THE STATE CORPORATION COMMISSION

OF THE STATE OF KANSAS
Before Commissioners: Jay Scott Emler, Chairman
Shari Feist Albrecht
Pat Apple
In the Matter of an Investigation to Address )
CenturyLink’s CAF II and KUSF Support. ) Docket No. 16-GIMT-511-GIT

ORDER OPENING DOCKET TO ADDRESS CENTURYLINK’S CAF IT AND
KUSF SUPPORT

This matter comes before the State Corporation Commission of the State of Kansas
(Commission) for consideration and decision. Having reviewed its files and records and being
duly advised in the premises, the Commission finds:

1. On August 20, 2015, the Commission opened Docket No. 16-GIMT-067-GIT
(16-067 Docket) to determine the assessment rate for Year 20 of the Kansas Universal Service
Fund (KUSF).

2. On December 18, 2015, Commission Staff (Staft) filed testimony in the 16-067
Docket, summarizing the complexities of calculating the newly required Connect America Fund,
Phase II (CAF II) support offset and explaining that for KUSF budgeting purposes, Staff
included $10.9 million of annual KUSF support for the United Telephone Companies of Kansas
d/b/a CenturyLink (CenturyLink).

3. On February 25, 2016, Staff submitted a Report and Recommendation (R&R),
detailing how HB 2201 amended K.S.A. 66-2008(c), impacting how CenturyLink’s annual
KUSF support is calculated. Staff explained the calculation of CenturyLink’s annual KUSF
support must include a reduction to recognize the CAF II support CenturyLink receives for “the

same household, if feasible, or the same census block.”’ Pursuant to K.S.A. 66-2008(c)(3),

! Report and Recommendation, 16-067 Docket, Feb. 25, 2016, p. 2.



CenturyLink’s KUSF Year 20 support must recognize receipt of CAF II support received for the
same household, where feasible, or the same census block. Determining the CAF II offset at the
“same household” level, is more complex than determining the previously-used Federal
Universal Service Support Fund (FUSF) support offset.

4, The R&R recommended opening a separate docket to address CenturyLink’s CAF
II and KUSF support, with the costs of the new proceeding assessed to CenturyLink.?
Specifically, Staff recommended directing CenturyLink to file its proposed model and revised
CAF 1II support offset calculations in a new proceeding, with the revisions recognizing
CenturyLink will not provide service to all of its Kansas CAF II support eligible locations, the
2015 enabled locations to be reported to the FCC by July 1, 2016, and CenturyLink’s
preliminary 2016 enabled location data.

5. On March 8, 2016, the Commission issued an Order Authorizing CenturyLink to
Receive Certain KUSF Support and Opening of a Separate Docket to Address CenturyLink's
CAF II and KUSF Support, adopting Staff’s R&R’ and declaring a separate docket shall be
opened to address CenturyLink's CAF II and KUSF support, with the costs of the new
proceeding assessed to Century Link.* Accordingly, the Commission opens this Docket to
address CenturyLink’s CAF II and KUSF support, with the costs of this proceeding assessed to

CenturyLink.
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* Order Authorizing CenturyLink to Receive Certain KUSF Support and Opening of a Separate Docket to Address
CenturyLink's CAF II and KUSF Support, 16-067 Docket, Mar. 8, 2016, 7 12.
* Id., Ordering Clause B.



6. CenturyLink is directed to file® its proposed model, its revised CAF II support
offset calculations, the 2015 enabled locations reported to the FCC, and its preliminary 2016
enabled data by July 1, 2016.

7. CenturyLink is advised to work with Staff to address CAF II implementation
issues, including a true-up mechanism, and coordinate any required filings in support of its
claims for KUSF support. Staff shall submit a Report and Recommendation by August 20, 2016,
to address a true-up to the Company’s 2015 and 2016 KUSF support.

THEREFORE, THE COMMISSION ORDERS:

A. CenturyLink is directed to file its proposed model, its revised CAF 1I support, the
2015 enabled locations reported to the FCC, and its preliminary 2016 enabled data by July 1,
2016.

B. CenturyLink shall continue working with Staff to address CAF II support
implementation issues, including a true-up mechanism, and coordinate any required filings in
support of its claims for KUSF support. Staff shall submit a Report and Recommendation by
August 20, 2016, to address a true-up to the Company’s 2015 and 2016 KUSF support.

C. Electronic service will be used in this proceeding, including this Order.

D. The parties have fifteen days from the date this Order was electronically served to
petition for reconsideration.®

E. The Commission retains jurisdiction over the subject matter and the parties for the

purpose of entering such further orders as it deems necessary.

* In addition to filing this material with the Commission, CenturyLink should informally provide copies of the
materials to: Sandy Reams (s.reams@kcc.ks.gov) and Christine Aarnes (c.aarnes@kcc.ks.gov).
®K.S.A. 66-118b; K.S.A. 77-529(a)(1).
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BY THE COMMISSION IT IS SO ORDERED.

Emler, Chairman; Albrecht, Commissioner; Apple, Commissioner

Dated:

IMY 24 44
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Amy L. Gred”?
Secretary to the Commission

EMAILILID
MAY 2 4 2016
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david.bengtson@stinson.com

MARK DOTY

GLEASON & DOTY CHTD
401S MAIN ST STE 10
PO BOX 490

OTTAWA, KS 66067-0490
Fax: 785-842-6800
doty.mark@gmail.com

BRIAN G. FEDOTIN, DEPUTY GENERAL COUNSEL
KANSAS CORPORATION COMMISSION

1500 SW ARROWHEAD RD

TOPEKA, KS 66604-4027
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b.fedotin@kcc.ks.gov

JOHN R. IDOUX, DIRECTOR KANSAS GOVERNMENTAL
AFFAIRS
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RICH MAK, COO

SENIOR TECH, LLC
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MARK E. CAPLINGER

MARK E. CAPLINGER, P.A.
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MICHAEL DUENES, LITIGATION COUNSEL
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Fax: 785-856-6800
gleason@sunflower.com
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Fax: 785-232-0724
colleen@caplinger.net
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