BEFORE THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

In the matter of the request to transfer wells) Docket No: 25-CONS-3236-CMSC
from Quito, Inc. to Emerson Operating, LLC. )
) CONSERVATION DIVISION
)
) License No: 33594
36165

PRE-FILED DIRECT AND REBUTTAL TESTIMONY OF
MARK W. McCANN
ON BEHALF OF QUITO, INC.

MAY 2, 2025



10

11

12

13

14

15

18

17

18

Direct and Rebuttal Testimony of Mark W. McCann
Docket No. 25-CONS-3236-CMSC

State your name and current business address.

Mark W. McCann, 1613 W. 6" Street, Bartlesville, Oklahoma 74003.

Are you the sole shareholder and officer of Quito, Inc.?

Yes.

Are you acquainted with Mr. Joe Harper, and if so, please state how you are
acquainted with him.

| am acquainted with Mr. Harper, and have known him for many years. Mr.
Harper has done work as an independent contractor for other companies that
| own.

During the course of your business relationship with Mr. Harper, did you
have occasion to discuss generally what types of services Mr. Harper
provided?

Yes. In my discussions with Mr. Harper, | became aware that in addition to
providing services on a per project basis, Mr. Harper or his company also
operated oil and gas leases.

Are you related by blood or marriage to Joe Harper?

No.

Has Mr. Harper ever been an employee of Quito, Inc. or any other entity that
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you own?

No.

Have you, individually, ever been issued an Operator’s License by the Kansas
Corporation Commission?

No.

Have you, individually, ever been issued a Notice of Violation letter by the
Kansas Corporation Commission asserting a failure to comply with the
statues, regulations, rules and orders of the Commission governing oil and
gas operations in the State of Kansas?

No.

Has Kansas Production Company, Inc. ever been issued an Operator’s License
by the Kansas Corporation Commission?

No.

Has Kansas Production Company, Inc. ever been issued a Notice of Violation
letter by the Kansas Corporation Commission asserting a failure to comply
with the statues, regulations, rules and orders of the Commission governing
oil and gas operations in the State of Kansas?

No.
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What is the current status of the operator’s license of Quito, Inc., License No.
335947

By Final Order dated February 9, 2023, the Commission issued an Order Denying
Renewal of Quito’s operator’s license, and directed that the license be suspended
for a period of one year. That order was issued in Docket No.
22-CONS-3115-CMSC.

Without re-litigating that matter, does it remain your opinion that Quito, Inc.
had made substantial efforts to demonstrate that it was in compliance?
Yes.

Has Quito, Inc. sought to obtain a new operator’s license?

Yes.

What is the status of that new license application?

An Order Denying Application for License was entered on January 28, 2025 in
Docket No. 25-CONS-3245-CMSC.

Has Quito, Inc. requested a hearing on its application for a new license?
Yes.

Have you reviewed the Order Denying Application for License issued in

Docket No. 25-CONS-3245-CMSC?



10

11

12

13

14

15

16

17

18

Direct and Rebuttal Testimony of Mark W. McCann
Docket No. 25-CONS-3236-CMSC

Yes.

What is the factual basis of the Commission’s Order?

The factual basis of the Commission’s Order appears to be an assertion that
Quito, Inc. (the Applicant) was associated with McC Oil Company, Inc,, license no.
31411; Wildcat Energy, Inc,, license no. 31507; Quito, Inc,, license no. 33594, and
Thor Operating, LLC, license no. 36020.

The issues raised in Docket No. 25-CONS-3245-CMSC may not be relevant
to the current docket. Are you able to address the issues raised in Docket
No. 25-CONS-3245-CMSC in greater detail, if asked to do so at the hearing
in the present docket?

Yes.

Has Quito, Inc. previously been directed to transfer the wells on its well
inventory?

Yes. By letter dated August 28, 2023, Quito was advised that it was in violation
of K.AR. 82-3-120, and that one of the actions available to correct that violation
was transferring the wells to another operator by filing T-1 forms.

Have you had an opportunity to review the provisions of K.S.A. 55-

155(d)(3)(B)?
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Yes.

What is your understanding of that provision as a layman?

As a layman, it tells me that if an operator is associated substantially with
another operator that has any outstanding orders or unpaid fines, penalties or
costs, the financial responsibility fee that would otherwise cease after the
operator has an acceptable record of compliance for a period of 36 months
continues.

Have you had an opportunity to read K.S.A. 55-155 in its entirety?

Yes.

Again, testifying in your capacity as a layman, do you observe any provision
in that statute which ties subsection (d)(3)(B) to the qualifications for
licensure under subsection (c)?

Yes, subsection (c){(6), which requires the applicant for an operator’s license to
provide assurance of financial responsibility in one of the alternate methods set
forth in subsection (d). Except for the provisions set forth in (c)(6), there appears
to be no other connection between subsection (d)(3)(B) and the criteria for
license eligibility under subsection (c).

Although the operator’s license of Quito, Inc. was non-renewed on February
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9, 2023, did Quito, Inc. continue to receive notices from the Commission
concerning mechanical integrity testing of the wells that remained on its well
inventory pursuant to K.A.R. 82-3-407?

Yes.

Have Penalty Orders been issued to Quito, Inc. for failure to conduct MIT
tests on injection wells listed on its well inventory?

Yes. Penalties were assessed in Docket Nos. 02-CONS-3072, 25-CONS-3168-
CPEN; 25-CONS-3230-CPEN, 25-CONS-3092-CPEN, and 25-CONS-3200-CPEN.
Why were those MIT tests not timely performed?

The companies | operate ran short on personnel.

On February 28, 2025, was Quito, Inc. attempting to complete MIT testing of
injections wells on its well inventory?

Yes.

How was Quito, Inc. attempting to accomplish that task?

Quito, Inc. had hired Emerson Operating, LLC as an independent contractor to
interact with KCC Staff in scheduling and performing the MIT tests.

Did you provide direction to Joe Harper of Emerson Operating, LLC

concerning the conduct of such tests?
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Yes.

Why?

Kansas Production Company, Inc. is the owner of all of the working interest in
the oil and gas leases upon which the injection wells are located. As | have
previously stipulated and/or testified, | am the sole officer, director, and
shareholder of Kansas Production Company, Inc, and am also the sole officer,
director and shareholder of Quito, Inc.. In my capacity as the owner of those
entities, | am very familiar with the injection wells situated on the leases. Mr.
Harper was not familiar with the ieases and needed my input to determine where
the injection wells were physically located. 1| also communicated to him my views
concerning the sequence of testing. The reason | did that was my knowledge
of the terrain, as the ground was wet during the period testing was being
conducted and certain wells could not be accessed without causing deep ruts
and/or concerns that vehicles might get stuck in locations where it is a long walk
back to town. Additionally, Kansas Production Company, Inc. furnished the
nitrogen, and | needed to coordinate with Mr. Harper on where to pick up the
nitrogen bottles.

Were you personally physically present at any time any of these MIT tests



10

1A

12

13

14

15

16

17

18

Direct and Rebuttal Testimony of Mark W. McCann
Docket No. 25-CONS-3236-CMSC

were being conducted?

No.

Did you instruct Mr. Harper on the manner in which the MIT tests were to
be conducted?

No. Mr. Harper is very familiar with the manner in which MIT testing is
performed, and he requires no direct, personal supervision in that regard.

Did Quito, Inc. enter into an Operating Agreement with Emerson Operating,
LLC concerning the Sears, Deamond, and McFarlane-Delong leases?

Yes.

Is the Operating Agreement, including Exhibit B, attached to your prefiled
Direct and Rebuttal Testimony?

Yes.

Exhibit B to the Operating Agreement indicates that Kansas Production
Company, Inc. will pay all of the expenses of operation?

Yes.

Is Emerson Operating, LLC acquiring any ownership interest in the Sears,
Dearmond or McFarland-Delong leases?

No.
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Do you, directly or indirectly, own or hold any ownership or economic
interest in Emerson Operating, LLC?

No.

Is the provision that Kansas Production Company, Inc. will continue to pay
100% of the costs of operating the three leases consistent with the
continued ownership of 100% of the working interest in the leases by Kansas
Production Company, Inc.?

Yes.

Will Emerson Operating, LLC require your personal supervision in operating
those leases?

No. Mr, Harper has significant experience in operating oil and gas leases. | do
not believe it will be necessary, and | do not anticipate any need to micro-
manage the conduct of operation of the leases by Emerson Operating, LLC.
Have you personally acquired a fairly intimate knowledge of the Sears,
Dearmond and McFarland-Delong leases from and after 2006, when Quito,
Inc. became the operator of those leases?

Yes.

Based on your familiarity with those leases, do you have opinions as to how

10
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they might be most efficiently operated?

Yes.

Do you anticipate sharing those thoughts and opinions with Mr. Harper?

| suspect Mr. Harper will solicit my input in that regard.

Are you aware of any statute, regulation, rule or order of the Commission
which prohibits you from furnishing that type of information to Mr. Harper?
No.

Has Kansas Production Company, Inc. ever held an oil operator’s license in
the State of Kansas?

No.

Have you, individually, ever held an oil operator’s license in the State of
Kansas?

No.

Do you believe the Sears, Dearmond and McFarland-Delong leases are
capable of producing oil in quantities sufficient to pay the costs of operating
those leases, including the costs associated with complying with statutes,
regulations, rules and orders of the Kansas Corporation Commission

governing oil and gas operations?

11
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Yes.

Upon approval of transfer of operator responsibility from Quito, Inc. to
Emerson Operating, LLC, what do you, as an officer of Kansas Production
Company, Inc,, anticipate the Commission will expect of Emerson Operating,
LLC?

That it operate the leases and wells in accordance with the statutes and
regulations governing oil and gas operation in Kansas, and the rules and orders
of the Commission.

Is there a limit on expenses Emerson Operating, LLC may incur in operating
the leases being transferred to it?

Yes. For a single operation, Emerson may not incur expenses in excess of
$5,000.00 without the prior approval of Kansas Production Company, inc..
Does that limit apply to costs or expenses associated with compliance with
the statutes, regulations, rules or orders of the Commission?

No.

What is the purpose of the limitation on expenses that the operator may
incur under the Operating Agreement?

In the event the operator proposes to incur a non-compliance type major

12
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expense, such as drilling a new well or re-completing an existing well, the
purpose is to give the non-operator notice so that the non-operator can analyze
the proposed major expense, and determine whether to approve or disapprove
it.

Are you aware of any provision of either K.S.A. 55-155(c), K.A.R. 82-3-136 or
K.A.R. 82-3-410 which specifies the economic relationship between the
operator and non-operator as a factor applicable to transfer of operator
responsibility?

No.

In your opinion, does the Operating Agreement between Kansas Production
Company, Inc. and Emerson Operating, LLC create a unity of interest and
ownership between yourself, individually, Kansas Production Company, Inc.
and Emerson Operating, LLC?

No. Under the Operating Agreement, Kansas Production Company, Inc. retains
100% of the ownership interest in the wells and leases; Emerson Operating, LLC
acquires no right, title or interest in the leases or wells. The primary economic
interest of Kansas Production Company, Inc. is to place the leases in production

so that they produce oil in sufficient quantities to pay operating expenses, and

13
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to generate a profit to Kansas Production Company, Inc.. The primary economic
interest of Emerson Operating, LLC is to provide labor, equipment and services,
to operate the leases and bill operating expenses to the working interest owner -
Kansas Production Company, Inc.. Emerson Operating, LLC is only indirectly
concerned with the profitability of production.

Has Quito, Inc. previously sought to renew its operator’s license?

Yes, but that application was denied by the Commission in Docket No. 22-CONS-
3115-CMSC.

Did Quito, Inc. then subsequently attempt to transfer operator responsibility
for wells on eight of the leases, which it was previously operating, to Thor
Operating, LLC?

Yes, but the Commission determined that the operator's license application
should not be processed in consolidated Docket Nos. 24-CONS-3001-CSHO; 24~
CONS-3072-CPEN, and 24-CONS-3086-CMSC.

To your knowledge, when were any of the wells on the Sears, Dearmond and
McFarland-Delong leases last operated?

On October 3, 2023, the Commission issued an emergency order in Docket No.

24-CONS-3086-CMSC, and all of the wells were shut-in on or about that date.

14
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Did Thor Operating, LLC voluntarily cease operations on any of the wells
which Quito, Inc. attempted to transfer to it?

Some of the wells which Quito, Inc. attempted to transfer to Thor Operating, LLC
had been granted temporary abandonment status pursuant to KA.R. 82-3-111.
Excluding the TAed wells, to the best of my knowledge, Thor Operating, LLC did
not voluntarily cease operating any fully-equipped production or injection wells.
Prior to February 9, 2023, did Quito, Inc. voluntarily cease operating any of
the wells then on its well inventory?

There were a number of wells on Quito’s well inventory upon which TA status
had been granted, or upon which TA applications were pending as of the date
of the hearing in Docket No. 22-CONS-3115-CMSC, and as to the wells which
fell into that category, the answer is yes. Additionally, there were a number of
wells that were fully-equipped, and capable of production or injection, and as to
those wells, the answer is no. Quito, inc. did not voluntarily cease operating the
wells which were fully equipped until its receipt of the Commission’'s order on
February 9, 2023.

Does this conclude your pre-filed direct and rebuttal testimony?

Yes.

15



OPERATING AGREEMENT

Agreement made and entered into by and between Emerson Operating, LLC,
hereafter referred to as "Operator” and Kansas Production Company, Inc., hereafter
referred to as “Non-Operator”,

RECITALS:

WHEREAS, the Non-Operator is the owner of oil and gas leases and/or oil and
gas interests, identified in Exhibit “A-1*, and the oil and gas wells identified in Exhibit
“A-2", and the parties hereto have reached an agreement for the operation, exploration
and development of the leases, interests and/or wells for the production of oil and gas
to the extent as hereafter provided;

NOW THEREFORE, it is agreed as follows:

1. Definitions. As used in this agreement, the terms “oil and gas lease”,
"lease™ and *leasehold” shall mean the oil and gas lease or leases covering the tracts
of land identified in Exhibit “A-1" attached hereto. The term *wells” shall mean the oil
and/or gas production wells, and the enhanced oil recovery and/or disposal wells
identified in Exhibit "A-2".

2.  [nterests of Parties. The interests of the parties, and all costs and liabilities
incumred in operations under this agreement, shall be bome and paid as set forth in
Exhibit “B* attached hereto.

3. Operator. Emerson Operating, LLC is designated as the operator of the
Jeases and wells, and shail conduct and direct and have full control of all operations on
the leases and wells as permitted and required by applicable governmental statutes,
rules and regulations, and within the limits of this agreement. Non-Operator shall not
participate in the day-to-day operation of the leases and wells. Operator shall conduct
all such operations in a good and workmanlike manner, but it shall have no liability as
Operator to the Non-Operator for losses sustained or liabilities incurred, except such
as may result from its gross negligence or willful misconduct.

4. Term of Agreement. Subject to each of the terms and provisions of this
Operating Agreement, the initial term of this Agreement shall be for a period of one
(1} year. Upon expiration of the initial term, this Agreement shall automatically renew

b TP, i Dory ety OGS F2 StUTRartTAnnopg mpd 1

Exhibit MM-1

Page 1



on a month-to-month basis, on the first day of each calendar month, unless terminated
by either party in the manner set forth below,

4, Compensation__of Qperator. Operator shall receive the follovang
compensation for its services hereunder: Five Hundred Dollars per lease per month.
Operator shall also be entitled to reimbursement for its expenses, as set forth below.

5. Removal of Operator. If Operator terminates its legal existence, or is no
longer capable of serving as Operator, fails or refuses to carry out its duties hereunder
or becomes insolvent, bankrupt or is placed in receivership, Operator may be removed
by the Non-Operator.

6. Selection of Successor Operator. Upon the removal of Operator, a
successor operator shall be selected by the Non-Operator.

7. Expenditures and Liabilities of Partigs.

Liability of Parties. The Non-Operator shall be liable for all costs of developing
and operating the leases. It is not the intention of the parties to create, nor shall this
agreement be construed as creating, a mining or other partnership association, or to
render the parties liable as partners.

payments and Accounting. Operator shall promptly pay and discharge any costs
and expenses charged to it, and incurred in the development and operation of the
leases pursuant to this agreement. Non-Operator shall promptly reimburse Operator
for any such costs and expenses paid by Operator. Operator shall keep accurate
records showing expenses incurred and charges and credits made and received.

Operator, at its election, may demand and receive from the Non-Operator
payment in advance of the estimated amount of the expense to be incurred in
operations hereunder during the next succeeding month by giving an itemized
statement of such estimated expense to the Non-Operator.

_ Payment of Operator’s invoices, including estimated expenses, shall be due within
fifteen (15) days after date of such invoice or estimate.

Limitation of Expenditures. Except as specifically set forth below, without the
consent of Non-Operator, no well shall be drilled, deepened, re-worked or plugged
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back where the reasonably estimated cost thereof is in excess of the sum of $5,000.00.
This provision shall not limit the obligation of the Non-Operator to pay all costs and
expenses incurred as may be necessary to comply with statutes, rules and regulations
of governmental authorities.

8. Notices. All notices authorized hereunder shall be given to the parties at
their addresses set forth in Exhibit B attached hereto. Notices may be given by mail,
facsimile or e-mail transmission. Each party shail have the right to change its address
at any time, and from time to time, by giving written notice thereof to the other party.

9, Goveming Law. This agreement shall be govemed by and construed in
accordance with the laws of the State of Kansas.

Effective Date. This agreement shall be effective for all pumoses as of
09 Lf?/a , 2024,

In witness whereof, the parties have executed this agreement the day and year
set forth opposite their signatures below.

Emerson Operating, LLC

Dated: _ 8% / 1’7!909- % %‘11/ }Lw.//
J

oe/i. Harper! Managing Member

/)/% KansaWny, Inc,
Dated: % //%' / z T

/7}' /7’1 g’ ‘?( Mark W. McCann, President
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Sears Lease

EXHIBIT A-1

LESSOR: Mary Grace Sears, a widow, a/k/a Grace Sears
LESSEE: Tomkat, Ltd.
DATE: May 17, 1977

RECORDED: Book 41 of Leases, Page 633

PROPERTY:

Insofar as the lease covers §/2 NE/4 and N/2 SE/4 of Section 23; W/2, N/2

of the NE/4, SW/4 of the NE/4, and W/2 of the SE/4 of Section 24; N/2 of
the NW/4 and the NW/4 of the NE/4 of Section 25; all in Township 34S,

Range 10E, Chautauqua County, Kansas

Dearmond Lease

Legal Description: The South Half of the Northwest Quarter (S/2 NW/4) and the
Northwest Quarter of the Southwest Quarter (NW/4 SW/4) of Section 15, Township 34,
Range 12, containing approximately 120 acres, Chautauqua County, Kansas.

Qil and Gas Leases:

LESSOR

James R, Cable and
Judy S. Cable,
husband and wife

Robert J. Day and
Doris H. Day,
husband and wife

Wanda M. Dessert,
a single woman

Doris Davis,
a single woman

STELLA WHITWORTH
LIVING TRUST dated
March 31, 1992,

Phyllis Fisher, Trustee

LESSEE

Wildcat Energy, Inc.

Wildcat Energy, Inc.

Wildcat Energy, Inc,

Wildcat Energy, Inc.

Wildcat Energy, Inc.

RECCRDED

Book 67 of Leases at Page 392

Book 67 of Leases at Page 394

Book 67 of Leases at Page 402

Book 67 of Leases at Page 400

Book 67 of Leases at Page 396
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McFarland-Delong Lease

LESSOR: Grace MacFarlane Delong and Earl D. Delong, her husband
LESSEE: Walter H. Williams

DATE: November 1, 1974

RECORDED: Book 33, Leases, Page 623

LESSOR: J. Wayne MacFarlane and Lena Macfarlane, his wife

LESSEE: Walter H. Williams

DATE: November 7, 1974

RECORDED: Book 33, Leases, Page 624

PROPERTY: The S/2 NW/4 of Sec. 23, T34S R11E, Chautauqua County, KS
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9 15-019-20564-0000 _g_sﬁ@m_ 4859(FEL}FWL ECR Al
10 15-019-20570-0000 2475 rsugiy) 2440 receey” OIL PR
1 15:019:20872:0000 28MGem 3819(gne OL ... PR
o FSLFNL FEL/FAL
) ; ESUFNL _._ __. FEURWL
e e FSUFNL . . FEUFWL . . o
. FSLFNL . FELFWL
FSUFENL FEUF\:U'L
FELENL FEL/FWIL
o _FSUFNL . ___FEL/FWL _ .
I P, e e FSUFNL . __FELFPWL _ — _
L FSLFNL FEL/FWL -
e FSLFNL . FEVPWL I
FRLAFNL FEL/FYYL
— — FSUFNL v —. FELfPWL _ — .
FELAFNL __ FELFWL
FSL/FML FEL/FWYL

* Whan tansfarring a und which consisia of mote than one leass pleass Flo a saparate side rwo for oach kaaso, ) a leass eovors mora than ong secion

pleass lnficata whetch soctan ezeh well B located,
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S:ce T

Must Be Filed For Alt Weils

A senarrie shea! May be srached 1 Decossary

EXhlbi‘l‘ R '2

costesscha: 101519 -
-1 sas¢ Narme: _3€87S Lease __ - Loaaien,_Section 23TWP 34RGE- 106
wel e YR oﬁfgi-;:?é 671 :-‘o.Fr?soiafilr::r?rcsnicgz;;i?ie: rojrggi?;ﬁ.ﬂlsw- :pncoﬁi’fcs,;‘;:: e,
5 15-019-21018-0000 660 @Fn 260 (i O _ PR
1 15-019-20939-0000 1485@;1'..-1_ 2475 CFE'.['F\-.*L Oil _ IN
2 __._.. 15-019-20940-0000 2504 refy, 2148 e QL PR _
J___ .. 15-019-21129-0000 2845 Fayen lﬂs..o_@nw. Ot PR
24 15-019-26131-0000 _1935(sem. 527 (Fegew QI PR -
28 . _15-019-26184-0000  1835/Fsrne 1839 (Feumn Qi PR
30 _ . .15-019-26185-0001 3223 Feyrm ,5__55__,@&'»\4:. Qi PR._ . . _
KHCA-23  15-019-255671-00-00 2617 Feyprr 501 _Feirwe Qi PR
10 15.010-21402-0000 33257 ¥w. 2902 €eurw. EOR Al _
A2 15-019-24207-0000 2352 @evn. 2100 (rguewe  EOR Al .
- FSLFNL ____ . FELFWL
e+ e ———————— — FSLFNL FEL'FWL
e FSLENL o FELEWL . L - —_
i I FSUFNL ______ FEUFWL
I FSLENL FELFWL
- FSLFNL FELFWL
- L. uEsURNL L FEURWL . I
R . ... .. FSLFNL . FELFWL — e
o FELENL FELFWL .
i _ FSUFNL LFELRWL e
FSLFNL FELFWL
e el meae . FBLFNL | FELFW, - .
FSLrFNL FELFWL
FSLFNL FELFWL

* Phen traasleming 2 Und witich conaiaws of mare man ona leaeo peass Lo a separate 5i8 I~a for gachioase. 1 a a5 COMDIS MOrD 'han oNa Laltion

ploasa indeale wheh secton sach nel s focated.
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B L T
—_ e ——

CxXhibt R

e Mo

Must Be Fiied For Ali Wells

KDOA Lease No.: 101519
- Leaso Name: _SE2rS Lease . Locanen _ Sections 25TWP 34-RGE- 10E
Well No APl No. Foctago from Seznon Line Type of Well Woll Stakrs
{YA DRLD/PGE 67 '{- e. F5L = Feel rorm Sowth Line) (OEGas INIWSY, [PRCOTA'DVAbaNG zned)
M-1 15-019-270130000 4967 Eyen. 4669 (eyrw. Ol PR
FSLFNL FEL/FWL
e  __FSLENL ... _ FELFWL . . _ e
.. FSL/FNL _FEURWL o e s i e e ——— -
o FSLFNL FELFWYL
B e — CFSLENL . L FELPWL o
e e e FSLFNL L FEUPWL .
I . PSUFNL ___ FELFWL
S
I —— FSLFNL FELFWL
.
i = FSLFNL  _.— . — FEUPWL —
T FSLFNL — _ FEUFWL
e —
I FSUFML . FEUFWL
I
. . e FSUFNL L FELFWL . —(— .
e ————
I FSLFNL FELFWL
I
o FSLFNL FEL/FWL
FSLFNL FELFWL
——
[ _ FSLFNL FELAWL ___
e o _FSUFNL .______ FELPWL - L
. FSLFNL ___ FELRAWL
L FSLFNL FELFWL e —
FSLFNL FEL/FWL
- e FSLFNL . L FELUFWL " e
FSLFNL FEL/FWL
FSUFNL . FELFWL

A scparmte shewl imay be siached f noecasarry

* When transfgring & Lnit which conaisls of more than one lease pleasa o a saparata side wo for 0ach Icase, I a leasa covers Morg than oné sotiion

pleasy lreficata which socion aadht wel s ocatad,

Exhibit MM-1
Page 11



EXHIBIT “B”

Exhibit to Operating Agreement between Emerson Operating, LLC and Kansas
Production Company, Inc.

Name Working Interest Ownership
Emerson Operating, LLC -0-

Kansas Production Company, Inc. 100%

C \Users\Public\Duc NO&G HZ\qui pagexh. wpd
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