Assumption:  


There was insufficient information in the Technical Library and from pre-proposal site inspections 
to develop a realistic prediction of the number, location or extent of possible Grade 1 and 2 leaks 
and the related repair cost for each leak.  Project costs accordingly are not included in the 50-year 
price projections.  The contract vehicle used for as-required leak repairs will be determined at a 
later date.  


 Rationale & Effect: 


There is no specific price impact. 


 NM Disposition: 


Amended in accordance with NM4 


39. Assumption:  Levelized renewals and replacements (R&R) 


 Paragraph / Page / CLIN:  Section 2.9 


 Assumption:  


As needed replacements of the PE and steel components of the system not included with the 
scope of the ISDCs are projected on the basis of a levelized R&R rate of 1.0% of the adjusted sys-
tem RCN value per year for the first 10 contract years and 0.75% thereafter.  The nature of a lev-
elized rate is that replacements in any given year may be higher or lower, but that they would av-
erage the assumed percentages over the long term.  


 Rationale & Effect: 


The assumed rates are equivalent to replacing between 4,720 and 3,520 LF of per year, every 
year.  The replacement rates are adequate to replace all steel pipe not included in Project C-2 and 
installed prior to Year 2005 (i.e., 43,300 LF) within 10 years, as well as all PE pipe installed prior 
to 1983, before the 25th contract year.  The steel replacements reflect that the piping does not 
seem to have had continuous cathodic protection (CP) and that degradation of steel piping due to 
the lack of CP is not reversible.  The PE replacements reflect the age of this 1976-vintage piping 
(at least 42 years on the CSD) and the possible installation of Aldyl A or ABS pipe.  


 NM Disposition: 


 Amended in accordance with NM4 


40. Assumption:  Plant-in-service reductions for equipment replaced by R&R 


 Paragraph / Page / CLIN:  Sections 2.4.1 and 2.11 


 Assumption:  


There is no plant-in-service reduction for R&R equipment replacements during the first five con-
tract years.  This is consistent with the Section 2.4.1 the condition adjustment.  Certain unspecific 
equipment items that might have a remaining depreciable life, but nonetheless would be replaced 
because the equipment was not properly installed or maintained in accordance with industry 
standards.  This equipment has no value, so there will be no plant-in-service reductions for any 
equipment that fails or otherwise must be replaced. 


 Rationale & Effect: 


Slightly increases the privatized service 50-year life cycle cost projections. 


 NM Disposition: 


No further response required. 
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41. Assumption:  Residual value 


 Paragraph / Page / CLIN:  Section 2.11 


 Assumption:  


The residual value of the system at the end of the 50-year contract term can be estimated based 
on the undepreciated value of the distribution system.  This can be derived, for the 50th and any 
other contract year, from the Attachment B CRC worksheets by subtracting the projected accumu-
lated distribution depreciation from the corresponding distribution plant investment value. 


 Rationale & Effect: 


There is no specific price impact. 


 NM Disposition: 


No further response required. 


42. Assumption:  Nominal dollar prices 


 Paragraph / Page / CLIN:  Section 2.11 


 Assumption:  


Prices are presented in nominal (inflation adjusted) terms to facilitate a proper life cycle cost eval-
uation of KGS’s proposed privatized service. 


 Rationale & Effect: 


There is no specific price impact. 


 NM Disposition: 


No further response required. 


43. Assumption:  Long term inflation rate 


 Paragraph / Page / CLIN:  General 


 Assumption:  


The 1.9881 percent long-term inflation rate used to develop nominal, 50-year price projections is 
derived from the November 2017 update of Appendix C of Office of Management and Budget Cir-
cular A-94.  It is derived from real and nominal interest rates for long-term (30 year) Treasury 
notes and bonds.4 


 Rationale & Effect: 


There is no specific price impact. 


 NM Disposition: 


No further response required. 


                                                      
4  The inflation rate is derived from the difference in interest rates expressed in real and nominal terms.  
As an example, the long-term interest rates currently are 2.6 percent and 0.6 percent when expressed in 
real and nominal terms, respectively.  The long-term rate is: ((1 + 2.6%) ÷ (1 + 0.6%)) -1 = 1.9881%. 
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44. Assumption:  Firming of ISDCs and R&R 


 Paragraph / Page / CLIN:  General 


 Assumption:  


References to installed cost rate basing or installed cost adjustments to the plant-in-service com-
ponent of the Contract Rate Charge are for consistency with the terminology used in KCC rate 
proceedings and other filings related to the cost of service basis for KGS service rates.  Notwith-
standing such installed cost references, it is acknowledged that ISDC project costs and projected 
recurring system renewals and replacement costs are estimates only that will, among other things, 
be used by the Government to assess the price realism of KGS’s privatization proposal.  KGS fur-
ther acknowledges the Government’s determination that installed-cost rate basing is a prohibited 
cost plus percentage of cost contracting method.  Cost estimates provided for initial and future 
System Deficiency Corrections, Upgrades, Connections and Renewals and Replacements will be 
firmed to fixed prices for contracting officer review and approval prior to project initiation. 


 Rationale & Effect: 


There is no specific price impact. 


 NM Disposition: 


No further response required. 


45. Assumption:  Rounding 


 Paragraph / Page / CLIN:  General 


 Assumption:  


The costs in the explanatory text and associated tables are presented in whole dollar or rounded 
dollar values.  Summations in table rows and columns therefore may not add. 


 Rationale & Effect: 


There is no specific price impact. 


 NM Disposition: 


No further response required. 


 
The basis for the Contract Rate Charge and other service prices are presented in the sections 
that follow.  The costs in the explanatory text and related tables are presented in whole dollar or 
rounded dollar values.  Summations in table rows and columns therefore may not add correctly. 
 
2.4 PURCHASE PRICE AND MONTHLY CREDIT 
 
KGS’s purchase price is based on the original cost new less depreciation (OCNLD) valuation 
method.  This method results in a reasonable and acceptable valuation of the privatized system.  
The reasons for this assumption are as follows: 


 The pricing method is based on the current physical inventory of the mains, services, 
valves, risers and other equipment identified in Attachment JA2’s Table 5 fixed inventory 
for the privatized gas distribution system. 


 The element of time is explicitly accounted for in that KGS incorporated the Table 5 indi-
cated year of installation for each inventoried item and depreciated the system compo-
nents accordingly based on their respective booked life depreciation rates. 


 KGS’s current installed (unit) cost of facilities (i.e., the replacement cost new, or RCN) is 
applied to the inventoried units. 
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 An index adjustment was applied to the current unit cost of inventoried facilities (i.e., the 
replacement cost new, or RCN) to estimate the original installed cost. 


 The methodology is consistent with FERC Uniform System of Accounts requirements. 
 
The application of actual cost experience reflects the Company’s purchasing power.  KGS’s 
large size, especially when viewed in the context of its more than 634,100 utility customers and 
20,800 miles of main and service lines, enables economies of scale that the Government  is not 
likely to enjoy.  Based on the relative size of the privatized system, KGS and the ONE Gas utili-
ties typically would purchase and install more equipment for its systems in a day than the Gov-
ernment would purchase over a number of years. 
 
This purchasing power is likely to result in material prices for mains, service pipe and other sys-
tem components that are substantially lower than prices that are likely to be included in the Gov-
ernment’s independent cost estimate.  They also are likely to be lower than prices for other offe-
rors who do not own and operate gas systems comparable to ONE Gas’ 61,000 miles of main 
and service lines. 
 
2.4.1 Distribution System Fair Market Value Estimate 
 
The fair market value (FMV) estimate for the privatized Fort Riley natural gas distribution system 
is summarized in Table 2-3.  It is based on the Original Cost New Less Depreciation valuation 
method that is broadly used within the regulated utility sector when acquiring municipal or other 
utility-owned distribution systems. 
 
Applying KGS’s estimated unit costs to the Attachment JA2 natural gas system inventory re-
sulted in a gross system replacement cost new (RCN) of $26.3 million.  Applying depreciation 
and other adjustments, the FMV and proposed purchase price is $5.8 million.  The derivation of 
the system RCN and unadjusted OCNLD valuation estimate is detailed in an Attachment A 
spreadsheet and summarized as follows: 


 The description of system facilities, quantities and estimated installation dates are from 
the Table 5 system inventory in Attachment JA2, except that the number of inventoried 
service regulators was increased from 35 to 3,600. 


 KGS will generally use appropriately-sized, standard-stock equipment for replacements.  
For example, inventoried 3-inch mains would be replaced with 2-inch mains where ap-
propriate. 


 The equipment was categorized by the applicable Federal Energy Regulatory Commis-
sion (FERC) Uniform System of Accounts (USOA) code.  For example, Account 376 is 
for distribution mains and Account 380 is for distribution services. 


 Unit (replacement) costs were developed using KGS’s Job Order System to generate 
Job Estimate Reports based on historical prices within the Manhattan and Junction City 
service area.  As discussed in more detail in Section 2.8.1, this system is used through-
out KGS to develop cost estimates for upstream, utility-owned systems, and is based on 
actual, contemporary recorded costs to install similar facilities.  Use of this system is ap-
propriate and proper since generally the same personnel, procedures, standards and 
equipment types will be used for replacements both on and off of the Post. 
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- Unit costs for mains were based on a standard 1,500 LF run of pipe, with a main 
valve at each end.5  There are tie-in holes at the end of each run.  An 18-inch open 
cut is used for excavation construction.  For bore construction, there would be bore 
pits spaced an average of 500 LF apart, as well as potholes about every 50 LF to 
properly identify and expose other utilities crossed by the pipe main.   


- Unit costs for service lines are based on a 58 foot average length for residential and 
commercial service connections.  The unit price for a service also includes associ-
ated valves, risers and connections.  


- All unit costs are for new construction, and as such do not include retirement costs.   


 A replacement cost new was calculated for each equipment item by multiplying the unit 
cost by the number of units. 


 An estimate of the original cost new (OCN) for each RCN value was calculated based on 
the Handy-Whitman (HW) cost index numbers for Natural Gas Utility Construction in the 
North Central Region (where the Post is located).  For example: 


- The June 2016 HW index for Account 376 distribution plastic mains was 538. 


- The index for facilities installed in 1995 was 313. 


- The estimated original installed cost for facilities installed in 1995 was thus 58.2 per-
cent (i.e., 313 ÷ 538) of the current (2018) cost. 


 The “booked” (depreciation) life for each equipment type was developed based on cur-
rent, KCC-reviewed depreciation rates for the KGS system (see Table 2-4). 


 The estimated age of each equipment type when ownership of the system is expected to 
be transferred to KGS was estimated by subtracting the installation year from the as-
sumed 2020 Contract Start Date (CSD).  The remaining life (in years) was then calcu-
lated by subtracting the age on the CSD from the booked life.  Depreciation percentages 
were then calculated. 


 Finally, OCNLD values were calculated by multiplying the OCN estimate by the calcu-
lated depreciation percent. 


 
As noted above, the Job Order System-derived unit costs for the system piping include ancillary 
components, such as valves, risers and connections.  A “zero” unit cost accordingly was applied 
to these inventoried components because the cost of these facilities was subsumed within the 
main and service cost estimates.  Cathodic protection “systems” were not separately identified 
in Table 5.  To the extent there are such facilities, they are expected to be removed or replaced 
within 10 years of the Contract Start Date, so they have no current market value. 
 


                                                      
5 The upstream KGS system averages two to three valves per mile of main.  Since each 1,500 LF run of 
main would include two valves, the unit cost estimate conservatively assumes about seven valves per 
mile.  
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Table 2-3.  Derivation of (Revised) Natural Gas System Purchase Price 


Gross Replacement Cost New (RCN) 1 $26,297,000 


Less Original Cost Adjustment - 10,936,400 


     Subtotal (OCN) $15,360,600 


Less Iron and Custer Hill Troup Area Steel Pipe - 1,573,000 


     Subtotal $13,787,600 


Less Accumulated Depreciation - 5,400,000 


     Subtotal $8,387,600 


Less Excess Capacity Adjustment (5%) - 419,400 


Less Condition Assessment (10%) - 838,800 


Less Transition Projects T-1 through T-4 and T-62 - 1,358,700 


    OCNLD/Fair Market Value $5,770,700 


1 Details on the derivation of the RCN and RCNLD estimates are provided in Ta-
ble A-4.  That table presents adjusted quantities and unit costs for the individual 
components of the privatized system as inventoried in the Attachment JA2.  


2 Based on the estimated costs for transition Projects T-1 through and T-4 and T-
6 that are summarized in Price Data Sheet 3-B and Table 2-9. 


 
The system purchase price was developed by applying six categories of adjustments to the 
gross RCN estimate.  The first adjustment is calculating the estimated original cost of the sys-
tem by applying the above-noted Handy-Whitman indices to the replacement cost new values. 
 
The second adjustment excludes the OCN values of the identifiable components of the existing 
system covered by the ISDC Projects C-1 and C-2 iron and steel piping replacements.  These 
components have no value because they will be replaced in order to comply with the Title 49 re-
quirements as well as the Company’s standard service methods.  They appropriately must be 
viewed as having no (or at least a de minimus) remaining useful life.   
 
The third adjustment is for accumulated depreciation.  The estimated accumulated depreciation 
amount is based on KGS depreciation rates for capital assets.  Booked lives applied to equip-
ment categories for both KGS’s upstream system and the privatized system are shown in Table 
2-4.  The rates shown therein are from Attachment A to the settlement order for KCC Docket 
No. 16-KGSG-491-RTS. 
 
Based on the estimated installation date for the equipment as provided in the Attachment JA2 
system inventory, the unadjusted system accumulated depreciation is 39.1 percent of the gross 
OCN value.  With the Table 2-3 iron and steel piping exclusions, the accumulated depreciation 
is 42.7 percent for the PE components of the system.  The total adjusted system, on average, 
will be about 21 years old at the time of the expected ownership transfer. 
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Table 2-4.  KGS Booked Life Depreciation Rates 


FERC Code Description Percent Years 


376 Gas Mains and Valves (metallic) 1.53 65 


376 Gas Mains and Valves (PE) 2.23 45 


378 Measurement and Regulators  2.37 42 


380 Gas Services and Valves (metallic) 2.55 39 


380 Gas Services and Valves (PE) 2.92 34 


381 Meters 2.5 40 


 
The fourth adjustment accounts for the system’s potential excess capacity.  The Attachment 
JA2 inventory shows that about 25.6 percent (156,200 LF) of the system consists of 6- and 8-
inch pipe.  In view of the historical loads (as measured from the KGS border stations) and cur-
rent operating pressures, it appears that the loads could be adequately served from smaller di-
ameter (i.e., 4 to 6-inch) pipe.  A review of the system maps also indicates that a number of the 
16 regulator stations could be eliminated.  The maps also seemed to indicate a less than opti-
mal layout of the piping.  In light of these and other considerations, engineering judgments were 
applied to assume a 5.0 percent excess capacity adjustment. 
 
The estimate also includes two condition assessment adjustments.  The first condition adjust-
ment reflects the expectation that equipment items that may have a remaining depreciable life 
will nonetheless need to be replaced in the short- to mid-term.  This would apply to system com-
ponents (other than iron and 1976-vintage steel piping, all of which will be replaced) that might 
not have been properly installed or were subsequently damaged and thus may need to be re-
placed during the initial contract years.  Possible examples are improperly installed or non-func-
tioning secondary meters and PE pipe that evidenced excessive cracking.  The market value of 
such assets that would be replaced is thus overstated.  Here as well, engineering judgments 
were applied to assume a 10.0 percent condition assessment adjustment.  As a measure of the 
financial implication of this adjustment, it is equivalent to about 4.9 percent of the RCN value of 
the non-iron and 1976-vintage steel components of the system. 
 
The final adjustment is to account for the cost of certain of the expensed transition projects re-
quired to conform the system to KGS and industry standards so that it will be used and useful 
for the safe and reliable provision of service.  For example, a natural gas utility system must be 
properly leak surveyed, mapped and have an established MAOP.  Many of the associated costs 
are incorporated into the unit prices used to estimate the system RCN value and upgrade costs.  
These activities are addressed within the scope of transition Projects T-1 through T-4 and T-6.  
It is therefore appropriate that the costs be netted out of the fair market value calculation. 
 
The above-discussed RCN adjustments are consistent with standard industry practices and In-
ternal Revenue Service (IRS) rulings.  They also are supported by a generally recognized defini-
tion of depreciation that includes functional obsolescence, which includes property characteris-
tics such as “a poor floor plan, inadequate mechanical equipment, or functional inadequacy or 
super-adequacy due to size or other characteristics.”  (emphasis added) 
 
The expensed transition adjustment similarly is consistent with the functional adequacy portion 
of the noted definition.  This also can be understood by the use of examples.  Pressure testing 
of a gas system is required under the DOT’s Title 49 safety regulations.  A system that is not 
properly pressure tested is not worth as much as one that is.  Without an appropriate deprecia-
tion adjustment, a utility such as KGS would double pay for the pressure testing: once as part of 
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the system purchase price and again as it expensed the resources necessary to remedy the 
functional deficiency. 
 
The Government suggested during its review of other privatization proposals that there would 
be no double payment as long as KGS was reimbursed for its costs.  This view, however, is 
predicated on a balance sheet perspective of the contract, which is not compatible with the cost 
of service nature of the proposed Rule 2-based service.  It is thus appropriate to reduce the 
FMV of a system that is not properly tested.  The Government could have arranged, at its ex-
pense, document compliance with the Title 49 pipeline safety requirements before the Solicita-
tion was issued, in which case the FMV of the system might have increased.   
 
2.4.2 Purchase Price Credit (CLIN 0001) 
 
KGS proposes to pay for the purchase of the system in the form of a credit on monthly Contract 
Rate service invoices.  The payment basis shown in Table 2-5 is based on the $5.8 million esti-
mated FMV-based purchase of the natural gas distribution system. 
 


Table 2-5.  Derivation of Purchase Price Credit 


FMV Base Purchase Price $5,770,700 


Amortization Term 1 600 months 


Monthly Credit $20,016 


Annual Credit 2 $240,188 


Contract Credit $12,009,387 


1 The annual and monthly credit amounts are based on amortizing the pur-
chase price over a 600-month term and using a 3.4 percent interest rate. 


 
The proposed purchase price and credit amounts reflect the natural gas system as defined in 
the adjusted Attachment JA2 inventory and the related expected system valuation as of the 
Contract Start Date.  It is recognized, however, that the Attachment JA2 quantities may change 
to reflect the final inventory prepared during the Transition Period.  
 
Based on the Transition Plan presented in Section 4.0 of the Volume I Technical Proposal, KGS 
expects to acquire ownership of the natural gas system within 18 months from the date of con-
tract award.  The bill credit will then commence and continue for the 600-month ownership term 
of the contract. 
 
2.4.3 Comparative FMVs 
 
KGS is aware that another Defense agency previously noted that proposed privatized system 
fair market values were less than the Government’s.  There was an inference that this might vio-
late the conveyance authority in 10 U.S.C. 2688.  This might be because the Government’s In-
dependent Government Cost Estimate (IGCE) included a higher system RCN estimate, a lower 
depreciation estimate, or a combination of the two. 
 
Because owning and operating a utility system is a core competency, the Company is able to 
implement substantial economies of scale and efficiencies for the purchase of equipment.  In-
deed, capturing the cost efficiencies offered by KGS and other large regulated utilities was one 
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of the bases for the establishment of the privatization program by Defense Secretary Cohen.  
The net result invariably should be a lower RCN value than the Government or another offeror 
estimates. 
 
The above described depreciation adjustments used by KGS (and other utilities) also reflect 
such considerations as excess system capacity and the cost to comply with applicable codes 
and standards.  The net result invariably will be a much larger depreciation adjustment.  When 
combined with a lower RCN, KGS’s estimation of the FMV for the privatized system might well 
be less than the Government’s.  Other potential reasons for divergent FMVs are:  


 KGS applied a booked life depreciation adjustment, whereas the Government may have 
used a useful life-based adjustment.  With a booked life adjustment, an asset may be 
completely depreciated if it is old enough, regardless of its condition.  A useful life adjust-
ment may assume that an asset has some residual value, regardless of its age, as long 
as it is operational. 


 The Government’s FMV estimate might not include an adjustment to account for the cost 
to bring the system into compliance with the CFR Title 49 and industry standards. 


 
It is also noted in this regard that other Defense organizations have determined, as a matter of 
policy, that a lower economic value as consideration for the FMV of a utility system is accepta-
ble if it is in the best interest of the Government.  On a more general level, the FMV of an asset 
that is competitively procured can simply be based on the price a bidder is willing to pay to ac-
quire the assets for any legitimate business purpose.  The RFP for the privatization of the sys-
tem is part of a competitive procurement process.  The proposed system purchase price thus, 
ipso facto, meets the market test for a FMV. 
 
The DoD elsewhere also expressed concern that a utility company’s acquisition of a Govern-
ment-owned system for less than the Government’s estimate of the system’s FMV could result 
in a portion of the differential in fair market values being classified by the Internal Revenue Ser-
vice or others as a contribution in aid of construction (CIAC) and, as such, creating liability for 
the income tax charge component of any CIAC. 
 


This is to clarify that KGS, and not the Government, will be responsible for any CIAC re-
lated income tax charges associated with its FMV acquisition of the privatized system. 


 
The Government elsewhere also expressed reservations concerning some of the RCN adjust-
ments used to determine the FMV purchase price.  In doing so, the Government in this regard 
was arguing against its own self-interest.  This is because, all else being equal, a higher FMV-
based purchase price, resulting from a reduction or elimination of the questioned RCN adjust-
ments, would increase the Government’s privatized cost of service.  This can be demonstrated 
by an example.  It assumes that the adjustments are not made and that the purchase price is 
increased by $1 million.  The consequences are: 


 The annual bill credit would increase by $42,000 (from $240,000 to $282,000). 


 This would be more than offset by a $190,000 increase in the base year Contract Rate 
Charge (from $1,105,000 to $1,295,000). 


 The net present value cost of KGS’s privatized service would increase by about $2.4 mil-
lion over the 50-year contract term.   
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2.4.4 Recoverable Portion of the Purchase Price 
 
The concept of the recoverable portion of the system purchase price referred to in the Solicita-
tion does not apply to the Contract Rate.  Rather, the total system purchase price will be in-
cluded in the contract rate base.  Recovery of the purchase price will therefore be part of the 
bundled Contract Rate Charge (i.e., recovered as a depreciation expense).  
 
2.5 FORT RILEY CONTRACT RATE CHARGE (CLIN 0001) 
 
In a Contract Rate Charge calculation, KGS seeks to earn a fair and reasonable rate of return 
on rate base (as determined by the KCC), as well as recover associated expenses required for 
the operation of the relevant system or assets comprising the same rate base.  The CRC is 
structured to generate revenues similar to KGS’s cost of service. 
 
The Contract Rate Charge is functionally similar to published special facilities tariffs, such as the 
Rule 2 rate applicable to investor-owned electric, gas and water utilities in the state of California, 
the Rider AFC charge applied by Entergy operating companies and the Rental Facilities charge 
included in AEP’s Texas tariffs.  The elements of the proposed Contract Rate Charge are sum-
marized in Figures 2-1 and 2-2 and described below.   
 
2.5.1 Rate Base 
 
The rate base for a public utility company is generally synonymous with the company’s invest-
ment that is “used or useful” for public utility purposes.  In the case of the Fort Riley system, it 
will be comprised of privatized system plant-in-service, which includes such things as: 


 The initial FMV purchase price (referred to as the original system cost for KGS); 


 The installed costs for the Initial System Deficiency Correction projects and future capi-
talized replacements and installations; and 


 An allocation for intangible and general plant (which includes service trucks, billing sys-
tems, computer equipment, buildings, etc.) required to provide service to Fort Riley. 


 
General plant items are recorded under FERC Accounts 389-399, and include such items as of-
fice furniture and equipment, computers, large tools, vehicles and laboratory equipment.  Intan-
gible plant is recorded under FERC Accounts 301-303, and includes such items as organization 
costs, franchises, consents, software systems and licenses, patent rights, and privileges.   
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Figure 2-1.  Contract Rate Charge: Rate Base Definitions and Cost Allocations 


    Item Summary / Calculation Detail 


  PLANT-IN-SERVICE        


  Natural gas Distribution 
Plant 


 (A) Privatized System Purchase Price    


   


  Capital Additions   (B) 
Installed cost of new facilities being added  


between now and next bill recalculation 
   


        


  General & Intangible Plant 
Allocation 


 
(C) 


Sum of Items A and B Listed Above X 


General & Intangible Plant 
 


Sum of Production, Storage, Transmission, Distribution 
Plant   


 


    


  ACCUM. DEPRECIATION      


  Distribution  (D) 
Actual Accumulated Provisions For Depreciation  


per Plant Accounting Records 
   


          


  General & Intangible  (E) Sum of Items A and B Listed Above X 
Accumulated Depreciation 
General & Intangible Plant     


Sum of Production, Storage Transmission, Distribution 
Plant 


 


 


 
An offset to rate base will be recorded in the form of accumulated depreciation (see also depre-
ciation expense) to reflect the gradual write down of this plant over time.  Plant values will no 
longer be included in the rate base when fully offset by accumulated depreciation. 
 
To explain further, the “rate base” may be defined as “the value established by a regulatory au-
thority, upon which a utility is permitted to earn a specified rate of return.  Generally, this repre-
sents the amount of property used and useful in public service … (and) may provide for the in-
clusion of cash working capital, materials and supplies, (and) deductions for Accumulated Provi-
sions for Depreciation…”  (See Introduction to Public Utility Accounting, 5th Edition, jointly pub-
lished by the Edison Electric Institute and the American Gas Association). 
 
2.5.2 Rate of Return 
 
The rate of return (ROR, and sometimes referred to as the Weighted Average Cost of Capital) 
on rate base is calculated by taking a utility’s primary sources of capital funding and summing 
the weighted cost of each source of funding based on the embedded (historical) cost rate for 
debt and a Public Service Commission (or FERC in the case of interstate pipelines) approved 
return on common equity (ROE).  
 
There are, however, two unique considerations related to the rate of return for the KGS system.  
The first is that there is no directly-assignable debt.  The comparative balance sheets provided 
in KCC Annual Report filings accordingly do not show either long term debt (FERC USOA ac-
counts 221-225) or interest on long-term debt (account 427).  Debt instruments instead are is-
sued by KGS’s parent company.  The cost of debt for KGS is thus synonymous with ONE Gas’.6 


                                                      
6 KSA Section 82-1-231(G) sets forth the capital and cost of money portions of a rate filing as including: (i) 
A schedule indicating the amounts of the major components of the capital structures of the utility, includ-
ing long-term debt, preferred stock, and common equity…. This schedule shall contain the ratios of each 
component to the total capital including the percentage cost and the requested overall rate of return.  If 
only a portion of the capital serves the utility operations involved in the proceeding, as would be the case 
in a multi-utility or multistate operation, the schedule shall show an appropriate allocation of the capital 
items; (ii) a schedule disclosing the cost of each issue of debt and preferred stock outstanding …; (iii) a 
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The second consideration is that KGS base rate proceedings may not produce an explicit find-
ing regarding the cost of debt and equity as well as the capitalization ratio.  In the most recent 
KGS base rate case proceeding, Docket No. 16-KGSG-491-RTS, the parties did not reach 
agreement on the cost of capital components underlying base rates.  The Stipulation and Agree-
ment however did include a pre-tax rate of return that would apply to subsequent Gas System 
Reliability Surcharge (GSRS) applications (9.74%)7.  A copy of the noted KCC decision is pro-
vided in Attachment D.  As a practical matter, the KCC-authorized pre-tax return must be speci-
fied in subsequent KCC orders to apply within subsequent GSRS applications. 
 
In light of the above special considerations, the rate of return component of the Contract Rate 
Charge shall be indexed to the ROR in a finalized KCC rate proceeding.  In the event that KGS 
and the KCC enter into a settlement agreement that does not establish a ROR, the ROR will be 
indexed to the most recent authorized GSRS carrying charge.  The (9.74%) rate of return shall 
be the basis for the initial CRC and shall continue until such time as a different ROR is specified 
in a future KCC decision.  As is the standard practice within the regulated utility industry, an au-
thorized rate of return (or carrying charge) is expressed as a pre-tax rate.  This means that any 
after-tax return on equity is “grossed up” to account for Federal and state income taxes. 
 
There are, however, three complicating factors affecting the cost of capital for this proposal’s 
50-year price projections.  The first consideration is the last rate proceeding reflected KGS’s sta-
tus as an operating division of ONEOK, Inc.  The Company’s cost of capital has changed quite 
dramatically since then with the creation of ONE Gas, and its separation from ONEOK, in Janu-
ary 2014. 
 
In particular, ONE Gas subsequently restructured its long-term debt and thereby lowered its an-
nual debt cost from 5.35 to 3.955 percent.  The second consideration is that the KCC has 
placed an equity cap of 55 percent (versus 58.8% for the 2012 GSRS proceeding) to be applied 
to the next KGS base rate proceeding.  Table 2-6 presents the deconstructed imputed compo-
nents of the 9.74 percent authorized ROR as follows: 


 Capital Structure.  The capital structure reflects based on the noted 55 percent equity 
and 45 percent debt (the KCC previously placed an equity cap of 55 percent). 


 Cost of Debt.  The cost of debt is the current ONE Gas embedded 3.955 percent cost. 


 Return on Equity.  Given the noted 9.74% gross rate of return along with the 55/45 capi-
tal structure and current debt cost (i.e., 3.955%), the calculated return on equity is 8.75 
percent. 


 
When a rate of return has been established (or modified by the KCC) per the above, it is applied 
to the contract rate base to arrive at an annual amount of return in dollars that is required to 
support the investment that KGS has in operation.  Table 2-6 also shows the rate of return per-
centage to be applied to rate base in both pretax and after tax terms (see Section 2.11 discus-
sion of Federal taxes). 
 
                                                      
schedule displaying historical interest coverage …; and (iv) the consolidated capital structure, if the appli-
cant is a part of a consolidated group or a division of another company. 


7 This surcharge allows Kansas Gas Service to file for a rate adjustment providing a recovery of and re-
turn on qualifying infrastructure investments (i.e., pipeline safety projects and relocation projects) incurred 
each year between rate case filings. 
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The third complicating factor is the known and measurable effects of the recently-enacted Tax 
Cuts and Jobs Act of 2017 (TCJA).  As germane to the CRC, the TCJA lowered the corporate 
income tax rate from 35 to 21 percent.  Many PSCs have already initiated proceedings to adjust 
(lower) previously-authorized rates of return to reflect the lower Federal tax rate, and others in-
cluding the KCC are expected to do so in the near- to mid-term.  It is therefore appropriate that 
an “imputed” rate of return based on the 21 percent tax rate be used for the 50-year CRC price 
projections.  
 
The remainder of this proposal, including the Section 2.13 price projections, is based on the Ta-
ble 2-6 deconstructed and imputed cost of capital. 
 


Table 2-6.  Development of Imputed Rate of Return and Tax Factors 


 
 Current KGS Rate of Return 


 
Ratio 


 
Cost 


Weighted 
Cost 


Tax 
Factors 


Pre-Tax 
Cost 1 


    Long-Term Debt  45.0% 3.955% 1.780% 1.0000 1.78% 


    Common Equity 55.0% 8.750% 4.813% 0.6045 7.96% 


      Total 100.0%  6.592%  9.74% 


 
 Imputed KGS Rate of Return 


 
Ratio 


 
Cost 


Weighted 
Cost 


Tax 
Factors 


Pre-Tax 
Cost 2 


    Long-Term Debt  45.0% 3.955% 1.780% 1.0000 1.780% 


    Common Equity 55.0% 8.750% 4.813% 0.7347 6.550% 


      Total 100.0%  6.592%  8.330% 


Computation of KGS Tax Factors   Tax Factor 
  Current Imputed Current Imputed 


  Example Using Pre-Tax Required Return of $1,000,000  $1,000,000 100.00% 100.00% 


(1)  State Income Tax @ 7.0%  $ 70,000 $ 70,000 7.0% 7.0% 


(2)  Federal Income Tax ($1,000,000 - $70,000 x 
35%) or ($1,000,000 - $70,000 x 21%) 


325,500  195,300 32.55% 19.53% 


(3)  Total Taxes $ 395,500 $ 265,300 39.55% 26.53% 


(4)  Additional Return Recognized  $ 604,500   $ 734,700 60.45% 73.47% 


1 Excluding Federal income taxes at the 35% pre-TCJA rate from the ROR calculation reduces the 
unadjusted privatized service pre-tax weighted average cost of capital from 9.74 to 6.9545%.  The 
exclusion also increases the “additional return recognized” and the related “tax factors” for preferred 
stock and common equity from 60.45 to 93.0%. 


2 Excluding Federal income taxes at the 21% TCJA rate from the ROR calculation reduces the unad-
justed privatized service pre-tax weighted average cost of capital from 8.33 to the same 6.9545%.  
The exclusion also increases the “additional return recognized” and the related “tax factors” for pre-
ferred stock and common equity from 60.45 to the same 93.0% as for the 35% tax rate. 


 
As a point of clarification, the deconstruction of the rate of return is only needed to separately 
identify the underlying Federal income tax component, which is then used to calculate the “Fed-
eral Income Tax Wash” component in Price Date Sheet 2.  Consideration of tax rates is not rele-
vant after contract award.  KCC-authorized rates of return are expressed on a pre-tax basis and 
the rate of return component of the Contract Rate Charge will be based on whatever ROR is au-
thorized by the KCC. 
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2.5.3 Expenses 
 
The final component of the Contract Rate Charge is for expenses.  Two major types of ex-
penses required to support the privatization of the system are O&M and depreciation (see Fig-
ure 2-2).  The categories of O&M expenses are as follows: 
 


 Distribution O&M, which is based on a proportionate allocation of KGS’s average system 
costs.  The estimated distribution expense indexed from FERC Form 2 / KCC data and 
incorporated into the Contract Rate Charge will be adjusted annually without regard to 
the actual costs incurred to operate and maintain the privatized system in accordance 
with KGS and industry standards.  Attachment C provides a copy of the 2016 Form 2.   


   
 Administrative and General, which is based on a proportionate allocation of KGS’s aver-


age system costs, similar to distribution O&M.  The calculation is summarized in Figure 
2-2 below. 


 
There may be anomalous cost of service events from time-to-time during the 50-year contract 
term that affect the Contract Rate Charge allocations.  For example, the CRC in any given rate 
year would be based on KGS’s prior year’s FERC Form 2 / KCC annual report cost, such that 
unusually high system O&M costs in one year would normally increase the O&M allocation in 
the CRC in the next year.  But the reverse is also the case as unusually low system O&M in one 
year would tend to lower allocated costs in the next year. 
 
The related CRC price impacts should be relatively minor because KCC-reported O&M costs do 
not change substantially from year-to-year.  A possible exception might be if the DOT modified 
its Title 49 regulations in a manner that imposed substantially more stringent, and costly, 
maintenance and reporting requirements. 
 
Operation and Maintenance.  As a further example of the derivation of the formula components 
of the rate, provided below is the calculation used to determine the distribution O&M component 
of the Contract Rate Charge: 


 KGS Distribution System O&M (Form 2, Page 324): $65,449,911 


 KGS Distribution System Plant-in-service (Form 2, Page 205):  ÷ $1,382,641,341 


 KGS O&M as Percent of Distribution Plant: 4.7337% 


 Fort Riley FMV Purchase Price (Table 2-7, Item A): x  $5,770,700 


 Fort Riley Distribution O&M (Table 2-7, Item H): $273,167 
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Figure 2-2.  Contract Rate - Expense Definitions and Cost Allocations 


    Item Summary / Calculation Detail 


  O & M EXPENSES        


  Distribution  (H) Sum of Items A and B Listed in Figure 2-1 X Distribution 
O&M Expense      Total Distribution Plant-in-service   


          


  Admin. & General Expense  (I) Item Total A&G Expense (p. 325) X CRC Distribution 
O&M    Total O&M Expense - Gas Purchases - A&G  (pp. 319&325) 


          


   DEPRECIATION EXPENSE         


          


  Distribution  (J) 
Actual Annual Provision for Depreciation 


 per Plant Accounting Records 
     


          


  General  (K) Sum of Items A and B Listed Above X Depreciation & Amortiza-
tion 


 of General Plant     Sum of Production, Transmission, Distribution Plant         


          


 
Depreciation.  Depreciation is the mechanism used by KGS and other utilities to recover their 
capital investments.  In the case of the Contract Rate Charge, it recovers the cost to purchase 
and upgrade the privatized system.  Depreciation also is referred to as the return “of” capital, 
which is distinguished from the rate of return and return “on” capital.   
 
The contract depreciation expense is determined by applying KGS’s annual depreciation rates 
to the distribution plant balances for the Post, as well as including associated allocations of de-
preciation expense to support the general (and intangible, if any) plant facilities mentioned 
above.  The depreciation term will begin the year a capitalized asset is installed.  The weighted 
average booked life of the privatized system (excluding iron and 1976-vintage steel piping) is 40 
years.  This equates to a 2.50 percent annual, system-wide depreciation rate.  This is the depre-
ciation rate that is used to develop the 50-year price projections presented below in Section 
2.11. 
 
As noted, KGS periodically prepares depreciation studies that are submitted to the KCC for re-
view and approval.  The actual depreciation rate assigned to a particular capital asset (such as 
a gas main or regulator station) will be based on the authorized rates that are in effect at the 
time the asset is included in the rate base.  Once the rate is assigned to an asset, it will be used 
throughout the contract term until the affected asset is either fully depreciated or it is removed 
from service.  It is possible that future approved depreciation studies may result in category 
rates that differ from the Table 2-4 values.  Any impact on the Section 2-11 price projections, 
however, is expected to be minimal.  The initial depreciation adjustment (see Item J in Table 2-
7) is as follows: 


 Initial cost basis: $5,770,700 


 Annual depreciation rate (1 ÷ 59):  x 2.50% 


 Annual depreciation expense: $144,268 
 
The Table 2-7 derivation of the Contract Rate Charge provides an example of how the deprecia-
tion adjustments are applied.  Note that the annual depreciation expense is the same as the ac-
cumulated depreciation credit shown in Item D of Table 2-7, except that there is a one-year lag 
from when the depreciation expense is recorded and the accumulated depreciation is booked. 
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The annual depreciation expense associated with the initial system acquisition will be the same 
$144,268 value beginning in the first contract year and continuing until the initial system pur-
chase price is fully depreciated.  The accumulated depreciation credit to the rate base, however, 
will in the second year initially be the same $144,268 depreciation from the first year.  It will then 
double to $288,536 to reflect two years’ worth of accumulated depreciation, and so forth until 
the booked accumulated depreciation is equal to the initial purchase price. 
 
The purchase price will be fully depreciated 40 years after KGS acquires ownership of the sys-
tem, after which the accumulated depreciation will include the full $5.8 million initial cost basis 
and there will be no further depreciation expenses (or related rate of return) associated with the 
initial purchase price.   
 
Income Tax.  Another expense related to the Contract Rate Charge is income taxation.  That ex-
pense is included through the use of the Pre-Tax Weighted Cost percentage as derived in Table 
2-6.  The imputed weighted average cost of capital is 8.33 percent.  Excluding Federal income 
taxes, the cost of capital is 6.9545 percent. 
 
2.5.4 Cost Allocations 
 
The previous explanations include numerous references to allocations.  These allocations are 
explained in Figures 2-1 and 2-2 using Annual Report data filed annually by KGS.  
 
In summary, the Contract Rate Charge seeks to recover KGS’s costs of owning, operating and 
maintaining the Installation’s natural gas distribution system.  The rate is primarily derived from 
source data that is easily verifiable and provided to State and Federal agencies.  The rate deri-
vation will also be filed with, and approved by, the KCC.  Under these circumstances, this meth-
odology meets the criteria for “prices set by law or regulation.” 
 
2.5.5 Rate Recalculations 
 
KGS proposes to recalculate the Contract Rate Charge on an annual basis, with the new 
monthly rate being updated in May and applied for the upcoming year commencing with the 
June billing month.  This will allow sufficient time after the annual FERC Form 2 and KCC An-
nual Report have been published to verify and update the components of the Contract Rate 
Charge.  A June adjustment is needed because annual reports are filed with the FERC and 
KCC by April 30th in each year.  The annual recalculation will reflect changes (as of December 
31st of each contract year) in the rate base for the privatized system and in KGS’s system-wide 
cost of service. 
 
In addition to the annual recalculation, the rate of return component of the CRC will be adjusted 
to reflect a flow-through of any KCC-authorized change, either up or down, to KGS’s rate of re-
turn.  This recalculation would be implemented the first billing month after the effective date of 
the new ROR.  A similar recalculation would apply to reflect a flow-through of any change to the 
applicable Federal or Kansas State income tax rate. 
 
A summary of annual recurring capital replacements would be provided in the required privat-
ized service Annual Report.  The summary would describe the replacements and provide ad-
justed plant-in-service values.  The level of detail for the description would be commensurate 
with the scope of the replacements.  It is anticipated that the level of detail provided might well 
change over the course of the contract as the Government becomes more comfortable with the 
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process.  Upon request, the Installation would have access to the service orders and other 
plant-in-service documents that support the provided annual descriptions. 
 
A CRC Template that would be used for the periodic updates to the CRC is provided in Attach-
ment B.  The charge reflects an original plant-in-service value based on the proposed FMV-
based purchase price for the Fort Riley gas system and cost of service data from KGS’s 2016 
FERC Form 2 and KCC Annual Report filings. 
 
2.5.6 Catastrophic Losses and System Expansion: Criteria for Interim Recalculation 
 
In the event of a single catastrophic loss, single line extension request, or any other combination 
of related projects causing capital expenditures in excess of $1,000,000 (2018 dollars) in any 
one calendar year, KGS reserves the right to perform an interim recalculation of the Contract 
Rate Charge and to adjust the remaining billing months’ charge prior to the normal annual recal-
culation.  This will be performed once the installed assets become operational.  These provi-
sions are needed to ensure that KGS recovers, in an appropriate and timely manner, the addi-
tional costs required to support large new capital investments that may be added to the system. 
 
For example, assume that KGS installs, for the convenience of the Government, a $1,000,000 
expansion of the system to serve an administrative complex within Fort Riley.  Assume further 
that the expansion is completed in the month of October.  The installed cost would be added to 
the contract rate base (see Item A in Table 2-7) in that month instead of waiting for the normal 
update of the rate base and Contract Rate Charge in June of the following year. 
 
To clarify, this only means that the adjustment to the Contract Rate Charge may be accelerated 
from the recalculation that otherwise would occur in June of each year.  The cost impact to the 
Government would thus be potentially higher monthly charges for the number of months be-
tween the completion of the capital project and the following June.  Stated differently, the recov-
ery of KGS’s cost of service may be accelerated by between 1 and 11 months. 
 
As an investor-owned regulated utility, KGS would not have access to funding assistance from 
the Federal Energy Management Administration (FEMA) or others.  KGS instead would self-fi-
nance its recovery work on the privatized system and recover its costs through adjustments to 
the plant-in-service component of the CRC, net of any insurance adjustments received.   
 
The recovery funds would be obtained from working capital and cash reserves.  Obtaining the 
requisite funds will not be an issue because the privatized system is and will remain a very small 
percent of the total KGS system.  For example: 


 The $26.3 million gross RCN value of the privatized system is only about 1.5 percent of 
KGS’s $1.8 billion plant-in-service value. 


 The total system RCN value represents about 47 percent of KGS’s $56 million in annual 
additions to gross natural gas plant during the past four years. 


 The gross RCN value of the privatized system equipment represents only four percent of 
KGS’s $630 million in natural gas system operating revenue. 


 
Catastrophic storm damage to a natural gas system fortunately is a rare occurrence.  Should 
such damage occur, a common practice when this happens is for the utility to seek an emer-
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gency rate increase from its Public Service Commission.  Any such increase for the KGS sys-
tem would affect base natural gas distribution rates (i.e., the rate for natural gas deliveries to 
Fort Riley and other customers).  It would not directly affect the CRC.       
 
2.5.7 Termination Costs 
 
KGS is concerned that mission or other Government-initiated service changes could result in 
the full or partial abandonment of major gas distribution facilities after they are installed or ac-
quired.  This might occur if KGS installs (or is the process of installing) a new line extension and 
the mission served from that line is later cancelled and the buildings are razed.  It is also possi-
ble that all or a substantial portion of the system may be abandoned as a result of the Base Re-
alignment and Closure (BRAC) process.  While the probability of a BRAC closure may be low, 
the risk still must be addressed.  A Government-modified termination provision was accepted as 
a Volume III exception. 
 
To clarify, the termination provision only will apply to actions initiated by the Government.  It will 
not apply if KGS elects to remove facilities under its standard system replacement and upgrade 
practices.  The Company recognizes that the standard FAR “T for C” clause (52.249-2) requires 
that the contractor mitigate termination costs and understands that this would cover such things 
as an offset for the productive use of the privatized facilities to serve other customers in the 
event of a BRAC or other action. 
 
2.5.8 Property Taxes 
 
Ad valorem or property taxes typically are a component of a regulated utility’s cost of service, 
the recovery of which is provided under tariff rates.  For example, KGS current transportation 
delivery service for Fort Riley includes an Ad Valorem Tax Surcharge Rider.  
 
The privatization of the Installation’s gas system will not, however, create an additional property 
tax liability.  A statute enacted in 2014 provides a specific property tax exemption for utility sys-
tems as follows: 
 


For all taxable years commencing after December 31, 2013, any and all utility systems and appurte-
nances located on United States department of defense military installations in the state of Kansas, 
which have been acquired after December 31, 2013, pursuant to the military utilities privatization initi-
ative, 10 U.S.C. § 2688 et seq., or any successor thereto, or which have been installed after Decem-
ber 31, 2013, and which are provided exclusively or primarily for use by the military of the United 
States.  (see Kansas Statutes Annotated, Section 79-201a) 


 
Property taxes associated with the privatized system accordingly are not included in the cost of 
service basis for the proposed Contract Rate. 
 
2.5.9 Example Application of Contract Rate Charge 
 
Table 2-7 provides an example application of the Contract Rate Charge that is based on the 
proposed FMV system purchase price and KCC Annual Report data as of December 31, 2016.  
For ease of analysis, the table does not consider future additions to the distribution plant-in-ser-
vice (see item B) as the initial and recurring capital upgrades are completed and added to the 
contract rate base.  The table highlights the rate treatment of the depreciation components of 
the cost of service basis for the Contract Rate Charge. 
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The annual revenue requirement from this table is the basis for the monthly Contract Rate 
Charge shown in Schedule B-1.  This rate will be in effect until recalculated each June (or ear-
lier, at KGS’s discretion, in the event of a single-event catastrophic loss, major line extension or 
any other major capital project).  It also will be recalculated to reflect changes, up or down, to 
the authorized ROE or income tax rates. 
 
Consistent with the methodology presented in Figures 2-1 and 2-2, including Table 2-7, the ini-
tial Contract Rate Charge is derived from only three independent variables.  They are high-
lighted in Table 2-7.  The remainder of the Table 2-7 costs are derived from, based on, and/or 
indexed to the referenced data contained in the applicable KCC Annual Report filings.  The in-
dependent variables are as follows: 


 Initial Purchase Price -- reflects the FMV (OCNLD) of the system.  The value shown is 
as derived in Table 2-3. 


 Capitalized Upgrade Projects -- reflects the estimated installed cost for the initial capital-
ized upgrade projects that are identified in Price Data Sheet 3 and that will be installed 
during the first seven years of the contract.  For ease of presentation, it is assumed that 
the projects will be completed, and included in the rate base, after ownership of the sys-
tem is transferred to KGS.  The associated costs thus are not included in Table 2-7. 


 Capital Additions -- reflects the installed cost of future capital upgrades and replace-
ments.  These costs similarly are omitted from the example in the table.   


 
As noted previously, KGS’s costs for the noted O&M activities will be recovered based on an al-
location of system average costs.  Contract rate billings will not be based on costs actually in-
curred to provide a privatized service.  
 
2.1 EXTRAORDINARY O&M (EOM) CHARGE (CLIN 0005) 
 
Although KGS intends to operate and maintain the system based on its standard service meth-
ods, it necessarily will take some time before the standard methods can be applied on a seam-
less basis.  For example, the existing system contains some non-standard equipment items.  
KGS therefore must assess potential failure rates, identify equipment vendors and establish an 
appropriate inventory policy.  KGS crews also will have to become familiar with any associated 
special O&M practices. 
 
The system distribution service O&M percentage incorporated into the Contract Rate Charge is 
based on natural gas distribution system equipment that was installed new by KGS and then op-
erated and maintained continuously by KGS in accordance with its standard operating practices 
(SOPs).  The privatized system, on the other hand, was installed, operated and maintained by 
the Government.  It is believed that the Government’s O&M practices were not always applied 
on a continuous basis and some did not always comply with industry standards. 
 
Another concern is that some of the existing PE piping may not have tracer wire.  This will make 
periodic line markings more difficult and costly.  The lack of continuous steel piping cathodic 
protection, and related potential degradation, as well as concern with the condition of the iron 
piping may require more frequent leak surveys (e.g., every six months), especially for portions 
of the system with excessive survey calls or a relatively high incident of recorded leaks.   
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Table 2-7.  Example Derivation of Contract Rate Charge Based on the FMV Purchase Price 


  Cost of Service 1 


 Item First Year Second Year 


  RATE BASE CALCULATION    
 Plant-In-Service    
    Initial Purchase Price  ( A ) $5,770,700 $5,770,700 
    Capitalized Upgrade Projects 2 ( B ) 0 0 


    Future Capital Additions 2  ( B )            0            0 


         Subtotal  $5,770,700 $5,770,700 
    General & Intangible Plant Allocation ( C ) $381,128 $381,128 
     
 Total Plant-in-service  $6,151,828 $6,151,828 
 Accumulated Depreciation    
    Distribution ( D ) 0 ($144,268) 
    General & Intangible ( E ) (149,459) (149,459) 
 Total Accumulated Depreciation  (149,459) ($293,726) 


              Total Rate Base  $6,002,369 $5,858,101 


  PRE-TAX RATE OF RETURN    
    See Capital Structure Computation 3 Table 2-6 8.33 8.33 


  PRE-TAX ROR REQUIRED TO SUPPORT RATE BASE   


  OPERATION & MAINTENANCE EXPENSE    
    Distribution O&M ( F ) $273,167 $273,167 
    Admin. & General Exp. Allocation ( G ) 167,092 167,092 


              Total O&M Expense  $440,259 $440,259 
  DEPRECIATION EXPENSE 4    
    Distribution ( H ) $144,268 $144,268 
    General & Intangible ( I ) 18,995 18,995 
               Total Depreciation Expense  $163,263 $163,263 


  TOTAL ANNUAL REVENUE REQUIREMENT $1 103,519 $1,091,502 


  MONTHLY CONTRACT RATE CHARGE $91,960 $90,958 


1 The Contract Rate Charge for the first year an asset is included in the rate base (e.g., the initial acquisi-
tion of the system) is derived with a beginning of year depreciation expense.  In the second year, the 
depreciation expense continues, and the accumulated depreciation from the prior year is recognized 
and reduces the rate base (see “”).  Although not shown in the table, the depreciation expense would 
be the same in the third year, but the accumulated depreciation would be the sum of the depreciation 
expense recognized from the two prior years (i.e., $288,536).  


2 The installed costs for the upgrade projects and capital additions will be added to the rate base after 
they are completed.  For ease of presentation, the associated costs are not included in the table. 


3 The pre-tax rate of return without Federal income taxes is 6.9545 percent. 


4 To clarify, the required return is a return “on” capital; the depreciation expense is a return “of” capital. 


 
 
A related concern is the need for KGS crews to become thoroughly familiar with the unique 
characteristics of the privatized system and the Government’s special service requirements.  
While KGS desires to treat the Government the same as other KGS customers, the reality is 
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that the Government is a large composite customer with unique operational and mission re-
quirements.  These include such matters as special security protocols and excavation practices.  
It will invariably take time for KGS crews to achieve a level of familiarity that will enable opera-
tions to proceed on a routine manner.  In the interim, O&M services will be more costly than the 
regulated service provided to other customers that are served from distribution facilities that 
KGS installed and continuously maintained. 
 
The direct operations and maintenance component of the cost of service basis for the Contract 
Rate Charge is based on KGS’s system average O&M cost to provide a distribution service.  
There is a need to recover the incremental costs required to manage and administer the special 
privatized service contract.  This includes such things as adjusting the rate base, preparing an 
annual capital plan and working closely with the Post to ensure that its unique reliability and 
budgetary concerns are addressed. 
 
Engineering judgment, coupled with KGS’s understandings of the experiences of other public 
utilities operating privatized systems, was applied to estimate that operation and maintenance of 
the Fort Riley system would be 20 percent greater than the Company’s system average O&M 
cost per distribution pipe mile.  There is no directly analogous historical documentation to sup-
port this complexity adjustment.  The appropriate percentage adjustment was discussed inter-
nally, and was the level approved by management.  It also was felt that an adjustment of this 
magnitude would be sufficient to demonstrate to the KCC that the service contract was just, rea-
sonable and non-discriminatory. 
 
The purpose of this CLIN, therefore, is to recover extraordinary O&M costs associated with the 
privatized service.  The proposed initial $16,000 per month fixed-price Extraordinary O&M 
(EOM) Charge will be assessed during a 36-month period beginning on the Contract Start Date, 
which is also when ownership of the system will be transferred to KGS and the system purchase 
price will be included in the contract rate base. 
 
The monthly charge will then be reduced to $7,500 per month for an additional 84-month term 
beginning in the fourth ownership year, by which the iron and steel pipe in the Custer Hill Troop 
Area would be replaced and the replacement piping included in the CRC rate base.  No inflation 
or other adjustments would be applied to these charges. 
 
Beginning in the 11th contract year (when the steel and iron replacements would be completed 
and rate based), the EOM Charge would be further reduced to $2,900 per month.  The charge 
thereafter will be adjusted annually for the remainder of the 600-month contract term based on 
75 percent of the annual rate of change to the Bureau of Labor Statistics Consumer Price Index 
for All Urban Consumers (CPI-U for the rest of the contract term.  This means that the EOM 
Charge will decrease each year in real terms.8 


 
The reasonableness of the proposed EOM Charge was assessed by comparing O&M revenue 
to be generated from the proposed CRC with planning factors based on Distribution Annual Re-
port system-wide costs for both distribution and transmission components of the privatized sys-
tem.  The results of this assessment were: 


 KGS’s average distribution O&M expense, as derived from 2016 Annual Report data, 
was about $3,370 per line mile.  Applying this number to the privatized system’s 115 


                                                      
8  The real dollar value of the EOM Charge will decline each year based on the OMB A-94 long-term infla-
tion rate.  For example, the real value will decline to about $1,500 a month by the 50th contract year.  
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miles of Table 5 piping equates to an unadjusted distribution service revenue require-
ment of about $388,000 per year. 


 The noted 20 percent complexity adjustment increases the revenue requirement by 
$78,000, or to $466,000. 


 The proposed FMV-based system purchase price is $5.8 million.  This will be the initial 
plant-in-service value used to calculate the cost of service based CRC.  KGS’s Distribu-
tion O&M as a percent of total system distribution plant-in-service is 4.734 percent.  This 
means that the purchase price is expected to initially generate about $273,000 in annual 
CRC-based O&M revenue (i.e., $5,770,700 x 4.734% ≈ $273,000). 


 
The CRC-generated O&M would therefore result in a $193,000 annual shortfall in planning-fac-
tor based revenue requirements.  The EOM Charge therefore is designed to cover the expected 
O&M revenue deficit as follows: 


 Unadjusted O&M requirement: $388,000 


 Complexity adjustment (20%): + 78,000 


    Adjusted requirement: $466,000 


 CRC generated O&M: - 273,000 


    Annual O&M deficit: $193,000 


 Monthly charge (rounded): $16,000 
 
2.2 SECONDARY METER READING (CLIN 0006) 
 
A separate meter reading charge was deleted.  In lieu thereof, the meter reading cost was 
added to the cost basis for the EOM Charge.9 
 


Table 2-8.  Derivation of Unit and Annual Meter Reading Charge 


Reference Description Amount 


FERC Account 902 Meter Reading Expense $ 4,966,571 


KCC Report, Page 20 Meters in Customer Use  ÷ 640,993 


       Average Cost Per Meter (annual) $ 7.748 


  Per Meter Cost Adjustment  (200%) 1 + 15.496 


       Adjusted Annual Cost $ 23.245 


       Monthly CLIN 0007 Meter Charge  $ 1.937 
1 A 200 percent adjustment factor is used to reflect added administrative efforts required to 
read a relatively small number of meters in a manner that is not standard to KGS’ other natural 
gas revenue meter reads, and to accommodate special report preparation.  The markup per-
centage will be fixed over the contract term and, as such, will not be subject to renegotiation or 
re-determination. 


 


                                                      
9  Although a separate meter reading charge was deleted, the Table 2-9 derivation of KGS’s average me-
ter reading cost was retained in order to match the proposal and negotiation message table number refer-
ences. 
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2.3 INITIAL SYSTEM DEFICIENCY CORRECTIONS / UPGRADES / CONNECTIONS AND 
RENEWALS AND REPLACEMENTS 


 
Three categories of initial upgrade projects are proposed for the system.  The first addresses 
safety and other upgrades needed to conform the acquired system to KGS and industry stand-
ards.  KGS also proposes upgrades to enhance service reliability.  The second addresses pres-
sure testing in order to establish a compliant maximum allowable operating pressure (MAOP).  
The third addresses transition requirements, as ownership and operational responsibility for the 
natural gas distribution system is transferred from the Government to KGS. 
 
Capital projects will be capitalized (“C”) and the installed costs will be included in the rate base 
for the Contract Rate Charge as the projects are completed (i.e., used and useful).  This gener-
ally will occur when the natural gas assets are pressurized.  Project costs will be recovered as 
part of the Contract Rate Charge.  Transition activities (“T”) will be expensed and the costs will 
be recovered by one-time connection charges.  As needed, post-ownership pressure testing 
costs will be expensed (“E”) and also recovered by one-time charges as each authorized pres-
sure test for a given line and/or subsystem is completed.  The expensed projects are identified 
in Table 2-9.  Capitalized projects similarly are identified in Table 2-9 and Price Data Sheet 3.  
 


Table 2-9.  Initial Upgrade Projects and Other Improvement Costs 


Project Number and Title Project Cost 


Post-Ownership Capitalized Upgrade Projects (CLIN 0001): 
   C-1:  Replace Iron Piping $2,860,700 


   C-2:  Replacement Steel Piping 4,005,400 


 Subtotal $6,866,100 


Post-ownership Expensed Upgrade Project (CLIN 0007)  
   E-1:  Pressure Testing 1   n.a. 


Pre-Ownership Expensed Transition Period Projects (CLIN 0003): 
   T-1:  Transition Planning and Management $153,000 
   T-2:  Initial Leak Survey 44,300 
   T-3:  System Inspection, Inventory, Mapping & Minor Repairs 662,000 


   T-4:  System Potholing 264,900 


   T-5:  Phase I Environmental Site Assessment   50,000 


   T-6:  Cathodic Protection Assessment 234,500   


   T-7:  On-Post Service Facility  287,000 


     Total $1,695,700 


 Pre-Ownership Leak Repairs (CLIN 0004):  


   Grade 1 and Grade 2 Leak Repairs (optional) 2     n.a. 


1 This project addresses as-needed pressure testing to establish a maximum allowable operating pres-
sure higher that the de facto MAOP on the Contract Start Date.  Such testing would be performed for 
the convenience of, and only if authorized by, the Government.  Neither estimated total nor unit costs 
are provided because the need for, location and scope of pressure testing is not known. 


2 This project addresses the Grade 1 and 2 leaks that are identified after the initial, pre-ownership sys-
tem leak survey(s).   


 
Expensed transition projects will be completed during the transition period.  As required CLIN 
0007 pressure testing of existing lines will be performed as authorized by the Government.  The 
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associated project costs will be expensed (i.e., not capitalized).  The capitalized projects ad-
dressed in the plan also would be completed within the first seven contract years.  The installed 
costs would be reflected in the plant-in-service values for the Contract Rate Charge by year 
eight.  Although the projects would be completed within seven years, the costs are not booked 
until the work is completed and the facilities are used and useful (pressurized).  There also typi-
cally is a time lag before all costs are entered into KGS’s accounting programs and then booked 
to plant-in-service. 
 
There are three broad considerations affecting the scope of the proposed capital projects.  The 
first is that the Attachment JA2 system inventory indicated that iron and steel piping account for 
36.8 percent of the privatized system.  Much of this pipe will be more than 40 years old when 
KGS acquires ownership of the system on the Contract Start Date (CSD).   
 
Second, and perhaps more significant than age, is the incomplete records, which are to be re-
tained for the life of the asset, regarding the Title 49 requirements for the establishment of 
MAOPs, leak survey, repair records and cathodic protection inspections. 
 
Additionally, gas utilities are required to prepare and implement a comprehensive Distribution 
Integrity Management Plan (DIMP).10 
 
In response to these and other factors, the KGS Pipeline Replacement Program was initiated.  
This program is a multi-year, plan to replace bare steel and cast iron pipeline infrastructure 
throughout service territories with plastic pipe.  For example, KGS in 2016 replaced 
approximately 190 miles of bare steel and cast iron pipe.  The KCC also requires that KGS 
replace all of its iron pipe by Year 2024. 
 
The major goals of the replacement program are to increase the reliability of the KGS natural 
gas distribution systems, increase public safety and reduce maintenance costs.  One 
component is a comprehensive review of pipeline leak and maintenance history to determine 
the highest risk segments.  This allows KGS to prioritize the sections of pipe to be replaced.  
The acquired Fort Riley system will be incorporated into KGS’s DIMP. 
 
Given the above-noted considerations, the Capital Plan scope includes the replacement of all 
iron and the 1976-vintage steel piping within seven years of the Contract Start Date. 
 
2.3.1 General Cost Estimation Process 
 
KGS operates and maintains an extensive natural gas transmission and distribution system that 
includes 20,800 miles of pipe and serves 82 Kansas counties.  With the exception of the noted 
and observed deficiencies, the upstream KGS system is generally comparable to the privatized 
system.  An exception is that the existing system contains non-standard pipe sizes (e.g., 3-inch 
mains) and there is apparent over-capacity in terms of pipe sizes and layouts.  KGS will main-
tain and repair all acquired piping, regardless of its diameter, although as-needed capitalized 
replacements generally will be with standard-stock materials.  
 


                                                      
10 KGS and other gas utilities are subject to United States Department of Transportation Pipeline and 
Hazardous Materials Safety Administration (PHMSA) regulations, including pipeline integrity-management 
regulations.  The Pipeline Safety Improvement Act of 2002 requires pipeline companies operating high-
pressure pipelines to perform integrity assessments on pipeline segments. 







Sol. SPE600-15-R-0800 Use or disclosure of data contained on this sheet is subject    Vol. IV, Page 2-44 
February 28, 2018 to the restriction on the title page of this proposal 


Cost Estimation Methods.  That KGS engineers have extensive hands-on and applicable cost 
experience that enables the use of two general types of cost estimates.  One is an order of 
magnitude estimate that is based on a general understanding of the work requirements, the ap-
plication of knowledge of historical costs for generally comparable work and engineering judg-
ments.  Order of magnitude estimates are routinely prepared for internal budgeting purposes, as 
well as to provide cost estimates for customers that might have financial responsibility for capital 
projects under KCC-authorized service and line extension polices.  They are prepared at KGS’s 
and not the customer’s expense. 
 
The second is a method of service study.  This is a more vigorous effort that often includes the 
development of engineered preliminary designs.  The study is substantially more costly than an 
order of magnitude estimate.  KGS’s standard policy is that a method of service study is pre-
pared for the convenience of the customer such that the customer, and not the utility, is respon-
sible for the cost of the study.  This same general approach to costing is consistent with stand-
ard practices within the regulated utility industry.  While employing a more vigorous process, 
there usually are not substantial differences between price estimates for similar work based on 
the order of magnitude and the method of service methods.  KGS’s price estimates for this pro-
posal are based on order of magnitude estimates. 
 
Neither a non-utility contractor nor a utility that does not operate in the general vicinity of Fort 
Riley would have KGS’s extensive comparable work experience.  They thus would necessarily 
tend to rely on a bottoms-up estimation process.  That process would be compatible with the 
Government’s request for labor hours, labor rates and material costs.  Nonetheless, KGS tested 
the reasonableness of the order of magnitude estimates by also estimating labor and material 
costs for selected upgrade projects.  This is akin to bottom-up pricing but, given the more limited 
objective of assessing price reasonableness, it was not as comprehensive as might be used by 
a non-utility contractor.  
 
A somewhat different pricing approach was used for transition versus ISDC/Capital Upgrade 
projects.  As discussed, unit costs (e.g., for a 2-inch PE main or a 2-inch service line) were 
based on KGS’s costs to install similar equipment on the upstream distribution system as rec-
orded in the Capital Job Order System (JOS).  The same level of similarity, however, was not 
apparent for transition projects.  The scopes of these projects instead are generally based on 
the unique requirements to initiate a privatized service.  
 
Job Order System.  The installed costs of main and service line piping, and other system com-
ponents are recorded in the Company’s property records and plant-in-service accounts in ac-
cordance with the FERC Uniform System of Accounts.  Installed cost components are also rec-
orded in KGS’s proprietary Capital Job Order System, which is used to generate a Capital Job 
Order (Estimate) Report (JER).  The JOS is used to develop installation costs estimates for cus-
tomers desiring special facilities, service or main extensions and for internal budgeting pur-
poses. 
 
The JOS contains unit equipment costs that include material, labor, overheads and other cost 
components.  The costs in a JER reflect current, actual costs to install the particular equipment 
item or subsystem on the KGS system.  They reflect the average inventory cost of KGS’s stock 
of piping, risers, valves and other equipment.  The inventory (material) cost of a 2-inch PE main 
or other equipment item is based on the average cost of like equipment in the inventory.  Absent 
unusual circumstances, the inventory cost does not appreciably change in the short- to mid-term 
even if the purchased cost of new equipment that is added to the inventory might be higher or 
lower than the average.  Nor do unit direct labor costs or the amount of labor required to install 
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equipment vary substantially, especially in the near term.  An exception is when labor or sub-
contract master agreements are periodically renegotiated. 
 
KGS subcontracts much of its system installation work under “blanket” contracts.  Each contract 
contains set prices to install a given length of pipe or number of valves, which also are differenti-
ated by pipe diameter “band” prices (e.g., mains of 2” or less and for 4” to 6”).  Unit prices in the 
JOS thus decline as the length of the pipe installation increases.  For larger construction work, 
usually involving a major main extension, KGS may prepare a work scope and seek competitive 
bids from a number of contractors.  Contractor installations are supervised and inspected by 
KGS personnel. 
 
The JER estimates incorporate applicable overhead loadings.  These include material over-
heads and administrative and general (A&G) expenses.  Other loadings are added to the actual, 
installed costs which are booked as plant-in-service values consistent with the FERC Uniform 
System of Accounts.  Current JER overhead loadings are: 


 Stores loadings:  27.0 percent of direct material costs (for pipe, valves, tracer wires, ris-
ers, etc.); 


 Labor loadings:  53.5 percent of KGS direct labor costs; and 


 Construction clearing account:  35.1 percent of total costs.11 
 
Because installing, expanding, operating, maintaining, repairing and replacing an extensive lo-
cal utility system is KGS’s core mission, recent installed cost experience has been shown to be 
the best indicator of estimated costs for proposed work.  The unit costs and related loadings are 
current, extensive and comparable.  Nonetheless, the Job Estimate Reports are based on ac-
tual, incurred costs to install standard-stock facilities in the Manhattan/Junction City area.   
 
Unit Prices.  Provided in Table 2-8 is the buildup of unit prices used to estimate the RCN and 
fair market value of the system and to estimate ISDC installation costs.  Due to the extensive 
amount of construction anticipated, it is assumed that most replacement work would be for main 
increments of more than 1,500 feet.  It was also assumed that main pipe installation would re-
flect a blend of five percent pavement and 95 percent established grade (non-pavement).  An 
exception is the Projects C-1 and C-2 replacements of the iron and steel mains in the Custer Hill 
Troop Area.  Due to expected higher concentration of pipe located under pavement, the blended 
unit costs are based on an assumed 20 pavement mix. 
 
Directional boring is a common installation method.  There nonetheless will be instances where 
boring cannot be used, in which case trench excavation would be used.  As shown in the 
blended cost table, there is a relatively small trenching premium for established grade work.  
The premium is quite substantial, however, in the rarer instances where KGS must excavate 
into paved areas.  Boring would be used for all pavement pipe installations. 
 


                                                      
11 The Construction Clearing Account (No. 1840700) is used to allocate indirect costs related to capital 
construction activities to a balance sheet account in order to distribute the costs to active capital projects.  
Included are KGS and contract labor which indirectly supports capital projects (e.g., engineering consult-
ants and permitting), as well as allocations for vehicles, information technology and parts of A&G costs as 
required by the FERC USOA. 
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Table 2-10.  Derivation of Blended Pipe Installation Unit Costs ($/LF) 


 Established Grade (95%)  Blended 
Pipe Size Boring (25%) Trench (75%) Pavement (5%) Cost 1 


Replacement Cost New (RCN) Unit Prices 2 
Mains:     
  2.0” PE 32.26 30.03 60.34 32.08 
  4.0” PE 37.88 34.65 65.95 36.98 
  6.0” PE 52.66 46.80 80.74 49.89 
  8.0" PE      
Services:      
   0.75" PE  n.a. n.a. n.a. 33.69 
   1.25 PE  n.a. n.a. n.a. 43.74 
   2.0 " PE n.a. n.a. n.a. 47.90 


Replacement Construction with Retirement Unit Prices 3,4 


Mains:     
  2.0” PE 37.35 35.10 65.42 37.15 
  4.0” PE 46.08 42.83 74.12 45.17 
  6.0” PE 69.11 63.25 97.19 66.34 
  8.0" PE      
Services:      
   0.75" PE  n.a. n.a. n.a. 35.48 
   1.25 PE  n.a. n.a. n.a. 45.41 
   2.0 " PE n.a. n.a. n.a. 49.57 
1 The weighting calculation for the blended main cost is: (a) pavement boring at 5.0% (b) es-


tablished grade boring at 95.0% x 25.0% = 23.75%; and (c) established grade excavation 
at 95.0% x 75.0% = 71.25%. 


2 The RCN unit prices are for initial gas system installations.  These prices were used to de-
rive the OCNLD-based system fair market value / purchase price. 


3 Replacement unit prices include the cost associated with replacing existing gas system fa-
cilities and include a retirement component.  These prices were used to derive the ISDC 
and R&R costs. 


4 In view of the relatively higher concentration of paved areas within the Custer Hill Troop 
Area, the unit costs for the ISDC replacements of iron and steel mains are based on a 
higher percentage of pavement and boring installation. 


 
Unit pipe costs were JER-generated.  The unit prices for mains include valves based on a 
standard for the upstream system of two valves per 1,500 LF of main.  Sample Job Estimate re-
ports are provided in Attachment E for 2-inch main and 2-inch service pipe.  
 
Included in the sample JER-generated unit price for 2-inch PE mains are the following: 
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 Tracer wire; 


 Storm water pollution plan compliance; 


 Surface restoration; 


 Tie-in holes; 


 Ball valves; 


 Elbow joints and connections; 


 Inspections; and 


 Pressure testing. 
 
In a similar vein, included in the sample JER-generated unit price for 2-inch PE service lines are 
the following: 


 Tracer wire; 


 Riser stake and service; 


 Anode; 


 Tee connection; 


 Valves; 


 Inspections; and 


 Pressure testing. 
 
Unit Labor Costs.  Cost breakouts for a number of capital upgrade and transition projects are 
provided below in Section 2.8.3 and 2.8.4, respectively.  Where applicable, labor hours and the 
related labor costs are shown.  The fully loaded labor costs were used to develop transition pro-
ject prices.  The senior category is for more experienced personnel, such as those used for in-
spections, and as such are the basis for the CLIN 0008 inspection costs, are as follows: 


 Crew/Inspect Engineering 


 Direct Cost ($/hr): $37.45 $42.80 


 Plus Labor Loadings (at 53.5%) 20.04 22.90 


   Subtotal: $57.49 $65.70 


 Administration & General (at 17.3%): 12  9.95 11.37 


     Fully-loaded labor rate: $67.43 $77.06 
 
2.3.2 Due Diligence Basis for Proposed Capital Upgrades 
 
KGS’s pre-proposal due diligence assessment of the existing gas distribution was primarily 
based on the Attachment JA2 system description and the limited amount of information in the 
Technical Library.  The assessment also reflects the results of the pre-proposal site visit. 
 
                                                      
12 Unit labor costs used to develop transition project and other cost estimates reflect JOS direct and indi-
rect labor costs.  They also include an assumed 17.3% administrative and general (A&G) adder based on 
average A&G as a percent of total O&M as reported in KCC annual reports.  Note that A&G for capital 
projects is reflected in the construction clearing account as part of the cost allocations used to develop 
the Contract Rate Charge. 
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Since the piping system is underground, KGS’s site visit precluded a physical inspection of 
mains and service lines to assess condition and determine whether they appeared to have been 
properly installed.  This would have particularly applied to PE pipe fusions, the steel pipe coat-
ing material and the extent of possible steel pipe corrosion.  Another area of concern involves 
plastic pipes properly installed with tracer wire and warning tapes.  For example, the Attachment 
JA2 condition assessment indicated that:13 
 


Generally all new gas lines constructed in or after 2010 have tracer wires; older construction may or 
may not have tracer wires.  There are some new service lines in the Custer Hill Family Housing area 
that are suspected of not having tracer wires. 


 
The due diligence assessment also noted that proper and continuous compliance with Title 49 
procedures and documentation, due perhaps to limited resources or other reasons, was not evi-
dent.  For example, the Government’s response to questions from a 2001 Fort Riley privatiza-
tion solicitation stated that: 
 


For maintenance requirements, 49 CFR 192 is used as guidance; however, resources have not al-
ways allowed strict adherence.  For example, leakage surveys and cathodic protection monitoring 
have not adhered to the schedules prescribed in 49 CFR 192. 


 
Of particular concern is that KGS was informed that the system’s rectifier station was inoperable 
for an extended period (of perhaps up to two years).  It is thus possible that the lack of continu-
ous catholic protection degraded the condition of the steel piping.  Once degraded, the process 
cannot be reversed.  An admittedly dated leak survey also identified a disproportionately large 
number of Grade 1 leaks.14  KGS also was informed during the site visit that the required moni-
toring of excavation that occurred near gas lines was not performed.  There thus could be third-
party damage that the Installation or others were not aware of. 
 
Notwithstanding the above, commensurate with its age and recognizing the relatively small 
number of observed code violations, the system overall seemed in reasonably good condition.  
This is consistent with the Attachment JA2 system characterization that “a majority of the distri-
bution system is relatively new and in good condition.” 
 
Inventory Quantities.  Attachment JA2 requires that proposals be based on the Table 5 system 
inventory and use the site inspections as well as information included in the Technical Library as 
reference points for developing other aspects of a proposal.  Accordingly, the scope (and re-
lated Volume IV prices) of this Capital Plan is based on the inventory quantities and other infor-
mation.  KGS nonetheless noted discrepancies and omissions regarding the scope and charac-
teristics of the privatized system, such as the following: 


 Much if not all of the September 2013 upgrade project to install a 16-inch PE main (to 
replace an existing 6-inch steel main) and other facilities sourced from KGS border sta-
tion #9 has been completed.  The Table 5 inventory does not include the 16-inch line 
and it is uncertain whether the replaced piping was excluded. 


                                                      
13 The gas system description attachment the Government’s earlier (2001) privatization RFP indicated 
that 90% of the PE pipe had tracer wire.  Absent accurate and up-to-date maps, however, it is difficult to 
determine which sections of pipe have or do not have tracer wires. 
 
14 The Technical Library did not contain a recent leak survey.  A 1990 survey, however, reported an inor-
dinately large number of total leaks, about 75 of which were Grade 1 leaks.   
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 Table 5 identified 244 secondary meters whereas there are 253 in the Table 8 list of ex-
isting meters.  Per the revised Table 3 points of demarcation (PODs), residential meters 
would not be included in the privatized system. 


 Table 5 identified about 1,500 valves, but did not specifically indicate whether they were 
main or service units.  It seems that they are all main valves, as this equates to 20 
valves per mile of main (or about 265 feet average spacing).  


 Although the 16 regulator stations were listed, only 35 (building) regulators were identi-
fied.  Consistent with Assumption #33, the system is believed to include 3,600 service 
regulators. 


 About 21,800 LF (4.1 miles) of iron pipe was purportedly installed in 2005 and 2013.  
KGS believes, however, that no iron (or steel) pipe was installed on the system within 
the past 10 or so years.  


 Similarly, about 48,500 LF (9.2 miles) of steel pipe was purportedly installed in 2005 and 
2013. 


 In a related matter, it is uncertain if the noted recently installed iron and steel pipe should 
have been classified as PE pipe and/or if any abandoned pipe associated with new in-
stallations was excluded from the inventory.  It is noted in this regard that the 2001 RFP 
indicated that the gas system contained 78 miles of pipe.  While there was been some 
net expansion of the system during the ensuing decade, a 47 percent increase seems 
too high.  This would suggest that the inventory might include a considerable amount of 
abandoned pipe. 


 
Notwithstanding the above, corrections of the possible discrepancies would not materially 
change the Company’s’ general approach to the Capital Plan.  For example, KGS proposes to 
replace all iron pipe and all Custer Hill Troop Area steel pipe within seven years and this would 
not change if the amount of pipe needing replacement were to be 20 or 30 percent less than the 
inventoried values.  The plan already indicates that the timing of the replacements would be 
based in part on post-award condition assessments and new mission requirements and a desire 
to minimize disruptions of Installation activities.  Less pipe therefore would afford more flexibility 
as to which and when specific pipe should be replaced. 
 
Regarding building regulators (as well as risers, valves and other apparatus), KGS’s approach 
to new or replacement service connections is they would be based on standard practices and 
therefore include all related facilities. 
 
Pipe Material.  Attachment JA2 indicated that the system contains both high density (HD) poly-
ethylene and medium density (MD) polyethylene pipe.  As is the norm within the gas utility in-
dustry, KGS generally uses MD polyethylene pipe for both distribution mains and service lines.  
One reason is that pipe fusions are easier when using the same kind of material. 
 
While it is not uncommon to join HD and MD pipe, relatively more care must be taken to make 
sure that the fusions and other work is properly performed.  This concern would normally be ad-
dressed by using properly certified personnel to perform the work, coupled with a vigorous qual-
ity control (QC) inspection regime as is standard for the upstream KGS system.  The historical 
level of QC by Installation personnel is uncertain.  
 







Sol. SPE600-15-R-0800 Use or disclosure of data contained on this sheet is subject    Vol. IV, Page 2-50 
February 28, 2018 to the restriction on the title page of this proposal 


Maximum Allowable Operating Pressure.  The existing Government-owned system is served 
from 10 border station taps off of upstream KGS high pressure gas transmission mains and is 
stated to be operated at pressures ranging from 10 to 60 psig.  This is generally consistent with 
observed regulator station gauges which showed that portions of the system were operating at 
between 34 and 54 psig.   
 
The privatized gas system must have an established and documented MAOP for compliance 
with 49 CFR, Part 192.  Such documentation was not systematically evident from a review of 
Technical Library information.  This is not to say, however, that pressure testing records do not 
exist.  To the contrary, it is believed that PE pipe installed within at the past ten years was 
properly tested.  It is instead uncertain where the test records were retained (e.g., with the in-
stallation contractor, a MILCON or other general contractor, the Corps of Engineers or Fort Ri-
ley’s DPW) and if they can be retrieved during the Transition Period.  The following criteria will 
be applied to the privatized system. 


 Piping With Adequate Material and Proper Pressure Test Documentation.  The MAOP 
will be as documented for those portions of the privatized system for which there is Title 
49 compliant pressure testing records and sufficient as-built information as to verify the 
integrity of the installed components.  Gas distribution pipe is pressure tested up to 150 
percent of an established MAOP.  No additional testing would be required. 


 Iron and Steel Piping.  A fully documented MAOP for the steel and iron piping is 
important even though much of the piping will be replaced within seven years from the 
Contract Start Date.  To the extent records are available, they will be reviewed to verify 
operating pressures.  Absent such records, the de facto MAOP for such piping will be 
the operating pressures on the CSD, provided that it does not exceed 60 psig.  Any 
unverifiable piping would result in the MAOP being no higher than 60 psig or the current 
operating pressure, whichever is lower.  


 PE Piping Without Test Documentation.  The operating pressures on the CSD would 
serve as an interim, not to exceed, de facto MAOP for PE piping lacking proper Title 49 
documentation.  Pressure testing, if determined to be necessary and/or beneficial to 
further substantiate the establishment of a higher MAOP would be completed for 
affected facilities as authorized by the Government.  


 PE Replacement Piping.  The need for replacements would be largely condition driven, 
such as if piping is found to have improper fusions, excessive cracking, shallow 
installation depth, high leakage rates or otherwise not to have been properly installed.  It 
is doubtful that such piping could be successfully pressure tested, given safety hazards 
and other considerations.  Here, as well, the interim, not to exceed, de facto MAOP 
would be the operating pressures on the CSD, provided that they do not exceed 60 psig 
or the design capability of the subsequently identified material and wall thickness. 


 60 psig Maximum MAOP for PE.  Safety considerations resulting from the uncertainty 
regarding which mains are high or medium density, coupled with the apparent lack of 
sustained record keeping, would necessitate a 60 psig MAOP for all PE segments 
unless it can be verified that the piping is HDPE, the installation records and as-builts 
support a higher MAOP and the lines are successfully pressure tested to establish a 
higher MAOP, provided that the system install records are sufficiently detailed to provide 
assurance the material can withstand a higher operating pressure.  KGS would follow 
the current O&M and Engineering Standards for Uprating and Establishing MAOP. 
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There are no known current requirements to increase system operating pressures.  There may, 
however, be an as yet undefined need to conduct pressure testing of existing facilities to estab-
lish a higher MAOP on portions of the privatized system, especially those operated at lower 
pressures.  Should such testing be required in the future (e.g., to accommodate load growth), 
KGS generally would “uprate” the existing pressurized facilities in small increments to establish 
a higher MAOP.  KGS would follow the current O&M and Engineering Standards for Uprating 
and Establishing MAOP. 
 
The cost for post-conveyance pressure testing, or other MAOP related intervention, would be 
capitalized if conducted as part of an approved capitalized system upgrade project.  Cost 
recovery would be under the Contract Rate Charge.  It is possible; however, that pressure 
testing or other interventions may be required at the request of the Government with no related 
capitalized upgrade.  In this case, the cost would be expensed and recovered under an 
equitable price adjustment.  The CLIN 0007 cost to pressure test pipe or otherwise establish a 
permanent MAOP with inadequate Title 49 documentation similarly would be expensed. 
 
Iron and Steel System.  The Attachment JA2 Table 3 system inventory indicates that that steel 
and iron piping account for 36.4 percent of the privatized system as follows: 


 Iron pipe: 57,300 LF (10.8 miles) 


 Steel pipe: 164,200 LF (31.1 Miles) 


 Total I&S pipe:  221,500 LF (41.9 miles) 
 
The Attachment JA2 inventory also indicates that 16,500 LF (3.1 miles) of the iron pipe was in-
stalled in 1976, although it is possible some was installed earlier.  About 72,400 LF (13.7 miles) 
of steel pipe similarly was installed in 1976 (or earlier).  This 1976-vintage pipe represents 40.2 
percent of the total iron and steel pipe, and would be well over 40 years old on the Contract 
Start Date.  In a similar vein, 17.1 percent of the iron and steel pipe will be 36 years old on the 
CSD. 
 
As indicated above, proper and continuous cathodic protection documentation, which was re-
quired by DOT 192 starting in 1970, was not evident and it was uncertain whether there is ade-
quate documentation on other important aspects such as establishing an MAOP or proper 
maintenance and corresponding records as required by Title 49.  Additional related considera-
tions regarding whether to retain or replace the steel piping were: 


 Lowest Total Cost.  KGS estimates the cost of replacing steel piping versus the cost re-
quired to bring an existing system segment up to industry standards.  By replacing a seg-
ment, many required activities, such as correcting functional deficiencies to provide relia-
ble service, are accomplished in a much more efficient manner.  


 Piping Materials.  KGS is concerned with the condition of the steel pipe, especially since 
all facilities did not seem to have complete and sustained cathodic protection. 


 Installation Specifications.  Due to the unavailability of comprehensive and continuous 
records, KGS was unable to determine if the facilities were properly installed and main-
tained in accordance with standard industry practices. 


 Cathodic Protection.  Retention of the steel facilities would necessitate the maintenance 
and/or replacement of cathodic protection systems.  Replacing the steel with PE piping 
would generally avoid this considerable expense. 
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 Maximum Allowable Operating Pressure.  Given the age and condition of the steel facili-
ties, it is doubtful that the segments could be pressure tested in an economical manner, 
if at all.  There are likely to be numerous leaks as the system pressure is elevated.  The 
testing would then have to stop until the leaks are repaired.  An inordinate number of 
pressure test iterations would be required.  Replacement of the steel facilities would 
avoid what is likely to be a largely unproductive and futile process. 


 System Rationalization.  Replacing a sizable quantity of steel piping, especially if cou-
pled with a higher operating pressure, should result in a degree of rationalization of the 
system to minimize potential excess capacity and circuitous pipe routings.  


 System Mapping.  Replacement piping will have accurate maps. 


 Distribution Integrity Management.  Required replacements of steel piping would be con-
sistent with the KCC’s DIMP requirements and the Attachment JA2 Government-recog-
nized system deficiencies. 


 
In light of the above, KGS proposes to replace all of the iron and all of the 1976-vintage steel 
piping in the Custer Hills Troop Area, including services, with PE piping within seven years of 
the Contract Start Date (see Projects C-1 and C-2).  Relatively small segments of steel piping 
may be needed for code compliance, which requires the use of steel pipe when crossing steam 
lines and certain roadways.  Cathodic protection for these pipe segments, as well as for steel 
risers and regulators, would be provided by localized anodes rather than from a “system” that 
provides protection for an extended run of steel pipe. 
 
Service Regulators, Risers and Valves.  The same inspection of the system during the site 
visits did not identify significant numbers or types of deficiencies.  A sample of related observed 
deficiencies is shown in Figure 2.3 and include. 


 The lack of paint and resultant rusting was somewhat common on the older sections of 
the system.  It is possible that some of the facilities lacked paint for an extended period 
of time, in which case there may be deep pitting and require replacement. 


 A few regulators were sited near windows, doors and building air intakes and electrical 
sources (such as an air conditioning unit or electric panel, which could create 
sparks/arcs and an ignition risk).   


 
Regulators (and risers) associated with iron and steel service lines will be replaced as part of 
the Projects C-1 and C-2 efforts.  Minor rusting would be addressed in the interim before re-
placement as an as-needed, expensed maintenance item and therefore would not be included 
in the scopes of the ISDCs.  Although it is possible that some regulators connected to PE ser-
vice lines also may need replacement independent of pipe replacements, this would be ad-
dressed as needed as part of KGS’s approach to renewals and replacements. 
 
The Attachment JA2 system inventory identified about 1,500 valves, all of which are believed to 
be main valves.  This equates to about 20 valves per mile of main.  The number of main valves 
thus seems excessive.  For example, a typical gas utility distribution system might contain two 
to three valves per mile. 
 
The apparent excess number of installed valves also seems consistent with the Army’s standard 
operating practices for gas systems which generally state that successful operations of a gas 
system depend largely on the number of strategically located valves.  Valves also usually are 
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installed so that sections of the system or individual lines can be isolated without disturbing ad-
jacent sections.”  
 
Applying KGS’s standards to the general configuration of the Fort Riley system would generally 
call for an average of no more than two or three valves per main mile.  Any main replacements 
would include the installation of main valves at a conservatively estimated average of 3.0 valves 
per main mile.     
 


 


 
Meter Installed Facing Building 


 
Regulator Near Door and Ignition Source 


 
Diaphragm to be Replaced With Rotary Units 


 
Example of Minor Rusting 


Figure 2-3.  Observed Fort Riley Gas System Deficiencies & Non-standard Facilities 


 


 
District Regulator Stations.  KGS was unable to visit all 16 regulator stations included in the 
Attachment JA2 system inventory.  The observed stations were generally designed consistent 
with KGS standards and appeared to be in relatively good condition.  They have monitors, by-
passes and blow-off valves.  An exception is that the valves are generally within the station in-
stead of 25 feet away as is standard on the KGS system.  Related additional observations are: 


 The stations had either concrete or gravel bases, which is consistent with KGS stand-
ards. 


 Many of the observed gauges were old and there were inconsistent pressure readings.  
Proper pressure readings will be determined during the Transition Period (to among 
other things establish MAOPs).  Per KGS standard practices, gauges will be replaced as 
needed with water gauges.  
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 Station equipment generally was painted.  There was some observed rust, especially at 
one of the enclosed stations.  Such minor rusting would be addressed as an as-needed 
expensed maintenance item. 


 
Given the absence of material issues with observed stations, a specific upgrade project to re-
place any of the stations is not needed.  The cost to install replacement gauges is not expected 
to be material.  As needed replacements instead will be subsumed within “R&R” projections.  
The design of as-needed new or replacement stations would include proper siting of blow-off 
valves.  Retrofitting existing stations is not required. 
 
 
Mains and Service Lines.  The Attachment JA2 system inventory did not provide the number 
of building regulators, and hence an approximation of the number of gas service connections.  
The number of connections and related average service length were thus estimated as follows: 


 Estimated number of non-residential buildings: 1,100 


 Assumed number with gas service connections: x 80% 


    Subtotal:   880 


 Number of gas connected residential units:  2,720 


 Total number of gas service connections: 3,600 


 Total service lines (LF): 207,700 


    Average service length (LF):  ≈ 58 
 
As an indication of the reasonableness of the above, the average service length for the up-
stream KGS system is 68 LF. 
 
Cathodic Protection.  Notwithstanding the above-noted issues, impressed current cathodic 
protection will not be needed after the system’s steel piping has been replaced.  While corrosion 
damage to steel pipe is irreversible, the corrosion process is relatively slow.  KGS accordingly 
does not envision the need to replace all portions of the system as an identified ISDC. 
 
However, an initial cathodic protection survey will be performed in the transition period to deter-
mine the state of the cathodic protection on identified steel sections.  This will assist in prioritiz-
ing the replacement of the system, and in verifying that no immediate action is necessary to in-
stall large numbers of anodes as a protective measure as well as providing additional assurance 
that the proposed ten year term is appropriate.  Passive, sacrificial anodes will be replaced as 
necessary. 
 
The Title 49 code requires that all steel installed underground after 1970 be coated, cathodically 
protected and routinely monitored.  Annual monitoring of pipe-to-soil potential measurements is 
required and generally anything reading less than -0.850 mV is considered to be inadequately 
protected and out of compliance.  Prompt remedial action is required on any steel not having 
adequate protection as indicated by testing. 
 
Pre-1983 PE Piping.  Based on the Attachment JA2 system inventory, the privatized system 
contains 48,900 LF (9.3 miles) of pre-1983 vintage PE piping.  It is possible that some may be 
“Aldyl A” ABS or orange polyethylene pipe, which is more prone to cracking.  This shortens the 
in-service life of affected piping and thus increases replacement requirements.  It is possible 
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that system inspections conducted during the Transition Period will identify similar PE pipe with 
cracking issues.  The older pipe is also less likely to have tracer wire. 
 
KGS has recently become more concerned with the quality of PE fusions.  It is expected that af-
fected piping, if any, would be identified and remedial measures (e.g., accelerated replace-
ments) presented as part Transition Project T-3, System Mapping, Inspection, Inventory and Mi-
nor Repairs, and Project T-4, System Potholing. 
 
Secondary Meters.  In accordance with the Attachment JA2 points of demarcation, and as clar-
ified in RFP question responses, secondary meters will be owned and operated by the housing 
privatization contractor in the housing areas and by KGS in the non-housing areas.  RFP ques-
tion responses also indicated that the Government desires that individual meters be installed at 
each building for safety and energy efficiency reasons. 
 
Government Recognized /Deficiencies.  The Government Recognized System Deficiencies 
are identified in Table 9 of the Attachment JA2 natural gas system description.  KGS’s proposed 
responses are summarized in Table 2-11. 
 


Table 2-11.  Comparison of Attachment JA2 Deficiencies and KGS’s Capital Plan 
System 


Component Attachment  JA2 Description Capital Plan Reference 1 


1. System survey & 
record drawings 


Conduct a comprehensive survey of the 
system to identify components not shown 
on record drawings and identify errors on 
existing record drawings (1 year from 
CSD) 


The system survey and comprehensive mapping (as 
well as an actual inventory) will be completed during 
the Transition Period (see Project T-3). 


2. Computerized 
model 


Develop and maintain an accurate comput-
erized model of the system to implement 
contingency studies, reliability, and load 
analysis (2 years from CSD). 


The modeling effort will be completed within two 
years of the Contract Start Date. 


 


3. Steel pipe and as-
sociated valves – 
Custer Hill Troop 
Area 


The system between Apennises Drive, 
Conner Street, Normandy Drive and 
Seibert Street is in poor condition and 
needs replacement.  The majority of the 
pipe in this area was installed in 1976, with 
some replacements in 2007, 2009, and 
2013.  Replace all 1976 vintage steel pipe 
and associated valves.  (2 years from 
CSD). 


All steel (and iron) pipe will be replaced within 10 
years of the Contract Start Date (see Project C-2).  In 
light of the steel-pipe related Table 9 system deficien-
cies, KGS proposes to replace the 72,300 LF of 
1976-vintage, Custer Hill Troop Area steel pipe (44% 
of all steel pipe) within the first two contract years.   


4. Leak detection sur-
vey 


The last known completed leak detection 
survey is more than 3 years old.  This sys-
tem deficiency project provides for the ini-
tial leak detection survey of the existing 
natural gas distribution system.  The Con-
tractor shall perform recurring leak detec-
tion surveys in accordance with 49 CFR 
192 which will be included in the Contrac-
tor’s recurring O&M cost component.  (1 
year from CSD) 


An initial leak survey will be conducted during the 
Transition Period.  Surveys thereafter will be per-
formed in accordance with Title 49 requirements, the 
cost of which is included in bundled Contract Rate 
Charge. 
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Other Deficiencies.  There were other indications from the pre-proposal site visits and Tech-
nical Library documentation that the system may not have been properly maintained on a com-
prehensive and sustainable basis.  The potential system deficiencies include inadequate opera-
tional documentation as required by the Title 49 pipeline safety regulations.  These deficiencies 
will be addressed as either part of the initial Capital Plan or as elements of KGS’s standard op-
erating practices.  The potential deficiencies and related remedial actions are summarized in 
Table 2-12. 
 


Table 2-12.  Response to Potential Gas System Maintenance Deficiencies 


Deficiencies Action Required 
DOT 49 CFR Part 191: 


Notification of certain gas incidents in  
accordance with DOT Title 49 CFR Part 191.9 


KGS has a reportable incident system in place; will be expanded to in-
clude Fort Riley incidents. 


Submission of an annual report on its gas distribu-
tion system in accordance with DOT Title 49 CFR 
Part 191.11 


KGS already files an annual report; will be expanded to include Fort Ri-
ley statistics. 


DOT 49 CFR Part 192, Subpart D: 


Inadequate placement of valves at each regulator 
station in accordance with DOT Title 49 CFR Part 
192.181 


KGS will design and install properly spaced isolation valves at each of 
the Installation’s regulator stations. 


DOT 49 CFR Part 192, Subpart F: 


Written procedures for joining pipe in 
accordance with DOT Title 49 CFR Part 192.273 


KGS has in place a comprehensive set of standards and written proce-
dures including pipe joining procedures that meet DOT 49 CFR Part 
192 requirements.  Additional procedures for new materials and com-
ponents will be added as necessary. 


DOT 49 CFR Part 192, Subpart G: 


Plastic pipeline buried with tracer wire in accord-
ance with DOT Title 49 CFR Part 192.321 


KGS will install tracer wire with all new replacement piping.  If there is 
existing piping without tracer wire, it will be mapped, located or re-
placed. 


DOT 49 CFR Part 192, Subpart H: 


Accessible service valves.  Must be  
accessible in accordance with DOT Title 49 CFR 
Part 192.365 


KGS will review all service valves required for proper system operation 
to insure they are located and accessible in accordance with DOT Title 
49 CFR Part 192.365. 


DOT 49 CFR Part 192, Subpart I: 


Operable cathodic protection (CP) to  
protect buried steel pipeline systems and compo-
nents 


KGS will protect all buried steel components and pipelines that remain 
with adequate CP systems in accordance with DOT Title 49 CFR Part 
192 Subpart I. 


Monitoring of CP systems in accordance with DOT 
Title 49 CFR Part 192.465 


All buried steel pipelines and components will be monitored by KGS in 
accordance with DOT Title 49 CFR Part 192.465. 


DOT 49 CFR Part 192, Subpart J: 


Proper records on tests performed on steel pipe-
lines 


KGS currently keeps comprehensive pipeline records on all pipelines 
(including steel) for the life of the pipeline.  KGS will expand its record 
system to include all information on all pipelines (of all materials) it 
tests, upgrades, replaces, or installs on the Installation in accordance 
with DOT 49 CFR Part 192.517. 


DOT 49 CFR Part 192, Subpart L: 
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Table 2-12.  Response to Potential Gas System Maintenance Deficiencies 


Deficiencies Action Required 


Procedural manuals KGS has a comprehensive set of written procedures and standards for 
operating and maintaining its pipelines.  These will cover most proce-
dures performed within the Post.  New, written procedures will be de-
veloped as necessary covering installation and O&M on any new mate-
rials or components in accordance with DOT 49 CFR Part 192.605. 


Program of continuing surveillance / patrolling the 
pipeline in accordance with DOT 49 CFR Part 
192.613 and 721 (b) 


KGS has a program for pipeline surveillance and patrolling that com-
plies with all regulations; will expand the program to the Installation and 
keep reports on file. 


Damage Prevention Program (DPP) in accordance 
with DOT 49 CFR 192.614 


KGS has a DPP.  The only added cost will be the initial locating and 
marking of Fort Riley facilities.  KGS will expand the coverage of its ex-
isting program and provide ongoing line locating and marking of the 
natural gas distribution pipelines as appropriate. 


Written emergency plan in accordance with DOT 
49 CFR 192.615 


KGS has written emergency plans in place; the coverage of the plans 
will be expanded to include the Installation. 


Pressure testing pipelines without adequate docu-
mentation to verify the MAOP will satisfy the DOT’s 
Pipeline and Hazardous Materials Safety Admin-
istration (PHMSA) requirement in 49 CFR 192.619. 


KGS has procedures and a program in place for pressure testing to 
comply with the notification from PHMSA to have reliable, traceable, 
verifiable and complete documentation of transmission pipeline MAOP.  
The pressure test will prove up the existing MAOP value on the line 
and validate how ONE Gas operates its system.  Pressure tests also 
act as a go-no go assessment that addresses threats in the integrity 
management program, such as the stability of manufacturing and con-
struction threats.  The pressure testing of pipeline will determine the fit-
ness for use of the entire length of the pipeline tested, inside and out-
side of HCA. 


Public education program. KGS has a public education program in place; the program coverage 
will be expanded to include the Installation. 


Procedure for investigation of failures KGS has procedures and a program in place for investigation of fail-
ures; will be expanded to include the Installation. 


DOT 49 CFR Part 192, Subpart M: 


Marking of buried pipelines KGS will install pipeline markers where appropriate on Post pipelines in 
accordance with DOT Title 49 CFR Part 192.707. 


Leakage surveys KGS performs pipeline leakage surveys at intervals required under 
DOT Title 49 CFR, Part 192.723.  Following the initial special leak sur-
veys, regular surveys will be performed in accordance with this regula-
tion. 


Periodic inspection of regulator stations KGS has an established O&M inspection program for its regulator sta-
tions; will expand program coverage to regulator stations on the Instal-
lation.  Maintenance will be performed in accordance with DOT Title 49 
CFR Part 192.739. 


Telemetering of recording gauges at regulating sta-
tions 


KGS maintains electronic pressure recording gauges (EPRs) at some 
120 locations throughout its service territory.  EPRs continually monitor 
actual operating pressures in KGS’s distribution system.  EPRs will be 
added as necessary and in accordance with DOT Title 49 CFR Part 
192.741. 
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Table 2-12.  Response to Potential Gas System Maintenance Deficiencies 


Deficiencies Action Required 


Testing of relief devices at regulation stations KGS tests all overpressure protection devices in its regulator stations 
at regular intervals as part of its regulator station O&M.  Overpressure 
protection devices will be tested in accordance with DOT Title 49 CFR 
Part 192.743. 


Maintenance of valves KGS regularly maintains all valves necessary for the safe operation of 
the system at regular intervals; will locate and identify similar valves on 
the Installation.  They will be maintained and records kept in accord-
ance with DOT Title 49 CFR Part 192.747. 


 
Installation Methods.  In accordance with the Section 2 Operations and Maintenance and 
Quality Management Plan, new and replacement construction will be in accordance with KGS’s 
standard service practices.  This means that the same techniques and methods that are applied 
upstream on the 20,500 mile utility distribution system within Kansas will be applied as well 
within the Installation.  These methods have proven to be cost effective and result in safe and 
reliable service. 


 Directional Boring.  It is expected that directional boring will be used as a common instal-
lation method.  Because of the potential difficulty in verifying locations of existing under-
ground facilities and/or subsurface conditions, the Boring Safeguards element of KGS’s 
Damage Prevention Program requires that special precautions must be taken when in-
stalling underground natural gas facilities by any method of boring (e.g., directional, 
pneumatic, etc.).  These precautions are intended to ensure as well as verify that proper 
clearance from other underground structures is maintained.   


 Open Trench Excavation.  This is also a common installation method and would tend to 
be used in congested areas where boring was less practical or when connecting main 
and service lines. 


 Insertion.  KGS inserts smaller diameter pipe into existing larger mains where possible, 
and only when there is no detrimental impact to future system flow capability, as a 
proven cost-reduction method.  The privatized system contains about 156,200 LF of 6-
inch and 8-inch pipe, about 69,500 LF is iron and steel pipe, much of which would be re-
placed under upgrade Projects C-1 and C-2.  Although this method would be applied 
where feasible, the extent is currently uncertain and the potential price savings are not 
reflected in this proposal. 


 
All PE pipe is installed with tracer wires and buried warning tape placed with at least a 9-inch 
separation from pipe.  Tracer wire facilitates pipe location and markings.  Buried warning tape 
helps prevent inadvertent damage to pipe during excavations.  Excess flow valves will be in-
stalled for all (new) or replacement single family service lines. 
 
KGS’s access to specialized equipment and crew resources, coupled with close coordination 
with Installation personnel, will help reduce the extent and duration of surface disruption, as 
compared to historical construction practices within Fort Riley. 
 
KGS’s standard practices mitigate the need for directional boring, which is more costly, wher-
ever possible.  However, certain circumstances will require that directional boring be utilized.  
This technique can minimize the time and cost needed to comply with stringent environmental 
restrictions, including limitations on surface disruptions to areas with predominant tree coverage 
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and replacements of disturbed soil and grasses.  It can also minimize mission disruptions, as 
apparently was a consideration under a recent KGS installation contract that involved running a 
gas main under a parade area.  Another consideration to determine the most appropriate instal-
lation technique is the density and complexity of other underground utilities (e.g., electric and 
communications) and the questionable accuracy of system maps and related markings.   
 
Third-Party Construction.  Section C.11.5.3 of the Solicitation addresses third-party con-
structed natural gas infrastructure that may be connected to the privatized system.  Such con-
struction would be in accordance with KGS’s standards, and require a KGS inspector to monitor 
and observe the construction to ensure quality and compliance with KGS’s construction stand-
ards.  Thorough and complete construction as-builts and pressure testing records would also be 
required (see, also, related Section 2.10.4 discussion).  At the Government’s option, KGS may 
take ownership of system components constructed by a third party.   
 
2.3.3 Natural Gas System Capital Improvements 
 
Consistent with KGS’s standard method of service, there would be no up-front payment require-
ments for capital upgrades.  The installed cost instead will be added to the contract rate base, 
and the cost recovery would be accomplished as part of the Contract Rate Charge.  The project 
costs incorporate blended unit costs based on a mix of 95 percent established grade and five 
percent downtown/urban grade construction.15  Replaced risers, regulators and other above-
ground facilities would be removed.  Mains and service lines would be capped, purged and gen-
erally abandoned in place.  
 
2.3.3.1 Project C-1: Replace Iron Facilities 
 
The scope of this project is to replace all iron mains, main valves and services.  It is envisioned 
that the installation of the replacement facilities will be phased in over seven years beginning in 
the third contract year.  An early priority will be to replace the 16,600 LF of iron mains and ser-
vices within the Custer Hill Troop Area.  As noted below, and consistent with Government-rec-
ognized deficiencies, Project C-2 includes the substantial replacement of steel facilities (72,300 
LF) during the first two ownership years.  The intent of the deferred start of the iron replace-
ments is to avoid undue mission impacts associated with a more aggressive replacement 
scheduling. 
 
Notwithstanding the assumed construction period and project phasing, KGS may accelerate (or 
defer) portions of the replacement project if warranted by safety, reliability or non-compliance 
concerns, or to accommodate Government requests for upgrades, expansions or other 
changes. 
 
To the extent practical and consistent with KGS’s standard service practices, construction tech-
niques will be applied to minimize costs and disruption.  As the installation of each segment of 
replacement pipe is completed, replacement regulators and meters (if part of the privatized sys-
tem) will be connected.  The segment will be pressure tested and placed into service.  The in-
stalled cost will be added to the plant-in-service component of the Contract Rate Charge when 
the charge is updated.  The existing underground segments of KGS-owned iron piping for each 


                                                      
15  The Government elsewhere for a large DoD installation suggested that two to three percent of its natu-
ral gas system was under pavement.  The unit costs applied herein more conservatively assumed 5 per-
cent of the system would be in an urban type environment. 
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completed segment will then generally be capped, purged and abandoned in place in accord-
ance with KGS’s standard practices.  
 
Service regulators (and other ancillary equipment, such as risers) will be replaced incidental to 
the replacement of the service lines.  The project scope is expected to encompass 236 services 
(13,700 LF ÷ 58 ≈ 236), so it also includes replacing 236 risers and regulators.   
 
The estimated scope and cost of this project is as summarized in Table 2-13. 
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Table 2-13.  Project C-1: Replace Iron Piping  


Mains 1 LF/No. Unit Cost ($/LF) Cost ($) 


Custer Hill Troop Area 2   


 2-3 inch 3,100 41.61 129,000 


 4 inch 1,700 49.74 84,600 


 6 - 8 inch 6,700 71.21 477,100 


   Subtotal  11,500  690,700 


Other Areas    


 2-3 inch 9,000 37.15 334,400 


 4 inch 15,800 45.17 713,700 


 6 - 8 inch 7,200 66.34 477,600 


   Subtotal  32,000  1,525,700 


   Total Mains 43,500  2,216,400 


Services 3    


Custer Hill Troop Area   


0.75 & 1.0 inch 1,500 35.48 53,200 
1.25 & 1.5 inch 1,700 45.41 77,200 
2.0 inch 1,900 49.57 94,200 
   Subtotal 5,100  224,600 


Other Areas   


0.75 & 1.0 inch 2,900 35.48 102,900 
1.25 & 1.5 inch 2,600 45.41 118,100 
2.0 inch 3,100 49.57 153,700 
   Subtotal 8,600  374,700 
   Total Services 13,700  599,300 
Total Pipe (LF) 57,200  2,815,700 
Regulators 236 190.32   45,000 
   Total Project C-1    2,860,700 
1 Unit prices for main replacements include a KGS-system based average of 


three valves per main mile.  Prices also include costs for tracer wires, warning 
tape, pressure testing and compliance inspections. 


2 The blended unit prices for Custer Hill Troop Area mains is based on a mix that 
includes 20% pavement. 


3 Unit prices for service line replacements are based on an average service line 
length of 58 feet, which equates to approximately 236 iron services.  Service 
prices also include costs for tracer wires, bypass valves, a riser and compli-
ance inspections. 


 
2.3.3.2 Project C-2:  Replace Steel Facilities 
 
The scope of this project is to replace the 72,300 LF of 1976-vintage steel mains and services, 
along with related valves and regulators (except instances where steel pipe is required to be in-
stalled at steam line crossings) within the Custer Hills Troop Area.  It is envisioned that the in-
stallation of the replacement facilities will be phased in over two years and be completed within 
three years. 
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As with the Project C-1 iron replacements, KGS may accelerate portions of the replacement 
project if warranted by safety, reliability or non-compliance concerns, or to accommodate Gov-
ernment requests for upgrades, expansions or other changes.  Also as with the iron replace-
ments, construction techniques will be applied to minimize costs and disruption.  The installed 
costs will be added to the plant-in-service component of the CRC when the charge is updated.  
Existing underground segments of replaced steel piping will then be capped, purged and aban-
doned in place.  
 
As with Project C-1, the number of valves to be replaced is based on an average of two valves 
per 1,500 LF of main (about seven per mile).  It is certainly possible (if not likely), however, that 
the actual condition of the system will result in a different replacement mix.  Given the juxtaposi-
tion of the good overall condition of the system with the noted observed issues with regulators, it 
is possible that the actual Project C-2 scope could include replacing more regulator / valve sets 
and less main or service piping. 
 
The estimated scope and cost of this project is as summarized in Table 2-14.  In view of the rel-
atively higher concentration of paved areas within the Custer Hill Troop Area, the unit costs for 
ISDC Project C-2 are based on a higher percentage of pavement (20 versus 5%) and boring in-
stallation. 
 


Table 2-14.  Project C-2: Replace Steel Piping 


Mains 1 LF/No. Unit Cost ($/LF) Cost ($) 


 2-3 inch 12,800 41.61 532,600 


 4 inch 8,300 49.74 412,800 


 6 - 8 inch 23,000 71.21 1,637,800 


   Subtotal  44,100  2,583,200 


Services 2    


0.75 & 1.0 inch 3,000 35.48 106,400 


1.25 & 1.5 inch 6,200 45.41 281,500 


2.0 inch 19,000 49.57 941,800 


   Subtotal 28,200  1,329,700 


   Total Pipe (LF) 72,300  3,912,900 


Regulators 486 190.32   92,500 


   Total Project C-2 72,300  4,005,400 


1 The weighting calculation for the blended main cost is: (a) pavement 
boring at 20.0% (b) established grade boring at 80.0% x 35.0% = 
28.0%; and (c) established grade excavation at 80.0% x 65.0% = 
52.0%. 


2 As with Project C-1, unit prices for service line replacements are 
based on an average service line length of 58 feet.  KGS accordingly 
estimates that about 486 service lines will be replaced during the 10-
year project term. 


 
2.3.4 PE Main Pressure Testing (CLIN 0007) 
 
As discussed above, the privatized gas system must have an established and documented 
maximum allowable operating pressure for compliance with 49 CFR, Part 192.  The de facto 
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MAOP for piping without proper documentation will be the operating pressure on the Contract 
Start Date.  Pressure testing will be required as necessary to establish a permanent, and higher, 
MAOP.  Required pressure testing will be in accordance with KGS’s O&M Manual Section 
12.10, Pressure Elevation: Uprating, and Section 12.20, Pressure Elevation: Uprating – General 
Procedures.  The uprating process will generally proceed as follows: 


 A leak survey will be conducted and any potentially hazardous leaks will be repaired (the 
initial leak survey will be conducted as part of the Project T-2 survey for the entire privat-
ized system); 


 The main or service line will be physically disconnected (isolated) from any adjacent fa-
cilities that will continue to operate at a lower pressure; 


 Regulators appropriate for the higher pressure will be installed; 


 The line pressure will be increased in stages, each of which will elevate the line pressure 
by 10 psig or 25 percent of the total pressure increase (whichever would require the few-
est test increments); and 


 The line will be leak surveyed after each pressure increment and leaks (if any) will be re-
paired). 


 
The total number of test increments will depend on the current operating pressure and whether 
or not an increase in the interim, de facto MAOP is required or desirable to accommodate higher 
connected loads.  For example, increasing an MAOP for a 40 psig line would normally require 
two test iterations of 10 psig each in order to test up to 60 psig.  Since the privatized system 
currently operates between 10 to 60 psig, it is unclear based on the information provided if 
pressure testing to retain the de facto MAOP would be required or if existing records are 
sufficient to document that the current operating pressure is the de facto MAOP.  There are no 
current requirements to increase the operating pressure of any of the lines at this time.     
 
Because isolating the main from connected loads will require a scheduled service outage, usu-
ally occurring during normal duty hours, the timing for any as-required uprating will be devel-
oped in close consultation with Installation personnel. 
 
2.3.5 Expensed Natural Gas System Transition Projects 
 
A number of administrative, reliability based, and code compliance activities will have to be im-
plemented to conform the system to KGS and industry standards and to comply with applicable 
laws and regulations.  All of the expensed transition projects would be completed during the 
Transition Period. 
 
The inflation adjustment is based on an assumed 1.598 percent annual short-term rate, com-
pounded for two years (i.e., between when this proposal was submitted and the expected mid-
dle of the Transition Period). 
 
2.3.5.1 Project T-1:  Transition Management and Planning 
 
The efficient transition from Government to KGS ownership of the natural gas utility system will 
initially necessitate very close coordination with base personnel and other non-recurring man-
agement and technical efforts.  Project activities are described below. 
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Develop and Manage the Project Plan.  All transition activities must be coordinated in detail with 
the Installation.  This part of the transition plan allows for overall planning and management of 
upgrade and transition projects.  KGS will also create a compliance plan that documents all fa-
cilities, their condition, and the plans to correct compliance problems.  
 
Review Government Records.  The DOT requires that many records regarding gas distribution 
facilities be kept for the life of the asset.  KGS needs to obtain these records, if they exist.  In 
addition, the records and maps contain large amounts of data that are very useful to new own-
ers in assessing future activities and establishing maintenance records.  For example, the cus-
tomer is responsible for pressure testing “houseline” facilities (i.e., piping within a building).  It is 
noted that a houseline system that could not be successfully pressure tested would be an indi-
cation of gas leaks within a building. 
 
Update Initial Capital Upgrades.  It will be necessary to identify and ascertain the status of Gov-
ernment-funded capital upgrade and / or replacement projects that may be on-going or com-
pleted during the interval from when the Attachment JA2 system inventory was prepared, this 
proposal was submitted and the date of the contract award.  KGS proposes to meet with appro-
priate Government personnel and, if authorized by the Installation, Government and housing pri-
vatization contractor personnel, to arrange for an orderly transition of the responsibility for sys-
tem operations, maintenance, repairs and replacements to KGS.  The scope of and timing for 
identified initial capital upgrades would be modified appropriately.  This would especially include 
establishing a preliminary schedule for the phased replacement of the iron and steel facilities. 
 
Assess Potential New or Modified Service Requirements.  KGS personnel will similarly meet to 
discuss potential long-term service requirement changes and related impacts on gas system 
configurations and capacities.  Here as well, the scope and timing of identified initial capital up-
grades would be modified appropriately. 
 
Setup Records System.  The DOT also requires that all maintenance on critical gas distribution 
system facilities is documented and available for audits.  Compliance audits occur with regular-
ity and certainty.  KGS has computer systems to schedule and record compliance information, 
but all of the individual components identified during the transition must be organized and en-
tered into the computer systems. 
 
The privatized natural gas system will contain many thousands of individual risers, regulators, 
valves and pipeline segments.  Since each component will be inspected on a regular basis, 
KGS must carefully plan the new inspections so that the work is as level as possible throughout 
the year.  This requires looking at the totality of the workload to achieve a well-balanced plan.  
The plan must be complete before the records can be input into the computer systems.  Once 
entered, all data must be audited for accuracy. 
 
Develop Emergency Response Plan.  KGS will work with the Installation to identify and intro-
duce all key personnel, and to document all emergency contact information.  Procedures for 
handling emergencies must be documented and agreed upon.  Some training of KGS personnel 
will be needed, and Installation access procedures must be well understood.  With the Installa-
tion’s concurrence, KGS would also like to test the procedures by including at least one emer-
gency exercise during the transition period.  Additional elements of the plan include: 


 Documenting emergency contact information and special emergency response proce-
dures and service priorities within the Installation; and 
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 Executing a Memorandum of Understanding (MOU) with the Fire Department to identify 
the need for fire suppressant equipment and clarify emergency response responsibilities. 


 Executing an MOU with the housing privatization contractor (and DPW as appropriate) 
regarding house system relighting responsibilities and procedures. 


 
System Studies.  Capacity studies will be performed by incorporating the privatized facilities into 
KGS’s distribution system models.  Input data will include materials, lengths and diameters of 
pipelines, as well as any restrictions, such as regulators, valves, reducers and crossovers that 
may exist.  In a similar vein, modeling selected systems will facilitate the design of new 
connections or other enhancements that may be needed to meet the Installation’s evolving gas 
service requirements over the extended term of the contract.  Although the modeling will be 
initiated during the Transition Period, the studies would be completed on a preliminary basis 
within two years of the CSD, but would require fine-tuning over many years, in order to more 
comprehensively reflect near and mi-term load growth, mission changes and other 
considerations.   
 
HDPE Refresher and Other Training.  Because KGS uses HDPE pipe in its system on a very 
limited basis, service personnel who may regularly be assigned to work within the Post may 
need some refresher training regarding HDPE installation and repairs (e.g., for pipe crimping 
and fusion techniques).  They also will need some training regarding Fort Riley’s unique secu-
rity, site access, excavation permitting and other requirements. 
 
Bill of Sale.  KGS will work with designated Government agencies and personnel to negotiate 
the Deed of Sale.  It is recognized that the Government will require at least 60 days from the 
completion of the Project T-3 final inventory to complete the Deed of Sale. 
 
The projected project price is as follows: 


 Labor hours: 1,800 


 Direct labor ($42.80 / hr): $77,000 


 Labor overhead (53.5%): 41,200 


 Materials: 7,800 


 Materials overhead (27.0%):    2,100 


     Subtotal: $128,100 


 Admin. & General (17.3%):  22,200 


    Subtotal: $150,300 


 Inflation adjustment (1.8145% to 2019):   2,700 


     Total Project T-1 cost: $153,000 
 
2.3.5.2 Project T-2:  Initial Leak Survey 
 
The experience of KGS and other regulated utilities working with Government-owned gas sys-
tems is that the survey may identify a large number of leaks.  For example, an admittedly dated 
leak survey performed for the Fort Riley system in 1990 purportedly identified about 900 leaks, 
many of which were Grade 1s.  It is believed that the system was substantially upgraded since 
then such that a much lower number and severity of leaks should result from future surveys.  
Nonetheless, it remains possible that a KGS survey would identify an unknown number of 
Grade 1 and/or Grade 2 leaks. 
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The Company’s Leak Investigation, Classification and Repair Schedule Procedures are 
provided in Attachment C to the Technical Proposal.  As stated therein, the “first and 
foremost concern shall be the safety of the public and employees.”  


 
The initial leak survey generally will comply with the standard and documented procedures 
which present a comprehensive and integrated approach for responding to identified natural gas 
system leaks.  This will particularly apply to procedures for KGS’s classification of identified 
leaks as Grade 1, 2 or 3 leaks.  Some of the procedures, however, will have to be modified to 
reflect unique Transition Period responsibilities regarding such ancillary matters as leak monitor-
ing, building evacuation and repair responsibilities for a system that is owned by, and under the 
operational control of, the Government. 
 
This especially will be the case if the initial survey identifies Grade 1 leaks that require immedi-
ate and continuous action to eliminate an identified hazardous condition.  The table below sum-
marizes ONE Gas’ maximum leak repair, re-check, and repair verify schedules. 
 


Table 2-15.  Repair, Re-Check, and Repair Verify Schedule Summary 


NOTE: Regardless of the leak grade, if a service line is leaking and is made of PVC, ABS, or copper, replace or aban-
don the entire service line from the main to the meter according to OKE2.1610 Maintenance of Non-Standard Pipelines – 
PVC, ABS and Copper. 


Grade 1 Schedule 


Repair time  Immediate repair or continuous action  


Repair verify frequency, if not cleared at time of repair  7 days  


Non-Hazardous Grade 1   


Repair time  21 days*  


Re-check frequency  1 day  


Repair verify frequency, if not cleared at time of repair  7 days  


Grade 2   


Repair time  6 months**  


Re-check frequency  
For ONG and KGS - 3 months***  


For TGS 30 days***  


Re-check frequency - adverse soil conditions  7 days  


Repair verify frequency, if not cleared at time of repair  15 days  


Grade 3   


Repair time  30 months  


Re-check frequency  6 months  


Repair verify frequency, if not cleared at time of repair  30 days  


* For KGS only - After conditions are no longer hazardous, a Grade 1 leak shall be replaced, repaired, or removed from 
service within 5 days of being notified of its existence.   


**A faster repair schedule may be planned in accordance with Section 7.2.3.1.   
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***A faster re-check schedule may be planned in accordance with Section 7.2.2.2. 


 
KGS accordingly proposes that special coordination be discussed and documented in a Leak 
Survey and Repair Memorandum of Understanding (MOU) to be executed by KGS and the Gov-
ernment prior to the initiation of the leak survey.  Among other things, the MOU should address: 


 Procedures for KGS to recommend and the Government to implement required continuous 
action to eliminate a hazardous condition by, for example, closing valves, squeezing off the 
pipe or venting the area (see Technical Proposal Attachment C, Section 7.1.2); 


 Expedited procedures for the Installation to determine if needed leak repairs are to be per-
formed by the Government or KGS (see optional CLIN 0004 discussion in Section 2.8.6, 
below) and, if by KGS, expedited procedures to establish the related scope of work and au-
thorized repair costs; 


 Procedures to immediately notify the Installation if building evacuations are needed and in-
stances, if any, in which KGS would be authorized to directly call for evacuations); 


 Procedures for the Government to re-check, verify and/or clear leaks and provide as re-
quired continuous monitoring of Grade 1 leaks; and 


 Procedures to comply with related necessary and proper recordkeeping requirements. 
 
The initial comprehensive leak survey will be conducted based on the maps provided.  All leaks 
found, both below ground and above ground will be classified as either Grade 1, 2 or 3 leaks, 
based on robust KGS’s leak classification procedures (see Technical Proposal Attachment B). 
 
KGS personnel typically leak survey about 1,000 to 1,250 linear feet of natural gas piping per 
hour.  However, the average for the Installation may be less due to the lack of familiarity with the 
Fort Riley system, comprehensive nature of the survey and unknown accuracy of the system 
maps and other considerations.  Assuming an average of 1,125 feet per hour, the estimated 
leak survey price is as follows: 


 Gas system linear feet: 609,000 


 Feet inspected per hour: ÷ 1,125 


 Inspection hours: 540 


 Direct labor ($37.45/ hr): $20,200 


 Labor overhead (53.5%): 10,800 


 Materials: 4,800 


 Materials overhead (27.0%):   1,300    


     Subtotal: $37,100 


 Admin. & General (17.3%):   6,400 


    Subtotal: $43,500 


 Inflation adjustment (1.8145% to 2019):    800   


     Total Project T-2 cost: $44,300 
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2.3.5.3 Project T-3:  System Inspection, Inventory, Mapping and Minor Repairs 
 
This project includes an inventory of components of the system to be privatized.  Existing facili-
ties must be identified so that routine O&M and project planning can occur.  Topographical GPS 
information will be collected so that gas facility coordinates can be easily translated to measure-
ments from above ground landmarks.  This effort will greatly aid construction, emergency re-
sponse and one-call personnel ability to locate facilities via a tape measured as well as provid-
ing accurate locations for one-call.  This information will be incorporated into KGS’s distribution 
database.  KGS will use the information from the system walk-down to create maintenance in-
spection schedules.  Once the data is collected, the privatized system will be added to KGS’s 
primary maps and maintenance and inspection system.  The system inventory provided in At-
tachment JA2 will be verified and updated as needed to reflect the scope of the system prior to 
the ownership transfer.  A final (joint) inventory will be prepared for incorporation into the Deed 
of Sale. 
 
Critical components of the natural gas distribution system will be evaluated as part of the sys-
tem inspection.  The project also includes identifying and, as necessary, cleaning out valve 
boxes, exercising and lubricating critical main valves to confirm that they can be properly oper-
ated.  It is possible that the project will identify the need to replace and/or relocate some of the 
valves on PE mains that are not replaced.  Such needed valve replacements will be a capital 
expenditure and the installed cost will be incorporated into the Contract Rate Charge. 
 
In conjunction with the Project T-1 review of Government records and Project T-4 system pot-
holing, a particular focus of this effort will be to assess the relative condition of the iron and steel 
piping.  This assessment will be used to develop a preliminary prioritization of the Project C-1 
and C-2 pipe replacements.  To the extent practicable, KGS will consider such parameters as 
pipe grade, construction practices, proximity to buildings, depth of pipe, location and condition of 
service line regulators, pipe casings and coatings and the extent of pipe corrosion. 
 
Another area of emphasis will be to assess the location of PE piping that was installed without 
tracer wires.  Lightly congested and/or dirt areas should have relatively few marking require-
ments and KGS may be able to apply special methods, such as the use of vacuum excavator, to 
uncover the buried pipe.  Conversely, pipe located in high traffic areas with congested utilities 
and operations might require the installation of markers or, in some instances, necessitate re-
placements.   The projected project price is as follows: 


 Labor hours: 1,500 


 Direct labor $37.45 / hr): $56,200 


 Labor overhead (53.5%): 30,100 


 Materials: 13,600 


 Materials overhead (27.0%):    3,700 


     Subtotal: $103,600 


 Admin. & General (17.3%):   17,900 


    Subtotal: $121,500 


 Professional Survey Services 528,700 


    Subtotal: $650,200 


 Inflation adjustment (1.8145% to 2019):    11,800 


     Total Project T-3 cost: $662,000 
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2.3.5.4 Project T-4:  System Potholing 
 
KGS will conduct a number of pothole system inspections to confirm the condition of the PE por-
tions of the system or to identify the type of pipe material (e.g., steel, HDPE or MDPE).  Such 
matters as burial depths, material, size, coating condition, and fusion welds will be a primary fo-
cus of the inspection.  This also will help ascertain the overall condition of key elements of the 
system.  Since a variety of pipe materials have been installed on the existing system, potholing 
will also help determine the points of demarcation between and among pipe material groups 
(e.g., steel versus PE). 
 
Pothole inspections are also required in order to create accurate maps.  Gas facilities in each 
excavation will be professionally surveyed and the information will be recorded in KGS’s map-
ping system.  In the process of discovering or repairing leaks, pothole excavations may be re-
quired to gain necessary access to the pipe.  KGS reviewed available system maps to estimate 
the number of pothole inspections that would be needed.  It is estimated that 1.5 pothole inspec-
tions per mile of main pipe, as well as a sample of 1.5 percent of the estimated service lines, will 
be needed to assess the location and condition of the gas system.  This equates to about 170 
total potholes as follows: 


 Mains (76 miles x 1.5 / mile): 115 


 Services (3,600 x 2.0%):  55 


   Total inspections: 170 
 
KGS proposes to assign a two-person crew to perform the inspections over a two to three-
month period.  Depending on site conditions (e.g., pavement versus dirt) and other considera-
tions, a crew can normally perform up to three inspections in a work day.  Another key consider-
ation is the ability to secure excavation permits and other approvals in an efficient and timely 
manner.  Depending on pipe conditions uncovered during the initial inspections, KGS may also 
change the mix of main versus service inspections. 
 
Based on the above, the estimated price is summarized below. 


 Labor hours: 900 


 Direct labor $42.80 / hr): $38,500 


 Labor overhead (53.5%): 20,600 


 Materials: 8,600 


 Materials overhead (27.0%):    2,300 


     Subtotal: $70,000 


 Admin. & General (17.3%):  12,100 


    Subtotal: $82,100 


 Professional Survey Services:  178,100 


    Subtotal: $260,200 


 Inflation adjustment (1.8145% to 2019):    4,700 


     Total Project T-4 cost: $264,900 
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2.3.5.5 Project T-5:  Phase I Environment Site Assessment 
 
KGS proposes to prepare a Phase I Environmental Site Assessment (ESA) report to identify po-
tential or existing environmental contamination liabilities.  Sampling of soil, air, groundwater 
and/or building materials is not anticipated as part of the Phase I ESA. 
 
In addition to the ESA, KGS will prepare an environmental reconnaissance survey to identity ar-
eas of special interest, such as wetlands, historical preservation or archeological sites that might 
require special authorizations from the Installation or the use of special maintenance and repair 
practices.  The survey also would: 


 Document results of a review of the Government’s environmental literature; 


 Conduct and record general observations from a reconnaissance of the natural gas sys-
tem rights-of-access (which would focus on areas that are generally 13 feet from the 
center line of gas mains and in vicinity of the regulator stations); 


 Document identified locations that do or might contain unexploded ordinance, and deter-
mine if they are areas traversed by the privatized system; 


 Document identified areas with asbestos or lead paint along the pipeline system, so 
KGS would not inadvertently disturb or damage these areas; 


 Identify other environmental issues, if any, and bring them to the attention of the Govern-
ment;  


 Provide input for a Physical Condition Report or similar document if required by the pro-
posed right of access; and 


 Conduct limited sampling, if warranted by unexpected site conditions; and 


 Videotape all or selected portions of the system right-of-access (to the extent permitted 
by the Installation). 


 
A possible benefit of the study would be to address future right-of-access related issues, such 
as a possible need to restore a portion of the right of access that is no longer required (used 
and useful) to its original condition at the time of contract award.  If the study identifies major is-
sues or concerns, its scope would need to be expanded to include additional investigation 
and/or sampling requiring a separate task or an adjustment to the fixed price for this task.  Con-
sistent with the scope and intent of the study, it warrants emphasis that it should not be con-
strued as equivalent, or in lieu of, an environmental baseline study, environmental impact state-
ment or assessment, Phase I or II assessment, or other type of standard environmental study. 
 
The projected project price is as follows: 


 Labor hours: 560 


 Direct labor $42.80 / hr): $24,000 


 Labor overhead (53.5%): 12,800 


 Materials: 4,000 


 Materials overhead (27.0%):  1,100 


     Subtotal: $41,900 


 Admin. & General (17.3%):   7,200 
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    Subtotal: $49,100 


 Inflation adjustment (1.8145% to 2019):    900 


     Total Project T-5 cost: $50,000 
 
2.3.5.6 Project T-6:  Cathodic Protection Assessment 
 
In conjunction with Projects T-3 and T-4, KGS will complete an initial assessment of the ca-
thodic protection (CP) status of all the steel pipe in service.  Pipe exposures will be used to de-
termine pipe coating type, protection status and test station installations.  The initial assessment 
will designate pipe segments as “Practical” or “Impractical”, “protected” or “unprotected” and 
identify the scope of each.  In addition, the project will identify interference points and areas of 
deficiencies, prioritization, and remediation recommendations of each.  All information obtained 
will be shared with the Project T-3 effort to provide accurate mapping and the establishment of 
CP status in the mapping system. 
 
The projected project price is as follows: 


 Hours Rate Dollars 


 Corrosion Specialist 800 77.06 $61,700 


 Professional Consultant 80 125.00 10,000 


 Contract Crew  800 203.75 163,000 


      Total Project T-6 1,680  $234,700 
 
2.3.5.7 Project T-7:  Establish On-Post Service Facility 
 
An on-Post service facility will be established in Building 1693 (located within the fenced Natural 
Guard complex).  KGS visited the site and observed that it was connected to the on-Post 
electric distribution system and that gas, water and wastewater systems either were or could 
readily be connected.  The building previously was used as a solid waste collection site and 
there was a fair amount of paper and other waste on the floor.  The Government indicated that 
the residual waste would be removed prior to the ownership transfer.  KGS expects that the 
Government will remain responsible for all environmental conditions that previously existed 
and/or exist at the time ownership of the building is transferred to KGS. 
 
KGS will provide and maintain a crew truck, excavator, equipment trailer and other reasonable 
and necessary equipment at the on-Post facility.  Leak detection and other appropriate 
equipment, as well a store of PE pipe, risers, regulators and similar supplies, will be stored and 
maintained to enable response crews to: 


 Identify the source of a gas leak or other emergency situations; 


 Make the area safe; and 


 Immediately initiate repairs.   
 
The service facility will also house regulators, valves, piping other material routinely used for 
system repairs and replacements.  The sited equipment will be available for use by KGS and 
contractor crews for system O&M, R&R and other work efforts. 
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After reviewing the site and discussing the deficiencies, as well as discussions with KGS’s 
Physical Security and Information Technology units, the estimated cost to upgrade is provided 
below. 


 Facility Improvements $250,000 


 Information Technology 12,000 


 Physical Security 25,000 


    Total Project T-7 $287,000 
 
2.3.6  (Optional) Transition Period Grade 1 & 2 Leak Repairs (CLIN 0004) 
 
It is possible that the initial Project T-2 leak survey will identify a number of Grade 1 or Grade 2 
leaks.  Title 49 of the CFR requires that Grade 1 leaks, which are defined as posing an immi-
nent threat to the public health and safety, must be repaired immediately or monitored continu-
ously until the condition is no longer hazardous.  After conditions are no longer hazardous, KGS 
and KCC standards also require that a Grade 1 leak shall be replaced, repaired, or removed 
from service within 5 days of being notified of its existence.  Leaks classified as Grade 2 are to 
be repaired no later than six months from the date the leak is discovered.  However, safety and 
other considerations may necessitate that many of these leaks should be repaired earlier.  KGS 
proposes that Grade 2 leaks also will be repaired if: 


 The leak may adversely affect the safe operation of nearby construction activities;  


 The affected piping is not likely to be otherwise replaced within six months of discovery; 
or 


 Immediate repair would be cost-effective for the Installation (i.e., the expected benefit of 
reduced gas losses exceeds the cost of expedited repairs).16 


 
When Grade 1 and Grade 2 leaks are detected, KGS’s standard procedure is to survey the area 
of leaking gas and to identify and tape-off a “migration red zone restricted access area,” where 
ignition of gas would be a possibility to protect life and ensure nearby safety. 
 
There is no current requirement that the privatization contractor would be responsible for leak 
repairs during the pre-ownership transition Period.  Accordingly, it remains uncertain whether 
the Government or KGS would be responsible for any or all such repairs during this period.  
KGS would be indifferent as to whether the leak repairs are performed by KGS or the 
Government, as long as repairs that are required are made in a timely manner such that safety 
is not compromised and all regulatory requirements are met.  If the Government assumes 
responsibility for all repairs, there would be no project tasking. 
 
Another consideration is that most of the Grade 1 and many of the Grade 2 leak repairs might 
be emergency response situations (such as those caused by third-party damage).  Among other 
things, this may involve hand digging to locate the source of the leak, continuous work to 
downgrade the emergency situation and repair the leak, the payment of overtime premiums and 
more.  KGS response personnel estimated that emergency work can double the estimated 


                                                      
16  Identified Grade 2 leaks not repaired during the Transition Period would be repaired by KGS after the 
system ownership transfer in order to comply with the noted 12-month requirement.  Leaks classified as 
Grade 3 will be reevaluated by KGS every six months.  Such reevaluations also would take place after 
the ownership transfer and thus would not be within the scope of this (optional) transition project. 
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repair cost.  Nonetheless, provided below are representative leak costs as well as clarifying 
descriptions. 


 Service line leak repairs: 


- Below ground.  KGS and its peer ONE Gas utilities normally replace an entire ser-
vice line, including the meter, regulator and any associated valves, when there is an 
underground leak.  If performed on the KGS system, the effort would be classified as 
a capital replacement in accordance with standard accounting practices.  Provided 
below are ranges of service replacement costs based on an average 58 foot connec-
tion and the exclusion of meter and regulator costs.  The high end of the range re-
flects a possible 100 percent emergency response premium. 


- 0.75 to 1.0 inch: $35.48 x 58 = $2,058 to $4,116;  and 


- 1.25 to 1.5 inch: $45.41 x 58 = $2,634 to $5,268. 


- Above ground.  The repair would normally involve tightening fittings and similar ef-
forts.  The work would be treated as a maintenance expense, and as such would not 
be capitalized.  The estimated cost is $350.17  Consistent with the above discussion, 
excluded are costs associated with the possible replacement of a meter set (i.e., me-
ter, regulator and related shut-off valves).  The effort would be classified as a capital 
replacement if KGS was responsible for the meter set. 


 Main line leak repairs: 


- Expensed work.  This assumes a three-person crew working for eight hours to locate 
and isolate the leak, excavate the area and implement any needed repairs on a main 
that was accurately mapped (e.g., with GIS coordinates, pipe type, pipe depth).  The 
estimated cost is: $67.43 x 3 x 8 = $1,618.   


- Capitalized work.  This also assumes a three-person crew working for seven hours to 
locate and isolate the leak, excavate the area and implement any needed repairs.  
The difference is that a substantial (and undeterminable) length of pipe, (with related 
valves if any) would have to be replaced.  


 
The above representative unit costs are for fairly routine or simple leaks.  They would not be 
germane to more complex situations, such as a leak under a paved area with a considerable 
number of other nearby utility lines or if the source of a leak was difficult to identify.  An added 
complication is that many, if not most of the required repairs would be made before KGS com-
pletes the comprehensive system inspection and mapping efforts towards the end of the Transi-
tion Period.  The possible lack of accurate Government-prepared maps could necessitate multi-
ple potholes to properly locate a main (each of which may cost about $500).  
 
2.4 PROJECTED CAPITAL UPGRADES, RENEWALS, AND REPLACEMENTS 
 
The Contract Rate Charge rate base will be adjusted each year to reflect the future capital up-
grades, renewals and replacements to the privatized system.  The cost basis will be affected 
only for work that is classified as a “major capital item” in accordance with KGS’s accounting 
standards and the FERC’s Uniform System of Accounts (USHA).  This would apply to such 


                                                      
17  To clarify, above ground facilities generally would refer to regulators and meters.  If the source of a 
leak was a riser, it extends into the ground to the connection with service connection and it thus would be 
considered a below-ground leak. 
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items as a regulator, valve or section of main or service line.  Minor repairs and replacements, 
such as to a short segment of pipe (less than 100 feet), are normally expensed. 
 
The rate base will be increased each year by the installed cost of capital renewals and replace-
ments.  The plant-in-service and accumulated depreciation values will also be reduced and in-
creased, respectively, by the net book value of any capital items that are replaced, and in-
creased by the removal costs of these assets.  All changes to the rate base will be documented 
by service request documents, property records, inventory prices and other standard accounting 
means.  The Government will be able to inspect the supporting records upon reasonable re-
quest.  As discussed and for ease of administration, it is proposed that the rate base be ad-
justed to reflect recapitalization activity on an annual basis rather than concurrent with the instal-
lation of any major capital item.  An exception is for an interim rate base adjustment, at KGS’s 
discretion, as discussed in Section 2.5.6 of this proposal.   
 
Included in Section 2.11 is a 50-year projection of the Contract Rate Charge, which as dis-
cussed is dependent in part on the estimated plant-in-service values of future capital upgrades, 
renewals and replacements.  Since the planning horizon for recapitalization-based changes to 
the rate base is 50 years, KGS employed a levelized costing methodology for future upgrades, 
replacements, and renewals.  There are two reasons for this approach.  
 
First, it is not possible to develop, with an acceptable level of certainty, a meaningful long-term 
schedule for specific capital upgrades, renewals, and replacements beyond the ISDC projects 
described in Section 2.8.3.  Public utilities such as KGS replace or upgrade facilities based on 
maintenance observations, failure analysis, and on-going risk assessments.  These assess-
ments address a number of criteria, such as leakage and outage histories, new or modified con-
nected loads, regulatory requirements, and the age, condition and composition of facilities as 
evidenced from comprehensive documentation and actual inspections.  While the age and con-
dition of facilities certainly is an assessment consideration, KGS does not replace facilities 
solely on these criteria. 
 
Second, the levelized approach is consistent with how historical costs are tracked and future 
spending levels are budgeted, both for internal use and as support for a KCC filing to adjust 
standard tariff rates. 
 
The scope of the renewals and replacements (R&R) projections considers that ISDC Projects C-
1 and C-2 call for the replacement of all the system’s 57,200 LF (10.8 miles) of iron pipe, as well 
as all 72,300 LF (13.7 miles) of the system’s 1976-vintage steel pipe under.  The projected 
ISDC costs include: valves, risers and all other ancillary equipment with the exception of regula-
tors.  The R&R piping projections thus apply only to the PE pipe (387,200 LF, or 73.3 miles) and 
steel pipe installed between 1984 and 2013 (91,800 LF, or 17.4 miles), or a total of 478,900 LF 
(90.7 miles). 
 
The useful (or design) lives in this proposal considered, but were not based on, the current 
KCC-approved depreciation rates.  Depreciation rates reflect an estimate of how long assets re-
main in service (i.e., connected to active customers and not otherwise prematurely removed due 
to business closures, line relocations or other reasons).  The useful life for a main, service or 
other system component invariably would be longer than the asset’s depreciable life. 
 
The R&R projections were based on design lives of 75 years for PE pipe and at least 65 and 39 
years for metallic (iron and steel) mains and service lines, respectively.  As documented in a 
2016 KCC-approved settlement agreement, the current KGS system metallic pipe depreciation 
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rates are 75 years for iron and steel mains and 62 years for service lines.  The current rates for 
PE mains and service lines are 53 and 49 years, respectively.  The Attachment JA2 useful lives 
are 75 years for PE and 40 years for steel (and iron) pipe. 
 
The table below provides the vintage of all the steel and PE pipe that would be affected by the 
R&R projections (i.e., excluding ISDC replacements).  It also provides the year the existing pipe 
was installed and an estimated replacement year based on the Attachment JA2 useful lives.  
Replacement years based on the current KCC-approved depreciation rates and KGS’s useful 
life estimates also are provided. 


 
  Install Atch JA2 Current KGS Replacement Year 
  Quantity Year Useful KGS Dep Useful Atch JA2 KGS Dep KGS Use. 
Mains:         


Steel 36,512 1984 40 75 75 2024 2059 2059 
Steel 4,651 1994 40 75 75 2034 2069 2069 
Steel 3,938 2005 40 75 75 2045 2080 2080 
Steel 37,646 2013 40 75 75 2053 2088 2088 
PE 29,413 1976 75 52 75 2051 2029 2051 
PE 4,654 1984 75 52 75 2059 2037 2059 
PE 11,259 1994 75 52 75 2069 2047 2069 
PE 110,517 2005 75 52 75 2080 2088 2080 
PE 74,677 2013 75 52 75 2088 2066 2088 


         
Services:        


Steel 649 1984 40 62 62 2024 2046 2046 
Steel 1,470 1994 40 62 62 2034 2056 2056 
Steel 4,268 2005 40 62 62 2045 2067 2067 
Steel 2,658 2013 40 62 62 2053 2075 2075 
PE 19,477 1976 75 49 75 2051 2025 2051 
PE 27,219 1984 75 49 75 2059 2033 2059 
PE 16,731 1994 75 49 75 2069 2043 2069 
PE 73,589 2005 75 49 75 2080 2054 2080 
PE 19,619 2013 75 49 75 2088 2062 2088 


         
Total Pipe 478,947        


 
Consistent with the possible lack of continuous cathodic protection and other concerns dis-
cussed during the negotiation meeting regarding the condition of the existing steel piping, the 
R&R projections are based on the Attachment JA2 useful lives.  A summary R&R percentages 
and related pipe replacements is provided below. 
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R&R Projections (LF) 


 Atch JA2 KGS R&R 
 R&R by Year  Useful Percent Linear Feet 


Year 10 37,161 1.00% 47,900 


Year 20 6,121 0.75% 35,900 


Year 30 8,206 0.75% 35,900 


Year 40 89,194 0.75% 35,900 


Year 50 31,873 0.75% 35,900 


  Total R&R 172,555  191,500 


 
The revised R&R projections replace about 11 percent more pipe during the 50-year ownership 
term than using the Attachment JA2 useful lives.  Additional considerations supporting the rea-
sonableness of the revised projected R&R quantities are: 


 The revision is substantially more front-end loaded as compared to R&R based on the 
Attachment JA2 useful lives; 


 The revised levelized approach is equivalent to replacing all 43,300 LF of steel mains 
and services installed prior to 2005 within nine years as well as all PE piping installed 
before 1983 before the 25th contract year. 


 The Attachment JA2’s useful life for valves is 35 years.  The FERC USOA does not have 
a separate classification for valves, so the useful life is the same as for the mains / ser-
vices.  Valve costs are subsumed within the unit costs for all piping, and are a very minor 
percent of unit costs.  Referencing the sample Job Estimate Reports provided in Attach-
ment E of the Price Proposal, unit prices were (conservatively) based on two valves per 
1,500 LF of main.  Valve replacements therefore are not separately projected. 


 DLA’s station useful life is 35 years versus a 52-year KGS depreciation life.  The 16 sta-
tions only account for 2.5 percent of the system RCN value (which is the cost basis for 
the R&R projections).  The base year R&R cost estimates were based on a percentage 
of the total system RCN, so they implicitly include the station replacements (see also re-
vised Table 2-17 comments). 


 The Attachment JA2 inventory included only 35 regulators, although KGS believes there 
are about 3,600 service connections.  The RFP requires that proposals shall be based 
on the provided inventory units.  The RCN value (which is the basis for the system valu-
ation and R&R estimates) nonetheless includes an estimated 3,600 service regulators.  
As with the stations, the regulators are a relatively small (2.6%) portion of the total RCN 
value (or R&R cost) and they will be included in the revised R&R estimates. 


       
KGS’s tariff price projections accordingly assume an initial 1.0 percent replacement rate for the 
existing PE and steel components for the initial ten years.  As noted above, this percentage 
should be viewed in the context of the initial capital upgrades which will be completed during the 
first seven contract years.  Specifically, Project C-1 calls for the replacement of all iron piping 
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(with related valve, risers and regulators) within seven years of the Contract Start Date and Pro-
ject C-2 is to replace all of the 1976-vintage steel within two years as well.18  The estimated an-
nual R&R replacements are summarized as follows and detailed in the Attachment F Price Data 
Sheet 2:  


 At 1.0% At 0.75% 


 PE Mains (230,500 LF): 2,310 LF 1,730 LF  


 Steel Mains (82,700 LF): 830 LF 620 LF 


 PE Services (156,600 LF):  1,570 LF 1,170 LF 


 Steel Services (9,000 LF):   90 FL   70 LF 


   Total Annual Pipe R&R: 4,800 LF 3,590 LF 


 Secondary Meters (244): 2 units 2 units 
 
The R&R rate is assumed to decrease from 1.0 to 0.75 percent for the remainder of the contract 
term. 
 
A consideration in developing the noted R&R percentages is the possibility that some of the 
older vintage polyethylene mains and service lines may contain types of plastic that are now 
known to be problematic such as ABS, “Aldyl A” pipe, a product developed and manufactured 
by DuPont chemical company.  The piping material was shown to be susceptible to premature 
failure due to brittle-like cracking, causing the company to discontinue its manufacture in 1983.19   
 
It is also possible that the inspections conducted during the transition period (to include pothol-
ing) may identify the need for limited replacements.  Some piping may be discovered to have 
inadequate depth of cover and be too shallow.  Other possible issues also may be found, such 
as the lack of tracer wire, which will require the replacement of some PE pipe.  This is due to the 
difficulty in protecting, locating, mapping and marking the facilities in a timely, accurate and 
comprehensive manner.  This would especially be the case in areas with a large amount of ex-
pected new construction or rebuilds (and hence related line marking requirements).  Pipe re-
placements also would be required for facilities that could not be successfully pressure tested, 
evidence excessive leakage or have an inordinate number of service calls.  
 
Based on the Attachment JA2 inventory, the existing system contains 48,900 LF (9.3 miles) of 
PE piping that was installed 1976.  This represents 12.7 percent of the total PE piping.  The in-
ventory also lists 37,200 LF (7.0 miles) of 1984-vintage steel pipe.  The R&R percentage there-
fore is equivalent to replacing all of the 1976-vintage PE piping and all 1984-vintage steel pipe 
within 30 years, and replacing all of the PE and steel pipe installed prior to Year 2005 by the 
end of the contract term. 


 


                                                      
18  Given the 75-plus year expected in-service life of plastic pipe, there should be a minimal need for addi-
tional R&R during the remaining term of the contract related to the PE pipe installed as replacements to 
the iron and steel pipe. 
 
19  As an indication of the industry’s concern with this material, a November 1996 gas pipeline incident in 
Puerto Rico, where 33 people were killed and many more were injured, was caused by a small slit frac-
ture on a small section of Aldyl A gas service line.  A danger with slow crack growth on Aldyl A is that alt-
hough failures develop slowly, when they fail it is more abrupt and rapid than for other pipe materials. 
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The reasonableness of the proposed R&R percentages can be viewed from a number of per-
spectives.  The average booked life for the system’s distribution mains and services is 40 years 
when excluding the iron and 1976-vintage steel pipe).  Booked depreciation rates, however, 
take into account equipment that is removed from service for reasons other than failure or dam-
age.  These include relocations to accommodate road widening projects and removals after cus-
tomers relocate, scale back operations, shut down or otherwise no longer require the same level 
of utility service, if required at all. 
 
About 84.9 percent of the privatized system generally will consist of PE piping after the iron and 
older steel pipe is replaced.  With the exception of the noted pre-1983 vintage piping, this piping 
degrades very little, if at all, after it is properly installed.  This supports a general assumption 
that properly-installed PE piping should last 75 or more years.  How long it might actually pro-
vide continuous safe and reliable service is presently unknown simply because the pipe was not 
generally used until after the 1970s, so most installed piping has been in service for considera-
bly less than its assumed useful life. 
 
Another consideration was that 292,000 LF of the system’s PE piping (79.8 percent of total PE 
piping) was installed in or after Year 2005.  This piping thus on average will be no older than 15 
years on the CSD.  Given the noted 75 year expected in-service life, there should be a de mini-
mus (if any) need to replace any of this piping during the contract term. 
 
One could develop a more tailored projection based in part on the depreciation rates for each 
accounting code.  Yet this would have no meaningful impact either on the reasonableness of 
KGS’s overall proposal or a reasonable perception of the Government’s service risk.  KGS ac-
cordingly did not provide this breakout.  
 
2.4.1 KGS Responsibilities 
 
The Contract Rate Charge will account for future capital upgrades, renewals and replacements 
to the system.  As addressed above, the installed cost of these capital additions will be added to 
the plant-in-service component of the contract rate base.  In addition, the contract rate base will 
be reduced by the net book value of assets that are removed, abandoned, replaced or other-
wise no longer used and useful for the purpose of providing natural gas utility service, and at the 
same time increased by the removal costs of the removed assets. 
 
KGS will be responsible for installing and financing all capital costs associated with future up-
grades, renewals, and replacements to the privatized system.  The Government’s financial re-
sponsibility will be limited to paying the Contract Rate Charge.  All capital work during the per-
formance of the utility service contract will be at KGS’s discretion, and required to: 
 


 Comply with applicable laws, regulations, and standards.  For example, a modification to 
a gas regulator may be needed due to a change in the DOT’s Title 49. 


 Protect the health and safety of Government and KGS personnel and the general public.  
An example is to replace an extended section of gas mains incidental to the repair of a 
Grade 1 or a Grade 2 leak. 


 Provide reliable service consistent with the Company’s standard method of service.  An 
example would be to replace a gas regulator that required excessive maintenance or 
otherwise was not operating within acceptable design parameters. 
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KGS’s established system-wide definitions of what constitutes a “capital” item will assure that 
“expensed” costs are not included in the rate base.  The plant-in-service component of the rate 
base will include only work that is classified as a “capital item” in accordance with KGS’s ac-
counting standards and the FERC Uniform System of Accounts. 
 
There are a number of existing controls to assure that capital improvements and replacements 
are proper and performed on a best value basis.  The privatized service will be provided in ac-
cordance with KGS’s standard operating practices that are applicable to a broad base of more 
than 634,100 natural gas service customers.  These relate to maintenance standards, methods 
of service, accounting procedures, equipment inventory pricing and more. 
 
2.4.2 Installation Responsibilities 
 
It is standard utility service procedure that capital improvements for the customer’s convenience 
will be installed only at the discretion of the Government.  This would generally apply to mission 
changes within the Installation that require new or relocated service connections.  It also would 
apply to improvements that the Installation may desire in order to achieve a level of service that 
is more reliable, or otherwise different, than it would be under KGS’s standard method of ser-
vice. 
 
A special area of coordination will apply to secondary meter replacements and new installations.  
As indicated previously, the Installation desires that meters be installed at all service locations.  
KGS accordingly will seek guidance from the Government regarding whether new meters 
should be installed when replacing service lines (it is generally more economical to replace / in-
stall meters, regulators and other ancillary facilities concurrent with installing new or replacing 
existing service connections).   
 
After an authorization to proceed with a discretionary project is obtained, the installed cost will 
similarly be added to the contract rate base, with reductions to account for net book value of re-
moved or abandoned equipment and additions for its removal costs. 
 
The above responsibilities for capital projects are the same as those that are applied by virtually 
every regulated public utility in the United States.  KGS is not aware of any utility that delegates 
its responsibilities concerning health, safety, and reliability matters to its jurisdictional retail ser-
vice customers.  This is due in part to the industry’s regulated status and its unique obligation to 
provide service to all customers within authorized service territories. 
 
KGS also acknowledges and accepts that privatization is viewed as a largely collaborative ef-
fort, with close coordination between KGS and the Installation.  The Government accordingly 
will have a degree of discretion regarding capitalized upgrades and replacements. 
 
2.4.3 Coordination and Consultation 
 
It is standard utility service procedure that capital improvements for the customer’s convenience 
will be installed only at the discretion of the Government.  This would generally apply to mission 
changes within the Installation that require new or relocated service connections.  It also would 
apply to improvements that the Installation may desire in order to achieve a level of service that 
is more reliable, or otherwise different, than it would be under KGS’s standard method of ser-
vice.   
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After an authorization to proceed with a discretionary project is obtained, the installed cost will 
similarly be added to the contract rate base, with reductions to account for net book value of re-
moved or abandoned equipment and additions for its removal costs. 
 
The above responsibilities for capital projects are the same as those that are applied by virtually 
every regulated public utility in the United States.  KGS is not aware of any utility that delegates 
its responsibilities concerning health, safety, and reliability matters to its jurisdictional retail ser-
vice customers.  This is due in part to the industry’s regulated status and its unique obligation to 
provide service to all customers within authorized service territories. 
 
2.4.4 Third-Party Construction 
 
KGS will participate as reasonably necessary in pre-design, design, strategic planning and other 
meetings related to the planning and implementation of MILCON and similar projects that im-
pact the privatized system.  It is envisioned that the meeting will be either face-to-face or tele-
phonic, depending on the scope of a particular meeting and the extent to which privatized facili-
ties would be impacted. 
 
Various third-party contractors may be responsible for the construction of natural gas distribu-
tion facilities that may connect to or become part of the privatized system.  There is no analo-
gous process as might apply to water or wastewater utility systems whereby a developer is re-
sponsible for the installation of an area’s utility infrastructure that will then connect to a utility’s 
backbone system.  KGS instead is always responsible for the design and installation of all natu-
ral gas mains, service lines, regulators and other distribution facilities.  The responsibility of the 
customer (or developer) is usually limited to arranging for a plumber to connect the service line 
to an internal house system at the outlet of the meter. 
 
In accordance with the requirements of Section C.11.5.3., Third Party Construction, KGS will 
provide interested parties, upon reasonable request, specifications for gas distribution facilities 
that might connect to the privatized system.  KGS shall have the right to inspect the third party 
contractor’s construction of system components for which KGS will take ownership.  All applica-
ble documentation required for Title 49 and other regulatory compliance must be provided be-
fore KGS can accept ownership, including but not limited to pressure testing results and de-
tailed, thorough as-builts.  Any physical connections to the privatized system upstream of desig-
nated points of demarcation also will be KGS’s exclusive responsibility. 
 
At the Government’s option, KGS would acquire ownership of properly constructed and docu-
mented distribution facilities.  KGS would purchase such facilities for their fair market value, 
which normally would be based on the construction cost.  The purchase price would be paid in 
the form of a bill credit, to be applied over up to the remaining term of the privatized service con-
tract, in much the same manner as for the initial system acquisition.  The acquisition price would 
then be added to the plant-in-service component of the Contract Rate Charge. 
 
Ownership acquisition at other than fair market value would be deemed a contribution-in-aide-
of-construction (CIAC) in accordance with Tax Reform Act of 1986.  CIACs are treated as taxa-
ble income to KGS and other investor-owned utilities, and customers are responsible for the re-
lated income tax liabilities.  A lump sum payment by the Government for facilities installed by 
KGS would similarly be deemed a CIAC with attendant tax liabilities.   
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2.5 FEDERAL INCOME TAXES 
 
DoD’s October 9, 2002, revised privatization program guidance requires that “all Federal taxes 
… contained in an offer are credited back to the offeror.”  Federal taxes included in the buildup 
of KGS’s Contract Rate Charge should therefore be excluded from the Government’s compara-
tive life cycle cost analyses (LCCA).  The tax exclusion also is consistent with established De-
partment of the Army policy.  The purpose of this discussion is thus to identify the Federal taxes 
included in the proposed privatized service costs. 
 
Federal taxes are included in the Contract Rate Charge in terms of the pre-tax rate of return that 
is used to calculate the return required to support the contract rate base.  Table 2-16 details the 
derivation of KGS’s “imputed” cost of capital on a pre- and after-tax basis (see also Table 2-6).  
As shown in the table, the 8.33 percent pre-tax cost of capital includes Federal income taxes.  
The 3.955 percent cost of capital does not. 
 
Table 2-18 at the end of this section identifies the annual Federal income tax component of the 
Contract Rate Charge for each contract year.  An example calculation of the Federal tax compo-
nent, based on the Table 2-6 data, is as follows: 


 Contract Rate Charge with Federal taxes: $1,103,519 


 Contract Rate Charge without Federal taxes: - 1,020,957 


 Federal tax component: $82,562  
 
It is important to distinguish KGS and other regulated public utilities from non-regulated entities.  
For KGS, the Federal tax component of all service rates (e.g., standard residential or special 
contract) is readily ascertainable based on public information (e.g., Distribution Annual Reports 
and KCC orders and rulings in general rate and other public rate proceedings).  Utility rates are 
established based on cost of service principles, and the COS basis for rates specifically in-
cludes Federal and, when applicable, state income tax components. 
 
The cost of service basis also applies to the entire retail service system.  Tax liability is based 
on total system costs and not the costs associated with a particular contract or service, such as 
the privatized service for Fort Riley.  There is no analogous situation within a regulated utility for 
separate profit centers as is the norm for other entities.  The above discussion thus fully re-
sponds to the letter and spirit of the Revised Guidance by providing clear and publicly available 
evidence of the Federal tax component of the privatized service.  
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Table 2-16.  KGS Capital Structure and Cost of Capital 


Table 2-16-A.  KGS Imputed Capital Structure and Cost of Capital (with Federal Taxes) 


Capital 
Component 


Ratio 
(%) 


Embedded 
Costs (%) 


Weighted Avg. 
Cost of Capital (%) 


Tax 
Factor (%) 


Total 
(%) 


    Long-Term Debt  45.0% 3.955 1.780 1.0000 1.78 


    Common Equity 55.0% 8.750 4.813 0.73470 6.55 


      Total 100.0%    8.33 


Table 2-16-B.  KGS Imputed Capital Structure and Cost of Capital (without Federal Taxes) 


Capital 
Component 


Ratio 
(%) 


Embedded 
Costs (%) 


Weighted Avg. 
Cost of Capital 


(%) 
Tax 


Factor (%) 
Total 
(%) 


    Long-Term Debt  45.0% 3.955 1.780 1.0000 1.7798 


    Common Equity 55.0% 8.750 4.813 0.9300 5.1747 


      Total 100.0%    6.9545 


Note: The tax factors in Table 2-16-A include Federal and state income taxes.  The tax factors in Ta-
ble 2-16-B exclude Federal income taxes. 


 
2.6 50-YEAR COST/PRICE PROJECTIONS 
 
Provided in this section are 50-year price projections for the privatized natural gas utility system.  
The price projections are in nominal dollars and include inflation.  The nature of the proposed 
tariff-based service, which incorporates the rate basing and depreciation of capital assets as 
well a rate of return on rate base, is such that a nominal dollar price projection is a much more 
meaningful measure of future price levels. 
 
2.6.1 Base Year Contract Rate Charge 
 
Based on KGS’s 2016 Annual Report, the base year Contract Rate Charge is $91,960 a month, 
or $1,103,519 on an annualized basis.  The system ownership is projected to transfer within 18 
months from contract award.  This is referred to as (Contract) Year 1, which begins on the Con-
tract Start Date.  The values for the Table 2-7 independent pricing variables are as follows:  


 System Value/Initial Purchase Price.  The fair market value based purchase price for the 
system is $5,770,700, as shown in Table 2-3.  This is the value that will be incorporated 
into the initial derivation of the Contract Rate Charge as detailed in Table 2-7. 


 Capitalized Upgrade Projects.  The capital upgrade projects, as summarized in Table 2-
9, will be incrementally installed beginning in Year 1 and added to the contract rate base 
beginning in the second contract year. 


 Capital Replacements.  The net value of recurring capitalized renewals and replace-
ments will be added to the rate base beginning in the second contract year.  The esti-
mated annual cost of system replacements (without inflation beyond the assumed 2018 
Contract Start Date) is summarized in Table 2-17 and reflects the discussion in Section 
2.9. 


 







Sol. SPE600-15-R-0800 Use or disclosure of data contained on this sheet is subject    Vol. IV, Page 2-83 
February 28, 2018 to the restriction on the title page of this proposal 


It is not possible, however, to properly and accurately project 50-year prices for the Contract 
Rate Charge without taking into account inflationary impacts.  This in part is because: 


 The rate base is incrementally increased by the levelized cost of renewals and replace-
ments that are added based on their future installed cost.  Future costs incorporate infla-
tionary adjustments.  


 The rate base also is incrementally decreased by depreciation adjustments that are 
based on historical installed costs.  Once an asset is booked, its value is not adjusted.  
And once an equipment item is fully depreciated, the accumulated depreciation offsets 
the installed plant-in-service value such that the item is not included on a net basis in the 
rate base for the Contract Rate Charge. 


 
As discussed in the Section 2.3 General Pricing Assumptions, this proposal accordingly applies 
the Government’s long-term inflation rate of 1.9881 percent as derived from OMB Circular A-94.   
 


Table 2-17.  Annual Base Year Renewals and Replacements (R&R) Costs 


 Yr 1-10 Yr 11+ 


  $17,131,900 


Retirement Costs 2,520,000 2,520,000 


   R&R Cost Basis $19,652,100 $19,652,100 


Times Levelized R&R Rate x  1.00% x  0.75% 


   Annual Replacement Cost (2018) 3 $196,500 $147,400 


Inflation Adjustment (3.662%)   7,200   5,400 


    Annual Replacement Cost (2020) $203,700 $152,800 


1 The system RCN value does not include the iron and 1976-vintage steel pipe and other 
components that were excluded from the Table 2-3 derivation of the system purchase 
price.  All such facilities will be replaced within seven years of the Contract Start Date. 


2 The unadjusted RCN value includes an estimated 3,600 serviced regulators. 
3 The Attachment JA2 inventory lists eight regulator stations that were installed prior to 


1995.  As-needed replacements of all eight of the older stations would amount to about 
16% of the projected R&R spending during the first 10 contract years. 


 
2.6.2 50-Year Cost/Price Projections 
 
Nominal dollar (with price inflation) price projections for the Fort Riley system are provided in 
Table 2-18.  The pricing data that comprise the Total Annual Cost of Service should be incorpo-
rated into the cost model as is for any price analysis to be performed in nominal dollars.  The 
table data SHOULD NOT be adjusted for inflation as this is already incorporated into the price 
projections.  Table A-1 in Attachment A provides a 50-year projection of each of the cost of ser-
vice components of the Contract Rate Charge (see Table 2-7). 


 
Purchase Price Credit (CLIN 0001).  The Purchase Price Credit reflects the annual credit as 
shown in Table 2-5 (see Section 2.4.2).  The monthly credit will be applied for beginning in the 
first contract year.  The annual credit amount is $240,188. 
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Contract Rate Charge (CLIN 0001).  The Contract Rate Charge is as discussed above and in 
Section 2.5 of this proposal.  The base year monthly charge shown in Table 2-7 is the CRC for 
the first contract year (i.e., beginning on the Contract Start Date, or when KGS acquires owner-
ship of the privatized system).  The following additional assumptions were incorporated into the 
price projections: 
 
1. The contract rate base will increase as the capitalized Initial System Deficiency Corrections 


(see Section 2.8.3) and future upgrades, renewals and replacements to the system (see 
Section 2.9) are placed into service based on their installed costs. 


 
2. The Section 2.8.3 initial capital upgrades will be phased in on a levelized basis during the 


first seven years of the contract.  Although the upgrades are expected to be completed 
within seven years of the Contract Start Date, it is also expected that the costs will not be 
fully booked to the Company’s property records (and thus fully reflected in the plant-in-ser-
vice value for the CRC, until the eighth year.  Therefore, one-eighth of the (inflation ad-
justed) base year ISDC cost will be added to plant-in-service component of the Contract 
Rate Charge in the first contract year, and this will be reflected in the annual update of the 
CRC in the second contract year.  There will be similar additions for the next seven years.  
The reasons for this approach are: 


 The completion months for the ISDCs shown in Data Sheet 2 are for when the entire 
project will be completed. 


 ISDC installed costs will be added to the plant-in-service component of the CRC when 
the facilities are completed (pressurized).  There typically is a time lag from when new 
(or replacement) facilities are installed to when all costs are entered into KGS’s account-
ing records and the facilities are formally added to plant-in-service records.  This means 
that work completed within five years, for example, would not be fully reflected in the 
CRC update until the sixth year. 


 Elements of each ISDC will be rate based during the contract term as they are com-
pleted and in service. 


 
3. The annual short-term rate inflation rate derived from OMB Circular A-94 (1.8145 percent) 


was used for the rate base phasing of the Capital Upgrades.  For example, the ISDC rate 
base additions in Year 1 are as summarized below.  An annual inflation adjustment was ap-
plied for each year in which the ISDCs are phased into rate base. 


 Initial Capital Upgrades: $6,866,100 


 Inflation adjustment (2018 to 2020): x 1.03662 


    Subtotal: $7,117,537 


 Percent rate based annually: 20   x 12.50% 


 Adjusted 2020 rate base addition: $889,692 
 
4. A similar approach was applied for the recurring R&R (see Table A-2 Price Data Sheet 2 


and Table A-1 Contract Rate Charge worksheets in Attachment A). 
 


                                                      
20  The price projections assume that the identified capital upgrades generally will be rate based on an 
equal, inflation-adjusted basis over an 8-year term.  A generally equalized phasing would tend minimize 
disruptions to the Installation’s missions.   
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5. The total Distribution Plant-in-Service is based on: 


a. The initial system purchase price, plus 


b. Initial capital upgrades / new connections, plus 


c. Renewals and replacement, less 


d. Equipment removals. 
 


The value for the purchase price is fixed and the values for ISDCs, connections and R&R 
are based on costs at the time of installation.  The values for removals, however, are based 
on the original plant-in-service amounts. 
 
There also is a general correlation in the price projections between R&R and removals.  For 
example, if the R&R percentage in a given year is 1.0 percent, then 1.0 percent of the origi-
nal plant-in-service value will be removed from the net distribution plant value. 
 
An exception to the above general correlation will be applied for the initial five contract 
years.  Section 2.4.1 of the Price Proposal included a discussion of the condition adjustment 
used to determine the system purchase price.  The effect of this adjustment is that the sys-
tem may contain certain unspecific equipment items that might have a remaining deprecia-
ble life, but nonetheless will have to be replaced during the initial contract years because the 
equipment was not properly installed or maintained in accordance with industry standards.  
This equipment has no value, so there will be no plant-in-service reductions for any equip-
ment that fails or otherwise must be replaced during the first five years of system ownership.  
 


6. The contract rate base will decrease as the rate based assets are depreciated annually.  
The initial system acquisition and other installed capital assets will be depreciated over a 
40-year term and at an annualized rate of 2.50 percent per year (i.e., 1 ÷ 40).  This means 
that after 40 years the accumulated depreciation will completely offset the original plant 
value (i.e., purchase price) of the system such that it would no longer be reflected in the 
CRC rate base. 


 
7. The Year 1 general and intangible plant rate base allocation is the value shown in Table 2-7, 


which in turn is based on the ratio of the plant-in-service for the privatized system to the total 
KGS gas production, transmission and distribution plant-in-service.  The cost allocated to 
the Contract Rate Charge is thus a function of the relationship between the noted plant val-
ues and the value of the general and intangible plant. 
 
The KGS production, transmission and distribution plant values have in past and are ex-
pected to continue to experience substantial growth due to the continued implementation of 
the mandated Distribution Integrity Management Plan and other considerations.  For exam-
ple, the Company’s distribution plant value increased by about 4.0 percent annually in the 
past four years.  The operations and maintenance expense general and intangible plant val-
ues also increased, but at a lower (2.3 percent) rate.  The net effect is that, all else being 
equal, there would be reduction in the CRC’s general and intangible plant allocations.  


 
It is recognized that the plant value for the privatized system will increase markedly over the 
first seven years (or eight years to be fully reflected in the CRC) as the capital upgrades are 
implemented and the costs are added to the plant-in-service component of the CRC (i.e., by 
about 260 percent, or an average of about 32 percent per year).  All else being here as well, 
the net effect would be a proportionate increase in the cost-of-service allocations. 
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However, a portion of the increase will be offset (mitigated) by the continued growth in the 
upstream system, coupled with a less than proportionate growth in the upstream system’s 
general and intangible (G&I) plant and O&M expense values.  A 2020 envisioned Contract 
Start Date would have the Contract Rate Charge’s cost-of-service allocations based on the 
2020 KCC Annual Report instead of the 2016 report that is the basis for this proposal.  A 
continuation of the noted 4.0 percent growth rate would increase the Company’s distribution 
plant value by 16 percent (or from about $1.4 to $1.6 billion on the CSD.  And if this growth 
continued into the contract term, the plant value would increase further to $2.1 billion by 
Year 9, for about a 53 percent total increase over the 2016 value.  The growth would be 
even higher when the privatized system is included as part of the total system distribution 
plant.  A continuation of the historic trends for O&M expenses and G&I plant values would 
have these CRC values increase by only about 29 percent. 
 
In light of the above, the price projections escalate allocated general and intangible costs 
based on 70 percent of the annual percentage change in the privatized system plant value.  
For example, the Year 2 cost is calculated as follows: 


 Year 1 Fort Riley distribution plant: $5,770,700 


 Year 2 ISDCs: + 889,692 


 Year 2 R&R: + 203,700 


 Year 2 removals:           n.a. 


 Year 2 Fort Riley distribution plant: $6,864,092 


 Percentage plant change: 18.947% 


 Mitigation adjustment:  x 70.0% 


     Adjustment plant change: 13.263% 


 Year 1 General & Intangible plant: $381,128 


 Year 1 vs. Year 2 distribution plant: x 1.13263 


 Year 2 general & intangible plant: $431,677 
 
A similar approach was applied to project general and intangible plant depreciation expense 
and accumulated depreciation, as well as distribution O&M expense, for the initial nine con-
tract years. 
 
Beginning with the tenth contract year, the percentage growth in the privatized plant value 
would be markedly lower.  This is because the ISDCs would have been fully rate based 
such that growth would only be based on the R&R amounts (less plant removals).  For ex-
ample, the plant growth will be 1.2 percent in Year 10 and average 1.2 percent until the end 
of the 50-year contract term.  The projections nonetheless conservatively increase the allo-
cations based on the unadjusted change in the distribution plant values. 21 
 


                                                      
21  The reasonableness of the 70% mitigation adjustment was assessed by estimating CRC cost compo-
nents based on the noted growth rates for the privatized and upstream KGS systems.  The projected cost 
allocations are overstated in the early contract years, then understated as the ISDCs are rate based and 
then overstated again as the mitigation adjustment is discontinued after Year 9.     
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Consistent with the above discussion, Table F-7 in Attachment F summarize the plant-in-
service and rate base components of the Contract Rate Charge, respectively.  The cost of 
service elements of the charge are summarized therein. 
 
It recently was suggested elsewhere that an inflation-based adjustment should be applied to 
the Contract Rate Charge in general and the component cost-of-service allocations from the 
base year amount (based on the proposed purchase price and 2016 KCC Annual Report 
cost of service).  Given historical cost trends for the upstream KGS system discussed 
above, the converse is expected.  This is because when the fixed purchase price-based ini-
tial plant value is applied to 2019 total system values, the Fort Riley system would be a 
meaningfully lower percent of the total system (i.e., about 0.42 versus 0.36 percent), thereby 
reducing the CRC.  KGS nonetheless conservatively used the Table 2-7 Contract Rate 
Charge as the base year amount for the price projections.      


 
Transition Period Charges (CLIN 0003).  The transition connection charges identified in Price 
Data Sheet 3-B will be assessed in the first contract year. 
 
EOM Charge (CLIN 0005).  The EOM Charge will be invoiced at $16,000 per month on a fixed-
price basis, without inflation or other adjustments, beginning the first billing month after the own-
ership transfer and continuing for a 36-month term.  The EOM Charge then will be reduced to 
$7,500 per month for the next 72 months on a fixed-price basis.  The EOM Charge then will be 
further reduced to $2,900 per month and thereafter will be adjusted annually for the remainder 
of the 600-month contract term based on 75 percent of the annual rate of change to the Bureau 
of Labor Statistics Consumer Price Index for All Urban Consumers (CPI-U).  This means that 
the EOM Charge will decrease each year in real terms. 
 
Secondary Meter Reading Charges (CLIN 0006).  Deleted. 
 
PE Main Pressure Testing (CLIN 0007).  The pressure testing charge will be incrementally in-
voiced when the uprate for a particular subsystem is completed.  Given the discussed uncertain 
scope of the pressure testing requirement, an estimated price is not provided. 
 
Federal Income Taxes.  The required wash cost for Federal income taxes reflects the difference 
between 50-year projections of the Contract Rate Charge first including the 8.33 percent im-
puted pre-tax rate of return that includes Federal income taxes and, second, with a 6.9545 per-
cent rate of return that excludes Federal taxes (see Table 2-6 and discussion in Section 2.10). 
 
Residual value.  The residual value of the privatized system at the end of the 50-year contract is 
estimated on its undepreciated value.  Referencing the Contract Rate Charge worksheets in Ta-
ble F-7 in Attachment F, the residual value is: 


 System purchase price: $5,770,700 


 Initial System Deficiency Corrections: 7,633,000 


 Renewals and Replacements: 13,036,900 


    Distribution plant investment: $26,440,600 


 Distribution accumulated depreciation: - 20,093,300 


    Privatized system residual value: $6,347,300 
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The above value includes the unrecovered investments related to the Initial System Deficiency 
Corrections as well as renewals and replacements.  The residual value estimate in Price Data 
Sheet 2 is only for R&R investments.  As noted previously, the original $5.8 million system pur-
chase price will be fully depreciated after 40 years, so there would be no related residual value 
in the final contact year. 
 


2.6 IMPACT ON OTHER CONTRACT RELATIONSHIPS 
 
The proposed privatized service is not expected to have any impact on other contract relation-
ships. 
 







 


Table F-4:  Price Data Sheet 5 -  Fort Riley Privatized Natural Gas Service Pricing (nominal $s) 
Year     CLIN 0001 CLIN 0003 CLIN 0004   Federal Total  
from Purchase Contract Total Trans. Extraord.  Tax Cost of 
CSD Credit Rate Chg Cost Charges O&M Subtotal Wash Service 


1 -240,188 1,103,519 863,331 1,695,700 192,000 2,751,031 -82,563 2,668,469 
2 -240,188 1,273,387 1,033,199 0 192,000 1,225,199 -96,040 1,129,158 
3 -240,188 1,441,501 1,201,313 0 192,000 1,393,313 -109,429 1,283,884 
4 -240,188 1,608,283 1,368,095 0 90,000 1,458,095 -122,730 1,335,365 
5 -240,188 1,774,044 1,533,856 0 90,000 1,623,856 -135,943 1,487,912 
6 -240,188 1,939,020 1,698,832 0 90,000 1,788,832 -149,069 1,639,762 
7 -240,188 2,095,836 1,855,648 0 90,000 1,945,648 -161,295 1,784,353 
8 -240,188 2,252,353 2,012,165 0 90,000 2,102,165 -173,434 1,928,732 
9 -240,188 2,408,674 2,168,486 0 90,000 2,258,486 -185,483 2,073,003 
10 -240,188 2,409,538 2,169,350 0 34,800 2,204,150 -182,835 2,021,314 
11 -240,188 2,410,719 2,170,531 0 35,319 2,205,850 -180,172 2,025,678 
12 -240,188 2,403,708 2,163,520 0 35,846 2,199,366 -176,820 2,022,546 
13 -240,188 2,396,947 2,156,759 0 36,380 2,193,139 -173,457 2,019,683 
14 -240,188 2,390,437 2,150,249 0 36,922 2,187,172 -170,081 2,017,091 
15 -240,188 2,384,184 2,143,996 0 37,473 2,181,469 -166,694 2,014,775 
16 -240,188 2,378,191 2,138,003 0 38,032 2,176,035 -163,294 2,012,741 
17 -240,188 2,372,466 2,132,278 0 38,599 2,170,876 -159,882 2,010,995 
18 -240,188 2,367,013 2,126,825 0 39,174 2,165,999 -156,457 2,009,542 
19 -240,188 2,361,836 2,121,648 0 39,758 2,161,406 -153,019 2,008,387 
20 -240,188 2,356,943 2,116,755 0 40,351 2,157,106 -149,568 2,007,538 
21 -240,188 2,352,337 2,112,149 0 40,953 2,153,102 -146,103 2,006,999 
22 -240,188 2,348,026 2,107,838 0 41,564 2,149,402 -142,625 2,006,777 
23 -240,188 2,344,016 2,103,828 0 42,183 2,146,011 -139,132 2,006,879 
24 -240,188 2,340,310 2,100,122 0 42,812 2,142,935 -135,625 2,007,309 
25 -240,188 2,336,918 2,096,730 0 43,451 2,140,181 -132,104 2,008,077 
26 -240,188 2,333,843 2,093,655 0 44,099 2,137,754 -128,568 2,009,186 
27 -240,188 2,331,094 2,090,906 0 44,756 2,135,662 -125,016 2,010,646 
28 -240,188 2,328,675 2,088,487 0 45,423 2,133,910 -121,449 2,012,462 
29 -240,188 2,326,594 2,086,406 0 46,101 2,132,507 -117,866 2,014,641 
30 -240,188 2,324,857 2,084,669 0 46,788 2,131,457 -114,267 2,017,191 
31 -240,188 2,323,472 2,083,284 0 47,486    2,130,770 -110,651 2,020,118 
32 -240,188 2,322,444 2,082,256 0 48,194 2,130,450 -107,019 2,023,431 
33 -240,188 2,321,782 2,081,594 0 48,912 2,130,507 -103,370 2,027,137 
34 -240,188 2,321,493 2,081,305 0 49,642 2,130,946 -99,703 2,031,244 
35 -240,188 2,321,583 2,081,395 0 50,382 2,131,778 -96,018 2,035,759 
36 -240,188 2,322,061 2,081,873 0 51,133 2,133,007 -92,315 2,040,691 
37 -240,188 2,322,935 2,082,747 0 51,896 2,134,643 -88,594 2,046,049 
38 -240,188 2,324,211 2,084,023 0 52,669 2,136,693 -84,854 2,051,839 
39 -240,188 2,325,899 2,085,711 0 53,455 2,139,166 -81,094 2,058,071 
40 -240,188 2,328,006 2,087,818 0 54,252 2,142,070 -77,315 2,064,755 
41 -240,188 2,186,273 1,946,085 0 55,061 2,001,146 -73,516 1,927,630 
42 -240,188 2,173,927 1,933,739 0 55,882 1,989,621 -71,681 1,917,940 
43 -240,188 2,163,758 1,923,570 0 56,715 1,980,286 -70,201 1,910,085 
44 -240,188 2,155,812 1,915,624 0 57,561 1,973,184 -69,083 1,904,102 
45 -240,188 2,150,130 1,909,942 0 58,419 1,968,361 -68,334 1,900,027 
46 -240,188 2,146,761 1,906,573 0 59,290 1,965,863 -67,962 1,897,900 
47 -240,188 2,145,748 1,905,560 0 60,174 1,965,734 -67,975 1,897,759 
48 -240,188 2,147,138 1,906,950 0 61,071 1,968,022 -68,379 1,899,642 
49 -240,188 2,150,980 1,910,792 0 61,982 1,972,774 -69,184 1,903,590 
50 -240,188 2,183,356 1,943,168 0 62,906 2,006,074 -70,395 1,935,679 
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3.0 General Estimating Methods 
 
3.1 ESTIMATING METHODOLOGY 
 
As discussed in the prior sections, KGS’s general estimating methodology is based on applying 
historical system costs to the estimates for the privatized service.  Engineering judgments were 
used in selected instances to adjust historical costs to reflect privatized service requirements 
that might be different from those generally applicable to other customers. 
 
3.2 ACCOUNTING SYSTEMS 
 
As a publicly held natural gas utility regulated by the Kansas Corporation Commission (KCC), 
KGS is required to follow specific accounting rules and regulations set forth by the KCC.  These 
accounting rules and regulations specify that KGS use the FERC’s Uniform System of Accounts 
to record all income, expense, and balance sheet transactions.  
 
KGS uses a core business software system consisting of a fully integrated database to process, 
record, and track all costs.  This core system is referred to as Oracle.  Oracle is an integrated 
database that consists of basic modules in the areas of Financial, Controlling, Materials, and 
Human Resources / Payroll.  The Financial/Controlling Modules (FI/CO) of Oracle provides ac-
tual cost data for all financial transactions.  Costs are collected from various source systems us-
ing “Orders/Cost Centers” and other standard code block information that derive to the appropri-
ate FERC accounts.  Oracle controls the financial database to validate transactions and perform 
all reporting of actual financial information.  The primary modules that are a part of Oracle, are 
described below. 
 


 Human Resources (or Payroll) Module (HR).  HR captures payroll information for each 
employee.  An employee’s time is entered into HR through an on-line computer screen, 
capturing labor hours worked on specific “orders”.  The hours are costed at each em-
ployee’s appropriate fully-loaded activity rate and are integrated with the FI/CO Modules 
for each biweekly payroll cycle.  Costs are subsequently adjusted to each employee’s 
actual labor rate of pay.   
 


 Materials Management Module (MM).  MM provides an automated process for ordering 
and receiving for materials and services.  MM also provides an inventory management 
process for storerooms.  MM processes all purchasing documents.  Accounts payable 
invoices are matched to the purchasing documents or are direct paid using standard 
code block information and both MM and AP are integrated with the FI/CO modules. 
 


 PowerPlant is the fixed asset management system used to track the Company’s fixed 
assets by year of installation, and to facilitate the calculation of book and tax deprecia-
tion amounts. 
 


 Customer Information and Billing System (CIS).  Banner - CIS is used to perform the 
daily billing, cash receipts, and revenue reporting for KGS’s industrial, commercial, resi-
dential, and other customer accounts.  This information is passed to the Oracle Financial 
Module on a daily basis.  
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4.0 Cost Risk Assessment 
 
This section provides a risk analysis in response to the Section L.9.6.4 proposal instructions.  
KGS has not identified any meaningful cost risks associated with Contract Rate service.  The 
acquired system will be comparable in terms of age and composition to the rest of the 20,800-
mile utility system.  Costs are based on actual costs that have been historically incurred to oper-
ate and maintain a similar natural gas distribution system located within the same geographic 
area in a safe and reliable manner.  Selected cost risk areas are nonetheless identified in Table 
4-1.  
 


Table 4-1.  KGS Contract Rate Cost Risk Assessment 


Cost Risk Area Mitigation 


Operating inefficiencies Regulatory oversight by the KCC; KGS’s historical record of pro-
ductively based cost minimization  


Increasing overhead allocations Regulatory oversight by the KCC; acquired system a small percent 
(<1.0%) of the total KGS system 


Modified accounting treatments  Use of the standard FERC USOA prevents an expansion of direct 
cost assignments or overhead allocations 


Higher equipment unit costs Use of the same standard inventory costs for privatized and other 
retail service; regulatory oversight by the KCC 


Change orders based on changing 
laws, regulations, or standards 


Does not apply for the Contract Rate tariff structure; rate changes 
are implemented only as authorized by the KCC 


General cost escalation KGS must remain competitive compared to other energy sources, 
so there is an economic incentive to control costs and related over-
head burdens; regulatory oversight by the KCC; productivity en-
hancements to offset inflationary price pressures 


Escalating O&M Costs Not applicable; O&M costs are based on system-wide cost and are 
recoverable as part of bundled service rates; the EOM Charge is a 
fixed-price charge (with a CPI adjustment after Year 11) 


System gold plating Use of the same standards, practices, and equipment for on-Base 
and off-Base services; the application of different standards will be 
readily apparent to the Government (and the KCC) 


Degrading preventive maintenance Use of the same standards, practices, and equipment for on-Post 
and off-Post services 


Vulnerability to Acts of God related 
system damage and related change 
order cost exposure 


Compliance with existing, comprehensive standards prevents the 
installation of a less robust (and hence less reliable) system; KGS 
standards incorporate the appropriate tradeoffs between short-term 
capital costs and longer-term life cycle operating costs 


 
KGS system distribution plant costs historically have not been volatile and there are no known 
factors that lead KGS to believe that that will change.  Utility service rates in general (for other 
than fuel cost adjustments) and distribution costs in particular historically have been relatively 
stable and predictable.   
 
Additions to the rate base will be based on the actual installed cost of new or replacement capi-
tal equipment.  Installed cost pricing is a very common practice within the public utility industry.  
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It is routinely applied to connection charges associated with new, relocated, or expanded mains 
and services, regulators, meters, or other distribution facilities for both private sector and Gov-
ernment sector customers.  There are sound reasons why this practice is standard within the 
industry and KGS, and is appropriate for the privatized service as follows: 


 Design and construction practices are standardized;  


 Standards have proven to be effective in providing sustainable safe and reliable service; 


 Consistency of application is readily visible by simply viewing facilities installed on- and 
off-Post; 


 Capital upgrades and renewals, as with all other elements of the utility service, are sub-
ject to independent regulation and oversight by the KCC; 


 Cost accounting for capitalized activities is regulated under the FERC Uniform System of 
Accounts; 


 Cost records are routinely made public, in terms of KCC Annual Report filings and in 
considerable detail during periodic rate adjustment hearings before the KCC; 


 Project costs are captured under work orders, which can be inspected by a customer 
upon request; and 


 Standard inventory stock prices are applied to all capitalized efforts. 
 
The relatively stability of the Contract Rate Charge can be measured by applying the current 
$5.8 million system purchase price to cost-of-service allocations based on prior KCC Annual 
Report filings.  As shown in the table below, the CRC would have declined every year with the 
exception of 2014 (where increase was a nominal 0.4%).  The cumulative reduction was 
$84,700 (-7.1%) based on the current KCC-authorized 9.74 percent rate of return.  It would be 
$140,000 (-11.3%) based on the 8.33 percent imputed ROR. 
 


 Annual CRC 
 CRC ($) $ Change % Change 


2013 Annual Report 1,243,500 n.a. n.a. 


2014 Annual Report 1,148,600 5,1,00 0.4% 


2015 Annual Report 1,225,000 - 23,600 -1.9% 


2016 Annual Report - 9.74% ROR 1,188,200 - 36,800 -3.0% 


2016 Annual Report - 8.33% ROR 1,103,500 - 84,700 -7.1% 


   Change from 2013 to 2016 n.a. - 140,000 -11.3% 


 
Sensitivity Assessments 
 
A technical consultant for the Government elsewhere suggested that what were perceived to be 
artificially low levelized R&R percentages would place the Government at considerable cost risk.  
This perceived risk can be quantified by an alternative price projection that changes the R&R 
percentages but holds all other pricing components constant.  The assumptions for and results 
of this sensitivity assessment are summarized as follows: 


 The unadjusted RCN basis for the Table 2-18 R&R values was increased by 10 percent 
(due to an increase in the R&R quantities, unit prices or a combination thereof).  The 
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change increases the 50-year net present value for the Contract Rate Charge compo-
nent KGS’s proposed service (based on the 2.6 percent Circular A-94 discount rate) as 
follows: 


- Sensitivity assessment NPV: $54,800,000 


- Base case NPV (Table 2-18): - 53,300,000 


- Net change from base:  $1,500,000 


- Percent change from base: 2.8 percent   


 A second sensitivity assessment retains the base case, but increases the projected capi-
tal upgrade project costs by 10 percent.  The change increases the 50-year net present 
value as follows:  


- Sensitivity assessment NPV: $55,200,000 


- Base case NPV (Table 2-18): - 53,300,000 


- Net change from base:  $1,900,000 


- Percent change from base: 3.6 percent   


 A third sensitivity assessment retains the base case, but increases the mitigation adjust-
ment (see Item 7 in Section 2.11.2) from 70 to 80 percent.  The change increases the 
50-year net present value as follows:  


- Sensitivity assessment NPV: $55,800,000 


- Base case NPV (Table 2-18): - 53,300,000 


- Net change from base: $2,500,000 


Percent change from base: 4.7 percent 
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[The Table A-1 projected elements of the Contract Rate Charge are provided in a separate  
Excel worksheet] 
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 [The Table A-2 derivation of the unadjusted replacement cost new (RCN) and original cost new 
values is provided in a separate Excel file] 
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Contract Rate Charge Template 
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[A copy of the CRC Template is provided as a separate Excel file.] 
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KGS 2016 FERC Form 2 
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[A copy of the Kansas Gas Service 2016 FERC Form 2 is provided as a separate PDF file.] 
 
 
 







 


 


 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 


Attachment D: 
 


KCC Order, Docket No. 16-KGSG-491-RTS 
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[A copy of KCC Order, Docket No. 16-KGSG-491-RTS is provided as a separate PDF file] 
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Sample Job Estimate Report 
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[A sample of a Job Estimate Report is provided in a separate PDF file] 
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Price Data Sheets and Contract Rate Charge 
Worksheet 
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[The Price Data Sheets and Contract Rate Charge Worksheet are provided as a separate  
Excel file] 


 
 
 
 
 



































































































































Ft Riley RCN





						Attachment A-1: Fort Riley Gas System Privatization: RCN and OCNLD Estimates


						m						USOA						Main/Service						Install			Replace			2018						Original Cost Adjustment									Age			Booked			Remaining


												Code						Quantity						Year			with			Unit Cost			RCN			HW Ind.			% Adj			OCN			2020			life			Years			Depre.%			RCNLD			OCNLD





						Mains


						Main Post


						2.00"			Black Iron			376						19			LF			2013			2.00" PE			$   32.08			$   610			728			91.7%			559			7			65			58			10.8%			$   544			$   499


						3.00"			Black Iron			376						395			LF			2005			2.00" PE			$   32.08			$   12,672			391			49.2%			6,240			15			65			50			23.1%			$   9,747			$   4,800


						4.00"			Black Iron			376						1,105			LF			2005			4.00" PE			$   36.98			$   40,863			391			49.2%			20,123			15			65			50			23.1%			$   31,433			$   15,479


						6.00"			Black Iron			376						586			LF			2005			6.00" PE			$   49.89			$   29,236			391			49.2%			14,397			15			65			50			23.1%			$   22,489			$   11,074


									   Subtotal									2,105			LF





						3.00"			Steel Pipe			376						35			LF			2005			2.00" PE			$   32.08			$   1,123			578			74.5%			836			15			65			50			23.1%			$   864			$   643


						4.00"			Steel Pipe			376						886			LF			2005			4.00" PE			$   36.98			$   32,764			578			74.5%			24,404			15			65			50			23.1%			$   25,203			$   18,773


						6.00"			Steel Pipe			376						2,147			LF			2005			6.00" PE			$   49.89			$   107,114			578			74.5%			79,783			15			65			50			23.1%			$   82,395			$   61,372


									   Subtotal									3,068			LF





						2.00"			PE Pipe			376						8,080			LF			2005			2.00" PE			$   32.08			$   259,206			409			76.0%			197,055			15			45			30			33.3%			$   172,804			$   131,370


						3.00"			PE Pipe			376						1,142			LF			2013			2.00" PE			$   32.08			$   36,635			524			97.4%			35,682			7			45			38			15.6%			$   30,937			$   30,131


						4.00"			PE Pipe			376						27,541			LF			2005			4.00" PE			$   36.98			$   1,018,466			409			76.0%			774,261			15			45			30			33.3%			$   678,977			$   516,174


						4.00"			PE Pipe			376						552			LF			2013			4.00" PE			$   36.98			$   20,413			524			97.4%			19,882			7			45			38			15.6%			$   17,238			$   16,789


						6.00"			PE Pipe			376						16,566			LF			2005			6.00" PE			$   49.89			$   826,478			409			76.0%			628,307			15			45			30			33.3%			$   550,985			$   418,872


									   Subtotal									53,881			LF





						Camp Whiteside


						1.00"			Black Iron			376						237			LF			1995			2.00" PE			$   32.08			$   7,603			292			36.8%			2,796			25			65			40			38.5%			$   4,679			$   1,721


						4.00"			Black Iron			376						807			LF			1995			4.00" PE			$   36.98			$   29,843			292			36.8%			10,975			25			65			40			38.5%			$   18,365			$   6,754


									   Subtotal									1,044			LF





						2.00"			Steel Pipe			376						766			LF			1995			2.00" PE			$   32.08			$   24,573			330			42.5%			10,450			25			65			40			38.5%			$   15,122			$   6,431





						2.00"			PE Pipe			376						112			LF			1995			2.00" PE			$   32.08			$   3,593			313			58.2%			2,090			25			45			20			55.6%			$   1,597			$   929


						3.00"			PE Pipe			376						2,450			LF			1995			2.00" PE			$   32.08			$   78,596			313			58.2%			45,726			25			45			20			55.6%			$   34,932			$   20,323


						4.00"			PE Pipe			376						8,650			LF			1995			4.00" PE			$   36.98			$   319,877			313			58.2%			186,099			25			45			20			55.6%			$   142,168			$   82,711


						6.00"			PE Pipe			376						838			LF			1995			6.00" PE			$   49.89			$   41,808			313			58.2%			24,323			25			45			20			55.6%			$   18,581			$   10,810


						8.00"			PE Pipe			376						1,099			LF			1995			6.00" PE			$   49.89			$   54,829			313			58.2%			31,899			25			45			20			55.6%			$   24,368			$   14,177


									   Subtotal									13,149			LF





						Marshall Army Airfield


						2.00"			Black Iron			376						874			LF			2005			2.00" PE			$   32.08			$   28,038			391			49.2%			13,807			15			65			50			23.1%			$   21,568			$   10,621


						2.25"			Black Iron			376						642			LF			2005			2.00" PE			$   32.08			$   20,595			391			49.2%			10,142			15			65			50			23.1%			$   15,843			$   7,802


						3.00"			Black Iron			376						1,855			LF			2005			2.00" PE			$   32.08			$   59,508			391			49.2%			29,305			15			65			50			23.1%			$   45,776			$   22,542


						4.00"			Black Iron			376						4,919			LF			2005			4.00" PE			$   36.98			$   181,905			391			49.2%			89,578			15			65			50			23.1%			$   139,927			$   68,906


						6.00"			Black Iron			376						3,974			LF			2005			6.00" PE			$   49.89			$   198,263			391			49.2%			97,633			15			65			50			23.1%			$   152,510			$   75,102


									   Subtotal									12,264			LF





						1.25"			Steel Pipe			376						58			LF			2005			2.00" PE			$   32.08			$   1,861			578			74.5%			1,386			15			65			50			23.1%			$   1,431			$   1,066


						4.00"			Steel Pipe			376						812			LF			2005			4.00" PE			$   36.98			$   30,028			578			74.5%			22,366			15			65			50			23.1%			$   23,098			$   17,205


									   Subtotal									870			LF





						2.00"			PE Pipe			376						3,005			LF			2005			2.00" PE			$   32.08			$   96,400			409			76.0%			73,286			15			45			30			33.3%			$   64,267			$   48,857


						3.00"			PE Pipe			376						2,253			LF			2005			2.00" PE			$   32.08			$   72,276			409			76.0%			54,946			15			45			30			33.3%			$   48,184			$   36,631


									   Subtotal									5,258			LF





						Camp Funston


						1.00"			Black Iron			376						888			LF			1995			2.00" PE			$   32.08			$   28,487			292			36.8%			10,476			25			65			40			38.5%			$   17,530			$   6,447


						2.00"			Black Iron			376						868			LF			1995			2.00" PE			$   32.08			$   27,845			292			36.8%			10,240			25			65			40			38.5%			$   17,136			$   6,302


						4.00"			Black Iron			376						4,001			LF			1995			4.00" PE			$   36.98			$   147,957			292			36.8%			54,412			25			65			40			38.5%			$   91,050			$   33,485


						6.00"			Black Iron			376						1,984			LF			1995			6.00" PE			$   49.89			$   98,982			292			36.8%			36,401			25			65			40			38.5%			$   60,912			$   22,401


									   Subtotal									7,741			LF





						2.00"			Steel Pipe			376						602			LF			1995			2.00" PE			$   32.08			$   19,312			330			42.5%			8,213			25			65			40			38.5%			$   11,884			$   5,054


						4.00"			Steel Pipe			376						657			LF			1995			4.00" PE			$   36.98			$   24,296			330			42.5%			10,332			25			65			40			38.5%			$   14,951			$   6,358


									   Subtotal									1,259			LF





						2.00"			PE Pipe			376						3,824			LF			1995			2.00" PE			$   32.08			$   122,674			313			58.2%			71,370			25			45			20			55.6%			$   54,522			$   31,720


						4.00"			PE Pipe			376						2,074			LF			1995			4.00" PE			$   36.98			$   76,697			313			58.2%			44,621			25			45			20			55.6%			$   34,087			$   19,831


						6.00"			PE Pipe			376						7,299			LF			1995			6.00" PE			$   49.89			$   364,147			313			58.2%			211,855			25			45			20			55.6%			$   161,843			$   94,158


									   Subtotal									13,197			LF





						Camp Forsyth


						2.00"			Black Iron			376						323			LF			2013			2.00" PE			$   32.08			$   10,362			728			91.7%			9,501			7			65			58			10.8%			$   9,246			$   8,477


						4.00"			Black Iron			376						3,999			LF			2013			4.00" PE			$   36.98			$   147,883			728			91.7%			135,590			7			65			58			10.8%			$   131,957			$   120,988


						4.00"			Cast Iron			376						618			LF			2013			4.00" PE			$   36.98			$   22,854			728			91.7%			20,954			7			65			58			10.8%			$   20,392			$   18,697


						6.00"			Black Iron			376						618			LF			2013			6.00" PE			$   49.89			$   30,832			728			91.7%			28,269			7			65			58			10.8%			$   27,512			$   25,225


									   Subtotal									5,558			LF





						2.00"			PE Pipe			376						9,483			LF			1994			2.00" PE			$   32.08			$   304,215			307			57.1%			173,595			26			45			19			57.8%			$   128,446			$   73,295


						2.00"			PE Pipe			376						217			LF			2006			2.00" PE			$   32.08			$   6,961			430			79.9%			5,564			14			45			31			31.1%			$   4,796			$   3,833


						2.00"			PE Pipe			376						23,115			LF			2013			2.00" PE			$   32.08			$   741,529			524			97.4%			722,233			7			45			38			15.6%			$   626,180			$   609,886


						3.00"			PE Pipe			376						1,569			LF			1994			2.00" PE			$   32.08			$   50,334			307			57.1%			28,722			26			45			19			57.8%			$   21,252			$   12,127


						4.00"			PE Pipe			376						207			LF			1994			4.00" PE			$   36.98			$   7,655			307			57.1%			4,368			26			45			19			57.8%			$   3,232			$   1,844


						4.00"			PE Pipe			376						618			LF			2013			4.00" PE			$   49.89			$   30,832			524			97.4%			30,030			7			45			38			15.6%			$   26,036			$   25,358


						6.00"			PE Pipe			376						36,004			LF			2006			6.00" PE			$   49.89			$   1,796,240			430			79.9%			1,435,656			14			45			31			31.1%			$   1,237,409			$   989,008


						6.00"			PE Pipe			376						11,285			LF			2007			6.00" PE			$   49.89			$   563,009			453			84.2%			474,057			13			45			32			28.9%			$   400,362			$   337,108


						6.00"			PE Pipe			376						1,314			LF			2013			6.00" PE			$   49.89			$   65,555			524			97.4%			63,850			7			45			38			15.6%			$   55,358			$   53,917


									   Subtotal									83,812			LF





						Custer Hill Family Housing


						1.00"			Black Iron			376						662			LF			1984			2.00" PE			$   32.08			$   21,237			236			29.7%			6,312			36			65			29			55.4%			$   9,475			$   2,816


						1.25			Black Iron			376						22			LF			1984			2.00" PE			$   32.08			$   706			236			29.7%			210			36			65			29			55.4%			$   315			$   94


						1.25"			Black Iron			376						48			LF			1995			2.00" PE			$   32.08			$   1,540			292			36.8%			566			25			65			40			38.5%			$   948			$   348


						1.25"			Black Iron			376						274			LF			1995			2.00" PE			$   32.08			$   8,790			292			36.8%			3,233			25			65			40			38.5%			$   5,409			$   1,989


						2.00"			Black Iron			376						722			LF			1995			2.00" PE			$   32.08			$   23,162			292			36.8%			8,518			25			65			40			38.5%			$   14,253			$   5,242


						2.50"			Black Iron			376						1,139			LF			1995			2.00" PE			$   32.08			$   36,539			292			36.8%			13,438			25			65			40			38.5%			$   22,486			$   8,269


						4.00"			Black Iron			376						365			LF			1995			4.00" PE			$   36.98			$   13,498			292			36.8%			4,964			25			65			40			38.5%			$   8,306			$   3,055


									   Subtotal									3,232			LF





						1.25"			Steel Pipe			376						278			LF			1984			2.00" PE			$   32.08			$   8,918			243			31.3%			2,793			36			65			29			55.4%			$   3,979			$   1,246


						2.00"			Steel Pipe			376						1,190			LF			1984			2.00" PE			$   32.08			$   38,175			243			31.3%			11,954			36			65			29			55.4%			$   17,032			$   5,333


						2.00"			Steel Pipe			376						755			LF			1995			2.00" PE			$   32.08			$   24,220			330			42.5%			10,300			25			65			40			38.5%			$   14,905			$   6,338


						2.00"			Steel Pipe			376						852			LF			2013			2.00" PE			$   32.08			$   27,332			815			105.0%			28,706			7			65			58			10.8%			$   24,389			$   25,614


						2.25"			Steel Pipe			376						1,393			LF			1984			2.00" PE			$   32.08			$   44,687			243			31.3%			13,994			36			65			29			55.4%			$   19,937			$   6,243


						2.50"			Steel Pipe			376						8,117			LF			1984			2.00" PE			$   32.08			$   260,393			243			31.3%			81,541			36			65			29			55.4%			$   116,175			$   36,380


						2.50"			Steel Pipe			376						5,159			LF			2013			2.00" PE			$   32.08			$   165,501			815			105.0%			173,818			7			65			58			10.8%			$   147,678			$   155,100


						3.00"			Steel Pipe			376						9,314			LF			1984			2.00" PE			$   32.08			$   298,793			243			31.3%			93,565			36			65			29			55.4%			$   133,308			$   41,745


						3.00"			Steel Pipe			376						203			LF			1995			2.00" PE			$   32.08			$   6,512			330			42.5%			2,769			25			65			40			38.5%			$   4,008			$   1,704


						3.00"			Steel Pipe			376						5,382			LF			2013			2.00" PE			$   32.08			$   172,655			815			105.0%			181,332			7			65			58			10.8%			$   154,061			$   161,804


						4.00"			Steel Pipe			376						12,278			LF			1984			4.00" PE			$   36.98			$   454,040			243			31.3%			142,180			36			65			29			55.4%			$   202,572			$   63,434


						4.00"			Steel Pipe			376						1,340			LF			1995			4.00" PE			$   36.98			$   49,553			330			42.5%			21,073			25			65			40			38.5%			$   30,494			$   12,968


						4.00"			Steel Pipe			376						2,634			LF			2013			4.00" PE			$   36.98			$   97,405			815			105.0%			102,301			7			65			58			10.8%			$   86,916			$   91,284


						6.00"			Steel Pipe			376						3,719			LF			1984			6.00" PE			$   49.89			$   185,541			243			31.3%			58,101			36			65			29			55.4%			$   82,780			$   25,922


						6.00"			Steel Pipe			376						328			LF			1995			6.00" PE			$   49.89			$   16,364			330			42.5%			6,959			25			65			40			38.5%			$   10,070			$   4,282


						6.00"			Steel Pipe			376						21,498			LF			2013			6.00" PE			$   49.89			$   1,072,535			815			105.0%			1,126,438			7			65			58			10.8%			$   957,031			$   1,005,130


						8.00"			Steel Pipe			376						223			LF			1984			6.00" PE			$   49.89			$   11,125			243			31.3%			3,484			36			65			29			55.4%			$   4,964			$   1,554


									   Subtotal									74,663			LF





						1.00"			PE Pipe			376						255			LF			1995			2.00" PE			$   32.08			$   8,180			313			58.2%			4,759			25			45			20			55.6%			$   3,636			$   2,115


						2.00"			PE Pipe			376						4,771			LF			1976			2.00" PE			$   32.08			$   153,054			135			25.1%			38,406			44			45			1			97.8%			$   3,401			$   853


						2.00"			PE Pipe			376						179			LF			1984			2.00" PE			$   32.08			$   5,742			233			43.3%			2,487			36			45			9			80.0%			$   1,148			$   497


						2.00"			PE Pipe			376						2,992			LF			1995			2.00" PE			$   32.08			$   95,983			313			58.2%			55,842			25			45			20			55.6%			$   42,659			$   24,818


						2.00"			PE Pipe			376						1,246			LF			2013			2.00" PE			$   32.08			$   39,972			524			97.4%			38,932			7			45			38			15.6%			$   33,754			$   32,876


						2.50"			PE Pipe			376						1,933			LF			1984			2.00" PE			$   32.08			$   62,011			233			43.3%			26,856			36			45			9			80.0%			$   12,402			$   5,371


						2.50"			PE Pipe			376						468			LF			1995			2.00" PE			$   32.08			$   15,013			313			58.2%			8,735			25			45			20			55.6%			$   6,673			$   3,882


						3.00"			PE Pipe			376						1,161			LF			1976			2.00" PE			$   32.08			$   37,245			135			25.1%			9,346			44			45			1			97.8%			$   828			$   208


						3.00"			PE Pipe			376						1,842			LF			1984			2.00" PE			$   32.08			$   59,091			233			43.3%			25,592			36			45			9			80.0%			$   11,818			$   5,118


						3.00"			PE Pipe			376						190			LF			1994			2.00" PE			$   32.08			$   6,095			307			57.1%			3,478			26			45			19			57.8%			$   2,574			$   1,469


						3.00"			PE Pipe			376						1,118			LF			1995			2.00" PE			$   32.08			$   35,865			313			58.2%			20,866			25			45			20			55.6%			$   15,940			$   9,274


						4.00"			PE Pipe			376						510			LF			1984			4.00" PE			$   36.98			$   18,860			233			43.3%			8,168			36			45			9			80.0%			$   3,772			$   1,634


						4.00"			PE Pipe			376						1,177			LF			1995			4.00" PE			$   36.98			$   43,525			313			58.2%			25,322			25			45			20			55.6%			$   19,345			$   11,254


						4.00"			PE Pipe			376						109			LF			2010			4.00" PE			$   36.98			$   4,031			482			89.6%			3,611			10			45			35			22.2%			$   3,135			$   2,809


						6.00"			PE Pipe			376						3,859			LF			1995			4.00" PE			$   36.98			$   142,706			313			58.2%			83,024			25			45			20			55.6%			$   63,425			$   36,900


						6.00"			PE Pipe			376						2,335			LF			2010			6.00" PE			$   36.98			$   86,348			482			89.6%			77,360			10			45			35			22.2%			$   67,160			$   60,169


									   Subtotal									24,145			LF





						Custer Hill Troop Area


						1.25"			Black Iron			376						1,208			LF			1976			2.00" PE			$   32.08			$   38,753			160			20.2%			7,809			44			65			21			67.7%			$   12,520			$   2,523


						3.00"			Black Iron			376						1,903			LF			1976			2.00" PE			$   32.08			$   61,048			160			20.2%			12,302			44			65			21			67.7%			$   19,723			$   3,974


						4.00"			Black Iron			376						1,734			LF			1976			2.00" PE			$   36.98			$   64,123			160			20.2%			12,922			44			65			21			67.7%			$   20,717			$   4,175


						6.00"			Black Iron			376						6,697			LF			1976			4.00" PE			$   49.89			$   334,113			160			20.2%			67,328			44			65			21			67.7%			$   107,944			$   21,752


									   Subtotal									11,542			LF





						2.00"			Steel Pipe			376						3,976			LF			1976			2.00" PE			$   32.08			$   127,550			136			17.5%			22,354			44			65			21			67.7%			$   41,208			$   7,222


						2.50"			Steel Pipe			376						2,140			LF			1976			2.00" PE			$   32.08			$   68,651			136			17.5%			12,032			44			65			21			67.7%			$   22,180			$   3,887


						3.00"			Steel Pipe			376						6,664			LF			1976			2.00" PE			$   32.08			$   213,781			136			17.5%			37,467			44			65			21			67.7%			$   69,068			$   12,105


						4.00"			Steel Pipe			376						6,997			LF			1976			4.00" PE			$   36.98			$   258,749			136			17.5%			45,348			44			65			21			67.7%			$   83,596			$   14,651


						4.00"			Steel Pipe			376						1,340			LF			1976			4.00" PE			$   36.98			$   49,553			136			17.5%			8,685			44			65			21			67.7%			$   16,009			$   2,806


						6.00"			Steel Pipe			376						23,015			LF			1976			6.00" PE			$   49.89			$   1,148,218			136			17.5%			201,234			44			65			21			67.7%			$   370,963			$   65,014


						6.00"			Steel Pipe			376						2,121			LF			2013			6.00" PE			$   49.89			$   105,817			815			105.0%			111,135			7			65			58			10.8%			$   94,421			$   99,166


									   Subtotal									46,253			LF





						1.25"			PE Pipe			376						50			LF			1995			2.00" PE			$   32.08			$   1,604			313			58.2%			933			25			45			20			55.6%			$   713			$   415


						1.50"			PE Pipe			376						360			LF			2009			2.00" PE			$   32.08			$   11,549			495			92.0%			10,626			11			45			34			24.4%			$   8,726			$   8,028


						2.00"			PE Pipe			376						5,007			LF			1976			2.00" PE			$   32.08			$   160,625			135			25.1%			40,305			44			45			1			97.8%			$   3,569			$   896


						2.00"			PE Pipe			376						3,695			LF			2009			2.00" PE			$   32.08			$   118,536			495			92.0%			109,062			11			45			34			24.4%			$   89,560			$   82,402


						2.50"			PE Pipe			376						179			LF			1976			2.00" PE			$   32.08			$   5,742			135			25.1%			1,441			44			45			1			97.8%			$   128			$   32


						2.50"			PE Pipe			376						531			LF			2009			2.00" PE			$   32.08			$   17,034			495			92.0%			15,673			11			45			34			24.4%			$   12,870			$   11,842


						2.50"			PE Pipe			376						774			LF			2013			2.00" PE			$   32.08			$   24,830			524			97.4%			24,184			7			45			38			15.6%			$   20,967			$   20,422


						3.00"			PE Pipe			376						8,105			LF			1976			2.00" PE			$   32.08			$   260,008			135			25.1%			65,244			44			45			1			97.8%			$   5,778			$   1,450


						4.00"			PE Pipe			376						6,669			LF			1976			4.00" PE			$   36.98			$   246,620			135			25.1%			61,884			44			45			1			97.8%			$   5,480			$   1,375


						4.00"			PE Pipe			376						5,539			LF			2007			4.00" PE			$   36.98			$   204,832			453			84.2%			172,470			13			45			32			28.9%			$   145,658			$   122,646


						4.00"			PE Pipe			376						2,648			LF			2009			4.00" PE			$   36.98			$   97,923			482			89.6%			87,730			11			45			34			24.4%			$   73,986			$   66,285


						6.00"			PE Pipe			376						3,521			LF			1976			4.00" PE			$   49.89			$   175,663			135			25.1%			44,079			44			45			1			97.8%			$   3,904			$   980


									   Subtotal									37,078			LF


																		400,885


						Service Laterals


						Main Post


						2.00"			Black Iron			380						514			LF			2013			2.00" PE			$   47.90			$   24,621			641			99.2%			24,430			7			39			32			17.9%			$   20,202			$   20,045





						1.00"			PE Pipe			380						11,700			LF			2005			0.75" PE			$   33.69			$   394,173			415			73.1%			287,996			15			34			19			44.1%			$   220,273			$   160,939


						1.25"			PE Pipe			380						957			LF			2005			1.25" PE			$   43.74			$   41,859			415			73.1%			30,584			15			34			19			44.1%			$   23,392			$   17,091


						2.00"			PE Pipe			380						11,700			LF			2005			2.00" PE			$   47.90			$   560,430			415			73.1%			409,469			15			34			19			44.1%			$   313,181			$   228,821


									   Subtotal									24,357			LF





						Camp Whiteside


						1.00"			Black Iron			380						1,689			LF			1995			0.75" PE			$   33.69			$   56,902			314			48.6%			27,658			25			39			14			64.1%			$   20,427			$   9,929


						4.00"			Black Iron			380						118			LF			1995			2.00" PE			$   47.90			$   5,652			314			48.6%			2,747			25			39			14			64.1%			$   2,029			$   986


									   Subtotal									1,807			LF





						1.25"			Steel Pipe			380						845			LF			1995			1.25" PE			$   43.74			$   36,960			314			48.6%			17,965			25			39			14			64.1%			$   13,268			$   6,449


						2.00"			Steel Pipe			380						321			LF			1995			2.00" PE			$   47.90			$   15,376			314			48.6%			7,474			25			39			14			64.1%			$   5,520			$   2,683


																		1,166			LF





						2.00"			PE Pipe			380						3,302			LF			1995			2.00" PE			$   47.90			$   158,166			301			53.0%			83,817			25			34			9			73.5%			$   41,867			$   22,187


						3.00"			PE Pipe			380						1,937			LF			1995			2.00" PE			$   47.90			$   92,782			301			53.0%			49,168			25			34			9			73.5%			$   24,560			$   13,015


						4.00"			PE Pipe			380						89			LF			1995			2.00" PE			$   47.90			$   4,263			301			53.0%			2,259			25			34			9			73.5%			$   1,128			$   598


									   Subtotal									5,328			LF





						Marshall Army Airfield


						1.00"			Black Iron			380						1,238			LF			2005			0.75" PE			$   33.69			$   41,708			476			73.7%			30,732			15			39			24			38.5%			$   25,667			$   18,912


						1.25"			Black Iron			380						102			LF			2005			1.25" PE			$   43.74			$   4,461			476			73.7%			3,287			15			39			24			38.5%			$   2,746			$   2,023


									   Subtotal									1,340			LF





						1.00"			PE Pipe			380						693			LF			2005			0.75" PE			$   33.69			$   23,347			415			73.1%			17,058			15			34			19			44.1%			$   13,047			$   9,533


						1.25"			PE Pipe			380						555			LF			2005			1.25" PE			$   43.74			$   24,276			415			73.1%			17,737			15			34			19			44.1%			$   13,566			$   9,912


						2.00"			PE Pipe			380						483			LF			2005			2.00" PE			$   47.90			$   23,136			415			73.1%			16,904			15			34			19			44.1%			$   12,929			$   9,446


						4.00"			PE Pipe			380						6,019			LF			2005			2.00" PE			$   47.90			$   288,310			415			73.1%			210,649			15			34			19			44.1%			$   161,114			$   117,716


									   Subtotal									7,750			LF





						Camp Funston


						1.25"			Black Iron			380						2,501			LF			1995			1.25" PE			$   43.74			$   109,394			314			48.6%			53,173			25			39			14			64.1%			$   39,270			$   19,088


						2.25"			Black Iron			380						2,500			LF			1995			2.00" PE			$   47.90			$   119,750			314			48.6%			58,207			25			39			14			64.1%			$   42,987			$   20,895


									   Subtotal									5,001			LF





						1.00"			Steel Pipe			380						126			LF			1995			0.75" PE			$   33.69			$   4,245			314			48.6%			2,063			25			39			14			64.1%			$   1,524			$   741


						2.00"			Steel Pipe			380						178			LF			1995			2.00" PE			$   47.90			$   8,526			314			48.6%			4,144			25			39			14			64.1%			$   3,061			$   1,488


																		304





						1.00"			PE Pipe			380						2,475			LF			1995			0.75" PE			$   33.69			$   83,383			301			53.0%			44,187			25			34			9			73.5%			$   22,072			$   11,697


						1.25"			PE Pipe			380						468			LF			1995			1.25" PE			$   43.74			$   20,470			301			53.0%			10,848			25			34			9			73.5%			$   5,419			$   2,871


						2.00"			PE Pipe			380						4,667			LF			1995			2.00" PE			$   47.90			$   223,549			301			53.0%			118,465			25			34			9			73.5%			$   59,175			$   31,358


						3.00"			PE Pipe			380						609			LF			1995			2.00" PE			$   47.90			$   29,171			301			53.0%			15,459			25			34			9			73.5%			$   7,722			$   4,092


						4.00			PE Pipe			380						468			LF			1995			2.00" PE			$   47.90			$   22,417			301			53.0%			11,880			25			34			9			73.5%			$   5,934			$   3,145


						4.00"			PE Pipe			380						98			LF			1995			2.00" PE			$   47.90			$   4,694			301			53.0%			2,488			25			34			9			73.5%			$   1,243			$   658


									   Subtotal									8,785			LF





						Camp Forsyth


						1.00"			PE Pipe			380						74			LF			2006			0.75" PE			$   33.69			$   2,493			436			76.8%			1,914			14			34			20			41.2%			$   1,467			$   1,126


						2.00"			PE Pipe			380						2,618			LF			1994			2.00" PE			$   47.90			$   125,402			294			51.8%			64,909			26			34			8			76.5%			$   29,506			$   15,273


						2.00"			PE Pipe			380						35,098			LF			2006			2.00" PE			$   47.90			$   1,681,194			436			76.8%			1,290,494			14			34			20			41.2%			$   988,938			$   759,114


						2.00"			PE Pipe			380						2,468			LF			2013			2.00" PE			$   47.90			$   118,217			544			95.8%			113,222			7			34			27			20.6%			$   93,878			$   89,912


									   Subtotal									40,258			LF





						Custer Hill Family Housing


						1.50"			Steel Pipe			380						592			LF			1984			1.25" PE			$   43.74			$   25,894			234			36.2%			9,380			36			39			3			92.3%			$   1,992			$   722


						2.00"			Steel Pipe			380						57			LF			1984			2.00" PE			$   47.90			$   2,730			234			36.2%			989			36			39			3			92.3%			$   210			$   76


						2.00"			Steel Pipe			380						4,268			LF			1995			2.00" PE			$   47.90			$   204,437			301			46.6%			95,256			25			39			14			64.1%			$   73,388			$   34,195


						2.00"			Steel Pipe			380						2,658			LF			2013			2.00" PE			$   47.90			$   127,318			544			84.2%			107,215			7			39			32			17.9%			$   104,466			$   87,972


																		7,575			LF





						0.75"			PE Pipe			380						1,070			LF			1995			0.75" PE			$   33.69			$   36,048			301			53.0%			19,103			25			34			9			73.5%			$   9,542			$   5,057


						1.00"			PE Pipe			380						5,240			LF			1995			0.75" PE			$   33.69			$   176,536			301			53.0%			93,551			25			34			9			73.5%			$   46,730			$   24,764


						1.25"			PE Pipe			380						8,015			LF			1984			1.25" PE			$   43.74			$   350,576			221			38.9%			136,404			36			34			0			100.0%			$   - 0			$   - 0


						1.50"			PE Pipe			380						2,969			LF			2013			1.25" PE			$   43.74			$   129,864			544			95.8%			124,377			7			34			27			20.6%			$   103,127			$   98,770


						2.00"			PE Pipe			380						1,162			LF			1976			2.00" PE			$   47.90			$   55,660			127			22.4%			12,445			44			34			0			100.0%			$   - 0			$   - 0


						2.00"			PE Pipe			380						6,164			LF			1984			2.00" PE			$   47.90			$   295,256			221			38.9%			114,879			36			34			0			100.0%			$   - 0			$   - 0


						2.00"			PE Pipe			380						2,827			LF			2013			2.00" PE			$   47.90			$   135,413			544			95.8%			129,692			7			34			27			20.6%			$   107,534			$   102,990


						3.00"			PE Pipe			380						7,018			LF			1984			2.00" PE			$   47.90			$   336,162			221			38.9%			130,796			36			34			0			100.0%			$   - 0			$   - 0


						3.00"			PE Pipe			380						2,740			LF			2013			2.00" PE			$   47.90			$   131,246			544			95.8%			125,700			7			34			27			20.6%			$   104,225			$   99,821


						4.00"			PE Pipe			380						6,022			LF			1984			2.00" PE			$   47.90			$   288,454			221			38.9%			112,233			36			34			0			100.0%			$   - 0			$   - 0


						6.00"			PE Pipe			380						2,571			LF			2013			2.00" PE			$   47.90			$   123,151			544			95.8%			117,947			7			34			27			20.6%			$   97,796			$   93,664


									   Subtotal									45,798			LF





						Custer Hill Troop Area


						1.00"			Black Iron			380						1,488			LF			1976			0.75" PE			$   33.69			$   50,131			131			20.3%			10,166			44			39			0			100.0%			$   - 0			$   - 0


						1.25"			Black Iron			380						1,118			LF			1976			1.25" PE			$   43.74			$   48,901			131			20.3%			9,917			44			39			0			100.0%			$   - 0			$   - 0


						1.50"			Black Iron			380						608			LF			1976			1.25" PE			$   43.74			$   26,594			131			20.3%			5,393			44			39			0			100.0%			$   - 0			$   - 0


						2.00"			Black Iron			380						1,069			LF			1976			2.00" PE			$   47.90			$   51,205			131			20.3%			10,384			44			39			0			100.0%			$   - 0			$   - 0


						2.50"			Black Iron			380						717			LF			1976			2.00" PE			$   47.90			$   34,344			131			20.3%			6,965			44			39			0			100.0%			$   - 0			$   - 0


						4.00"			Black Iron			380						118			LF			1995			2.00" PE			$   47.90			$   5,652			314			48.6%			2,747			25			39			14			64.1%			$   2,029			$   986


									   Subtotal									5,118			LF





						1.00"			Steel Pipe			380						3,024			LF			1976			0.75" PE			$   33.69			$   101,879			131			20.3%			20,660			44			39			0			100.0%			$   - 0			$   - 0


						1.25"			Steel Pipe			380						3,508			LF			1976			1.25" PE			$   43.74			$   153,440			131			20.3%			31,116			44			39			0			100.0%			$   - 0			$   - 0


						1.50"			Steel Pipe			380						2,723			LF			1976			1.25" PE			$   43.74			$   119,104			131			20.3%			24,153			44			39			0			100.0%			$   - 0			$   - 0


						2.00"			Steel Pipe			380						7,618			LF			1976			2.00" PE			$   47.90			$   364,902			131			20.3%			73,997			44			39			0			100.0%			$   - 0			$   - 0


						2.50"			Steel Pipe			380						2,284			LF			1976			2.00" PE			$   47.90			$   109,404			131			20.3%			22,186			44			39			0			100.0%			$   - 0			$   - 0


						3.00"			Steel Pipe			380						2,478			LF			1976			2.00" PE			$   47.90			$   118,696			131			20.3%			24,070			44			39			0			100.0%			$   - 0			$   - 0


						4.00"			Steel Pipe			380						4,029			LF			1976			2.00" PE			$   47.90			$   192,989			131			20.3%			39,136			44			39			0			100.0%			$   - 0			$   - 0


						8.00"			Steel Pipe			380						2,607			LF			1976			2.00" PE			$   47.90			$   124,875			131			20.3%			25,323			44			39			0			100.0%			$   - 0			$   - 0


																		28,271			LF





						1.00"			PE Pipe			380						1,429			LF			1976			0.75" PE			$   33.69			$   48,143			127			22.4%			10,764			44			34			0			100.0%			$   - 0			$   - 0


						1.00"			PE Pipe			380						1,884			LF			2009			0.75" PE			$   33.69			$   63,472			493			86.8%			55,091			11			34			23			32.4%			$   42,937			$   37,267


						1.25"			PE Pipe			380						6,483			LF			1976			1.25" PE			$   43.74			$   283,566			127			22.4%			63,403			44			34			0			100.0%			$   - 0			$   - 0


						1.50"			PE Pipe			380						757			LF			1976			1.25" PE			$   43.74			$   33,111			127			22.4%			7,403			44			34			0			100.0%			$   - 0			$   - 0


						1.50"			PE Pipe			380						1,097			LF			2009			1.25" PE			$   43.74			$   47,983			493			86.8%			41,647			11			34			23			32.4%			$   32,459			$   28,173


						2.00"			PE Pipe			380						9,093			LF			1976			2.00" PE			$   47.90			$   435,555			127			22.4%			97,386			44			34			0			100.0%			$   - 0			$   - 0


						2.00"			PE Pipe			380						3,063			LF			2009			2.00" PE			$   47.90			$   146,718			493			86.8%			127,345			11			34			23			32.4%			$   99,250			$   86,145


						3.00"			PE Pipe			380						553			LF			1976			2.00" PE			$   47.90			$   26,489			127			22.4%			5,923			44			34			0			100.0%			$   - 0			$   - 0


									   Subtotal									24,359			LF


																		207,731


						 Plug (Main) Valves


						Main Post


						1.00"			n.a.			376						63			Ea			2005			2.00"			$   - 0			$   - 0						0.0%			- 0			15			65			50			23.1%			$   - 0			$   - 0


						2.00"			n.a.			376						25			Ea			2005			2.00"			$   - 0			$   - 0						0.0%			- 0			15			65			50			23.1%			$   - 0			$   - 0


						3.00"			n.a.			376						1			Ea			2005			2.00"			$   - 0			$   - 0						0.0%			- 0			15			65			50			23.1%			$   - 0			$   - 0


						3.00"			n.a.			376						1			Ea			2013			2.00"			$   - 0			$   - 0						0.0%			- 0			7			65			58			10.8%			$   - 0			$   - 0


						4.00"			n.a.			376						65			Ea			2005			2.00"			$   - 0			$   - 0						0.0%			- 0			15			65			50			23.1%			$   - 0			$   - 0





						Camp Whiteside


						1.00"			n.a.			376						7			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						1.25"			n.a.			376						2			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						2.00"			n.a.			376						5			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						3.00"			n.a.			376						6			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						4.00"			n.a.			376						14			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						6.00"			n.a.			376						2			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						8.00"			n.a.			376						2			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0





						Marshall Army Airfield


						1.00"			n.a.			376						3			Ea			2005			2.00"			$   - 0			$   - 0						0.0%			- 0			15			65			50			23.1%			$   - 0			$   - 0


						1.25"			n.a.			376						1			Ea			2005			2.00"			$   - 0			$   - 0						0.0%			- 0			15			65			50			23.1%			$   - 0			$   - 0


						1.50"			n.a.			376						1			Ea			2005			2.00"			$   - 0			$   - 0						0.0%			- 0			15			65			50			23.1%			$   - 0			$   - 0


						2.00"			n.a.			376						8			Ea			2005			2.00"			$   - 0			$   - 0						0.0%			- 0			15			65			50			23.1%			$   - 0			$   - 0


						2.50"			n.a.			376						1			Ea			2005			2.00"			$   - 0			$   - 0						0.0%			- 0			15			65			50			23.1%			$   - 0			$   - 0


						3.00"			n.a.			376						7			Ea			2005			2.00"			$   - 0			$   - 0						0.0%			- 0			15			65			50			23.1%			$   - 0			$   - 0


						4.00"			n.a.			376						14			Ea			2005			2.00"			$   - 0			$   - 0						0.0%			- 0			15			65			50			23.1%			$   - 0			$   - 0


						6.00"			n.a.			376						2			Ea			2005			2.00"			$   - 0			$   - 0						0.0%			- 0			15			65			50			23.1%			$   - 0			$   - 0





						Camp Funston


						1.00"			n.a.			376						8			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						1.25"			n.a.			376						3			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						2.00"			n.a.			376						8			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						2.25"			n.a.			376						2			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						2.50"			n.a.			376						2			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						3.00"			n.a.			376						1			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						4.00"			n.a.			376						9			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						6.00"			n.a.			376						14			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0





						Camp Forsyth


						1.00"			n.a.			376						8			Ea			2006			2.00"			$   - 0			$   - 0						0.0%			- 0			14			65			51			21.5%			$   - 0			$   - 0


						2.00"			n.a.			376						80			Ea			1994			2.00"			$   - 0			$   - 0						0.0%			- 0			26			65			39			40.0%			$   - 0			$   - 0


						2.00"			n.a.			376						40			Ea			2006			2.00"			$   - 0			$   - 0						0.0%			- 0			14			65			51			21.5%			$   - 0			$   - 0


						2.00"			n.a.			376						10			Ea			2013			2.00"			$   - 0			$   - 0						0.0%			- 0			7			65			58			10.8%			$   - 0			$   - 0


						3.00"			n.a.			376						1			Ea			1994			2.00"			$   - 0			$   - 0						0.0%			- 0			26			65			39			40.0%			$   - 0			$   - 0


						4.00"			n.a.			376						1			Ea			1994			2.00"			$   - 0			$   - 0						0.0%			- 0			26			65			39			40.0%			$   - 0			$   - 0


						4.00"			n.a.			376						8			Ea			2013			2.00"			$   - 0			$   - 0						0.0%			- 0			7			65			58			10.8%			$   - 0			$   - 0


						6.00"			n.a.			376						10			Ea			1994			2.00"			$   - 0			$   - 0						0.0%			- 0			26			65			39			40.0%			$   - 0			$   - 0


						6.00"			n.a.			376						36			Ea			2006			2.00"			$   - 0			$   - 0						0.0%			- 0			14			65			51			21.5%			$   - 0			$   - 0


						6.00"			n.a.			376						5			Ea			2013			2.00"			$   - 0			$   - 0						0.0%			- 0			7			65			58			10.8%			$   - 0			$   - 0





						Custer Hill Family Housing


						0.75"			n.a.			376						2			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						1.00"			n.a.			376						45			Ea			1984			2.00"			$   - 0			$   - 0						0.0%			- 0			36			65			29			55.4%			$   - 0			$   - 0


						1.00"			n.a.			376						6			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						1.25"			n.a.			376						5			Ea			1984			2.00"			$   - 0			$   - 0						0.0%			- 0			36			65			29			55.4%			$   - 0			$   - 0


						1.50"			n.a.			376						1			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						2.00"			n.a.			376						48			Ea			1984			2.00"			$   - 0			$   - 0						0.0%			- 0			36			65			29			55.4%			$   - 0			$   - 0


						2.00"			n.a.			376						13			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						2.50"			n.a.			376						63			Ea			1984			2.00"			$   - 0			$   - 0						0.0%			- 0			36			65			29			55.4%			$   - 0			$   - 0


						2.50"			n.a.			376						3			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						2.50"			n.a.			376						44			Ea			2013			2.00"			$   - 0			$   - 0						0.0%			- 0			7			65			58			10.8%			$   - 0			$   - 0


						3.00"			n.a.			376						60			Ea			1984			2.00"			$   - 0			$   - 0						0.0%			- 0			36			65			29			55.4%			$   - 0			$   - 0


						3.00"			n.a.			376						1			Ea			1994			2.00"			$   - 0			$   - 0						0.0%			- 0			26			65			39			40.0%			$   - 0			$   - 0


						3.00"			n.a.			376						2			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						3.00"			n.a.			376						43			Ea			2013			2.00"			$   - 0			$   - 0						0.0%			- 0			7			65			58			10.8%			$   - 0			$   - 0


						4.00"			n.a.			376						74			Ea			1984			2.00"			$   - 0			$   - 0						0.0%			- 0			36			65			29			55.4%			$   - 0			$   - 0


						4.00"			n.a.			376						15			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						4.00"			n.a.			376						2			Ea			2013			2.00"			$   - 0			$   - 0						0.0%			- 0			7			65			58			10.8%			$   - 0			$   - 0


						6.00"			n.a.			376						145			Ea			1984			2.00"			$   - 0			$   - 0						0.0%			- 0			36			65			29			55.4%			$   - 0			$   - 0


						6.00"			n.a.			376						9			Ea			1995			2.00"			$   - 0			$   - 0						0.0%			- 0			25			65			40			38.5%			$   - 0			$   - 0


						6.00"			n.a.			376						2			Ea			2007			2.00"			$   - 0			$   - 0						0.0%			- 0			13			65			52			20.0%			$   - 0			$   - 0


						6.00"			n.a.			376						119			Ea			2013			2.00"			$   - 0			$   - 0						0.0%			- 0			7			65			58			10.8%			$   - 0			$   - 0


						8.00"			n.a.			376						1			Ea			1984			2.00"			$   - 0			$   - 0						0.0%			- 0			36			65			29			55.4%			$   - 0			$   - 0





						Custer Hill Troop Area


						1.00"			n.a.			376						14			Ea			1976			2.00"			$   - 0			$   - 0						0.0%			- 0			44			65			21			67.7%			$   - 0			$   - 0


						1.00"			n.a.			376						1			Ea			2009			2.00"			$   - 0			$   - 0						0.0%			- 0			11			65			54			16.9%			$   - 0			$   - 0


						1.25"			n.a.			376						34			Ea			1976			2.00"			$   - 0			$   - 0						0.0%			- 0			44			65			21			67.7%			$   - 0			$   - 0


						1.50"			n.a.			376						7			Ea			1976			2.00"			$   - 0			$   - 0						0.0%			- 0			44			65			21			67.7%			$   - 0			$   - 0


						1.50"			n.a.			376						1			Ea			2009			2.00"			$   - 0			$   - 0						0.0%			- 0			11			65			54			16.9%			$   - 0			$   - 0


						2.00"			n.a.			376						73			Ea			1976			2.00"			$   - 0			$   - 0						0.0%			- 0			44			65			21			67.7%			$   - 0			$   - 0


						2.00"			n.a.			376						14			Ea			2009			2.00"			$   - 0			$   - 0						0.0%			- 0			11			65			54			16.9%			$   - 0			$   - 0


						2.00"			n.a.			376						2			Ea			2013			2.00"			$   - 0			$   - 0						0.0%			- 0			7			65			58			10.8%			$   - 0			$   - 0


						2.50"			n.a.			376						11			Ea			1976			2.00"			$   - 0			$   - 0						0.0%			- 0			44			65			21			67.7%			$   - 0			$   - 0


						4.00"			n.a.			376						31			Ea			1976			2.00"			$   - 0			$   - 0						0.0%			- 0			44			65			21			67.7%			$   - 0			$   - 0


						4.00"			n.a.			376						5			Ea			2007			2.00"			$   - 0			$   - 0						0.0%			- 0			13			65			52			20.0%			$   - 0			$   - 0


						4.00"			n.a.			376						10			Ea			2009			2.00"			$   - 0			$   - 0						0.0%			- 0			11			65			54			16.9%			$   - 0			$   - 0


						6.00"			n.a.			376						106			Ea			1976			2.00"			$   - 0			$   - 0						0.0%			- 0			44			65			21			67.7%			$   - 0			$   - 0


						6.00"			n.a.			376						1			Ea			2007			2.00"			$   - 0			$   - 0						0.0%			- 0			13			65			52			20.0%			$   - 0			$   - 0


						6.00"			n.a.			376						7			Ea			2009			2.00"			$   - 0			$   - 0						0.0%			- 0			11			65			54			16.9%			$   - 0			$   - 0


						8.00"			n.a.			376						20			Ea			1976			2.00"			$   - 0			$   - 0						0.0%			- 0			44			65			21			67.7%			$   - 0			$   - 0





						  Regulators


						Main Post									Atch JA2			Adjusted


						3.00"			Regulators			383			3			432			Ea			2005			2.00"			$   - 0			$   - 0			496			71.9%			- 0			15			42			27			35.7%			$   - 0			$   - 0


						3.00"			Regulators			383			1			144			Ea			2013			2.00"			$   - 0			$   - 0			676			98.0%			- 0			7			42			35			16.7%			$   - 0			$   - 0





						Camp Whiteside


						3.00"			Regulators			383			3			432			Ea			1995			2.00"			$   - 0			$   - 0			325			47.1%			- 0			25			42			17			59.5%			$   - 0			$   - 0





						Marshall Army Airfield


						0.00			Regulators			383			- 0			- 0			Ea			1995			2.00"			$   - 0			$   - 0			325			47.1%			- 0			25			42			17			59.5%			$   - 0			$   - 0





						Camp Funston


						3.00"			Regulators			383			6			864			Ea			1995			2.00"			$   - 0			$   - 0			325			47.1%			- 0			25			42			17			59.5%			$   - 0			$   - 0





						Camp Forsyth


						3.00"			Regulators			383			1			144			Ea			1994			2.00"			$   - 0			$   - 0			217			31.4%			- 0			26			42			16			61.9%			$   - 0			$   - 0


						3.00"			Regulators			383			2			288			Ea			2006			2.00"			$   - 0			$   - 0			526			76.2%			- 0			14			42			28			33.3%			$   - 0			$   - 0





						Custer Hill Family Housing


						0.75"			Regulators			383			1			144			Ea			1976			2.00"			$   - 0			$   - 0			140			20.3%			- 0			44			42			0			100.0%			$   - 0			$   - 0


						0.75"			Regulators			383			3			432			Ea			1995			2.00"			$   - 0			$   - 0			325			47.1%			- 0			25			42			17			59.5%			$   - 0			$   - 0


						0.75"			Regulators			383			5			720			Ea			2013			2.00"			$   - 0			$   - 0			676			98.0%			- 0			7			42			35			16.7%			$   - 0			$   - 0





						Custer Hill Troop Area


						3.00"			Regulators			383						- 0			Ea			1976			2.00"			$   - 0			$   - 0			140			20.3%			- 0			44			42			0			100.0%			$   - 0			$   - 0


															25			3,600


						Meters


						Main Post


						1.00"			n.a.			387						17			Ea			2005			2.00"			$   300			$   5,100			184			47.4%			2,419			15			40			25			37.5%			$   3,188			$   1,512


						3.00"			n.a.			387						26			Ea			2005			2.00"			$   2,200			$   57,200			184			47.4%			27,126			15			40			25			37.5%			$   35,750			$   16,954





						Camp Whiteside


						1.00"			n.a.			387						8			Ea			1995			2.00"			$   300			$   2,400			190			49.0%			1,175			25			40			15			62.5%			$   900			$   441


						3.00"			n.a.			387						11			Ea			1995			2.00"			$   2,200			$   24,200			190			49.0%			11,851			25			40			15			62.5%			$   9,075			$   4,444





						Marshall Army Airfield


						1.00"			n.a.			387						8			Ea			1995			2.00"			$   300			$   2,400			190			49.0%			1,175			25			40			15			62.5%			$   900			$   441


						3.00"			n.a.			387						11			Ea			1995			2.00"			$   2,200			$   24,200			190			49.0%			11,851			25			40			15			62.5%			$   9,075			$   4,444





						Camp Funston


						1.00"			n.a.			387						6			Ea			1995			2.00"			$   300			$   1,800			190			49.0%			881			25			40			15			62.5%			$   675			$   331


						3.00"			n.a.			387						8			Ea			1995			2.00"			$   2,200			$   17,600			190			49.0%			8,619			25			40			15			62.5%			$   6,600			$   3,232





						Camp Forsyth


						1.00"			n.a.			387						2			Ea			1994			2.00"			$   300			$   600			189			48.7%			292			26			40			14			65.0%			$   210			$   102


						3.00"			n.a.			387						5			Ea			1994			2.00"			$   2,200			$   11,000			189			48.7%			5,358			26			40			14			65.0%			$   3,850			$   1,875





						Custer Hill Family Housing


						0.75"			n.a.			387						19			Ea			1984			2.00"			$   300			$   5,700			147			37.9%			2,160			36			40			4			90.0%			$   570			$   216





						Custer Hill Troop Area


						1.00"			n.a.			387						49			Ea			2009			2.00"			$   300			$   14,700			252			64.9%			9,547			11			40			29			27.5%			$   10,658			$   6,922


						3.00"			n.a.			387						74			Ea			2009			2.00"			$   2,200			$   162,800			252			64.9%			105,736			11			40			29			27.5%			$   118,030			$   76,659





						Regulator Stations


						Main Post						378						3			Ea			2005			2.00"			$   40,000			$   120,000			496			71.9%			86,261			15			42			27			35.7%			$   77,143			$   55,453


						Camp Whiteside						378						3			Ea			1995			2.00"			$   40,000			$   120,000			325			47.1%			56,522			25			42			17			59.5%			$   48,571			$   22,878


						Marshall Army Airfield						378						2			Ea			2005			2.00"			$   40,000			$   80,000			496			71.9%			57,507			15			42			27			35.7%			$   51,429			$   36,969


						Camp Funston						378						- 0			Ea			0			2.00"			$   40,000			$   - 0			0			0.0%			- 0			2020			42			0			100.0%			$   - 0			$   - 0


						Camp Forsyth						378						- 0			Ea			0			2.00"			$   40,000			$   - 0			0			0.0%			- 0			2020			42			0			100.0%			$   - 0			$   - 0


						Custer Hill Family Housing						378						5			Ea			1984			2.00"			$   40,000			$   200,000			238			34.5%			68,986			36			42			6			85.7%			$   28,571			$   9,855


						Custer Hill Troop Area						378						3			Ea			1976			2.00"			$   40,000			$   120,000			140			20.3%			24,348			44			42			0			100.0%			$   - 0			$   - 0








																											Gross RCN			26,297,028			12,592,963			13,704,065			52.1%			15,360,562			9,107,844			6,252,718			40.7%


																											Iron Pipe			(2,307,161)			(1,216,066)			(1,091,095)			47.3%			(984,805)			(614,423)			(370,382)			37.6%


																											Steel Pipe			(3,151,792)			(603,024)			(2,548,768)			80.9%			(587,758)			(105,685)			(482,074)			82.0%


																											Adj Gross RCN			20,838,075			10,773,873			10,064,202			48.3%			13,787,999			8,387,736			5,400,262			39.2%
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Ft Riley Input Master (2016)


						 Contract Rate Charge Template for Fort Riley Privatized Gas Service





						Input			Value			FERC Form 2, KCC Annual Report or Other Location						General Description





						FERC Form 2 / KCC Annual Report Year			2016





						Rate of Return


						Authorized Rate of Return (gross of tax)			8.33%			KCC Docket 16-KGSG-491-RTS						Kansas Corporation Commission order approving stipulated settlement agreement … adjusted to reflect the TCJA's 21% Federal corporate income tax rate





						Ratebase Data


						Intangible Plant			$   34,073			FERC Form 2, p. 205, Line 5						Gross Intangible Plant in Service - Includes licenses,  permits, franchises, etc. (Accounts 301-303)


						Production & Storage Plant			$   852,915			FERC Form 2, p. 205, Line 27						Primarily Natural Gas Production & Gathering Plant (Accounts 304-364)


						Transmission Plant			$   269,224,937			FERC Form 2, p. 205, Line 92						Gross Transmission Plant in Service (Accounts 365-372)


						Distribution Plant			$   1,382,641,341			FERC Form 2, p. 205, Line 109						Gross Distribution Plant in Service (Accounts 374-388)


						General Plant			$   109,120,295			FERC Form 2, p. 205, Line 124						Gross General Plant in Service - Includes Office, Transport, & Comm. Equip., etc. (Accounts 389-399)


						Common Plant			$   -			Not applicable						Gross Common Plant in Service - Includes Computer Systems, Offices, etc.


						Accumulated Depreciation - Other/Intangible			$   -			KCC, p. 10, Line 9						Accumulated Depreciation on General Plant (Included in FERC Account 108)


						Accumulated Depreciation - General			$   42,804,771			KCC, p. 10, Line 9						Accumulated Depreciation on General Plant


						Expense Data


						Distribution O&M			$   65,449,911			FERC Form 2, p. 324, Line 229						Current Annual Gas Distribution O&M Expenses (Accounts 870-894)


						Administrative & General O&M			$   61,507,645			FERC Form 2, p. 325, Line 270						Current Annual Gas A&G O&M Expenses (Accounts 920-932)


						Purchased Gas Expenses			$   193,639,085			FERC Form 2, p. 319, Line 77						Current Annual Depreciation Expense on Intangible & Common Plant (accrual)


						Total Gas O&M			$   355,701,076			FERC Form 2, p. 324, Line 271						Current Annual Total Gas O&M Expenses


																		Current Purchased Gas Expenses


						Depreciation Expense - Intangible & Common			$   -			FERC Form 2, p. 336, Line 1


						Depreciation Expense - General			$   5,440,237			FERC Form 2, p. 336, Line 11						Current Annual Depreciation Expense on General Plant (accrual)





						Distribution Depreciation


						Initial System Acquisition			$   -			Depreciation records						Based on System Depreciation Records


						Upgrades and R&R			$   -			Depreciation records						Based on System Depreciation Records


						Equipment Removal			$   -			Depreciation records						Based on System Depreciation Records
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Ft Riley CRC (2016)


						CRC Calculation for Fort Riley Privatized Natural Gas Service


						 (2016 Cost of Service)





						RATEBASE


												Year 1


									Estimated Plant in Service *


									   System Value/Initial Purchase Price			$   5,770,700


									   Capitalized R&R and Upgrade Projects			$   -


									   Retirements			$   -


									       Subtotal - Distribution			$   5,770,700





									   General & Intangible Plant Allocation			$   381,127.73


									   Common Plant Allocation			$   -





									Total Plant in Service			$   6,151,828





									Accumulated Depreciation


									   Distribution (Depreciation)			$   -


									   Distribution (Retirements)			$   -


									   Distribution Removal			$   -


									   General & Intangible			$   (149,459)


									   Common			$   -


									Total Accumulated Depreciation			$   (149,459)


						TOTAL RATEBASE						$   6,002,369





						PRE-TAX RATE OF RETURN						8.33%





						PRE-TAX RETURN REQUIRED TO


						SUPPORT RATEBASE						$   499,997





						OPERATION & MAINTENANCE EXP.


									   Distribution O&M			$   273,167


									   Admin. & General Exp. Allocation			$   167,092


						TOTAL O&M EXPENSE						$   440,259





						DEPRECIATION EXP.


									   Distribution			$   144,268


									   General & Intangible			$   18,995


									   Common			$   -


						TOTAL DEPRECIATION EXPENSE						$   163,263





						TOTAL ANNUAL REVENUE REQUIREMENT						$   1,103,519





						Monthly Contract Rate Charge						$   91,960
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Form 2 Approved



OMB No. 1902-0028



x An Initial (Original) OR   Resubmission No. ____ (Expires 09/30/2017)



Submission



FERC FINANCIAL REPORT



FERC FORM No. 2: 



Annual Report of Major Natural Gas Companies



This report is mandatory under the Natural Gas Act, Sections 10(a) and 16, and 18



CFR 260.1.  Failure to report may result in criminal fines, civil penalties and



other sanctions as provided by law.  The Federal Energy Regulatory Commission



does not consider this report to be of a confidential nature.



Exact Legal Name of Respondent (Company) Year of Report



Kansas Gas Service a division of ONE Gas, Inc. December 31, 2016



FERC FORM NO. 2 (02-04)



 THIS FILING IS

















FOR  THE



YEAR ENDING DECEMBER 31, 2016



NAME,  TITLE,  AND   ADDRESS  OF  OFFICER  OR  OTHER   PERSON  TO  WHOM   SHOULD   BE   ADDRESSED



ANY  COMMUNICATION  CONCERNING  THIS  REPORT.



JEFFREY HUSEN, CONTROLLER



7421 W. 129th OVERLAND PARK, KANSAS 66213



IF  NAME  WAS  CHANGED  DURING   YEAR,  SHOW  ALSO  THE  PREVIOUS  NAME   AND   DATE  OF  CHANGE.



7421 W. 129th STREET OVERLAND PARK, KANSAS 66213



(ADDRESS  OF  PRINCIPAL  BUSINESS  OFFICE  AT  END  OF  YEAR)



TO  THE



State of Kansas



State Corporation Commission



NATURAL GAS COMPANIES



[MAJOR]



ANNUAL REPORT



OF



KANSAS GAS SERVICE COMPANY,  A DIVISION OF ONE Gas, Inc.
(EXACT  LEGAL  NAME  OF  RESPONDENT)











INSTRUCTIONS FOR FILING FERC FORMS 2, 2-A, AND 3-Q



GENERAL INFORMATION



l. Purpose



ll. Who Must Submit



lll. What and Where to Submit



http://www.ferc.gov/docs-filing/eforms/form2/elec-subm-soft.asp .



      (i)  Contain a paragraph attesting to the conformity, in all material respects, of the schedules listed below with the 



Commission's applicable Uniform Systems of Accounts (including applicable notes relating thereto and the Chief Accountant's 



published accounting releases), and



     FERC Forms 2, 2-A, and 3-Q are designed to collect financial and operational information from natural gas companies 



subject to the jurisdiction of the Federal Energy Regulatory Commission.  These reports are also considered to be non-



confidential public use forms.



     (a)  Submit Forms 2, 2-A, and 3-Q electronically through the Form 2 submission software at                                                           



Secretary of the Commission



     (ii)  be signed by independent certified public accountants or an independent licensed public accountant certified or licensed 



by a regulatory authority of a State or other political subdivision of the U. S.  (See 18 C.F.R. §§ 158.10-158.12 for specific 



qualifications.)



      Each natural gas company whose combined gas transported or stored for a fee exceed 50 million dekatherms in each of the 



previous three years must submit FERC Form 2 and 3-Q.



Federal Energy Regulatory Commission



888 First Street, NE



Washington, DC 20426



     (b)  The Corporate Officer Certification must be submitted electronically as part of the FERC Form 2 and 3-Q filings.



     (c) Submit, immediately upon publication, by either eFiling or mailing two (2) copies to the Secretary of the Commission, the 



latest Annual Report to Stockholders and any annual financial or statistical report regularly prepared and distributed to 



bondholders, security analysts, or industry associations. Do not include monthly and quarterly reports.  Indicate by checking the 



appropriate box on Form 2, page 3, List of Schedules, if the reports to stockholders will be submitted or if no annual report to 



stockholders is prepared.  Unless eFiling the Annual Report to Stockholders, mail these reports to the secretary of the 



Commission at:



      Each natural gas company not meeting the filing threshold for FERC Form 2, but having total gas sales or volume 



transactions exceeding 200,000 dekatherms in each of the previous three years must submit FERC Form 2-A and 3-Q.



      Newly established entities must use projected data to determine whether they must file the FERC Form 3-Q and FERC Form 



2 or 2-A.



i



     (d)  For the Annual CPA certification, submit with the original submission of this form, a letter or report (not applicable to 



respondents classified as Class C or Class D prior to January 1, 1984) prepared in conformity with the current standards of 



reporting which will:





http://www.ferc.gov/docs-filing/eforms/form2/elec-subm-soft.asp .#








Reference Reference 



Schedules Pages



110-113



114-117



118-119



120-121



122-123



IV.  When to Submit:



FERC Forms 2, 2-!, and 3-Q must be filed by the dates:



V.  Where to Send Comments on Public Reporting Burden.



     (b)  FERC Form 3-Q --- Natural gas companies that file a FERC Form 2 must file the FERC Form 3-Q within 60 days after the 



reporting quarter  (18 C.F.R. § 260.300),and



     (c)  FERC Form 3-Q --- Natural gas companies that file a FERC Form 2-A must file the FERC Form 3-Q within 70 days after 



the reporting quarter (18 C.F.R. § 260.300).



ii



Statement of Retained Earnings



Statement of Cash Flows



     (f)  Federal, State and Local Governments and other authorized users may obtain additional blank copies of FERC Form 2 



free of charge from: http://www.ferc.gov/docs-filing/eforms/form-2/form-2.pdf and http://www.ferc.gov/docs-filing/eforms/form-



2a/form-2a.pdf, respectively.  Copies may also be obtained from the Public Reference and Files Maintenance Branch, Federal 



Energy Regulatory Commission, 888 First Street, NE, Room 2A, Washington, DC 20426 or by calling (202) 502-8371



     (a)  FERC Form 2 and 2-A --- by April 18th of the following year (18 C.F.R. §§ 260.1 and 260.2)  



The public reporting burden for the Form 2 collection of information is estimated to average 1,623 hours per response, including 



the time for reviewing instructions, searching existing data sources, gathering and maintaining the data-needed, and completing 



and reviewing the collection of information. The public reporting burden for the Form 2A collection of informtation is estimated to 



average 250 hours per response.  The public reporting burden for the Form 3-Q collection of information is esimated to average 



165 hours per response.



     (e)  Filers are encouraged to file their Annual Reports to Stockholders, and the CPA Certification Statement using eFiling. To 



further that effort, new selections, "Annual Report to Stockholders" and "CPA Certification Statement," have been added to the 



dropdown "pick list" from which companies must choose when eFiling.  Further instructions are found on the Commission 



website at http://www.ferc.gov/help/how-to.asp



Send comments regarding these burden estimates or any aspect of these collections of information, including suggestions for 



reducing burden, to the Federal Energy Regulatory Commission, 888 First Street NE, Washington, DC 20426 (Attention:  



Information Clearance Officer); and to the Office of Information and Regulatory Affairs, Office of Management and Budget, 



Washington, DC 20503 (Attention:  Desk Officer for the Federal Energy Regulatory Commission).  No person shall be subject to 



any penalty if any collection of information does not display a valid control number (44 U.S.C. § 3512 (a)).



Notes to Financial Statements



Filers should state in the letter or report, which, if any, of the pages above do not conform to the Commission's requirements.  



Describe the discpreancies that exist



Comparative Balance Sheet



Statement of Income











GENERAL INSTRUCTIONS



I.



II.



III.



IV.



V.



VI.



VII.



VIII.  



IX.



X.  



XI.



iii



Prepare all reports in conformity with the Uniform System of Accounts (USofA) (18 C.F.R. Part 201).  Interpret all 



accounting words and phrases in accordance with the USofA.



Enter in whole numbers (dollars or Dth) only, except where otherwise noted.  (Enter cents for averages and figures per 



unit where cents are important.  The truncating of cents is allowed except on the four basic financial statements where 



rounding is required.)  The amounts shown on all supporting pages must agree with the amounts entered on the 



statements that they support.  When applying thresholds to determine significance for reporting purposes, use for 



balance sheet accounts the balances at the end of the current reporting period, and use for statement of income accounts 



the current year's year to date amounts.



Complete each question fully and accurately, even if it has been answered in a previous report.  Enter the word "None" 



where it truly and completely states the fact.



Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must be reported 



as positive.  Numbers having a sign that is different from the expected sign must be reported by enclosing the numbers in 



parentheses.



Enter the month, day, and year for all dates.  Use customary abbreviations.  The "Date of Report" included in the 



header of each page is to be completed only for resubmissions.



Wherever (schedule) pages refer to figures from a previous period/year, the figures reported must be based upon those 



shown by the report of the previous period/year, or an appropriate explanation given as to why the different figures were 



used.



Report all gas volumes in Dth unless the schedule specifically requires the reporting in another unit of measurement. 



Do not make references to reports of previous periods/years or to other reports in lieu of required entries, except as 



specifically authorized.



For any resubmissions, submit the electronic filing using the form submission only. Please explain the reason for the 



resubmission in a footnote to the data field.



Footnote and further explain accounts or pages as necessary.



For any page(s) that is not applicable to the respondent, omit the page(s) and enter "NA," "NONE," or "Not Applicable" in 



column (d) on the List of Schedules, pages 2 and 3.











I.



II.



III.



IV.



Dekatherm--A unit of heating value equivalent to 10 therms or 1,000,000 Btu.



Respondent--The person, corporation, licensee, agency, authority or other legal entity or instrumentality on whose behalf 



the report is made.



Commission Authorization--The authorization of the Federal Energy Regulatory Commission, or any other Commission.  



Name the commission whose authorization was obtained and give date of the authorization.



Btu per cubic foot-The total heating value, expressed in Btu, produced by the combustion, at constant pressure, of the 



amount of the gas which would occupy a volume of 1 cubic foot at a temperature of 60°F if saturated with water vapor 



and under a pressure equivalent to that of 30°F, and under standard gravitational force (980.665 cm. per sec) with air of 



the same temperature and pressure as the gas, when the products of combustion are cooled to the initial temperature of 



gas and air when the water formed by combustion is condensed to the liquid state (called gross heating value or total 



heating value).



DEFINITIONS



iv











EXCERPTS FROM THE LAW



"Sec. 10(a).  Every natural-gas company shall file with the Commission such annual and other periodic or special reports as the 



Commission may by rules and regulations or order prescribe as necessary or appropriate to assist the Commission in the proper 



administration of this act.  The commission may prescribe the manner and form in which such reports shall be made and require 



from such natural-gas companies specific answers to all questions upon which the Commission may need information.  The 



Commission may require that such reports include, among other things, full information as to assets and liabilities, capitalization, 



investment and reduction thereof, gross receipts, interest dues and paid, depreciation, amortization and other reserves, cost of 



facilities, costs of maintenance and operation of facilities for the production, transportation, delivery, use, or sale of natural gas, 



costs of renewal and replacement of such facilities, transportation, delivery, use and sale of natural gas..."



"Section 16.  The Commission shall have power to perform all and any acts, and to prescribe, issue, make, amend, and rescind 



such orders, rules and regulations as it may find necessary or appropriate to carry out the provisions of this act.  Among other 



things, such rules and regulations may define accounting, technical, and trade terms used in this act; and may prescribe the form 



or forms of all statements declarations, applications, and reports to be filed with the Commission, the information which they shall 



contain, and time within they shall be filed..."



v



(Natural Gas Act, 15 U.S.C. 717-717w)



General Penalties



The Commission may assess up to $1 million per day per violation of its rules and regulations.  See NGA § 22(a), 15 U.S.C. § 



717t-1(a).























LIST OF SCHEDULES (Natural Gas Company)



Reference Date



Title of Schedule Page No. Revised Remarks



(a) (b) (c) (d)



GENERAL CORPORATE INFORMATION AND FINANCIAL STATEMENTS



General Information and Financial Statements 101



Control Over Respondent 102



Corporations Controlled by Respondent 103 NA



Security Holders and Voting Powers 107



Important Changes During the Year 108



Comparative Balance Sheet 110-113



Statement of Income for the Year 114-116



Statement of Accumulated Comprehensive Income and Hedging Activities 117 NA



Statement of Retained Earnings for the Year 118-119



Statement of Cash Flows 120-121



Notes to Financial Statements 122



BALANCE SHEET SUPPORTING SCHEDULES (Assets and Other Debits)



Summary of Utility Plant and Accumulated Provisions for 



   Depreciation, Amortization, and Depletion 200-201



Gas Plant in Service 204-209



Gas Property and Capacity  Leased from Others 212 NA



Gas Property and Capacity  Leased to Others 213 NA



Gas Plant Held for Future Use 214 NA



Construction Work in Progress-Gas 216



Non-Traditional Rate Treatment Afforded New Projects 217 NA



General Description of Construction Overhead Procedure 218



Accumulated Provision for Depreciation of Gas Utility Plant 219



Gas Stored 220



Investments 222-223 NA



Investments in Subsidiary Companies 224-225 NA



Prepayments 230



Extraordinary Property Losses 230



Unrecovered Plant and Regulatory Study Costs 230



Other Regulatory Assets 232



Miscellaneous Deferred Debits 233



Accumulated Deferred Income Taxes (Account 190) 234-235 NA



BALANCE SHEET SUPPORTING SCHEDULES (Liabilities and 
   Other Credits)



Capital Stock 250-251 NA



Capital Stock Subscribed, Capital Stock Liability for Conversion, 



   Premium on Capital Stock, and Installments Received on Capital Stock 252



Other Paid-in Capital 253



Discount on Capital Stock 254 NA



Capital Stock Expense 254 NA



Securities Issued or Assumed and Securities Refunded or



    Retired During the Year 255 NA



Long-Term Debt 256-257



Unamortized Debt Exp., Premium and Discount on Long-Term Debt 258-259 NA
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Enter in column (d) the terms "none," "not applicable," or "NA," as appropriate, where no information or amounts have been reported for



certain pages. Omit pages where the responses are "none," "not applicable," or "NA." 
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LIST OF SCHEDULES (Natural Gas Company) (Continued)



Reference Date



Title of Schedule Page No. Revised Remarks



(a) (b) (c) (d)



Unamortized Loss and Gain on Reacquired Debt 260 NA



Reconciliation of Reported Net Income with Taxable Income for



     Federal Income Taxes 261



Taxes Accrued, Prepaid and Charged During Year 262-263



Miscellaneous Current and Accrued Liabilities 268



Other Deferred Credits 269



Accumulated Deferred Income Taxes-Other Property 274-275 NA



Accumulated Deferred Income Taxes-Other 276-277



Other Regulatory Liabilities 278 NA



INCOME ACCOUNT SUPPORTING SCHEDULES



Monthly Quantity & Revenue Data by Rate Schedule 299



Gas Operating Revenues 300-301



Revenues from Transportation of Gas of Others Through Gathering Facilities 302-303 NA



Revenues from Transportation of Gas of Others Through Transmission Facilities 304-305



Revenues from Storage Gas of Others 306-307 NA



Other Gas Revenues 308



Discounted Services and Negotiated Services 313



Gas Operation and Maintenance Expenses 317-325



Exchange and Imbalance Transactions 328 NA



Gas Used in Utility Operations 331



Transmission and Compression of Gas by Others 332 NA



Other Gas Supply Expenses 334



Miscellaneous General Expenses-Gas 335



Depreciation, Depletion, and Amortization of Gas Plant 336-338



Particulars Concerning Certain Income Deduction and Interest Charges



   Accounts 340



Regulatory Commission Expenses 350-351



Employee Pensions and Benefits 352



Distribution of Salaries and Wages 354-355



Charges for Outside Professional and Other Consultative Services 357



Transactions with Associated (Affiliated)Companies 358 NA



Compressor Stations 508-509



Gas Storage Projects 512



Gas Storage Projects (Continued) 513 NA



Transmission Lines 514



Transmission System Peak Deliveries 518



Auxiliary Peaking Facilities 519



Gas Account-Natural Gas 520



System Map 522



Footnote Reference 551 NA



Footnote Text 552 NA



Stockholders' Reports (check appropriate box) -



   Four copies will be submitted.



  No annual report to stockholders is prepared.
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Kansas Gas Service



1.  



Curtis Dinan, Senior Vice President, Chief Financial Officer, and Treasurer
ONE Gas, Inc. Kansas Gas Service
15 East Fifth Street 7421 W. 129th Street
Tulsa, Oklahoma  74103 Overland Park, KS 66213



2.  



Division of ONE Gas, Inc, incorporated in the State of Oklahoma on August 30, 2013



Kansas Gas Service was established as a Division of ONEOK, Inc. in 1997 and contributed to ONE Gas, Inc. on 
January 31, 2014 in the separation of ONEOK's natural gas distribution businesses from ONEOK.



3.  



                                               
The property of the respondent was not held by a receiver or trustee during the year.



4.  State the classes of utility and other services furnished by respondent during the year in each State in which the respondent operated.



State of Kansas: Natural Gas



5.  Have you engaged as the principal accountant to audit your financial statements an accountant who is not the principal accountant for your



previous year's certified financial statements?



      
(1)   YES . . . Enter the date when such independent accountant was initially engaged:      



(2) x   NO
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GENERAL INFORMATION



Provide name and title of officer having custody of the general corporate books of account and address of office where the general corporate 



books are kept, and address of office where any other corporate books of account are kept, if different from that where the general corporate 



books are kept.



Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation.  If incorporated under a special 



law, give reference to such law.  If not incorporated, state that fact and give the type of organization and the date organized.



If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of receiver or trustee, (b) date such 



receiver or trustee took possession, (c) the authority by which the receivership or trusteeship was created, and (d) date when possession by 



receiver or trustee ceased.
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Line Company Name Type of Control State of Percent Voting



No Incorporation Stock Owned



(a) (b) (c) (d)



ONEGas Inc



15 E.  5th St, 34th Floor



1 Tulsa, OK  74103 M Oklahoma N/A



2



3



4



5
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SECURITY HOLDERS AND VOTING POWERS



VOTING SECURITIES



Line Name (Title) and Address of Common Stock Preferred Stock



No.



(a) (c) (d)



1 The Vanguard Group, Inc.                                           



100 Vanguard Blvd. V26



Malvern, PA 19355 4,969,260     4,969,260          



2 BlackRock Fund Advisors



400 Howard St.



San Francisco, CA 94105-2228 4,721,688     4,721,688          



3 T. Rowe Price Associates, Inc.



100 E. Pratt St.



Baltimore, MD 21202-1008 4,608,091     4,608,091          



4 American Century Investment Management, Inc.



4500 Main St.



Kansas City, MO 64111 4,557,006     4,557,006          



5 State Street Global Advisors (SSgA)



One Lincoln St., 27th Fl.



Boston, MA 02111-2900                                        1,699,294     1,699,294          



6 Dimensional Fund Advisors, L.P. (U.S.)



Dimensional Place 6300 Bee Cave Rd., Bldg. One



Austin, TX 78746 916,948        916,948             



7 Northern Trust Investments, Inc.



50 S. LaSalle St. 4th Fl



Chicago, IL 60603 814,135        814,135             



8 AQR Capital Management, LLC



Two Greenwich Plaza, 3rd Fl



Greenwich, CT 06830 802,349        802,349             



9 Boston Trust Investment Management, Inc.



One Beacon St., 33rd Fl.  



Boston, MA  02108-2203 750,854        750,854             



10 Victory Capital Management, Inc.



4900 Tiedman Rd., 4th Fl.



Brooklyn, OH 44144 508,714        508,714             
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Other



(e)



Security Holder



(b)



     3.  If any class of issue of security has any special privileges in the election of directors, trustees or managers, or in the determination of corporate action by any method, 



explain briefly in a footnote.



     4.  Furnish details concerning any options, warrants, or rights outstanding at the end of the year for others to purchase securities of the respondent or any securities or 



other assets owned by the respondent, including prices, expiration dates, and other material information relating to exercise of the options, warrants, or rights.  Specify the 



amount of such securities or assets any officer, director, associated company, or any of the 10 largest security holders is entitled to purchase.  This instruction is inapplicable 



to convertible securities or to any securities substantially all of which are outstanding in the hands of the general public where the options, warrants,



15 E. Fifth St., 2nd Floor



FERC FORM NO. 2 (12-96)



     1.  Give the names and addresses of the 10 security holders of the respondent who, at the date of the latest closing of the stock book or compilation of list of stockholders 



of the respondent, prior to the end of the year, had the highest voting powers in the respondent, and state the number of votes that each could cast on that date if a meeting 



were held.  If any such holder held in trust, give in a footnote the known particulars of the trust (whether voting trust, etc.), duration of trust, and principal holders of beneficiary 



interests in the trust.  If the company did not close the stock book or did not compile a list of stockholders within one year prior to the end of the year, or if since it compiled the 



previous list of stockholders, some other class of security has become vested with voting rights, then show such 10 security holders as of the close of the year.  Arrange the 



names of the security holders in the order of voting power, commencing with the highest.  Show in column (a) the titles of officers and directors included in such list of 10 



security holders.



     2.  If any security other than stock carries voting rights, explain in a supplemental statement how such security became vested with voting rights and give other important 



details concerning the voting rights of such security.  State whether voting rights are actual or contingent; if contingent, describe the contingency.



3.  Give the date and place of such 



meeting:



May 26, 2016



This page is not applicable;  KGS is a division of ONE Gas, Inc., ONE Gas Inc. information is:



ONE Gas, Inc.



4. Number of votes as of (date):   December 31, 2016



Total Votes



1.  Give date of the latest closing of the stock book prior to 



end of year, and, in a footnote, state the purpose of such 



closing:



November 14, 2016, 4th Quarter Dividend Record Date



2.  State the total number of votes cast at the 



latest general meeting prior to the end of year 



for election of directors of the respondent and 



number of such votes cast by proxy. 



Tulsa, OK 74103By Proxy:     48,857,593



Total:           48,857,593











Kansas Gas Service                                        An Original                          December 31, 2016



ITEM 2.



None.



ITEM 3.



None.



ITEM 4.



None.
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Please refer to the 2016 Proxy Statement of ONE Gas, Inc. for details concerning any options, warrants, or rights outstanding 



at the end of the year for others to purchase securities of the respondent or any securities or other assets owned by the 



respondent, including prices, expiration dates, and other material information relating to exercise of the options, warrants, or 



rights.
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Important Changes During The Year 
 



Give details concerning the matters indicated below.  Make the statements explicit and precise, and number them in 
accordance with the inquiries.  Answer each inquiry.  Enter “none” or “not applicable’ where applicable.  If the answer is given 
elsewhere in the report, refer to the schedule in which it appears. 



 
1. Changes in and important additions to franchise rights:  Describe the actual consideration and state from whom the franchise 



rights were acquired.  If the franchise rights were acquired without the payment of consideration, state that fact. 
2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies:  Give names of 



companies involved, particulars concerning the transaction, name of the Commission authorizing the transaction, and 
reference to Commission authorization. 



3. Purchase or sale of an operating unit or system: Briefly describe the property, and the related transactions, and cite 
Commission authorization, if any was required.  Give date journal entries called for by Uniform System of Accounts were 
submitted to the Commission.   



4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered:  
Give effective dates, lengths of terms, names of parties, rents, and other conditions.  State name of Commission authorizing 
lease and give reference to such authorization.   



5. Important extension or reduction of transmission or distribution system:  State territory added or relinquished and date 
operations began or ceased and cite Commission authorization, if any was required.  State also the approximate number of 
customers added or lost and annual revenues of each class of service.  Each natural gas company must also state major new 
continuing sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location 
and approximate total gas volumes available, period of contracts, and other parties to any such arrangements, etc. 



6. Obligations incurred or assumed by respondent as guarantor for the performance by another of any agreement or obligation, 
including ordinary commercial paper maturing on demand or not later than one year after date of issue: State on behalf of 
whom the obligation was assumed and amount of the obligation.  Cite Commission authorization if any was required. 



7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or 
amendments.   



8. State the estimated annual effect and nature of any important wage scale changes during the year. 
9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any 



such proceedings culminated during the year. 
10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an 



officer, director, security holder, voting trustee, associated company or known associate of any of these persons was a party or 
in which any such person had a material interest. 



11. Estimated increase or decrease in annual revenues caused by important rate changes:  State effective date and approximate 
amount of increase or decrease for each revenue classification.  State the number of customers affected. 



12. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have 
occurred during the reporting period. 



13. In the event that the respondent participates in a cash management program(s) and its propriety capital ratio is less than 30 
percent please describe the significant events or transactions causing the propriety capital ratio to be less than 30 percent, 
and the extent to which the respondent has amounts loaned or money advances to its parent, subsidiary, or affiliated 
companies through a cash management program(s). Additionally, please describe plans, if any to regain at least a 30 percent 
proprietary ratio. 



 
 



Response to Inquiry 1-13:  
 
See annual report on Form 10-K to the Securities and Exchange Commission for the year ended 
December 31, 2016. 
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COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
Line Title of Account Ref. Balance at End Balance at End 



No. Page No. of Current  Year of Previous Year



(in dollars) (in dollars)



(a) (b) (c) (d)



1 UTILITY PLANT



2 Utility Plant (101-106, 114) 200-201 1,813,082,796 1,753,249,566



3 Construction Work in Progress (107) 200-201 13,862,515 13,048,927



4 TOTAL Utility Plant  (Enter Total of lines 2 and 3) 200-201 1,826,945,311 1,766,298,493



5 (Less) Accum. Prov. for Depr. Amort. Depl. (108, 111, 115) 596,654,847 593,002,719



6 Net Utility Plant  (Enter Total of line 4 less 5) 1,230,290,464 1,173,295,774



7 Nuclear Fuel (120.1-120.4, 120.6) 202-203



8 (Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5) 202-203



9 Nuclear Fuel (Enter Total of line 7 less 8)



10 Net Utility Plant  (Enter Total of lines 6 and 9) 1,230,290,464 1,173,295,774



11 Utility Plant Adjustments (116) 122



12 Gas Stored-Base Gas  (117.1) 220



13 System Balancing Gas  (117.2) 220



14 Gas Stored in Reservoirs and Pipelines - Noncurrent  (117.3) 220



15 Gas Owed to System Gas  (117.4) 220



16 OTHER PROPERTY AND INVESTMENTS



17 Nonutility Property (121)  



18 (Less) Accum. Prov. for Depr. and Amort. (122)



19 Investments in Associated Companies (123) 222-223



20 Investments in Subsidiary Companies (123.1) 224-225



21 (For Cost of Account 123.1, See Footnote Page 224, line 40)



22 Noncurrent Portion of Allowances  



23 Other Investments (124) 222-223



24 Sinking Funds (125)



25 Depreciation Fund (126)



26 Amortization Fund - Federal (127)



27 Other Special Funds (128)



28 Long-Term Portion of Derivative Assets (175)



29 Long-Term Portion of Derivative Assets - Hedge (176)



30 TOTAL Other Property and Invest  (Total of lines 17-20, 22-29) 0 0



31 CURRENT AND ACCRUED ASSETS



32 Cash (131)  (55,864,780) (44,625,469)



33 Special Deposits (132-134)



34 Working Funds (135)



35 Temporary Cash Investments (136) 222-223



36 Notes Receivable (141)



37 Customer Accounts Receivable (142) 101,035,193 71,858,396



38 Other Accounts Receivable (143) 45,185 65,908



39 (Less) Accum. Prov. for Uncollectible Acct.-Credit (144) 1,670,121 1,499,041



40 Notes Receivable from Associated Companies (145)



41 Accounts Receivable from Assoc. Companies (146) 16,989,436 28,332,749



42 Fuel Stock (151)



43 Fuel Stock Expense Undistributed (152)



44 Residuals (Elec) and Extracted Products (Gas) (153)



45 Plant Material and Operating Supplies (154) 9,362,920 8,846,862



46 Merchandise (155)



47 Other Materials and Supplies (156)



48 Nuclear Materials Held for Sale (157)  



49 Allowances (158.1 and 158.2)  



50 (Less) Noncurrent Portion of Allowances



51 Stores Expenses Undistributed (163) (97,677) (53,824)



52 Gas Stored Underground - Current (164.1) 220 29,220,824 33,796,837



53 Liquefied Natural Gas Stored and Held for Processing (164.2-164.3) 220



54 Prepayments (165) 230 636,509 671,676



55 Advances for Gas (166-167)



56 Interest and Dividends Receivable (171)



57 Rents Receivable (172)



58 Accrued Utility Revenues (173)



59 Miscellaneous Current and Accrued Assets (174) 17,746,729 1,772,582
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COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS) (Continued)
Line Title of Account Ref. Balance at End Balance at End 



No. Page No. of Current  Year of Previous Year



(in dollars) (in dollars)



(a) (b) (c) (d)



60 Derivative Instrument Assets (175)



61 (Less) Long-Term Portion of Derivative Instrument Assets (175)



62 Derivative Instrument Assets - Hedges  (176)



63 (Less) Long-Term Portion of Derivative Instrument Assests - Hedges (176)



64 TOTAL Current and Accrued Assets  (Enter Total of lines 32 thru 63) 117,404,218 99,166,676



65 DEFERRED DEBITS



66 Unamortized Debt Expenses (181)  



67 Extraordinary Property Losses (182.1) 230



68 Unrecovered Plant and Regulatory Study Costs (182.2) 230



69 Other Regulatory Assets (182.3) 232 82,408,796 72,755,210



70 Preliminary Survey and Investigation Charges (Electric) (183)



71 Preliminary Survey and Investigation Charges (Gas) (183.1, 183.2) 1,420,312 1,420,312



72 Clearing Accounts (184) 857,607 1,062,042



73 Temporary Facilities (185)



74 Miscellaneous Deferred Debits (186) 233 808,491 10,686



75 Deferred Losses from Disposition of Utility Plant (187)



76 Research, Devel. and Demonstration Expend. (188)  



77 Unamortized Loss on Reacquired Debt (189)



78 Accumulated Deferred Income Taxes (190) 234-235



79 Unrecovered Purchased Gas Costs (191) 26,378,396 13,336,409



80 TOTAL Deferred Debits  (Enter Total of lines 66 thru 79) 111,873,602 88,584,659



81



82 TOTAL Assets and Other Debits  (Enter Total of lines 10- 15, 30, 64, and 80) 1,459,568,284 1,361,047,109
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COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Line Title of Account Ref. Balance at End Balance at End
No. Page No. of Current Year of Previous Year



(in dollars) (in dollars)
(a) (b) (c) (d)



1 PROPRIETARY CAPITAL



2 Common Stock Issued (201) 250-251



3 Preferred Stock Issued (204) 250-251



4 Capital Stock Issued (202, 205) 252



5 Stock Liability for Conversion (203, 206) 252



6 Premium on Capital Stock (207) 252



7 Other Paid-In Capital (208-211) 253 607,637,277 577,387,277



8 Installments Received on Capital Stock (212) 252



9 (Less) Discount on Capital Stock (213) 254



10 (Less) Capital Stock Expense (214) 254



11 Retained Earnings (215, 215.1, 216) 118-119 24,047,328 3,363,574



12 Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119



13 (Less) Reacquired Capital Stock (217) 250-251



14 Accumulated Other Comprehensive Income (219) 117



15 TOTAL Proprietary Capital  (Enter Total of lines 2 thru 14) 631,684,605 580,750,851



16 LONG TERM DEBT



17 Bonds (221) 256-257



18 (Less) Reacquired Bonds (222) 256-257



19 Advances from Associated Companies (223) 256-257 387,000,000 375,000,000



20 Other Long-Term Debt (224) 256-257



21 Unamortized Premium on Long-Term Debt (225) 258-259



22 (Less) Unamortized Discount on Long-Term Debt - Debit (226) 258-259



23 (Less) Current Portion of Long-Term Debt



24 TOTAL Long-Term Debt  (Enter Total of lines 17 thru 23) 387,000,000 375,000,000



25 OTHER NONCURRENT LIABILITIES



26 Obligations Under Capital Leases - Noncurrent (227)



27 Accumulated Provision for Property Insurance (228.1)



28 Accumulated Provision for Injuries and Damages (228.2)



29 Accumulated Provision for Pensions and Benefits (228.3)



30 Accumulated Miscellaneous Operating Provisions (228.4)



31 Accumulated Provision for Rate Refunds (229)



32 Long-Term Portion of Derivative Instrument Liabilities



33 Long-Term Portion of Derivative Instrument Liabilities - Hedges



34 Asset Retirement Obligations (230)



35 TOTAL Other Noncurrent Liabilities  (Enter Total of lines 26 thru 34) 0 032



36 CURRENT AND ACCRUED LIABILITIES



37 Current Portion of Long-Term Debt



38 Notes Payable (231)



39 Accounts Payable (232) 40,232,007 27,378,480



40 Notes Payable to Associated Companies (233)



41 Accounts Payable to Associated Companies (234) 32,446,747 35,331,762



42 Customer Deposits (235) 19,367,469 20,122,287



43 Taxes Accrued (236) 262-263 10,800,648 1,118,207



44 Interest Accrued (237) 1,387 (1,938)



45 Dividends Declared (238)



46 Matured Long-Term Debt (239)



47 Matured Interest (240)



48 Tax Collections Payable (241) 5,675,249 3,443,632



49 Miscellaneous Current and Accrued Liabilities (242) 268 5,489,030 4,809,437



50 Obligations Under Capital Leases - Current (243)
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COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS) (Continued)



Line Title of Account Ref. Balance at End Balance at End



No. Page No. of Current Year of Previous Year



(in dollars) (in dollars)



(a) (b) (c) (d)



51 Derivative Instrument Liabilities (244)



52 (Less) Long Term Portion of Derivatives Instrument Liabilities



53 Derivative Instrument Liabilities - Hedges (245)



54 (Less) Long Term Portion of Derivatives Instrument Liabilities - Hedges



55 TOTAL Current and Accrued Liabilities  (Enter Total of lines 37 thru 54) 114,012,537 92,201,867



56 DEFERRED CREDITS



57 Customer Advances for Construction (252) 9,697,240 7,390,439



58 Accumulated Deferred Investment Tax Credits (255) 345,529 494,701



59 Deferred Gains from Disposition of Utility Plant (256)



60 Other Deferred Credits (253) 269 457,719 70,842



61 Other Regulatory Liabilities (254) 278



62 Unamortized Gain on Reacquired Debt (257) 260



63 Accumulated Deferred Income Taxes - Accelerated Amortization (281)



64 Accumulated Deferred Income Taxes - Other Property (282)



65 Accumulated Deferred Income Taxes - Other (283) 276-277 316,370,654 305,138,409



66 TOTAL Deferred Credits  (Enter Total of lines 57 thru 65) 326,871,142 313,094,391



67 TOTAL Liabilities and Other Credits (Enter Total of lines 15, 24, 



35, 55, and 66) 1,459,568,284 1,361,047,109
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STATEMENT OF INCOME STATEMENT OF INCOME (Continued)



1. Report amounts for accounts 412 and 413, Revenue and 2 Report amounts in account 414, Other Utility Operating Income



Expenses from Utility Plant Leased to Others, in another util- in the same manner as accounts 412 and 413 above.



ity column (i,j) in a similar manner to a utility department.



Spread the amount(s) over lines 2 thru 26 as appropriate. 3 Report data for lines 8, 10, and 11 for Natural Gas companies



Include these amounts in columns (c) and (d) totals. using accounts 404.1, 404.2, 404.3, 407.1, and 407.2



 



 



 TOTAL ELECTRIC UTILITY



Line Account Ref.



No. Page No. Current Year Previous Year Current Year



(a) (b) (c) (d) (e)



1 UTILITY OPERATING INCOME



2 Gas Operating Revenues (400) 300-301,12 483,458,797 533,449,344



3 Operating Expenses 



4   Operation Expenses (401) 317-325 334,024,332 382,219,316



5   Maintenance Expenses (402) 317-325 21,676,744 21,204,989



6   Depreciation Expense (403) 336-338 47,077,498 44,355,253



7   Depreciation Expense for Asset Retirement Costs (403.1) 336-338



8   Amort. & Depl. of Utility Plant (404-405) 336-338 43,924 23,498



9   Amort. of Utility Plant Acq. Adj. (406) 336-338



10   Amort. of Property Losses, Unrecovered Plant and 



            Regulatory Study Costs (407.1)



11   Amort. of Conversion Expenses (407.2)



12   Regulatory Debits (407.3) 1,197,619 (114,456)



13   (Less) Regulatory Credits (407.4)



14   Taxes Other Than Income Taxes (408.1) 262-263 27,278,149 26,344,373



15   Income Taxes - Federal (409.1) 262-263 (19,642,249) (1,016,412)



16   Income Taxes - State (409.1) 262-263 (2,553,492) (132,134)



17   Provision of Deferred Income Taxes (410.1) 232, 276-277 38,216,089 17,484,787



18   (Less) Provision for Deferred Income Taxes - Cr.(411.1) 234, 276-277



19   Investment Tax Credit Adj. - Net (411.4) (149,172) (201,384)



20   (Less) Gains from Disp. of Utility Plant (411.6)



21   Losses from Disp. of Utility Plant (411.7)



22   (Less) Gains from Disposition of Allowances (411.8)



23   Losses from Disposition of Allowances (411.9)



24 Accretion Expense (411.10)



25     TOTAL Utility Operating Expenses 



     (Enter Total of lines 4 thru 24) 447,169,442 490,167,830



26     Net Utility Operating Income  (Enter Total of line 2 less 25)



       (Carry forward to page 116, line 27) 36,289,355 43,281,514
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STATEMENT OF INCOME (Continued) STATEMENT OF INCOME (Continued)



 



4 Explain in a footnote if the previous year's figures are



are different from that reported in prior reports.



5 If the columns are insufficient for reporting additional



utility departments, supply the appropriate account



titles and report the information in the



blank space on page 122 or in a supplemental statement.



ELECTRIC UTILITY                          GAS UTILITY Steam Heat



OTHER UTILITY Line



Current Year Previous Year Current Year Previous Year Current Year Previous Year No.



(e) (f) (g) (h) (i) (j)



1



483,458,797 533,449,344 2



3



334,024,332 382,219,316 4



21,676,744 21,204,989 5



47,077,498 44,355,253 6



7



43,924 23,498 8



0 0 9



0 0 10



0 0



0 0 11



1,197,619 (114,456) 12



0 0 13



27,278,149 26,344,373 14



(19,642,249) (1,016,412) 15



(2,553,492) (132,134) 16



38,216,089 17,484,787 17



0 0 18



(149,172) (201,384) 19



0 0 20



0 0 21



0 0 22



23



24



25



0 0 447,169,442 490,167,830 0 0



26



0 0 36,289,355 43,281,514 0 0



FERC FORM NO. 2 (06-04)                                                         Page 115  



Kansas Gas Service                                     An Original                                         December 31, 2016                











Kansas Gas Service                                              An Original                                        December 31, 2016     



STATEMENT OF INCOME (Continued)



TOTAL



Line Account Ref.



No. Page No. Current Year Previous Year



(a) (b) (c) (d)



27 Net Utility Operating Income  (Carried forward from page 114) 36,289,355 43,281,514



28 Other Income and Deductions



29 Other Income



30   Nonutility Operating Income



31     Revenues From Merchandising, Jobbing and Contract Work (415) 258 (4,552)



32     (Less) Costs and Exp. of Merchandising, Job & Contract Work (416)



33     Revenues From Nonutility Operations (417) 581,259 631,819



34     (Less) Expenses of Nonutility Operations (417.1) 59,886 146,893



35     Nonoperating Rental Income (418)



36     Equity in Earnings of Subsidiary Companies (418.1) 119



37   Interest and Dividend Income (419) 0



38   Allowance for Other Funds Used During Construction (419.1)



39   Miscellaneous Nonoperating Income (421) 444,644 4,877



40   Gain on Disposition of Property (421.1)



41     TOTAL Other Income  (Enter Total of lines 31 thru 40) 966,275 485,251



42 Other Income Deductions



43   Loss on Disposition of Property (421.2)



44   Miscellaneous Amortization (425) 340



45   Donations (426.1) 340 190,367 104,224



46   Life Insurance (426.2)



47   Penalties (426.3) 340 10,104 17,200



48   Expenditures for Certain Civic, Political, and Related Activities (426.4) 340 249,095 230,671



49   Other Deductions (426.5) 340 107,321 496,730



50     TOTAL Other Income Deductions (Total of lines 43 thru 49) 340 556,887 848,825



51 Taxes Applic. to Other Income and Deductions



52   Taxes Other Than Income Taxes (408.2) 262-263



53   Income Taxes - Federal (409.2) 262-263



54   Income Taxes - Other (409.2) 262-263



55   Provision for Deferred Inc. Taxes (410.2) 234,276-277



56   (Less) Provision for Deferred Income Taxes-Cr. (411.2) 234,276-277



57   Investment Tax Credit Adj.- Net (411.5)



58   (Less) Investment Tax Credits (420)



59     TOTAL Taxes on Other Inc. and Ded.  (Enter Total of 52 thru 58) 0 0



60   Net Other Income and Deductions  (Enter Total of lines 41,50,59) 409,388 (363,574)



61 Interest Charges



62 Interest on Long-Term Debt (427)



63 Amortization of Debt Disc. and Expense (428) 258-259



64 Amortization of Loss on Reacquired Debt (428.1) 368,819 0



65 (Less) Amort. of Premium on Debt - Credit (429) 258-259



66 (Less) Amortization of Gain on Reacquired Debt - Credit (429.1) 256-257



67 Interest on Debt to Assoc. Companies (430) 340 15,543,625 18,707,717



68 Other Interest Expense (431) 340 340,416 28,787



69 (Less) Allowance for Borrowed Funds Used During Construction-Cr. (432) 237,871 183,503



70   Net Interest Charges  (Total of lines 62 thru 69) 16,014,989 18,553,001



71 Income Before Extraordinary Items  (Enter Total of lines 27, 60 and 70) 20,683,754 24,364,939



72 Extraordinary Items



73 Extraordinary Income (434)



74 (Less) Extraordinary Deductions (435)



75   Net Extraordinary Items  (Enter Total of line 67 less line 68)



76 Income Taxes - Federal and Other (409.3) 262-263



77 Extraordinary Items After Taxes  (Enter Total of line 73 less line 74)



78 Net Income  (Enter Total of lines 71 and 77)  20,683,754 24,364,939
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STATEMENT OF RETAINED EARNINGS 



1. Report all changes in appropriated retained earnings, unappropriated retained earnings, and unappropriated undistributed subsidiary earnings for the year.



2. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436-439 inclusive). 



Show the contra primary account affected in column (b).



3. State the purpose and amount of each reservation or appropriation of retained earnings.



4. List first Account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings.  Follow by credit, 



then debit items, in that order.



5. Show dividends for each class and series of capital stock.



Contra



Primary Current Year Previous Year



Line Item Account Amount Amount



No. Affected (in dollars) (in dollars)



(a) (b) (c) (d)



UNAPPROPRIATED RETAINED EARNINGS (Account 216)



1 Balance - Beginning of Year 3,363,574        11,998,635      



2   Changes  (Identify by prescribed retained earnings accounts)  



3 Adjustments to Retained Earnings (Account 439)



3.01   Credit: Effect of Separation



3.02   Credit:



3.03   Credit:



3.04   Credit:



3.05   Credit:



4 TOTAL Credits to Retained Earnings (Acct. 439)  (Total of lines 3.01 thru 3.05) 0 0



4.01   Debit: Recapitalization by Parent (33,000,000)



4.02   Debit:



4.03   Debit:



4.04   Debit:



4.05   Debit:



5 TOTAL Debits to Retained Earnings (Acct.439)  (Total of lines 4.01 thru 4.05 0 (33,000,000)



6 Balance Transferred from Income (Account 433 less Account 418.1) 20,683,754      24,364,939



7 Appropriations of Retained Earnings (Account 436)



7.01



7.02



7.03



7.04



8 TOTAL Appropriations of Retained Earnings (Acct. 436)  (Total of lines 7.01 thru 7.04) 0 0



9 Dividends Declared - Preferred Stock (Account 437) 



9.01



9.02



9.03



9.04



9.05



10 TOTAL Dividends Declared - Preferred Stock (Acct. 437)  (Total of lines 9.01 thru 9.05) 0 0



11 Dividends Declared - Common Stock (Account 438)



11.01



11.02



11.03



11.04



11.05



12 TOTAL Dividends Declared - Common Stock (Acct. 438)  (Total of lines 11.01 thru 11.05) 0 0



13 Transfers from Acct. 216.1, Unappropriated Undistributed Subsidiary Earnings



  13a Transfers from Acct. 131, Recapitalization of Retained Earnings



14 Balance - End of Year  (Enter Total of lines 1, 4, 5, 6, 8, 10, 12 and 13) 24,047,328 3,363,574
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Current Year Previous Year



Line Item Amount Amount



No. (in dollars) (in dollars)



(a) (b) (c)



APPROPRIATED RETAINED EARNINGS (Account 215)



State balance and purpose of each appropriated retained earnings amount at end of year and give



accounting entries for any applications of appropriated retained earnings during the year.



15.01



15.02



15.03



15.04



15.05



15.05



16 TOTAL Appropriated Retained Earnings (Account 215)



APPROPRIATED EARNINGS - AMORTIZATION RESERVE, FEDERAL



(Account 215.1)



 State below the total amount set aside through appropriations of retained earnings, as of the end of



the year, in compliance with the provisions of Federally granted hydroelectric project licenses held by



the respondent.  If any reductions or changes other than the normal annual credits hereto have been



made during the year, explain such items in a footnote.



17 TOTAL Appropriated Retained Earnings - Amortization Reserve, Federal (Account 215.1)



18 TOTAL Appropriated Retained Earnings (Accounts 215, 215.1)   (Enter Total of lines 16 and 17)



19 TOTAL Retained Earnings (Account 215, 215.1, 216)   (Enter Total of lines 14 and 18) 24,047,328 3,363,574



UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1)



20 Balance - Beginning of Year (Debit or Credit)



21   Equity in Earnings for Year (Credit) (Account 418.1)



22   (Less) Dividends Received (Debit)



23   Other Changes  (Explain)



24 Balance - End of year (Total of lines 20 thru 23) 0 0
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STATEMENT OF CASH FLOWS



1. Codes to be used: (a) Net Proceeds or Payments; (b) Bonds, debentures and other long-term debt; © Include commercial paper; and (d) identify



separately such items as investments, fixed assets, intangibles, etc.



2. Information about noncash investing and financing activities must be provided in the Notes to the Financial Statements.  Also provide a reconciliation



between "Cash and Cash Equivalents at End of Period" with related amounts on the Balance Sheet.



3. Operating Activities - Other: Include gains and losses pertaining to operating activities only.  Gains and losses pertaining to investing and



financing activities should be reported in those activities. Show in the Notes to the Financials the amounts of interest paid (net of amounts 



capitalized) and income taxes paid.



4. Investing Activities: Include at Other (line 25) net cash outflow to acquire other companies.  Provide a reconciliation of assets acquired with 



liabilities assumed in the Notes to the Financial Statements.  Do not include on this statement the dollar amount of leases capitalized per the 



 USofA General Instruction 20; instead provide a reconciliation of the dollar amount of leases capitalized with the plant cost.



Line Description   (See Instructions for Explanation of Code) Current Year Previous Year



No. Amount Amount



(a) (b) (c)



1 Net Cash Flow from Operating Activities:



2   Net Income  (Line 78 on page 116) 20,683,754 24,364,939



3   Noncash Charges (Credits) to Income:



4     Depreciation and Depletion (Acct. 403, Line 6 on page 114) 47,077,498 44,355,253



5



6     Deferred Income Taxes (Net) (Accts. 281-283) 11,232,245 22,977,705



7     Investment Tax Credit Adjustment (Net) (Acct. 255) (149,172) (201,384)



8     Net (Increase) Decrease in Receivables (Accts. 142-146) (17,641,681) 25,694,502



9     Net (Increase) Decrease in Inventory 4,103,808 13,630,591



10     Net (Increase) Decrease in Allowances Inventory



11     Net Increase (Decrease) in Payables and Accrued Expenses 34,356,864 (90,797,919)



12     Net (Increase) Decrease in Other Regulatory Assets (includes amounts reclassified) (9,653,586) (10,067,318)



13     Net Increase (Decrease) in Other Regulatory Liabilities (includes amounts reclassified)



14     (Less) Allowance for Other Funds Used During Construction



15     (Less) Undistributed Earnings from Subsidiary Companies



16



16.01       Net (Increase) Decrease in Other Current and Accrued Assets (15,938,980) 16,027,149



16.02       Net (Increase) Decrease in Deferred Debits/Credits and 



      Other Non-Current Assets/Liabilities (net) (10,941,679) (8,170,964)



17   Net Cash Provided by (Used in) Operating Activities



18  (Total of lines 2 thru 16.02) 63,129,071 37,812,554



19



20 Cash Flows from Investment Activities:



21   Construction and Acquisition of Plant  (including land): 



22     Gross Additions to Utility Plant   (less nuclear fuel) (104,618,382) (93,529,561)



23     Gross Additions to Nuclear Fuel



24     Gross Additions to Common Utility Plant



25     Gross Additions to Nonutility Plant



26     (Less) Allowance for Other Funds Used During Construction



27



28     Cash Outflows for Plant   (Total of lines 22 thru 27) (104,618,382) (93,529,561)



29



30   Acquisition of Other Noncurrent Assets (d)



31   Proceeds from Disposal of Noncurrent Assets (d)



32



33   Investments in and Advances to Assoc. Companies



34   Contributions and Advances from Assoc.  Companies



35   Disposition of Investments in (and Advances to)



36   Associated and Subsidiary Companies



37



38   Purchase of Investment Securities (a)



39   Proceeds from Sales of Investment Securities (a)
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STATEMENT OF CASH FLOWS (Continued)



Line Description (See Instruction No. 5 for Explanation of Codes) Current Year Previous Year



No. Amount Amount



(a) (b) (c)



40   Loans Made or Purchased



41   Collections on Loans



42



43   Net (Increase) Decrease in Receivables



44   Net (Increase) Decrease in Inventory



45   Net (Increase) Decrease in Allowances Held for Speculation 



46   Net Increase (Decrease) in Payables and Accrued Expenses



47



48   Net Cash Provided by (Used in) Investing Activities



49   (Total of lines 28 thru 47) (104,618,382) (93,529,561)



50



51 Cash Flows from Financing Activities:



52   Proceeds from Issuance of:



53     Long-Term Debt (b)



54     Preferred Stock



55     Common Stock



56     Other: Recapitalization of Retained Earnings and Paid In Capital (77,500,000)



57   Net Increase in Short-Term Debt (c)



58      Effect of Separation



58.01      Other Paid in Capital 30,250,000



59 Cash Provided by Outside Sources   (Total of lines 53 thru 58.01) 30,250,000 (77,500,000)



60



61   Payment for Retirement of:



62     Long-Term Debt (b)



63     Preferred Stock



64     Common Stock



65



66   Net Decrease in Short-Term Debt (c)



67



68   Dividends on Preferred Stock



69   Dividends on Common Stock



70   Net Cash Provided by (Used in) Financing Activities



71     (Total of lines 58 thru 68) 30,250,000 (77,500,000)



72



73   Net Increase (Decrease) in Cash and Cash Equivalents



74     (Total of lines 18, 49, and 71) (11,239,311) (133,217,007)



75



76 Cash and Cash Equivalents at Beginning of Year (44,625,469) 88,591,538



77



90 Cash and Cash Equivalents at End of Year (55,864,780) (44,625,469)
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1. Provide important disclosures regarding the Balance Sheet, Statement of Income for the year, Statement of Retained Earnings for the Year,



and Statement of Cash Flows, or any account thereof. Classify the disclosures according to each financial statement, providing a subheading for 



each statement except where a disclosure is applicable to more than one statement.  The disclosures must be on the same subject matters and 



in the same level of detail that would be required if the respondent issued general purpose financial statements to the public or shareholders.



2. Furnish details as to any significant contingent assets or liabilities existing at end of year, and briefly explain any action initiated by the Internal



Revenue Service involving possible assessment of additional income taxes of material amount, or of a claim for refund of income taxes of a 



material amount initiated by the utility.  Also, briefly explain any dividends in arrears on cumulative preferred stock.



3. For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plan of  



disposition contemplated, giving references to Commission orders or other authorizations respecting classification of amounts 



as plant adjustments and requirements as to disposition thereof.



4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give an



explanation, providing the rate treatment given these items.  See General Instruction 17 of the Uniform System of Accounts.



5. Explain concisely any retained earnings restrictions and state the amount of retained earnings affected by such restrictions.



6. Finally, if the notes to financial statements relating to the respondent appearing in the annual report to the stockholders are applicable 



and furnish the data required by instructions above, such notes may be included herein.



1.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES



General:                                              



For the purpose of this report the financial statements were prepared in accordance with the accounting requirements of the



Federal Energy Regulatory Commission, (FERC) as set forth in its applicable Uniform System of Accounts and Published Accounting



Releases, which is a comprehensive basis of accounting other than generally accepted accounting principles (GAAP).  The financial



statements prepared for the purposes of this report represent Kansas Gas Service (the company), a division of ONE Gas, Inc. at December 31, 2016.



Description of Business:                 



Use of Estimates:                 



Certain amounts included in or affecting our financial statements must be estimated, requiring us to make certain assumptions with 



respect to values or conditions which cannot be known with certainty at the time the financial statements are prepared.



Accordingly, the reported amounts of our assets and liabilities, revenues and expenses, and related disclosures are necessarily 



Property , Plant and Equipment:     



Property, plant and equipment is stated at cost.  For utility plant, costs include contracted services, direct labor and materials, 



indirect charges for engineering, general and administrative costs and an allowance for funds used during construction (AFUDC).  



The AFUDC rate was 3.86% and 3.91% during 2016 and 2015, respectively.  The cost of additions to utility plant and replacement units of



property are capitalized.  Maintenance costs and replacement of minor items of property are charged to expense as incurred. 



When units of depreciable property are retired, they are removed from the plant accounts and the original cost plus removal 



charges less salvage value are charged to accumulated depreciation.



In 1997 ONEOK acquired the gas assets of Western Resources, Inc.  An acquisition premium, classified as gas acquisition



adjustment of approximately $55 million was recorded.  In accordance with regulatory decisions made by the KCC, the company



began amortizing the premium over a 40 year period.  Amortization of the premium was stopped in January 2002 in accordance    



with the Financial Accounting Standards Board's Accounting Standards Codification Topic 350 "Intangibles - Goodwill and Other" 



which addresses financial accounting and reporting for acquired goodwill and other tangible assets.  In this statement



goodwill is reported as an intangible asset that is not amortized but tested annually for impairment.  Accumulated amortization of 



the premium at December 31, 2016 totaled approximately $5.7 million.
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Prior to January 31, 2014, ONE Gas was a wholly owned subsidiary of ONEOK, Inc. (ONEOK) and comprised ONEOK’s former natural gas distribution business, 



which included Kansas Gas Service. On January 8, 2014, ONEOK’s board of directors approved the distribution of all the shares of ONE Gas common stock to 



holders of ONEOK common stock. On January 31, 2014, ONE Gas became an independent, publicly traded company as a result of a distribution by ONEOK of our 



common stock to ONEOK’s shareholders. ONE Gas common stock began trading “regular-way” under the ticker symbol “OGS” on the NYSE on February 3, 2014.



In December 2013, the Kansas Corporation Commission (KCC) approved a settlement agreement between ONEOK, the staff of the KCC, and the Citizens' Utility 



Ratepayer Board for the separation from ONEOK of the Kansas Gas Service natural gas distribution business.



Kansas Gas Service is a division of ONE Gas, Inc. and provides natural gas distribution services to approximately 637,000 customers. We serve residential, 



commercial, industrial wholesale and transportation customers in Kansas.



affected by these estimates. We evaluate these estimates on an ongoing basis using historical experience and other methods we consider reasonable based on the 



particular circumstances. Nevertheless, actual results may differ significantly from the estimates. Any effects on our financial position or results of operations from 



revisions to these estimates are recorded in the period when the facts that give rise to the revision become known.
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Depreciation:                                     



Utility plant is depreciated on the straight-line method at rates approved by regulatory authorities.  Utility plant is depreciated on



an average composite basis using group rates that approximate 2.50% during both 2016 and 2015.  



Regulatory Assets and Liabilities:  



Regulatory assets represent probable future revenue associated with certain costs that will be recovered from customers through the



ratemaking process. The company has recorded these regulatory assets in accordance with Accounting Standards Codification



Topic 980, "Regulated Operations".  If the company were required to terminate application of that topic for all of its regulated operations



the company would have to record the amounts of all regulatory assets and liabilities in its statement of income at that time.



The company's earnings would be reduced by the total net amount in the table below, net of applicable taxes.



Regulatory assets reflected in the financial statements at December 31 as follows:



December 31 2016 2015  



Ad Valorem Tax Surcharge ($1,768) ($1,731)



Deferred Income Tax 589                848                  



Deferred rate case expenses 187                375                  



Weather Normalization 17,661           5,775               



Deferred Pension Recovery 65,517           66,728             



Deferred OPEB Recovery 223                4,336               



   Total regulatory assets, net $82,409 $76,332



The company expects to recover all of the above regulatory assets in rates.



Inventories:                                         



Revenue Recognition:                                                  



Gas operating revenues are recognized as services are rendered and include estimated amounts for gas delivered but unbilled at the end of 



each year.  Unbilled revenue of $41 million and $31 million is recorded as a component of accounts receivable (net) 



on the balance sheets at December 31, 2016 and 2015, respectively.



The company's allowance for doubtful accounts receivable totaled $1.7 million at December 31, 2016 and $1.5 million at December 31,



2015.  The company obtained regulatory authority effective July 2005 to recover the cost of gas charged off as uncollectible



through its Cost of Gas Rider (COGR) tariff.



Income Taxes:                                   



Deferred tax assets are recognized for temporary differences in amounts recorded for financial reporting purposes and their 



respective tax bases.  Investment tax credits previously deferred are being amortized to income over the life of the property which 



gave rise to the credits.



2.  COMMITMENTS AND CONTINGENCIES



Environmental:  We own or retain legal responsibility for the environmental conditions at 12 former manufactured gas sites in Kansas.



These sites contain potentially harmful materials that are subject to control or remediation under various environmental laws and 



regulations.  A consent agreement with the KDHE governs all work at these sites.  The terms of the consent agreement require us to 



investigate these sites and set remediation activities based upon the results of the investigation and risk analysis.  Remediation typically 



involves the management of contaminated soils and may involve removal of structures and monitoring and/or remediation of groundwater.



We have completed or addressed removal of the source of soil contamination at 11 of the 12 sites, and continue to monitor groundwater



at 8 of the 12 sites according to plans approved by the KDHE.  Regulatory closure has been achieved at 3 of the sites, subject to any future 



regulatory remediation requirements that may require additional costs.  During 2016, we completed a site assessment at the 12th site where



no active soil remediation has occurred.   We have submitted a work plan to the KDHE for approval to remove contaminated soil at this site.



Costs associated with the remediation at this site are not expected to be material to our results of operations or financial position.  



With regard to one of our former manufactured natural gas sites, recent results from periodic monitoring and a 2016 interim site investigation



indicated elevated levels of potentially harmful materials at the site.  In response to the results of the interim site investigation, during the 4th



quarter of 2016, potential investigation and remediation alternatives were developed.  We have estimated the potential costs associated with 



additional investigation and remediation to be in the range of $4.0 million to $7.0 million.  Additional testing and work plan development will be 



conducted in 2017 to develop a remediation work plan to present to the KDHE for approval and could impact our estimates of the cost of 



remediation at this site.  A single reliable estimate of the remediation costs is not feasible due to the amount of uncertainty in the ultimate 



remediation approach that will be utilized.  Accordingly, in the 4th quarter of 2016, we recorded a reserve of $4.0 million for this site. 
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Our expenditures for environmental evaluation, mitigation, remediation and compliance to date have not been significant in relation to our



financial position, results of operations or cash flows, and our expenditures related to environmental matters had no material effects on 



earnings or cash flows during 2016 or 2015.  A number of environmental issues may exist with respect to environmental sites which are unknown 



to us.  Accordingly, future costs are dependent on the final determination and regulatory approval of any remedial actions, the complexity



of the site, level of remediation required, changing technology and governmental regulations, and to the extent not recovered by insurance  



or recoverable in rates from our customers, could be material  to our financial condition, results of operations or cash flows.



3.  RATE MATTERS AND REGULATION



In December 2013, a Unanimous Settlement Agreement was reached related to the separation of ONEOK and its distribution 



companies.  The conditions of the agreement require the following: The regulatory asset that existed relating to transaction cost recovery



in the amount of $10.2 million was eliminated.  For purposes of calculating the deferred pension and OPEB expenses, the amount



considered as being in base rates was reduced by $3 million.  A one-time rebate of approximately $3.4 million was be issued to KGS



customers in April of each year 2016, 2015, and 2014. 



In November 2016, a Unanimous Settlement Agreement was reached providing KGS a net revenue increase of $15.5 million, effective January 1, 2017.



Included in the $15.5 million is the existing balance of GSRS in the amount of $7.46 million.



K.S.A. 66-117(f) provides authority for a utility's between-rate-case recovery of Ad Valorem tax increases.  Kansas Gas Service 



Ad Valorem Tax Surcharge tariff began recovering these increased expenses in October 2004.  The surcharge amount is updated 



each year after new tax assessments are received.  



The KCC issued an order in June 2005 which allowed recovery of gas costs associated with customer uncollectable accounts through 



the Actual Cost Adjustment (ACA) clause of the COGR.  At December 2016 $670 thousand had been deferred for recovery.  The amount 



deferred at June 2017 will be included in the ACA calculation effective for August 2017 cost of gas rates.



The Gas System Reliability Surcharge, obtained in January 2009, provides for increased revenue between rate cases for depreciation



and financing costs associated with investments made to comply with state or federal pipeline safety requirements or costs to relocate



existing plant in service requested by governmental entities.  



KGS obtained approval in September 2009 to record regulatory assets/(liabilities) for differences between current year GAAP pension and 



post employment expenses and those expenses included in rates.  The amount recorded at December 2016 for pension is   



$13.6 million and the amount for OPEB is ($16) million.  The 2012 Rate Case provided for the recovery of these assets/liabilities over a 5 year period.



New assets/liabilities were recorded starting January 2013 based on the difference between GAAP expense and new amounts agreed to in the



2012 Stipulation as being in base rates for pension and OPEB.  Effective for the January 2014 calculation the amount considered



as being in base rates was reduced by $3 million in accordance with the Settlement Agreement between the KCC and KGS regarding



the separation of ONEOK and the distribution companies.  Effective January 2017  the remaining balances of unamortized pension



and OPEB assets/(liabilities) will be amortized over a 3 year period.



4.  LEGAL PROCEEDINGS



The company and its divisions are involved in various other legal, environmental and regulatory proceedings.  Management



believes that adequate provision has been made and accordingly believes that the ultimate dispositions of these matters will



not have a material adverse effect upon the company's overall financial position or results of operations.



5.  LEASES



At December 31, 2016, the company had leases covering various property and equipment.  The company currently has no 



significant capital leases.  All operating leases are cancelable.



6.  INCOME TAXES



Income tax expense is composed of the following components at December 31:



2016 2015



    Currently payable:



      Federal. . . . . . . . .                        ($19,642) ($1,016)



      State. . . . . . . . . .                           (2,553) (132)



    Deferred:



      Federal. . . . . . . . .        33,819 15,473



      State. . . . . . . . . .         4,396 2,011



    Amortization of investment  



     tax credits . . . . . . .         (149) (201)



    Total income tax expense .      $15,871 $16,135
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7.  PROPERTY, PLANT AND EQUIPMENT



The following is a summary of property, plant and equipment at December 31:



                                              



2016 2015



Natural gas plant in service . . . . .   $1,813,083 $1,753,250



Less - accumulated depreciation. . . . 596,655 593,003



Construction work in progress. . . . . 13,863 13,049



 Net property, plant and equipment. .   $1,230,291 $1,173,296



The carrying value of long-lived assets are reviewed for impairment whenever events or changes in circumstances indicate they may not be recoverable.



                                              



FERC FORM NO. 2 (12-96)                                                             Page 122-3 Next Page is 200



NOTES TO FINANCIAL STATEMENTS



(Dollars in Thousands)











Kansas Gas Service                               An Original                            December 31, 2016



SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS



FOR DEPRECIATION, AMORTIZATION AND DEPLETION



Line Item Total Electric



No.



(a) (b) (c)



1 UTILITY PLANT



2 In Service



3 Plant in Service (Classified) 1,733,640,814



4 Property Under Capital Leases



5 Plant Purchased or Sold



6 Completed Construction not Classified 28,232,747  



7 Experimental Plant Unclassified 0



8     TOTAL   (Enter Total of lines 3 thru 7) 1,761,873,561 0



9 Leased to Others 0



10 Held for Future Use 0



11 Construction Work in Progress 13,862,515



12 Acquisition Adjustments 51,209,235



13      TOTAL Utility Plant  (Enter Total of lines 8 thru 12 ) 1,826,945,311 0



14 Accum. Prov. for Depr., Amort., & Depl. 596,654,847



15      Net Utility Plant  (Enter total of line 13 less 14) 1,230,290,464 0



DETAIL OF ACCUMULATED PROVISIONS FOR



16 DEPRECIATION, AMORTIZATION AND DEPLETION



17 In Service:



18   Depreciation 592,570,758



19   Amort. and Depl. of Producing Nat. Gas Land and Land Rights 0



20   Amort. of Underground Storage Land and Land Rights 0



21   Amort. of Other Utility Plant 2,813,660



22      TOTAL in Service  (Enter Total of lines 18 thru 21) 595,384,418 0



23 Leased to Others



24   Depreciation



25   Amortization and Depletion



26      TOTAL Leased to Others   (Enter Total of lines 24 and 25)



27 Held for Future Use



28   Depreciation 0



29   Amortization



30      TOTAL Held for Future Use  (Enter Total of lines 28 and 29) 0 0



31 Abandonment of Leases (Natural Gas)



32 Amort. of Plant Acquisition Adjustment 1,270,429



TOTAL Accumulated Provisions (Should agree with line 14 above)



33      (Enter Total of lines 22, 26, 30, 31, and 32) 596,654,847 0
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Gas Other (Specify) Other (Specify) Other (Specify) Common Line



Steam Heat No.



(d) (e) (f) (g) (h)



1



2



1,733,640,814 3



4



5



28,232,747 6



7



1,761,873,561 0 8



9



10



13,862,515 11



12



1,775,736,076 0 13



596,654,847 14



1,179,081,229 0 15



16



17



592,570,758 18



19



20



2,813,660 21



595,384,418 0 22



23



24



25



26



27



28



29



30



31



1,270,429 32



596,654,847 0 33
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GAS PLANT IN SERVICE (Accounts 101, 102, 103, and 106) GAS PLANT IN SERVICE (Accounts 101, 102, 103, and 106)(Continued)



1. Report below the original cost of gas plant in on an estimated basis if necessary, and include the entries



service according to the prescribed accounts. in column (c) . Also to be included in column (c) are en-



2. In addition to Account 101, Gas Plant in Service tries for reversals of tentative distributions of prior



(Classified), this page and the next include Account 102, year reported in column (b). Likewise, if the respondent



Gas Plant Purchased or Sold; Account 103, Experi- has a significant amount  of plant retirements which have not been



mental Gas Plant Unclassified; and Account 106, Comple- classified to primary accounts at the end of the year, include in 



ted Construction Not Classified - Gas. column (d) a tentative distribution of such retirements, on an 



3. Include in column (c) or (d), as appropriate, correc- estimated basis, with appropriate contra entry to the account for 



tions of additions and retirements for the current or pre- accumulated depreciation provision.  Include also in column (d)



ceeding year. reversals of tentative distributions of prior year of unclassified 



4. Enclose in parentheses credit adjustments of plant retirements.  Attach supplemental statement showing the account



accounts to indicate the negative effect of such accounts. distributions of these tentative classifications in columns



5. Classify Account 106 according to prescribed accounts, (c) and (d), including the reversals of the prior



Line Account Balance at Additions Retirements



No. Beginning of Year



(a) (b) (c) (d)



1 1. INTANGIBLE PLANT



2 301        Organization



3 302        Franchises and Consents 6,045



4 303        Miscellaneous Intangible Plant 52,535



5                   TOTAL Intangible Plant 58,580



6 2. PRODUCTION PLANT



7 Natural Gas Production and Gathering Plant



8 325.1     Producing Lands



9 325.2     Producing Leaseholds



10 325.3     Gas Rights



11 325.4     Rights-of-Way 232,567



12 325.5     Other Land and Land Rights



13 326        Gas Well Structures



14 327        Field Compressor Station Structures 3,053



15 328        Field Meas. and Reg. Sta. Structures 44,026



16 329        Other Structures



17 330        Producing Gas Wells - Well Construction



18 331        Producing Gas Wells - Well Equipment



19 332        Field Lines 45,302



20 333        Field Compressor Station Equipment 12,877



21 334        Field Meas. and Reg. Sta. Equipment 515,090



22 335        Drilling and Cleaning Equipment



23 336        Purification Equipment



24 337        Other Equipment



25 338        Unsuccessful Exploration & Devel. Costs



26 339        Asset Retirement Costs for Natural Gas Production 



27                   TOTAL Production and Gathering Plant 852,915



28 Products Extraction Plant



29 340        Land and Land Rights



30 341        Structures and Improvements



31 342        Extraction and Refining Equipment



32 343        Pipe Lines



33 344        Extracted Products Storage Equipment



34 345        Compressor Equipment



35 346        Gas Meas. and Reg. Equipment



36 347        Other Equipment



37 348        Asset Retirement Costs for Products Extraction Plant



38                   TOTAL Products Extraction Plant (Enter Total of lines 29 thru 37)



39                   TOTAL Nat. Gas Production Plant 852,915



40          Mfd. Gas Prod. Plant  (Submit Suppl. Statement)



41              TOTAL Production Plant (Enter Total of lines 39 and 40) 852,915
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GAS PLANT IN SERVICE (Accounts 101, 102, 103, and 106)(Continued)



years  tentative  account  distributions  of these amounts.  Care- credits distributed in column (f) to primary account



ful observance of the above instructions and the classifications.



texts of Accounts 101 and 106 will avoid serious omissions 7. For Account 399, state the nature and use of plant in-



of the reported amount of respondent's plant actually in cluded in this account and if substantial in amount submit 



service at end of year. a supplementary statement showing subaccount classification



6. Show in column (f) reclassifications or transfers within of such plant conforming to the requirements of these pages.



utility plant accounts.  Include also in column (f) the 8. For each amount comprising the reported balance and



additions or reductions of primary account classifications changes in Account 102, state the property purchased or sold,



arising from distribution of amounts initially recorded in name of vendor or purchaser, and date of transaction.   If pro-



Account 102.  In showing the clearance of Account 102, in- posed journal entries have been filed with the Commis-



clude in column (e) the amounts with respect to accumu- sion as required by the Uniform System of Accounts, give also



lated provision for depreciation, acquisition adjustments, etc., and date of such filing.



show in column (f) only the offset to the debits or



Retirements Adjustments Transfers Balance at Line



End of Year No.



(d) (e) (f) (g)



1



301 2



6,045 302 3



(24,507) 28,028 303 4



(24,507) 34,073 5



6



7



325.1 8



325.2 9



325.3 10



232,567 325.4 11



325.5 12



326 13



3,053 327 14



44,026 328 15



329 16



330 17



331 18



45,302 332 19



12,877 333 20



515,090 334 21



335 22



336 23



337 24



338 25



26



852,915 27



28



340 29



341 30



342 31



343 32



344 33



345 34



346 35



347 36



37



38



852,915 39



40



852,915 41
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GAS PLANT IN SERVICE (Accounts 101, 102, 103, and 106)(Continued) GAS PLANT IN SERVICE (Accounts 101, 102, 103, and 106)(Continued)



Line Account Balance at Additions Retirements



No. Beginning of Year



(a) (b) (c) (d)



42 3. NATURAL GAS STORAGE AND PROCESSING PLANT



43 Underground Storage Plant



44 350.1     Land



45 350.2     Rights-of-Way



46 351        Structures and Improvements



47 352        Wells



48 352.1     Storage Leaseholds and Rights



49 352.2     Reservoirs



50 352.3     Non-recoverable Natural Gas



51 353        Lines



52 354        Compressor Station Equipment



53 355        Measuring and Reg. Equipment



54 356        Purification Equipment



55 357        Other Equipment



56 358        Asset Retirement Costs for Underground Storage Plant



57                   TOTAL Underground Storage Plant



58 Other Storage Plant



59 360        Land and Land Rights



60 361        Structures and Improvements



61 362        Gas Holders



62 363        Purification Equipment



63 363.1     Liquefaction Equipment



64 363.2     Vaporizing Equipment



65 363.3     Compressor Equipment



66 363.4     Meas. and Reg. Equipment



67 363.5     Other Equipment



68 363.6     Asset Retirement Costs for Other Storage Plant



69                   TOTAL Other Storage Plant  (Enter Total of lines 58 thru 68)



70               Base Load Liquefied Natural Gas Terminating



                and Processing Plant



71 364.1     Land and Land Rights



72 364.2     Structures and Improvements



73 364.3     LNG Processing Terminal Equipment



74 364.4     LNG Transportation Equipment



75 364.5     Measuring and Regulating Equipment



76 364.6     Compressor Station Equipment



77 364.7     Communications Equipment



78 364.8     Other Equipment



79 364.9     Asset Retirement Costs for Base Load Liquefied Natural Gas



80                   TOTAL Base Load Liquefied Natural Gas,



81                   TOTAL Nat. Gas Storage and Proc. Plant



82                TRANSMISSION PLANT



83 365.1     Land and Land Rights 826,609



84 365.2     Rights-of-Way 12,240,603 317,876



85 366        Structures and Improvements 5,824,453 247,687



86 367        Mains 205,309,358 4,892,216



87 368        Compressor Station Equipment 21,838,537 198,393



88 369        Measuring and Reg. Sta. Equipment 20,241,076 983,170



89 370        Communication Equipment



90 371        Other Equipment 52,371 31,899



91 372        Asset Retirement Costs for Trans Plant



92                   TOTAL Transmission Plant (Enter Totals of lines 83 thru 91) 266,333,007 6,671,241
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GAS PLANT IN SERVICE (Accounts 101, 102, 103, and 106)(Continued)



Retirements Adjustments Transfers Balance at



End of Year Line



(d) (e) (f) (g) No.



42



43



      350.1 44



      350.2 45



      351 46



      352 47



      352.1 48



      352.2 49



      352.3 50



      353 51



      354 52



      355 53



      356 54



      357 55



      358 56



57



58



      360 59



      361 60



      362 61



      363 62



      363.1 63



      363.2 64



      363.3 65



      363.4 66



      363.5 67



363.6 68



69



70



      364.1 71



      364.2 72



      364.3 73



      364.4 74



      364.5 75



      364.6 76



      364.7 77



      364.8 78



364.9 79



80



81



82



826,609       365.1 83



12,558,479       365.2 84



(291,980) 5,780,160       366 85



(222,285) 209,979,289       367 86



(2,781,012) 19,255,918       368 87



(484,034) 20,740,212       369 88



      370 89



84,270       371 90



      372 91



(3,779,311) 269,224,937 92
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GAS PLANT IN SERVICE (Accounts 101, 102, 103, and 106)(Continued) GAS PLANT IN SERVICE (Accounts 101, 102, 103, and 106)(Continued)



Line Account Balance at Additions Retirements



No. Beginning of Year



(a) (b) (c) (d)



93 5.  DISTRIBUTION PLANT



94 374        Land and Land Rights 2,347,974 (78,767)



95 375        Structures and Improvements 856,201 24,900



96 376        Mains 618,186,206 22,313,501



97 377        Compressor Station Equipment



98 378        Meas. and Reg. Sta. Equip. - General 23,511,577 605,233



99 379        Meas. and Reg. Sta. Equip. - City Gate 7,461,972 257,474



100 380        Services 431,538,979 32,778,056



101 381        Meters 129,003,386 8,632,278



102 382        Meter  Installations 94,402,391 (496,823)



103 383        House Regulators 19,972,564 2,536,803



104 384        House Reg. Installations



105 385        Industrial Meas. and Reg. Sta. Equipment



106 386        Other Prop. on Customers' Premises 224,125



107 387        Other Equipment 13,044



108 388        Asset Retirement Costs for Distribution Plant



109                   TOTAL Distribution Plant (Enter Total of lines 94 thru 108) 1,327,505,375 66,585,699



110 6.  GENERAL PLANT



111 389        Land and Land Rights 1,471,358



112 390        Structures and Improvements 38,053,674 63,082



113 391        Office Furniture and Equipment 14,520,347 70,376



114 392        Transportation Equipment 26,644,793 3,361,079



115 393        Stores Equipment 113,366 65,934



116 394        Tools, Shop, and Garage Equipment 8,974,945 699,955



117 395         Laboratory Equipment 72,377 113,418



118 396        Power Operated Equipment 11,738,504 677,069



119 397        Communication Equipment 5,340,533 300,853



120 398        Miscellaneous Equipment 360,556



121                   Subtotal (Enter Total of lines 111 thru 120) 107,290,453 5,351,766



122 399        Other Tangible Property



123 399.1     Asset Retirement Costs for General Plant



124                   TOTAL General Plant (Enter Total of lines 121, 122, and 123) 107,290,453 5,351,766



125                        TOTAL (Accounts 101 and 106) 1,702,040,330 78,608,706



126               Gas Plant Purchased (See Instr. 8)



127               (Less) Gas Plant Sold (See Instr.8)



128               Experimental Gas Plant Unclassified



129                   TOTAL Gas Plant in Service (Enter Total of lines 125 thru 128) 1,702,040,330 78,608,706
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GAS PLANT IN SERVICE (Accounts 101, 102, 103, and 106)(Continued)



Retirements Adjustments Transfers Balance at



End of Year Line



(d) (e) (f) (g) No.



93



2,269,207 374 94



(3,359) 877,742 375 95



(5,282,640) 635,217,067 376 96



377 97



(33,529) 24,083,281 378 98



(6,669) 7,712,777 379 99



(4,913,988) 454 459,403,501 380 100



(987,530) (454) 136,647,680 381 101



(72,424) 93,833,144 382 102



(149,594) 22,359,773 383 103



384 104



385 105



224,125 386 106



13,044 387 107



388 108



(11,446,374) (3,359) 1,382,641,341 109



1,471,358 389 111



510,698 38,627,454 390 112



(2,040,649) 96,352 12,646,426 391 113



(1,685,865) 28,320,007 392 114



179,300 393 115



(313,018) 9,361,882 394 116



185,795 395 117



12,415,573 396 118



(89,442) 5,551,944 397 119



360,556 398 120



(4,128,974) 607,050 109,120,295 121



399 122



399.1 123



(4,128,974) 607,050 109,120,295 124



(19,379,166) 603,691 1,761,873,561 125



126



127



128



(19,379,166) 603,691 1,761,873,561 129
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CONSTRUCTION WORK IN PROGRESS-GAS (Account 107)



1. Report below descriptions and balances at end of year of projects in progress of construction (107).



 



2. Show items relating to "research, development, and demonstrate" projects last, under a caption Research



Development, and Demonstration. (See Account 107 of the Uniform System of Accounts)



3. Minor projects (5% of the Balance End of the Year for Account 107 or $100,000, whichever is less) maybe grouped.



Construction Work Estimated



Line Description of Project in Progress - Additional Cost



No. Gas (Account 107) of Project



(a) (b) (c)



1 051 Kansas Gas Service 159TH NALL TO MISSION 506,326



2 051 Kansas Gas Service GSRS - MERRIAM LANE FROM 24TH TO 35TH 416,044



3 051 Kansas Gas Service OVERLAND PARK CNG UPGRADE 360,572



4 051 Kansas Gas Service GSRSEL-MISSION HILLS---63RD STREET FROM STATELINE RD TO MISSION RD--STREET IMPROVEMENT FOR CITY 344,519



5 051 Kansas Gas Service MEA -SUNDANCE RIDGE SUBDIVISION-167TH & KENNETH- INSTALL 11,100' - 8" TF 310,738



6 051 Kansas Gas Service KGS 2016 Q3-Q4 PHYSICAL SECURITY 289,534



7 051 Kansas Gas Service PV PHASE 3 GSRS REPLACEMENT PBS W/ 7740' - 2" PE AND 1095' - 4" PE 75TH PL AND NORWOOD 255,675



8 051 Kansas Gas Service W 55TH ST S & S HOOVER RD - GARVEY TBS REBUILD FOR GAVILON GROUP, LLC 235,238



9 051 Kansas Gas Service GSRS EL: KELLOGG AND GREENWICH RELOCATIONS FOR KDOT/KTA/CITY OF WICHITA PROJECT 218,058



10 051 Kansas Gas Service REPLACE 3 PIPE SEGMENTS AT GALVA COMPRESSOR STATION DUE TO INADEQUATE MAOP DOCUMENTATION 217,377



11 051 Kansas Gas Service MEA ESTIMATE - 159TH AND ANTIOCH - COFFEE CREEK PHASE I  - HOSPITAL FOR CONTRACTOR 208,656



12 051 Kansas Gas Service PROJECT FUNCTION #051 MEA 191ST AND GARDNER ROAD 6" CS (WO) 179,561



13 051 Kansas Gas Service QUIVIRA RD FROM 47TH TO 52ND TER 174,621



14 051 Kansas Gas Service 2015 MEDIUM DUTY SPEC C33108 FREIGHTLINER MODEL M2106 108" CA W/ GC185E BODY 154,015



15 051 Kansas Gas Service 2016 PURCHASE- CREW TRUCK ENCLOSED 147,823



16 051 Kansas Gas Service 2016 PURCHASE- CREW TRUCK ENCLOSED 147,800



17 051 Kansas Gas Service 2015 MEDIUM DUTY SPEC C33108 FREIGHTLINER MODEL M2106 108" CA W/ GC185E BODY 144,879



18 051 Kansas Gas Service 2015 MEDIUM DUTY SPEC C33120 FREIGHTLINER MODEL M2106 118" CA W/ GC185 BODY 143,993



19 051 Kansas Gas Service PHYSICAL SECURITY 2016 141,773



20 051 Kansas Gas Service 3-5-3 BS REPLACEMENT 11TH BETWEEN WASHBURN & FIRLMORE 124,329



21 051 Kansas Gas Service PROJECT FCT 051, MEA 196TH AND WAVERLY ROAD - INLAND PORT 31, 32, AND 33 120,981



22 051 Kansas Gas Service OLIVER & HARRY - REPLACE 8" APCS - QUIKTRIP RELOCATION 109,499



23 Projects <$100,000 8,907,147



24 Carry over from 2015 3,357



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



42



13,862,515
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GENERAL DESCRIPTION OF CONSTRUCTION OVERHEAD PROCEDURE



1. For each construction overhead explain: (a) the nature 2.  Show below the computation of allowance for funds used



and extent of work, etc., the overhead charges are intended    during construction rates, in accordance with the provisions



to cover, (b) the general procedure for determining the    of Electric Plant instructions 3 (17) of the Uniform System of Accounts



amount capitalized, (c) the method of distribution to con- 3.  Where a net-of-tax rate for borrowed funds is used,



struction jobs, (d) whether different rates are applied to     show the appropriate tax effect adjustment to the computa-



different types of construction, (e) basis of differentiation     tions below in a manner that clearly indicates the amount



in rates for different types of construction, and (f)     of reduction in the gross rate for tax effects.



whether the overhead is directly or indirectly assigned.



Construction Overhead
1. Administrative and General and Engineering and Supervision:



(A) Components of overhead cost are considered to be administrative salaries and expenses, employee fringe benefits and   
      certain other general costs devoted to general planning and administration of construction program.     
(B) The proportion of such overhead costs charged to construction is based upon percentage of labor capitalized.  
(C) The applicable monthly construction overhead is recorded in a clearing account and then capitalized to construction as   
      a percent of direct costs to construction exclusive of overhead previously allocated.          
(D) Overhead costs are spread equitably to all construction except certain specific work orders which may be exempted           
       based upon circumstances of construction.           
(E) Certain specific jobs may be exempted as company personnel may be directly assigned for the project. In those cases,  
      all salaries and expenses are charged directly.                   
(F) Overhead charges are indirectly assigned except for those projects described in (E).                        



2. Allowance for Funds Used During Construction:



(A) AFUDC is charged to all classes of property except those for purchase which are available for service



accumulative expenditure balance plus one-half of prior month actual construction expenditure (less non-cash items).    



(C) AFUDC is computed during the period of physical construction and terminates on the in-service date.                          



(D) Allowance for Funds Rate is calculated in accordance with Order No. 561.                                      



COMPUTATION OF ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION RATES



1. For line (5), column (d) below, enter the rate granted in the last rate proceeding.  If such is not available, use the average rate earned              



during the preceding three years.



2. Identify, in a footnote, the specific entity used as the source for the capital structure figures.



3. Indicate, in a footnote, if the reported rate of return is one that has been approved in a rate case, black-box settlement rate, or an actual three-year 



average rate.



1. Components of Formula (Derived from actual book balances and actual cost rates):      



Title Amount Capitalization Ratio Cost Rate Percentage



(Percent)



(a) (b) (c) (d)



            (1)  Average Short-Term Debt  S              21,745,902



            (2)  Short-Term Interest  s



            (3)  Long-Term Debt  D         1,201,304,474  d



            (4)  Preferred Stock  P  p



            (5)  Common Equity  C  c



            (6)  Total Capitalization     100%



            (7)  Average Construction Work  In Progress  Balance  W             11,314,606



2. Gross Rate for Borrowed Funds           



           s(S÷W) + d[D÷(D+P+C)] x [1-(S÷W)] N/A      



3. Rate for Other Funds             



[1-(S÷W)] x {p[P÷(D+P+C)] + c[C÷(D+P+C)]} N/A      



4. Weighted Average Rate Actually Used for the Year:
     a. Rate for Borrowed Funds - 3.864%
     b. Rate for Other Funds - N/A
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1.  Explain in a footnote any important adjustments during respondent has a significant amount of plant retired at



year. year end which has not been recorded and/or classified to



2.  Explain in a footnote any difference between the amount the various reserve functional classifications, make pre-



for book cost of plant retired, line 11, column (c), and that liminary closing entries to tentatively functionalize the



reported for electric plant in service, pages 204-207, book cost of the plant retired.  In addition, include all



column (d), excluding retirements of non-depreciable costs included in retirement work in progress at year end



property. in the appropriate functional classifications.



3.  The provisions of Account 108 in the Uniform System of 4. Show separately interest credits under a sinking fund



Accounts require that retirements of depreciable plant be or similar method of depreciation accounting.



recorded when such plant is removed from service. If the



Gas Gas Plant Gas Plant



Line Item Total Plant Held for Leased



No. (c+d+e) in Service Future Use to Others



(a) (b) (c) (d) (e)



1 Balance Beginning of Year 588,938,048 588,938,048
2 Depreciation Provisions for Year, Charged to
3   (403) Depreciation Expense 41,202,755 41,202,755



4   (403.1) Depreciation Expense for Asset Retirement Costs
5   (413) Exp. of Elec. Plt. Leas. to Others
6   Transportation Expenses-Clearing 2,192,359 2,192,359
7   Other Clearing Accounts   
8   Other Clearing Accounts (Specify): 404
9



10    TOTAL Deprec. Prov. for Year Enter



       (Total of lines 3 thru 8) 43,395,114 43,395,114 0 0
11 Net Charges for Plant Retired:
12   Book Cost of Plant Retired (19,354,658) (19,354,658)
13   Cost of Removal (26,445,235) (26,445,235)
14   Salvage (Credit) 492,349 492,349



15    TOTAL Net Chrgs. for Plant Ret.



       (Enter Total of lines 12 thru 14) (45,307,544) (45,307,544) 0 0
16 Other Debit or Credit Items (Describe): See below 5,545,140 5,545,140
17
18 Book Cost of Asset Retirement Costs
19    Balance End of Year (Enter Total of



       lines 1, 10, 15, 16, and 18) 592,570,758 592,570,758 0 0



Section B. Balances at End of Year According to Functional Classifications
21 Production-Manufactured Gas
22 Production and Gathering-Natural Gas 632,216 632,216
23 Products Extraction - Natural Gas
24 Underground Gas Storage
25 Other Storage Plant
26 Base Load LNG Term. and Proc. Plt.
27 Transmission 84,900,857 84,900,857
28 Distribution 464,232,914 464,232,914
29 General 42,804,771 42,804,771



30    TOTAL (Enter Total of lines 21 thru 29) 592,570,758 592,570,758 0 0



Notes:
These Totals included in the Balances at End of Year by Class



Transfers and Adj Report Depr 1139 -149
RWIP Beginning  Bal 2016 11,997,868



RWIP Ending Bal 2016 -6,452,579



5,545,140



The difference from the amount reported in the Statement of Income for the year 



is the allocation by ONE Gas of depreciation expense of $5,874,743 for Corporate assets.
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ACCUMULATED PROVISION FOR DEPRECIATION OF GAS UTILITY PLANT (Account 108)
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1.



ccount charged or credited. 



2



 



3



Line Description  Noncurrent Current LNG LNG



No.



Account 



117.1



Account 



117.2



Account 



117.3



Account 



117.4 Account 164.1



Account 



164.2



Account 



164.3 Total



(a) (b) (c) (d) (e) (f) (g) (h) (i)



1 Balance at Beginning of Year  33,796,837 33,796,837



2 Gas Delivered to Storage  30,945,572 30,945,572



3 Gas Withdrawn from Storage  35,521,585 35,521,585



4 Other Debits and Credits (Net) 0 0



5 Balance at End of Year 29,220,824 29,220,824



6 Mcf 11,629,497 11,629,497



7 Amount Per Mcf 2.51260 2.51260



Notes: MCF at pressure base 14.65



   Inventory volume reconciled in dth with storage operator, then converted. 
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column © and gas property recordable in plant accounts.



State in a footnote the basis of segregation of inventory between current and noncurrent portions.  Also state in a footnote the method



 used to report storage (I.e. fixed assets method or inventory method).



GAS STORED (ACCOUNT 117.1, 117.2, 117.3, 117.4, 164.1, 164.2 AND 164.3)



If during the year adjustment was made to the stored gas inventory report in columns (d), (f), (g), and (h) (such as to correct cumulative   



inaccuracies of gas measurements), explain in a footnote the reason for the adjustments, the Mcf and dollar amount of adjustment, and a



Report in column (e) all encroachments during the year upon volumes designated as base gas, column (b), and system balancing gas, 
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PREPAYMENTS (Account 165)



1 Report below the particulars (details) on each prepayment.



Balance at End of



Line Nature of Prepayment Year (In Dollars)



No. (a) (b)



1 Prepaid Insurance



2 Prepaid Rents



3 Prepaid Taxes 139,901



4 Prepaid Interest



5 Gas Prepayments 



6 Miscellaneous Prepayments: 496,608



7 TOTAL 636,509



EXTRAORDINARY PROPERTY LOSSES (Account 182.1)



Description of Extraordinary Loss WRITTEN OFF DURING



Line [Include in the description the date of Balance at Total Losses YEAR Balance



No. loss, the date of Commission aduthoriza- Beginning Amount Recognized Account End of Year



tion to use Account 182.1 and period of of Year of Loss During Year Charged Amount



amortization (mo, yr, to mo, yr).]



(a) (b) (c) (d) (e) (f) (g)



1



2 NONE



3



4



5



6



7



8



9 TOTAL



UNRECOVERED PLANT AND REGULATORY STUDY COSTS (182.2)



Description of Unrecovered Plant and WRITTEN OFF DURING



Line Regulatory Study Costs Total Costs YEAR Balance



No. [Include in the description of costs, Balance at Amount Recognized Account End of Year



the date of Commission authorization Beginning of Charges During Year Charged Amount



to use Account 182.2, and period of of Year



amortization (mo, yr, to mo, yr).]



(a) (b) (c) (d) (e) (f) (g)



10



11 NONE



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30 TOTAL
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OTHER REGULATORY ASSETS (Account 182.3)



1. Report below the details called for concerning other regulatory assets which are created through the ratemaking actions of regulatory agencies (and not includable in other accounts).



2. For regulatory assets being amortized, show period of amortization in column (a).



3. Minor items (5% of the Balance at End of Year for Account 182.3 or amounts less than $250,000, whichever is less) may be grouped by classes.



4. Report  separately any "Deferred Regulatory Expenses" that are also reported on Pages 350-351, Regulatory Commission Expenses.



5. Provide in a footnote, for each item, the regulatory citation where authorization for the regulatory asset has been granted (e. g. Commission Order, state commission order



 court decision).



Balance at Written Off Written Off Written Off 



Line Description and Purpose of Beginning During Year During Period During Period Balance at



No. Other Regulatory Assets of Year Debits Acct Charged Amount Amount Deemed End of Year



Recovered Unrecoverable



(a) (b) (c) (d) (e) (f) (g)



1 Regulatory Asset Acquisition Expense 



2   WRI -ONEOK Alliance KCC Order 



3   97-WSRG-486-MER -               407.3 0



4     12/1997-11/2037



5



6 Postretirement & Postemployment Benefits OPEB



7   SFAS 106 & 112  03-KGSG-602-RTS -               407.3 0



8      10/2003-9/2012



9



10 Deferred Pension Recovery &



11 Deferred Postretirement & Postemployment Benefits



12   10-KGSG-130-ACT & 12-KGSG-835-RTS 2,905,525    2,395,621 7,721,312 (2,420,166)



13



14



15 Regulatory Asset Pension 



16   10-KGSG-130-ACT & 12-KGSG-835-RTS 51,889,477  51,889,477



17



18



19 Regulatory Asset OPEB 



20   10-KGSG-130-ACT & 12-KGSG-835-RTS 16,269,825  16,269,825



21



22 Deferred Income Taxes



23   SFAS 106 & 112  KCC Order 97-WSRG-486-MER 1,158,663    39,008 410.1 195,043 1,002,628



24      1997-2039 (310,195)      25,746          283 128,730            (413,179)



25



26 Residential Weather Normalization



27    12-KGSG-835-RTS 2,197,758    24,837,212 480 9,374,338 17,660,632



28



29



30 Ad Valorem Tax Liability



31   KCC Order 04-KGSG-1099-TAR (1,730,823)   2,018,262 407.3 2,055,350 (1,767,911)



32



33



34 Rate Case Cost 374,980       407.3 187,490 187,490



35 12-KGSG-835-RTS



36



37



38



39



40



41



42 TOTAL 72,755,210 29,315,849 19,662,263 0 82,408,796
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MISCELLANEOUS DEFERRED DEBITS (Account 186)



1 Report below the details called for concerning miscellaneous deferred debits.



2 For all deferred debit being amortized, show period of amortization in column (a).



3 Minor items (less than $250,000) may be grouped by classes.



CREDITS



Line Description of Miscellaneous Balance at Account Balance at



No. Deferred Debit Beginning of Year Debits Charged Amount End of Year



(a) (b) (c) (d) (e) (f)



1 Payroll Clearing 0 5,716,380 408/926 5,716,380 0



2 Deferred Rate Case Expense 9,947 798,328 808,275



3



4



5



6



7



8



9



10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40 Misc. Work in Progress/Scrap 739 3,724,543 107/108/887 3,725,066 216



41 TOTAL 10,686 10,239,251 9,441,446 808,491
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CAPITAL STOCK SUBSCRIBED, CAPITAL STOCK LIABILITY FOR CONVERSION,



PREMIUM ON CAPITAL STOCK, AND INSTALLMENTS RECEIVED ON CAPITAL STOCK



(Accounts 202 and 205, 203 and 206, 207, 212)



1. Show for each of the above accounts the amounts applying to under which a conversion liability existed under Account 203,



each class and series of capital stock. Common Stock Liability for Conversion, or Account 206,



2. For Account 202, Common Stock Subscribed, and Account Preferred Stock Liability for Conversion at the end of the year.



205, Preferred Stock Subscribed, show the subscription price 4. For Premium on Account 207, Capital Stock, designate with a



and the balance due on each class at the end of year. double asterisk any amounts representing the excess of consider-



3. Describe in a footnote the agreement and transactions ation received over stated values of stocks without par value.



Line * Number of Shares Amount



No. (a) (b) (c)



1   202  Common Stock Subscribed               



2



3   205  Preferred Stock Subscribed                      



4



5   203  Common Stock Liability for Conversion                



6



7   206  Preferred Stock Liability for Conversion 



8



9   207  Premium on Capital Stock                              



10           Premium on Preferred Stock, 



11



12           Premium on Common Stock,  



13



14               Subtotal  -  207 0 0



15



16



17   212  Installments Received on Capital Stock                      



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



42



43



44



45



46 TOTAL 0 0
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Name of Account and Description of Item
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OTHER PAID-IN CAPITAL (Accounts 208-211, inc.)



Report below the balance at the end of the year and the capital changes which gave rise to amounts reported under



information specified below for the respective other paid-in this caption including identification with the class and series of



capital accounts.  Provide a subheading for each account and stock to which related.



show a total for the account, as well as total of all accounts for (c) Gain on Resale or Cancellation of Reacquired Capital Stock



reconciliation with balance sheet, page 112.  Explain (Account 210) - Report balance at beginning of year, credits,



changes made in any account during the year and give the debits, and balance at end of year with a designation of the



account entries effecting such change. nature of  each credit and debit identified by the class and



series of stock to which related.



(a) Donations Received from Stockholders (Account 208) - State (d) Miscellaneous Paid-in Capital (Account 211) - Classify



amount and give brief explanation  of the origin and purpose of amounts included in this account according to captions which,



each donation. together with brief explanations, disclose the general nature of  



(b) Reduction in Par or Stated Value of Capital Stock (Account the transactions which gave rise to the reported amounts.



209) - State amount and give brief explanation of the



Line Item Amount



No. (a) (b)



1 208 Donations Received from Stockholders



2



3 209 Reduction in Par or Stated Value of Capital Stock



4



5 210 Gain on Resale or Cancellation of Reacquired Capital Stock



6



7 211 Miscellaneous Paid-In Capital 607,637,277



8



9  



10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34  



35



36



37



38



39



40 TOTAL 607,637,277
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                              LONG-TERM DEBT (ACCOUNTS 221, 222, 223, AND 224)



Line Class and Series of Obligation and Nominal Date Date of Outstanding



No. Name of Stock Exchange of Issue Maturity (Total amount



outstanding without



reduction for



amounts held by



respondent



(a) (b) (c) (d)



1 Account 221



2      None



3 Account 222



4      None



5 Account 223



6      None



7 Account 224



8      None



9 Account 233



10      Advances from Associated Companies 387,000,000



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40 387,000,000
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                                               LONG-TERM DEBT (ACCOUNT 221, 222, 223, AND 224 (Continued)



                              INTEREST FOR YEAR    HELD BY RESPONDENT



Line Rate Amount Reacquired Sinking and Redemption Price



No. (in %) Bonds Other Funds Per $100 at



(Account 222) End of Year



(e) (f) (g) (h) (i)



1



2



3



4



5



6



7



8



9



10 4.42% 15,543,625



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40
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RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME



FOR FEDERAL INCOME TAXES



1.  Report the reconciliation of reported net income for the year net income as if a separate return were to be filed, indicating,



with taxable income used in computing Federal income tax however, intercompany amounts to be eliminated in such a



accruals and show computation of such tax accruals.  Include consolidated return.  State names of  group members, tax



in the reconciliation, as far  as practicable, the same detail as assigned to each group member, and basis of allocation,



furnished  on  Schedule  M-1  of  the  tax  return  for  the  year. assignment, or sharing of the consolidated tax among the



Submit a reconciliation even though there is no  taxable group members.



income for the year. Indicate clearly the nature of each 3. A substitute page, designed to meet a particular need of a



reconciling amount. company, may be used as long as the data is consistent and



2. If the utility is a member of a group which files a consolidated meets the requirements of the above instructions.



Federal tax return, reconcile reported net income with taxable



Line Particulars (Details) Amount



No. (a) (b)



1 Net Income for the Year (Page 116) 20,683,754                       
2 Reconciling Items for the Year
3
4
5
6 15,871,176



7 Federal & State Income Taxes



8



9



10
11
12 Taxable Income Not Reported on Books



13    Other CIAC to Income 2,844,141



14
15



16



17



18



19
20
21
22 Deductions Recorded on Books Not Deducted for Return



23    Allowance for Bad Debts 1,948,000



24    50% Meals Disallowance 177,539



25    Pension OPEB Recovery Deferral 5,325,691                         



26    Lobbying 208,315



27    FAS 87 Pension: Book Accrual 6,893,673



28    See Below 35,596,068



29



30



31



32
33
34 Income Recorded on Books Not Included in Return
35  



36
37
38



39 Deductions on Return Not Charged Against Book Income



40    Bad Debts: Charge Offs 1,776,920



41    See Below 133,611,427
42



43    Federal Tax Net Income (45,839,990)
44    Show Computation of Tax:



45    Tax (calculated using a composite rate) (18,129,716)



46    Less:  State Income Tax Adjustment (3,208,799)



47    Total Federal Income Tax Charged to Accrual (14,920,917)
48
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RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME



FOR FEDERAL INCOME TAXES



Line Particulars (Details) Amount



No. (a) (b)
49    Non-Deductible Penalties 10,104



50    Reverse Book Regulatory Asset (15,238,296)                      



51    Reverse Book Depreciation 43,395,115



52    Reverse Book Accrual - WC 438,386



53    FAS 87 SERP - Reverse Book Expense 567,604



54    Contingent Liabilities/Reserves 100,000                           



55    Civic Disallowance 90,246



56    Amortization - Leasehold Improvements 43,924



57    Club Memberships 6,243



58    Non-Deductible Txn Costs
59    OPEB: Book Accrual 4,750,043
60    Active Employee Benefits - Cash Payments -3,209,329
61    Active Employee Benefits - Book Accrual 4,642,028



62        Subtotal: 35,596,068



63



64    Tight Sands Interest Payments



65    Tax Depreciation 82,667,421



66    Interest Expense Synthetic Lease



67    Workmen's Comp Settlement 336,186



68    PGA 13,041,987                        



69    FAS 87 - 2009 Contributions



70    FAS 106 - OPEB Cash Payments 11,574,076



71    Net Tax (Gain)/Loss 25,991,757



72



73



74



75
76        Subtotal: 133,611,427
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1. Give details of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts 



during the year.  Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged. 



 If the actual or estimated amounts of such taxes 'are known, show the amounts in a footnote and designate whether estimated or actual amounts.



2. Include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes.)  Enter the amounts 



in both columns (d) and (e).  The balancing of this page is not affected by the inclusion of these taxes.



3. Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued,



 (b) amounts credited to the proportion of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations



or accounts other than accrued and prepaid tax accounts.



4. List the aggregate of each tax in such manner that the total tax for each State and subdivision can really be ascertained.



BALANCE AT BEGINNING OF YEAR



Line Kind of Tax Taxes Prepaid



No. (See Instruction 5) Accrued Taxes



(a) (b) (c)



1  FEDERAL:



2   Income  (1) (9,601,539)



3   Social Security  (2)



4   Unemployment  (2)



5   Transfer of Federal Unemployment to Capital Overhead



6   General Tax



7   CNG Excise Tax 123



8  STATE:



9   Income  (1)



10   Unemployment  (2)



11   Compensating Use  (3)



12   Severance and Other 1,985



13



14   LOCAL:



15   Ad Valorem  (4) 10,717,638



16   City Franchise



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31   TOTAL 1,118,207
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TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Show utility dept where applicable and acct charged)
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TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Show utility dept where applicable and acct charged)



1.



2.



3.



4.



Electric Gas Other Utility Other Income



Line (Account 408.1, (Account 408.1, Departments and Deductions



No. 409.1) 409.1) (Account 408.1, 409.1) (Account 408.2, 409.2)



(i) (j) (k) (l)



1



2 (19,642,249)



3 5,423,490



4 45,592



5 (1,916,776)



6 1,225,429



7 15



8



9 (2,553,492)



10 29,211



11



12



13



14



15 22,471,188



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31 5,082,408
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Give details of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts 



 If the actual or estimated amounts of such taxes 'are known, show the amounts in a footnote and designate whether estimated or actual amounts.  



in both columns (d) and (e).  The balancing of this page is not affected by the inclusion of these taxes.



Include in column (d) taxes charged during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued,



 (b) amounts credited to the proportion of prepaid taxes chargeable to current year, and (c) taxes paid and charged direct to operations



List the aggregate of each tax in such manner that the total tax for each State and subdivision can  really be ascertained.



or accounts other than accrued and prepaid tax accounts.



during the year.  Do not include gasoline and other sales taxes which have been charged to the accounts to which the taxed material was charged.  



Include on this page, taxes paid during the year and charged direct to final accounts, (not charged to prepaid or accrued taxes.)  Enter the amounts   
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TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Show utility dept where applicable and acct charged)



BALANCE AT END OF YEAR



Taxes Paid Prepaid Taxes



Charged During Adjustments Taxes Accrued (Incl. in Line



During Year Year (Account 236) Account 165) No.



(d) (e) (f) (g) (h)



1



19,642,249 10,040,710 2



3



4



5



6



24,563 1,711 22,975 7



8



2,553,492 2,553,492 9



10



11



49,777 51,680 82  12



13



14



23,375,483 23,315,530 10,777,591 15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



45,645,564 35,963,123 10,800,648 31
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7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending 



6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a footnote.  Designate debit 



identifying the year in col (a).



9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax.



transmittal of such taxes 'to the taxing authority.



adjustments by parentheses.



10. Items under $250, 000 may be grouped



8. Show in columns (i) thru (p) how the taxed accounts were distributed.  Show both the utility department and number of account charged.  For 



taxes charged to utility plant, show the number of the appropriate balance sheet plant account or subaccount.



5. If any tax (exclude Federal and state income taxes) covers more than one year, show the required information separately for each tax year 
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TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Show utility dept where applicable and acct charged)



5. If any tax (exclude Federal and state income taxes) covers more than one year, show the required information separately for each tax year 



identifying the year in col (a).



6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment in a footnote.  Designate debit 



adjustments by parentheses.



7. Do not include on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending 



transmittal of such taxes 'to the taxing authority.



8. Show in columns (i) thru (p) how the taxed accounts were distributed.  Show both the utility department and number of account charged.  For 



taxes charged to utility plant, show the number of the appropriate balance sheet plant account or subaccount.



9. For any tax apportioned to more than one utility department or account, state in a footnote the basis (necessity) of apportioning such tax.



Extraordinary Other Utility Adjustment to



Items Opn. Income Retained Earnings Other State/Local Income Line



(Account 409.3) (Account 408.1, 409.1) (Account 439) Tax Rate No.



(m) (n) (o) (p)



1



39,284,498 2



(5,423,490) 3



(45,592) 4



1,916,776 5



(1,225,429) 6



24,548 7



8



5,106,984 9



(29,211) 10



11



49,777 12



13



14



904,295 15



16



17



18



19



20



21



22



23



BASIS FOR DISTRIBUTION OF TAXES 24



(1)  Income-Direct distribution to departments on basis of taxable income of each. 25



(2)  Payroll-Distributed to same account and department as payroll on which they are based. 26



(3)  Compensating Use-Distributed to same account and department as purchases on which they are based. 27



(4)  Ad Valorem-Direct distribution to same account and department as taxable property on which they are based. 28



29



30



40,563,156 31
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MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES (Account 242)



1. Describe and report the amount of other current 2. Minor items (less than $250,000) may be grouped under



and accrued liabilities at the end of year. appropriate title.



Balance at



Line Item End of Year



No. (a) (b)



1 401K Match (2420110) 0



2 Incentives (2420104/2420107/2420108/2420109) 2,764,290



3 Legal (2420120) 115,000



4 Medical Reserve (2420501-2420599) 175,420



5 Misc Other (2420100) 102,240



6 Payroll Accrual (2420102) 1,283,585



7 Workers comp (2420123) 1,048,495



8



9



10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



42



43



44



45



46



 TOTAL 5,489,030
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OTHER DEFERRED CREDITS (Account 253)



1. Report below the details called for concerning 3. Minor items (less $250,000) may be grouped by classes.



other deferred credits.



2. For any deferred credit being amortized, show the period



of amortization.



DEBITS



Line Description of Other Balance at Contra Amount Credits Balance at



No. Deferred Credit Beginning of Year Account End of Year



(a) (b) (c)  (d) (e) (f)



1 Gas Refunds Release Deferral 2530141                  5 191 146,589 146,587 3



2



3 Gas Refunds Release Cap. 2530142                  216,608 232/805 655,576 729,684 290,716



4



5 Wyoming TS Refund 2530301                             0 191/805 914 914 0



6



7 Int on Refunds 2530311                             0 431/805 32 32 0



8



9 UPGC Reclass 2530098                        0 191 2,581,899 2,581,899 0



10



11 Weather Normalization Reclass 0 182 0



12



13 Gas Refunds Payable 2530140 (145,771) 253 818 146,589 0



14



15 WRI Pre Alliance 2530350 0 232 0



16



17 CNG Dedicated Vehicle Rebate 0 131 167,000 167,000



18



19 Miscellaneous 0 421/493 0



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



42



43



44



45



46



47 TOTAL 70,842 3,385,828 3,772,705 457,719
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ACCUMULATED DEFERRED INCOME TAXES-OTHER (Account 283)



1. Report the information called for below concerning the 2. At Other (Specify), include deferrals relating to other income



respondent's accounting for deferred income taxes and deductions.



relating to amounts recorded in Account 283.



CHANGES DURING YEAR



Balance at Amounts Amounts



Line Account Subdivisions Beginning Debited To Credited To



No. of Year Account 410.1 Account 411.1



(a) (b) (c) (d)



1 Account 283



2 Electric



3 Gas



4 Other (define) 305,138,409 38,216,089



4.01



5 TOTAL    (Total lines 2 thru 4) 305,138,409 38,216,089



6 Other (Specify)



6.01



6.02



7 Total Account 283  (Total of lines 5 thru 6.02) 305,138,409 38,216,089



8 Classification of Total



9 Federal Income Tax 270,033,990 33,819,548



10 State Income Tax 35,104,419 4,396,541



11 Local Income Tax
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3 Provide in a footnote a summary of the type and amount of deferred income taxes reported in the beginning-of-year and 



end-of-year balances for deferred income taxes that the respondent estimates could be included in the development of 



jurisdictional recourse rates.



CHANGES DURING YEAR                       ADJUSTMENTS



Amounts Amounts



Debited To Credited To   Account Amount   Account Amount Balance at Line



Account 410.2 Account 411.2   Credited   Debited End of Year No.



(e) (f) (g) (h) (i) (j) (k)



  1



  2



3



 182.3 259,019 234 -26,724,825 316,370,654 4



259,019 -26,724,825 316,370,654 5



6



6.01



6.02



259,019 -26,724,825 316,370,654 7



  8



 229,220 -23,650,288 279,974,035 9



29,799 -3,074,537 36,396,619 10



11
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ACCUMULATED DEFERRED INCOME TAXES-OTHER (Account 283)



NOTES (continued)



Next Page is 299











1.



2.



3.



4.



5. Enter footnotes as appropriate.



6. Select the appropriate Month from the dropdown menu.



Line JANUARY Quantity Revenue Costs Revenue Revenue Revenue



No. and Take-or-Pay (GRI & ACA) (Other) (Total)



Item



(a) (b) (c)  (d) (e) (f)  



 



1 Total Sales (480-488) 10,882,505 79,364,381 79,364,381



2 Transportation of Gas for Others (489.2, 489.3)



ITT 731,249 104,086 104,086



WHOLESALE 262,252 199,693 199,693



LV TRANS 4,534,656 2,943,031 2,943,031



GS TRANS 1,033,676 1,904,518 1,904,518



STS 0



Estimated Revenue Accrual (5,252,265) (5,252,265)



3 Total Transportation (Other than Gathering) 6,561,833 0 0 (100,937) (100,937)



4 Storage (489.4)



STGT 0



5 Total Storage 0 0 0



6 Gathering (489.1)



7 Gathering-Firm



8 Gathering) interruptible



9 Total Gathering (489.1) 0 0 0



10 Additional Revenues



11 Products Sales and Extraction (490-492) 8,403 8,403



12 Rents (493-494) 3,403 3,403



13 Other Gas Revenues (495) 4,094 4,094



14 (Less) Provisions for Rate Refunds



15 Total Additional Revenues 0 0 0 15,900 15,900



16 Total Operating Revenues (Total of Lines 17,444,338 0 0 79,279,344 79,279,344



1, 3, 5, 9, and 15.)



Revenues in Column (c) include transition costs from upstream pipelines.  Revenue (Other) in column (e) includes reservation charges received by the 



pipeline plus usage charges, less revenues reflected in columns (c) and (d).  Include in Column (e), revenue for accounts 490-495.
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MONTHLY QUANTITY & REVENUE DATA BY RATE SCHEDULE



Reference to account numbers in the USofA is provided in parentheses beside applicable data.  Quantities must not be adjusted for discounts.



Total Quantities and Revenues in whole numbers.



Report revenues and quantities of gas by rate schedule.  Where transportation services are bundled with storage services, reflect only transportation Mcf.



When reporting storage, report Mcf of gas withdrawn from storage and revenues by rate schedule.











1.



2.



3.



4.



5. Enter footnotes as appropriate.



6. Select the appropriate Month from the dropdown menu.



Line FEBRUARY Quantity Revenue Costs Revenue Revenue Revenue



No. and Take-or-Pay (GRI & ACA) (Other) (Total)



Item



(a) (b) (c)  (d) (e) (f)  



 



1 Total Sales (480-488) 8,932,425 61,606,286 61,606,286



2 Transportation of Gas for Others (489.2, 489.3)



ITT 386,084 38,611 38,611



WHOLESALE 312,044 252,005 252,005



LV TRANS 5,000,353 3,237,874 3,237,874



GS TRANS 1,350,271 2,405,341 2,405,341



STS 0



Estimated Revenue Accrual 0



3 Total Transportation (Other than Gathering) 7,048,752 0 0 5,933,831 5,933,831



4 Storage (489.4)



STGT 0



5 Total Storage 0 0 0



6 Gathering (489.1)



7 Gathering-Firm



8 Gathering) interruptible



9 Total Gathering (489.1) 0 0 0



10 Additional Revenues



11 Products Sales and Extraction (490-492) 7,405 7,405



12 Rents (493-494) 3,403 3,403



13 Other Gas Revenues (495) 2,041 2,041



14 (Less) Provisions for Rate Refunds



15 Total Additional Revenues 0 0 0 12,849 12,849



16 Total Operating Revenues (Total of Lines 15,981,177 0 0 67,552,966 67,552,966



1, 3, 5, 9, and 15.)
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MONTHLY QUANTITY & REVENUE DATA BY RATE SCHEDULE



Reference to account numbers in the USofA is provided in parentheses beside applicable data.  Quantities must not be adjusted for discounts.



Total Quantities and Revenues in whole numbers.



Report revenues and quantities of gas by rate schedule.  Where transportation services are bundled with storage services, reflect only transportation Mcf.



When reporting storage, report Mcf of gas withdrawn from storage and revenues by rate schedule.



Revenues in Column (c) include transition costs from upstream pipelines.  Revenue (Other) in column (e) includes reservation charges received by the 



pipeline plus usage charges, less revenues reflected in columns (c) and (d).  Include in Column (e), revenue for accounts 490-495.
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1.



2.



3.



4.



5. Enter footnotes as appropriate.



6. Select the appropriate Month from the dropdown menu.



Line MARCH Quantity Revenue Costs Revenue Revenue Revenue



No. and Take-or-Pay (GRI & ACA) (Other) (Total)



Item



(a) (b) (c)  (d) (e) (f)  



 



1 Total Sales (480-488) 4,900,798 37,636,748 37,636,748



2 Transportation of Gas for Others (489.2, 489.3)



ITT 375,324 75,735 75,735



WHOLESALE 237,282 173,083 173,083



LV TRANS 4,515,577 2,940,320 2,940,320



GS TRANS 997,016 1,837,598 1,837,598



STS 0



Estimated Revenue Accrual 0



3 Total Transportation (Other than Gathering) 6,125,199 0 0 5,026,736 5,026,736



4 Storage (489.4)



STGT 0 0



5 Total Storage 0 0 0



6 Gathering (489.1)



7 Gathering-Firm



8 Gathering) interruptible



9 Total Gathering (489.1) 0 0 0



10 Additional Revenues  



11 Products Sales and Extraction (490-492) 7,250 7,250



12 Rents (493-494) 3,403 3,403



13 Other Gas Revenues (495) 2,699 2,699



14 (Less) Provisions for Rate Refunds



15 Total Additional Revenues 0 0 0 13,352 13,352



16 Total Operating Revenues (Total of Lines 11,025,997 0 0 42,676,836 42,676,836



1, 3, 5, 9, and 15.)
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MONTHLY QUANTITY & REVENUE DATA BY RATE SCHEDULE



Reference to account numbers in the USofA is provided in parentheses beside applicable data.  Quantities must not be adjusted for discounts.



Total Quantities and Revenues in whole numbers.



Report revenues and quantities of gas by rate schedule.  Where transportation services are bundled with storage services, reflect only transportation Mcf.



When reporting storage, report Mcf of gas withdrawn from storage and revenues by rate schedule.



Revenues in Column (c) include transition costs from upstream pipelines.  Revenue (Other) in column (e) includes reservation charges received by the 



pipeline plus usage charges, less revenues reflected in columns (c) and (d).  Include in Column (e), revenue for accounts 490-495.
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1.



2.



3.



4.



5. Enter footnotes as appropriate.



6. Select the appropriate Month from the dropdown menu.



Line APRIL Quantity Revenue Costs Revenue Revenue Revenue



No. and Take-or-Pay (GRI & ACA) (Other) (Total)



Item



(a) (b) (c)  (d) (e) (f)  



 



1 Total Sales (480-488) 3,186,570 25,552,718 25,552,718



2 Transportation of Gas for Others (489.2, 489.3) 0



ITT 402,562 74,175 74,175



WHOLESALE 266,780 138,601 138,601



LV TRANS 4,211,977 2,543,232 2,543,232



GS TRANS 680,269 1,373,539 1,373,539



STS 0



Estimated Revenue Accrual 0



3 Total Transportation (Other than Gathering) 5,561,588 4,129,547 4,129,547



4 Storage (489.4)



STGT 0



5 Total Storage 0 0 0



6 Gathering (489.1)



7 Gathering-Firm



8 Gathering) interruptible



9 Total Gathering (489.1) 0



10 Additional Revenues



11 Products Sales and Extraction (490-492) 10,568 10,568



12 Rents (493-494) 3,403 3,403



13 Other Gas Revenues (495) 1,796 1,796



14 (Less) Provisions for Rate Refunds



15 Total Additional Revenues 0 0 0 15,767 15,767



16 Total Operating Revenues (Total of Lines 8,748,158 0 0 29,698,032 29,698,032



1, 3, 5, 9, and 15.)
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MONTHLY QUANTITY & REVENUE DATA BY RATE SCHEDULE



Reference to account numbers in the USofA is provided in parentheses beside applicable data.  Quantities must not be adjusted for discounts.



Total Quantities and Revenues in whole numbers.



Report revenues and quantities of gas by rate schedule.  Where transportation services are bundled with storage services, reflect only transportation Mcf.



When reporting storage, report Mcf of gas withdrawn from storage and revenues by rate schedule.



Revenues in Column (c) include transition costs from upstream pipelines.  Revenue (Other) in column (e) includes reservation charges received by the 



pipeline plus usage charges, less revenues reflected in columns (c) and (d).  Include in Column (e), revenue for accounts 490-495.
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1.



2.



3.



4.



5. Enter footnotes as appropriate.



6. Select the appropriate Month from the dropdown menu.



Line MAY Quantity Revenue Costs Revenue Revenue Revenue



No. and Take-or-Pay (GRI & ACA) (Other) (Total)



Item



(a) (b) (c)  (d) (e) (f)  



 



1 Total Sales (480-488) 1,818,081 19,703,639 19,703,639



2 Transportation of Gas for Others (489.2, 489.3)



ITT 469,095 63,234 63,234



WHOLESALE 185,705 83,805 83,805



LV TRANS 3,589,887 2,169,749 2,169,749



GS TRANS 452,189 1,020,474 1,020,474



STS 0



Estimated Revenue Accrual 0



3 Total Transportation (Other than Gathering) 4,696,876 3,337,262 3,337,262



4 Storage (489.4)



STGT 0 0



5 Total Storage 0 0 0



6 Gathering (489.1)



7 Gathering-Firm



8 Gathering) interruptible



9 Total Gathering (489.1) 0



10 Additional Revenues



11 Products Sales and Extraction (490-492) 10,052 10,052



12 Rents (493-494) 3,403 3,403



13 Other Gas Revenues (495) 1,203 1,203



14 (Less) Provisions for Rate Refunds



15 Total Additional Revenues 0 0 0 14,658 14,658



16 Total Operating Revenues (Total of Lines 6,514,957 0 0 23,055,559 23,055,559



1, 3, 5, 9, and 15.)



Kansas Gas Service                                           An Original                                          December 31, 2016



MONTHLY QUANTITY & REVENUE DATA BY RATE SCHEDULE



Reference to account numbers in the USofA is provided in parentheses beside applicable data.  Quantities must not be adjusted for discounts.



Total Quantities and Revenues in whole numbers.



Report revenues and quantities of gas by rate schedule.  Where transportation services are bundled with storage services, reflect only transportation Mcf.



When reporting storage, report Mcf of gas withdrawn from storage and revenues by rate schedule.



Revenues in Column (c) include transition costs from upstream pipelines.  Revenue (Other) in column (e) includes reservation charges received by the 



pipeline plus usage charges, less revenues reflected in columns (c) and (d).  Include in Column (e), revenue for accounts 490-495.
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1.



2.



3.



4.



5. Enter footnotes as appropriate.



6. Select the appropriate Month from the dropdown menu.



Line JUNE Quantity Revenue Costs Revenue Revenue Revenue



No. and Take-or-Pay (GRI & ACA) (Other) (Total)



Item



(a) (b) (c)  (d) (e) (f)  



 



1 Total Sales (480-488) 1,256,306 17,375,320 17,375,320



2 Transportation of Gas for Others (489.2, 489.3)



ITT 430,902 60,879 60,879



WHOLESALE 175,541 70,555 70,555



LV TRANS 3,516,745 2,094,605 2,094,605



GS TRANS 364,653 885,581 885,581



STS 0



Estimated Revenue Accrual 0



3 Total Transportation (Other than Gathering) 4,487,841 3,111,620 3,111,620



4 Storage (489.4)



STGT 0 0 0



5 Total Storage 0 0 0



6 Gathering (489.1)



7 Gathering-Firm



8 Gathering) interruptible



9 Total Gathering (489.1) 0



10 Additional Revenues



11 Products Sales and Extraction (490-492) 11,896 11,896



12 Rents (493-494) 3,403 3,403



13 Other Gas Revenues (495) 1,910 1,910



14 (Less) Provisions for Rate Refunds



15 Total Additional Revenues 0 0 0 17,209 17,209



16 Total Operating Revenues (Total of Lines 5,744,147 0 0 20,504,149 20,504,149



1, 3, 5, 9, and 15.)
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MONTHLY QUANTITY & REVENUE DATA BY RATE SCHEDULE



Reference to account numbers in the USofA is provided in parentheses beside applicable data.  Quantities must not be adjusted for discounts.



Total Quantities and Revenues in whole numbers.



Report revenues and quantities of gas by rate schedule.  Where transportation services are bundled with storage services, reflect only transportation Mcf.



When reporting storage, report Mcf of gas withdrawn from storage and revenues by rate schedule.



Revenues in Column (c) include transition costs from upstream pipelines.  Revenue (Other) in column (e) includes reservation charges received by the 



pipeline plus usage charges, less revenues reflected in columns (c) and (d).  Include in Column (e), revenue for accounts 490-495.



FERC FORM NO. 2/3Q (NEW 12-08)                                                         Page 299-5  











1.



2.



3.



4.



5. Enter footnotes as appropriate.



6. Select the appropriate Month from the dropdown menu.



Line JULY Quantity Revenue Costs Revenue Revenue Revenue



No. and Take-or-Pay (GRI & ACA) (Other) (Total)



Item



(a) (b) (c)  (d) (e) (f)  



 



1 Total Sales (480-488) 976,421 17,354,300 17,354,300



2 Transportation of Gas for Others (489.2, 489.3)



ITT 416,769 101,789 101,789



WHOLESALE 221,919 71,731 71,731



LV TRANS 3,228,736 1,978,734 1,978,734



GS TRANS 313,879 815,216 815,216



STS 0



Estimated Revenue Accrual 0



3 Total Transportation (Other than Gathering) 4,181,303 2,967,470 2,967,470



4 Storage (489.4)



STGT 0 0 0



5 Total Storage 0 0 0



6 Gathering (489.1)



7 Gathering-Firm



8 Gathering) interruptible



9 Total Gathering (489.1) 0



10 Additional Revenues



11 Products Sales and Extraction (490-492) 12,267 12,267



12 Rents (493-494) 3,403 3,403



13 Other Gas Revenues (495) 1,746 1,746



14 (Less) Provisions for Rate Refunds



15 Total Additional Revenues 0 0 0 17,416 17,416



16 Total Operating Revenues (Total of Lines 5,157,724 0 0 20,339,186 20,339,186



1, 3, 5, 9, and 15.)
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MONTHLY QUANTITY & REVENUE DATA BY RATE SCHEDULE



Reference to account numbers in the USofA is provided in parentheses beside applicable data.  Quantities must not be adjusted for discounts.



Total Quantities and Revenues in whole numbers.



Report revenues and quantities of gas by rate schedule.  Where transportation services are bundled with storage services, reflect only transportation Mcf.



When reporting storage, report Mcf of gas withdrawn from storage and revenues by rate schedule.



Revenues in Column (c) include transition costs from upstream pipelines.  Revenue (Other) in column (e) includes reservation charges received by the 



pipeline plus usage charges, less revenues reflected in columns (c) and (d).  Include in Column (e), revenue for accounts 490-495.
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1.



2.



3.



4.



5. Enter footnotes as appropriate.



6. Select the appropriate Month from the dropdown menu.



Line AUGUST Quantity Revenue Costs Revenue Revenue Revenue



No. and Take-or-Pay (GRI & ACA) (Other) (Total)



Item



(a) (b) (c)  (d) (e) (e)  



 



1 Total Sales (480-488) 920,037 17,065,344 17,065,344



2 Transportation of Gas for Others (489.2, 489.3)



ITT 0 87,136 87,136



WHOLESALE 262,030 83,430 83,430



LV TRANS 3,378,495 2,100,406 2,100,406



GS TRANS 425,234 1,002,261 1,002,261



STS 0



Estimated Revenue Accrual 0



3 Total Transportation (Other than Gathering) 4,065,759 3,273,233 3,273,233



4 Storage (489.4)



STGT 0 0 0



5 Total Storage 0 0 0



6 Gathering (489.1)



7 Gathering-Firm



8 Gathering) interruptible



9 Total Gathering (489.1) 0



10 Additional Revenues



11 Products Sales and Extraction (490-492) 8,981 8,981



12 Rents (493-494) 3,410 3,410



13 Other Gas Revenues (495) 6,093 6,093



14 (Less) Provisions for Rate Refunds



15 Total Additional Revenues 0 0 0 18,484 18,484



16 Total Operating Revenues (Total of Lines 4,985,796 0 0 20,357,061 20,357,061



1, 3, 5, 9, and 15.)
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MONTHLY QUANTITY & REVENUE DATA BY RATE SCHEDULE



Reference to account numbers in the USofA is provided in parentheses beside applicable data.  Quantities must not be adjusted for discounts.



Total Quantities and Revenues in whole numbers.



Report revenues and quantities of gas by rate schedule.  Where transportation services are bundled with storage services, reflect only transportation Mcf.



When reporting storage, report Mcf of gas withdrawn from storage and revenues by rate schedule.



Revenues in Column (c) include transition costs from upstream pipelines.  Revenue (Other) in column (e) includes reservation charges received by the 



pipeline plus usage charges, less revenues reflected in columns (c) and (d).  Include in Column (e), revenue for accounts 490-495.
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1.



2.



3.



4.



5. Enter footnotes as appropriate.



6. Select the appropriate Month from the dropdown menu.



Line SEPTEMBER Quantity Revenue Costs Revenue Revenue Revenue



No. and Take-or-Pay (GRI & ACA) (Other) (Total)



Item



(a) (b) (c)  (d) (e) (f)  



 



1 Total Sales (480-488) 955,352 17,754,208 17,754,208



2 Transportation of Gas for Others (489.2, 489.3)



ITT 467,353 61,747 61,747



WHOLESALE 299,160 90,544 90,544



LV TRANS 3,396,543 2,079,067 2,079,067



GS TRANS 463,187 1,062,270 1,062,270



STS 0



Estimated Revenue Accrual 0



3 Total Transportation (Other than Gathering) 4,626,243 3,293,628 3,293,628



4 Storage (489.4)



STGT 0 0 0



5 Total Storage 0 0 0



6 Gathering (489.1)



7 Gathering-Firm



8 Gathering) interruptible



9 Total Gathering (489.1) 0



10 Additional Revenues



11 Products Sales and Extraction (490-492) 7,395 7,395



12 Rents (493-494) 410 410



13 Other Gas Revenues (495) 1,054 1,054



14 (Less) Provisions for Rate Refunds



15 Total Additional Revenues 0 0 0 8,859 8,859



16 Total Operating Revenues (Total of Lines 5,581,595 0 0 21,056,695 21,056,695



1, 3, 5, 9, and 15.)
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MONTHLY QUANTITY & REVENUE DATA BY RATE SCHEDULE



Reference to account numbers in the USofA is provided in parentheses beside applicable data.  Quantities must not be adjusted for discounts.



Total Quantities and Revenues in whole numbers.



Report revenues and quantities of gas by rate schedule.  Where transportation services are bundled with storage services, reflect only transportation Mcf.



When reporting storage, report Mcf of gas withdrawn from storage and revenues by rate schedule.



Revenues in Column (c) include transition costs from upstream pipelines.  Revenue (Other) in column (e) includes reservation charges received by the 



pipeline plus usage charges, less revenues reflected in columns (c) and (d).  Include in Column (e), revenue for accounts 490-495.
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1.



2.



3.



4.



5. Enter footnotes as appropriate.



6. Select the appropriate Month from the dropdown menu.



Line OCTOBER Quantity Revenue Costs Revenue Revenue Revenue



No. and Take-or-Pay (GRI & ACA) (Other) (Total)



Item



(a) (b) (c)  (d) (e) (f)  



 



1 Total Sales (480-488) 1,100,653 19,107,477 19,107,477



2 Transportation of Gas for Others (489.2, 489.3)



ITT 446,494 62,282 62,282



WHOLESALE 118,819 47,461 47,461



LV TRANS 3,275,855 1,942,170 1,942,170



GS TRANS 329,509 837,544 837,544



STS 0



Estimated Revenue Accrual 0



3 Total Transportation (Other than Gathering) 4,170,677 2,889,457 2,889,457



4 Storage (489.4)



STGT 0 0 0



5 Total Storage 0 0 0



6 Gathering (489.1)



7 Gathering-Firm



8 Gathering) interruptible



9 Total Gathering (489.1) 0



10 Additional Revenues



11 Products Sales and Extraction (490-492) 8,776 8,776



12 Rents (493-494) 403 403



13 Other Gas Revenues (495) 1,530 1,530



14 (Less) Provisions for Rate Refunds



15 Total Additional Revenues 0 0 0 10,709 10,709



16 Total Operating Revenues (Total of Lines 5,271,330 0 0 22,007,643 22,007,643



1, 3, 5, 9, and 15.)
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MONTHLY QUANTITY & REVENUE DATA BY RATE SCHEDULE



Reference to account numbers in the USofA is provided in parentheses beside applicable data.  Quantities must not be adjusted for discounts.



Total Quantities and Revenues in whole numbers.



Report revenues and quantities of gas by rate schedule.  Where transportation services are bundled with storage services, reflect only transportation Mcf.



When reporting storage, report Mcf of gas withdrawn from storage and revenues by rate schedule.



Revenues in Column (c) include transition costs from upstream pipelines.  Revenue (Other) in column (e) includes reservation charges received by the 



pipeline plus usage charges, less revenues reflected in columns (c) and (d).  Include in Column (e), revenue for accounts 490-495.
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1.



2.



3.



4.



5. Enter footnotes as appropriate.



6. Select the appropriate Month from the dropdown menu.



Line NOVEMBER Quantity Revenue Costs Revenue Revenue Revenue



No. and Take-or-Pay (GRI & ACA) (Other) (Total)



Item



(a) (b) (c)  (d) (e) (f)  



 



1 Total Sales (480-488) 2,028,465 45,828,670 45,828,670



2 Transportation of Gas for Others (489.2, 489.3)



ITT 409,399 55,855 55,855



WHOLESALE 145,589 64,372 64,372



LV TRANS 3,655,796 2,171,482 2,171,482



GS TRANS 333,626 834,862 834,862



STS 0



Estimated Revenue Accrual 0



3 Total Transportation (Other than Gathering) 4,544,410 0 0 3,126,571 3,126,571



4 Storage (489.4)



STGT 0 0 0



5 Total Storage 0 0 0 0 0



6 Gathering (489.1)



7 Gathering-Firm



8 Gathering) interruptible



9 Total Gathering (489.1) 0 0 0



10 Additional Revenues



11 Products Sales and Extraction (490-492) 7,358 7,358



12 Rents (493-494) 410 410



13 Other Gas Revenues (495) 1,796 1,796



14 (Less) Provisions for Rate Refunds



15 Total Additional Revenues 0 0 0 9,564 9,564



16 Total Operating Revenues (Total of Lines 6,572,875 0 0 48,964,805 48,964,805



1, 3, 5, 9, and 15.)
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MONTHLY QUANTITY & REVENUE DATA BY RATE SCHEDULE



Reference to account numbers in the USofA is provided in parentheses beside applicable data.  Quantities must not be adjusted for discounts.



Total Quantities and Revenues in whole numbers.



Report revenues and quantities of gas by rate schedule.  Where transportation services are bundled with storage services, reflect only transportation Mcf.



When reporting storage, report Mcf of gas withdrawn from storage and revenues by rate schedule.



Revenues in Column (c) include transition costs from upstream pipelines.  Revenue (Other) in column (e) includes reservation charges received by the 



pipeline plus usage charges, less revenues reflected in columns (c) and (d).  Include in Column (e), revenue for accounts 490-495.
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1.



2.



3.



4.



5. Enter footnotes as appropriate.



6. Select the appropriate Month from the dropdown menu.



Line DECEMBER Quantity Revenue Costs Revenue Revenue Revenue



No. and Take-or-Pay (GRI & ACA) (Other) (Total)



Item



(a) (b) (c)  (d) (e) (f)  



 



1 Total Sales (480-488) 7,801,459 75,986,385 75,986,385



2 Transportation of Gas for Others (489.2, 489.3)



ITT 690,844 92,060 92,060



WHOLESALE 203,228 116,475 116,475



LV TRANS 4,050,899 2,436,018 2,436,018



GS TRANS 572,495 1,206,057 1,206,057



STS 0



Estimated Revenue Accrual 5,334,584 5,334,584



3 Total Transportation (Other than Gathering) 5,517,466 9,185,194 9,185,194



4 Storage (489.4)



STGT 0 0 0



5 Total Storage 0 0 0



6 Gathering (489.1)



7 Gathering-Firm



8 Gathering) interruptible



9 Total Gathering (489.1) 0



10 Additional Revenues



11 Products Sales and Extraction (490-492) 9,499 9,499



12 Rents (493-494) 7,910 7,910



13 Other Gas Revenues (495) 1,982 1,982



14 (Less) Provisions for Rate Refunds



15 Total Additional Revenues 0 0 0 19,391 19,391



16 Total Operating Revenues (Total of Lines 13,318,925 0 0 85,190,970 85,190,970



1, 3, 5, 9, and 15.)
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MONTHLY QUANTITY & REVENUE DATA BY RATE SCHEDULE



Reference to account numbers in the USofA is provided in parentheses beside applicable data.  Quantities must not be adjusted for discounts.



Total Quantities and Revenues in whole numbers.



Report revenues and quantities of gas by rate schedule.  Where transportation services are bundled with storage services, reflect only transportation Mcf.



When reporting storage, report Mcf of gas withdrawn from storage and revenues by rate schedule.



Revenues in Column (c) include transition costs from upstream pipelines.  Revenue (Other) in column (e) includes reservation charges received by the 



pipeline plus usage charges, less revenues reflected in columns (c) and (d).  Include in Column (e), revenue for accounts 490-495.
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1. Report below natural gas operating revenues for each prescribed account total.  The amounts must be consistent with the detailed data on succeeding pages.



 



2. Revenues in columns (b) and (c) include transition costs for upstream pipelines.



 



3. Other operating revenues in column (f) and (g) include reservation charges received by pipeline plus usage charges,  less revenues reflected in



    columns (b) through (e).  Include in columns (f) and (g) revenues for Accounts  480-495.



Line Title of Account Amount for Amount for Amount for Amount for



No. Current Year Previous Year Current Year Previous Year



(a) (b) (c)  (d) (e)  



 GAS SERVICE REVENUES



1 480.0 Residential Sales



2 481.0 Commercial and Industrial Sales



3 482.0 Other Sales to Public Authorities



4 483.0 Sales for Resale



5 484.0 Interdepartmental Sales



6 485.0 Intracompany Transfers



7 487.0 Forfeited Discounts



8 488.0 Miscellaneous Service Revenues



9 489.1 Revenue from Transportation of Gas of Others



Through Gathering Facilities



10 489.2 Revenue from Transportation of Gas of Others



Through Transmission Facilities



11 489.3 Revenue from Transportation of Gas of Others



Through Distribution Facilities



12 489.4 Revenues from Storing Gas of Others



13 490.0 Sales of Prod. Ext. from Nat. Gas



14 491.0 Rev. from Nat. Gas Proc. by Others



15 492.0 Incidental Gasoline and Oil Sales



16 493.0 Rent from Gas Property



17 494.0 Interdepartmental Rents



18 495.0 Other Gas Revenues



19 Subtotal: 0 0 0 0



20 496.0 (Less) Provision for Rate Refunds 0 0 0 0



 



21 TOTAL Gas Operating Revenues 0 0 0 0



GAS OPERATING REVENUES (Account 400)
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Revenues for Transition Costs



and Take-or-Pay GRI and ACA



Revenues for 











4. If increases or decreases from previous year are not derived from previously reported figures, explain any inconsistencies in a footnote.



5. On Page 108, include information on major changes during the year, new service, and important rate increases or decreases.



6. Report the revenue from transportation services That are bundled with storage services as transportation service revenue.



                  Other Revenues Total Operating Revenues          MCF of Natural Gas Sold 



Amount for Amount for Amount for Amount for Amount for Amount for Line



Current Year Previous Year Current Year Previous Year Current Year Previous Year No.



(f) (g) (h) (i) (j) (k)



353,804,962 391,147,936 353,804,962 391,147,936 35,150,876 39,203,078 1



80,277,591 91,975,454 80,277,591 91,975,454 9,308,094 10,640,241 2



3



252,922 409,235 252,922 409,235 50,991 61,532 4



5



6



1,345,014 1,711,257 1,345,014 1,711,257 7



1,430,542 1,545,271 1,430,542 1,545,271 8



9



877,588 1,032,520 877,588 1,032,520 5,226,075 5,968,385 10



45,296,024 45,419,904 45,296,024 45,419,904 56,361,872 55,030,303 11



0 0 0 12



13



109,851 133,766 109,851 133,766 14



15



36,358 43,812 36,358 43,812 16



17



27,945 30,189 27,945 30,189 18



483,458,797 533,449,344 483,458,797 533,449,344 106,097,908 110,903,539 19



0 0 0 0 0 0 20



 



483,458,797 533,449,344 483,458,797 533,449,344 106,097,908 110,903,539 21
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REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH TRANSMISSION  FACILITIES  (ACCOUNT 489.2)



1 Report revenues and Mcf of gas delivered  by Zone of Delivery by Rate Schedule.  Total by Zone of Delivery and for all zones. 



If respondent does not have separate zones, provide totals by rate schedule.



2 Revenues for penalties including penalties for unauthorized overruns must be reported on Page 308.



3 Other Revenues in columns (f) and (g) include reservation charges received by the pipeline plus usage charges for transportation and hub services,



less revenues reflected in columns (b) through (e).



      Revenues for Transition Costs                           Revenues for 



                   and Take-or-Pay                           GRI and ACA



Line Zone of Delivery, Rate Schedule Amount for Amount for Amount for Amount for



No. Current Year Previous Year Current Year Previous Year



(a) (b) (c)  (d) (e)  



1



2



3



4 ITT (Transmission, Acct 489.2)
5



6



7



8



9 TOTAL
10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31
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REVENUES FROM TRANSPORTATION OF GAS OF OTHERS THROUGH TRANSMISSION FACILITIES  (Continued)



4 Delivered Mcf of gas must not be adjusted for discounting.



5 Each incremental rate schedule and each individually certified rate schedule must be separately reported.



6 Where transportation services are bundled with storage services, report total revenues but only transportation Mcf.



                  Other Revenues Total Operating Revenues          MCF OF NATURAL GAS SOLD 



Amount for Amount for Amount for Amount for Amount for Amount for Line



Current Year Previous Year Current Year Previous Year Current Year Previous Year No.



(f) (g) (h) (i) (j) (k)



1



2



3



877,588 1,032,520 877,588 1,032,520 5,226,075 5,968,385 4



5



6



7



8



877,588 1,032,520 877,588 1,032,520 5,226,075 5,968,385 9



10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31
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1 Report below transactions of $250,000 or more, included in Account 495, Other Gas Revenues.  Group all transactions 



below $250,000 in one amount and provide number of items.



Line Description of Transaction Revenues



No. (in dollars)



(a) (b)



1 Commissions on Sale or Distribution of Gas of Others



2 Compensation for Minor or Incidental Services Provided for Others



3 Profit or Loss on Sale of Materials and Supplies not Ordinarily Purchased for Resale



4 Sales of Stream, Water, or Electricity, including Sales or Transfers to Other



     Departments



5 Miscellaneous Royalties



6 Revenues from Dehydration and Other Processing of Gas of Others except as 



     provided for in the Instructions to Account 495



7 Revenues for Right and/or Benefits Received from Others which are Realized



     Through Research, Development, and Demonstration Ventures



8 Gains on Settlements of Imbalance Receivables and Payables



9 Revenues from Penalties earned Pursuant to Tariff Provisions, including Penalties



     Associated with Cash-out Settlements



10 Revenues from Shipper Supplied Gas



11 Other revenues (Specify):



12 Miscellaneous Revenue



13 Utility Miscellaneous 24,867



14 Enhanced Services



15 Claims Damages



16 Fueling Station Compressor 3,078



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



42



43



44



45



46



47



48



49



50 Total 27,945
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OTHER GAS REVENUES  (ACCOUNT 495)











1.  In column b, report the revenues from discounted rate services.



3.  In column d, report the revenues from negotiated rate services.



Line Title of Account



No. Revenue Volumes Revenue Volumes



(a) (b) (c)  (d) (e)  



1 Account 489.1, Revenues from transportation of gas of 0 0 0 0



     others through gathering facilities.



2 Account 489.2, Revenues from transportation of gas of others 877,588 5,226,075 0 0



     through transmission facilities.



3 Account 489.4, Revenues from storing gas of others. 0 0 0 0



4 Account 495, Other gas revenues 0 0 0 0



5



6



7



8



9



10



11



12



13



14



15



16



17



18



19



20



21



Total 877,588 5,226,075 0 0
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Discounted Rate Services



2.  In column c, report the volumes of discounted rate services.



4.  In column e, report the volumes of negotiated rate services.



Negotiated Rate Services



DISCOUNTED RATE SERVICES AND NEGOTIATED RATE SERVICES
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GAS OPERATION AND MAINTENANCE EXPENSES



1 Report operation and maintenance expenses.   If the amount for previous year is not derived from previously reported figures,



explain in footnotes.



2 Provide in footnotes the source of the index used to determine the price for gas supplied by shippers as reflected on line 74.



Amount for Amount for



Line Account Current Year Previous Year



No. (a) (b) (c)



1 1.  PRODUCTION EXPENSES



2 A.  Manufactured Gas Production



3 Manufactured Gas Production (Submit Supplemental Statement)



4 B.  Natural Gas Production



5 B1.  Natural Gas Production and Gathering



6 Operation



7 750 Operation Supervision and Engineering



8 751 Production Maps and Records



9 752 Gas Wells Expenses



10 753 Field Lines Expenses



11 754 Field Compressor Station Expenses



12 755 Field Compressor Station Fuel and Power



13 756 Field Measuring and Regulating Station Expenses



14 757 Purification Expenses



15 758 Gas Well Royalties



16 759 Other Expenses



17 760 Rents



18     TOTAL Operation (Enter Total of lines 7 thru 17)



19 Maintenance



20 761 Maintenance  Supervision and Engineering



21 762 Maintenance of Structures and Improvements



22 763 Maintenance of Producing Gas Wells



23 764 Maintenance of Field Lines



24 765 Maintenance of Field Compressor Station Equipment



25 766 Maintenance of Field Meas. and Reg. Sta. Equipment



26 767 Maintenance of Purification Equipment



27 768 Maintenance of Drilling and Cleaning Equipment



28 769 Maintenance of Other Equipment



29     TOTAL Maintenance (Enter Total of lines 20 thru 28)



30     TOTAL Natural Gas Production and Gathering (Total of lines 18 and 29)
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GAS OPERATION AND MAINTENANCE EXPENSES (Continued)



Amount for Amount for



Line Account Current Year Previous Year



No. (a) (b) (c)



31 B2.  Products Extraction



32 Operation



33 770 Operation Supervision and Engineering



34 771 Operation Labor



35 772 Gas Shrinkage



36 773 Fuel



37 774 Power



38 775 Materials



39 776 Operation Supplies and Expenses



40 777 Gas Processed by Others 142,171 181,122



41 778 Royalties on Products Extracted



42 779 Marketing Expenses



43 780 Products Purchased for Resale



44 781 Variation in Products Inventory



45 (Less) 782      Extracted Products Used by the Utility - Credit



46 783 Rents



47     TOTAL Operation (Enter Total of lines 33 thru 46) 142,171 181,122



48 Maintenance



49 784 Maintenance Supervision and Engineering



50 785 Maintenance of Structures and Improvements



51 786 Maintenance of Extraction and Refining Equipment



52 787 Maintenance of Pipe Lines



53 788 Maintenance of Extracted Products Storage Equipment



54 789 Maintenance of Compressor Equipment



55 790 Maintenance of Gas Measuring and Reg. Equipment



56 791 Maintenance of Other Equipment



57     TOTAL Maintenance (Enter Total of lines 49 thru 56)



58     TOTAL Products Extraction (Enter Total of lines 47 and 57) 142,171 181,122
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GAS OPERATION AND MAINTENANCE EXPENSES (Continued)



Amount for Amount for



Line Account Current Year Previous Year



No. (a) (b) (c)



59 C.  Exploration and Development



60 Operation



61 795 Delay Rentals



62 796 Nonproductive Well Drilling



63 797 Abandoned Leases



64 798 Other Exploration



65     TOTAL Exploration and Development (Enter Total of lines 61 thru 64)



D.  Other Gas Supply Expenses



66 Operation



67 800 Natural Gas Well Head Purchases



68 800.1 Natural Gas Well Head Purchases, Intracompany Transfers



69 801 Natural Gas Field Line Purchases



70 802 Natural Gas Gasoline Plant Outlet Purchases



71 803 Natural Gas Transmission Line Purchases



72 804 Natural Gas City Gate Purchases



73 804.1 Liquefied Natural Gas Purchases



74 805 Other Gas Purchases 193,639,085 245,331,368



75 805.1     Purchased Gas Cost Adjustments
76



77     TOTAL Purchases Gas (Enter Total of lines 67 to 75) 193,639,085 245,331,368



78 806 Exchange Gas



79 Purchased Gas Expenses



80 807.1 Well Expenses - Purchased Gas



81 807.2 Operation of Purchased Gas Measuring Stations



82 807.3 Maintenance of Purchased Gas Measuring Stations



83 807.4 Purchased Gas Calculation Expenses



84 807.5 Other Purchased Gas Expenses 1,255,021 1,260,012



85     TOTAL Purchased Gas Expenses (Enter Total of lines 80 thru 84) 1,255,021 1,260,012
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GAS OPERATION AND MAINTENANCE EXPENSES (Continued)



Amount for Amount for



Line Account Current Year Previous Year



No. (a) (b) (c)



86 808.1 Gas Withdrawn from Storage - Debit



87 (Less) 808.2    Gas Delivered to Storage - Credit



88 809.1 Withdrawals of Liquefied Natural Gas for Processing - Debit



89 (Less) 809.2    Deliveries of Natural Gas for Processing - Credit



90 Gas Used in Utility Operations - Credit



91 810 Gas Used for Compressor Station Fuel - Credit 114,005 248,553



92 811 Gas Used for Products Extraction - Credit 142,171 181,122



93 812 Gas Used for Other Utility Operations - Credit 15,459 10,195



94     TOTAL Gas Used in Utility Operations - Credit (Total of lines 91 thru 93) 271,635 439,870



95 813 Other Gas Supply Expenses 1,114,515 1,224,483



96     TOTAL Other Gas Supply Exp. (Total of lines 77, 78, 85, 86 thru 89, 94, 95) 195,736,986 247,375,993



97     TOTAL Production Expenses (Enter Total of lines 3, 30, 58, 65, and 96) 195,879,157 247,557,115



98 2. NATURAL GAS STORAGE, TERMINALING, AND PROCESSING EXPENSES



99 A.  Underground Storage Expenses



100 Operation



101 814 Operation Supervision and Engineering



102 815 Maps and Records



103 816 Wells Expenses



104 817 Lines Expense



105 818 Compressor Station Expenses



106 819 Compressor Station Fuel and Power 72,636 85,509



107 820 Measuring and Regulating Station Expenses



108 821 Purification Expenses



109 822 Exploration and Development



110 823 Gas Losses



111 824 Other Expenses 242



112 825 Storage Well Royalties



113 826 Rents



114     TOTAL Operation (Enter Total of lines 101 thru 113) 72,636 85,751
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GAS OPERATION AND MAINTENANCE EXPENSES (Continued)



Amount for Amount for



Line Account Current Year Previous Year



No. (a) (b) (c)



115 Maintenance



116 830 Maintenance Supervision and Engineering



117 831 Maintenance of Structures and Improvements



118 832 Maintenance of Reservoirs and Wells



119 833 Maintenance of Lines



120 834 Maintenance of Compressor Station Equipment



121 835 Maintenance of Measuring and Regulating Station Equipment



122 836 Maintenance of Purification Equipment



123 837 Maintenance of Other Equipment



124     TOTAL Maintenance (Enter Total of lines 116 thru 123)



125     TOTAL Underground Storage Expenses (Total of lines 114 and 124) 72,636 85,751



126 B.  Other Storage Expenses



127 Operation



128 840 Operation Supervision and Engineering



129 841 Operation Labor and Expenses



130 842 Rents



131 842.1 Fuel



132 842.2 Power



133 842.3 Gas Losses



134     TOTAL Operation (Enter Total of lines 128 thru 133)



135 Maintenance



136 843.1 Maintenance Supervision and Engineering



137 843.2 Maintenance of Structures and Improvements



138 843.3 Maintenance of Gas Holders



139 843.4 Maintenance of Purification Equipment



140 843.5 Maintenance of Liquefaction Equipment



141 843.6 Maintenance of Vaporizing Equipment



142 843.7 Maintenance of Compressor Equipment



143 843.8 Maintenance of Measuring and Regulating Equipment



144 843.9 Maintenance of Other Equipment



145     TOTAL Maintenance (Enter Total of lines 136 thru 144)



146     TOTAL Other Storage Expenses (Enter Total of lines 134 and 145)
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GAS OPERATION AND MAINTENANCE EXPENSES (Continued)



Amount for Amount for



Line Account Current Year Previous Year



No. (a) (b) (c)



147 C.  Liquefied Natural Gas Terminaling and Processing Expenses



148 Operation



149 844.1 Operation Supervision and Engineering



150 844.2 LNG Processing Terminal Labor and Expenses



151 844.3 Liquefaction Processing Labor and Expense



152 844.4 Liquefaction Transportation Labor and Expenses



153 844.5 Measuring and Regulating Labor and Expenses



154 844.6 Compressor Station Labor and Expenses



155 844.7 Communication System Expenses



156 844.8 System Control and Load Dispatching



157 845.1 Fuel



158 845.2 Power



159 845.3 Rents



160 845.4 Demurrage Charges



161 (Less) 845.5    Wharfage Receipts - Credit



162 845.6 Processing Liquefied or Vaporized Gas by Others



163 846.1 Gas Losses



164 846.2 Other Expenses



165     TOTAL Operation (Enter Total of lines 149 thru 164)



166 Maintenance



167 847.1 Maintenance Supervision and Engineering



168 847.2 Maintenance of Structures and Improvements



169 847.3 Maintenance of LNG Processing Terminal Equipment



170 847.4 Maintenance of LNG Transportation Equipment



171 847.5 Maintenance of Measuring and Regulating Equipment



172 847.6 Maintenance of Compressor Station Equipment



173 847.7 Maintenance of Communication Equipment



174 847.8 Maintenance of Other Equipment



175     TOTAL Maintenance (Enter Total of lines 167 thru 174)



176     TOTAL Liquefied Nat Gas Terminaling and Processing Exp (Lines



        165 & 175)



177     TOTAL Natural Gas Storage (Enter Total of lines 125,146, and 176) 72,636 85,751
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GAS OPERATION AND MAINTENANCE EXPENSES (Continued)



Amount for Amount for



Line Account Current Year Previous Year



No. (a) (b) (c)



179 Operation



180 850 Operation Supervision and Engineering 288,522 269,399



181 851 System Control and Load Dispatching 1,055,234 1,764,618



182 852 Communication System Expenses 24



183 853 Compressor Station Labor and Expenses 678,747 717,563



184 854 Gas for Compressor Station Fuel 41,369 163,044



185 855 Other Fuel and Power for Compressor Stations 10,793 11,549



186 856 Mains Expenses 4,396,408 3,690,705



187 857 Measuring and Regulating Station Expenses 891,811 723,084



188 858 Transmission and Compression of Gas by Others



189 859 Other Expenses 105,561 129,060



190 860 Rents 2,016 2,078



191     TOTAL Operation (Enter Total of lines 180 thru 190) 7,470,485 7,471,100



3.  TRANSMISSION EXPENSES (Continued)



192 Maintenance



193 861 Maintenance Supervision and Engineering 142,313 124,406



194 862 Maintenance of Structures and Improvements 24,587 12,869



195 863 Maintenance of Mains 483,743 579,764



196 864 Maintenance of Compressor Station Equipment 354,847 395,081



197 865 Maintenance of Measuring and Reg. Station Equipment 563,748 459,813



198 866 Maintenance of Communication Equipment



199 867 Maintenance of Other Equipment



200     TOTAL Maintenance (Enter Total of lines 193 thru 199) 1,569,238 1,571,933



201     TOTAL Transmission Expenses (Enter Total of lines 191 and 200) 9,039,723 9,043,033



202 4.  DISTRIBUTION EXPENSES



203 Operation



204 870 Operation Supervision and Engineering 2,501,061 2,459,638



205 871 Distribution Load Dispatching 808,487 76,425



206 872 Compressor Station Labor and Expenses



207 873 Compressor Station Fuel and Power



FERC FORM NO. 2 ( 12-96)                                                                 Page 323



   December 31, 2016











Kansas Gas Service                                        An Original                                  



GAS OPERATION AND MAINTENANCE EXPENSES (Continued)



Amount for Amount for



Line Account Current Year Previous Year



No. (a) (b) (c)



208 874 Mains and Services Expenses 12,880,889 13,364,339



209 875 Measuring and Regulating Station Expenses - General 2,129,379 2,090,987



210 876 Measuring and Regulating Station Expenses - Industrial 582,666 538,153



211 877 Measuring and Regulating Station Expenses - City Gate Check Station 297,560 483,887



212 878 Meter and House Regulator Expenses 9,826,383 10,448,467



213 879 Customer Installations Expenses 7,518,893 7,937,785



214 880 Other Expenses 8,850,358 4,314,200



215 881 Rents 453,102 617,379



216     TOTAL Operation (Enter Total of lines 204 thru 215) 45,848,778 42,331,260



217 Maintenance



218 885 Maintenance Supervision and Engineering 478,728 488,432



219 886 Maintenance of Structures and Improvements 553,903 349,221



220 887 Maintenance of Mains 11,919,536 11,214,352



221 888 Maintenance of Compressor Station Equipment



222 889 Maintenance of Meas. and Reg. Sta. Equip. - General 886,039 870,328



223 890 Maintenance of Meas. and Reg. Sta. Equip. - Industrial 285,330 283,012



224 891 Maintenance of Meas. and Reg. Sta. Equip. - City Gate Check Station 567,895 384,509



225 892 Maintenance of Services 2,534,329 2,818,682



226 893 Maintenance of Meters and House Regulators 2,375,373 2,509,887



227 894 Maintenance of Other Equipment 3,092



228     TOTAL Maintenance (Enter Total of lines 218 thru 227) 19,601,133 18,921,515



229     TOTAL Distribution Expenses (Enter Total of lines 216 and 228) 65,449,911 61,252,775



230 5.  CUSTOMER ACCOUNTS EXPENSES



231 Operation



232 901 Supervision 710,818 617,758



233 902 Meter Reading Expenses 4,843,342 5,294,848



234 903 Customer Records and Collection Expenses 14,015,894 15,853,191
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GAS OPERATION AND MAINTENANCE EXPENSES (Continued)



Amount for Amount for



Line Account Current Year Previous Year



No. (a) (b) (c)



235 904 Uncollectible Accounts 1,948,000 2,225,000



236 905 Miscellaneous Customer Accounts Expenses 1,135,816 1,392,656



237     TOTAL Customer Accounts Expenses (Enter Total of lines 232 thru 236) 22,653,870 25,383,453



238 6.  CUSTOMER SERVICE AND INFORMATIONAL EXPENSES



239 Operation



240 907 Supervision 888 284



241 908 Customer Assistance Expenses 306,268 257,059



242 909 Informational and Instructional Expenses



243 910 Miscellaneous Customer Service and Informational Expenses



244     TOTAL Customer Service and Information Expenses (Lines 240 thru 243) 307,156 257,343



245 7.  SALES EXPENSES



246 Operation



247 911 Supervision



248 912 Demonstrating and Selling Expenses 790,978 941,457



249 913 Advertising Expenses



250 916 Miscellaneous Sales Expenses



251     TOTAL Sales Expenses (Enter Total of lines 247 thru 250) 790,978 941,457



252 8.  ADMINISTRATIVE AND GENERAL EXPENSES



253 Operation



254 920 Administrative and General Salaries 15,830,457 17,114,528



255 921 Office Supplies and Expenses 4,143,980 3,991,055



256 (Less) 922      Administrative Expenses Transferred - Credit 2,126,193 2,162,213



257 923 Outside Services Employed 528,996 792,982



258 924 Property Insurance 535,142 646,379



259 925 Injuries and Damages 399,715 (117,566)



260 926 Employee Pensions and Benefits 25,075,867 24,743,279



261 927 Franchise Requirements 4,826 5,429



262 928 Regulatory Commission Expenses 686,186 754,080



263 (Less) 929      Duplicate Charges - Credit 24,853,997 28,953,698



264 930.1 General Advertising Expenses 53,674 58,202



265 930.2 Miscellaneous General Expenses 39,724,000 40,328,340



266 931 Rents 998,619 991,040



267     TOTAL Operation (Enter Total of lines 254 thru 266) 61,001,272 58,191,837



268 Maintenance



269 932 Maintenance of General Plant 506,373 711,541



270     TOTAL Administrative and General Exp (Total of lines 267 and 269) 61,507,645 58,903,378



271     TOTAL Gas O. and M. Exp. (Lines 97, 177, 201, 229, 237, 244, 251, and 270) 355,701,076 403,424,305
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1. Report below details of credits during the year to Accounts 810, 811, and 812.



2. If any natural gas was used by the respondent for which a change was not made to the appropriate 



operating expense or other account, list separately in column  (c) the Mcf of gas used, omitting entries in



column (d).



Natural Gas Manufactured Gas



Line Purpose for Which Account Amount Amount Amount



No. Gas Was Used Charged Mcf of Gas of per Mcf Mcf of Gas of



Used Credit (In Cents) Used Credit



(a) (b) (c) (d) (e) (f) (g)



1



810 Gas Used for Compressor 



Station Fuel - Credit 854 11,685 41,369 354.04



2



810 Underground Storage 



Compressor Station Fuel 819 & 821 20,193 72,636 359.71



3



811 Gas Used for Products 



Extraction - Credit 777 8,945 33,504 374.56



4



Gas Shrinkage, etc. for 



Respondent's Gas Processed 



by Others 777 30,526 108,667 355.98



5



812 Gas Used for Other Utility 



Operations - Credit            



(Report separately for each 



principal use.  Group minor 



uses.) Various 4,256 15,459 363.23



6



7



8   



9



10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25 TOTAL 75,605 271,635 359.28



Pressure base of measurement of gas volumes is reported at 14.65 psia at 60° F.
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1.  Report other gas supply expenses by descriptive titles that clearly indicate the nature of such expenses. 



Show maintenance expenses, revaluation of monthly encroachment recorded in Account 117.4, and losses 



on settlements of imbalances and gas losses not associated with storage separately.  Indicate the



functional classification and purpose of property to which any expenses relate.  List separately items of 



$250,000 or more.



Amount



Line Description (in dollars)



No. (a) (b)



1 Gas Supply Payroll 1,114,515



2



3



4



5



6



7



8



9



10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41 TOTAL 1,114,515
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1.  Provide the information requested below on miscellaneous general expenses.



2.  For Other Expenses, show the  (a) purpose, (b) recipient and ( c ) amount of such items



List separately amounts of $250,000 or more however, amounts less than $250,000



may be group if the number of items of so grouped is shown.



Line Description Amount



No. (a) (b)
1 Industry Association Dues-105/106 CC3000 194,382



2 Experimental and General Research Expenses                          



   a.  Gas Research Institute (GRI)                          



    b.  Other                                   



3 Publishing and Distributing Information and  Reports to Stockholders; Trustee,               



Registrar, and Transfer Agent Fees and Expenses, and Other  Expenses of Servicing  



Outstanding Securities of the Respondent                             



4 Other Expenses:



5 Miscellaneous Bank Charges-028 39



6 Purchase  & Invoice Price Variance-031/032 (20,918)



7 General Office Miscellaneous Expenses-100/105/130/311/033 8,849



8 Community Relations-100/105/311 104,256



9 Miscellaneous Moving Expense-120 159,908



10 Misc Ongoers-312/313 0



11 ONEGas Transition Credit - 409 3,425,965



12 Payroll Overheads Transferred to Affilated-901 1,278,118



13 Transfer Charge-915 8,686,917



14 Management Cost Allocation-920/995 25,886,484



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



42



43



44



45



46



47



48



49



50



     TOTAL 39,724,000
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1. Report in Section A the amounts of depre 2  Report in Section B, column (b) all depreciable plant 
expense, depletion and amortization for the accounts in- balances to which rates are applied and show a composite 
dicated and classified according to the plant functional total.  (If more desirable, report by plant account, 
groups shown. subaccount or functional classifications other than those 



 pre-printed in column (a).  Indicate in a footnote the
manner in which column (b) balances are obtained.  If
average balances, state the method of averaging used.  



A.  Summary of Depreciation, Depletion, and Amortization Charges
Amortization and



Depreciation Amortization Depletion of Pro- Amortization of
Line Functional Classification Expense Expense for Asset ducing Natural Underground



No. (Account 403) Retirement Costs gas Land and Storage Land 



Land Rights and Land Rights



(Acct. 403.1) (Acct. 404.1)
(a) (b) (c) (d) (e)



1 Intangible Plant
2 Production Plant, Manufactured Gas
3 Production and Gathering Plant, Natural G 14,496
4 Products Extraction Plant
5 Underground Gas Storage Plant
6 Other Storage Plant
7 Base Load LNG Terminating and 
8 Processing Plant
9 Transmission Plant 5,860,977



10 Distribution Plant 35,761,788
11 General Plant  * 5,440,237
12 Common Plant-Gas



13              TOTAL 47,077,498



Account 403 total $47,077,498 on the Income Statement includes $5,874,743 which was allocated through corporate allocation
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DEPRECIATION, DEPLETION, AND AMORTIZATION OF GAS PLANT (Accounts 403, 404.1, 404.2, 404.3, 405)
(Except amortization of acquisition adjustments) (Continued)



For column (c) report available information for each plant 3. If provisions for depreciation were made during the
functional classification listed in column (a).  If composite year in addition to depreciation provided by application
depreciation accounting is used, report available infor- of reported rates, state in a footnote the amounts
mation called for in columns (b) and (c) on this basis.  Where and nature of the provisions and the plant items
the unit-of-production method is used to determine to which related.
depreciation charges, show in a footnote any revisions
made to estimated gas reserves.



A.  Summary of Depreciation, Depletion, and Amortization Charges



Amortization of Amortization of Functional Classification Line 



Other Limited-term Other Total No.



Gas Plant Gas Plant (b to g)



(Acct. 404.3) (Acct. 405)
(f) (g) (h) (a)



0 Intangible Plant 1
0 Production Plant, Manufactured Gas 2



14,496 Production and Gathering Plant, Natural Gas 3
0 Products Extraction Plant 4
0 Underground Gas Storage Plant 5
0 Other Storage Plant 6
0 Base Load LNG Terminating and 7
0 Processing Plant 8



5,860,977 Transmission Plant 9
 35,761,788 Distribution Plant 10



43,924 5,484,161 General Plant 11
0 Common Plant-Gas 12



43,924 0 47,121,422             TOTAL 13
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4. Add rows as necessary to completely report all data.



Number the additional rows in sequence as 2.01, 2.02, 3.01, 3.02, etc.



Depreciable Applied



Account Plant Base Depr. Rate(s)



Line No. (Thousands) (Percent)



No. (a) (b) (c)



1 Production and Gathering Plant



2    Offshore



3    Onshore



4 Underground Gas Storage plant



5 Transmission Plant



6    Offshore



7    Onshore



8 General Plant



9



10



11



12



Notes to Depreciation, Depletion and Amortization of Gas Plant



See attached page 338-1.
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Depreciable Applied



Account Plant Base Depr. Rate(s)



Line No. (Thousands) (Percent)



No. (a) (b) (c)



STATE OF KANSAS:
1 PRODUCTION AND GATHERING:
2 325 233 1.25
3 327 3 2.89
4 328 44
5 332 45 0.80
6 333 13 1.01
7 334 515 1.47
8
9 TRANSMISSION:



10 365.2 12,475 1.33
11 366.1 4,414 2.55
12 366.2 1,366 1.98
13 367 209,664 1.82
14 368 19,256 3.31
15 369 20,632 2.91
16
17 DISTRIBUTION:
18 374.2 2,134 1.39
19 375 878 3.72
20 376 321,808 1.53
21 376.5 313,701 2.23
22 378 24,084 1.53
23 379 7,713 2.37
24 380 425,626 1.88
25 380.5 32,815 2.55
26 381 115,346 2.92
27 381.5 21,462 2.50
28 382 93,716 6.39
29 383 22,403 3.02
30 386 224 1.91
31 387 13 7.07
32
33 GENERAL:
34 390 38,627 1.61
35 391.1 4,950 4.97
36 391.9 8,135 14.16
37 392
38 393 179 4.59
39 394 9,362 6.66
40 395 186 6.67
41 396 6.20
42 397 5,552 5.04
43 398 361 5.00
44
45 INTANGIBLE PLANT:
46 303
47



48 TOTAL 1,717,935 12.50
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Report the information specified below, in the order given, for the respective income deduction and interest charge accounts.



( a )  Miscellaneous Amortization (Account 425)-Describe the nature of items included in this account, the contra account



charged, the total of amortization charges for the year, and the period of amortization.



( b )  Miscellaneous Income Deductions-Report the nature, payee, and amount of other income deductions for the year as 



required by Accounts 426.1, Donations; 426.2, Life Insurance; 426.3, Penalties; 426.4, Expenditures for Certain



Civic, Political and Related Activities; and 426.5, Other Deductions, of the 'Uniform System of Accounts.  Amounts of



less than $250,000 may be grouped by classes within the above accounts.



( c ) Interest on Debt to Associated Companies (Account '430)-For each associated company that incurred 



interest on debt during the year, indicate the amount and interest rate respectively for (a) advances on 



notes, (b) advances on open account, (c) notes payable, (d) accounts payable, and (e) other debt, 



and total interest. Explain the nature of other debt on which interest was incurred during the year.



( d ) Other Interest Expense (Account 431) - Report details including the amount and interest rate for other interest charges 



incurred during the year.



Line Item Amount



No. (a) (b)



1 Account 425 - Miscellaneous Amortization



2



3 Account 426.1 - Donations



4 Various Economic Development Programs & Community Organizations 190,367



5 Weatherization Contribution per Docket #14-KGSG-100-MIS



6



7 Account 426.3 - Penalties 10,104



8



9 Account 426.4 - Expenditures for Certain Civic, Political and Related Activities



10 Lobbying Expenses 249,095



11



12 Account 426.5 - Other Deductions 107,321



13      Miscellaneous Income Deductions 556,887



14



15 Account 430 - Interest on Debt to Associated Companies 15,543,625



16



17 Account 431 - Interest Expense



18 Notes Payable 252,848



19 Customer Deposits (Interest Rates: KS-.18%) 108,282



20 UPGC Hedge Interest (20,714)



21    Total Account 431 340,416



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40
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Description Assessed by Expenses Total Deferred in



Line(Furnish name of regulatory commission or body, Regulatory of Expenses for Account 182.3



No. the docket or case number, and a description Commission Utility Current Year at Beginning



of the case.) (b) + (c) of Year



(a) (b) (c) (d) (e)



1 Kansas Corporation Commission



2  



3 KCC Assessment 594,168 594,168



4



5 Curb Assessment 30,158 30,158



6



7 Docket Expense 61,860 61,860



8



9 KCC License Renewal 0



10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



42 TOTAL 0 686,186 686,186 0
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1.  Report details of regulatory commission expenses incurred during the current year (or incurred in



previous years, if being amortized) relating to formal cases before a regulatory body, or cases in which such a body



was a party.



2.  Report in columns (b) and (c) indicate whether the expenses were assessed by a regulatory body or were
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6. Minor items (less than $250,000) may be grouped.



EXPENSES INCURRED DURING YEAR AMORTIZED DURING YEAR



               CHARGED CURRENTLY TO



Deferred to Contra Deferred in Line



Department Account Amount Account 182.3 Account Amount Account 182.3 No.



No. End of Year



(f) (g) (h) (i) (j) (k) (l)



1



2



Gas 928 594,168 3



4



Gas 928 30,158 5



6



Gas 928 61,860 7



8



Gas 928 0 9



10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



686,186  0 0 0 42
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3.  Show in column (k) any expenses incurred in prior years which are being amortized.  List in column (a) the 



period amortization.



4.  Identify separately all annual charge adjustments (ACA).



5.  List in column (f), (g), and (h) expenses incurred during year which were charged currently to income, plant,



or accounts.



REGULATORY COMMISSION EXPENSES (Account 928)
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EMPLOYEE PENSIONS AND BENEFITS (ACCOUNT 926)



1. Report below the items contained in account 926, Employee Pensions and Benefits.



Line Amount



No.



1 Pensions - defined benefit plans 11,259,698



2 Profit Sharing 1,495,345



3 Post-retirement benefits other than pensions (OPEB) 9,405,157



4 Other (Specify)



5      Employee Benefit Wellness 16,132



6      Employee Benefit Health 9,028,362



7      Employee 401K 3,515,115



8      Misc 533,017



9      Tuition Loan 0



10      O/H Transfer to Capital (11,079,647)



11      Employee Stock Awards 902,688



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



42



43



44



45



46



47



 TOTAL 25,075,867
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DISTRIBUTION OF SALARIES AND WAGES



Report below the distribution of total salaries and wages amounts in the appropriate lines and columns provided. In



for the year. Segregate amounts originally charged to determining this segregation of salaries and wages



clearing accounts to Utility Departments, Construction, originally charged to clearing accounts, a method of



Plant Removals, and Other Accounts, and enter such approximation giving substantially correct results may be used.



Allocation of



Direct Payroll Payroll Billed Payroll Charged 



Line Classification Distribution by Affiliated for Clearing Total



No. Companies Accounts



(a) (b) (c) (d) (e)



1 Electric



2 Operation



3 Production



4 Transmission



5 Distribution



6 Customer Accounts



7 Customer Service and Informational



8 Sales



9 Administrative and General



10 TOTAL Operation (Enter Total of lines 3 thru 9)



11 Maintenance



12 Production



13 Transmission



14 Distribution



15 Administrative and General



16 TOTAL Maint. (Enter Total of lines 12 thru 15)



17 Total Operation and Maintenance



18 Production (Enter Total of lines 3 and 12)



19 Transmission (Enter Total of lines 4 and 13)



20 Distribution (Enter Total of lines 5 and 14)



21 Customer Accounts (Transcribe from line 6)



22 Customer Service and Information (Transcribe from line 7)



23 Sales (Transcribe from line 8)



24 Administrative and General (Enter Total of lines 9 and 15)



25 TOTAL Operation and Maintenance (Total of lines 18 thru 24)



26  Gas



27 Operation



28 Production - Manufactured Gas



29 Production - Natural Gas (Including Expl. and Dev.)



30 Other Gas Supply 727,690 727,690



31 Storage, LNG Terminaling and Processing



32 Transmission 3,061,985 3,061,985



33 Distribution 18,606,009 18,606,009



34 Customer Accounts 8,209,032 8,209,032



35 Customer Service and Informational



36 Sales 579,680 579,680



37 Administrative and General 9,077,431 9,077,431



38 TOTAL Operation (Enter Total of lines 28 thru 37) 40,261,827 40,261,827



39 Maintenance



40 Production - Manufactured Gas



41 Production - Natural Gas



42 Other Gas Supply



43 Storage, LNG Terminaling and Processing



44 Transmission 750,262 750,262



45 Distribution 8,953,591 8,953,591



46 Administrative and General



47 TOTAL Maintenance (Enter Total of lines 40 thru 46) 9,703,853 9,703,853
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DISTRIBUTION OF SALARIES AND WAGES (Continued)



Allocation of



Direct Payroll Payroll Billed Payroll Charged



Line Classification Distribution by Affiliated for Clearing Total



No. Companies Accounts



(a) (b) (c) (d) (e)



48 Gas (Continued)



49 Total Operation and Maintenance



50 Production - Manufactured Gas (Enter Total of lines 28 and 40)



51 Production - Natural Gas (Including Expl. and Dev.)



          (Total of lines 29 and 41)



52 Other Gas Supply (Enter Total of lines 30 and 42) 727,690 727,690



53 Storage, LNG, Terminaling and Processing



          (Total of lines 31 and 43)



54 Transmission (Enter Total of lines 32 and 44) 3,812,247 3,812,247



55 Distribution (Enter Total of lines 33 and 45) 27,559,600 27,559,600



56 Customer Accounts (Transcribe from line 34) 8,209,032 8,209,032



57 Customer Service and Informational (Transcribe from line 35)



58 Sales (Transcribe from line 36) 579,680 579,680



59 Administrative and General (Enter Total of lines 37 and 46) 9,077,431 9,077,431



60 TOTAL Operation and Maint. (Total of lines 50 thru 59) 49,965,680 49,965,680



61 Other Utility Departments



62 Operation and Maintenance



63 TOTAL All Utility Dept. (Total of lines 25,60, and 62) 49,965,680 49,965,680



64 Utility Plant



65 Construction (By Utility Departments)



66 Electric Plant



67 Gas Plant 6,682,775 6,682,775



68 Other



69 TOTAL Construction (Enter Total of lines 65 thru 67) 6,682,775 6,682,775



70 Plant Removal (By Utility Department)



71 Electric Plant



72 Gas Plant 2,232,208 2,232,208



73 Other



74 TOTAL Plant Removal (Enter Total of lines 71 thru 73) 2,232,208 2,232,208



75 Other Accounts (Specify):



75.01 107 Construction Work in Progress



75.02 154 Materials 



75.03 163 Stores Expense & Undistributed 1,298,775 1,298,775



75.04 184 Clearing Accounts 14,203,296 14,203,296



75.05 186 Misc. Deferred Debits (1,415) (1,415)



75.06 417 Non Utility Operating Exp Misc 9,073 9,073



75.07 426 Misc. Income Deduction 132,976 132,976



75.08



75.09



76 TOTAL Other Accounts 15,642,705 15,642,705



77 TOTAL SALARIES AND WAGES 74,523,368 74,523,368
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1.  Report the information specified below for all charges made during the year included in any account (including plant



accounts) for outside consultative and other professional services.  These services include rate, management,



construction, engineering, research, financial, valuation, legal, accounting, purchasing, advertising, labor relations,



and public relations, rendered the respondent under written or oral arrangement, for which aggregate payments 



were made during the year to any corporation, partnership, organization of any kind, or individual (other than for 



services as an employee or for payments made for medical and related services) amounting to more than $250,000, 



including payments for legislative services, except those which should be reported in Account 426.4, Expenditures



for Certain Civic, Political and Related Activities.



(c)  Total Charges for the year.



2.  Sum under a description "Other", all of the aforementioned services amounting to $250,000 or less.



3.  Total under a description "Total", the total of all of the aforementioned services.



4.  Charges for outside professional and other consultative services provided by associated (affiliated) companies should



be excluded from this schedule and be reported on Page 358, according to the instructions for that schedule.



Description Amount



Line (in dollars)



No. (a) (b)



1 Legal, IT, and Other Services less than $250,000 per organization 611,211



2



3



4



5



6



7



8



9



10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37 Total 611,211
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Compressor Stations



1.  Report below details concerning compressor stations.  Use the following subheadings: field compressor stations, products extraction 



compressor stations, underground storage compressor stations, transmission compressor stations, distribution compressor, stations, and other 



compressor stations.



2.  For column (a), indicate the production areas where such stations are used.  Group relatively small compressor stations by production areas.



Show the number of stations grouped.  Identify any station held under a title other than full ownership.  State in a footnote the name of owner or 



co-owner, the nature of respondent's title, and percent of ownership if jointly owned.



Number of Expenses (except



Line Units at Horsepower for Plant Cost depreciation and taxes)



No. Name of Station and Location Station Each Station Fuel



(a) (b) (c) (d) (e)



1 Transmission Compressors



2



3 Bushton 2 2940 4,453,249



4 Calista 3 4400 7,026,980 40,816



5 Galva 3 4410 7,319,461 112



6 Hutchinson 2 1600 4,173,102 167



7 Manhattan 1 250 361,199 ---    (a)



8 Marysville 1 250 265,856 ---    (a)



9 Pratt 2 900 2,157,253 274



10



11



12



13



14



15      TOTAL Transmission Compressors 14 25,757,101 41,369



16



17



18



19



20 Field Compressors



21



22



23 Hallings #8 (Mothballed) 1 50 5,811



24



25



26



27     TOTAL Field Compressors    1 5,811 0



28



29



30



31



32      TOTAL Compressor Stations 15 25,762,912 41,369



33



34



35



36



37



38



39



40



41
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Designate any station that was not operated the past year.  State in a footnote whether the book cost of such station has been retired in the books 



of account, or what disposition of the station and its book cost are contemplated.  Designate any compressor units in transmission



 compressor stations installed and put into operation during the year and show in a footnote each unit's size and the date the 



unit was placed in operation.



3.  For column (e), include the type of fuel or power, if other than natural gas.  If two types of fuel or power are used, show separate entries for natura



gas and the other fuel or power.



Operation Data Operation Data



Electricity for Total Compressor Number of Date of



Line depreciation and Compressor Hours of Operation Compressors Station



No. taxes) Station in kWh During Year  Operated at Time Peak



of Station Peak



Power



(f) (i) (j) (k) (l)



1



2



3 27,532 0 0



4 591,622 10,719 1,028 2 2/16



5 162,275 43 8 3 5/16



6 30,111 3 5 1 8/16



7 10,793 6,483 -- Not Available 0



8 18,914 -- Not Available 2 1 12/16



9 142,796 766 256 2 12/16



10



11



12



13



14



15 10,793 979,733 11,531 1,299



16



17



18



19   



20



21



22



23



24  



25



26



27 0 0 0  



28



29



30



31



32 10,793 979,733 11,531 0 1,299



33



34



35           NOTES (a) Electric-powered compression.



36



37



38



39



40  



41
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GAS STORAGE PROJECTS



1. Report particulars (details) for total gas storage 3. Give particulars (details) of any gas stored for the



Projects. benefit of another company under a gas exchange arrangement



2. Total storage plant (column b) should agree with or  on  basis  of  purchases   and   resale   to  another   company. 



amounts reported by the respondent in Acct's 350.1 to Designate with an asterisk if other company is an



364.8 inclusive (page 206). associated company.



Line Item



No. (a)



 Storage Operations (In Mcf)



1 Gas Delivered to Storage



2 January 126,227 126,227



3 February 820,178 820,178



4 March 1,116,619 1,116,619



5 April 434,986 434,986



6 May 891,466 891,466



7 June 1,705,890 1,705,890



8 July 2,028,150 2,028,150



9 August 2,504,605 2,504,605



10 September 1,461,229 1,461,229



11 October 1,063,526 1,063,526



12 November 551,701 551,701



13 December 127,742 127,742



14 TOTAL (Enter Total of Lines 2 thru 13) 12,832,319 12,832,319



15 Gas Withdrawn from Storage



16 January 5,302,980 5,302,980



17 February 2,308,110 2,308,110



18 March 993,409 993,409



19 April 318,543 318,543



20 May 150,286 150,286



21 June -10,167 (10,167)



22 July 3,567 3,567



23 August 3,470 3,470



24 September 2,933 2,933



25 October 98,872 98,872



26 November 1,106,714 1,106,714



27 December 3,259,453 3,259,453



28 TOTAL (Enter Total of Lines 16 thru 27) 13,538,170 13,538,170
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TRANSMISSION LINES



1. Report below by States the total miles of trans- 3. Report separately any line that was not operated



mission lines of each transmission system operated by during the past year.  Enter in a footnote the details



respondent at end of year. and state whether the book cost of such a line,



2. Report separately any lines held under a title other or any portion thereof, has been retired in the books of



than full ownership.  Designate such lines with an aster- account, or what disposition of the line and its book cost



isk, in column (b) and in a footnote state the name of owner, or co- are contemplated.



owner nature of respondent's title, and percent ownership 4. Report the number of miles of pipe to one



if jointly owned. decimal point.



Designation * Total Miles



Line (Identification) of Line of Pipe



No. or Group of Lines (to 0.1)



(a) (b) (c)



1 KGS -Transmission Pipeline 1,546.0



2



3



4



5



6



7



8



9



10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



42



43



44



45



46 TOTAL 1,546.0
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TRANSMISSION SYSTEM PEAK DELIVERIES



1. Report below the total transmission system deliveries of gas, excluding deliveries to storage, for the periods of system peak deliveries indicated 



below, during the twelve months embracing the heating season overlapping the year's end for which this report is submitted.



2. The season's peak normally will be reached before the due date of this report, April 30, which permits inclusion of the peak information required on



this page.



Report Mcf on a pressure base of 14.73 psia at 60° F.



Mcf of Gas Mcf of Gas Total



Line Delivered to Delivered to (b)+(c)



No. Item Interstate Pipelines Others



(a) (b) (c) (d)



Section A: Single Day Peak Deliveries



1 Date of Highest Day Deliveries                    1/6/2017             



2 Volumes of Gas Transported



3   No-Notice Transportation 119,760 119,760



4   Other Firm Transportation 1,329 1,329



5   Interruptible Transportation 1,363 125,965 127,328



6   Other (Describe) 0



6.01



7 Total 2,692 245,725 248,417



8 Volumes of Gas Withdrawn from Storage under Storage Contracts



9   No-Notice Transportation 22,782 22,782



10   Other Firm Transportation 60,000 60,000



11   Interruptible Transportation 0



12   Other (Describe)  0



12.01



13 Total 0 82,782 82,782



14 Other operational Activities



15   Gas Withdrawn from Storage for System Operations 0



16   Reduction in Line Pack (11,205) (11,205)



17   Other (Describe) 0



18 Total 0 71,577 71,577



Section B: Consecutive Three Day Peak Deliveries



19 Dates of Three Consecutive Days'  Peak Deliveries 12-17,18,19-2016



20 Volumes of Gas Transported



21   No-Notice Transportation 366,493 366,493



22   Other Firm Transportation 5,016 5,016



23   Interruptible Transportation 103,894 427,199 531,093



24   Other (Describe)



25.01



26 Total 108,910 793,692 902,602



27 Volumes of Gas Withdrawn from Storage under Storage Contracts



28   No-Notice Transportation 101,655 101,655



29   Other Firm Transportation 90,000 90,000



30   Interruptible Transportation 0



31   Other (Describe) 0



31.01



32 Total 0 191,655 191,655



33 Other operational Activities



34   Gas Withdrawn from Storage for System Operations 0



35   Reduction in Line Pack 13,462 13,462



36   Other (Describe) 0



37 Total 0 205,117 205,117
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AUXILIARY PEAKING FACILITIES



1. Report below auxiliary facilities of the respondent for meeting seasonal peak demands on the respondent's system, such as



   underground storage projects, liquefied petroleum gas installations, gas liquefaction plants, oil gas sets, etc.



2. For column (c), for underground storage projects, report the delivery capacity on February 1 of the heating season overlapping



   the year-end for which this report is submitted.  For other facilities, report the rated maximum daily delivery capacities.



3. For column (d), include or exclude (as appropriate) the cost of any plant used jointly with another facility on the basis of



   predominant use, unless the auxiliary peaking facility is a separate plant as contemplated by general instruction 12



   of the Uniform System of Accounts.



Maximum Daily Was Facility



Delivery Capacity Operated on



of Facility, Cost Day of Highest



Line Mcf at of Transmission Peak



No. Location of 14.73 psia Facility Delivery?



Facility Type of Facility          at 60° F (In dollars) Yes No



(a) (b) (c) (d) (e) (f)



1 Southern Star Central Gas Pipeline, Underground Storage - 



2 Inc., Owensboro, KY    Leased Storage Service 376,771 x



3



4 Southern Star Central Gas Pipeline, Underground Storage - 



5 Inc., Owensboro, KY    Leased Storage Service 75,000 x



6



7 Mid Continent Market Center, Inc. Underground Storage - 



8 Tulsa, OK    Leased Storage Service 47,000 x



9



10 Panhandle Eastern Pipe Line Underground Storage - 



11 Company, Houston, TX    Leased Storage Service 3,574 x



12



13 ANR Pipeline Company Underground Storage - 



14 9 Greenway Plaza    Leased Storage Service 358 x



15 Houston, TX



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36
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GAS ACCOUNT - NATURAL GAS



1. The purpose of this schedule is to account for the quantity distribution facilities or intrastate facilities, but not through



of natural gas received and delivered by the respondent. any of the interstate portion of the reporting pipeline and,



2 Natural gas means either natural gas unmixed or any (3) the gathering line quantities which were not destined for 



mixture of natural and manufactured gas. interstate market or that were not transported through any



3 Enter in column (c) the Mcf as reported in the interstate portion of the reporting pipeline.



schedules indicated for the items of receipts and deliveries. 7. Also indicate by footnote (1) the system supply



4 Indicate in a footnote the quantities of bundled sales and volumes of gas which are stored by the reporting pipeline



transportation gas and specify the line on which such during the reporting year and also reported as sales,



 quantities are listed. transportation and compression volumes by the reporting



5 If the respondent operates two or more systems which pipeline during the same reporting year, (2) the system



are not interconnected, submit separate pages for this supply volumes of gas which are stored by the reporting



 purpose.  Use copies of page 520. pipeline during the reporting year and which the reporting



6 Indicate by footnote the volumes of gas not subject pipeline intends to sell or transport in a future reporting year,



to Commission regulation which did not incur FERC and (3) contract storage volumes.



regulatory costs by showing (1) the local distribution volumes 8. Also indicate the volumes of pipeline production field



another jurisdictional pipeline delivered to the local distribution sales which are included in both the company's total sales



company portion of the reporting pipeline, (2) the quantities figure and the company's total transportation figure.



which the reporting pipeline transported or sold through its Add additional rows as necessary to report all data ,



local distribution facilities or intrastate facilities, and which numbered 14.01, 14.02, etc.



the reporting pipeline received through gathering facilities,



Amount of Mcf



Line Item Ref. 14.65 psia



No. Page No. (as reported)



(a) (b) (c)



1  Name of System:



2 GAS RECEIVED



3 Gas Purchases (Accounts 800-805) 43,736,351



4 Gas of Others Received for Gathering (Account 489.1) 303



5 Gas of Others Received for Transmission (Account 489.2) 305 5,226,075



6 Gas of Others Received for Distribution (Account 489.3) 56,311,000



7 Gas of Others Received for Contract Storage (Account 489.4) 307 0



8 Gas of Others Received for Production/Extraction/Processing (Account 490 &491)



9 Exchanged Gas Received from Others (Account 806) 328



10 Gas Received as Imbalances (Account 806) 328



11 Receipts of Respondent's Gas Transported by Others (Account 858) 332



12 Other Gas Withdrawn from Storage (Explain) 512 13,538,170



13 Gas Received from Shippers as Compressor Station Fuel



14 Gas Received from Shippers as Lost and Unaccounted for



15 Other Receipts (Specify)



16                         Total Receipts (Total lines 3 thru 14) 118,811,596



17 GAS DELIVERED



18 Gas Sales (Accounts 480-484) 301 44,509,961



19 Deliveries of Gas for Gathered for Others (Account 489.1) 303



20 Deliveries of Gas for Transported for Others (Account 489.2) 305 5,226,075



21 Deliveries of Gas Distributed for Others  (Account 489.3) 301 56,361,872



22 Deliveries of Contract Storage Gas (Account 489.4) 307 0



23 Deliveries of Others Delivered for Prod/Extract/Processing (Account 490 & 491)



24 Exchanged Gas Delivered to Others (Account 806) 328



25 Gas Delivered as Imbalances (Account 806) 328



26 Deliveries of Gas to Others for Transportation (Account 858) 332



27 Other Gas Delivered to Storage (Explain) 512 12,832,319



28 Gas Used for Compressor Station Fuel (Fuel in Dth) 509 11,531



29 Other Deliveries (Specify)



30                         Total Deliveries (Total lines 18 thru 29) 118,941,758



31 GAS LOSSES AND GAS UNACCOUNTED FOR



32 Gas Losses and Gas Unaccounted For (130,162)



33 TOTALS



34 Total Deliveries & Unaccounted For (Total Lines 30 and 32) 118,811,596
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SYSTEM MAPS



1. Furnish 5 copies of a system map (one with each filed (j) Location of products extraction plant, stabilization 



copy of this report) of the facilities operated by the res- plants, purification plants, recycling areas, etc.



pondent for the production, gathering, transportation, and (k) Principal communities receiving service



sale of natural gas.  New maps need not be furnished if no through the respondent's pipeline.



important change has occurred in the facilities operated by



the respondent since the date of the maps furnished with a 3. In addition, show on each map: graphic scale of the map;



previous year's annual report.  If, however, maps are not date of the facts the map purports to show; a legend



furnished for this reason, reference should be made in giving all symbols and abbreviations used; designations



the space below to the year's annual report with which the of facilities leased to or from another company, giving



maps were furnished. name of such other company.



2. Indicate the following information on the maps:



(a) Transmission lines . 4. Maps not larger than 24 inches square are



(b) Incremental facilities. desired.  If necessary, however, submit larger maps to



(c) Location of gathering areas. show essential information.  Fold the maps to a size



(d) Location of zone and rate areas. not larger than this report.  Bind the maps



(e) Location of storage fields. to this report.



(f) Location of natural gas fields.



(g) Location of compressor stations.



(h) Normal direction of gas flow ( indicate by arrows)



(I) Size of pipe.
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Supplemental Gas Report of Kansas Gas Service                  



1.



2.



3.



4.



5.



6.



7.



  



This supplemental annual report shall be filed with the regular annual report of the respondent to the Kansas Corporation Commission, such regular report to be prepared on forms prescribed by the 



Federal Energy Regulatory Commission.



The principal purposes of this report are:  (1) to set forth certain data not in the regular report or not given therein in the detail desired by this Commission, and (2) to secure data applicable to Kansas 



operations of the utility which will be helpful in the preparation of statistical studies and for noting trends, etc.



GENERAL INSTRUCTIONS



Year Ended December 31, 2016



1



Companies operating in more than one state will be unable to assign  all items relating to plant investment, operating expenses, etc. directly to separate state operations, but many items can be directly 



assigned.  When an allocation is required, the basis therefore should be indicated (see Page 1 of this supplemental report).



It is not intended that companies be required to make comprehensive engineering and/or accounting studies annually in order to determine the allocations herein such as would be necessary for a 



general rate case.  Therefore, it is desirable that for the purposes of this report, the bases of allocation be practical and reasonable so that they can be followed from year to year without substantial 



variation.  Therefore, it is to be understood:  (1) that the allocated amounts are not expected to be as accurate for any particular year as would be the case if an intensive analytical study of all facets of 



that year's operations had been made,  (2) the acceptance of the supplementary report by the Commission does not infer approval in whole or in part of the allocation procedures followed, and  (3) the 



utility filing the supplement is not precluded from preparing reallocations of the data submitted herein when submitting special studies in connection with rate and other matters.



Respondents operating wholly within the State of Kansas may, if desired, make reference to the regular report, giving page numbers, in each instance in which the data, if shown in the supplemental 



report, would be identical.  **Note, however, that pages 1 and 2 should be completed in their entirety



Show "None" or "Not Applicable" only when such response truly and completely states the facts.  Such responses as  "Not Available" and "Not Readily Available"  should not be made unless their use is 



authorized by this Commission.



DO NOT FOLD OR ROLL



Sheets inserted in this report shall conform in size with the sheets herein, shall show appropriate references to tables in the main report which they support, shall have adequate margins and shall be 



securely bound in the report.











          BLANK PAGE
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Subsequent Events



None



One Time / Unusual Occurrence



None



In the space below list all "material" events which have occurred, subsequent to the end of the reporting year and prior 



to the filing of this annual report, that have or will have an impact on the utility company.  For each event listed describe 



the impact it has or will have on the utility company's financial statements and/or financial condition. 



In the space below list all "material" one time or unusual occurrences, which have occurred during the reporting year for 



this annual report, that has or will have an impact on the utility company.  For each occurrence listed describe the 



impact it has or will have on the utility company's financial statements and/or financial condition.



                                                                                       2                                                                    Next Page is 4
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BASIS OF ALLOCATION TO KANSAS OF UTILITY PLANT, OPERATING EXPENSES, ETC.



1. In column (a) , assign allocation basis reference numbers for each basis used in allocating Utility Plant and other items applicable to  Kansas



operations.



2. In column (b), give a full description of each basis of allocation, showing designations and amounts of the factors involved in each equation



or formula.



3. In column (c), for each basis, show the percent of the Kansas portion to the total.



Line Reference Percent to



No. Number Kansas



(a) (c)



1



2 All utility plant is assigned direct.



3



4



5



6



7



8



9



10



11



12



13



14



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



42



43



44



45



46



47



48



49



50



51



52



53



54



55



56



57



58



59



60



61



62



63



64



65



66



67



68



69



70



71



72
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                        Full Description of Basis of Allocation                          



(b)
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GAS PLANT IN SERVICE (Accounts 101, 102, 103 and 106) - KANSAS ONLY



1. This table should be submitted with amounts to the nearest dollar (cents omitted).



2. It is the equivalent of two tables in one:  First - columns  (b) to (e), inclusive, call for all gas Plant in Service which is physically located in



Kansas, regardless of how much is applicable to various states.  Second - Columns (f) to (h), inclusive, are concerned with determining



the amounts of Gas Plant in Service applicable to Kansas operations at the end of the year, regardless of location.



3. In column (f), show amounts at the end of the year representing plant which applies wholly to Kansas Operations, irrespective of the



physical location of such plant.



4. In column (g), show the allocated Kansas portion of plant in service at the end of the year which is common to operations of Kansas and



one or more other states, irrespective if the Physical location of such plant.



5. Although no column is provided for it, the total Gas Plant in Service applicable to Kansas operations is the total of amounts in columns (f)



and (g).



6. Column (h) shall show the reference numbers to allocation bases used in computing amounts in column (g).  Allocations shall be based on 



generally accepted engineering and accounting principles (see table "Bases of Allocation to Kansas", page 1).



 



7. If the same basis of allocation is applied to several accounts within a group, the total amount allocated to Kansas for such accounts may



be shown if desired, in column (g) in the line at the bottom of the group ( "Total" line) and reference symbols shown in column (h) instead of



individual amounts for each account in the group so included.



8. Column (i) shall show the amounts of Gas Plant in Service at the end of the year which is common to Kansas and one or more other states. 



To determine such common plant:  From the entire company total of the account or group of accounts, subtract (1) amounts directly



assignable to Kansas, (2) amounts directly assignable to other states, and (3) any other amounts located in other states, no part of which



is applicable to Kansas.



9. In addition to the footnote to columns (c) and (d) called for by the symbol "*", identify transfers from account 103, " Gas Plant in Process of



Reclassification", either in a separate footnote or an insert.



10. State in a footnote or an insert on what dates journal entries for the year with respect to account 102, "Gas Plant Purchased or Sold" were



submitted to this Commission for approval.



GAS PLANT IN SERVICE - KANSAS ONLY



LOCATED IN KANSAS BALANCE AT END OF YEAR



Balance Balance APPLICABLE TO KANSAS OPERATION Common To



Line Account Account Begin.               * Retire- End Of Assigned ALLOCATED Kansas And



No. Number (a) Of Year Additions ments Year Direct Amount Ref # Other States



(b) (c) (d) (e) (f) (g) (h) (i)



1. INTANGIBLE PLANT



1 301 Organization



2 302 Franchises and Consents 6,045 6,045 6,045



3 303 Miscellaneous Intangible Plant 52,535 -24,507 28,028 28,028



4   Total Intangible Plant 58,580 -24,507 34,073 34,073



2. PRODUCTION PLANT



5 325.1 Producing lands



6 325.2 Producing leaseholds



7 325.3 Gas rights



8 325.4 Rights-of-way 232,567 232,567 232,567



9 325.5 Other land and land rights



10 326 Gas well structures



11 327 Fields compressor station struct 3,053 3,053 3,053



12 328 Field meas. and reg. sta. struct 44,026 44,026 44,026



13 329 Other structures



14 330 Producing gas wells-well const.



15 331 Producing gas wells-well equip.



16 332 Field lines 45,302 45,302 45,302



17 333 Field compressor station equip 12,877 12,877 12,877



18 334 Field meas. and reg. sta. equip 515,090 515,090 515,090



19 335 Drilling and cleaning equipment



20 336 Purification equipment



21 337 Other equipment



22 Total Production & Gathering Plt 852,915 852,915 852,915



  Year Ended December 31, 2016
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GAS PLANT IN SERVICE - KANSAS ONLY



LOCATED IN KANSAS BALANCE AT END OF YEAR



Balance Balance APPLICABLE TO KANSAS OPERATION Common To



Line Account Begin. Retire- End Of Assigned Allocated Kansas And



No. Number Account Of Year Additions ment Year Direct Amount Ref No Other States



(a) (b) (c) (d) (e) (f) (g) (h) (i)



Products Extraction Plant



23 340 Land and land rights



24 341 Structures and improvements



25 342 Extraction and refining equipment



26 343 Pipe lines



27 344 Extracted products storage equip.



28 345 Compressor equipment



29 346 Gas meas. and reg. equipment



30 347 Other equipment



31     Total Products Extraction Plant



32     Total Nat. Gas Production Plant 852,915 852,915 852,915



33 Manufactured gas producing plant



    (submit schedule)



34     Total Production Plant 852,915 852,915 852,915



3. STORAGE PLANT



Underground Storage Plant



35   350.1 Land



36   350.2 Leaseholds



37   350.3 Storage rights



38   350.4 Rights-of-way



39   350.5 Gas rights



40 351 Structures and improvements



41 352 Wells



42 353 Lines



43 354 Compressor station equipment



44 355 Measuring and reg. equipment



45 356 Purification equipment



46 357 Other equipment



47     Total Underground Storage Plant



Local Storage Plant



48 360 Land and land rights



49 361 Structures and improvements



50 362 Gas holders



51 363 Other equipment



52     Total Local Storage Plant



53     Total Storage Plant



  Year Ended December 31, 2016
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GAS PLANT IN SERVICE - KANSAS ONLY



LOCATED IN KANSAS BALANCE AT END OF YEAR



Balance Balance APPLICABLE TO KANSAS OPERATION Common To



Line Account Begin. Retire- End Of Assigned ALLOCATED Kansas And



No, Number Account Of Year Additions ment Year Direct Amount Ref No Other States



(a) (b) (c) (d) (e) (f) (g) (h) (i)



4. TRANSMISSION PLANT



54   365.1 Land and land rights 826,609 826,609 826,609



55   365.2 Rights-of-way 12,240,603 317,876 12,558,479 12,558,479



56 366 Structures and improvements 5,824,453 247,687 (291,980) 5,780,160 5,780,160



57 367 Mains 205,309,358 4,892,216 (222,285) 209,979,289 209,979,289



58 368 Compressor station equipment 21,838,537 198,393 (2,781,012) 19,255,918 19,255,918



59 369 Measuring and reg. sta. equipment 20,241,076 983,170 (484,034) 20,740,212 20,740,212



60 370 Communication equipment



61 371 Other equipment 52,371 31,899 84,270 84,270



62     Total Transmission Plant 266,333,007 6,671,241 (3,779,311) 269,224,937 269,224,937



5. DISTRIBUTION PLANT



63 374 Land and land rights 2,347,974 (78,767) 2,269,207 2,269,207



64 375 Structures and improvements 856,201 21,541 877,742 877,742



65 376 Mains 618,186,206 22,313,501 (5,282,640) 635,217,067 635,217,067



66 377 Compressor station equipment



67 378 Meas. and reg. sta. equip. - Gener 23,511,577 605,233 (33,529) 24,083,281 24,083,281



68 379 Meas. and reg. sta. equip. - City gate 7,461,972 257,474 (6,669) 7,712,777 7,712,777



69 380 Services 431,538,979 32,778,510 (4,913,988) 459,403,501 459,403,501



70 381 Meters 129,003,386 8,631,824 (987,530) 136,647,680 136,647,680



71 382 Meter installations 94,402,391 (496,823) (72,424) 93,833,144 93,833,144



72 383 House reg. installations 19,972,564 2,536,803 (149,594) 22,359,773 22,359,773



73 385 Industrial meas. and reg. sta. equip.



74 386 Other prop. on customers' premise 224,125 224,125 224,125



75 387 Other equipment 13,044 13,044 13,044



76     Total Distribution Plant 1,327,505,375 66,582,340 (11,446,374) 1,382,641,341 1,382,641,341



6. GENERAL PLANT



77 389 Land and land rights 1,471,358 1,471,358 1,471,358



78 390 Structures and improvements 38,053,674 573,780 38,627,454 38,627,454



79 391 Office and furniture equipment 14,520,347 166,728 (2,040,649) 12,646,426 12,646,426



80 392 Transportation equipment 26,644,793 3,361,079 (1,685,865) 28,320,007 28,320,007



81 393 Stores equipment 113,366 65,934 179,300 179,300



82 394 Tools, shop and garage equipment 8,974,945 699,955 (313,018) 9,361,882 9,361,882



83 395 Laboratory equipment 72,377 113,418 185,795 185,795



84 396 Power operated equipment 11,738,504 677,069 12,415,573 12,415,573



85 397 Communication equipment 5,340,533 300,853 (89,442) 5,551,944 5,551,944



86 398 Miscellaneous equipment 360,556 360,556 360,556



87 399 Other tangible property



88     Total general plant 107,290,453 5,958,816 (4,128,974) 109,120,295 109,120,295



89     Total (Accounts 101-106) 1,702,040,330 79,212,397 (19,379,166) 1,761,873,561 1,761,873,561



90 102 Gas plant purchased



91 102 Gas plant sold



92 103 Gas plant in process of 



     reclassification



93 Total gas plant in service 1,702,040,330 79,212,397 (19,379,166) 1,761,873,561 1,761,873,561



     (Lines 89-92)
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1.   This table should be submitted with amounts to the nearest dollar (cents omitted).



2.   Amounts shown hereunder shall be as of the year end.  Show in column (e) references to allocation bases set forth on page 1 of this 



      Supplemental Report.



APPLICABLE TO KANSAS OPERATIONS Common To



Line Item Total Assigned ALLOCATED Kansas And



No. Company Direct Amount Ref. No. Other States



(a) (b) (c) (d) (e) (f)



GAS PLANT



1 Gas plant in service (101,102,103, 1,761,873,561



and 106: from page 5, line 93)



2 Gas plant leased to others (104)



3 Gas plant held for future use (105)



4 Const. work in progress-gas(107) 13,862,515



5 Gas plant acquisition adjustment (114) 51,209,235



6 Other gas plant adjustments (115)



7 Gas stored undergrd-noncurrent(117)



8    Total gas utility plant



   (lines 1-7, inclusive) 1,826,945,311 0 0 0 0



ACCUMULATED PROVISIONS FOR 



     DEPRECIATION.



AMORTIZATION & DEPLETION OF 



GAS PLANT



9 Accumulated provision for depr. of gas



plant in service (108)-by functional



divisions:



 (a) Production (Manufactured gas)



 (b) Prod. & gathering (Nat. gas) 632,216



 (c) Products extraction (Nat. gas)



 (d) Underground gas storage



 (e) Local gas storage



 (f) Transmission 84,900,857



 (g) Distribution 464,232,914



 (h) General 42,804,771



 (i)  Total functional divisions



      of Account 108 592,570,758 0 0 0 0



10 Accumulated provision for 



amortization and/or depletion of



(Account 111):



 (a) Prod. nat. gas land & land rights



 (b) Undergrd. stor land & land rights



 (c) Other gas plant in service 2,813,660



11 Accumulated provision for 



abandonment leases (113.1)



12 Total Accum. provisions for 595,384,418 0 0 0 0



depreciation, amortization, or



depletion of accounts related to gas



plant in service



13 Other depr., amortization or depletion



provisions accumulated (Accounts 109,



110,112,113.2 & 115; specify by



acct name & number in spaces below):



 (a) Amortization of Plant Acq. Adj 1,270,429



 (b) 



 (c)



 (d)



14 Total accum. prov. for deprec., amort.



and depl. - gas plant (lines 12 & 13) 596,654,847 0 0 0 0



SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS FOR DEPRECIATION, AMORTIZATION AND DEPLETION
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                                                                                      GAS OPERATING INCOME



Line Account



No. Current Year Increase Current Year Increase Current Year Increase



(a) (b) (c) (d) (e) (f)  (g)



1 UTILITY OPERATING INCOME



2 Operating Revenues (400)              483,458,797 (49,990,547) 483,458,797 (49,990,547)



3 Operating Expenses 



4   Operation Expenses (401) 334,024,332 (48,194,984) 334,024,332 (48,194,984)



5   Maintenance Expenses (402) 21,676,744 471,755 21,676,744 471,755



6   Depreciation Expense (403) 47,077,498 2,722,245 47,077,498 2,722,245



7   Amort. & Depl. of Utility Plant (404-405) 43,924 20,426 43,924 20,426



8   Amort. of Utility Plant Acq. Adj. (406)



9   Amort. of Property Losses, Unrecovered Plant and 



10     Regulatory Study Costs (407)



11   Amort. of Conversion Expenses (407.2)



12     Regulatory Debits (407.3) 1,197,619 1,312,075 1,197,619 1,312,075



13   Taxes Other Than Income Taxes (408.1) 27,278,149 933,776 27,278,149 933,776



14   Income Taxes - Federal (409.1) (22,195,741) (21,047,195) (22,195,741) (21,047,195)



15                           - Other (409.1)



16   Provision for Deferred Income Taxes (410.1) 38,216,089 20,731,302 38,216,089 20,731,302



17   Income Taxes Def. in Prior Yrs.-Cr.(411.1)



18   Investment Tax Credit Adj. - Net (411.4) (149,172) 52,212 (149,172) 52,212



19   (Less) Gains from Disp. of Utility Plant (411.6)



20   Losses from Disp. of Utility Plant (411.7)



21     TOTAL Utility Operating Expenses 447,169,442 (42,998,388) 447,169,442 (42,998,388)



22     Net Utility Operating Income            36,289,355 (6,992,159) 36,289,355 (6,992,159)
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          Year Ended December 31, 2016



      TOTAL COMPANY   KANSAS OPERATIONS   ALL OTHER OPERATIONS
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GAS OPERATING REVENUES (Account 400) KANSAS ONLY



1



2



3



4



 



5.



 OPERATING REVENUES MCF OF GAS SOLD AVERAGE NO. CUSTOMERS



Line Accnt Title of Account Amount for Increase over Amount for Increase over Current Increase over



No. Number Year * Previous Year Year ** Previous Year Year Previous Year



(a)     (b) (c)     (d)  (e)     (f) (g)



 GAS SERVICE REVENUES



1 480.0 Residential Sales 353,804,962 (37,342,974) 35,150,876 (4,052,202) 580,866 1,715



2 481.0 Commercial and Industrial Sales 80,277,591 (11,697,863) 9,308,094 (1,332,147) 50,095 (80)



3   Small (or Comm.)



4   Large (or Ind.) 



5 482.0 Other Sales to Public Authorities 0 0 0 0 0



6 484.0 Interdepartmental Sales 0 0 0 0 0



7 TOTAL Sales to Ultimate Consumers 434,082,553 (49,040,837) 44,458,970 (5,384,349) 630,961 1,635



8 483.0 Sales for Resale 252,922 (156,313) 50,991 (10,541) 17 1



9 TOTAL Gas Service Revenues 434,335,475 (49,197,150) 44,509,961 (5,394,890) 630,978 1,636



 OTHER GAS REVENUES



10 487.0 Forfeited Discounts 1,345,014 (366,242)



11 488.0 Miscellaneous Service Revenues 1,430,542 (114,729)



 Transportation:



12



13 489.1 Gathering 0 0 0 0 0 0



14 489.2 Transmission 877,588 (154,932) 5,226,075 (742,310) 23 3



15 489.3 Distribution 45,296,024 (123,880) 56,361,872 1,331,569 5,642 24



489.4 Storage 0 0 0 0 0 0



16 Total Revenue From Transportation 46,173,612 (278,812) 61,587,947 589,259 5,665 27



17 490.0 Sales of Product Extracted from Natural Gas 0 0



18 491.0 Revenue from Natural Gas Processed by Others 109,851 (23,914)



19 492.0 Incidental Gasoline and Oil Sales 0 0



20 493.0 Rent from Gas Property 36,358 (7,454)



21 494.0 Interdepartmental Rents 0 0



22 495.0 Other Gas Revenues 27,945 (2,244)



23 TOTAL Other Operating Revenues 49,123,322 (793,396) 61,587,947



24      TOTAL Gas Operating Revenues 483,458,797 (49,990,546) 106,097,908



 



25 Sales of Natural gas by communities 480,256,165 (49,319,648) 106,046,917



26 Sales to other gas utilities 252,922 (156,313) 50,991



27



 



28 Total Gas Service Revenues (Line 9 + Line 16) 480,509,087 (49,475,962) 106,097,908
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Year Ended December 31, 2016



purposes, one customer shall be counted for each group of meters so added.  The average number of customers means the average of the  figures a the close of each



month.  If the customer count in the residential service classification includes customers counted more than once because of special services, such as water heating



etc., indicate in a footnote the number of such duplicate customers included in the classification.



Unmetered sales should be included below.  The details of such sales should be given in a footnote.



Classification of Commercial and Industrial Sales, Account 481, according to Small (or Commercial) and Large (Industrial ) may be according to the basis of classification



regularly used by the respondent if such basis of classification is not greater than 1000 MCF of demand.   See Account 481 of the Uniform System of Accounts.  



Explain basis of Classification.



Report below the amount of operating revenue for the year for each prescribed account and the amount of increase or decrease over the preceding year.  If any Kansas



revenues below are the results of allocation, explain basis of allocation.  If space below is insufficient, attach insert.



If increases and decreases are not derived from previously reported figures explain any inconsistencies.



Number of customers should be reported on the basis of number of meters, plus number of flat rate accounts, except that were separate meter readings are added for billing  
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SALES OF NATURAL GAS BY RATE SCHEDULES - KANSAS OPERATIONS ONLY (FOR ALL COMPANIES)



1. Information called for below shall be given for each rate schedule (by number and title) and each special contract



(by name of contracting party.)           



2. Provide a sub-heading and total for each gas service revenue account.



3. The average number of customers should be the number of bills rendered during the year divided by the number of billing



periods during the year, (e.g. 12 if all are billed monthly).                



MCF Sold



Line Rate Schedule (Number And Title) Or 14.65 @ 60 F Average MCF Revenue



No. Special Contract (Name Of Holder) BTU Content: Revenue No. Of Per Per



N/A Customers Customer MCF



(a) (b) (c) (d) (e) (f)



1 ACCOUNT 480 - RESIDENTIAL



2 RS-Residential Gas Service 35,350,612 334,040,512 580,866 61 9.4494



3



4 Unbilled Revenue Accrual (199,736) 19,764,450   



5      TOTAL ACCOUNT 480 35,150,876 353,804,962 580,866 61 10.0653



6



7 ACCOUNT 481 - NON RESIDENTIAL



8 GSS - General Gas Service 3,000,777 31,873,532 36,877 81 10.6218



GSL - General Gas Service 5,152,428 35,616,720 11,814 436 6.9126



GSTE - General Gas Service 1,062,837 6,467,247 531 2,002 6.0849



9 GlSt Commercial Irrigation 115,053 774,454 218 528 6.7313



10 KGSSD-Commercial Gas Service 16,889 86,523 1 16,889 5.1230



12 SGS Small Generator 9,474 465,922 654 14 49.1790



13 Unbilled Revenue Accrual (49,364) 4,993,193  (101)



14      TOTAL COMMERCIAL 9,308,094 80,277,591 50,095 186 8.6245



15



16 ACCOUNT 481 - INDUSTRIAL



19 Unbilled Revenue Accrual   



20      TOTAL INDUSTRIAL 0 0 0 0 0.0000



21      TOTAL ACCOUNT 481 9,308,094 80,277,591 50,095 186 8.6245



22



23 ACCOUNT 483  - SALES FOR RESALE



24 AAGS As Available Gas Service



25 SSR 50,991 252,922 17 2,999 4.9601



26 Unbilled Revenue Accrual



27      TOTAL ACCOUNT 483 50,991 252,922 17 2,999 4.9601



28



29      TOTAL SALES 44,509,961 434,335,475 630,978 71 9.7582
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SALES OF NATURAL GAS BY KANSAS COMMUNITIES SALES OF NATURAL GAS BY KANSAS COMMUNITIES (Continued)



1.  A similiar schedule in the regular report calls for sales of gas by communities of 10,000 population or more by separate states.  



    In the schedule below, such information for the State of Kansas is to be listed for all communities served.



2.  "Communities" means: "cities, towns, villages and cross-road communities served on other than standard rural rates.



TOTAL RESIDENTIAL RESIDENTIAL (Continued)



BTU14



Line Name of Population Cubic Foot Operating MCF Avg. # of Operating



No. Community Of Gas  Revenues Customers  Revenues



(A) (B) (C) (D) (E) (F) (G)



1 ABILENE 6,558 1,033 2,130,766 230,974 3,302 1,666,050



2 ALDEN 146 1,063 54,259 5,612 88 42,950



3 ALTA VISTA 429 118,348 12,022 205 94,030



4 AMES 143 1,031 17,887 1,864 25 11,256



5 ANDOVER 12,745 1,045 2,757,698 292,112 4,484 2,389,951



6 ARKANSAS CITY 12,136 1,052 3,122,685 326,338 5,165 2,570,749



7 ARLINGTON 457 1,052 127,266 13,182 214 95,284



8 ARMA 1,451 1,029 499,001 53,728 813 426,423



9 ASHLAND 816 1,026 313,401 33,372 485 225,843



10 ASSARIA 411 1,028 129,069 13,418 220 111,076



11 ATCHISON 10,712 1,026 2,884,527 326,618 4,129 2,333,195



12 ATLANTA 193 1,074 45,714 4,434 86 36,372



13 AUBREY 1,470 1,028 40,952 4,357 59 31,949



14 AUGUSTA 9,299 1,046 2,348,546 242,659 3,976 1,989,694



15 AXTELL 403 1,031 130,421 14,042 207 107,635



16 BAILEYVILLE 393 1,031 52,882 5,566 90 49,049



17 BALDWIN CITY 4,669 1,020 1,048,588 112,156 1,636 866,595



18 BARNARD 68 1,071 32,112 3,021 58 22,862



19 BARNES 154 1,031 62,063 6,549 94 45,573



20 BAXTER SPRINGS 4,028 1,032 883,303 93,339 1,444 705,920



21 BEATTIE 195 1,031 88,599 9,524 127 64,728



22 BEL AIRE 7,435 1,036 1,319,758 135,819 2,410 1,228,056



23 BELLE PLAINE 1,621 1,051 374,206 38,072 653 321,078



24 BELLEVILLE 1,907 1,031 1,143 88 2 0



25 BELOIT 3,790 1,059 1,272,024 134,763 1,922 934,589



26 BELPRE 83 1,019 73,059 9,701 59 24,379



27 BELVUE 206 1,033 47,362 4,808 83 39,838



28 BENTLEY 523 1,017 109,071 11,039 201 100,073



29 BENTON 876 1,046 276,234 29,303 441 230,819



30 BERRYTON 3,084 1,020 104,221 10,835 184 99,239



31 BEVERLY 156 1,047 42,278 3,946 84 35,517



32 BISON 242 1,019 66,999 7,010 112 54,882



33 BLOOM 117 1,032 13,379 1,373 21 9,472



34 BLUE MOUND 277 1,022 63,252 6,672 101 48,556



35 BLUE RAPIDS 983 1,031 285,769 31,323 420 229,530



36 BRONSON 310 1,022 73,576 7,678 120 63,333



37 BUCKLIN 794 1,023 304,052 35,651 379 193,661



38 BUHLER 1,332 1,033 297,085 29,552 524 254,599



39 BURDEN 533 1,066 106,905 10,408 203 88,199



40 BURNS 220 1,031 64,628 6,767 104 50,834



41 BURR OAK 163 1,057 75,775 8,189 115 59,051



42 BUSHTON 275 1,049 81,901 8,702 133 63,616



43 CAMBRIDGE 83 1,042 24,688 2,372 45 18,690



44 CANTON 734 1,037 263,028 27,681 405 206,376



45 CARBONDALE 1,396 1,029 322,012 32,219 582 279,741



46 CARLTON 42 1,028 8,248 922 13 8,248



47 CARLYLE 269 1,016 9,776 939 19 8,786



48 CAWKER CITY 455 1,061 160,949 16,494 284 133,303



49 CENTRALIA 509 1,031 150,886 16,345 221 120,272



50 CHANUTE 9,252 19,996 1,965 36 14,449



51 CHAPMAN 1,376 1,033 373,816 39,294 609 311,979



52 CHASE 460 1,064 126,435 12,841 221 103,496



53 CHENEY 2,159 1,001 4,675 498 7 4,075



54 CHEROKEE 713 1,030 150,220 16,123 243 131,120



55 CHERRYVALE 2,230 1,027 578,577 61,158 933 478,821



56 CHICOPEE AND KIRKWOOD 3,411 1,029 166,688 19,183 228 128,653



57 CIRCLEVILLE 168 1,023 51,521 5,123 93 44,946



58 CLAFLIN 630 1,043 192,102 20,567 309 144,660



::
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SALES OF NATURAL GAS BY KANSAS COMMUNITIES (Continued)



RESIDENTIAL (Continued) COMMERCIAL INDUSTRIAL



MCF Avg. # of Operating MCF Avg. # of Operating MCF Avg. # of Line



  Customers  Revenues   Customers  Revenues Customers No.



(H) (I) (J) (K) (L) (M) (N) (O)



174,517 2,967 464,716 56,457 336 1



4,673 72 11,309 940 15 2



9,682 177 24,318 2,340 28 3



1,179 20 6,631 685 5 4



248,868 4,207 367,747 43,244 278 5



261,232 4,751 551,936 65,106 414 6



9,713 183 31,982 3,469 31 7



45,871 747 72,578 7,857 66 8



23,895 403 87,558 9,477 82 9



11,340 205 17,992 2,078 15 10



257,022 3,777 551,332 69,597 352 11



3,571 75 9,343 864 11 12



3,556 48 9,003 801 11 13



199,765 3,720 358,852 42,894 256 14



11,656 184 22,786 2,385 23 15



5,289 84 3,833 278 6 16



91,129 1,493 181,993 21,027 142 17



2,325 44 9,250 696 14 18



4,983 75 16,490 1,566 19 19



73,105 1,296 177,382 20,234 148 20



7,008 104 23,871 2,517 23 21



124,857 2,340 91,701 10,962 70 22



32,746 598 53,128 5,326 55 23



0 0 1,143 88 2 24



96,670 1,650 337,435 38,093 272 25



2,652 40 48,680 7,049 19 26



4,214 72 7,524 595 11 27



10,047 193 8,997 992 8 28



24,144 405 45,415 5,159 36 29



10,278 180 4,982 557 5 30



3,423 74 6,761 523 10 31



5,840 98 12,117 1,171 14 32



1,026 16 3,907 347 5 33



5,310 83 14,696 1,362 18 34



25,077 372 56,239 6,247 48 35



6,780 108 10,243 898 12 36



21,432 314 110,392 14,219 65 37



25,553 476 42,486 3,999 48 38



8,674 181 18,706 1,734 23 39



5,546 87 13,794 1,221 18 40



6,412 99 16,724 1,777 16 41



6,698 116 18,285 2,004 17 42



1,869 37 5,998 504 8 43



21,697 355 56,652 5,984 50 44



27,668 544 42,270 4,550 38 45



922 13 0 0 0 46



894 17 990 46 2 47



13,514 257 27,645 2,981 27 48



13,147 191 30,614 3,198 30 49



1,410 30 5,546 556 6 50



31,890 565 61,837 7,404 44 51



10,752 193 22,939 2,089 28 52



457 6 600 40 1 53



14,226 223 19,100 1,897 20 54



50,184 845 99,755 10,973 89 55



13,729 216 38,034 5,454 12 56



4,616 83 6,575 507 9 57



15,084 268 47,442 5,484 42 58



15



::



3. If sales by all Kansas Communities are set forth fully in the regular report, the following schedule need not be prepared.  In such case, merely



    make reference to the page in the regular report where sales by Kansas Communities may be found.



4. The information below should be on the same basis as provided in the schedule on page 8 of this supplement except cents may be omitted



    in reporting revenues, and the totals or the various accounts should agree with  the amounts for those accounts shown on page 8.
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SALES OF NATURAL GAS BY KANSAS COMMUNITIES



TOTAL RESIDENTIAL RESIDENTIAL (Continued)



BTU14



Line Name of Population Cubic Foot Operating MCF Avg. # of Operating



No. Community Of Gas  Revenues Customers  Revenues



(A) (B) (C) (D) (E) (F) (G)



59 CLAY CENTER 4,173 1,033 1,385,901 149,515 2,114 1,033,577



60 CLEARWATER 2,537 1,051 558,511 55,952 984 473,479



61 CLIFTON 537 1,031 187,956 20,421 281 140,044



62 CLYDE 689 1,031 246,411 26,055 387 181,922



63 COLDWATER 806 1,026 325,335 36,898 440 193,453



64 COLONY 404 1,020 179,508 22,231 8 150,986



65 COLUMBUS 3,146 1,029 860,644 93,525 1,286 655,561



66 COLWICH 1,378 4,675 508 6 3,781



67 CONCORDIA 5,218 1,031 1,666,978 182,663 2,414 1,247,590



68 CONWAY SPRINGS 1,237 1,051 338,558 37,062 529 259,302



69 COURTLAND 270 1,031 120,569 12,829 182 87,188



70 CRESTLINE 436 1,027 21,822 2,165 37 17,504



71 CUBA 147 1,031 70,397 7,292 115 55,588



72 CULLISON 102 1,019 70,178 9,213 61 30,103



73 CUNNINGHAM 470 1,028 148,241 14,912 248 114,494



74 DELPHOS 345 1,044 98,676 10,322 160 81,524



75 DENNIS 808 1,018 26,314 2,556 48 22,642



76 DERBY 23,509 1,049 4,592,809 468,393 8,377 3,948,881



77 DEXTER 275 1,071 63,146 6,131 118 50,772



78 DOUGLASS 1,695 1,046 326,745 33,098 593 289,221



79 DOWNS 855 1,058 303,407 30,839 514 225,200



80 DWIGHT 261 137,439 18,500 118 59,253



81 EASTBOROUGH 768 1,036 296,269 37,975 302 295,074



82 EDGERTON 1,736 1,019 447,076 54,487 546 273,963



83 EFFINGHAM 521 1,026 166,146 18,135 244 137,969



84 EL DORADO 12,931 1,043 3,342,502 359,456 5,379 2,624,166



85 ELBING 228 1,028 47,654 5,496 72 34,250



86 ELLINWOOD 2,066 1,019 635,261 67,530 1,033 520,097



87 ELLSWORTH 3,057 1,060 726,214 76,329 1,144 526,423



88 ELWOOD 1,188 1,026 361,944 42,982 481 227,798



89 EMMETT 190 1,033 4,002 460 5 3,072



90 EMPORIA 24,649 1,028 5,333,875 573,227 8,364 4,092,533



91 ENGLEWOOD 73 1,069 28,031 2,749 50 20,326



92 ENSIGN 185 734 86 1 734



93 ENTERPRISE 820 1,033 230,550 25,292 355 189,546



94 ERIE 1,105 1,023 536,922 58,018 810 435,614



95 ESBON 96 1,049 46,694 4,735 77 35,838



96 EVEREST 280 1,029 109,694 11,822 157 80,862



97 FAIRVIEW 254 1,024 102,198 11,333 145 70,998



98 FAIRWAY 3,970 1,028 1,295,247 151,516 1,818 1,227,068



99 FORMOSO 90 1,044 30,673 3,207 50 26,592



100 FORT SCOTT 7,838 1,022 2,166,101 239,447 3,232 1,680,171



101 FRANKFORT 701 1,031 263,688 28,441 386 203,166



102 FREDERICK 18 1,182 1,611 171 3 1,611



103 FRONTENAC 3,422 1,029 804,605 85,556 1,352 698,431



104 GALENA 2,930 1,028 582,859 62,244 934 448,239



105 GALVA 880 1,037 226,779 22,486 412 195,397



106 GARDNER 20,868 1,042 3,889,582 407,890 6,539 3,498,360



107 GARFIELD 185 1,019 62,646 6,782 95 51,739



108 GAS 522 1,021 173,826 18,336 291 151,438



109 GENESEO 267 1,055 69,100 6,827 126 57,211



110 GIRARD 2,760 1,029 807,377 88,863 1,175 613,173



111 GLASCO 477 1,026 165,246 17,840 253 136,678



112 GLEN ELDER 435 1,063 153,646 15,629 254 113,290



113 GODDARD 4,719 1,036 987,142 102,475 1,689 820,428



114 GOESSEL 510 1,047 122,339 12,419 213 89,410



115 GORHAM 340 1,019 102,273 10,308 177 81,433



116 GRANDVIEW PLAZA 1,662 1,033 243,523 24,793 436 211,743



117 GRANTVILLE 1,459 1,015 64,105 7,193 97 53,376



118 GREAT BEND 15,717 1,019 5,246,325 571,181 7,800 3,776,518



119 GREELEY 293 1,029 119,501 14,302 149 74,048



120 GREENLEAF 312 1,031 131,618 14,686 184 101,810



121 GREENSBURG 798 1,019 246,848 27,149 349 136,125
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SALES OF NATURAL GAS BY KANSAS COMMUNITIES (Continued)



RESIDENTIAL (Continued) COMMERCIAL INDUSTRIAL



MCF Avg. # of Operating MCF Avg. # of Operating MCF Avg. # of Line



Customers  Revenues   Customers  Revenues Customers No.



(H) (I) (J) (K) (L) (M) (N) (O)



108,705 1,834 352,324 40,810 280 59



46,640 912 85,032 9,312 72 60



15,199 239 47,912 5,221 42 61



19,208 329 64,489 6,847 58 62



20,284 352 131,881 16,614 88 63



18,895 7 28,523 3,336 0 64



69,715 1,130 205,083 23,810 156 65



440 5 895 68 1 66



132,341 2,116 419,389 50,322 297 67



27,319 470 79,256 9,743 59 68



9,551 145 33,381 3,278 36 69



1,851 31 4,318 314 6 70



5,949 97 14,810 1,343 18 71



3,408 46 40,076 5,805 15 72



11,754 210 33,747 3,158 38 73



8,892 137 17,151 1,429 23 74



2,258 43 3,672 298 5 75



391,342 7,890 643,929 77,051 487 76



5,063 102 12,373 1,068 16 77



29,463 553 37,525 3,635 40 78



22,924 431 78,206 7,915 83 79



6,168 106 78,186 12,332 12 80



37,840 301 1,195 135 1 81



27,564 513 173,112 26,923 33 82



15,271 216 28,177 2,863 28 83



271,288 4,868 718,336 88,168 511 84



3,461 67 13,404 2,034 5 85



54,669 932 115,164 12,861 101 86



53,930 972 199,791 22,399 172 87



23,376 432 134,147 19,607 49 88



369 4 930 91 1 89



419,873 7,522 1,241,342 153,354 843 90



2,021 41 7,706 729 9 91



86 1 0 0 0 92



20,157 328 41,003 5,136 27 93



47,073 719 101,309 10,946 91 94



3,833 63 10,856 902 14 95



8,893 128 28,832 2,929 29 96



7,573 122 31,200 3,759 23 97



142,194 1,785 68,179 9,323 33 98



2,952 43 4,081 255 7 99



178,416 2,917 485,929 61,031 314 100



22,356 323 60,522 6,085 63 101



171 3 0 0 0 102



74,006 1,253 106,175 11,550 99 103



46,540 829 134,621 15,704 105 104



19,416 379 31,382 3,070 34 105



358,943 6,290 391,222 48,947 249 106



5,664 84 10,908 1,118 11 107



16,011 268 22,388 2,325 23 108



5,853 110 11,889 973 16 109



65,568 1,036 194,205 23,295 139 110



14,796 227 28,569 3,044 26 111



11,490 214 40,356 4,139 40 112



82,123 1,576 166,714 20,352 114 113



8,806 182 32,929 3,613 30 114



8,291 154 20,840 2,016 23 115



20,714 419 31,780 4,079 17 116



5,723 92 10,729 1,470 5 117



393,767 6,754 1,469,807 177,414 1,046 118



7,859 127 45,453 6,444 22 119



11,239 161 29,808 3,447 23 120



13,420 275 110,724 13,730 75 121
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SALES OF NATURAL GAS BY KANSAS COMMUNITIES



TOTAL RESIDENTIAL RESIDENTIAL (Continued)



BTU14



Line Name of Population Cubic Foot Operating MCF Avg. # of Operating



No. Community Of Gas  Revenues Customers  Revenues



(A) (B) (C) (D) (E) (F) (G)



122 GRENOLA 196 1,058 62,212 6,807 99 48,242



123 GYPSUM 395 1,033 156,234 17,025 238 123,275



124 HADDAM 100 1,031 37,956 3,735 66 28,806



125 HAMLIN 45 1,019 14,881 1,636 21 12,637



126 HANOVER 668 1,031 246,659 28,361 328 189,184



127 HARPER 1,397 1,051 446,276 47,540 703 314,841



128 HARTFORD 369 1,044 103,797 11,141 163 74,651



129 HAVEN 1,225 1,009 337,694 35,464 536 275,829



130 HAVILAND 695 1,019 192,424 21,441 266 130,861



131 HAYSVILLE 11,212 1,051 2,572,285 259,488 4,645 2,322,648



132 HIAWATHA 3,095 1,026 1,194,218 134,280 1,619 884,300



133 HIGHLAND 1,010 1,025 207,596 22,648 306 158,937



134 HOISINGTON 2,623 1,019 778,052 81,151 1,329 663,058



135 HOLTON 3,263 1,026 1,093,843 120,469 1,580 797,358



136 HOLYROOD 433 1,045 157,264 16,583 247 121,176



137 HOPE 344 1,037 127,441 13,169 217 108,333



138 HORTON 1,721 1,026 549,887 61,927 772 419,755



139 HURON 53 1,025 18,780 2,010 29 16,017



140 HUTCHINSON 41,569 1,022 10,537,785 1,120,104 17,209 8,676,958



141 INDUSTRY 131 1,033 830 101 1 830



142 INMAN 1,361 1,033 400,463 39,901 686 303,128



143 IOLA RURAL 5,470 1,021 111,561 12,242 174 93,191



144 IUKA 165 1,064 68,551 7,939 90 45,813



145 JEWELL 412 1,054 129,562 13,933 202 101,398



146 JOHNSON CITY 1,387 488 0 1 0



147 JUNCTION CITY 24,621 1,033 5,138,598 539,594 8,573 4,111,818



148 KANOPOLIS 474 1,064 144,089 14,717 250 127,115



149 KANSAS CITY 151,306 1,025 26,964,150 3,105,937 37,521 21,936,019



150 KINGMAN 3,086 1,028 1,022,427 109,813 1,569 768,777



151 KINGSDOWN 110 1,023 9,966 908 15 4,300



152 KINSLEY 1,422 1,019 653,700 75,889 850 428,931



153 KIOWA 1,011 1,039 358,987 36,794 574 263,426



154 KISMET 459 1,033 94,327 10,025 148 71,686



155 LA CROSSE 1,262 1,019 452,566 48,155 727 345,248



156 LA HARPE 543 1,021 130,428 13,785 220 114,352



157 LAKE QUIVIRA 936 1,028 348,614 43,541 391 347,133



158 LAKE WALTANA 1,576 1,001 103,560 11,807 151 102,781



159 LANCASTER 290 1,026 70,932 7,517 118 62,495



160 LANE 223 1,027 60,164 6,399 97 53,728



161 LANGDON 41 1,056 11,161 1,028 22 9,696



162 LANSING 11,767 1,026 2,035,767 222,007 3,310 1,801,959



163 LARNED 3,967 1,019 1,294,509 141,690 1,939 1,009,899



164 LAWRENCE 93,917 34,958 3,878 53 34,400



165 LE LOUP 1,208 1,017 15,074 1,622 25 15,074



166 LEAVENWORTH 35,980 1,026 7,092,464 772,511 11,071 5,988,373



167 LEAWOOD 34,579 1,028 11,006,991 1,350,222 12,060 10,238,902



168 LEBANON 208 1,049 87,502 9,095 142 75,967



169 LECOMPTON 640 1,018 150,724 15,753 248 126,121



170 LEHIGH 168 1,037 58,819 6,107 94 50,737



171 LENEXA 52,490 1,028 10,696,519 1,240,096 13,773 7,784,610



172 LEON 701 1,046 153,713 15,545 270 132,847



173 LEWIS 434 1,019 203,054 24,051 239 126,423



174 LINCOLN 1,241 1,060 408,684 42,426 660 295,412



175 LINCOLNVILLE 192 1,033 10,292 1,080 18 9,791



176 LINDSBORG 3,383 1,028 995,726 109,943 1,474 741,346



177 LINN 398 1,031 182,345 22,604 198 101,736



178 LONGFORD 77 1,031 5,633 589 8 3,002



179 LORETTA 52 1,019 4,495 480 7 3,862



180 LORRAINE 135 1,025 37,245 4,017 58 29,159



181 LOUISVILLE 205 1,033 43,189 4,536 75 39,145



182 LOWELL 647 1,045 32,411 3,474 56 29,138



183 LUCAS 397 1,059 135,058 13,132 244 104,002



184 LURAY 197 1,069 78,070 7,948 129 58,740
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SALES OF NATURAL GAS BY KANSAS COMMUNITIES (Continued)



RESIDENTIAL (Continued) COMMERCIAL INDUSTRIAL



MCF Avg. # of Operating MCF Avg. # of Operating MCF Avg. # of Line



Customers  Revenues   Customers  Revenues Customers No.



(H) (I) (J) (K) (L) (M) (N) (O)



5,036 90 13,970 1,772 10 122



13,171 212 32,959 3,854 26 123



2,938 55 9,150 798 12 124



1,396 19 2,244 240 2 125



21,059 292 57,474 7,303 36 126



32,180 598 131,435 15,360 104 127



7,679 140 29,145 3,461 23 128



28,597 483 61,865 6,866 52 129



14,077 222 61,563 7,365 44 130



231,071 4,444 249,637 28,417 202 131



97,396 1,394 309,918 36,884 225 132



17,338 264 48,659 5,310 43 133



69,065 1,214 114,993 12,085 115 134



85,175 1,364 296,485 35,294 215 135



12,976 210 36,088 3,607 37 136



11,449 193 19,109 1,721 24 137



46,526 675 130,132 15,401 96 138



1,742 26 2,763 268 3 139



892,788 15,880 1,860,826 227,316 1,329 140



101 1 0 0 0 141



29,248 604 97,334 10,653 82 142



9,946 162 18,370 2,296 12 143



4,881 79 22,738 3,058 11 144



10,850 176 28,164 3,083 26 145



0 0 488 0 1



414,405 7,842 1,026,780 125,189 731 147



13,013 232 16,973 1,704 18 148



2,422,368 35,031 5,028,131 683,569 2,490 149



80,338 1,370 253,649 29,475 199 150



437 8 5,666 472 7 151



46,418 718 224,769 29,471 132 152



27,165 476 95,561 9,629 98 153



7,540 128 22,641 2,484 20 154



36,358 627 107,317 11,797 101 155



11,941 207 16,076 1,844 13 156



43,418 389 1,480 123 2 157



11,739 150 779 68 1 158



6,785 107 8,437 732 11 159



5,770 90 6,437 629 7 160



965 19 1,466 63 3 161



191,269 3,172 233,808 30,738 138 162



107,951 1,722 284,611 33,739 217 163



3,846 52 558 31 1 164



1,622 25 0 0 0 165



635,817 10,328 1,104,091 136,693 743 166



1,254,760 11,577 768,088 95,462 483 167



8,069 128 11,535 1,026 14 168



12,861 230 24,603 2,893 18 169



5,413 84 8,082 694 10 170



859,177 12,182 2,911,910 380,919 1,591 171



13,672 244 20,866 1,873 26 172



14,020 200 76,631 10,032 39 173



30,207 554 113,272 12,219 106 174



1,056 17 501 24 1 175



76,399 1,337 254,380 33,543 137 176



11,130 164 80,609 11,474 34 177



303 6 2,631 287 2 178



434 6 633 46 1 179



3,184 49 8,086 832 9 180



4,197 69 4,044 338 6 181



3,045 54 3,273 429 2 182



10,342 207 31,056 2,790 38 183



6,065 108 19,330 1,883 21 184
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Supplemental Gas Report of Kansas Gas Service                                                                                                Year Ended December 31, 2016



SALES OF NATURAL GAS BY KANSAS COMMUNITIES



TOTAL RESIDENTIAL RESIDENTIAL (Continued)



BTU14



Line Name of Population Cubic Foot Operating MCF Avg. # of Operating



No. Community Of Gas   Revenues Customers  Revenues



(A) (B) (C) (D) (E) (F) (G)



185 LYNDON 1,023 1,030 283,426 29,023 470 218,517



186 LYONS 3,725 1,060 20,651 2,338 25 11,922



187 MACKSVILLE 538 1,019 150,863 16,180 223 117,751



188 MADISON 652 1,027 208,603 21,316 353 161,400



189 MAHASKA 80 1,031 23,007 2,445 32 13,983



190 MANHATTAN 56,308 1,033 10,076,364 1,044,859 17,276 7,831,235



191 MANKATO 840 1,060 355,468 38,756 536 260,093



192 MARQUETTE 622 1,028 187,792 19,365 302 148,174



193 MARYSVILLE 3,323 1,031 1,185,776 131,789 1,691 862,290



194 MCPHERSON 13,144 1,028 3,533,725 380,319 5,567 2,771,619



195 MEDICINE LODGE 1,988 1,025 685,399 72,056 1,059 510,836



196 MELVERN 365 1,021 101,045 10,025 179 85,106



197 MERIDEN 790 1,021 245,510 24,951 427 193,022



198 MERRIAM 11,288 1,026 2,993,522 334,470 4,527 2,219,318



199 MICHIGAN VALLEY 1,178 1,018 16,132 1,647 27 14,341



200 MILTONVALE 515 1,056 152,547 15,878 240 120,425



201 MINNEAPOLIS 2,002 1,059 563,878 58,854 907 430,906



202 MINNEOLA 707 1,020 207,741 22,042 335 162,690



203 MISSION 9,491 1,028 2,783,775 306,470 4,277 2,057,178



204 MISSION HILLS 3,601 1,028 1,585,104 213,825 1,310 1,575,954



205 MISSION WOODS 182 1,028 116,022 16,665 77 61,589



206 MONTROSE 53 1,042 2,979 320 5 2,979



207 MORAN 520 1,022 131,626 13,690 215 106,259



208 MORGANVILLE 187 1,033 108,387 11,865 131 54,303



209 MORRILL 227 1,026 83,668 9,621 103 62,032



210 MORROWVILLE 150 1,031 46,864 5,046 75 40,678



211 MOUNT HOPE 813 1,007 224,068 24,394 332 180,740



212 MOUNT VERNON 541 994 9,500 1,052 12 4,515



213 MULLINVILLE 255 1,032 93,637 10,143 139 66,254



214 MULVANE 6,314 1,049 1,331,801 130,441 2,490 1,185,420



215 MUNDEN 94 1,031 40,943 4,156 67 30,822



216 MUSCOTAH 171 1,020 47,390 5,035 80 44,962



217 NARKA 89 1,031 26,346 2,729 46 23,672



218 NASHVILLE 63 1,025 55,422 5,789 88 45,374



219 NETAWAKA 144 1,026 51,514 5,839 69 35,542



220 NEW CAMBRIA 126 1,033 3,781 359 8 3,781



221 NEW SALEM 302 1,045 14,376 1,400 29 13,951



222 NEWTON 19,216 1,017 4,358,204 468,266 6,975 3,447,454



223 NORTH NEWTON 1,803 299,086 28,655 607 280,020



224 NORTONVILLE 616 1,020 184,535 19,828 287 156,577



225 OBEEVILLE 1,923 1,005 159,043 16,551 278 154,425



226 OGDEN 2,104 1,033 372,448 35,284 729 334,954



227 OLMITZ 112 1,019 44,139 4,796 68 33,246



228 OLPE 538 1,026 114,618 11,399 213 97,785



229 ONAGA 697 1,033 208,106 21,923 326 157,467



230 OSAWATOMIE 4,297 1,063 938,078 98,685 1,592 793,641



231 OSBORNE 1,369 1,059 485,646 51,319 779 353,910



232 OSKALOOSA 1,086 1,020 331,395 35,411 486 236,838



233 OSWEGO 1,766 1,029 494,521 52,885 787 370,039



234 OTIS 268 1,019 98,448 10,288 167 81,277



235 OTTAWA 12,387 1,024 3,122,783 340,643 4,935 2,471,403



236 OVERBROOK 1,024 1,029 265,663 27,024 451 218,376



237 OVERLAND PARK 186,515 1,028 30,902,426 3,518,722 42,382 25,621,022



238 OXFORD 1,024 1,051 254,963 25,759 454 218,875



239 OZAWKIE 633 1,021 154,922 15,883 278 147,416



240 PAOLA 5,527 1,065 1,154,050 123,174 1,864 852,503



241 PARK CITY 120 1,036 1,620,226 171,611 2,789 1,293,838



242 PARKERFIELD 415 60,220 6,409 101 59,109



243 PARSONS 10,090 1,027 2,858,625 316,076 4,308 2,262,341



244 PARTRIDGE 245 4,397 450 8 4,397



245 PERRY 909 1,021 232,387 24,428 370 180,382



246 PETROLIA 207 1,017 21,472 2,241 39 21,472
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Supplemental Gas Report of Kansas Gas Service                                                                                               Year Ended December 31, 2016



SALES OF NATURAL GAS BY KANSAS COMMUNITIES (Continued)



RESIDENTIAL (Continued) COMMERCIAL INDUSTRIAL



MCF Avg. # of Operating MCF Avg. # of Operating MCF Avg. # of Line



Customers  Revenues   Customers  Revenues Customers No.



(H) (I) (J) (K) (L) (M) (N) (O)



22,560 401 64,910 6,463 69 185



1,366 18 8,728 973 7 186



13,005 188 33,112 3,175 36 187



16,478 304 47,203 4,838 49 188



1,611 21 9,025 833 11 189



766,616 15,766 2,245,129 278,242 1,510 190



27,342 463 95,375 11,414 72 191



15,231 266 39,617 4,134 36 192



93,292 1,450 323,486 38,497 240 193



284,843 5,044 762,107 95,475 523 194



53,586 895 174,563 18,470 164 195



8,596 160 15,938 1,429 19 196



19,478 374 52,489 5,473 53 197



229,988 4,113 774,204 104,482 414 198



1,532 24 1,791 115 3 199



12,813 204 32,122 3,065 36 200



44,722 781 132,972 14,132 126 201



16,910 298 45,051 5,133 37 202



210,854 3,869 726,597 95,615 409 203



212,568 1,306 9,150 1,256 4 204



7,567 75 54,432 9,098 2 205



320 5 0 0 0 206



11,275 186 25,366 2,415 29 207



5,820 92 54,084 6,045 39 208



7,105 89 21,635 2,516 14 209



4,444 69 6,185 603 7 210



19,179 303 43,328 5,215 29 211



483 8 4,986 569 4 212



7,150 113 27,383 2,993 25 213



114,047 2,368 146,382 16,394 121 214



3,322 53 10,122 835 14 215



4,856 76 2,428 179 4 216



2,475 42 2,674 254 4 217



4,849 77 10,048 941 11 218



3,782 60 15,973 2,057 9 219



359 8 0 0 0 220



1,389 28 425 11 1 221



355,489 6,356 910,750 112,777 619 222



27,081 580 19,066 1,574 26 223



16,975 258 27,958 2,853 29 224



16,126 273 4,618 425 5 225



31,715 688 37,494 3,568 41 226



3,575 58 10,893 1,221 10 227



9,833 193 16,833 1,566 20 228



16,700 275 50,639 5,223 51 229



82,509 1,466 144,437 16,176 127 230



36,284 667 131,736 15,035 112 231



25,093 402 94,557 10,318 84 232



38,341 690 124,482 14,544 97 233



8,537 148 17,171 1,750 18 234



259,372 4,490 651,380 81,271 445 235



22,006 408 47,287 5,018 44 236



2,845,839 39,311 5,281,404 672,882 3,071 237



22,433 409 36,088 3,326 45 238



15,202 269 7,506 681 9 239



87,763 1,621 301,547 35,411 242 240



127,016 2,620 326,388 44,595 169 241



6,364 100 1,111 45 2 242



241,156 3,926 596,284 74,920 382 243



450 8 0 0 0 244



18,253 332 52,005 6,175 38 245



2,241 39 0 0 0 246
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SALES OF NATURAL GAS BY KANSAS COMMUNITIES



TOTAL RESIDENTIAL RESIDENTIAL (Continued)



BTU14



Line Name of Population Cubic Foot Operating MCF Avg. # of Operating



No. Community Of Gas  Revenues Customers  Revenues



(A) (B) (C) (D) (E) (F) (G)



247 PFIEFER 118 1,019 18,242 2,006 28 13,241



248 PIQUA 296 1,024 29,265 2,924 46 21,532



249 PITTSBURG 20,409 1,029 5,389,625 587,104 8,183 4,277,012



250 POMONA 803 1,027 210,242 21,836 359 186,589



251 POTWIN 436 1,042 87,927 8,585 166 72,294



252 PRAIRIE VILLAGE 21,877 1,028 6,827,370 776,164 10,093 6,331,932



253 PRATT 6,849 1,019 2,443,058 273,663 3,435 1,711,915



254 PRESTON 160 1,049 41,901 4,402 68 33,296



255 PRETTY PRAIRIE 681 1,028 181,975 19,091 304 158,959



256 PRINCETON 265 1,019 63,006 6,406 105 50,158



257 PROTECTION 498 1,026 185,148 20,833 268 137,345



258 QUENEMO 370 1,024 73,512 7,828 120 67,489



259 RAMONA 179 1,037 4,702 507 8 4,702



260 RANTOUL 182 1,020 48,010 4,907 83 40,271



261 RAYMOND 78 1,136 25,618 2,499 47 20,312



262 RESERVE 83 1,028 27,770 2,639 50 21,354



263 RICHMOND 455 1,017 107,771 11,609 166 90,508



264 RIVERTON 2,893 1,043 151,220 16,999 238 120,155



265 ROBINSON 231 1,025 78,564 8,894 108 66,276



266 ROELAND PARK 6,827 1,028 1,866,970 197,886 3,260 1,766,298



267 ROSE HILL 3,995 1,046 839,938 84,316 1,512 765,820



268 ROSELAND 74 1,030 14,565 1,409 30 14,065



269 ROSSVILLE 1,137 1,033 330,067 34,345 555 275,292



270 ROXBURY 183 1,033 41,332 4,610 55 26,859



271 ROZEL 152 1,019 8,195 1,058 7 4,277



272 RUSSELL 4,534 1,019 1,538,641 165,957 2,357 1,138,544



273 SABETHA 2,585 1,025 771,194 85,456 1,110 578,625



274 SAINT BENEDICT 510 1,031 37,731 4,510 41 19,022



275 SAINT GEORGE 921 1,033 282,636 26,749 586 270,119



276 SAINT JOHN 1,225 1,019 516,261 59,652 667 330,249



277 SAINT MARYS 2,662 1,033 598,458 63,120 938 480,890



278 SAINT PAUL 606 1,020 172,689 18,950 249 112,551



279 SALINA 47,813 1,028 11,412,513 1,186,625 19,363 9,098,934



280 SATANTA 1,108 37,426 6,474 3 1,144



281 SCAMMON 456 1,029 95,847 9,991 160 77,574



282 SCANDIA 351 1,031 142,053 15,374 214 110,680



283 SCIPIO 297 1,031 38,198 4,308 53 30,388



284 SCRANTON 687 1,029 144,001 14,308 258 126,042



285 SEDGWICK 1,707 1,017 350,396 36,657 602 301,228



286 SENECA 2,034 1,031 752,435 81,945 1,115 527,078



287 SHAWNEE 65,046 1,028 14,546,145 1,620,794 22,339 12,758,927



288 SILVER LAKE 1,430 1,033 321,980 31,394 606 279,125



289 SMITH CENTER 1,616 1,060 664,214 72,207 945 461,408



290 SMOLAN 214 1,028 54,831 5,644 94 50,222



291 SOLOMON 1,054 1,033 270,960 28,362 463 216,448



292 SOMERSET 1,792 1,029 84,352 10,279 101 63,422



293 SOUTH HUTCHINSON 2,556 1,028 795,148 84,320 1,283 539,829



294 SOUTH MOUND 299 1,022 9,299 953 16 8,793



295 STAFFORD 986 1,019 379,529 41,450 584 303,434



296 STANLEY 1,469 1,000 581,801 69,442 712 553,992



297 STILWELL 1,469 1,031 686,543 77,988 943 637,438



298 SYLVAN GROVE 261 1,057 110,003 11,211 185 83,564



299 TECUMSEH 7,765 1,088,658 115,031 1,907 1,061,311



300 TESCOTT 313 1,053 83,547 8,279 147 67,845



301 THAYER 473 1,027 122,137 13,054 191 92,186



302 TIMKEN 72 1,019 27,945 2,998 42 18,930



303 TONGANOXIE 5,248 1,025 1,200,961 126,265 2,014 1,040,345



304 TOPEKA 127,265 1,020 36,516,770 3,945,754 58,475 30,013,485



305 TOWANDA 1,428 1,046 372,292 38,109 661 340,340



306 TREECE 0 1,027 3,260 326 4 458



307 TROY 988 1,026 349,235 38,919 512 276,295



308 TURON 378 1,049 101,594 10,942 160 78,245



309 UDALL 732 1,051 186,149 18,658 335 150,187



310 VALLEY CENTER 7,222 1,017 1,213,139 125,328 2,171 1,032,327
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SALES OF NATURAL GAS BY KANSAS COMMUNITIES (Continued)



RESIDENTIAL (Continued) COMMERCIAL INDUSTRIAL



MCF Avg. # of Operating MCF Avg. # of Operating MCF Avg. # of Line



Customers  Revenues Customers  Revenues Customers No.



(H) (I) (J) (K) (I) (M) (N) (O)



1,352 25 5,000 654 3 247



2,300 36 7,733 625 10 248



454,058 7,366 1,112,613 133,046 817 249



19,552 333 23,653 2,284 26 250



7,094 148 15,633 1,491 18 251



712,837 9,790 495,439 63,327 303 252



179,810 2,984 731,142 93,853 451 253



3,577 58 8,605 825 10 254



16,893 278 23,016 2,199 26 255



5,168 91 12,848 1,238 14 256



14,810 237 47,803 6,023 31 257



7,267 113 6,023 561 7 258



507 8 0 0 0 259



4,113 75 7,739 794 8 260



2,041 40 5,306 458 7 261



2,082 42 6,416 557 8 262



9,807 149 17,263 1,801 17 263



12,568 222 31,064 4,431 16 264



7,690 95 12,288 1,204 13 265



184,752 3,202 100,672 13,135 58 266



76,300 1,447 74,118 8,017 65 267



1,385 29 500 24 1 268



28,754 498 54,776 5,591 57 269



2,909 44 14,472 1,702 11 270



492 6 3,918 566 1 271



119,340 2,037 400,097 46,617 321 272



63,663 948 192,570 21,793 162 273



2,097 30 18,709 2,413 11 274



25,595 571 12,517 1,153 15 275



35,805 552 186,013 23,847 115 276



50,782 826 117,567 12,338 112 277



11,581 207 60,138 7,369 42 278



902,313 17,747 2,313,579 284,312 1,616 279



159 1 36,282 6,315 2 280



8,170 140 18,273 1,822 20 281



12,248 180 31,373 3,125 34 282



3,404 47 7,810 904 6 283



12,931 234 17,959 1,376 25 284



31,327 556 49,167 5,330 46 285



56,414 921 225,357 25,531 193 286



1,401,307 21,115 1,787,219 219,487 1,224 287



27,257 560 42,855 4,137 46 288



48,725 791 202,806 23,482 154 289



5,146 90 4,610 498 4 290



21,880 420 54,512 6,482 43 291



7,336 93 20,930 2,943 8 292



52,675 1,107 255,319 31,645 176 293



929 15 506 23 1 294



32,859 521 76,096 8,591 64 295



65,896 696 27,808 3,546 16 296



73,125 892 49,104 4,864 51 297



8,514 158 26,439 2,696 27 298



111,542 1,890 27,347 3,489 17 299



7,065 125 15,701 1,214 22 300



9,557 168 29,951 3,497 23 301



2,007 34 9,014 991 8 302



107,709 1,886 160,615 18,556 128 303



3,100,590 54,653 6,503,285 845,164 3,822 304



34,529 633 31,952 3,580 28 305



42 1 2,802 284 3 306



30,670 448 72,940 8,249 63 307



8,329 139 23,349 2,613 21 308



14,847 302 35,962 3,811 33 309



103,257 2,036 180,812 22,071 134 310
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SALES OF NATURAL GAS BY KANSAS COMMUNITIES



TOTAL RESIDENTIAL RESIDENTIAL (Continued)



BTU14



Line Name of Population Cubic Foot Operating MCF Avg. # of Operating



No. Community Of Gas Revenues Customers  Revenues



(A) (B) (C) (D) (E) (F) (G)



311 VALLEY FALLS 1,157 1,021 309,988 32,948 485 243,658



312 VERMILLION 109 1,031 51,278 5,314 82 43,763



313 VESPER 87 1,047 8,740 807 15 5,564



314 VICTORIA 1,226 1,019 321,311 32,389 579 273,829



315 VINING 43 1,031 17,391 1,789 28 12,983



316 WAKEFIELD 974 1,033 210,149 20,999 371 177,200



317 WALKER 355 1,019 17,128 1,703 29 12,955



318 WALNUT 218 1,020 50,845 5,353 84 41,681



319 WAMEGO 4,627 1,033 1,401,645 144,961 2,425 1,120,119



320 WASHINGTON 1,085 1,031 491,059 56,313 655 321,821



321 WATERVILLE 651 1,031 231,085 25,339 339 183,908



322 WATHENA 1,336 1,026 338,673 36,448 535 272,359



323 WAVERLY 564 1,048 142,794 14,420 245 111,836



324 WEIR 647 1,030 169,482 17,987 283 146,215



325 WELDA 281 1,019 73,162 9,426 5 60,835



326 WELLINGTON 7,987 1,052 2,262,698 244,238 3,536 1,786,560



327 WELLSVILLE 1,818 1,023 439,620 46,514 709 363,532



328 WEST MINERAL AND CORONA 177 1,030 115,781 16,385 97 49,665



329 WESTMORELAND 774 1,033 214,723 22,538 342 162,415



330 WESTWOOD 1,719 1,028 536,018 62,340 756 459,371



331 WESTWOOD HILLS 364 1,028 132,134 15,487 180 126,905



332 WHEATON 101 1,033 30,063 3,029 49 23,548



333 WHITEWATER 710 1,028 140,942 15,173 223 100,756



334 WHITING 185 1,034 66,074 7,174 96 54,212



335 WICHITA 389,965 1,036 72,518,190 7,778,111 116,736 59,537,245



336 WILLIAMSBURG 384 1,047 80,790 8,804 122 62,362



337 WILLIS 37 1,023 15,806 1,738 22 11,933



338 WILSON COUNTY 8,856 10,330 1,070 19 10,330



339 WINCHESTER 535 1,020 156,394 17,072 238 122,763
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SALES OF NATURAL GAS BY KANSAS COMMUNITIES (Continued)



RESIDENTIAL (Continued) COMMERCIAL INDUSTRIAL



MCF Avg. # of Operating MCF Avg. # of Operating MCF Avg. # of Line



Customers  Revenues Customers  Revenues Customers No.



(H) (I) (J) (K) (I) (M) (N) (O)



25,878 423 66,330 7,070 63 311



4,693 72 7,515 621 10 312



601 10 3,176 206 5 313



27,341 532 47,482 5,048 46 314



1,430 22 4,408 359 6 315



17,723 336 32,949 3,276 35 316



1,304 25 4,173 399 4 317



4,507 73 9,164 847 11 318



111,452 2,209 281,526 33,509 215 319



35,215 540 169,238 21,098 115 320



20,437 292 47,176 4,902 48 321



29,020 479 66,314 7,428 57 322



11,371 211 30,958 3,049 34 323



15,401 263 23,267 2,586 20 324



7,964 3 12,327 1,461 2 325



186,104 3,203 476,138 58,134 332 326



37,900 645 76,088 8,614 63 327



5,418 85 66,116 10,967 12 328



16,864 294 52,308 5,674 48 329



51,746 720 76,646 10,594 36 330



15,100 172 5,229 387 8 331



2,498 40 6,515 531 9 332



10,355 192 40,186 4,818 31 333



6,090 82 11,862 1,084 14 334



6,143,452 108,500 12,980,945 1,634,660 8,236 335



6,565 109 18,429 2,239 13 336



1,345 18 3,872 393 4 337



1,070 19 0 0 0 338



12,911 217 33,631 4,162 20 339
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Supplemental Gas Report of Kansas Gas Service           



GAS EXPENSES APPLICABLE TO KANSAS OPERATIONS



1. This table should be submitted with amounts to the nearest dollar (cents omitted).



2. Reference numbers to be shown in column (g) refer to bases of allocation on page 1.



3. Explanations or general remarks concerning the determination of operation and maintenance expenses shown should be included in the footnotes below.



4. If more than one basis was used in the determination of any classification of expenses below, the detail thereof may be submitted on a separate schedule.



DISTRIBUTION OF EXPENSE TO KANSAS AND OTHER STATES



AMTS. ASSIGNED DIRECT ALLOC. TO KANSAS



Balance To Be Total Kansas



Allocated, Col Expenses



Line Expense Classification And Total Kansas Other (b) Less Cols. Col (c) Plus



No. Account Numbers Company Only States (c) And (d) Amount Ref No Col (f)



(a) (b) (c) (d) (e) (f) (g) (h)



OPERATION EXPENSES



1 Manufactured gas expense (submit sched.)



2 Production and gathering exp  (750-760)



3 Products extraction expenses  (770-783) 142,171 142,171 142,171



4 Exploration and devlpmnt. exp. (795-798)



Other Gas Supply Expenses



5 Purchased Gas



6   (a)  Purchased gas, well head (800)



7   (b)  Purchased gas, well head, intracom trf (800.0)



7   (c)  Purchased gas, field line (801)



8   (d)  Purchased gas, gasoline plt outlet (802)



9   (e)  Purchased gas, transmission line (803)



10   (f)  Purchased gas, city gate (804)



11   (g)  Liquefied (804.1)



12   (h)  Cost adjustment (805.1)



13   (i)  Purchased gas, other (805) 193,639,085 193,639,085 193,639,085



14 Exchange gas (806)



15 Purchased gas expense (807) 1,255,021 1,255,021 1,255,021



16 Underground Storage Gas



17   (a)  Gas wthdrn from undergrd. stor.dr.(808.1)



18   (b)  Gas delivered to undergrd. stor.cr. (808.2)



19 Withdrawal of liquefied nat. gas held for proc.-dr (809.1)



20 Deliveries of nat. gas for proc.-cr (809.2)



21 Gas used in util. oper. -cr. (810-812) 271,635 271,635 271,635



22 Other supply expenses (813) 1,114,515 1,114,515 1,114,515



23 Underground storage expenses (814-826) 72,636 72,636 72,636



24 Other storage expenses (840-842)



25 Liquefied natural gas facilities expense (844-846)



26 Transmission expenses (850-860) 7,470,485 7,470,485 7,470,485



27 Distribution expenses (870-881) 45,848,778 45,848,778 45,848,778



Customer accounts expenses:



     Customer's accounts expenses (901-905) 22,653,870 22,653,870 22,653,870



28 Customer svc. and info. exp. (907-910) 307,156 307,156 307,156



Sales expenses (911-916) 790,978 790,978 790,978



29 Administrative and general exp (920-931) 61,001,272 61,001,272 61,001,272



30     Total Oper. Exp., Acct. 401 (Lines 1-29) 334,024,332 334,024,332 334,024,332



31 MAINTENANCE EXPENSES



32 Manufactured gas exp (submit schedule)



33 Production and gathering exp (761-769)



31 Products extraction expenses (784-791)



32 Underground storage expenses (830-837)



33 Other storage expenses (843-846)



34 Liquefied natural gas facilities expense (847.1-847.8)



35 Transmission expenses (861-867) 1,569,238 1,569,238 1,569,238



36 Distribution expenses (885-894) 19,601,133 19,601,133 19,601,133



37 Maintenance of general plant (932) 506,373 506,373 506,373



38     Total Maint. Exp.-Acct 402 (Lines 27-34) 21,676,744 21,676,744 21,676,744



    Footnotes: 
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Supplemental Gas Report of Kansas Gas Service               Year Ended December 31, 2016



DEPRECIATION AND AMORTIZATION OF GAS PLANT (Account 403, 404, 405, 406, 407) KANSAS ONLY



1. This table should be submitted with amounts to the nearest dollar (cents omitted).



2. Amounts shown hereunder shall be as of year end. Show in column (e) references to allocation bases set forth on page 2 of this



Supplemental Report.



Applicable to Kansas Common



Allocated to Kansas



Total Assigned Ref. and Other



Line Item Company Direct Amount No. States



No. (a) (b) (c) (d) (e) (f)



DEPRECIATION EXPENSE (403)



BY FUNCTIONAL CLASSIFICATION



1 Intangible plant 0



2 Production plant, manufactured plant 0



3 Production and gathering plant, natural gas 14,496 14,496



4 Products extraction plant 0



5 Underground gas storage plant 0



6 Local gas storage plant 0



7 Transmission plant 5,860,977 5,860,977



8 Distribution plant 35,761,788 35,761,788



9 General plant 5,440,237 5,440,237



10     Total Depreciation Expenses (403) 47,077,498 47,077,498



AMORTIZATION EXPENSES (404 and 405)



11 Amortization and depletion of producing natural



   gas land and land rights (404.1)



12 Amortization of underground storage land and



   land rights (404.2)



13 Amortization of other limited-term gas plant 43,924 43,924



   (404.3)



14 Amortization of other gas plant (405)



15 Amortization of gas plant acqusition 



adjustment (406)



Property losses, unrecvrd plant and reg 



study costs (407.1)



Conversion expense (407.2)



    Total Amortization and Depletion Expenses
    (Accounts 404-407) 43,924 43,924
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Supplemental Gas Report of Kansas Gas Service           



TAXES CHARGED - KANSAS OPERATIONS ONLY - (Accounts 408-411 inclusive)



1. This table should be submitted with amounts to the nearest dollar (cents omitted).



2. Figures herein should represent the portion applicable to Kansas of all taxes for the calendar year, by classes, which are charged 



to Account 408-411 inclusive, "Taxes".



3. In column (a), be specific and thorough in describing  all classes of taxes.



4. Provide subheadings for the  various accounts.



5. If any class of taxes is allocated on a basis other than any shown on page 1, explain fully, properly referenced, either in a footnote
or an insert.



APPLICABLE TO KANSAS OPERATIONS (GAS) Common To



Line Class Of Tax Assigned ALLOCATED Kansas And



No. Direct Amount Ref. No. Other States



(a) (b) (c) (d)



1 Taxes Other Than Income Taxes



2   Federal Insurance Contribution Act-4081102/103 5,423,490



3   Federal Unemployment-4081101 45,592



4   State Unemployment-4081132 29,211



5   Real & Personal Property-4081190 22,471,188



6   Other Miscellaneous-4081001,100,131 & 133 (691,332)



7



8      Total Taxes Other Than Income Taxes 27,278,149



9



10



11



12 Taxes on Income



13   Federal-4091100 (19,642,249)



14   State-4091100 (2,553,492)



15   Investment Tax Credit-4114100 (149,172)



16   Deferred Income Taxes-4101100 38,216,089



17



18



19



20



21



22



23



24



25



26          Total Taxes on Income 15,871,176



27



28



29



30



31



32



33



34



35



36



37



38



39



40



41



42



43



44



45



46



47



48



49



Year Ended December 31, 2016



(e)
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1. Report below all payments, made to municipal or other governmental authorities or other franchise grantor in compliance with franchise,



ordinance or similar requirements, providing all such payments, etc. have not been reported separately in a similar schedule of the regular report. 



2. State in a footnote, properly referenced, the actual cost of any franchise purchased outright and



amounts at which carried on the respondent's books.



3. Is the respondent the original Grantee of all Franchises?  "Yes"  (Answer "Yes" or "No").



4. If the answer to item 3, above, is "No", show in a footnote or insert, for each applicable franchise,



the name of the original grantee, chain of title to date and the territory and operations covered.



Effective



Line Date of Term in Customer



No. Name of Original Grantor Grant Years Class



(a) (b) (c) (d)



1 Abilene 8/25/2011 10 C, I, R, T 5.0% 117,175.18



2 Alden 5/5/2001 20 C, I, R 5.0% 2,370.22



3 Alta Vista 6/2/2009 20 C, I, R, T 5.0% 5,220.88



4 Andover 12/5/2008 10 C, I, R, T 5.0% 144,363.78



5 Arkansas City 3/4/2000 20 C, R, T 5.0% 158,341.31



6 Arkansas City 3/4/2000 20 I 1.0%



7 Arlington 5/13/2011 20 C, I, R 5.0% 6,257.06



8 Arma 7/25/2016 20 C, I, R 5.0% 8,159.47



9 Ashland 9/13/2004 20 C, I, R 3.0% 9,203.57



10 Assaria 4/5/2005 20 C, I, R 3.0% 3,147.50



11 Atchison 12/5/2012 10 C, I, R, T 5.0% 245,498.35



12 Atlanta 7/2/2004 20 C, I, R 5.0% 2,080.01



13 Augusta 2/6/2008 20 C, I, R, T 5.0% 106,208.93



14 Axtell 8/3/2005 20 C, I, R 2.0% 2,517.49



15 Baldwin City 8/3/2006 20 C, I, R 3.0% 28,696.88



16 Barnard 7/3/2008 20 C, I, R 5.0% 1,548.04



17 Barnes 3/14/2003 20 C, I, R 4.0% 2,357.18



18 Baxter Springs 5/5/2008 10 C, I, R, T 5.0% 41,713.20



19 Beattie 2/7/2007 20 C, I, R 3.0% 2,396.63



20 Bel Aire 6/1/2001 20 C, I, R 5.0% 64,963.53



21 Belle Plaine 12/5/2006 20 C, I, R 5.0% 16,773.65



22 Beloit 6/4/2008 10 C, I, R, T 5.0% 61,527.60



23 Belpre 10/4/2007 20 C, I, R 3.0% 1,191.11



24 Belvue 11/9/2002 20 C, I, R 5.0% 2,345.07



25 Bentley 12/11/2000 20 C, I, R 5.0% 5,214.37



26 Benton 7/6/2007 20 C, I, R 3.0% 7,189.34



27 Beverly 9/1/2005 20 C, I, R 4.0% 1,467.59



28 Bison 10/6/2002 20 C, I, R 5.0% 3,107.19



29 Blue Mound 2/18/2002 20 C, I, R 4.0% 2,431.86



30 Blue Rapids 5/4/2005 20 C, I, R 2.0% 5,432.53



31 Bronson 2/29/2012 10 C, I, R, T 5.0% 3,258.68



32 Bucklin 7/7/2009 20 C, I, R 5.0% 10,946.38



33 Buhler 6/4/2005 20 C, I, R 2.0% 5,341.27



34 Burden 10/3/2005 20 C, I, R 5.0% 5,227.19



35 Burns 9/23/2009 20 C, I, R 5.0% 3,119.31



36 Burr Oak 5/4/2016 20 C, I, R 5.0% 3,467.71



37 Bushton 7/5/2006 20 C, I, R 3.0% 2,351.93



38 Cambridge 5/5/2007 10 C, I, R 3.0% 729.17



39 Canton 6/3/2005 20 C, I, R 2.0% 4,235.15



40 Carbondale 2/7/2007 20 C, I, R 3.0% 8,084.04



41 Cawker City 10/2/2008 10 C, I, R, T 5.0% 8,643.74



42 Centralia 8/24/2011 10 C, I, R, T 2.0% 2,968.99



43 Chapman 10/1/2004 20 C, I, R 5.0% 17,172.86



44 Chase 3/30/2011 20 C, I, R 5.0% 5,865.57



45 Cherokee 6/13/2016 10 C, I, R, T 3.0% 4,578.89



46 Cherryvale 2/6/2008 10 C, I, R, T 5.0% 32,270.36



47 Circleville 4/5/2006 20 C, I, R 3.0% 1,161.69



48 Claflin 3/7/2006 20 C, I, R 4.0% 7,612.66



49 Clay Center 5/20/2010 20 C, I, R 5.0% 63,858.28



50 Clay Center 5/20/2010 20 T 3.0% 6,948.30



Current Year (Acct., 927)



(e)
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       FRANCHISE REQUIREMENTS (GAS) - KANSAS OPERATIONS



Supplemental Gas Report of Kansas Gas Service                                                       Year Ended December 31, 2016



Basis of Payment and Total



Cash Value of Payments for











Effective



Line Date of Term in Customer



No. Name of Original Grantor Grant Years Class



(a) (b) (c) (d)



51 Clearwater 10/4/2007 20 C, I, R 5.0% 23,655.95



52 Clifton 8/3/2005 20 C, I, R 2.0% 3,370.12



53 Clyde 11/1/2005 20 C, I, R 2.0% 4,505.11



54 Coldwater 4/30/2010 20 C, I, R 5.0% 14,195.88



55 Colony 5/4/2005 20 C, I, R 4.0% 6,996.38



56 Columbus 4/8/2011 10 C, I, R, T 5.0% 43,260.81



57 Concordia 10/27/2011 10 C, I, R, T 5.0% 113,312.68



58 Conway Springs 1/8/2007 20 C, I, R 5.0% 15,522.55



59 Courtland 1/6/2006 20 C, I, R 5.0% 5,422.59



60 Cuba 12/5/2003 20 C, I, R 5.0% 3,278.34



61 Cullison 2/2/2003 20 C, I, R 3.0% 980.54



62 Cunningham 5/31/1997 20 C, I, R 2.0% 2,479.87



63 Delphos 6/5/2006 20 C, I, R 3.0% 2,894.47



64 Derby 10/17/1999 20 C, I, R, T 5.0% 239,113.45



65 Dexter 5/5/2007 20 C, I, R 3.0% 1,887.19



66 Douglass 12/5/2006 20 C, I, R 5.0% 16,150.22



67 Downs 3/6/2008 10 C, I, R 5.0% 14,876.81



68 Dwight 6/5/2009 20 C, I, R, T 5.0% 2,544.33



69 Eastborough 8/3/2005 20 C, I, R 5.0% 14,257.60



70 Edgerton 6/22/2006 10 C, I, R, T 5.0% 19,249.32



71 Effingham 6/2/2014 20 C, I, R, T 4.0% 5,586.08



72 El Dorado 3/13/2003 20 C, I, R, T 5.0% 186,158.33



73 Elbing 4/7/2009 20 C, I, R 5.0% 2,417.99



74 Ellinwood 2/26/2010 20 C, I, R 2.0% 11,908.67



75 Ellsworth 8/3/2006 15 C, I, R, T 5.0% 46,873.64



76 Elwood 9/4/2000 20 I 1.0%



77 Elwood 9/4/2000 20 C, R 5.0% 17,937.05



78 Emporia 12/2/2005 20 C, I, R, T 5.0% 316,471.47



79 Englewood 12/4/2008 20 C, I, R 5.0% 1,419.10



80 Enterprise 6/3/2005 20 C, I, R 3.0% 5,642.44



81 Erie 7/13/2001 20 C, R 5.0% 16,735.81



82 Erie 7/13/2001 20 I 1.0%



83 Esbon 9/3/2008 20 C, I, R 5.0% 2,035.83



84 Everest 4/7/2009 20 C, I, R 5.0% 5,038.97



85 Fairview 9/3/2008 20 C, I, R 5.0% 4,854.89



86 Fairway 12/17/2009 15 C, I, R, T 5.0% 66,812.60



87 Formoso 9/3/2008 20 C, I, R 5.0% 1,396.04



88 Fort Scott 7/7/2009 10 C, I, R, T 5.0% 145,871.44



89 Frankfort 12/5/2003 20 C, I, R 4.0% 9,795.38



90 Frederick 8/27/2014 20 C, I, R, T 5.0% 86.62



91 Frontenac 11/212016 20 C, I, R, T 5.0% 50,433.18



92 Galena 8/4/2016 20 C, I, R, T 5.0% 29,129.84



93 Galva 6/3/2005 20 C, I, R 2.0% 4,234.74



94 Gardner 12/13/2016 15 C, I, R, T 3.0% 109,606.44



95 Garfield 1/9/2008 20 C, I, R 3.0% 1,653.97



96 Gas 11/2/2007 20 C, I, R, T 5.0% 6,554.55



97 Geneseo 7/7/2009 20 C, I, R 5.0% 3,387.38



98 Girard 4/6/2007 20 C, I, R, T 5.0% 38,495.41



99 Glasco 4/7/2009 20 C, I, R 5.0% 7,660.70



100 Glen Elder 5/5/2008 20 C, I, R 5.0% 7,408.87



101 Goddard 12/17/2010 20 C, I, R 5.0% 53,151.88



102 Goessel 7/15/2002 20 C, I, R, T 5.0% 5,895.04



103 Gorham 6/9/2001 20 C, I, R 2.0% 1,915.49



104 Grandview Plaza 7/1/2003 20 C, I, R 5.0% 11,466.96



105 Great Bend 4/23/2012 20 C, I, R 5.0% 217,270.65



Basis of Payment and Total



Cash Value of Payments for
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Current Year (Acct., 927)



(e)
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Supplemental Gas Report of Kansas Gas Service                                                       Year Ended December 31, 2016



Effective



Line Date of Term in Customer



No. Name of Original Grantor Grant Years Class



(a) (b) (c) (d)



106 Greeley 10/31/2008 20 C, I, R, T 5.0% 5,215.26



107 Greenleaf 8/12/2003 20 C, I, R 3.0% 3,623.66



108 Greensburg 11/1/2006 20 C, I, R 5.0% 10,146.35



109 Grenola 7/6/2007 20 C, I, R 5.0% 3,124.39



110 Gypsum 5/10/2003 20 C, I, R 2.0% 2,343.71



111 Haddam 3/5/2004 20 C, I, R 5.0% 1,798.89



112 Hamlin 7/3/2008 20 C, I, R 4.0% 514.51



113 Hanover 12/5/2006 20 C, I, R 4.0% 8,847.10



114 Harper 5/6/2008 20 C, I, R 5.0% 21,349.89



115 Hartford 4/7/2009 20 C, I, R, T 5.0% 4,969.63



116 Haven 1/8/2007 20 C, I, R 3.0% 9,273.00



117 Haviland 8/3/2005 20 C, I, R 2.0% 3,457.30



118 Haysville 2/12/2003 20 C, I, R 5.0% 99,894.25



119 Hiawatha 1/23/2009 20 C, I, R, T 4.0% 44,203.64



120 Highland 4/5/2008 10 C, I, R, T 5.0% 10,224.07



121 Hoisington 7/7/2009 20 C, I, R, T 5.0% 38,722.84



122 Holton 5/7/2009 20 C, I, R 5.0% 51,020.40



123 Holyrood 8/3/2005 20 C, I, R 2.0% 3,063.60



124 Hope 3/7/2005 20 C, I, R 2.0% 2,185.04



125 Horton 4/7/2009 20 C, I, R 5.0% 25,684.94



126 Huron 12/5/2008 20 C, I, R 4.0% 684.84



127 Hutchinson 8/4/2007 20 C, I, R, T 5.0% 635,094.02



128 Inman 1/8/2007 20 C, I, R 3.0% 9,690.57



129 Iuka 6/5/2009 20 C, I, R, T 5.0% 2,715.72



130 Jewell 8/4/2008 10 C, I, R 5.0% 6,174.62



131 Junction City 2/17/2002 20 C, I, R 5.0% 244,710.80



132 Kanopolis 8/4/2008 20 C, I, R 5.0% 6,859.37



133 Kansas City 1/1/1997 20 C, R 5.0% 1,279,069.93



134 Kansas City 1/1/1997 20 I, T 3.0% 111,269.69



135 Kingman 5/4/2006 20 C, I, R 3.0% 27,843.30



136 Kinsley 9/1/2005 20 C, I, R 5.0% 24,467.66



137 Kiowa 2/7/2008 20 C, I, R 5.0% 17,074.40



138 Kismet 7/9/2009 20 C, I, R 5.0% 4,513.22



139 La Harpe 2/7/2008 20 C, I, R, T 5.0% 5,813.11



140 Lacrosse 1/20/2003 20 C, I, R 4.0% 17,602.37



141 Lake Quivira 6/5/2013 20 C, I, R 0.0%



142 Lancaster 6/1/2006 20 C, I, R 5.0% 3,194.65



143 Lane 2/5/2009 20 C, I, R, T 5.0% 2,680.53



144 Langdon 11/6/2008 20 C, I, R 5.0% 538.15



145 Lansing 8/31/2008 20 C, I, R 5.0% 99,893.48



146 Larned 3/12/2015 10 C, I, R, T 5.0% 71,435.13



147 Leavenworth 8/30/2013 10 C, I, R, T 5.0% 384,854.12



148 Leawood 7/21/2015 20 C, I, R, T 5.0% 533,072.76



149 Lebanon 4/4/2008 20 C, I, R 5.0% 3,779.79



150 Lecompton 12/16/2011 20 C, I, R 5.0% 6,443.47



151 Lehigh 1/8/2007 20 C, I, R 4.0% 1,784.38



152 Lenexa 6/2/2011 10 C, I, R, T 5.0% 576,286.45



153 Leon 11/5/2002 20 C, I, R 5.0% 7,037.49



154 Lewis 8/3/2006 20 C, I, R 4.0% 5,464.91



155 Lincoln Center 3/7/2009 20 C, I, R 5.0% 18,756.57



156 Lindsborg 11/1/2005 20 C, I, R 3.0% 25,463.26



157 Linn 3/6/2004 20 C, I, R 4.0% 6,720.51



158 Lorraine 6/5/2009 20 C, I, R, T 3.0% 980.97



159 Louisville 12/3/2004 20 C, I, R 2.0% 837.88



Basis of Payment and Total



Cash Value of Payments for



Current Year (Acct., 927)



(e)
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Effective



Line Date of Term in Customer



No. Name of Original Grantor Grant Years Class



(a) (b) (c) (d)



160 Lucas 7/3/2008 20 C, I, R 5.0% 6,654.62



161 Luray 6/4/2008 20 C, I, R 5.0% 3,543.61



162 Lyndon 8/4/2007 20 C, I, R, T 5.0% 12,984.23



163 Macksville 4/26/2011 20 C, I, R 3.0% 4,139.70



164 Madison 5/5/2007 10 C, I, R, T 5.0% 10,113.81



165 Mahaska 12/3/2004 20 C, I, R 4.0% 915.69



166 Manhattan 2/2/2007 20 C, I, R 4.0% 353,335.88



167 Mankato 5/6/2008 20 C, I, R 5.0% 15,643.37



168 Marquette 7/5/2006 20 C, I, R 2.0% 3,449.49



169 Marysville 7/17/2010 20 C, I, R, T 5.0% 73,937.35



170 McPherson 2/20/2015 10 C, I, R 5.0% 163,994.22



171 Medicine Lodge 10/4/2007 20 C, I, R 3.0% 18,829.27



172 Melvern 9/3/2008 20 C, I, R, T 5.0% 4,881.85



173 Meriden 5/6/2009 20 C, I, R, T 5.0% 9,265.37



174 Merriam 12/16/2009 15 C, I, R, T 5.0% 201,307.38



175 Miltonvale 3/14/2013 20 C, I, R 3.0% 4,159.53



176 Minneapolis 4/7/2009 20 C, I, R 5.0% 25,923.13



177 Minneola 7/7/2009 20 C, I, R, T 5.0% 10,239.56



178 Mission 8/27/2015 20 C, I, R, T 5.0% 85,167.43



179 Mission Hills 7/20/2011 15 C, I, R, T 5.0% 164,366.81



180 Mission Woods 8/26/2015 20 C, I, R, T 5.0% 6,136.80



181 Moran 9/10/2001 20 C, I, R $100/YR 100.00



182 Morganville 11/1/2005 20 C, I, R 2.0% 1,454.74



183 Morrill 5/23/2009 20 C, I, R 5.0% 3,883.18



184 Morrowville 7/11/2003 20 C, I, R 5.0% 2,143.34



185 Mount Hope 6/6/2007 20 C, I, R 3.0% 6,112.49



186 Mullinville 8/27/2009 20 C, I, R, T 5.0% 4,576.08



187 Mulvane 2/6/2007 10 C, I, R 5.0% 60,995.61



188 Munden 2/4/2005 20 C, I, R 5.0% 1,908.75



189 Muscotah 7/5/2006 20 C, I, R 3.0% 1,342.58



190 Narka 2/4/2005 20 C, I, R 4.0% 1,016.11



191 Nashville 5/3/2001 20 C, I, R 2.0% 551.79



192 Netawaka 6/2/2016 20 C, I, R, T 5.0% 1,669.98



193 Newton 10/3/2006 20 C, I, R, T 5.0% 249,027.83



194 North Newton 12/3/2004 20 C, I, R, T 5.0% 23,349.06



195 Nortonville 10/3/2006 10 C, I, R 5.0% 7,421.07



196 Ogden 12/15/2002 20 C, I, R 5.0% 17,411.27



197 Olmitz 9/9/2003 20 C, I, R 2.0% 770.81



198 Olpe 12/14/2016 10 C, I, R, T 5.0% 5,716.09



199 Onaga 12/3/2004 20 C, I, R 4.0% 6,996.48



200 Osawatomie 7/6/2007 15 C, I, R, T 5.0% 58,962.82



201 Osborne 4/5/2008 10 C, I, R 5.0% 23,643.47



202 Oskaloosa 12/16/2010 20 C, I, R, T 5.0% 15,288.03



203 Oswego 3/29/2012 10 C, I, R, T 3.0% 15,055.87



204 Otis 11/13/2002 20 C, I, R 2.0% 1,991.61



205 Ottawa 9/9/2016 10 C, I, R, T 5.0% 185,674.01



206 Overbrook 4/5/2008 20 C, I, R 3.0% 6,497.43



207 Overland Park 3/7/2006 15 C, I, R, T 2.5% 843,637.32



208 Oxford 7/6/2007 20 C, I, R 5.0% 12,404.99



209 Ozawkie 5/5/2008 20 C, I, R 4.0% 5,070.99



210 Paola 12/15/2011 10 C, I, R, T 5.0% 71,921.89



211 Park City 5/13/2001 20 C, I, R, T 5.0% 88,042.82



212 Parkerfield 9/1/2009 20 C, I, R, T 5.0% 2,846.45



213 Parsons 12/15/2010 20 C, I, R, T 5.0% 158,211.43



214 Perry 3/23/2011 20 C, I, R 5.0% 10,576.49



215 Pittsburg 12/23/2014 10 C, I, R 5.0% 236,672.17



216 Pittsburg 12/23/2014 10 T 1.0% 3,108.00



217 Pomona 8/23/2008 20 C, I, R, T 5.0% 9,820.68



Current Year (Acct., 927)



(e)



Supplemental Gas Report of Kansas Gas Service                                                       Year Ended December 31, 2016



Basis of Payment and Total



19-3



       FRANCHISE REQUIREMENTS (GAS) - KANSAS OPERATIONS
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Effective



Line Date of Term in Customer



No. Name of Original Grantor Grant Years Class



(a) (b) (c) (d)



218 Potwin 6/6/2007 20 C, I, R 5.0% 4,101.24



219 Prairie Village 12/9/2009 15 C, I, R, T 5.0% 356,979.84



220 Pratt 11/1/2004 20 C, I, R 5.0% 99,846.00



221 Preston 2/5/2009 20 C, I, R 5.0% 1,892.32



222 Pretty Prairie 4/6/2005 20 C, I, R 2.0% 3,371.61



223 Princeton 12/8/2009 10 C, I, R, T 5.0% 2,823.50



224 Protection 10/14/2002 20 C, I, R 2.0% 3,521.84



225 Quenemo 12/4/2008 20 C, I, R, T 5.0% 3,419.52



226 Raymond 12/26/2001 20 C, R 5.0% 1,287.70



227 Raymond 12/26/2001 20 I 1.0%



228 Reserve 7/4/2008 20 C, I, R 5.0% 1,280.48



229 Richmond 2/28/2013 10 C, I, R, T 5.0% 5,007.53



230 Robinson 10/5/2001 20 C, I, R 5.0% 3,394.22



231 Roeland Park 12/15/2015 10 I, T 1.0% 768.92



232 Roeland Park 12/15/2015 10 C, R 5.0% 91,372.31



233 Rose Hill 9/16/1997 20 C, R 5.0% 32,439.66



234 Rose Hill 9/16/1997 20 I 1.0%



235 Roseland 8/3/2005 20 C, I, R, T 3.0% 447.40



236 Rossville 4/23/2013 10 C, I, R, T 2.0% 5,168.47



237 Russell 2/19/2010 15 C, I, R, T 5.0% 124,477.45



238 Sabetha 4/7/2009 20 C, I, R 5.0% 37,079.57



239 Salina 1/1/2006 15 C, I, R, T 5.0% 799,288.01



240 Scammon 7/5/2005 20 C, I, R, T 3.0% 2,839.46



241 Scandia 6/3/2005 20 C, I, R 3.0% 4,124.50



242 Scranton 5/2/2007 20 C, I, R 3.0% 4,041.92



243 Sedgwick 11/5/2010 20 C, I, R 5.0% 16,903.36



244 Seneca 7/5/2005 20 C, I, R 3.0% 21,304.81



245 Shawnee 8/9/2006 20 C, I, R, T 5.0% 736,540.36



246 Silver Lake 2/1/2004 20 C, I, R 2.0% 5,940.51



247 Smith Center 6/4/2008 10 C, I, R 5.0% 29,695.31



248 Smolan 10/4/2007 20 C, I, R 2.0% 891.57



249 Solomon 2/6/2006 20 C, I, R, T 4.0% 12,605.10



250 South Hutchinson 12/9/2004 20 C, I, R 5.0% 33,808.61



251 St George 3/1/2004 20 C, I, R 2.0% 2,373.03



252 St John 6/3/2005 20 C, I, R 2.0% 7,910.22



253 St Marys 12/3/2004 20 C, I, R 2.0% 10,753.31



254 St Paul 12/12/2001 20 C, I, R 3.0% 4,756.50



255 Stafford 6/23/2011 20 C, I, R 5.0% 11,885.71



256 Sylvan Grove 3/6/2009 20 C, I, R 5.0% 4,943.27



257 Tescott 7/2/2004 20 C, I, R 5.0% 3,942.05



258 Thayer 7/5/2005 20 C, I, R, T 4.0% 4,218.62



259 Timken 1/22/2015 20 C, I, R, T 2.0% 450.43



260 Tonganoxie 4/5/2008 20 C, I, R 4.0% 44,677.75



261 Topeka 8/11/2004 20 C, I, R, T 5.0% 2,078,098.34



262 Towanda 6/5/2006 20 C, I, R, T 5.0% 17,019.17



263 Treece 1/11/2003 20 C, I, R 5.0%



264 Troy 10/3/1999 20 C, I, R 5.0% 14,256.57



265 Turon 12/4/2008 20 C, I, R 5.0% 4,855.36



266 Udall 2/6/2007 20 C, I, R 5.0% 8,746.39



267 Valley Center 1/8/2007 20 C, I, R, T 5.0% 65,758.42



268 Valley Falls 12/29/2010 20 C, I, R 5.0% 13,754.50



269 Vermillion 4/13/2001 20 C, I, R 5.0% 2,005.39



270 Victoria 2/7/2008 20 C, I, R 5.0% 15,322.89



271 Vining 6/3/2005 20 C, I, R 4.0% 627.07



272 Wakefield 10/3/2013 20 C, I, R, T 5.0% 9,678.70



273 Walnut 2/6/2002 20 C, I, R $100/YR 100.00



274 Wamego 11/1/2005 20 C, I, R 5.0% 56,184.21



275 Washington 7/5/2003 20 C, I, R 5.0% 22,552.16



Basis of Payment and Total



Cash Value of Payments for



Current Year (Acct., 927)



(e)
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       FRANCHISE REQUIREMENTS (GAS) - KANSAS OPERATIONS











Effective



Line Date of Term in Customer



No. Name of Original Grantor Grant Years Class



(a) (b) (c) (d)



276 Waterville 10/10/2003 20 C, I, R 5.0% 11,116.01



277 Wathena 9/20/1999 20 C, I, R 5.0% 16,017.66



278 Waverly 2/6/2008 10 C, I, R, T 5.0% 7,159.41



279 Weir 8/1/2016 10 C, I, R, T 5.0% 4,468.06



280 Wellington 2/4/2005 15 C, I, R, T 5.0% 113,006.61



281 Wellsville 6/5/2006 10 C, I, R, T 5.0% 20,384.27



282 West Mineral 7/5/2005 20 C, I, R, T 3.0% 2,836.13



283 Westmoreland 11/1/2004 20 C, I, R 2.0% 3,937.92



284 Westwood 12/9/2008 15 C, I, R, T 5.0% 24,369.83



285 Westwood Hills 10/3/2005 10 C, I, R 5.000% 6,473.06



286 Wheaton 5/4/2005 20 C, I, R 2.0% 548.61



287 Whitewater 4/7/2009 20 C, I, R 5.0% 7,099.52



288 Whiting 6/5/2009 20 C, I, R 5.0% 2,913.97



289 Wichita 8/23/2008 10 C, I, R, T 5.0% 4,369,609.49



290 Williamsburg 2/5/2009 20 C, I, R, T 5.0% 3,671.99



291 Willis 7/5/2006 20 C, I, R 3.0% 427.64



292 Winchester 1/11/2012 10 C, I, R, T 5.0% 7,240.09



293



    TOTAL 20,470,150.20



R - Residential Customers



C - Commercial Customers



 I - Industrial Customers



T - Transportation Customers



NOTE:  Amounts are collected from customers on service bills and remitted to municipalities.  These



             amounts are not charged to operating expense. 



(e)
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       FRANCHISE REQUIREMENTS (GAS) - KANSAS OPERATIONS



Basis of Payment and Total



Cash Value of Payments for



Current Year (Acct., 927)
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ADDITIONS AND RETIREMENTS OF BUILDING DURING THE YEAR



1. Report below the information called for, for only the buildings added to your system during the year,



and those sold, removed, abandoned, or otherwise retired.



2. List all additions under one sub-heading, and all retirements under another subheading.



Line Location Year Type Of Kind Of Dimensions Amount Carried On



No. Built Material Service Balance Sheet



(a) (b) (c) (d) (e) (f)



1 ADDITIONS 145,792



2



3



4 RETIREMENTS 159,941



5



6



7



8



9  



10  



11



12



13



14



15



16



17



18



19



20



1. Report below the information called for concerning consumers gas meters, regulators, and limiting



devices.



2. Show in a footnote the number of consumer meters held by respondent under lease from others, jointly



owned by others, or held otherwise than by reason of sole ownership by the respondent.  If 100 or



more meters are held under lease, give name of leasor, date and period of lease, and annual rent.



If 100 or more meters are held other than by reason of sole ownership or lease, give name of



co-owner, basis of accounting for expense between the parties and state amounts and accounts



affected in respondent's books of account.  Specify in each case whether leasor, co-owner or other



party is an associated company.



3. If one or more meters are tested more than once during the year, count them only once in showing the



number of meters tested during the year.



Line Meters Regulators And Limiting Devices



No. Displacement Flow House Other



(a) (b) (c) (d) (e)



1 Number at beginning of year 684,340



2 Acquired during year 24,917



3           Total 709,257 Not Available Not Available Not Available



4 Retired during year 31,255



5           Number at End of Year 678,002



6 In stock 19,102



7 Locked meters on customers premises 15,228



8 In customer's use 643,430



9 In company's use 242



10           Total End of Year (as above) 678,002



11 Number Tested During Year 28,804



20
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(For all companies)                                              DISTRIBUTION LINES AND SERVICE PIPE - LOCATED IN KANSAS



Pipe In Service, Added Retired In Service,



Line Diameter Beginning During During End



No. (inches) Kind of Pipe of Year Year Year Adjustments of Year



(a) (b) (c) (d) (e) (f) (g)



1 DISTRIBUTION LINES:



2 2 or Less Steel 16,748,794 58,680 202,085 16,605,389



3 Over 2 Thru 4 Steel 8,653,603 2,079 59,208 8,596,474



4 Over 4 Thru 8 Steel 4,765,200 39,336 18,638 4,785,898



5 Over 8 Thru 12 Steel 735,398 9,451 725,947



6 Over 12 Steel 374,405 211 374,194



7 2 or Less Plastic 20,486,664 286,768 3,179 20,770,253



8 Over 2 Thru 4 Plastic 7,544,698 111,552 34,306 7,621,944



9 Over 4 Thru 8 Plastic 564,538 20,318 1,469 583,387



10 Over 8 Thru 12 Plastic 2,534 2,534



11 2 or Less Coated and Wrapped 0 0



12 Over 2 Thru 4 Coated and Wrapped 0 0



13 Over 4 Thru 8 Coated and Wrapped 0 0



14 Over 8 Thru 12 Coated and Wrapped 0 0



15 Over 12 Coated and Wrapped 0 0



16 2 or Less Copper 0 0



17 2 or Less Cast Iron 0



18 Over 2 Thru 4 Cast Iron 133,214 46,992 86,222



19 Over 4 Thru 8 Cast Iron 101,059 36,432 64,627



20 Over 8 Thru 12 Cast Iron 48,154 12,831 35,323



21 Over 12 Cast Iron 2,376 2,376



22 TOTAL DISTRIBUTION LINES 60,160,637 518,733 424,802 0 60,254,568



23



24



25 SERVICE PIPE:



26 1 or Less Steel 1,076,772 169,106 570,959 674,919



27 Over 1 Thru 2 Steel 4,013,556 39,831 3,973,725



28 Over 2 Thru 4 Steel 13,481 1,133 61 14,553



29 Over 4 Thru 8 Steel 1,952 352 36 2,268



30 Over 8 Steel 122 4 0 126



31 1 or Less Plastic 31,198,755 2,446,317 55,236 33,589,836



32 Over 1 Thru 2 Plastic 2,063,996 100 666,504 1,397,592



33 Over 2 Thru 4 Plastic 16,836 2,277 24 19,089



34 Over 4 Thru 8 Plastic 1,098 445 220 1,323



35 Over 8 Plastic 61 65 0 126



unknown Plastic 0 3,780 3,780



36 TOTAL SERVICES 38,386,629 2,623,579 1,332,871 0 39,677,337



37



38



39



40



41



42



43



44



45



46



47



48



49



50



51



52



53



54



55



56



57



58



59



60



61



62



63



64



65



66



67



68



69



70
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MONTHLY GAS PLANT INVESTMENT DATA



1. This table may be submitted to the nearest dollar, if desired.



2. When plant represented by construction work orders has been placed into service and the aggregate



costs thereof have been substantially determined, but the amounts applicable to primary plant



accounts can not be promptly ascertained, it is preferable for reporting purposes below to show the



balance of such work order in Account 106 - Completed Construction - Not Classified (rather than in



Account 107 - Construction Work in Progress).



3. The average for the year for each column should be computed as follows:  Multiply by 2 the sum of



the amounts shown in lines 2 to 12, inclusive.  To this product add the amounts shown in lines 1



and 13.  Then divide such total by 24.  The result is the average of the monthly averages.



Construction Work Gas Plant In Service Accumulated Provision



In Progress Located in Kansas For Depreciation Of



(Account 107) Plant In Gas Plant In Service



Line Completed Service- Total



No. Account Construction Classified Company



Balance Located Total Not Classified (Accounts (Accounts Located In Total



Mo. Ended In Kansas Company (Acct. 106) 101) 101 & 106) Kansas Company



(a) (b) (c) (d) (e) (f) (g) (h)



Previous Year:



1 December 31 13,048,927 13,048,927 35,867,378 1,666,172,952 1,702,040,330 -588,938,048 -588,938,048



Current Year:



2 January 31 9,288,418 9,288,418 41,975,511 1,667,208,324 1,709,183,835 -589,984,429 -589,984,429



3 February 28 9,247,467 9,247,467 41,877,116 1,671,703,118 1,713,580,234 -590,006,714 -590,006,714



4 March 31 10,187,194 10,187,194 33,178,540 1,687,020,142 1,720,198,682 -590,929,588 -590,929,588



5 April 30 9,099,603 9,099,603 37,517,996 1,689,980,936 1,727,498,932 -592,394,692 -592,394,692



6 May 31 9,605,615 9,605,615 29,133,733 1,700,976,104 1,730,109,837 -591,086,541 -591,086,541



7 June 30 10,000,340 10,000,340 29,500,418 1,700,522,813 1,730,023,231 -588,633,230 -588,633,230



8 July 31 10,350,988 10,350,988 30,947,668 1,704,614,888 1,735,562,556 -590,508,991 -590,508,991



9 August 31 12,458,272 12,458,272 21,710,395 1,719,587,855 1,741,298,250 -591,316,237 -591,316,237



10 September 30 14,864,240 14,864,240 24,371,548 1,722,673,575 1,747,045,123 -592,547,928 -592,547,928



11 October 31 12,587,532 12,587,532 28,211,183 1,726,625,596 1,754,836,779 -594,588,481 -594,588,481



12 November 30 14,629,880 14,629,880 22,068,088 1,738,334,041 1,760,402,129 -596,239,140 -596,239,140



13 December 31 13,862,515 13,862,515 28,232,747 1,733,640,814 1,761,873,561 -592,570,758 -592,570,758



14 Average for Year 11,314,606 11,314,606 31,045,188 1,702,429,523 1,733,474,711 -591,582,531 -591,582,531



Year Ended December 31, 2016



22
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DISTRIBUTION OF SALARIES AND WAGES



Report below the distribution of total salaries and wages amounts in the appropriate lines and columns provided. 



for the year. Segregate amounts originally charged to 2. In determining this segregation of salaries and wages



clearing accounts to Utility Departments, Construction, originally charged to clearing accounts, a method of



Plant Removals, and Other Accounts, and enter such approximation giving substantially correct results may be used.



Allocation of



Direct Payroll Payroll Billed Payroll Charged 



Line Classification Distribution by Affiliated for Clearing Total



No. Companies Accounts



(a) (b) (c) (d) (e)



1 Electric



2 Operation



3 Production



4 Transmission



5 Distribution



6 Customer Accounts



7 Customer Service and Informational



8 Sales



9 Administrative and General



10 TOTAL Operation (Enter Total of lines 3 thru 9)



11 Maintenance



12 Production



13 Transmission



14 Distribution



15 Administrative and General



16 TOTAL Maint. (Enter Total of lines 12 thru 15)



17 Total Operation and Maintenance



18 Production (Enter Total of lines 3 and 12)



19 Transmission (Enter Total of lines 4 and 13)



20 Distribution (Enter Total of lines 5 and 14)



21 Customer Accounts (Transcribe from line 6)



22 Customer Service and Information (Transcribe from line 7)



23 Sales (Transcribe from line 8)



24 Administrative and General (Enter Total of lines 9 and 15)



25 TOTAL Operation and Maintenance (Total of lines 18 thru 24)



26  Gas



27 Operation



28 Production - Manufactured Gas



29 Production - Natural Gas (Including Expl. and Dev.)



30 Other Gas Supply 727,690 727,690



31 Storage, LNG Terminaling and Processing



32 Transmission 3,061,985 3,061,985



33 Distribution 18,606,009 18,606,009



34 Customer Accounts 8,209,032 8,209,032



35 Customer Service and Informational



36 Sales 579,680 579,680



37 Administrative and General 9,077,431 9,077,431



38 TOTAL Operation (Enter Total of lines 28 thru 37) 40,261,827 40,261,827



39 Maintenance



40 Production - Manufactured Gas



41 Production - Natural Gas



42 Other Gas Supply



43 Storage, LNG Terminaling and Processing



44 Transmission 750,262 750,262



45 Distribution 8,953,591 8,953,591



46 Administrative and General



47 TOTAL Maintenance (Enter Total of lines 40 thru 46) 9,703,853 9,703,853
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DISTRIBUTION OF SALARIES AND WAGES (Continued)



Allocation of



Direct Payroll Payroll Billed Payroll Charged



Line Classification Distribution by Affiliated for Clearing Total



No. Companies Accounts



(a) (b) (c) (d) (e)



48 Gas (Continued)



49 Total Operation and Maintenance



50 Production - Manufactured Gas (Enter Total of lines 28 and 40)



51 Production - Natural Gas (Including Expl. and Dev.)



          (Total of lines 29 and 41)



52 Other Gas Supply (Enter Total of lines 30 and 42) 727,690 727,690



53 Storage, LNG, Terminaling and Processing



          (Total of lines 31 and 43)



54 Transmission (Enter Total of lines 32 and 44) 3,812,247 3,812,247



55 Distribution (Enter Total of lines 33 and 45) 27,559,600 27,559,600



56 Customer Accounts (Transcribe from line 34) 8,209,032 8,209,032



57 Customer Service and Informational (Transcribe from line 35)



58 Sales (Transcribe from line 36) 579,680 579,680



59 Administrative and General (Enter Total of lines 37 and 46) 9,077,431 9,077,431



60 TOTAL Operation and Maint. (Total of lines 50 thru 59) 49,965,680 49,965,680



61 Other Utility Departments



62 Operation and Maintenance



63 TOTAL All Utility Dept. (Total of lines 25,60, and 62) 49,965,680 49,965,680



64 Utility Plant



65 Construction (By Utility Departments)



66 Electric Plant



67 Gas Plant 6,682,775 6,682,775



68 Other



69 TOTAL Construction (Enter Total of lines 65 thru 67) 6,682,775 6,682,775



70 Plant Removal (By Utility Department)



71 Electric Plant



72 Gas Plant 2,232,208 2,232,208



73 Other



74 TOTAL Plant Removal (Enter Total of lines 71 thru 73) 2,232,208 2,232,208



75 Other Accounts (Specify):



75.01 107 Construction Work in Progress



75.02 154 Materials 



75.03 163 Stores Expense & Undistributed 1,298,775 1,298,775



75.04 184 Clearing Accounts 14,203,296 14,203,296



75.05 186 Misc. Deferred Debits (1,415) (1,415)



75.06 417 Non Utility Operating Exp Misc 9,073 9,073



75.07 426 Misc. Income Deduction 132,976 132,976



75.08



75.09



76 TOTAL Other Accounts 15,642,705 15,642,705



77 TOTAL SALARIES AND WAGES 74,523,368 74,523,368
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THE STATE CORPORATION COMMISSION 
OF THE STATE OF KANSAS 



Before Commissioners: Jay Scott Emler, Chairman 
Shari Feist Albrecht 
Pat Apple 



In the Matter of the Application of Kansas 
Gas Service, a Division of ONE Gas, Inc. for 
Adjustment of its Natural Gas Rates in the 
State of Kansas. 



) 
) 
) 
) 



Docket No. 16-KGSG-491-RTS 



ORDER APPROVING UNANIMOUS SETTLEMENT AGREEMENT 



This matter comes before the State Corporation Commission of the State of Kansas 



(Commission) for consideration and decision. Having reviewed the pleadings and record, the 



Commission makes the following findings and conclusions: 



1. On May 2, 2016, Kansas Gas Service (Kansas Gas) filed its Application seeking a 



net revenue increase of $28 million, resulting from increasing base rates by $35.4 million and 



reclassifying $7.4 million currently collected through the Gas System Reliability Surcharge 



(GSRS)1 to base rates. The new rates would take effect January 1, 2017.2 



2. Kansas Gas also sought to establish a Cost of Service Adjustment (COSA) 



mechanism, a three-year pilot program, under which Kansas Gas would make annual filings in place 



of the GSRS and the Ad Valorem Tax Surcharge (AVTS).3 The annual filings would include a 



revenue requirement calculation setting forth the actual test year data and prefiled testimony 



supporting the revenue requirement, and explaining any adjustments to the test year data.4 The 



proposed COSA mechanism would cap the eligible annual Operating and Maintenance cost 



1 Direct Testimony of David M. Dittemore (Dittemore Direct), May 2, 2016, p. 5. 
2 Id, p. 3. 
3 Id., p. 30. 
4Id., p. 35. 











increases at four percent. 5 Kansas Gas claims an annual mechanism would reduce the need for 



traditional, fully litigated rate cases.6 



3. In support of its Application, Kansas Gas submitted the testimony of 14 witnesses 



and the schedules required by K.A.R. 82-1-231. 7 



4. On September 7, 2016, Staff filed its direct testimony, recommending a rate increase 



of $12.1 million, but made no changes to the corporate asset depreciation rates proposed by Kansas 



Gas. Staff recommended adjustments to Kansas Gas's other proposed depreciation rates and raised 



several policy questions related to the calculation of depreciation rates. In addition, Staff made 



recommendations regarding return on equity and adjustments to the income statement and rate base. 



Staff opposed Kansas Gas's COSA mechanism,8 its request to eliminate the pension and other 



post-employment benefits (OPEB) trackers,9 its request to share pension expense savings with 



customers,10 and the Company's request to recover costs to fund Gas Technology Institute (GTI). 11 



5. On September 7, 2016, the Citizens' Utility Ratepayer Board (CURB) 12 



recommended an increase in base rates of $3. 7 million based upon adjustments to rate of return on 



equity, capital structure and the utility's rate base and income statement. CURB opposed both the 



proposed COSA mechanism and the Company's proposal to share pension expense savings with 



customers. CURB was not opposed to the elimination of Pension Expense Tracker 1, provided it 



5 1d.,p.3l. 
6 Id., p. 32. 
7 Application, 'if 4, May 2, 2016. 
8 Direct Testimony by Justin T. Grady, Sept. 7, 2016, p. 2. 
9 Testimony in Support of Unanimous Settlement Agreement Prepared by Justin T. Grady (Grady Settlement 
Testimony), Oct. 7, 2016, p. 3. 
10 Id. 
11 Direct Testimony of Leo M. Haynos, Sept. 7, 2016, p. 2. 
12 CURB was granted intervention on May 10, 2016. 
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was not conditioned upon approval of the proposed COSA mechanism. 13 CURB also opposed 



Kansas Gas's request to participate in the GTI. 



6. On September 7, 2016, CenterPoint Energy Services, Inc. (CES)14 filed testimony 



related to Kansas Gas's tariffs for transportation services and offered a recommendation with regard 



to cost allocation. CES took no position on the COSA mechanism, but if the Commission 



approved the COSA mechanism and denied CES' s request for an elimination of the existing 



minimum annual usage requirements for Transportation Service, CES requested the opportunity to 



address the Transportation Service qualification requirements in the annual COSA filings. 15 



7. On September 19, 2016, CES filed cross-answering testimony on vanous cost 



allocation and rate design matters presented by CURB. 16 



8. On September 28, 2016, Kansas Gas submitted rebuttal testimony from fourteen 



witnesses. 



9. On October 5, 2016, the Parties filed a Joint Motion to Approve Unanimous 



Settlement Agreement (Joint Motion), which addresses all outstanding disputed issues raised in the 



pre-filed testimony and exhibits. 17 On October 7, 2016, the Parties filed testimony in support of the 



settlement18 and moved to convert the October 18, 2016 evidentiary hearing into a hearing on the 



13 Direct Testimony of Andrea C. Crane Re: Revenue Requirements, Sept. 7, 2016, p. 34. 
14 CES was granted intervention on August 9, 2016. 
15 Direct Testimony of Rick Pemberton on Behalf of CES, Sept. 7, 2016. 
16 Cross-Answering Testimony of Rick Pemberton on BehalfofCES, Sept. 19, 2016. 
17 Joint Motion to Approve Unanimous Settlement Agreement, Oct. 5, 2016. 
18 See David N. Dittemore Testimony in Support of Unanimous Settlement Agreement (Dittemore Settlement 
Testimony), Oct. 7, 2016; Grady Settlement Testimony; Andrea C. Crane Testimony in Support of Settlement, (Crane 
Settlement Testimony), Oct. 7, 2016; Rick Pemberton Testimony in Support of Settlement, (Pemberton Settlement 
Testimony), Oct. 7, 2016. 
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Unanimous Settlement Agreement. On October 13, 2016, the Commission granted the Joint 



Motion to convert the evidentiary hearing to a settlement hearing. 19 



10. On October 18, 2016, the Commission held a hearing on the proposed Settlement. 



Each party appeared by counsel.2° Four witnesses testified in support of the Settlement: David N. 



Dittemore on behalf of Kansas Gas, Justin Grady on behalf of Staff, Andrea C. Crane on behalf of 



CURB, and Richard Pemberton on behalf of CES.21 



11. The Commission has full power, authority and jurisdiction to supervise and control 



natural gas public utilities doing business in Kansas, and is empowered to do all things necessary 



and convenient to exercise that power, authority and jurisdiction.22 Kansas Gas is a "natural gas 



public utility" as defined in KS.A. 66-104. 23 Therefore, Kansas Gas is subject to the 



Commission's jurisdiction and is "required to furnish reasonably efficient and sufficient service and 



facilities for the use of any and all products or services rendered, furnished, supplied or produced by 



such natural gas public utility, to establish just and reasonable rates, charges and exactions and to 



make just and reasonable rules, classifications and regulations."24 



12. The Commission received 591 public comments from May 2, 2016, through 



September 30, 2016, plus one additional comment during the public hearing held on September 26, 



2016.25 



19 See Order Granting Joint Motion to Convert Evidentiary Hearing to Settlement Hearing, Oct. 13, 2016. 
20 Hearing Transcript, Oct. 18, 2016, p. 4. 
21 Id., p. 3. 
22 K.S.A. 66-1,200; 66-1,201. 
23 K.S.A. 66-1,200. 
24 K.S.A. 66-1,202. 
25 Notice of Filing of Public Comment, Oct. 11, 2016. 
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The Unanimous Settlement Agreement 



13. STIPULATED REVENUE REQUIREMENT. The Parties propose Kansas Gas 



receives a net overall annual revenue increase of $15,500,000.00.26 Ka~sas Gas will roll the 



existing balance in the GSRS ($7.46 million) into base rates. The existing balance in the GSRS is 



included in the $15.5 million annual revenue increase.27 



14. DEPRECIATION RATES. The agreed upon revenue requirement includes 



implementation of Kansas Gas's proposed Corporate Asset depreciation rates and the depreciation 



rates on Kansas Gas's direct plant proposed by Staff witness Roxie Mccullar. Kansas Gas has 



agreed to: (1) adopt the depreciation rates in Appendix A to the Settlement; and (2) record 



third-party reimbursements to the Accumulated Reserve on a going-forward basis. Kansas Gas is 



not required to reclassify third party reimbursements from 2007. By agreeing to the depreciation 



rates set forth in Appendix A, Kansas Gas is not agreeing to the policy recommendations made by 



Staff witness Mccullar, nor is it precluded from advancing positions or arguments in future rate 



filings that differ from McCullar' s recommendations. 28 



15. INCENTIVE COMPENSATION. The Parties agree that nothing in the Settlement 



constitutes an agreement by Kansas Gas that Staffs and CURB's proposed adjustments to incentive 



compensation are appropriate, and the Settlement does not prevent Kansas Gas or other parties from 



challenging such adjustments in the future. 29 



16. WNA ISSUES. Kansas Gas agrees to: (1) Staffs recommendations that four 



weather stations be used to calculate Kansas Gas's weather normalization adjustment rider (WNA); 



26 Dittemore Settlement Testimony, p. 6. 
21 Id. 
28 Id., p. 5. 
29 Id., pp. 6-7. 
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(2) Staffs proposed changes to Kansas Gas's WNA tariff, basing the WNA upon a 12-month 



calculation; and (3) Staffs recommendation that Kansas Gas will utilize three First Order weather 



stations (Kansas City International Airport, Topeka and Wichita) for the weather normalization of 



revenue requirement and the calculation of the heating coefficients for the WNA in its next general 



rate case filing. 30 



17. PRE-TAX RA TE OF RETURN FOR GSRS FILINGS. While the Settlement does 



not include a stated return on equity, the Parties agree Kansas Gas is authorized to use a carrying 



charge of 9.74% gross of tax, based on state and federal tax rates in effect at the time of the 



Settlement, until its next general rate proceeding for GSRS filings. In Kansas Gas's GSRS filings, 



these costs will be allocated based on the revenue allocation approved in this Docket. The 



Settlement explicitly provides the Parties' agreement to use the indicated overall pre-tax rate of 



return was for settlement purposes only and shall have no precedential effect.31 



18. ADVALOREMTAX SURCHARGE RIDER. For purposes of filing Kansas Gas's 



AVTS Rider in December 2017, and in subsequent years until rebased in Kansas Gas's next general 



base rate case, $20,954,008 in ad valorem tax expense will be embedded in base rates. Because the 



rates resulting from this Docket will go into effect on January 1, 2017, the Parties agree Kansas Gas 



will use the ad valorem expense agreed to in Kansas Gas's 2011 rate case, Docket No. 



12-KGSG-835-RTS (12-835 Docket), to calculate the AVTS Rider for its December 2016 ad 



valorem filing (which shall be in effect for the 2017 collection period).32 



19. PENSION AND POST-RETIREMENT BENEFIT TRACKERS. To calculate 



Kansas Gas Service's pension trackers going forward, the Parties agreed that the base rates agreed to 



30 Id., pp. 9-10. 
31 Id., pp. 8-9. 
32 Id., pp. 7-8. 
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in the Settlement shall include $7,827,293 for Kansas Gas's pension expense and $3,052,521 for 



Kansas Gas's OPEB expense.33 



20. AMORTIZATION PERIODS. The Parties agree actual rate case expense, plus any 



remaining uncollected balance from the 12-835 Docket, shall be amortized over three years; and 



pension and post-retirement trackers shall be amortized over three years. 



21. RA TE CASE EXPENSE. The Parties reserve their rights to litigate recovery of 



unamortized portions of this Docket's rate case expense in Kansas Gas's next full general rate 



proceeding. With respect to pension and OPEB deferrals, Kansas Gas has the right to recover any 



unamortized amount in its next rate case filing.34 



22. WITHDRAWAL WITHOUT PREJUDICE OF CERTAIN PROPOSALS MADE 



BY KANSAS GAS SERVICE. Kansas Gas agreed to withdraw without prejudice: (1) 



implementation of a COSA mechanism; (2) elimination of the pension and OPEB trackers; (3) 



sharing of pension expense savings with customers; and (4) funding for GTI.35 



23. CAPITAL STRUCTURE. The Parties agree that nothing m the Settlement 



constitutes an agreement on the capital structure proposals presented in this Docket, and the 



Settlement does not prevent the Parties from challenging such proposals in the future. 36 



24. TRANSPORT THRESHOLD. Kansas Gas agrees to reduce the minimum 



threshold volumes to receive transportation service from 1500 Mcf per year to 800 Mcf per year. 



Kansas Gas also agrees to review the other tariff issues included in CES's testimony in its next 



general rate case, including analyzing the rate differential between Transportation Schedules STk 



33 Id., p. 8. 
34 Id. 
35 Id., p. 7. 
36 Id. 
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and STt as between those two classes, and an analysis of the rate differential between the Sales 



schedules GSS, GSL and GTSE where the "k" and "t" system customers are combined, as compared 



to the Transportation Schedules STk, STt, L VTk and L VTt where the "k" and "t" system customers 



are segregated.37 



25. GENERAL TERMS AND CONDITIONS. Kansas Gas agrees to include Staffs 



proposed changes, including those changes relating to the Main Extension Agreement (MEA) 



contracts and the setting of the Electronic Flow Measurement (EFM) equipment charges at $3,200 



for a landline and $4,800 for cellular in its general terms and conditions.38 



26. CLASS COST OF SERVICE/RATE DESIGN/EFFECTIVE DATE OF RATE 



CHANGE. The Parties agree the rate increase would be allocated among the respective classes of 



customers as shown on Appendix B to the Settlement.39 



27. EFFECTIVE DATE OF RATES. Because Kansas Gas Service is currently under a 



rate moratorium, the rates approved in this Order shall go into effect on January 1, 2017.40 



28. The law generally favors compromise and settlement of disputes between parties 



when they enter into an agreement knowingly and in good faith to settle the dispute.41 When 



approving a settlement, the Commission must make an independent finding that the settlement is 



supported by substantial competent evidence in the record as a whole, establishes just and 



reasonable rates, and is in the public interest.42 



37 Id., p. 10. 
38 Id. 
39 Id., p. 9. 
40 Dittemore Direct, pp. 3, 10. 
41 Krantz v. Univ. of Kansas, 271 Kan. 234, 241-42 (2001). 
42 Citizens' Util. Ratepayer Bd. v. Kansas Corp. Comm 'n, 28 Kan. App. 2d 313, 316 (2000), rev denied March 20, 2001. 
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29. The Settlement is a unammous settlement agreement as defined by K.A.R. 



82-l-230a. Therefore, there is no need to apply the five-factor test.43 



30. Substantial competent evidence possesses something of substance and relevant 



consequence, which furnishes a substantial basis of fact to reasonably resolve the issues. 44 



Whether another trier of fact could have reached a different conclusion given the same facts is 



irrelevant; a court can only find that a Commission decision is not supported by substantial 



competent evidence when the evidence shows "the [Commission's] determination is so wide of the 



mark as to be outside the realm of fair debate."45 The Commission reviewed a record that consisted 



of pre-filed testimony from a total of 31 witnesses, including 16 on behalf of Kansas Gas, 11 on 



behalf of Staff, 3 on behalf of CURB, and one on behalf of CES,46 live testimony of 4 witnesses in 



support of the Settlement, and the Joint Motion for Approval of Unanimous Settlement Agreement. 



31. Having reviewed the record as a whole, the Commission finds and concludes that 



substantial competent evidence supports approval of the Unanimous Settlement in its entirety. 



32. Every natural gas public utility in Kansas is required to provide reasonably efficient 



and sufficient service and establish just and reasonable rates.47 Under Kansas Supreme Court 



precedent, rates must fall within a "zone ofreasonableness" which balances the interests of investors 



versus ratepayers, present versus future ratepayers, and the public interest.48 The Parties agree the 



Settlement results in reasonable rates.49 Accordingly, we find the Settlement fairly represents a 



balance of their interests and reaches a reasonable result that is supported by the evidence. 



43 See Order on KCP&L's Application for Rate Change, 15-KCPE-116-RTS, Sept. 10, 2015, ~ 16. 
44 Farmland Indus., Inc. v. Kansas Corp. Comm 'n, 25 Kan. App.2d 849, 852 (1999). 
45 Id. at 851. 
46 Joint Motion to Approve Unanimous Settlement, Oct. 5, 2016, ~ 12. 
47 K.S.A. 66-1,202. 
48 Kansas Gas, 239 Kan. 483, 488 (1986). 
49 See Joint Motion to Approve Unanimous Settlement,~ 17; Dittemore Settlement Testimony, p. 12; Grady Settlement 
Testimony, pp. 11-12; Crane Settlement Testimony, pp. 7-8; Pemberton Settlement Testimony, p. 7. 
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33. The Parties represent a variety of interests, including investors, commercial and 



residential customers, and the public generally. The terms of the Settlement are fair and 



reasonable, and were fully and fairly negotiated by the Parties in conjunction with the 



acknowledgement that it is unlikely the Commission would accept wholesale any Party's pre-filed 



position. 



34. The requirement of just and reasonable rates incorporates the "zone of 



reasonableness" test, and is used to determine whether the rate is within an elusive range of 



reasonableness in calculating a fair rate of return. 50 The Commission acts within its discretion in 



finding an "in-between point, where the rate is most fair to the utility and its customers."51 The 



Commission considered the competing interests it must take into account in setting rates, and finds 



the agreed upon revenue requirement falls within the "zone of reasonableness." There is 



substantial evidence in the record that the agreed-upon rate will provide Kansas Gas sufficient 



revenues and cash flows to meet its financial obligations, yet will keep rates as low as possible while 



maintaining reliable service for its customers. The Commission finds and concludes approval of 



the Settlement will result in just and reasonable rates for Kansas Gas and its customers. The 



evidence in the record demonstrates the Settlement will result in just and reasonable rates. 



35. The Commission finds that approval of the Settlement is in the public interest. The 



Parties agree the terms of the Settlement are in the public interest and should be approved by the 



Commission. 52 The Parties explain the terms of the Settlement represent an equitable balancing of 



5° Kansas Gas, 239 Kan. at 490. 
51 Id. 
52 See Joint Motion to Approve Unanimous Settlement, irif 9, 19; Dittemore Settlement Testimony, p. 12; Grady 
Settlement Testimony, p. 14; Crane Settlement Testimony, pp. 8, 10; Pemberton Settlement Testimony, p. 7. 
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the interests of all parties. 53 The public interest is served by minimizing the cost of litigation that 



would be passed on to ratepayers. 54 



36. The Commission finds the agreed-upon rate will provide Kansas Gas sufficient 



revenue to meet its financial obligations and provide safe and reliable service at just and reasonable 



rates to its customers. After considering all of the terms of the Settlement, the Commission finds it 



is in the public interest. The Settlement is a balanced agreement that is fair to all of the parties. 



Therefore, the Commission finds the proposed rate design is fair and reasonable, and is in the public 



interest. 



37. After a careful review and consideration of the evidence in the record, the 



Commission finds that the attached Settlement is supported by substantial competent evidence in the 



record as a whole, will result in just and reasonable rates, and is in the public interest. The 



Commission approves the Unanimous Settlement in its entirety. 



THEREFORE, THE COMMISSION ORDERS: 



A. The Joint Motion to Approve the Unanimous Settlement Agreement is granted. The 



Unanimous Settlement is approved in its entirety. The terms of the attached Unanimous Settlement 



Agreement are incorporated into this Order. 



B. The Commission approves a base revenue requirement increase of $15,500,000.00, 



which is inclusive of the $7.46 million currently recovered under the GSRS surcharge, from Kansas 



Gas's current revenue requirement. The GSRS surcharge shall be reset to zero. 



C. The effective date of the rates approved in this Order shall be January 1, 2017. 



53 Joint Motion to Approve Unanimous Settlement,~ 13. 
54 Grady Settlement Testimony, pp. 14-15; Dittemore Settlement Testimony,~ 3. 
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D. Parties have 15 days from the date of electronic service of this Order to petition for 



"d . 55 recons1 erat1on. 



E. The Commission retains jurisdiction over the subject matter and parties for the 



purpose of entering such further orders as it deems necessary. 



BY THE COMMISSION IT IS SO ORDERED. 



Emler, Chairman; Albrecht, Commissioner; Apple, Commissioner 



NOV 2 9 2016 



Secretary to the Commission 



BGF 



55 K.S.A. 66-l 18b; KS.A. 77-529(a)(l). 
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BEFORE THE STATE CORPORATION COMMISSION 
OF THE STATE OF KANSAS 



In the Matter of the Application of Kansas 
Gas Service, a Division of ONE Gas, Inc. for 
Adjustment of its Natural Gas Rates in the 
State of Kansas. 



) 
) 
) 
) 



Docket No. 16-KGSG-491-RTS 



UNANIMOUS SETTLEMENT AGREEMENT 



This Unanimous Settlement Agreement ("Agreement") is entered into between and among 



the Staff of the State Corporation Commissfon of the State of Kansas ("Staff'), Kansas Gas Service, 



a Division of ONE Gas, Inc. ("ONE Gas") ( 11KGS"),· the Citizens' Utility Ratepayer Board 



(''CURB"), and CenterPoint Energy Services, Inc. ("CES") (collectively referred 'to herein as the 



11Parties 11
). This Agreement is being submitted to the Commission for its approval pursuant to 



K.A.R. 82-1-230a. 



I. KGS's APPLICATION 



1. On May 2, 2016, KGS filed an Application with the Commission to make certain 



changes in its rates and charges for natural gas service, which was docketed as the above-captioned 



proceeding. Pursuant to the Commission's Order dated May 10, 2016, the effective date of the 



Application was suspended until December 28, 2016. On June 8, 2016, the prehearing officer 



issued an Order establishing a procedural schedule. This matter is currently set for hearing on 



October 18-20, 2016. 



2. The schedules filed with KGS's Application indicated a need to increase base rates 



by $35,446,665, based upon normalized operating results for the 12-months ended December 31, 



2015, adjusted for known and measurable changes in revenues, operating and maintenance 



expenses, cost of capital and taxes, and other adjustments. The $35,446,665 increase in base rates 











includes $7,461,497 relating to rebasing Gas System Reliability Surcharge ("GSRS") revenues. 



In 'its Application, KOS also requested approval to establish an annual rate mechanism referred to as 



a Cost of Service Adjustment ("COSA") mechanism. The COSA mechanism is a proposed 



three-year pilot formula rate mechanism that will provide, according to KOS, a stream-lined, 



transparent and cost-effective annual revie~ ofKGS's cost of operations and actual return on equity. 



The COSA mechanism will adopt all of the regulatory procedures, principles and the rate of return 



established by the Commission in the Order issued in this docket and will include certain safeguards 



such as a cap on operating expenses that will benefit customers. KOS is also seeking to discontinue 



the Pension and Post-Employment Benefit (''OPEB 11
) trackers that were established in Docket Nos. 



10-KGSG-130-ACT and 07-GIMX-1041-GIV. KOS is also seeking approval to share the savings 



between customers and shareholders that have resulted from pension expenses having been 



pre-funded by ONE Gas's shareholders. The amount of savings to be shared is $5.1 million with 



one-third of the savings provided to the customers and two-thirds to ONE Gas's shareholders. 



Additionally, KOS has included a corporate asset depreciation study and is seeking new corporate 



asset depreciation rates as part of this Application, and KOS has updated its depreciation rates as 



appropriate for utility plant. In support of its Application, KOS submitted the testimony of 14 



witnesses and the schedules required by K.A.R. 82-1-231. 



4. On September 7, 2016, Staff filed its direct testimony, including supporting 



schedules and exhibits in the above docket recommending an increase in base rates for KOS in the 



amount of $12, 163,063. Staff made no changes to the corporate asset depreciation rates proposed 



by KGS. Staff recommended adjustments to KGS's other proposed depreciation rates and raised 



several policy questions related to the calculation of depreciation rates. Staff also made 



recommendations regarding return on equity and adjustments to the income statement and rate base. 
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includes $7,461,497 relating to rebasing Gas System Reliability Surcharge ("GSRS") revenues. In 



its Application, KGS also requested approval to establish an annual rate mechanism referred to as a 



Cost of Service Adjustment (11 COSA11
) mechanism. The COSA mechanism is a proposed 



three-year pilot formula rate mechanism that will provide, according to KGS, a stream-lined, 



transparent and cost effective annual review of KGS's cost of operations and actual return on equity. 



The COSA mechanism will adopt all of the regulatory procedures, principles and the rate of return 



established by the Commission in the Order issued in this docket and will include certain safeguards 



such as a cap on operating expenses that will benefit customers. KGS is also seeking to discontinue 



the Pension and Post-Employment Benefit ("OPEB") trackers that were established in Docket Nos. 



10-KGSG-130-ACT and 07-GIMX-1041-GIV. KGS is also seeking approval to share the savings 



between customers and shareholders that have resulted from pension expenses having been 



pre-funded by ONE Gas's shareholders. The amount of savings to be shared is $5.1 million with 



one-third of the savings provided to the customers and two-thirds to ONE Gas's shareholders. 



Additionally, KGS has included a corporate asset depreciation study and is seeking new corporate 



asset depreciation rates as part of this Application, and KOS has updated its depreciation rates as 



appropriate for utility plant. 



3. In support of its Application, KOS submitted the testimony of 14 witnesses and the 



schedules required by K.A.R. 82-1-231. 



4. The following parties have requested and been granted intervention in this 



proceeding: CURB and CES. 



II. STAFF AND OTHER PARTIES' PREFILED POSITIONS 



5. On September 7, 2016, Staff filed its direct testimony, including supporting 



schedules and exhibits in the above docket recommending an increase in base rates for KGS in the 
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amount of$12,163,063. Staff made no changes to the corporate asset depreciation rates proposed 



by KGS. Staff recommended adjustments to KGS's other proposed depreciation rates and raised 



several policy questions related to the calculation of depreciation rates. Staff also made 



recommendations regarding return on equity and adjustmeQts to the income statement and rate base. 



Staff opposed KGS's COSA mechanism and its request to eliminate the Pension and OPEB trackers. 



Staff also opposed KGS's proposal to share pension expense savings with customers. 



6. On September 7, 2016, CURB filed testimony in which it recommended a rate 



increase of $3,700,300 based upon its recommendation concerning rate ofreturn on equity, capital 



structure and several adjustments to KGS's income statement and rate base. CURB opposed 



KGS's COSA mechanism and its proposal to share pension expense savings with customers. 



CURB was not opposed to the elimination of Tracker 1 as long as it was not conditioned upon 



approval of the proposed COSA mechanism. 



7. On September 7, 2016, CES filed testimony. CES requested changes to KGS's 



tariffs relating to transportation services provided by KGS, and offered a recommendation with 



regard to cost allocation. CES offered no position with regard to approval of the COSA but did 



request the opportunity to address the Transportation Service qualification requirements as part of 



the annual COSA filings in the event the Commission approved the COSA and denied CES' request 



for an elimination of the existing minimum annual usage requirements for Transportation Service. 



On September 19, 2016, CES filed cross-answering testimony to address the cost allocation 



recommendation presented by CURB. 



8. KGS filed rebuttal testimony on September 28, 2016. 



9. Subsequently, on October 3, 2016, KGS, Staff, CURB and CES met to discuss the 



possible settlement of the issues in this matter. The settlement discussions continued on October 4, 
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2016, and a settlement in principle was reached by the Parties. On October 5, 2016, the Parties 



executed and filed this Agreement with the Commission. Because it is executed by all parties to 



this docket, this Agreement is considered a unanimous settlement agreement under the 



Commission's regulations (K.A.R. 82-1-230a). 



Ill. SETTLEMENT PROVISIONS 



A. STIPULATED REVENUE REQUIREMENT 



10. The Parties agree that the Commission should authorize an overall annual increase in 



base rates of Fifteen Million Five Hundred Thousand Dollars ($15,500,000.00). This increase 



includes $7,461,497 related to rebasing GSRS surcharge revenues. 



B. MISCELLANEOUS ISSUES 



11. The Parties agree the revenue requirement specified in paragraph 10 above includes 



implementation of KGS's proposed corporate asset depreciation rates and the depreciation rates 



proposed by Staff witness Roxie Mccullar and set forth in Appendix A to this Agreement. KGS 



agrees it will adopt the depreciation rates in Appendix A. KGS agrees to record third-party 



reimbursements to the Accumulated Reserve on a going-forward basis. KGS is not required to 



reclassify third party reimbursements from 2007. By agreeing to the depreciation rates set forth in 



Appendix A, KGS is not agreeing to the policy recommendations made by Ms. McCullar. KGS is 



not precluded from advancing positions or arguments in future rate filings that differ from the policy 



recommendations made by Ms. McCullar. 



12. Pursuant to the Commission's Order in Docket No. 12-KCPE-764-RTS, Staff 



addressed the issue of incentive compensation in pre-filed testimony. Testimony regarding 



incentive compensation was also filed by KGS in its direct and rebuttal testimony. CURB also 



filed testimony regarding incentive compensation. The Parties agree that nothing in this 
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Agreement constitutes an agreement by KGS that Staffs and CURB's proposed adjustments to 



incentive compensation are appropriate and this Agreement does not prevent KGS or other parties 



from challenging such adjustments in the future. 



13. The Parties agree that nothing in this Agreement constitutes an agreement by the 



Parties to the capital structure proposals presented in this case and this Agreement does not prevent 



the Parties from challenging such proposals in the future. 



14. KGS agrees to withdraw, without prejudice, (1) its proposed COSA mechanism; (2) 



its request to eliminate the Pension and OPEB trackers; and (3) its proposal to share pension expense 



savings with customers. 



C. ACCOUNTING MA TIERS 



15. For purposes of filing KGS's Ad Valorem Surcharge Rider in December 2017 and 



subsequent years until rebased in KGS's next base rate case, the Parties agree that the ad valorem 



expenses embedded in base rates shall be $20,954,008. Because the rates resulting from this rate 



proceeding will be implemented on January 1, 2017, for the December 2016 ad valorem filing, 



which shall be in effect for the 2017 collection period, KGS shall use the ad valorem expense agreed 



to in KGS's 2011 rate case, Docket No. 12-KGSG-835-RTS, to calculate the Ad Valorem Surcharge 



Rider.8 



16. Amortization periods are established as follows: 



(a) KGS's actual rate case expenses - three years; 



(b) KGS's Pension and OPEB deferrals-three years 



(c) With respect to item 16(a) above, and consistent with the policy position in 



the Direct Testimony of Staff witness Justin Grady in this docket, Staff reserves the right to 



8 The amount of ad valorem expense that was included in Docket No. 12-KGSG-835-RTS and that will be used for 
purposes ofKGS's December 2016 ad valorem filing is $22,471,188. 
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recommend the Commission disallow recovery of any unamortized rate case expense 



balance in KGS's next full general rate proceeding. In KGS's next full general rate 



proceeding, any other party may assert any position regarding recovery of unamortized 



portions of this docket's rate case expense and KGS reserves its right to seek recovery of the 



unamortized balance of any rate case expense in the next rate case filing. 



(d) With respect to item 16 (b) above, KGS shall have the right to recover any 



unamortized amount relating to Pension and OPEB deferrals. 



17. For the purposes of calculating KGS's pension tracker going forward, the Parties 



agree that the base rates agreed to in this Agreement include the following expenses: 



(a) KGS's Pension Expense: 



$7,827,293 



(b) KGS's OPEB Expense: 



$3,052,521 



18. For purposes of calculating KGS's GSRS, the carrying charges to be applied to 



recoverable investments in such filings shall be calculated using a carrying charge of9.74% gross of 



tax, which is based on state and federal tax rates in effect as of the date of this Agreement. The 



Parties agree this carrying charge is solely for purposes of subsequent GSRS filings and is not 



precedential for any other purpose. 



19. For allocating costs among customer classes in a GSRS filing, such costs shall be 



allocated among KGS's classes of customers based on the rate allocation approved in this rate case. 



D. CLASS COST OF SERVICE AND RA TE DESIGN 



20. The Parties agree the rate increase shall be allocated among the respective classes of 



customers according to the amounts indicated for each class as shown in Appendix B attached 
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hereto. 



E. WNA!SSUES 



21. KGS agrees to Staffs recommendation in this case relating to the four ( 4) weather 



stations to be used with respe.ct to calculating KGS's monthly WNA and the changes recommended 



by Staff to KGS's WNA tariff so the WNA is based upon a 12-month calculation. During KGS's 



next general base rate case, KGS will utilize three First Order weather stations (Kansas City 



International Airport, Topeka, and Wichita) for the weather normalization of revenue requirement 



and the calculation of the heating coefficients for the WNA. 



F. TRANSPORT THRESHOLD 



22. KGS agrees to reduce the minimum threshold volumes for a customer to be eligible 



to receive transportation service from 1500 Mcf per year to 800 Mcfper year. KGS also agrees to 



review the other tariff issues included in CES's testimony in its next general rate case. Specifically, 



the review will include an analysis of the rate differential between Transportation schedules STk 



and STt as between those two classes, and also an analysis of the rate differential between the Sales 



schedules GSS, GSL, and GTSE where the "k" and "t" system customers are combined, as 



compared to the Transportation schedules STk, STt, LVTk, and LVTt where the "k" and "t" system 



customers are segregated. 



G. GENERAL TERMS AND CONDITIONS 



23. KGS agrees to include in its general terms and conditions the proposed changes 



included in Justin Clements' rebuttal testimony, including those changes relating to MEA contracts 



and to set EFM charges at $3,200 for a landline and $4,800 for a cellular. 



IV. MISCELLANEOUS PROVISIONS 
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A. THE COMMISSION'S RIGHTS 



24. Nothing in this Agreement is intended to impinge or restrict, in any manner, the 



exercise by the Commission of any statutory right, including the right of access to information, and 



any statutory obligation, including the obligation to ensure that KGS is providing efficient and 



sufficient service at just and reasonable rates. 



B. PARTIES' RIGHTS 



25. The Parties, including Staff, shall have the right to present pre-filed testimony in 



support of this Agreement. Such testimony shall be filed formally in the docket and presented by 



witnesses at a hearing on this Agreement. Such testimony shall be filed on or before October 7, 



2016. 



C. WAIVER OF CROSS-EXAMINATION AND POST-HEARING BRIEFS 



26. The Parties waive cross-examination on all testimony filed prior to the filing of this 



Agreement, and further waive the filing of Post-Hearing Briefs. The Parties agree that all such 



pre-filed testimony and exhibits may be incorporated into the record without objection. 



D. NEGOTIATED SETTLEMENT 



27. This Agreement represents a negotiated settlement that fully resolves the issues in 



this docket among the Parties. The Parties represent that the terms of this Agreement constitute a . . 
reasonable resolution of the issues addressed herein. Except as specified herein, the Parties shall not 



be prejudiced, bound by, or in any way affected by the terms of this Agreement (a) in any future 



proceeding; (b) in any proceeding currently pending under a separate docket; and/or (c) in this 



proceeding should the Commission decide not to approve this Agreement in the instant proceeding. 



If the Commission accepts this Agreement in its entirety and incorporates the same into a final order 



without modification, the Parties shall be bound by its terms and the Commission's order 
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incorporating its terms as to all issues addressed herein and in accordance with the terms hereof, and 



will not appeal the Commission's order on these issues. 



E. INTERDEPENDENT PROVISIONS 



28. The provisions of this Agreement have resulted from negotiations among the Parties 



and are interdependent. In the event that the Commission does not approve and adopt the terms of 



this Agreement in total, the Agreement shall be voidable and no party hereto shall be bound, 



prejudiced, or in any way affected by any of the agreements or provisions hereof. Further, in such 



event, this Agreement shall be considered privileged and not admissible in evidence or made a part 



of the record in any proceeding. 



F. SUBMISSION OF DOCUMENTS TO THE COMMISSION OR STAFF 



29. To the extent this Agreement provides for information, documents or other data to be 



furnished to the Commission or Staff, such information, documents or data shall be filed with the 



Commission and a copy served· upon the Commission's Director of Utilities. Such information, 



documents, or data shall be marked and identified with the docket number of this proceeding. 



IN WITNESS WHEREOF, the Parties have executed an_d approved this Stipulated 



Settlement Agreement, effective as of the 5th day of October, 2016, by subscribing their signatures 



below. 



y, #11177 
ANDE BYRD,LLP 
216 S. Hickory, P. 0. Box 17 
Ottawa, Kansas 66067 
(785) 242-1234, telephone 
(785) 242-1279, facsimile 
jflaherty@andersonbyrd.com 



Judy Y. Jenkins, #23300 
KANSAS GAS SERVICE 
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7421 West 129th Street 
Overland Park, Kansas 66213-2634 
(913) 319-8615, telephone 
(913) 319-8622, facsimile 
judy.jenkins@onegas.com 
Attorneys for Kansas Gas Service, 
a Division of ONE Gas, Inc. 



-~ \,~\-\ V"'4 . 
::-t~-=-:-:-----=--=-=-=----':'.=-:-:::-=--=~~~~---=----j----t"U'M_, ___ 
Ro ert Elliott Vincent, #26028 
Andrew French, #24680 
Litigation Counsel 
Kansas Corporation Commission 
1500 S. W. Arrowhead Road 
Topeka, Kansas 66604 
r.vincent@kcc.ks.gov 
For Commission Staff 



[J q.v \ 'vl Ni~ '), ~ ,,,.._._ 
David W. Nickel, #11170 '1 
Thomas J. Connors, #27039 
Citizens' Utility Ratepayer Board 
1500 SW Arrowhead Road 
Topeka, KS 66604 
(785) 271-3200 
(785) 271-3116 Fax 
d.nickel@curb.kansas.gov 
tj.connors@curb.kansas.gov 
Attorneys for CURB 



:I' ..e..t, _·, -\>~~ W ~,J k- fW'M • -.J 



Glenda Cafer, #13342 f 
Telephone: (785) 271-9991 
TerriPemberton,#23297 
Telephone: (785) 232-2123 
CAFER PEMBERTON LLC 
3321SW6th Avenue 
Topeka, Kansas 66606 
Facsimile: (785) 233-3040 
glenda@caferlaw.com 
terri@caferlaw.com 
Attorneys for CenterPoint Energy Services, Inc. 



11 











Appendix A 



KANSAS GAS SERVICE 



SUMMARY OF DEPRECATION RATES 



Current Staff Recommendation 



Difference 
Net Net from 



Account Descrietlon Investment Salvage Total Investment Salvage Total Current 



N 0 P=N+O u v W=U+V X=W-P 



TRANSMISSION PLANT 



365.20 Rights of Way 1-34% -0.01% 1.33% 1.32% -0.01% 1.31% -0.02% 



366.10 Compressor Station Structures 1.ll2% 0.73% 2.55% 1.76% 0.74% 2.50% -0.05% 
366.20 Meas. and Reg. Station Structures 1.53% 0.45% 1.98% 1.49% 0.45% 1.94% -0.04% 



367.00 Mains 1.82% 0.00% 1.82% 1.80% 0.05% 1.85% 0.03% 
368.00 Compressor Station Equipment 2.49% 0.82% 3.31% 2.26% 0.74% 3.00% -0.31% 
369.00 Meas. and Reg. Station Equipment 2.30% 0.61% 2.91% 2.31% 0.64% 2.95% 0.04% 



Total Transmission Plant 1.89% 0.13% 2.02% 1.85% 0.16% 2.02% 0.00% 



DISTRIBUTION PLANT 



374.20 Rights of Way 1.39% 0.00% 1.39% 138% 0.00% 1.38% -0.01% 



375.00 Structures and Improvements 3.19% 0.53% 3.72% 3.08% 0.53% 3.61% -0.11% 
376.10 Mains - Metallic 1.34% 0.19% 1.53% 1.34% 0.33% 1.67% 0.14% 



376.20 Mains - Plastic 1.90% 0.33% 2.23% 1.89% 0.37% 2.26% 0.03% 



376.40 Mains - Cathodic Protection 134% 0.19% 1.53% 1.34% 0.33% 1.67% 0.14% 



378.00 Meas. and Reg. Station Equip. - General 1.93% 0.44% 237% 1SO% 0.44% 234% -0.03% 
379.00 Meas. and Reg. Station Equip. - atv Gate 1.58% 0.30% 1.88% 1.57% 036% 1.93% 0.05% 



380.10 Services - Metallic 1.61% 0.94% 2.55% 1.62% 1.99% 3.61% 1.06% 
380.20 Services - Plastic 2.04% 0.88% 2.92% 2.07% 1.04% 3.11% 0.19% 
381.00 Meters 2.50% 0.00% 2.50% 2.48% 0.01% 2.49% -0.01% 



381.50 AMR Communication Devices 6.67% 0.00% 6.67% 6.67% 6.67% 0.00% 



382.00 Meter Installations 2.01% 1.01% 3.02% 1.98% 1.04% 3.02% 0.00% 



383.00 House Regulators and Installations 1.84% 0.07% 1.91% 1.87% 0.07% 1.94% 0.03% 



386.00 Other Property- Customer Premises 7.07% 0.00% 7.07% 0.25% 0.00% 0.25% -6.82% 



Total Distribution Plant 1.93% 0.49% 2.43% 1.94% 0.61% 2.55% 0.12% 



GENERAL PLANT 
Depreciable 



390.10 Structures and Improvements 1.57% 0.04% 1.61% 1.48% 0.04% 1.52% -0.09% 



392.00 Transportation Equipment 6.22% -1.19% S.03% 5.86% ·1.13% 4.73% -0.30% 



396.00 Power Operated Equipment 7.06% -0.86% 6.20% S.13% -0.68% 4.45% -1.75% 
Total Depreciable 4.12% -0.55% 3.58% 3.64% -0.50% 3.15% -0.43% 



Amortlzab!e 



391.10 Off.:e Furniture and Equipment 5.00% 5.00% 5.00% 5.00% 0.00% 



391.25 Computer Equipment 12.75% 12.75% 12.75% 12.75% 0.00% 
393.00 Stores Equipment 5.00% 5.00% 5.00% 5.00% 0.00% 



394.00 Tools, Shop and Garage Equipment 6.51% 6.51% 6.51% 6.51% 0.00% 



395.0D Laboratory Equipment 6.67% 6.67% 6.67% 6.67% 0.00% 
397.00 Communication Equipment 6.61% 6.61% 6.61% 6.61% 0.00% 



398.00 Miscellaneous Equipment 5.00% 5.00% 5.00% 5.00% 0.00% 
Total Amortizable 8.28% 0.00% 8.28% 8.28% 0.00% 8.28% 0.00% 



Total General Plant 5.31% . -0.39% 4.92% 4.97% -0.36% 4.61% -0.31% 



TOTAL GAS UTILITY 2.13% 0.38% 2.51% 2.11% 0.48% 2.59% 0.08% 



Sources: 



Current Rates from .. Order Approvlrig Stipulated Settlement Agreement" in Docket No.12·KGSG-:B35-RTS 



EJChibltREW-1 



Schedule RMNl-1 
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KANSAS GAS SERVICE 



SUMMARY OF DEPRECIATION RATES CORPORATE PIANT 



GENERAL PLANT 
Depreciable 



390.20 Leasehold Improvements 



392.60 Aircraft 



Amortliable 
391.10 Office Furniture and Equipment 
391.30 Office Machines 
391.40 Audio Vlsual Equipment 
391.60 Purchased Software 
39UIO Micro Computer Equipment 



Saurces: 



El<hibit REW-2 Statement A 



Investment 
Q 



10.15% 
8.08% 



KGS Proposed 



Net 
Salvage 



R 



-1.80% 



f-15 Year Amortization7 
f-20 Year Amortfzation7 
f- 5 Year Amortization7 
f-13 Year Amortization7 
f- 5 Vear Amortization7 



Total 
S=Q+R 



10.15% 
6.28% 



6.67% 
S.00% 



20.00% 
7.69% 



20.00% 



Appendix A 
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Appendix B 



KANSAS GAS SERVICE 



RATES/PROOF OF REVENUE 



Staffs Proof of Revenue 
Staff Staff Current Current Proposed Proposed 



Class Customer Volumetric Service Delivery Revenues at Service Delivery Revenues at Revenue Percentage 
Count Total Charge Charge Current Rates Charge Charge Proposed Rates Increase lnaease 



Residential 579,541 43,459,596 $ 15.35 $ 2.1267 $ 199,176,975 $ 16.70 $ 2.2316 $ 213,124,451 $ 13,947,476 7.0% 
General Service - Small 36,849 3,725,753 $ 28.65 $ 2.1267 $ 20,592,245 $ 28.65 $ 2.3472 $ 21,413,774 $ 821,529 4.0% 
General Service - Large 11,905 6,369,279 $ 36.00 $ 1.6819 $ 15,855,256 $ 36.00 $ 1.7810 $ 16,486,451 $ 631,196 4.0% 
General Service - Transport 
Eligible 566 1,426,535 $ 60.00 $ 1.4598 $ 2,489,976 $ 60.00 $ 1.5293 $ 2,589,120 $ 99,144 4.0% 



Small Generator Service 649 10,703 $ S2.20 $ 0.6427 $ 413,412 $ 52.20 $ 0.6427 $ 413,412 $ - 0.0% 



Irrigation Sales 225 138,200 $ 36.00 $ 1.6819 $ 329,639 $ 36.00 $ 1.6819 $ 329,639 $ - 0.0% 



Kansas Gas Supply 1 33,689 $ 350.00 $ 0.8673 $ 33,418 $ 350.00 $ 0.8673 $ 33,418 $ - 0.0% 



Sales for Resale 16 66,051 $ 85.00 $ 1.2497 $ 98,864 $ 85.00 $ 1.2497 $ 98,864 $ - 0.0% 



Small Transport k-System 3,357 5,810,313 $ 60.00 $ 1.4598 $ 10,899,050 $ 60.00 $ 1.4598 $ 10,899,050 $ - 0.0% 



Small Transport t-System 1,120 1,704,867 $ 60.00 $ 1.9170 $ 4,074,630 $ 60.00 $ 1.9170 $ 4,074,630 $ - 0.0% 



Compressed Natural Gas 3 131,290 $ 60.00 $ 0.8199 $ 109,805 $ 60.00 $ 0.8199 $ 109,805 $ - 0.0% 



Irrigation Transport 508 839,690 $ 36.00 $ 1.6819 $ 1,631,731 $ 36.00 $ 1.6819 $ 1,631,731 $ - 0.0% 



Large Transport k -Tier 1 188 887,449 $ 208.00 $ 0.8714 $ 1,242,904 $ 208.00 $ 0.8714 $ 1,242,904 $ - 0.0% 



Large Transport k- Tier 2 110 1,607,211 $ 252.00 $ 0.8714 $ 1,732,660 $ 252.00 $ 0.8714 $ 1,732,660 $ - 0.0% 
Large Transport k - Tier 3 64 1,794,876 $ 323.00 $ 0.8714 $ 1,812,765 $ 323.00 $ 0.8714 $ 1,812,765 $ - 0.0% 
Large Transport k - Tier 4 60 6,376,210 $ 392.00 $ 0.8714 $ 5,839,253 $ 392.00 $ 0.8714 $ 5,839,253 $ - 0.0% 
Large Transport t - Tier l 33 199,414 $ 288.00 $ 1.3103 $ 375,340 $ 288.00 $ 1.3103 $ 375,340 $ - 0.0% 
Large Transport t - Tier 2 38 521,762 $ 367.00 $ 1.3103 $ 851,017 $ 367.00 $ 1.3103 $ 851,017 $ - 0.0% 
Large Transport t - Tier 3 24 725,602 $ 495.00 $ 1.3103 $ 1,093,316 $ 495.00 $ 1.3103 $ 1,093,316 $ - 0.0% 



Large Transport t - Tier 4 29 3,774,2S6 $ 621.00 $ 1.3103 $ 5,161,516 $ 621.00 $ 1.3103 $ 5,161,516 $ - 0.0% 
Wholesale Transport 28 968,190 $ 85.00 $ 1.2497 $ 1,238,507 $ 85.00 $ 1.2497 $ 1,238,507 $ - 0.0% 



Total 635,314 80,570,937 275,052,279 $ 290,551,624 $ 15,499,344 5.6% 



lofl 











CERTIFICATE OF SERVICE 



16-KGSG-491-RTS 
I, the undersigned, certify that the true copy of the attached Order has been served to the following parties by means of 



Electronic Service on ___ N_O_V_2_9_2_0_l6 __ _ 



JAMES G. FLAHERTY, ATIORNEY 
ANDERSON & BYRD, L.L.P. 
216 S HICKORY 
PO BOX 17 
OTIAWA, KS66067 
Fax: 785-242-1279 
jflaherty@anderson by rd. com 



TERRIPEMBERTON,ATIORNEY 
CAFER PEMBERTON LLC 
3321 SW 6TH ST 
TOPEKA, KS 66606 
Fax: 785-233-3040 
terri@caferlaw.com 



GEORGE HEPBURN, SENIOR VICE PRESIDENT, 
GENERAL COUNSEL 
CENTERPOINT ENERGY SERVICES, INC. 
1111 LOUISIANA STREET 
HOUSTON, TX 77002 
Fax: 918-492-3075 
george.hepburn@centerpointenergy.com 



THOMAS J. CONNORS, ATIORNEY AT LAW 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
tj.connors@curb.kansas.gov 



DELLA SMITH 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
d.smith@curb.kansas.gov 



GLENDA CAFER, ATIORNEY 
CAFER PEMBERTON LLC 
3321 SW 6TH ST 
TOPEKA, KS 66606 
Fax: 785-233-3040 
glenda@caferlaw.com 



BLAKE BASTIEN, SENIOR DIRECTOR GAS SALES 
MIDCONTINENT REGION 
CENTERPOINT ENERGY SERVICES, INC. 
470 N KIRKWOOD, SUITE 200 
ST. LOUIS, MO 63122 
Fax: 918-492-3075 
blake.bastien@centerpointenergy.com 



RICK PEMBERTON, DIRECTOR, REGIONAL SALES 
CENTERPOINT ENERGY SERVICES, INC. 
3732 SW SPRING CREEK LANE 
TOPEKA, KS 66610 
Fax: 918-492-3075 
richard.pemberton@centerpointenergy.com 



DAVID W. NICKEL, CONSUMER COUNSEL 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
d.nickel@curb.kansas.gov 



SHONDA SMITH 
CITIZENS' UTILITY RATEPAYER BOARD 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
Fax: 785-271-3116 
sd.smith@curb.kansas.gov 











CERTIFICATE OF SERVICE 



16-KGSG-491-RTS 
BRIAN G. FEDOTIN, DEPUTY GENERAL COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604-4027 
Fax: 785-271-3314 
b.fedotin@kcc.ks.gov 



ROBERT VINCENT, LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604-4027 
Fax: 785-271-3354 
r.vincent@kcc.ks.gov 



JUDY JENKINS, MANAGING ATIORNEY 
KANSAS GAS SERVICE, A DIVISION OF ONE GAS, INC. 
7421W129TH ST 
OVERLAND PARK, KS 66213-2713 
Fax: 913-319-8622 
judy.jenkins@onegas.com 



ANDREW FRENCH, SENIOR LITIGATION COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604-4027 
Fax: 785-271-3314 
a.french@kcc.ks.gov 



DAVID N. DITIEMORE, MANAGER OF RATES & ANALYSIS 
KANSAS GAS SERVICE, A DIVISION OF ONE GAS, INC. 
7421W129TH ST 
OVERLAND PARK, KS 66213-2713 
Fax: 913-319-8622 
david.dittemore@onegas.com 



/SI DeeAnn Shupe 
DeeAnn Shupe 



EMAELk-~J 



NOV 2 9 2016 










KGS PDS 2


						Table F-1: Price Data Sheet 2 – Renewals and Replacements – 50-YEAR Plan (for Kansas Gas Service Privatization of the Fort Riley Natural Gas Distribution System)


						Item			Size			Quantity			Unit			Approx Year Installed			Existing Unit RCN			Existing Item Service Life			First Expected Replacement Year			New Item			New Item Service Life			New Unit Cost RCN			New Item RCN			Planned Renewals & Replacements 									Residual Value in Year 50 (Const $)








																																										Year 1 (Const $)			Year XX (Const $)			Year 50 (Const $)


						Gas pipe			Various			4,800			LF			Various			203,700			40			1			4,800			40			42.44			203,700			0			n.a.			n.a.			n.a.


						Gas pipe			Various			4,800			LF			Various			203,700			40			2			4,800			40			43.28			207,750			203,700			n.a.			n.a.			0


						Gas pipe			Various			4,800			LF			Various			203,700			40			3			4,800			40			44.14			211,880			207,750			n.a.			n.a.			0


						Gas pipe			Various			4,800			LF			Various			203,700			40			4			4,800			40			45.02			216,092			211,880			n.a.			n.a.			0


						Gas pipe			Various			4,800			LF			Various			203,700			40			5			4,800			40			45.91			220,389			216,092			n.a.			n.a.			0


						Gas pipe			Various			4,800			LF			Various			203,700			40			6			4,800			40			46.83			224,770			220,389			n.a.			n.a.			0


						Gas pipe			Various			4,800			LF			Various			203,700			40			7			4,800			40			47.76			229,239			224,770			n.a.			n.a.			0


						Gas pipe			Various			4,800			LF			Various			203,700			40			8			4,800			40			48.71			233,796			229,239			n.a.			n.a.			0


						Gas pipe			Various			4,800			LF			Various			203,700			40			9			4,800			40			49.68			238,444			233,796			n.a.			n.a.			0


						Gas pipe			Various			4,800			LF			Various			203,700			40			10			4,800			40			50.66			243,185			238,444			n.a.			n.a.			0


						Gas pipe			Various			3,590			LF			Various			152,800			40			11			3,590			40			51.82			186,045			243,185			n.a.			n.a.			0


						Gas pipe			Various			3,590			LF			Various			152,800			40			12			3,590			40			52.85			189,744			186,045			n.a.			n.a.			4,651


						Gas pipe			Various			3,590			LF			Various			152,800			40			13			3,590			40			53.90			193,516			189,744			n.a.			n.a.			9,487


						Gas pipe			Various			3,590			LF			Various			152,800			40			14			3,590			40			54.98			197,363			193,516			n.a.			n.a.			14,514


						Gas pipe			Various			3,590			LF			Various			152,800			40			15			3,590			40			56.07			201,287			197,363			n.a.			n.a.			19,736


						Gas pipe			Various			3,590			LF			Various			152,800			40			16			3,590			40			57.18			205,289			201,287			n.a.			n.a.			25,161


						Gas pipe			Various			3,590			LF			Various			152,800			40			17			3,590			40			58.32			209,370			205,289			n.a.			n.a.			30,793


						Gas pipe			Various			3,590			LF			Various			152,800			40			18			3,590			40			59.48			213,533			209,370			n.a.			n.a.			36,640


						Gas pipe			Various			3,590			LF			Various			152,800			40			19			3,590			40			60.66			217,778			213,533			n.a.			n.a.			42,707


						Gas pipe			Various			3,590			LF			Various			152,800			40			20			3,590			40			61.87			222,108			217,778			n.a.			n.a.			49,000


						Gas pipe			Various			3,590			LF			Various			152,800			40			21			3,590			40			63.10			226,523			222,108			n.a.			n.a.			55,527


						Gas pipe			Various			3,590			LF			Various			152,800			40			22			3,590			40			64.35			231,027			226,523			n.a.			n.a.			62,294


						Gas pipe			Various			3,590			LF			Various			152,800			40			23			3,590			40			65.63			235,620			231,027			n.a.			n.a.			69,308


						Gas pipe			Various			3,590			LF			Various			152,800			40			24			3,590			40			66.94			240,304			235,620			n.a.			n.a.			76,576


						Gas pipe			Various			3,590			LF			Various			152,800			40			25			3,590			40			68.27			245,082			240,304			n.a.			n.a.			84,107


						Gas pipe			Various			3,590			LF			Various			152,800			40			26			3,590			40			69.63			249,954			245,082			n.a.			n.a.			91,906


						Gas pipe			Various			3,590			LF			Various			152,800			40			27			3,590			40			71.01			254,924			249,954			n.a.			n.a.			99,982


						Gas pipe			Various			3,590			LF			Various			152,800			40			28			3,590			40			72.42			259,992			254,924			n.a.			n.a.			108,343


						Gas pipe			Various			3,590			LF			Various			152,800			40			29			3,590			40			73.86			265,161			259,992			n.a.			n.a.			116,996


						Gas pipe			Various			3,590			LF			Various			152,800			40			30			3,590			40			75.33			270,432			265,161			n.a.			n.a.			125,951


						Gas pipe			Various			3,590			LF			Various			152,800			40			31			3,590			40			76.83			275,809			270,432			n.a.			n.a.			135,216


						Gas pipe			Various			3,590			LF			Various			152,800			40			32			3,590			40			78.35			281,292			275,809			n.a.			n.a.			144,800


						Gas pipe			Various			3,590			LF			Various			152,800			40			33			3,590			40			79.91			286,884			281,292			n.a.			n.a.			154,711


						Gas pipe			Various			3,590			LF			Various			152,800			40			34			3,590			40			81.50			292,588			286,884			n.a.			n.a.			164,959


						Gas pipe			Various			3,590			LF			Various			152,800			40			35			3,590			40			83.12			298,405			292,588			n.a.			n.a.			175,553


						Gas pipe			Various			3,590			LF			Various			152,800			40			36			3,590			40			84.77			304,338			298,405			n.a.			n.a.			186,503


						Gas pipe			Various			3,590			LF			Various			152,800			40			37			3,590			40			86.46			310,388			304,338			n.a.			n.a.			197,819


						Gas pipe			Various			3,590			LF			Various			152,800			40			38			3,590			40			88.18			316,559			310,388			n.a.			n.a.			209,512


						Gas pipe			Various			3,590			LF			Various			152,800			40			39			3,590			40			89.93			322,852			316,559			n.a.			n.a.			221,591


						Gas pipe			Various			3,590			LF			Various			152,800			40			40			3,590			40			91.72			329,271			322,852			n.a.			n.a.			234,068


						Gas pipe			Various			3,590			LF			Various			152,800			40			41			3,590			40			93.54			335,817			329,271			n.a.			n.a.			246,953


						Gas pipe			Various			3,590			LF			Various			152,800			40			42			3,590			40			95.40			342,494			335,817			n.a.			n.a.			260,258


						Gas pipe			Various			3,590			LF			Various			152,800			40			43			3,590			40			97.30			349,303			342,494			n.a.			n.a.			273,995


						Gas pipe			Various			3,590			LF			Various			152,800			40			44			3,590			40			99.23			356,247			349,303			n.a.			n.a.			288,175


						Gas pipe			Various			3,590			LF			Various			152,800			40			45			3,590			40			101.21			363,330			356,247			n.a.			n.a.			302,810


						Gas pipe			Various			3,590			LF			Various			152,800			40			46			3,590			40			103.22			370,553			363,330			n.a.			n.a.			317,914


						Gas pipe			Various			3,590			LF			Various			152,800			40			47			3,590			40			105.27			377,920			370,553			n.a.			n.a.			333,498


						Gas pipe			Various			3,590			LF			Various			152,800			40			48			3,590			40			107.36			385,434			377,920			n.a.			n.a.			349,576


						Gas pipe			Various			3,590			LF			Various			152,800			40			49			3,590			40			109.50			393,096			385,434			n.a.			n.a.			366,162


						Gas pipe			Various			3,590			LF			Various			152,800			40			50			3,590			40			111.67			400,912			393,096			n.a.			n.a.			383,269


																																				Total			13,437,789			13,036,877									6,071,020


						Price Data Sheet 2 Explanatory Notes:


						  1.  R&R quantities based on replacing 1.0% of the total system (including meters, regulators, etc.), less piping and related materials replaced by ISDC Projects C-1 and C-2, for the first 10 years.


						  2.  The R&R percentage is 0.75% for years 11 through 50. 


						  3.  R&R spending in any given year will not be reflected in the Contract Rate Charge until the following year.


						  4.  The existing system and new item service lives are based on the average booked life of the system based on KGS depreciation rates.  Actual in-service lives will invariably be much longer (e.g., 75+ years for PE pipe).


						  5.  The residual value is based on booked cost less accumulated depreciation.  For example, assets installed in the first nine years will be fully depreciated, and hence have no residual value, after the 50th year.
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KSG PDS 3


						Table F-2: Price Data Sheet 3 - ISDCs and Transition Projects


						Price Data Sheet 3 Initial System Deficiency Corrections / Upgrades/ Connection Charges 


						Fort Riley, Kansas


						Price Data Sheet 3-A:  Natural Gas Distribution System – CLIN 0002 Post-Ownership Capitalized Projects a


						Project Name b			Interest Rate			Project Cost ($)			First Full Month Project will be in Service b			# of Months to Amortize Component


						  C-1: Replace Iron Piping			n.a.			2,860,700			84			n.a.


						  C-2: Replace Steel Piping			n.a.			4,005,400			24			n.a.


						            Total			n.a.			6,866,100			n.a.			n.a.


						a This Price Data Sheet is provided for information purposes only.  Project costs will be recovered by including the installed cost of each project, or phase thereof, in the plant-in-service component of the Contract Rate Charge.  The Data Sheet costs should not be added to the initial CLIN 0001 charges for the purposes of life cycle cost analyses (see Section 2.11 and Table 2-18 in the Volume IV Price Proposal). 


						b The month in which an Initial Capital Upgrade will be placed in service is measured from the Contract Start Date.








						Fort Riley, Kansas


						Price Data Sheet 3-B:  Natural Gas Distribution System – CLIN 0003 Pre-Ownership Transition Period Projects


						Description			Unit			Amount ($) 


						  Project T-1:  Transition Planning and Management			  Project			153,000


						  Project T-2:  Initial Leak Survey			  Project			44,300


						  Project T-3:  System Map, Inspection, Inventory & Repair			  Project			662,000


						  Project T-4:  Pothole Inspections			  Project			264,900


						  Project T-5:  Phase I Environmental Site Assessment			  Project			50,000


						  Project T-6:  Cathodic Protection Assessment			  Project			234,500


						  Project T-7:  On-Site Yard			Project			287,000


						            Total						1,695,700
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KGS PDS 4





						Table F-3: Price Data Sheet 4 – Recoverable Portion of the Purchase Price a


						Fort Riley, Kansas


						Item			Interest Rate			Amount			Amortization Period			Monthly Charge


						Recoverable Portion of the Purchase Price			0.00%			$   5,770,700			600 months			$0.00


						a  There is no defined amortization charge.  The Recoverable Portion of the Purchase Price instead is the initial plant-in-service component of the CLIN 0001 Contract Rate Charge.  Cost recovery is under the depreciation expense component of the CRC.
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KGS PDS 5





						Table F-4:  Price Data Sheet 5 -  Fort Riley Privatized Natural Gas Service Pricing (nominal $s)


						Year									CLIN 0001			CLIN 0003			CLIN 0004						Federal			Total 


						from			Purchase			Contract			Total			Trans.			Extraord.						Tax			Cost of


						CSD			Credit			Rate Chg			Cost			Charges			O&M			Subtotal			Wash			Service


						1			-240,188			1,103,519			863,331			1,695,700			192,000			2,751,031			-82,563			2,668,469			71,944			16000


						2			-240,188			1,273,387			1,033,199			0			192,000			1,225,199			-96,040			1,129,158


						3			-240,188			1,441,501			1,201,313			0			192,000			1,393,313			-109,429			1,283,884


						4			-240,188			1,608,283			1,368,095			0			90,000			1,458,095			-122,730			1,335,365


						5			-240,188			1,774,044			1,533,856			0			90,000			1,623,856			-135,943			1,487,912


						6			-240,188			1,939,020			1,698,832			0			90,000			1,788,832			-149,069			1,639,762


						7			-240,188			2,095,836			1,855,648			0			90,000			1,945,648			-161,295			1,784,353


						8			-240,188			2,252,353			2,012,165			0			90,000			2,102,165			-173,434			1,928,732


						9			-240,188			2,408,674			2,168,486			0			90,000			2,258,486			-185,483			2,073,003


						10			-240,188			2,409,538			2,169,350			0			34,800			2,204,150			-182,835			2,021,314


						11			-240,188			2,410,719			2,170,531			0			35,319			2,205,850			-180,172			2,025,678


						12			-240,188			2,403,708			2,163,520			0			35,846			2,199,366			-176,820			2,022,546


						13			-240,188			2,396,947			2,156,759			0			36,380			2,193,139			-173,457			2,019,683


						14			-240,188			2,390,437			2,150,249			0			36,922			2,187,172			-170,081			2,017,091


						15			-240,188			2,384,184			2,143,996			0			37,473			2,181,469			-166,694			2,014,775


						16			-240,188			2,378,191			2,138,003			0			38,032			2,176,035			-163,294			2,012,741


						17			-240,188			2,372,466			2,132,278			0			38,599			2,170,876			-159,882			2,010,995


						18			-240,188			2,367,013			2,126,825			0			39,174			2,165,999			-156,457			2,009,542


						19			-240,188			2,361,836			2,121,648			0			39,758			2,161,406			-153,019			2,008,387


						20			-240,188			2,356,943			2,116,755			0			40,351			2,157,106			-149,568			2,007,538


						21			-240,188			2,352,337			2,112,149			0			40,953			2,153,102			-146,103			2,006,999


						22			-240,188			2,348,026			2,107,838			0			41,564			2,149,402			-142,625			2,006,777


						23			-240,188			2,344,016			2,103,828			0			42,183			2,146,011			-139,132			2,006,879


						24			-240,188			2,340,310			2,100,122			0			42,812			2,142,935			-135,625			2,007,309


						25			-240,188			2,336,918			2,096,730			0			43,451			2,140,181			-132,104			2,008,077


						26			-240,188			2,333,843			2,093,655			0			44,099			2,137,754			-128,568			2,009,186


						27			-240,188			2,331,094			2,090,906			0			44,756			2,135,662			-125,016			2,010,646


						28			-240,188			2,328,675			2,088,487			0			45,423			2,133,910			-121,449			2,012,462


						29			-240,188			2,326,594			2,086,406			0			46,101			2,132,507			-117,866			2,014,641


						30			-240,188			2,324,857			2,084,669			0			46,788			2,131,457			-114,267			2,017,191


						31			-240,188			2,323,472			2,083,284			0			47,486			2,130,770			-110,651			2,020,118


						32			-240,188			2,322,444			2,082,256			0			48,194			2,130,450			-107,019			2,023,431


						33			-240,188			2,321,782			2,081,594			0			48,912			2,130,507			-103,370			2,027,137


						34			-240,188			2,321,493			2,081,305			0			49,642			2,130,946			-99,703			2,031,244


						35			-240,188			2,321,583			2,081,395			0			50,382			2,131,778			-96,018			2,035,759


						36			-240,188			2,322,061			2,081,873			0			51,133			2,133,007			-92,315			2,040,691


						37			-240,188			2,322,935			2,082,747			0			51,896			2,134,643			-88,594			2,046,049


						38			-240,188			2,324,211			2,084,023			0			52,669			2,136,693			-84,854			2,051,839


						39			-240,188			2,325,899			2,085,711			0			53,455			2,139,166			-81,094			2,058,071


						40			-240,188			2,328,006			2,087,818			0			54,252			2,142,070			-77,315			2,064,755


						41			-240,188			2,186,273			1,946,085			0			55,061			2,001,146			-73,516			1,927,630


						42			-240,188			2,173,927			1,933,739			0			55,882			1,989,621			-71,681			1,917,940


						43			-240,188			2,163,758			1,923,570			0			56,715			1,980,286			-70,201			1,910,085


						44			-240,188			2,155,812			1,915,624			0			57,561			1,973,184			-69,083			1,904,102


						45			-240,188			2,150,130			1,909,942			0			58,419			1,968,361			-68,334			1,900,027


						46			-240,188			2,146,761			1,906,573			0			59,290			1,965,863			-67,962			1,897,900


						47			-240,188			2,145,748			1,905,560			0			60,174			1,965,734			-67,975			1,897,759


						48			-240,188			2,147,138			1,906,950			0			61,071			1,968,022			-68,379			1,899,642


						49			-240,188			2,150,980			1,910,792			0			61,982			1,972,774			-69,184			1,903,590


						50			-240,188			2,183,356			1,943,168			0			62,906			2,006,074			-70,395			1,935,679


									1.376%			Fed'l Tax Wash																		97,094,545
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Ft Riley CRC Input Master


						Table F-5:  Contract Rate Charge Template for Fort Riley Privatized Gas Service


						Input			Value			FERC Form 2, KCC Annual Report or Other Location						General Description


						FERC Form 2 / KCC Annual Report Year			2016


						Rate of Return


						Authorized Rate of Return (gross of tax)			8.33%			KCC Docket 16-KGSG-491-RTS						Kansas Corporation Commission order approving stipulated settlement agreement … adjusted to reflect 21% Federal corporate income tax rate





						Ratebase Data


						Intangible Plant			$   34,073			FERC Form 2, p. 205, Line 5						Gross Intangible Plant in Service - Includes licenses,  permits, franchises, etc. (Accounts 301-303)


						Production & Storage Plant			$   852,915			FERC Form 2, p. 205, Line 27						Primarily Natural Gas Production & Gathering Plant (Accounts 304-364)


						Transmission Plant			$   269,224,937			FERC Form 2, p. 205, Line 92						Gross Transmission Plant in Service (Accounts 365-372)


						Distribution Plant			$   1,382,641,341			FERC Form 2, p. 205, Line 109						Gross Distribution Plant in Service (Accounts 374-388)


						General Plant			$   109,120,295			FERC Form 2, p. 205, Line 124						Gross General Plant in Service - Includes Office, Transport, & Comm. Equip., etc. (Accounts 389-399)


						Common Plant			$   -			Not applicable						Gross Common Plant in Service - Includes Computer Systems, Offices, etc.


						Accumulated Depreciation - Other/Intangible			$   -			KCC, p. 10, Line 9						Accumulated Depreciation on General Plant (Included in FERC Account 108)


						Accumulated Depreciation - General			$   42,804,771			KCC, p. 10, Line 9						Accumulated Depreciation on General Plant


						Expense Data


						Distribution O&M			$   65,449,911			FERC Form 2, p. 324, Line 229						Current Annual Gas Distribution O&M Expenses (Accounts 870-894)


						Administrative & General O&M			$   61,507,645			FERC Form 2, p. 325, Line 270						Current Annual Gas A&G O&M Expenses (Accounts 920-932)


						Purchased Gas Expenses			$   193,639,085			FERC Form 2, p. 319, Line 77						Current Annual Depreciation Expense on Intangible & Common Plant (accrual)


						Total Gas O&M			$   355,701,076			FERC Form 2, p. 324, Line 271						Current Annual Total Gas O&M Expenses


																		Current Purchased Gas Expenses


						Depreciation Expense - Intangible & Common			$   -			FERC Form 2, p. 336, Line 1


						Depreciation Expense - General			$   5,440,237			FERC Form 2, p. 336, Line 11						Current Annual Depreciation Expense on General Plant (accrual)





						Distribution Depreciation


						Initial System Acquisition			$   -			Depreciation records						Based on System Depreciation Records


						Upgrades and R&R			$   -			Depreciation records						Based on System Depreciation Records


						Equipment Removal			$   -			Depreciation records						Based on System Depreciation Records
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Ft Riley CRC (2016)


						Table F-6:  CRC Calculation for Fort Riley Privatized Natural Gas Service (2016 Cost of Service)





						RATEBASE


												Year 1						CAPITAL STRUCTURE


									Estimated Plant in Service *									Current ROR Based on Current One Gas Cost of Debt and KCC Capital Structure																					$   5,770,700


									   System Value/Initial Purchase Price			$   5,770,700									Ratio			Cost			Weighted Cost			Ret. Fac.			Rev. Req.						$   -


									   Capitalized R&R and Upgrade Projects			$   -						Long Term Debt			45.000%			3.955%			1.780%			1.00000			1.780%						$   -


									   Retirements			$   -						Common Equity			55.000%			8.750%			4.813%			0.60450			7.961%						$   5,770,700


									       Subtotal - Distribution			$   5,770,700						   Total			100.000%						6.592%						9.741%


																		Imputed ROR Based on 21% Federal Income Tax Rate																					$   381,128


									   General & Intangible Plant Allocation			$   381,128									Ratio			Cost			Weighted Cost			Ret. Fac.			Rev. Req.						$   -


									   Common Plant Allocation			$   -						Long Term Debt			45.000%			3.955%			1.780%			1.00000			1.7798%


																		Common Equity			55.000%			8.750%			4.813%			0.73470			6.5503%						$   6,151,828


									Total Plant in Service			$   6,151,828						   Total			100.000%						6.592%						8.3300%





									Accumulated Depreciation																														$   -


									   Distribution (Depreciation)			$   -																											$   -


									   Distribution (Retirements)			$   -																											$   -


									   Distribution Removal			$   -						Pyramid Tax Example:																					$   (149,459)


									   General & Intangible			$   (149,459)						Revenue									$   1,000,000			100.000%									$   -


									   Common			$   -						   State Income Tax						7.000%															$   (149,459)


									Total Accumulated Depreciation			$   (149,459)						          ($1,000,000 x 7.0% = 									$   70,000			7.000%


																		   Federal Income Tax						21.00%															$   6,002,369


						TOTAL RATEBASE						$   6,002,369						          ($1,000,000 - $70,000 x 21.0% =									$   195,300			19.530%





						PRE-TAX RATE OF RETURN												Total Taxes									$   265,300			26.530%									8.330%


									   See Capital Structure Computation			8.330%


																		Additional Return									$   734,700			26.530%


						PRE-TAX RETURN REQUIRED TO																																	$   499,997


						SUPPORT RATEBASE						$   499,997						ROR without Federal income tax:						6.9545%





						OPERATION & MAINTENANCE EXP.																																	$   273,167


									   Distribution O&M			$   273,167																											$   167,092


									   Admin. & General Exp. Allocation			$   167,092																											$   440,259


						TOTAL O&M EXPENSE						$   440,259





						DEPRECIATION EXP.																																	$   131,151


									   Distribution 1			$   144,268																											$   18,995


									   General & Intangible			$   18,995																											$   -


									   Common			$   -																											$   150,146


						TOTAL DEPRECIATION EXPENSE						$   163,263


																																							$   1,090,402


						TOTAL ANNUAL REVENUE REQUIREMENT						$   1,103,519


																																							$   90,867


						Monthly Contract Rate Charge						$   91,960





						Notes:																																	2.2727%


						1. System depreciation based on system-average depreciable life.						2.5000%
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KGS CRC Proj





						TableF-7:  KGS - Fort Riley Contract Rate Charge Worksheets ($)


									YE 2012			ISDCs/			Levelized						Plant			Dist. Plant			General &			Acc'l Depreciation						Rate			ROR			Dist.			Allocate			Depreciation Expense						Total


						Yr			Plant Value			Upgrades			R&R Add.			Subtotal			Removals			in Svc.			Intg Plant			Distribution			Gen & Int.			Base			8.33%			O&M			A&G			Distribution			Gen'l Plant			CRC


						1			5,770,700			0			0			5,770,700			0			5,770,700			381,128			0			-149,459			6,002,369			499,997			273,167			167,092			144,268			18,995			1,103,519			91,960


						2			0			889,692			203,700			1,093,392			0			6,864,092			431,677			-144,268			-169,282			6,982,220			581,619			309,397			189,254			171,602			21,515			1,273,387


						3			0			907,380			207,750			1,115,130			0			7,979,222			480,768			-315,870			-188,533			7,955,588			662,700			344,582			210,776			199,481			23,961			1,441,501


						4			0			925,420			211,880			1,137,300			0			9,116,522			528,735			-515,351			-207,343			8,922,563			743,250			378,962			231,806			227,913			26,352			1,608,283


						5			0			943,818			216,092			1,159,910			0			10,276,432			575,826			-743,264			-225,809			9,883,185			823,269			412,713			252,451			256,911			28,699			1,774,044


						6			0			962,582			220,389			1,182,971			0			11,459,402			622,226			-1,000,175			-244,005			10,837,449			902,759			445,970			272,793			286,485			31,012			1,939,020


						7			0			981,719			224,770			1,206,489			-57,707			12,608,185			665,890			-1,286,660			-261,128			11,726,287			976,800			477,265			291,936			316,647			33,188			2,095,836


						8			0			1,001,237			229,239			1,230,475			-57,707			13,780,953			709,247			-1,603,307			-278,130			12,608,763			1,050,310			508,341			310,945			347,409			35,349			2,252,353


						9			0			1,021,142			233,796			1,254,938			-57,707			14,978,184			752,378			-1,950,716			-295,044			13,484,803			1,123,284			539,255			329,854			378,783			37,498			2,408,674


						10			0			0			238,444			238,444			-57,707			15,158,922			761,457			-2,329,499			-298,605			13,292,276			1,107,247			545,762			333,835			384,744			37,951			2,409,538


						11			0			0			243,185			243,185			-57,707			15,344,400			770,774			-2,714,243			-302,258			13,098,673			1,091,119			552,439			337,919			390,826			38,415			2,410,719


						12			0			0			186,045			186,045			-43,280			15,487,165			777,945			-3,105,069			-305,070			12,854,971			1,070,819			557,579			341,063			395,474			38,773			2,403,708


						13			0			0			189,744			189,744			-43,280			15,633,628			785,302			-3,500,543			-307,956			12,610,433			1,050,449			562,852			344,289			400,218			39,139			2,396,947


						14			0			0			193,516			193,516			-43,280			15,783,864			792,849			-3,900,761			-310,915			12,365,038			1,030,008			568,261			347,597			405,056			39,515			2,390,437


						15			0			0			197,363			197,363			-43,280			15,937,947			800,589			-4,305,817			-313,950			12,118,769			1,009,493			573,809			350,990			409,990			39,901			2,384,184


						16			0			0			201,287			201,287			-43,280			16,095,954			808,526			-4,715,807			-317,063			11,871,611			988,905			579,497			354,470			415,022			40,297			2,378,191


						17			0			0			205,289			205,289			-43,280			16,257,963			816,664			-5,130,829			-320,254			11,623,544			968,241			585,330			358,038			420,154			40,702			2,372,466


						18			0			0			209,370			209,370			-43,280			16,424,053			825,007			-5,550,983			-323,526			11,374,551			947,500			591,310			361,696			425,389			41,118			2,367,013


						19			0			0			213,533			213,533			-43,280			16,594,305			833,559			-5,976,372			-326,879			11,124,613			926,680			597,439			365,445			430,727			41,544			2,361,836


						20			0			0			217,778			217,778			-43,280			16,768,803			842,324			-6,407,099			-330,317			10,873,712			905,780			603,722			369,288			436,172			41,981			2,356,943


						21			0			0			222,108			222,108			-43,280			16,947,630			851,307			-6,843,271			-333,839			10,621,828			884,798			610,160			373,226			441,724			42,429			2,352,337


						22			0			0			226,523			226,523			-43,280			17,130,873			860,512			-7,284,995			-337,449			10,368,942			863,733			616,757			377,261			447,387			42,888			2,348,026


						23			0			0			231,027			231,027			-43,280			17,318,620			869,942			-7,732,382			-341,147			10,115,034			842,582			623,516			381,396			453,163			43,358			2,344,016


						24			0			0			235,620			235,620			-43,280			17,510,960			879,604			-8,185,545			-344,936			9,860,083			821,345			630,441			385,632			459,053			43,839			2,340,310


						25			0			0			240,304			240,304			-43,280			17,707,984			889,501			-8,644,598			-348,817			9,604,070			800,019			637,535			389,971			465,061			44,333			2,336,918


						26			0			0			245,082			245,082			-43,280			17,909,785			899,638			-9,109,659			-352,792			9,346,972			778,603			644,800			394,415			471,188			44,838			2,333,843


						27			0			0			249,954			249,954			-43,280			18,116,459			910,019			-9,580,847			-356,863			9,088,769			757,094			652,241			398,966			477,437			45,355			2,331,094


						28			0			0			254,924			254,924			-43,280			18,328,103			920,650			-10,058,284			-361,032			8,829,437			735,492			659,861			403,627			483,810			45,885			2,328,675


						29			0			0			259,992			259,992			-43,280			18,544,814			931,536			-10,542,094			-365,301			8,568,956			713,794			667,663			408,400			490,310			46,428			2,326,594


						30			0			0			265,161			265,161			-43,280			18,766,694			942,681			-11,032,404			-369,672			8,307,301			691,998			675,651			413,286			496,939			46,983			2,324,857


						31			0			0			270,432			270,432			-43,280			18,993,846			954,092			-11,529,343			-374,146			8,044,450			670,103			683,829			418,288			503,700			47,552			2,323,472


						32			0			0			275,809			275,809			-43,280			19,226,375			965,772			-12,033,043			-378,726			7,780,378			648,105			692,201			423,409			510,595			48,134			2,322,444


						33			0			0			281,292			281,292			-43,280			19,464,387			977,728			-12,543,638			-383,415			7,515,062			626,005			700,770			428,651			517,627			48,730			2,321,782


						34			0			0			286,884			286,884			-43,280			19,707,991			989,964			-13,061,265			-388,213			7,248,477			603,798			709,540			434,016			524,799			49,340			2,321,493


						35			0			0			292,588			292,588			-43,280			19,957,299			1,002,487			-13,586,064			-393,124			6,980,598			581,484			718,516			439,506			532,114			49,964			2,321,583


						36			0			0			298,405			298,405			-43,280			20,212,424			1,015,303			-14,118,178			-398,150			6,711,399			559,060			727,701			445,124			539,574			50,603			2,322,061


						37			0			0			304,338			304,338			-43,280			20,473,481			1,028,416			-14,657,752			-403,292			6,440,853			536,523			737,100			450,873			547,183			51,256			2,322,935


						38			0			0			310,388			310,388			-43,280			20,740,589			1,041,833			-15,204,935			-408,554			6,168,934			513,872			746,716			456,756			554,942			51,925			2,324,211


						39			0			0			316,559			316,559			-43,280			21,013,867			1,055,561			-15,759,877			-413,937			5,895,614			491,105			756,555			462,774			562,856			52,609			2,325,899


						40			0			0			322,852			322,852			-43,280			21,293,439			1,069,604			-16,322,733			-419,444			5,620,867			468,218			766,621			468,931			570,928			53,309			2,328,006


						41			0			0			329,271			329,271			-43,280			21,579,430			1,083,970			-16,893,661			-425,078			5,344,662			445,210			776,917			475,229			434,892			54,025			2,186,273


						42			0			0			335,817			335,817			-43,280			21,871,967			1,098,664			-17,328,553			-430,840			5,211,239			434,096			787,449			481,671			415,953			54,757			2,173,927


						43			0			0			342,494			342,494			-43,280			22,171,181			1,113,694			-17,744,506			-436,734			5,103,635			425,133			798,222			488,261			396,637			55,506			2,163,758


						44			0			0			349,303			349,303			-43,280			22,477,203			1,129,066			-18,141,143			-442,762			5,022,365			418,363			809,239			495,000			376,937			56,272			2,155,812


						45			0			0			356,247			356,247			-43,280			22,790,170			1,144,787			-18,518,080			-448,927			4,967,951			413,830			820,507			501,892			356,845			57,056			2,150,130


						46			0			0			363,330			363,330			-43,280			23,110,220			1,160,864			-18,874,925			-455,232			4,940,928			411,579			832,030			508,940			336,354			57,857			2,146,761


						47			0			0			370,553			370,553			-43,280			23,437,493			1,177,303			-19,211,279			-461,678			4,941,839			411,655			843,812			516,148			315,456			58,677			2,145,748


						48			0			0			377,920			377,920			-43,280			23,772,133			1,194,113			-19,526,735			-468,270			4,971,241			414,104			855,860			523,517			294,142			59,514			2,147,138


						49			0			0			385,434			385,434			-43,280			24,114,286			1,211,300			-19,820,877			-475,010			5,029,699			418,974			868,179			531,052			272,404			60,371			2,150,980


						50			0			0			393,096			393,096			-43,280			24,464,102			1,228,871			-20,093,281			-481,901			5,117,792			426,312			880,773			538,756			276,268			61,247			2,183,356


									Inflation rate			1.98810%
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Ft Riley Input Master (2016)

				 Contract Rate Charge Template for Fort Riley Privatized Gas Service



				Input		Value		FERC Form 2, KCC Annual Report or Other Location				General Description



				FERC Form 2 / KCC Annual Report Year		2016



				Rate of Return

				Authorized Rate of Return (gross of tax)		8.33%		KCC Docket 16-KGSG-491-RTS				Kansas Corporation Commission order approving stipulated settlement agreement … adjusted to reflect the TCJA's 21% Federal corporate income tax rate



				Ratebase Data

				Intangible Plant		$   34,073		FERC Form 2, p. 205, Line 5				Gross Intangible Plant in Service - Includes licenses,  permits, franchises, etc. (Accounts 301-303)

				Production & Storage Plant		$   852,915		FERC Form 2, p. 205, Line 27				Primarily Natural Gas Production & Gathering Plant (Accounts 304-364)

				Transmission Plant		$   269,224,937		FERC Form 2, p. 205, Line 92				Gross Transmission Plant in Service (Accounts 365-372)

				Distribution Plant		$   1,382,641,341		FERC Form 2, p. 205, Line 109				Gross Distribution Plant in Service (Accounts 374-388)

				General Plant		$   109,120,295		FERC Form 2, p. 205, Line 124				Gross General Plant in Service - Includes Office, Transport, & Comm. Equip., etc. (Accounts 389-399)

				Common Plant		$   -		Not applicable				Gross Common Plant in Service - Includes Computer Systems, Offices, etc.

				Accumulated Depreciation - Other/Intangible		$   -		KCC, p. 10, Line 9				Accumulated Depreciation on General Plant (Included in FERC Account 108)

				Accumulated Depreciation - General		$   42,804,771		KCC, p. 10, Line 9				Accumulated Depreciation on General Plant

				Expense Data

				Distribution O&M		$   65,449,911		FERC Form 2, p. 324, Line 229				Current Annual Gas Distribution O&M Expenses (Accounts 870-894)

				Administrative & General O&M		$   61,507,645		FERC Form 2, p. 325, Line 270				Current Annual Gas A&G O&M Expenses (Accounts 920-932)

				Purchased Gas Expenses		$   193,639,085		FERC Form 2, p. 319, Line 77				Current Annual Depreciation Expense on Intangible & Common Plant (accrual)

				Total Gas O&M		$   355,701,076		FERC Form 2, p. 324, Line 271				Current Annual Total Gas O&M Expenses

												Current Purchased Gas Expenses

				Depreciation Expense - Intangible & Common		$   -		FERC Form 2, p. 336, Line 1

				Depreciation Expense - General		$   5,440,237		FERC Form 2, p. 336, Line 11				Current Annual Depreciation Expense on General Plant (accrual)



				Distribution Depreciation

				Initial System Acquisition		$   -		Depreciation records				Based on System Depreciation Records

				Upgrades and R&R		$   -		Depreciation records				Based on System Depreciation Records

				Equipment Removal		$   -		Depreciation records				Based on System Depreciation Records
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Ft Riley CRC (2016)

				CRC Calculation for Fort Riley Privatized Natural Gas Service

				 (2016 Cost of Service)



				RATEBASE

								Year 1

						Estimated Plant in Service *

						   System Value/Initial Purchase Price		$   5,770,700

						   Capitalized R&R and Upgrade Projects		$   -

						   Retirements		$   -

						       Subtotal - Distribution		$   5,770,700



						   General & Intangible Plant Allocation		$   381,127.73

						   Common Plant Allocation		$   -



						Total Plant in Service		$   6,151,828



						Accumulated Depreciation

						   Distribution (Depreciation)		$   -

						   Distribution (Retirements)		$   -

						   Distribution Removal		$   -

						   General & Intangible		$   (149,459)

						   Common		$   -

						Total Accumulated Depreciation		$   (149,459)

				TOTAL RATEBASE				$   6,002,369



				PRE-TAX RATE OF RETURN				8.33%



				PRE-TAX RETURN REQUIRED TO

				SUPPORT RATEBASE				$   499,997



				OPERATION & MAINTENANCE EXP.

						   Distribution O&M		$   273,167

						   Admin. & General Exp. Allocation		$   167,092

				TOTAL O&M EXPENSE				$   440,259



				DEPRECIATION EXP.

						   Distribution		$   144,268

						   General & Intangible		$   18,995

						   Common		$   -

				TOTAL DEPRECIATION EXPENSE				$   163,263



				TOTAL ANNUAL REVENUE REQUIREMENT				$   1,103,519



				Monthly Contract Rate Charge				$   91,960
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