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STATE GORPORATION COMMISSION

Re:  The Empire District Electric Company o
Annual Energy Cost Adjustment Filing OEC € 1 2006

Docket No. 06-EPDE-1016-EPR
Docket
‘| B %; Room

Attached to this letter is the annual calculation of the (over)/under recovery of energy costs for
the Energy Cost Adjustment ("ECA") year ending October 31, 2006, the annual calculation of
over/(under) refund of the prior year's off-system sales margins (Kansas jurisdictional) that flow
through the ECA, and the annual forecast of energy costs for the upcoming calendar year 2007.

Dear Ms. Dufty:

The annual calculation of actual energy costs (over)/under recovery differs from that previously
forwarded monthly to the staff of the Kansas Corporation Commission for several reasons. The
primary difference is related to the month of January 2006. The monthly ECA filing made by The
Empire District Electric Company ("Empire") that displayed the January 2006 activity was incorrect.
The initial monthly filing related to the January 2006 (over)/under recovery only included a partial
month of the January energy costs that are eligible for recovery under the Kansas ECA. This resulted
in an understatement of the under recovery of January 2006 energy costs in the prior monthly filing.
The annual (over)/under recovery analysis attached to this letter includes a full month of January 2006
energy costs eligible for ECA recovery and corrects this error. In addition to the inclusion of a full
month of January 2006 energy costs, the annual reconciliation includes corrections to eligible ECA
energy costs related to fuel handling that flow through account 501 and 547 fuel and a correction made
to the net cost of hydro energy sold off-system to eliminate a double counting of the hydro energy
costs related to off-system sales.

Empire has also attached to this letter, summaries of the monthly energy costs forecast for the
upcoming calendar year 2007. In addition to these monthly summaries, Empire will forward a
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spreadsheet to the Commission staff that will display the details behind the 2007 energy cost forecast.
The information included in the energy cost forecast is Highly Confidential and Empire requests that
it be treated as Highly Confidential by the Kansas Corporation Commission staff pursuant to the terms
of the Protective Order issued on March 22, 2006, in the above-referenced docket. The information
is confidential because it is information that has not been disclosed to the public and if disclosed,
could place Empire at a competitive disadvantage in negotiating future fuel contracts. Included in the
information on this spreadsheet will be information such as the following for each supply resource:

. Hours of operation

. Fuel cost in total and by fuel type
. Capacity factor

. Heat rate

. Starts

. MWH of output

. Fuel cost per MWH and MMBtu

. Unit Outage Schedules

. Natural gas price assumptions for 2007

In general terms the fuel model for the 2007 Kansas ECA produced an expected natural gas burn of
10.3 million MMBtus. Empire has already procured 5.3 million MMBtus of physical natural gas at
fixed prices for use in calendar year 2007. In addition, Empire currently has in place financial
instruments that fix the price of an additional 2.7 million MMBtus of natural gas. In total Empire has
already locked in the price associated with approximately 78 percent of its expected natural gas
requirements for calendar year 2007. The remaining 23 percent of Empire's natural gas requirements
are expected to be met using spot purchases. This general approach to the purchase of natural is
subject to modification if conditions cause a significant change in the expected natural gas
consumption.

Please contact Scott Keith at Empire if you have any questions concerning the information
attached to this letter.
Sincerely,

Ja

[flaherty@andersonbyrd.com

JGF:rr

Enclosure

cc: W. Scott Keith
Otto Newton



g jo | abed

wocy
3300

9007 1 ¢ 23¢
NOISSIWIND] NOILYH0dH03 ALYLS

6867 885t - 860t vez'e viTE 082'€ szze 1967 €982 [ SiLe 959'¢ HMM Jad siua0 sesuey-plog HMM 1ad vO3 18i0L
¥9Z'0 v92'0 ¥az0 ¥9Z'0 ¥9Z0 ¥92'0 ¥92°0 v92°0 v9Z'0 v9zZ0 ¥920 $92°0 Jope4 USWSHAS [enuuY
{££00) (£20°0) {2200) (200 (£200) (2200 (£200) (220°0) (22000 (2200 (2200) (£20°0) S1Y0id SOIBS WasAs-JO J0j #P3ID
208 Loy’ 18€ 110 180°¢ €60°€ 8E0°€ PLLT 9/972 2562 825t 69v'E sesuey-pIoS HMY 1ad 1so) afeseay
%LL'S %VE'S %LLG %YS'S %EL'S %8L'S %St'S %2Z'S %90'G %SZ'S %2Z'S %S =3 10}384 UOHAIPSLING SBSUBY
000'666'L00 000'6PG'06E  000'6.9'GLE  O0DPZL'LLY O000WLE'LZS 000'220'62G 000'90S'6E¥  Q00'GLZ'6LE 000'080°GSE  000'€ZL'¥OF  0Q00'SLL'80Y  000'6LL'18Y HMY p3lig Auedwio] |e104
000'V6R'EZ 0002880  OOO'E9¥'SL 00019222  000'288'6Z 0001950 000'9SE'EZ  000'L6L'6) 000°€86'ZL  0Q00ZLZ'1Z  000'8ZE'LZ 000'SSZ'ST ) HMX Paliig ¥O3 sesuey

sis0) Aqby3 vo3 110l
0 0 0 0 o] 0 0 o} ¢ 0 0 0 =3 SOUBMO|{Y UOISSIW S
(£89'682) {818'vE9) (£06'2£2) (0s8'1ze’s)  (9s628L't)  (6/£'691L)  {€€1'802) (268'025) (569'295) (s19'281't)  (625'290°1)  (9.5°616) =N abueyzsa)
00%'69E"Y ¥E8'¥E9'y yeg'ayL'9 ¥8E'L86'Y ¥8€°029°C ¥8E'86Y'E ¥£8'80C'y pES'PEE'E vE8'059't ¥E8°918'E 186'v09'S 186'£49'S =d lamod paseydind
2pS'E9E'6 992'962'6 6.9'0.9'8 106'886'8 96G'CL9'CL  E9CLE0'YL  6ZS'SSO'0L 691969 ISL'ZLY'S 8E6°G62'6 016'G18'6 Q.Z'6¥6'L1L =4 o4
£0-19qwe0eQ  J(HsquaAoN  [0HBA00  [0-1equaidas  ZoIsnony Z0-Rnf 26-aunt I0-XeN 010V 0P [oMeniqe3  Zo-Aenuer
| aNpayos

100Z/1¢/21 Buipul JesA wO3 3yl Jod
uonensjed YoV jenuuy
‘09 2L309]3 Jorusiq andwi3



Empire District Efectric Co.

Annual ACA Calculation
For Year Ending 10/31/2006

Schedule 2
Nov Dec Jan 2006 Feb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul 2006 Aug 2006 Sep 2006 0Oc 2006 Totat

Fuel F= § 437981744 & 775844600 § B.741.24462 $ 5207.537.92 $ 711046811 §$ 1037588954 § 1252687486 $ 1534211462 § 591084213 § 526721665 $ 8271045199
Purchased Power P= 5.764.881 76 563111375 4,015,269.00 3,368.137.04 3222817 %6 3,045,610 30 3.397.195 12 3.177.693 85 3.561.454.15 4.016.034.62 39.200.219 22
interchange Ni= (84,608 61) (65,396 93) {624,697.26) (511.527.63) {646.68142)  {1.166,847T 22) (968.663.70) (847,674.65) (373.599 43) (429367 .20) (5.719.064 05)
Emission Allowance E= - - - - - - - - - - -

Total ECA Eligible Costs $ 10.060.090.59  § 13.324.168.82 $ 12, l31_818.3=§ $ 815414733 § 968650425 §$ 1225465262 § 1405540638 § 1767213982 § 909869685 § 6.853884 14 § 116,191.607.16
Kansas ECA Billed KWH (A} S= 0 0 10.617.705 18872811 18.976.195 16.617.019 15.788.326 20.415.392 23643358 26.419.855 24253874 17.384 006 193,988.541
Kansas Billed KWH 16,314,111 15.701.492 2945355 18,872811 19.976.195 16.617.019 15.788.326 20415332 23643.358 26.419.855 24,253.874 17,384.006 242.331.794
Total Company Bilied KWH 325122602 403.732.631 370.644.925 358340411 367.978.417 332,748.932 329.745,269 394.246,595 458.829.983 492 164 441 443.749.075 333343673 4.610.646,960
Kansas Junsdiction Factor KF= 5018% 4 B30% £191% 5267% §429% 4.9%4% 4788% 5.178% 5153% 5.368% 5.466% 5215% 5256%
Kansas Costs Eligible for ECA Recovery $ 62278568 § 70174759 $ 65859169 $§ 40720678 $ 46379821 § 63458642 § 770647.16 § 54865726 § 49730503 § 46173360 $ 6,167.059.42
ECA Revenue 343,907 46 586,944 .42 646,229 81 335437 61 34497492 578,163 90 72372319 842,793 37 714276 59 377.754 45 5,494,265 682
{Overyunder Recovery $ 27887822 § 11480317 § 1236178 § H‘L._g 17_$ 11882329 § 55,422.5.=2 S 4692387 $§ 10586389 § (21697156) § 8397815 % 672.733.60
Annuat Settlement Factor (Over)YUnder ACA=
Off System Profit Factor *0° Overi(Under} QAvV= (34.227 53)
Total (Over¥Under Recovery Amount For ACA § 63856607
New ACA Rate S per KWH [ cooze4]
New D Factor for (Jpcoming ECA Year § per KWH $ {0.00077)

Note A The Kansas ECA became effectve on January 2, 2006 The January ECA rale was effective with usage on and after fanuary 2, 2006

Recongiliation to Summary of Fuet § Purchase Power Report

Totai Generation § 429520883 § 7.693049.07 $ B11883836 § 478762120 § 6.466.94569 $ 9.250.37286 S 11.580.387.26 § 14497.964.97 S 551813870 § 48744370 $ 710307173
Direct Purchase-Energy $ 576488176 § 563111975 $ 401297800 § 336632604 § 321965656 § 3.004.27976 § 337501912 § 317417485 § 356055715 § 397954044 §_39.088.53543
Total Company Recoverable FAPP $10,060.0905¢ § 1332416882 S 12.131.816.36 § B.154.147.33 § 9686.604.25 § 12.254.65262 § 1495540638 $17672.93982 § 009869685 § 8.853.884 14 $ 116.191.607 16
Capacity $ 134346000 § 1.34946000 S 134946000 5 1.349.46000 § 134946000 § 1.349.46000 § 1.343.460.00 $ 1.349.46000 § 134346000 S 1.349.46000 §$ 13.494.50000
Tofling-SWPA $ - s 1877150 § -8 -8 -8 - s S - s -8 - 1.877 50
Auxiliaries-WR 3 _(15525.16) $ _ (8.58221) 5 _ (B3B726) § .S _(1315018) § (314084 S - § .S (591194 S (911747) § (51.86506)
Total Net System faput $1139397543 § 1466692411 § 13472.889.10 § G,50360733 §11.03491407 § 1360CO7178 § 1630486638 § 1902159982 § 1044224481 § 10.194.22667 $ 129.636.21860

Page 20l §
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Kansas ECA Bilied KWH
Totat Company Billed KwH
Off-system Sales Credit Per KWH
Actual OHf-sytem Sales Margins Cr. Kansas

Kansas Off-system Margins

Empire District Electric Co.
Off System Profit Factor “D" Reconciliation
For Year Ending 10/31/2006

Jan2006  Feb 2006

Mar 2006 Apr 2006 May 2006 Jun 2006 Jul 2006
10617,705 i8.872.811 19,976,195 16,617,019

15,788,326 20,415392

23,643,358
367,978,417 332,748,932 329,745269

370644925 358,340,411 304246595  458,829.969
(0.00057) §  {0.00057) §  (0.00057) 3  (0.00057) §  (0.00057) §

(605209} $ (10,757.50) § (11,386.43) §

(0.00057) $§  (0.00057) $
(9471.70) §__ (8,8998.35) 5 (11636.77] & (1347671) §

Schedule 4
Qct 2006 Total
17.384.006 193,988,541

333,343,673 4.610,646.960

(0 00057)

Pagedof 5

[G.008.88) § (110.573.47)
144,801.00

S {34.227.53



Empire District Electric Co.

Off System Profit Factor "D"
For The ECA Year Ending 10/31/2007

Schedule 5

Nov 2005 Dec 2005 Jan 2006 Eeb 2006 Mar 2006 Apr 2006 May 2006 Jun 2006 Jul 2006 Aug 2006 Sep 2006 Oct 2006 Total
Kansas Billed KWH 16,314,111 19,701,492 22,945,355 18,872,811 19.976.195 16.617.019 15,788,326 20,415,392 23,643,358 26419855 24,253 874 17.384,006 242331,794
Total Company Billed KWH 325,122,602 403,732,631 370,644,925 358340411 367.978.417 332,748932 320,745,269 394,246,595 458820989 492,164,441 443749075 333.343,673 4,610,646,960
Kansas Jurisdiction Factor-KF 5.01783% 4.87984% 6.19066% 5.26673% 5.42863% 4.99386% 4.78804% 5.17833% 5.15297% 5.36810% 5.46567% 521504% 5.25592%

Actual Off System Sales Margin-Total Company _$ 346,.800.65 $ 262,057.37 $ 6743000 $ 3292800 $ 33331036 $ 27564861 §$ 36980218 § 528.686.15 $ 447,559.88 § 39755110 § 241,08264 § 228,716.49 $3531,58343

Kansas Share of Off System Sales Margin-OAV . $ 185617 11
Rate per KWH SperkWH § {0.00077)

Page 5of 5



HIGHLY CONFIDENTIAL

On-System F&PP Summary
2007 Kansas ECA Run (Nov-06)

CONFIDENTIAL
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THE EMPIRE DISTRICT ELECTRIC COMPANY

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM

YEAR OF 2007
Kansas ECA Run (Nov-06)

HIGHLY CONFIDENTIAL



TVHNAQINDD

THE EMPIRE DISTRICT ELECTRIC COMPANY

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM

JANUARY 2007
Kansas ECA Run (Nov-06)

HIGHLY CONFIDENTIAL



VIIN3AINDD

THE EMPIRE DISTRICT ELECTRIC COMPANY

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM

FEBRUARY 2007
Kansas ECA Run {Nov-06)

HIGHLY CONFIDENTIAL
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THE EMPIRE DISTRICT ELECTRIC COMPANY

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM

APRIL 2007
Kansas ECA Run (Nov-06)

HIGHLY CONFIDENTIAL
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THE EMPIRE DISTRICT ELECTRIC COMPANY
SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM

MAY 2007
Kansas ECA Run (Nov-06)

HIGHLY CONFIDENTIAL



YIINAAINDD

THE EMPIRE DISTRICT ELECTRIC COMPANY

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM

JUNE 2007
Kansas ECA Run {(Nov-(16}

HIGHLY CONFIDENTIAL
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TYIINAQINGD

THE EMPIRE DISTRICT ELECTRIC COMPANY

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM

SEPTEMBER 2007
Kansas ECA Run {(Nov-06)

HIGHLY CONFIDENTIAL
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THE EMPIRE DISTRICT ELECTRIC COMPANY

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM

OCTOBER 2007
Kansas ECA Run (Nov-06)

HIGHLY CONFIDENTIAL



TYHNADINDD

THE EMPIRE DISTRICT ELECTRIC COMPANY

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM

NOVEMBER 2007
Kansas ECA Run (Nov-06)

HIGHLY CONFIDENTIAL
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THE EMPIRE DISTRICT ELECTRIC COMPANY

SUMMARY OF FUEL AND PURCHASED POWER - ON SYSTEM, OFF SYSTEM

DECEMBER 2007
Kansas ECA Run {Nov-06)

HIGHLY CONFIDENTIAL



	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


