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Docket No. 06-EPDE- 10 16-EPR +- Docket 

Room 
Dear Ms. Duffy: 

Attached to this letter is the annual calculation of the (over)/under recovery of energy costs for 
the Energy Cost Adjustment ("ECA") year ending October 31, 2006, the annual calculation of 
over/(under) refund of the prior year's off-system sales margins (Kansas jurisdictional) that flow 
through the ECA, and the annual forecast of energy costs for the upcoming calendar year 2007. 

The annual calculation of actual energy costs (over)/under recovery differs from that previously 
forwarded monthly to the staff of the Kansas Corporation Commission for several reasons. The 
primary difference is related to the month of January 2006. The monthly ECA filing made by The 
Empire District Electric Company ("Empire") that displayed the January 2006 activity was incorrect. 
The initial monthly filing related to the January 2006 (over)/under recovery only included a partial 
month of the January energy costs that are eligible for recovery under the Kansas ECA. This resulted 
in an understatement of the under recovery of January 2006 energy costs in the prior monthly filing. 
The annual (over)/under recovery analysis attached to this letter includes a full month of January 2006 
energy costs eligible for ECA recovery and corrects this error. In addition to the inclusion of a full 
month of January 2006 energy costs, the annual reconciliation includes corrections to eligible ECA 
energy costs related to fuel handling that flow through account 50 1 and 547 fuel and a correction made 
to the net cost of hydro energy sold off-system to eliminate a double counting of the hydro energy 
costs related to off-system sales. 

Empire has also attached to this letter, summaries of the monthly energy costs forecast for the 
upcoming calendar year 2007. In addition to these monthly summaries, Empire will forward a 
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spreadsheet to the Commission staff that will display the details behind the 2007 energy cost forecast. 
The information included in the energy cost forecast is Highly Confidential and Empire requests that 
it be treated as Highly Confidential by the Kansas Corporation Commission staff pursuant to the terms 
of the Protective Order issued on March 22,2006, in the above-referenced docket. The information 
is confidential because it is information that has not been disclosed to the public and if disclosed, 
could place Empire at a competitive disadvantage in negotiating future fuel contracts. Included in the 
information on this spreadsheet will be information such as the following for each supply resource: 

Hours of operation 
Fuel cost in total and by fuel type 
Capacity factor 
Heat rate 
Starts 
MWH of output 
Fuel cost per MWH and MMBtu 
Unit Outage Schedules 
Natural gas price assumptions for 2007 

In general terms the fuel model for the 2007 Kansas ECA produced an expected natural gas burn of 
10.3 million MMBtus. Empire has already procured 5.3 million MMBtus of physical natural gas at 
fixed prices for use in calendar year 2007. In addition, Empire currently has in place financial 
instruments that fix the price of an additional 2.7 million MMBtus of natural gas. In total Empire has 
already locked in the price associated with approximately 78 percent of its expected natural gas 
requirements for calendar year 2007. The remaining 23 percent of Empire's natural gas requirements 
are expected to be met using spot purchases. This general approach to the purchase of natural is 
subject to modification if conditions cause a significant change in the expected natural gas 
consumption. 

Please contact Scott Keith at Empire if you have any questions concerning the infomation 
attached to this letter. 

Sincerely, 

JGF:rr 
Enclosure 
cc: 	 W. Scott Keith 

Otto Newton 





EmpireDistrict Electrtc Co. 
Annual ACA Calculation 
For Year Ending 10131RW6 

Schedule 2 

0s Jan2006 Feb 2006 Mar Z006 Aw2W Ma~2pps Jun2DX Se~2m Ck.lZC06 Iota[ 

Fuel $ 4.379.81744 S 7 758.44600 S 8.741.244.62 $ 5.Z37.537.92 S 7.110.468 1l S 10.375.889 54 S 12,526,074 96 S 15.342.1 14 62 S 5.910.842 13 S 5.267216 65 S 82.710.45199 

PurchasedPower 5.764.881 76 5,631,119 75 4.015.26900 3,368.137.04 3.222.817 56 3,045,61030 3.397.19512 3,171,69985 3,561,45415 4.016.034 69 39.2(M21922 

(84.608 61) (65,39693) (624.697.26) (511.97.63) (646.68142) (1 166.84t 22) (968.66370) (847.67465) (373.59943) (429.36720) (5.719.064 05) 

Emrsson Albwa-02 
Total ECA ElwgcMeCasts 

Kamas ECA B~iledK W H  (A)  

Kansas Ellled KWH 

Total Company BrlledKWH 

Kmas JunsdicticmFactor 

KansasCosts ElrglMe for ECA Remvev 
ECA Revenue 
(OverYUnder Recovery 

Annual Senlement Factor (OveryUnber 

OffSystem Pmftt Faclor '0-Overl(Under) (34.22753) 

Total (OYeryUfl& Recovrry Amwnl For ACA S 638.56607 

New ACA Rate f per W H  I f 0.011264 ] 

h w  D Faaor for UpcomlngECA Year Sper KWH S (O.OM)nl 

Note A The KansasECA becameeifccbveon January 2,200b The JanuqECA rale was effectwe w~lhusage on and aflerJanuary2 , 2 m  

RemciltabonloSummarv of Fwlb Purchase Pow4 Report 
Total Generatccn 
Direct Purchase-Enecqv 
total Company Recovenblc FLPP 

Cawcrty 
~onlng.SWPA 
~ux~liarles-WR 
foMl Net System Input 





Empire District Electric Co. 
Off System Profit Factor "D" Reconciliation 

For Year Ending 10131/2006 
Schedule 4 

Nov 2005 Dec 2005 Jan 2006 Feb 2006 Mar 2006 Anr 2006 M a v  20QI Jun 2006 Jut 2 m  Aus ZOO6 Seo 2006 OclZD06 Tolal-

Kansas ECA Billed KWH 

Totat Company Billed KWU 

Ofl-syslernSales Credlt Per KWH 

Anual Off-sylernSales Maqlns Cr Kansas 

KansasOff-system Margins OAV 

Overl(Unber) 
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Empire District Electric Co. 
Off System Profit Factor "D" 

For The ECA Year Ending 1013112007 
Schedule 5 

Nov 2005 Dec 2005 Jan 2006 Feb 2006 Mar 2006 Apr 2006 Mav 2006 Jun Jul2006 Aw 2006 Seo 2006 Oct 2006 Total 

KansasBilled KWH 16,314.lff 39.701.492 22.945.355 18.872.811 19,976,195 t6.617.019 15,788.326 20,415,392 23.643.358 26,479.855 24,253,874 17.384.006 242.331.794 

Tofal Company Billed KWH 325,122,602 403.732.63? 370,644,925 358.340.411 367.978.417 332.748.932 329,745,269 394.246.595 458.829.989 492.164.441 443,749,075 33333,673 4,610.666.960 

Kansasjurisdiction Fador-KF 5 01 783% 4.87984% 6.19066% 5.26673% 5.42863% 4.993%% 4.78804% 5.1 7833% 5.15297% 5.3581056 5 46567% 5 21 504% 525592% 

Actuat OffSystem Sales Margin-Total Company $ 346.800.65 $ 262,057.37 $ 67,430.00 $ 32.928 00 % 333.310 36 % 275,648.61 $ 369.802 18 $ 528,686 15 $ 447,559 88 9 397.551 10 $ 241.092.64 ) 228.716.49 $3.531,583.43 

Kansas Share of Off System SalesMargin-OAV $ 185.617 f l  

Rate per KWH $Per KWH $ (0.00077) 
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HIGHLY CONFIDENTIAL 

On-System F&PP Summary 
2007 Kansas ECA Run (Nov-06) 



THE EMPIRE DISTRICT ELECTRIC COMPANY 
HIGHLY CONFIDENTIAL 

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM 

YEAR OF 2007 
Kansas ECA Run (Nov-06) 
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SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM 

JANUARY 2007 
Kansas ECA Run (Nov-06) 



THE EMPIRE DISTRICT ELECTRIC COMPANY 
SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM 

FEBRUARY 2007 

Kansas ECA Run (Nov-06) 






THE EMPIRE DISTRICT ELECTRIC COMPANY HIGHLY CONFIDEMIAL 

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM 

APRIL 2007 

Kansas ECA Run (Nov-06) 




THE EMPIRE DISTRICT ELECTRIC COMPANY 
HIGHLY CONFIOENTIAC 

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM 

MAY 2007 
Kansas ECA Run (Nov-06) 



THE EMPIRE DISTRICT ELECTRIC COMPANY 
SUMMARY OF FUELAND PURCHASED POWER ON SYSTEM: OFF SYSTEM 

JUNE 2007 

Kansas ECA Run (Mov-06) 








THE EMPIRE DISTRICT ELECTRIC COMPANY 
HIGHLYCONFIDENTIAL 

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM 

SEPTEMBER 2007 
Kansas ECA Run (Nov-06) 



THE EMPIRE DISTRICT ELECTRIC COMPANY HIGHLY CONFIDENTIAL 

SUMMARY OF FUEL AND PURCHASEDPOWER - ON SYSTEM, OFF SYSTEM 

OCTOBER 2007 
Kansas ECA Run (Nov-06) 



THE EMPIRE DISTRICT ELECTRIC COMPANY HIGHLY CONFtDENTlAL 

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM 

NOVEMBER 2007 
Kansas ECA Run (Nov-06) 



THE EMPIRE DISTRICT ELECTRIC COMPANY HIGHCY CONFIDENTIAL 

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM 

DECEMBER 2007 

Kansas ECA Run (Nov-06) 



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


