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I. STATEMENT OF QUALIFICATIONS1 

Q. Please state your name, employer, and business address.2 

A. My name is Audrey Benham.  I am employed by the Citizens’ Utility Ratepayer Board3 

(“CURB”).  My business address is 1500 S.W. Arrowhead Road, Topeka, KS 66614.4 

5 

Q. Please describe your educational background and qualifications.6 

A. I earned a Bachelor’s Degree in Business Administration from Washburn University of Topeka,7 

Kansas in 2009, majoring in accounting and business management.8 

9 

Q. Please describe your professional background.10 

A. In 2017, I began employment with the Kansas Corporation Commission (“KCC” or11 

“Commission”) as an Accountant in the Fiscal Department.  My duties consisted of managing12 

KCC’s accounts receivables, including assisting with the yearly reconciliation of the Agency’s13 

accounts receivable system against the State of Kansas’ Statewide Management, Accounting,14 

and Reporting Tool (SMART); accounts payables; assisting in large information technology15 

purchases; review and calculation of regulated utility and telecommunication company16 

assessments for KCC and CURB, and the gas pipeline meter assessment for KCC.  In May of17 

2023, I began employment with CURB.  My current position is a Regulatory Accountant.18 

19 

Q. Have you previously testified before the Commission?20 

A. No, I have not.21 
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II. PURPOSE OF TESTIMONY1 

Q. What is the purpose of your testimony?2 

A. On February 3, 2025, Black Hills Energy (“Black Hills” or “Company”) filed an Application3 

with the KCC requesting a base revenue increase of $21,593,881 for its natural gas operations4 

in Kansas.  The Company’s filing includes specific costs which are currently collected through5 

the Gas System Reliability Surcharge (“GSRS”).  The GSRS recovered $4,386,129 from6 

ratepayers at the time of filing.  With the roll-in of the GSRS costs into base rates, which resets7 

the GSRS to $0, the net revenue increase is $17,207,752.8 

Black Hills provides natural gas to approximately 119,500 Kansas customers located 9 

in 68 communities across 50 Kansas counties. 10 

On behalf of CURB, I will be providing recommendations regarding revenue 11 

requirement issues.  In addition to my testimony, CURB is sponsoring testimony from Dr. J. 12 

Randall Woolridge regarding cost of capital and capital structure issues; Josh Frantz regarding 13 

tariff modifications; and Glenn A. Watkins regarding rate design and class cost of service. 14 

15 

Q. What are the most significant issues in this rate proceeding?16 

A. The most significant issues driving Black Hills’ rate increase are 1) increased operating17 

expenses since the Company’s last rate case in 2021; 2) increased cost of debt due to rising18 

interest rates; 3) the Company’s request for a 10.50% return on equity; 4) increases in capital19 

investments since the Company’s last rate case; 5) continuation of the GSRS; 6) the request20 

for an abbreviated rate case; and 7) the request to establish a deferred accounting tracker for21 

insurance costs.22 
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III. SUMMARY OF CONCLUSIONS1 

Q. What are your conclusions concerning the Company’s revenue requirement?2 

A. Based on my analysis of the Company’s filing and other documentation in this case, my3 

conclusions are as follows:4 

1. The 12-month test period ending September 30, 2024, is acceptable for use in this5 

case.6 

2. The update period ending February 28, 2025, is an acceptable period for use for7 

certain rate base and income adjustment items.8 

3. Black Hills has a test year, pro forma rate base of $300,475,962 as reflected in9 

Schedule ALB-3.10 

4. Black Hills has pro forma operating income at present rates of $10,601,774 as11 

shown in Schedule ALB-12.12 

5. Based on my adjustments and the recommendations of Dr. Woolridge, Black Hills13 

has a test year, pro forma revenue deficiency of $10,747,043, which contrasts with14 

Black Hills’ deficiency claim of $13,594,125.  This is shown in Schedule ALB-1.15 

6. I recommend a net revenue increase of $13,690,444.16 

17 

IV. COST OF CAPITAL AND CAPITAL STRUCTURE18 

Q. What is the cost of capital and capital structure that the Company is requesting in this19 

case?20 

A. The Company’s filing consists of an overall cost of capital of 7.63%, which is displayed below21 

and in Section 7 of its Application:22 
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Percentage Cost Weighted Cost 

Long-Term Debt 49.56% 4.71% 2.33% 

Common Equity 50.44% 10.50% 5.30% 

Total 100.00% 7.63% 

1 

Q. Is CURB recommending adjustments to the Company’s capital structure or cost of 2 

capital?3 

A. Yes, Dr. Woolridge discusses in detail the cost of capital and capital structure recommendations4 

in his testimony.5 

CURB is recommending a return on equity of 9.50% and a capital structure of 50% 6 

common equity and 50% long-term debt for Black Hills.  This results in an overall cost of 7 

capital of 7.11%.  The table below is shown in schedule ALB-2.   8 

Percentage Cost Weighted Cost 

Long-Term Debt 50.00% 4.71% 2.36% 

Common Equity 50.00% 9.50% 4.75% 

Total 100.00% 7.11% 

9 

V. RATE BASE ISSUES10 

Q. What test year did the Company utilize to determine its rate base in this case?11 

A. The Company selected a historical 12-month test year ending September 30, 2024.  However,12 

the Company utilized a pro forma 12-month test year ending September 30, 2025, to reflect13 

the addition of capital investments and retirements.14 

Q. Do you agree with the Company’s inclusion of post-test year additions through15 

September 30, 2025?16 
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A. No, I do not agree.  Kansas utilizes a historic test year in utility rate cases.  Including post-test1 

year additions violates the historical test year concept.  It results in a partially forecasted test2 

year.  However, KCC Staff has previously permitted an update period of post-test year3 

additions prior to the filing of Staff and intervenor testimony.  KCC Staff has selected an update4 

period for the 12 months ending February 28, 2025, for this case.  While I oppose the5 

Company’s pro forma test year ending September 30, 2025, I do concede that utilizing an6 

update period of February 28, 2025, for certain rate base items would reflect known and7 

measurable costs more accurately.8 

9 

Q. Do you recommend any adjustments to the Company’s Rate Base?10 

A. Yes, I recommend adjustments to Plant-in Service, Accumulated Depreciation, and Deferred11 

Income Tax.12 

13 

Q. Did the Company include Construction Work in Progress (“CWIP”) in rate base?14 

A. Black hills did not specifically include CWIP separately in rate base; however, they did include15 

CWIP within plant-in service.16 

17 

Q. Did the Company provide an update of actual plant additions and retirements through18 

February 28, 2025?19 

A. Yes.  In response to data request KCC-111, the Company included plant additions of20 

$32,962,860 and actual plant retirements of ($5,889,923) which resulted in net plant additions21 

of $27,072,937.  The Company included net plant additions of $33,744,923 forecasted through22 
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September 30, 2025.  This resulted in a reduction of $6,671,986 in actual plant additions.  My 1 

adjustment is reflected in Schedule ALB-4. 2 

3 

Q. Did you make a similar update to accumulated depreciation?4 

A. Yes.  Since plant-in service was adjusted, accumulated depreciation must be adjusted as well.5 

I adjusted accumulated depreciation for actual reserve plant additions and retirements through6 

February 28, 2025.  This resulted in an adjustment of $143,816 for accumulated depreciation.7 

My recommendation is reflected in Schedule ALB-5.8 

9 

Q. Did the Company include adjustments to deferred income taxes?10 

A. Black Hills included adjustments to the balances of deferred income tax assets, accumulated11 

deferred income tax (“ADIT”) liabilities relating to property, regulatory liabilities associated12 

with excess deferred income tax (“EDIT”) related to the Tax Cut and Jobs Act of 201713 

(“TCJA”), regulatory liabilities associated with the Kansas EDIT, and deferred tax liabilities14 

allocated from Black Hills Service Company (“BHSC”).15 

Black Hills reflected actual deferred income tax balances as of February 28, 2025, in 16 

response to KCC-110.  Because these deferred income tax categories above are related to plant-17 

in service, and I have made a recommendation to plant-in service, it is appropriate to update 18 

the deferred income tax balances to reflect balances as of February 28, 2025. 19 

Schedule ALB-6 includes a reduction adjustment in the amount of $1,297,957 to 20 

deferred income tax assets.  Schedule ALB-7 includes a reduction adjustment in the amount of 21 

$2,780,903 to ADIT related to property.  Schedule ALB-8 includes a reduction adjustment to 22 

EDIT-TCJA in the amount of $377,551.  Schedule ALB-9 reflects an adjustment of $359,160 23 
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to Kansas EDIT.  Schedule ALB-10 reflects an adjustment to other ADIT-Other in the amount 1 

of $13,922.  Finally, Schedule ALB-11 reflects an adjustment in the amount of $142,980 for 2 

BHSC’s allocated portion of ADIT to Black Hills Direct. 3 

4 

Q. What rate base are you recommending in this case?5 

A. Given the recommendations I made to plant-in service, accumulated depreciation, and deferred6 

income taxes, I am recommending a rate base in the amount of $300,475,962.  Schedule ALB-7 

3 displays my recommendation.8 

9 

VI. OPERATING INCOME ISSUES10 

A. Salaries and Wage Expense11 

Q. How did the Company determine its salary and wage claim for direct employees?12 

A. Black Hills used payroll data as of November 4, 2024, to determine the salary and wage13 

adjustment.  As of November 4, 2024, the company had 118 filled positions and two vacant14 

positions for a total headcount of 120 employees.  The Company included the employees’ gross15 

pay, callout pay, standby pay, overtime pay, merit increases, incentive pay, 401K contributions,16 

medical insurance, dental insurance, life insurance, and accidental death and dismemberment17 

insurance costs to determine the annualized expense.  While the Company used actual payroll18 

and benefits data for the 118 employees, they estimated the payroll and benefits data for the19 

two vacant positions.  Blacks Hills included a salary and wage adjustment of $609,858.20 

21 

Q. Do you agree with Black Hills salary and wage adjustment?22 
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A. I agree with how Black Hills annualized salary and wages for direct employees; however, I1 

believe the annualized costs should be updated to reflect the period ending February 28, 2025.2 

In response to CURB-53, the Company advised one of the vacant positions was filled on3 

November 11, 2024, and the other was filled on January 27, 2025.  Since the two vacant4 

positions were filled, I agree with the headcount of 120 employees.5 

In response to CURB-70, the Company included actual payroll and benefits data, rather 6 

than estimated data, for the period ending March 11, 2025, because it encompasses the 2024 7 

incentive payout.  For this reason, it is more appropriate to use the update period to annualize 8 

salary and wage expense for direct employees.  My recommendation is illustrated in Schedule 9 

ALB-13. 10 

11 

Q. Are you making any recommendations to BHSC salary and wage expense?12 

A. Yes. The company made an adjustment to the test year in the amount of $986,304 to account13 

for the annualization of the 2025 merit increases and the adjusting of the Annual Incentive Plan14 

(“AIP”) and the Short-term Incentive Plan (“STIP”) payout to 100% of target.  Similarly to15 

Black Hills’ direct salary and wage adjustment, I propose to annualize the costs using the16 

payroll data for the update period ending February 28, 2025.  This results in an adjustment of17 

$81,382 which is reflected in Schedule ALB-14.18 

19 

B. Incentive Compensation Expense20 

Q. Please explain the Company’s incentive compensation programs.21 

A. Black Hills offers variable compensation (“incentive compensation”) programs to its22 

employees which includes the AIP, the STIP, and the Long-Term Incentive Plan (“LTIP”).23 
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Employees that are below a director’s level position, except for interns and temporary 1 

employees, are eligible to participate in the AIP.  Employees that are in a director’s level 2 

position or above are eligible to participate in the STIP.  Both the AIP and the STIP use a target 3 

percentage which is based on the employee's pay grade.  They both have the same performance 4 

metrics and goals, which is based on the Company’s annual AIP scorecard.  For AIP and STIP 5 

awards issued during the ** ** scorecard timeframe, ** ** of the award was 6 

based on earnings per share, or financial metrics, and ** ** of the award was based on 7 

non-financial metrics.1 8 

Employees that hold a Vice President position and above are eligible for the LTIP.  LTIP 9 

awards issued during the ** ** scorecard timeframe were based on **10 

**, which vested over a three-year period, and ** **, which are 11 

tied to a three-year metric.2 12 

13 

Q. Has the Commission set a precedent regarding incentive compensation?14 

A. Yes.  In KCC Docket No. 19-ATMG-525-RTS (“19-525”), the Commission ruled that incentive15 

compensation tied to financial metrics is disallowed.16 

The Commission concludes there is no reason to revisit its prior decisions on 17 

incentive compensation. Likewise, the Commission concludes there is no 18 
reason to revisit its decision announced in the 10-415 Docket to disallow 19 
incentive programs that focus on the financial aspect, rather than operational 20 

aspects. Accordingly, the Commission reaffirms its intent to disallow the costs 21 
of management incentive programs that focus on financial criteria.3 22 

In docket 19-525, the Commission also ruled that 50% of the time lapse portion of the 23 

LTIP and 100% of the performance-based portion of the LTIP be disallowed. 24 

1 Confidential response to KCC-197. 
2 Confidential response to KCC-198. 
3 Order on Atmos Energy Corporation’s Application for Rate Increase, 19-525 Docket, pg. 17, paragraph 46 

(February 24, 2020). 

--

-
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The Commission adopts Staffs recommendation to remove 100% of Atmos' s 1 
short term Management Incentive Plan expenses, 50% of the time lapse 2 

portion of the Long Term Incentive Plan, and 100% of the expense associated 3 
with the Performance Based portion of the Long Term Incentive Plans 4 
allocated to Atmos's Kansas operations.4 5 

6 

Q. What adjustments are you recommending to the Company’s incentive compensation7 

claim?8 

A. Since ** ** of the AIP and STIP awards are tied to financial metrics and keeping with9 

Commission precedent in docket 19-525, I recommend the Commission deny the portion of10 

incentive compensation tied to financial metrics.  I recommend a ** ** exclusion of the11 

AIP and STIP test year amounts.12 

Because the LTIP is based on ** ** restricted stock and ** ** performance shares, 13 

it is fitting to exclude 50% or half of the LTIP metrics tied to restricted stock and 100% of the 14 

LTIP metrics tied to performance shares.  This results in ** ** of the LTIP incentive 15 

compensation to be excluded from test year amounts.  My recommendation is reflected in 16 

Schedule ALB-15. 17 

18 

C. Payroll Tax Expense19 

Q. Are you recommending any adjustments to payroll tax expense?20 

A. Since I adjusted Black Hills direct salaries and wages, BHSC allocated salaries and wages, and21 

incentive compensation, it is necessary to make a corresponding adjustment to payroll taxes.22 

My recommendation results in an adjustment of $73,425 which is reflected in Schedule ALB-23 

16.24 

4 Order on Atmos Energy Corporation’s Application for Rate Increase, 19-525 Docket, pg. 17, paragraph 46 

(February 24, 2020). 

-
-

- -
-
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D. Pension and Retiree Healthcare Expense 1 

Q. How did the Company determine its pension and retiree healthcare Expense2 

Adjustment?3 

A. The Company adjusted the test year pension and retiree healthcare actual expenses based on4 

the January 2024 actuarial study.  In the direct testimony of Company Witness Thomas Stevens,5 

he explains that for the period of October through December 2024, actual accrual amounts6 

were used based on the January 2024 actuarial study, and for January through September 2025,7 

the accrual amounts were projected.5  The Company determines their actuarial study annually8 

in January.  At the time of determining the pension and healthcare expense adjustment, the9 

January 2025 actuarial study was not available.10 

11 

Q. Are you recommending any adjustments to pension and retiree healthcare expenses?12 

A. Yes.  Since the accrual amounts for pension and retiree healthcare are projected for January13 

through September 2025, it is more appropriate to use the actual accrual amounts through the14 

update period ending February 28, 2025.  The net adjustment to pension and retiree healthcare15 

expenses is $25,859, which is reflected in Schedule ALB-17.16 

17 

E. Pension and Retiree Healthcare Expense Trackers18 

Q. Has the Company established a pension and retiree healthcare expense tracker?19 

A. In KCC Docket No. 07-GIMX-1041-GIV, the Commission approved Black Hills’ request to20 

establish pension, postretirement, and post-employment trackers in their next general rate21 

5 Direct Testimony of Thomas D. Stevens on Behalf of Black Hills, pgs. 20-21, lns 21-22, 1 (February 3, 2025). 
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proceeding.  Black Hills established the pension and retiree healthcare expense trackers in 1 

KCC Docket No. 14-BHCG-502-RTS.  The pension and retiree healthcare expense trackers 2 

are recorded as a regulatory asset or liability which account for the difference between actual 3 

pension and retiree healthcare expenses and the amounts collected in rates.  In a following rate 4 

case, these trackers are amortized over a specific period of time. 5 

6 

Q. What is the Company’s claim regarding the pension and retiree healthcare expense7 

trackers?8 

A. The company requests continuation of the pension and retiree healthcare expense trackers and9 

to amortize the September 30, 2025, projected regulatory liability amounts for three years.10 

11 

Q. Are you recommending any adjustments to the pension and retiree healthcare expense12 

trackers?13 

A. While I do agree with continuing the trackers, I am recommending two adjustments.  Because14 

I recommended using the actual February 28, 2025, balances for pension and retiree healthcare15 

expense, it is appropriate to use the actual February 28, 2025, pension and retiree healthcare16 

tracker liability balances.  Next, I recommend an amortization period of five years rather than17 

the Company’s amortization period of three years.  The average time between Black Hills’ last18 

four general rate cases is approximately five years.  Not only does the average time between19 

rate cases support a five-year amortization, but the Company uses a GSRS, which, per K.S.A.20 

66-2203(b), requires the Company to file a general rate case within five years of the last general21 

rate case in order to meet the financial metrics of the GSRS statute.  This results in an 22 

adjustment of $97,068 which is reflected in Schedule ALB-18. 23 
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F. Bad Debt Expense1 

Q. How did the Company determine bad debt expense?2 

A. Black Hills determined the average net write-offs and average billed revenue using three years3 

of net write-offs and billed revenue.  The three-year timeframe used was October 2020 through4 

September 2023.  The Company divided the average net write-offs by the average billed5 

revenue which resulted in a bad debt rate of 0.6002%.  They multiplied the bad debt rate by6 

the adjusted revenue and subtracted that amount from the test year per book balance to arrive7 

at an adjustment of $187,896.8 

9 

Q. Do you recommend any adjustments to bad debt expense?10 

A. The Company used net write-offs and billed revenue during October through December 2020.11 

However, during calendar year 2020, Kansas and the United States suffered from the COVID-12 

19 pandemic, which had an effect on utility disconnections, net write-offs and billed revenue.13 

In the Company’s last rate case, KCC Docket No. 21-BHCG-418-RTS (“21-418”), Black Hills’14 

witness, Ms. Schuldt states, the calendar year 2020 was excluded in determining the bad debt15 

ratio due to abnormal impacts on net write-offs in 2020 resulting from the COVID-1916 

pandemic and the disconnection moratorium.6  In KCC Docket No. 20-GIMX-393-MIS, the17 

Commission ordered a disconnection moratorium which started on March 16, 2020, and18 

extended through December 31, 2020.  While I agree with the Company’s use of a three-year19 

average for net write-offs and unbilled revenue, I do not agree with the timeframe they used.20 

I recommend net write-offs and unbilled revenue during the calendar year 2020 not be used in21 

6 Direct testimony of Ms. Schultz on Behalf of Black Hills in Docket 21-BHCG-418-RTS, pg. 44, lns 5-7 (May 7, 

2021). 
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calculating the bad debt rate.  I recommend using the three-year timeframe of October 2021 1 

through September 2024 to determine the bad debt rate.  My adjustment is reflected in Schedule 2 

ALB-19. 3 

G. Rate Case Expense4 

Q. How did the Company determine what rate case costs to include in this case?5 

A. In response to CURB-58, the Company determined $700,000 in rate case expenses in this6 

docket based on the amount requested in docket 21-418 less the cost for a depreciation7 

consultant.8 

The Company also included the remaining amortization from Anadarko Acquisition 9 

(KCC Docket No. 16-BHCG-144-ACQ) and rate case expenses from the 2021 Black Hills rate 10 

case per the Commission’s Order Approving the Settlement Agreement.  However, included in 11 

the settlement agreement, the Commission also approved the stipulation for KCC Staff and 12 

CURB to reserve the right to object to the inclusion of these costs.  While I believe Anadarko 13 

Acquisition should be separate from rate case expense, I do not oppose the inclusion of the 14 

remaining amortization in this current rate case docket.  I do not oppose the remaining 15 

amortization of 2021 Black Hills rate case expenses included in this current rate case. 16 

17 

Q. Do you agree with including $700,000 in rate case expenses in this docket?18 

A. No.  The Company submitted the final rate case expenses for docket 21-418 in the amount of19 

$621,934.  Of the $621,934 expenses in docket 21-418, $48,304 was for the depreciation study.20 

The Company is utilizing depreciation rates from docket 21-418 in this current case, so there21 

are no costs for a depreciation study in this current case.  Subtracting out the depreciation study22 

costs from $621,934, this results in rate case expenses of $573,630.  Since the company is23 
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requesting $700,000 based on what was requested in the 21-418 docket, the Company is 1 

overstating rate case expenses in this current docket. 2 

3 

Q. What do you recommend in rate case expenses?4 

A. I recommend $580,000 in rate case expenses.  Currently, actual expenses through April 11,5 

2025, for the Company and KCC Staff and actual expenses through April 16, 2025, for CURB6 

amount to $174,686.  This provides approximately $405,314 in rate case expenses to accrue.7 

Since the last rate case expenses (minus the depreciation study) were just shy of $580,000, I8 

believe my recommendation is just and reasonable.9 

10 

Q. What amortization period do you recommend?11 

A. As stated above, the average time between Black Hills’ last four general rate cases is12 

approximately five years.  Not only does the average time in between rate cases support a five-13 

year amortization, but the Company uses a GSRS which, per K.S.A. 66-2203(b), requires the14 

Company to file a general rate case within five years of the last in order to meet the financial15 

metrics of the GSRS statute.  The Commission also approved a five-year amortization of rate16 

case expenses in docket 21-418.  For these reasons, I recommend rate case expenses be17 

amortized over five years.  My recommendation is reflected in Schedule ALB-20.18 

19 

H. Payment Fee Expense20 

Q. Please explain the payment fee expense adjustment.21 

A. Payment fees are fees that Black Hills pays on behalf of the customer when the customer pays22 

their bill by credit card, debit card, digital wallet, or with a checking or savings account.23 
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Effective January 2024, the Company switched to a new card processing vendor, Paymentus/JP 1 

Morgan.  The Company projected the pro forma year payment fees by increasing the 2024 2 

transaction count by 18%.  3 

Q. Are you recommending an adjustment to payment fee expense?4 

A. While there has been some increase in the volume of transactions over the last four years, the5 

additional 18% increase is speculative and not known and measurable.  I recommend the6 

payment fee expense be based on current test year levels.  My recommendation is reflected in7 

schedule ALB-21.8 

9 

I. Data Improvement Integrity Program (“DIIP”)10 

Q. Please describe the DIIP.11 

A. The DIIP was approved docket 21-418.  In the direct testimony of Company Witness Marc12 

Eyre, the DIIP is designed to “improve the knowledge of Black Hills gas pipeline system,13 

provide the ability to positively confirm the integrity of the pipeline system, close known data14 

gaps, and verify current data for accuracy.”7  The Company is requesting inclusion of $400,00015 

in annualized DIIP expenses.16 

17 

Q. What adjustment do you recommend to the DIIP?18 

A. In response to CURB-64, the table below shows annual DIIP expenses since implementation.19 

7 Direct Testimony of Marc T. Eyre on Behalf of Black Hills, pg. 17, lns 7-10. (February 3, 2025). 
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1 

The table illustrates that the Company has not reached total annual DIIP costs of 2 

$400,000 over the four-year period, when in fact, the costs have decreased each year.  I do 3 

believe this program is important to help Black Hills provide safe and reliable service, but I 4 

also believe the Company’s request of $400,000 is excessive.  I am recommending a three-year 5 

average of DIIP expenses during October 2021 through September 2024.  My recommendation 6 

is reflected in Schedule ALB-22. 7 

8 

J. Research and Development (“R&D”) Expense9 

Q. Please describe the Company’s claim regarding R&D costs.10 

A. The company is requesting to recover $59,712 relating to an Operations Technology11 

Development (“OTD”) membership fee.  OTD funds the research and development of new12 

technologies partially based on OTD membership fees from participating utilities, like Black13 

Hills.  Per the direct testimony of Company Witness Nick Smith, “OTD is a not-for-profit14 

focused on developing, testing, and implementing new technologies to improve the safety,15 

reliability, and environmental stewardship of natural gas distribution systems.”816 

8 Direct Testimony of Nick W. Smith on Behalf of Black Hills, pg. 14, lns 14-16. (February 3, 2025). 

DIIP Expenses 

October 2020-Sept ember 2021: .$3491,281 

October 2021-Sept ember 2022: $225,,0lfi 

October 2022-Sept ember 2023: $162,140 

October 2!023-Sept ember 2.024: $1491, 724 
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Q. Do you support the Company’s request to recover R&D costs related to OTD 1 

membership?2 

A. No, I do not.  The Company is exploring new technologies by participating in the OTD3 

membership.  The technologies are not definitive tangible projects that Black Hills is currently4 

completing; thus, the projects are not known and cannot be measured.  Since the membership5 

fees help fund the research and development of the new technologies generally, I believe the6 

request for these costs are not reasonable to recover from Kansas ratepayers.  Black Hills7 

should only be allowed to recover costs from ratepayers when such programs and technologies8 

are deployed to serve customers and not before, or even through a separate docket creating the9 

program or deploying the technology.10 

The Company requested approval to recover R&D costs in the 21-418 docket.  CURB 11 

and KCC Staff recommended denial of recovery of the R&D costs at that time.  For the reasons 12 

stated, I recommend the Commission deny the Company’s request to recover $59,712 in R&D 13 

costs.  Schedule ALB-23 shows my recommendation. 14 

15 

K. Damage Prevention Expense16 

Q. Please briefly describe the Company’s claim for damage prevention expense.17 

A. The Company is requesting $50,000 in additional funding to create a public awareness and18 

education campaign by way of advertising through social media, community events, brochures,19 

post cards, radio, and television.  Black Hills aims to increase awareness to excavators’ and20 

homeowners' knowledge regarding safe digging practices, such as calling 811 before digging.21 
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Q. Do you have any recommendations regarding the Company’s damage prevention expense 1 

adjustment?2 

A. In the direct testimony of Company Witness Marc Eyre, he states “the Company’s focused3 

damage prevention program has been effective as evidenced by the reduction in damages to4 

the system as measured by per thousand locate tickets or HPT.  Kansas pipeline damages have5 

been reduced from a rate of 2.43 HPT in 2022 to 1.94 HPT in 2024.”9  This shows that the6 

Company can effectively reduce the amount of damage based on the current budget available7 

for the damage prevention program.8 

In the direct testimony of Company Witness Nick Smith, he uses the example of Black 9 

Hills Energy’s Arkansas operations experiencing a 71% reduction in excavation damages per 10 

thousand locate tickets from 2016 to 2023 after implementing an education and awareness 11 

campaign to support the need for additional funding in Kansas.10  However, in the testimony 12 

of Mr. Eyre in the Arkansas docket 23-074-U (ALB Exhibit-1), he states the Arkansas 13 

jurisdiction “experienced 351 damages to the system in 2022 and 271 through September 14 

2023.”11  Black Hills Energy Arkansas has several more damage incidents than Kansas.  While 15 

additional funding may be needed in Arkansas to combat a higher percentage of damages to 16 

the system, that is not the case in Kansas.  The Company has shown they can reduce damages 17 

to the system with the current budget and advertising expense available. 18 

Finally, educational and safety related advertising is usually 100% recoverable and 19 

included in the general advertising expense in rate cases, so additional funding is unnecessary.  20 

9 Direct Testimony of Marc T. Eyre on Behalf of Black Hills, pg. 20, lns 12-16. (February 3, 2025). 
10 Direct Testimony of Nick W. Smith on Behalf of Black Hills, pg. 17, lns 16-17. (February 3, 2025). 
11 Direct Testimony of Marc T. Eyre on Behalf of Black Hills Energy Arkansas, Inc., docket 23-074-U, pg. 24, lns 

12-13. (December 4, 2023).
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For these reasons stated, I recommend the Commission deny the additional $50,000 in damage 1 

prevention expenses.  My recommendation is shown in Schedule ALB-24. 2 

3 

L. Vegetation Management Expense4 

Q. Did the Company make an adjustment to vegetation management expense?5 

A. Yes.  The Company is requesting to include $100,000 in annual vegetation costs to manage6 

vegetation and right of way clearing.  The Company accesses right of ways to work on their7 

equipment.  Unmanaged vegetation in the right of ways causes potential reliability risks, safety8 

hazards and can lead to possible natural gas leaks if not maintained.  Black Hills’ actual9 

vegetation management costs for 2020 were $75,615.  They used the CPI inflation calculator10 

to determine a 23.69% increase in vegetation costs from 2020 to February 2025.  This resulted11 

in projected costs based on inflation of $93,527.12 

13 

Q. Are you making any adjustments to the vegetation management expense?14 

A. I believe it is important to clear right of ways of vegetation to prevent reliability issues, safety15 

issues and potential natural gas leaks, but I do not agree with the amount the Company is16 

requesting.  In response to CURB-66, below are the vegetation management expenses from17 

2020 through 2024.18 

19 

2020 $75,615 

2021 $26,167 

2022 $17,164 

2023 $46,015 

2024 $76,497 

Total S.2-41,,45,7 

A vera.ge $4\S.,2.9'1 
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The table above shows that the vegetation costs vary from year to year.  The Company 1 

has not reached $100,000 in vegetation costs for the last five years.  In fact, the average 2 

vegetation costs are well below $100,000 in vegetation costs.  Per the same CPI Inflation 3 

Calculator the Company used, the 2024 costs of $76,497 have the same buying power as 4 

$77,513.55 in March 2025.  Also, the CPI Inflation Calculator estimates future costs which can 5 

be manipulated based on the timeframe and data entered.  Therefore, I recommend including 6 

vegetation management costs of $80,000 which is based on 2024 vegetation costs.  My 7 

recommendation is reflected in Schedule ALB-25. 8 

9 

M. Depreciation Expense10 

Q. Are you making any adjustments to depreciation expense?11 

A. Yes.  Because I adjusted plant-in service and accumulated depreciation to reflect the actual12 

balances as of February 28, 2025, I have made a corresponding adjustment to depreciation13 

expense to reflect the actual balance as of February 28, 2025.  My adjustment is reflected in14 

Schedule ALB-26.15 

16 

N. Income Taxes-Interest Expense17 

Q. Are you recommending an adjustment to income taxes?18 

A. Yes.  The Company calculated interest expense by multiplying their pro forma total rate base19 

by their determined weighted cost of debt.  I recommend using CURB’s recommended rate20 

base of $300,475,962 and CURB’s recommended weighted cost of debt of 2.36%.  My21 

adjustment is shown in Schedule ALB-27.22 
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Q. What income tax factor have you used to quantify your adjustments? 1 

A. I have used a composite income tax factor of 21.00% which only includes federal income taxes.2 

Black Hills is no longer subjected to state income taxes in Kansas.  This is reflected in Schedule3 

ALB-28.4 

5 

Q. What revenue multiplier have you used to gross up the Company’s revenue deficiency?6 

A. I have used a revenue multiplier of 1.27388.  This reflects a bad debt rate of 0.6325% as well7 

as the 21.00% income tax factor.  This is reflected in Schedule ALB-29.8 

9 

VII. Revenue Requirement Summary10 

Q. Please summarize CURB’s revenue requirement recommendation.11 

A. Based on my adjustments, the Company has a net base revenue deficiency of $13,690,444 as12 

reflected in Schedule ALB-1.  This recommendation reflects revenue requirement adjustments13 

of $3,517,308 to the Black Hills’ net revenue increase of $17,207,752.14 

15 

Q. Have you quantified the revenue requirement impact of each of the recommended16 

adjustments.17 

A. Yes.  In Schedule ALB-30, it shows the impact of the revenue requirement based on CURB’s18 

rate of return, rate base, and operating expense adjustments.19 

20 

Q. Have you developed a pro forma income statement?21 

A. Schedule ALB-31 compares CURB’s pro forma income statement against the Company’s.  My22 

adjustments reflect an overall return on rate base of 7.11%, as recommended by Dr. Woolridge.23 
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VIII. Insurance Expense Tracker 1 

Q. Please summarize the Company’s request for an insurance expense tracker.2 

A. Black Hills purchases insurance policies from the commercial marketplace in the event of3 

insured loss.  The types of insurance purchased are general liability, excess liability,4 

commercial auto, workers compensation, property, business interruption, directors and5 

officers, and terrorism insurance.  The Company utilizes a captive insurance company for some6 

of their policies which can help manage risk and volatility in the market.7 

8 

Q. What is your recommendation regarding the insurance expense tracker?9 

A. It is evident that insurance costs are on the rise, but by how much is the question.  The market10 

is volatile, however, utilizing a captive insurance company for more of their policies should11 

help mitigate risk.  However, in some cases, establishing a tracker reduces the Company’s12 

incentive to control costs.  Since the Company proposes an abbreviated rate case, I propose the13 

insurance expense tracker be re-examined in the abbreviated rate case.14 

15 

IX. Abbreviated Rate Case16 

Q. What is your recommendation regarding the abbreviated rate case?17 

A. The Company requested approval to file an abbreviated rate case to address plant in service18 

through December 31, 2025, and update accumulated depreciation, depreciation expense, and19 

ADIT accordingly.  The Company also requested to include in the abbreviated rate case any20 

items that may remain outstanding from this rate proceeding.21 
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I recommend the Commission approve the Company’s request for an abbreviated rate 1 

case limited to the following: 1) plant-in service additions and updates to items associated with 2 

plant-in service through December 31, 2025, and 2) the re-examination of the insurance 3 

expense tracker. 4 

5 

Q. Does this conclude your testimony?6 

A. Yes, it does.7 
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Schedule ALB-1

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

REVENUE REQUIREMENT SUMMARY

Company Recommended Recommended

Claim Adjustment CURB

(A)

1. Pro Forma Rate Base $305,947,330 ($5,471,367) $300,475,962 (B)

2. Required Cost of Capital 7.63% -0.53% 7.11% (C)

3. Required Return $23,343,781 ($1,994,964) $21,348,817

4. Operating Income @ Present Rates $9,749,657 $852,117 $10,601,774 (D)

5. Operating Income Deficiency $13,594,125 ($2,847,082) $10,747,043

6. Revenue Multiplier 1.2658 1.2739 (E)

7. Required Revenue Increase $17,207,752 ($3,517,308) $13,690,444

Sources:

(A) Company Filing, Section 3, Schedule 1

(B) Schedule ALB-3

(C) Schedule ALB-2

(D) Schedule ALB-12

(E) Schedule ALB-29



Schedule ALB-2

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

REQUIRED COST OF CAPITAL

Capital Cost Weighted

Structure Rate Cost

1. Common Equity 50.00% 9.50% (A) 4.75%

2. Long Term Debt 50.00% 4.71% (A) 2.36%

3. Total Cost of Capital 100.00% 7.11%

Sources:

(A) Recommendation of Dr. Woolridge



Schedule ALB-3

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

RATE BASE SUMMARY

Company Recommended Recommended

Claim Adjustment Position

(A)

1. Utility Plant in Service $495,300,471 ($6,671,986) (B) $488,628,485

Less:

2. Depreciation & Amortization ($138,756,353) ($143,816) (C) ($138,900,169)

3. Net Utility Plant $356,544,118 ($6,815,802) $349,728,316

Plus:

4. Construction Work In Progress $0 $0 $0

5. Materials and Supplies 2,899,107 0 2,899,107

6. Gas Storage 2,662,837 0 2,662,837

7. Prepayments 52,303 0 52,303

8. Cash Working Capital 0 0 0

9. Deferred Income Tax Assets 6,296,023 (1,297,957) (D) 4,998,066

Less:

10. Customer Advances ($506,945) $0 ($506,945)

11. Customer Deposits (1,090,806) 0 (1,090,806)

12. Acc. Deferred Inc. Taxes-Property (47,994,139) 2,780,903 (E) (45,213,236)

13. Regulatory Liability-Fed. TCJA EDIT (11,257,324) 377,551 (F) (10,879,773)

14. Regulatory Liability-KS EDIT 0 (359,160) (G) (359,160)

15. ADIT-Other (157,328) (13,922) (H) (171,250)

16. Allocated BHSC ADIT and EDIT (1,500,517) (142,980) (I) (1,643,497)

17. Total Rate Base $305,947,330 ($5,471,367) $300,475,962

Sources:

(A) Company Filing, Section 3, Schedule 2, Page 1 (F) Schedule ALB-8

(B) Schedule ALB-4 (G) Schedule ALB-9

(C) Schedule ALB-5 (H) Schedule ALB-10

(D) Schedule ALB-6 (I) Schedule ALB-11

(E) Schedule ALB-7



Schedule ALB-4

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

UTILITY PLANT IN SERVICE

1. Actual Plant Additions Through 2/28/2025 $32,962,860 (A)

2. Actual Plant Retirements Through 2/28/2025 (5,889,923) (A)

3. Total Gross Plant Additions Through 2/28/2025 $27,072,937

4. Per Company Filing 33,744,923 (B)

5. Recommended Adjustment ($6,671,986)

Sources:

(A) Response to KCC-111

(B) Company Filing, Section 3, Schedule 2, Page 1



Schedule ALB-5

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

ACCUMULATED DEPRECIATION

1. Actual Reserve Additions Through 2/28/2025 $12,766,288 (A)

2. Actual  Retirements Through 2/28/2025 (5,895,444) (A)

3. Total Reserve Additions Through 2/28/2025 $6,870,843 (B)

4. Per Company Filing 6,727,027

5. Recommended Adjustment $143,816

Sources:

(A) Response to KCC-112

(B) Company Filing, Section 3, Schedule 2, Page 1



Schedule ALB-6

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

DEFERRED INCOME TAX ASSETS

1. Actual Balance as of 2/28/2025 $4,998,066 (A)

2. Company Claim 6,296,023 (B)

3. Recommended Adjustment ($1,297,957)

Sources:

(A) Response to KCC-110

(B) Company Filing, Schedule C-1



Schedule ALB-7

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

ACCUMULATED DEFERRED INCOME TAXES-PROPERTY

1. Actual Balance as of 2/28/2025 $45,213,236 (A)

2. Company Claim 47,994,139 (B)

3. Recommended Adjustment ($2,780,903)

Sources:

(A) Response to KCC-110

(B) Company Filing, Schedule C-1



Schedule ALB-8

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

REGULATORY LIABILITIES FOR FEDERAL TCJA EDIT

1. Actual Balance as of 2/28/2025 $10,879,773 (A)

2. Company Claim 11,257,324 (B)

3. Recommended Adjustment ($377,551)

Sources:

(A) Response to KCC-110

(B) Company Filing, Schedule C-1



Schedule ALB-9

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

REGULATORY LIABILITIES FOR KANSAS EDIT

1. Actual Balance as of 2/28/2025 $359,160 (A)

2. Company Claim 0 (B)

3. Recommended Adjustment $359,160

Sources:

(A) Response to KCC-110

(B) Company Filing, Schedule C-1



Schedule ALB-10

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

ACCUMULATED DEFERRED INCOME TAXES-OTHER

1. Actual Balance as of 2/28/2025 $171,250 (A)

2. Company Claim 157,328 (B)

3. Recommended Adjustment $13,922

Sources:

(A) Response to KCC-110

(B) Company Filing, Schedule C-1



Schedule ALB-11

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

ALLOCATED BHSC ADIT AND EDIT

1. Actual Balance as of 2/28/2025 $1,643,497 (A)

2. Company Claim 1,500,517 (B)

3. Recommended Adjustment $142,980

Sources:

(A) Response to KCC-110

(B) Company Filing, Schedule C-1



Schedule ALB-12

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

REVENUE REQUIREMENT SUMMARY

Schedule No.

1. Company Claim $9,749,657 1

Recommended Adjustments:

2. Salary and Wage Expense-Direct $42,916 13

3. Salary and Wage Expense-BHSC 64,292 14

4. Incentive Compensation Expense 592,731 15

5. Payroll Tax Expense 53,545 16

6. Pension and OPEB Expense 20,429 17

7. Amortization of Pension & OPEB Trackers 76,684 18

8. Bad Debt Expense 85,983 19

9. Rate Case Expense 92,694 20

10. Payment Fee Expense 54,531 21

11. Data Improvement Integrity Program Expense 174,622 22

12. Research and Development Expense 47,172 23

13. Damage Prevention Expense 39,500 24

14. Vegetation Management Expense 15,800 25

15. Depreciation Expense (497,784) 26

16. Interest Synchronization (10,996) 27

17. Operating Income $10,601,774



Schedule ALB-13

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

SALARIES AND WAGES

1. Salary & Wages - 12 months ending February 28, 2025 $555,534 (A)

2. Company Claim 609,858 (B)

3. Recommended Adjustment $54,324

Income Taxes @ 21.00% 11,408

Operating Income Impact $42,916

Sources:

(A) Response to CURB-53, CURB-70

(B) Company Filing, KSG Direct Exhibit SKJ-2, Schedule H-5



Schedule ALB-14

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

SALARIES AND WAGES - BHSC

1. Annualized Costs - 12 months ending February 28, 2025 $11,433,612 (A)

2. Company Claim 11,514,994 (B)

3. Recommended Adjustment $81,382

4. Income Taxes @ 21.00% 17,090

5. Operating Income Impact $64,292

Sources:

(A) Response to KCC-205

(B) Response to KCC-205; Company Filing, KSG Direct Exhibit SKJ-2, Schedule H-8



Schedule ALB-15

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

INCENTIVE COMPENSATION EXPENSE

Company Recommended Recommended

Claim Adjustment (%) Adjustment ($)

(A) (B)

1. Annual Incentive Plan $353,623

2. Short-Term Incentive Plan 101,435

3. Long-Term Incentive Plan 295,234

4. Total Recommended Adjustment $750,293

5. Income Taxes @ 21.00% 157,561

6. Operating Income Impact $592,731

Sources:

(A) Response to CURB DR-68

(B) Recommendation of Ms. Benham

- -- ------- -



Schedule ALB-16

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

PAYROLL TAX EXPENSE

1. Salary & Wage Adjustment-BH $54,324 (A)

2. Salary & Wage Adjustment-BHSC 81,382 (B)

3. Incentive Compensation Adjustment 750,293 (C)

4. Total Labor Adjustment $885,999

5. FICA Tax Rate 7.65% (D)

6. Total Recommended Adjustment $67,779

7. Income Taxes @ 21.00% $14,234

8. Operating Income $53,545

Sources:

(A) Schedule ALB-13

(B) Schedule ALB-14

(C) Schedule ALB-15

(D) Company Filing, KSG Direct Exhibit SKJ-2, Schedule L-1



Schedule ALB-17

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

PENSION AND OPEB EXPENSE

1. Pension Expense - 12 Months ending February 28, 2025 $262,612 (A)

2. Retiree Healthcare Expense - 12 Months ending February 28, 2025 167,600 (B)

3. Total Pension/Ret. Healthcare Expense - 12 Months ending February 28, 2025 $430,212

4. Company Claim $456,071 (C)

5. Recommended Adjustment $25,859

6. Income Taxes @ 21.00% 5,430

7. Operating Income $20,429

Sources:

(A) Response to KCC DR-102

(B) Response to KCC DR-102

(C) Company Filing, KSG Direct Exhibit SKJ-2, Schedule H-6



Schedule ALB-18

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

AMORTIZATION OF PENSION AND OPEB TRACKER

1. Pension Plan Tracker Liability Balance at 2/28/2025 ($286,331) (A)

2. Amortization Period 5 (B)

3. Pension Plan Tracker Liability Annual Amortization ($57,266)

4. Retiree Healthcare Plan Tracker Liability Balance at 2/28/2025 ($2,153,845) (A)

5. Amortization Period 5 (B)

6. Retiree Healthcare Plan Tracker Liability Annual Amortization ($430,769)

7. Total Recommended Annual Amortization of Pension & OPEB Tracker ($488,035)

8. Company Claim (585,103) (C)

9. Recommended Adjustment $97,068

10. Income Taxes @ 21.00% 20,384

11. Operating Income Impact $76,684

Sources:

(A) Response to KCC-104

(B) Recommendation of Ms. Benham

(C) Company Filing, KSG Direct Exhibit SKJ-2, Schedule H-7



Schedule ALB-19

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

BAD DEBT EXPENSE

1. Requested Rate Increase $17,207,752 (A)

2. Three Year Average Rate 0.6325% (B)

3. Recommended Adjustment $108,839

4. Income Taxes @ 21.00% 22,856

5. Operating Income Impact $85,983

Sources:

(A) Company Filing, Section 3, Schedule 1, Page 1

(B) Recommendation of Ms. Benham



Schedule ALB-20

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

RATE CASE EXPENSE

1. Recommended Rate Case Expenses $580,000 (A)

2. Recommended Amortization Period 5 (A)

3. Recommended Rate Case Annual Amortization $116,000

4. Prior Rate Case Exp.

5.     Anadarko Acquisition Exp. $19,154 (B)

6.     2021 KS Gas Rate Case Exp. 155,484 (B)

7. Total Prior Rate Case Exp. $174,638

8. Amortization Period Remaining 1.25

9. Total Prior Rate Case Annual Amortization $139,710

10. Total Annual Amortization $255,710

11. Company Claim 373,044 (B)

12. Recommended Adjustment $117,334

13. Income Taxes @ 21.00% 24,640

14. Operating Income $92,694

Sources:

(A) Recommendation of Ms. Benham

(B) Company Filing, KSG Direct Exhibit SKJ-2, Schedule H-10



Schedule ALB-21

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

PAYMENT FEE EXPENSE

1. Cost at Current Levels $316,471 (A)

2. Company Claim 385,497 (B)

3. Recommended Adjustment $69,026

4. Income Taxes @ 21.00% 14,495

5. Operating Income Impact $54,531

Sources:

(A) Based on actual test year payments per company workpapers

(B) Company Filing, KSG Direct Exhibit SKJ-2, Schedule H-12



Schedule ALB-22

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

DATA IMPROVEMENT INTEGRITY PROGRAM EXPENSE

1. 3-Year Average of Actual Expenses $178,960 (A)

2. Company Claim 400,000 (B)

3. Recommended Adjustment $221,040

4. Income Taxes @ 21.00% 46,418

5. Operating Income Impact $174,622

Sources:

(A) Response to CURB-64 and KSG Direct Exhibit SKJ-2, Schedule H-14

(B) Company Filing, KSG Direct Exhibit SKJ-2, Schedule H-14



Schedule ALB-23

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

RESEARCH AND DEVELOPMENT EXPENSE

1. Recommended Adjustment $59,712 (A)

2. Income Taxes @ 21.00% 12,540

3. Operating Income Impact $47,172

Sources:

(A) Company Filing, KSG Direct Exhibit SKJ-2, Schedule H-17



Schedule ALB-24

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

DAMAGE PREVENTION EXPENSE

1. Recommended Adjustment $50,000 (A)

2. Income Taxes @ 21.00% 10,500

3. Operating Income Impact $39,500

Sources:

(A) Company Filing, KSG Direct Exhibit SKJ-2, Schedule H-18



Schedule ALB-25

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

VEGETATION MANAGEMENT EXPENSE

1. Recommendation $80,000 (A)

2. Company Claim 100,000 (B)

3. Recommended Adjustment $20,000

4. Income Taxes @ 21.00% 4,200

5. Operating Income Impact $15,800

Sources:

(A) Recommendation of Ms. Benham

(B) Company Filing, KSG Direct Exhibit SKJ-2, Schedule H-20



Schedule ALB-26

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

DEPRECIATION EXPENSE ADJUSTMENT

1. Gross Plant Adjustment $244,373 (A)

2. Company Claim 874,479 (B)

3. Recommended Adjustment ($630,106)

4. Income Taxes @ 21.00% (132,322)

5. Operating Income Impact ($497,784)

Sources:

(A) Response to KCC-113

(B) Company Filing, KSG Direct Exhibit SKJ-2, Statement J



Schedule ALB-27

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

INTEREST SYNCHRONIZATION

1. Pro Forma Rate Base $300,475,962 (A)

2. Weighted Cost of Debt 2.36% (B)

3. Pro Forma Interest Expense $7,076,209

4. Company Claim 7,128,573 (C)

5. Adjustment to Interest Expense ($52,364)

6. Income Taxes @ 21.00% ($10,996)

Sources:

(A) Schedule ALB-3

(B) Weighted Cost of Long-Term Debt per Schedule ALB-2

(C) Company Filing, KSG Direct Exhibit SKJ-2, Statement K



Schedule ALB-28

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

INCOME TAX FACTOR

1. Revenue 100.00%

2. State Income Tax Rate 0.00% (A)

3. Federal Income Tax Rate 100.00%

4. Income Taxes @ 21% 21.00% (A)

5. Operating Income 79.00%

6. Total Tax Rate 21.00% (B)

Sources:

(A) Rates per Company Filing, KSG Direct Exhibit SKJ-2, Statement K

(B) Line 2 + Line 4



Schedule ALB-29

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

REVENUE MULTIPLIER

1. Revenue 100.00%

2. Bad Debt Rate 0.6325% (A)

3. Taxable Income 99.37%

4. State Income Tax @ 0.00% 0.00% (B)

5. Federal Taxable Income 99.37%

6. Income Taxes @ 21% 20.87% (B)

7. Operating Income 78.50%

8. Revenue Multiplier 1.273880 (C)

Sources:

(A) Rate per Schedule ALB-22

(B) Rates per Company Filing, KSG Direct Exhibit SKJ-2, Statement K

(C) Line1/Line 7



Schedule ALB-30

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

REVENUE REQUIREMENT IMPACT OF ADJUSTMENTS

1. Rate of Return ($2,033,194)

Rate Base Adjustments:

2. Utility Plant in Service ($600,056)

3. Accumulated Depreciation (12,934)

4. Deferred Income Tax Assets (116,734)

5. Acc. Deferred Inc. Taxes-Property 250,105

6. Regulatory Liability-Fed. TCJA EDIT 33,956

7. Regulatory Liability-KS EDIT (32,302)

8. ADIT-Other (1,252)

9. Allocated BHSC ADIT and EDIT (12,859)

Operating Income Adjustments

10. Salary and Wage Expense-Direct (54,324)

11. Salary and Wage Expense-BHSC (81,382)

12. Incentive Compensation Expense (750,293)

13. Payroll Tax Expense (67,779)

14. Pension and OPEB Expense (25,859)

15. Amortization of Pension & OPEB Trackers (97,068)

16. Bad Debt Expense (108,839)

17. Rate Case Expense (117,334)

18. Payment Fee Expense (69,026)

19. Data Improvement Integrity Program Expense (221,040)

20. Research and Development Expense (59,712)

21. Damage Prevention Expense (50,000)

22. Vegetation Management Expense (20,000)

23. Depreciation Expense 630,106

24. Interest Synchronization 13,920

25. Revenue Multiplier 86,593

26. Total Recommended Adjustments ($3,517,308)

27. Company Claim 17,207,752

28. Recommended Revenue Requirement $13,690,444



Schedule ALB-31

BLACK HILLS ENERGY

TEST YEAR ENDED SEPTEMBER 30, 2024

PRO FORMA INCOME STATEMENT

Pro Forma Recommended Pro Forma

Per Recommended Present Rate Proposed

Company Adjustments Rates Adjustment Rates

1. Operating Revenues $63,727,085 $0 $63,727,085 $13,690,444 $77,417,529

2. Operating Expenses 32,351,842 (1,654,876) $30,696,966 86,592 30,783,558

3. Depreciation and Amortization 12,746,995 630,106 $13,377,101 0 13,377,101

4. Taxes Other Than Income 8,963,372 (67,779) $8,895,593 0 8,895,593

5. Taxable Income

      Before Interest Expenses $9,664,876 $1,092,549 $10,757,425 $13,603,852 $24,361,277

6. Interest Expense 7,128,573 (52,364) 7,076,209 7,076,209

7. Taxable Income $2,536,303 $1,144,913 $3,681,216 $13,603,852 $17,285,068

8. Income Taxes @ 21.00% (84,781) 240,432 155,651 2,856,809 3,012,459

9. Operating Income $9,749,657 $10,601,774 $10,747,043 $21,348,817

10. Rate Base $305,947,330 $300,475,962 $300,475,962

11. Rate of Return 3.19% 3.53% 7.11%



APPENDIX B 

REFERENCED DATA REQUESTS 
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CURB-64 

CURB-66 
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KCC-197** 

KCC-198** 
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BLACK HILLS/ KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

DOCKET NO. 25-BHCG-298-RTS 
CITIZEN'S UTILITY RATEPAYER BOARD 

DATA REQUEST NO. CURB-64 

DATE OF REQUEST: 03/19/2025 

03/28/2025 DATE RESPONSE DUE: 

REQUESTOR: 

AUDITOR: 

ANSWERED BY: 

Citizen's Utility Ratepayer Board 

Joseph R. Astrab 

Samantha Johnson 

DATE RESPONDED: 03/28/2025 

SUBJECT: 

REFERENCE: 

REQUEST: 

Income Statement 

DIIP 

In reference to the Data Improvement Integrity Program (DIIP) Adjustment (IS-25), please 
provide actual DIIP expenses for the prior five years prior to the test year. 

RESPONSE: 

See the table below for DIIP expense for the five years prior to the test year. 

DIIP Expenses 
October 2018 - September 2019 $ -
October 2019 - September 2020 -
October 2020 - September 2021 349,281 

October 2021 - September 2022 225,016 

October 2022 - September 2023 162,140 

Total $ 736,436 

ATTACHMENTS: 

None 



Verification of Response 

I have read the foregoing information request and answer(s) thereto and find the 
answer(s) to be true, accurate, full and complete and contain no material 
misrepresentations or omissions to the best of my knowledge and belief; and I will 
disclose to the Commission Staff any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this information request. 

Signed: /s/Rob Daniel 

Date: March 28, 2025 



BLACK HILLS/ KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

DOCKET NO. 25-BHCG-298-RTS 
CITIZEN'S UTILITY RATEPAYER BOARD 

DATE OF REQUEST: 

DATE RESPONSE DUE: 

RE QUESTOR: 

AUDITOR: 

ANSWERED BY: 

DATE RESPONDED: 

SUBJECT: 

REFERENCE: 

REQUEST: 

DATA REQUEST NO. CURB-66 

03/19/2025 

03/28/2025 

Citizen's Utility Ratepayer Board 

Joseph R. Astrab 

Marc Eyre 

03/28/2025 

Income Statement 

Schedule H-20 
IS-30 - Vegetation Management Expense 

In reference to Schedule H-20 workpapers for IS-30-Vegetation Management Expense, 
please explain in detail how $100,000 was determined for the Vegetation Management 
Expense. Please provide all supporting documentation. 

RESPONSE: 

Please see the attachment identified below for vegetation management expenditures, by 
year, from 2020 through 2024. 

In 2020, the Company spent $75,615 on vegetation management projects, which, when 
adjusted for the 23.69% CPI increase since January 2020, equates to $93,527 in 
February 2025 dollars 1. While there are some natural variations in annual spend based 
on specific pipeline right of ways to be trimmed, $100,000 is needed to keep critical 
pipeline facilities safe from vegetation related hazards. This will help continue and 
improve the Company's vegetation management program which benefits all parties 
through the enhanced safety of the public and Company personnel while lowering the risk 
of asset damages from overgrown vegetation. 

ATTACHMENTS: 

Attachment CURB-66 Vegetation Management Expense.xlsx 

1 www.bls.gov/data/inflation calculator.htm 



Verification of Response 

I have read the foregoing information request and answer(s) thereto and find the 
answer(s) to be true, accurate, full and complete and contain no material 
misrepresentations or omissions to the best of my knowledge and belief; and I will 
disclose to the Commission Staff any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this information request. 

Signed: /s/Rob Daniel 

Date: March 28, 2025 



Black Hills/Kansas Gas Utility Company, LLC 
Attachment CURB-66 
Vegetation Management Expense 

Sum of Merch Amt - Cor Years (Invoice Date) 
Dept 2020 2021 2022 2023 2024 Grand Total 
5066 $ 47,245 $ 19,621 $ 60,770 $ 127,635 

5384 $ 7,452 $ 14,706 $ 22,158 

5385 $ 4,522 $ 1,828 $ 4,154 $ 6,013 $ 848 $ 17,365 

5386 $ 6,029 $ 1,983 $ 3,949 $ 7,637 $ 5,639 $ 25,237 

5387 $ 7,855 $ 4,915 $ 6,311 $ 8,344 $ 4,590 $ 32,015 

5388 $ 2,514 $ 2,734 $ 2,750 ~ 4,400 $ 4,650 $ 17,048 

Grand Total $ 75,615 $ 26,167 $ 17,164 $ 46,015 $ 76,497 $ 241,457 

Average $ 48,291 



Attachment CURB-66 

~ U.S. BUREAU OF LABOR STATISTICS 

Follow Us XI Release Calendar I Blog 

I 0. S~drth BLS.gov 
~ 

HOME V SUBJECT$ V -- PUBLICATIONS V ECONOMIC RELEASES V CLASSROOM V BETA v 

Bureau of Labor Statlstks > Data Tools > Charts and Appl!cations > Inflation Calculator 

TOP PICKS 

SERIES REPORT 

PUBLIC DATAAPI 

D!SCONTII/UEO DATA!'ASES 

FAQS 

5PEGALNOTIC£5 

MORE SOURCES OF DATA 

CPI Inflation Calculator 

CPI Inflation Calculator 

$~I ======;~==='s=.s=1='·::::;""I 
in I January v I J 2020 v I 

has the same buying power as 

1 $93,s21.s1 

in I February v 11 2025 ,,,m, 

About the CPI Inflation Calculator 

The CPI Inflation calculator uses the Consumer Price Index for All Urban Consumers (CPI-U) U.S. city average series for all items, 

not seasonally adjusted. This data represents changes in the prices of at! goods and services purchased for consumption by 

urban households, 



BLACK HILLS/ KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

DOCKET NO. 25-BHCG-298-RTS 
CITIZEN'S UTILITY RATEPAYER BOARD 

DATE OF REQUEST: 

DATE RESPONSE DUE: 

REQUESTOR: 

AUDITOR: 

ANSWERED BY: 

DATE RESPONDED: 

SUBJECT: 

REFERENCE: 

REQUEST: 

DATA REQUEST NO. CURB-68 

03/26/2025 

04/04/2025 

Citizen's Utility Ratepayer Board 

Joseph R. Astrab 

Samantha Johnson 

04/04/2025 

Incentive Compensation 

Please provide the amount of incentive compensation paid during the test year 
(10/1/2023-9/30/2024) broken down by plan (AIP, STIP, LTIP) for Black Hills Kansas Gas 

. Direct and Black Hills Service Company. Please also provide the account code incentive 
compensation is recorded to. 

RESPONSE: 

Please see below the amount of incentive compensation expensed during the test year 
(10/1/2023-9/30/2024) broken down by plan (AIP, STIP, L TIP) for Black Hills Kansas Gas 
Direct and Black Hills Service Company. The detail below was pulled from the general 
ledger, as explained in the Direct Testimony of Samantha K. Johnson, page 41, lines 12-

13. 

. < • ·•· ··•.. Cf&•IIII PavrolL i > < ' ·oirect •• •. •.··.•. •. Allo.cated .• , .. > total .·· 

AIP 604,948 573,796 1,178,744 

STIP 44,079 294,038 338,117 

L TIP - Restrictive Stock 27,088 159,337 186,425 

L TIP - Performance Shares 12,428 170,190 182,618 

Total 688,543 1,197,361 1,885,904 



The Company records Incentive Compensation within accounts 850 - 932. 

ATTACHMENTS: 

None 

Verification of Response 

I have read the foregoing information request and answer(s) thereto and find the 
answer(s) to be true, accurate, full and complete and contain no material 
misrepresentations or omissions to the best of my knowledge and belief; and I will 
disclose to the Commission Staff any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this information request. 

Signed: /s/Rob Daniel 

Date: April 4, 2025 



BLACK HILLS/ KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

DOCKET NO. 25-BHCG-298-RTS 
CITIZEN'S UTILITY RATEPAYER BOARD 

DATE OF REQUEST: 

DATE RESPONSE DUE: 

REQUESTOR: 

AUDITOR: 

ANSWERED BY: 

DATE RESPONDED: 

SUBJECT: 

REFERENCE: 

REQUEST: 

DATA REQUEST NO. CURB-70 

04/11/2025 

04/22/2025 

Citizen's Utility Ratepayer Board 

Joseph R. Astrab/Audrey Benham 

Samantha Johnson 

04/17/2025 

Headcount/Payroll 

In reference to CURB data request #53, it states that the Operations Support Specialist 
position was filled on January 27, 2025, and the Gas Operations Tech II position was 
filled on November 11, 2024. Since these positions are now filled, please provide the 
breakout of actual payroll amounts for Kansas Direct employees for the period ending 
2/28/2025. Please submit in the exact same format as Ms. Johnson's workpaper IS-
15_Sched H-5 WP 21, specifically under tab "KSG Employees as of 11.04.2024." 

a. In Ms. Johnson's workpaper IS-15_Sched H-5 WP 21, under tab "KSG Employees 
as of 11.04.2024", the 401 k Match$, 2024 Medical, 2024 Dental, 2024 AD&D, and 
Life Insurance list those amounts as estimates. Please include the actual amounts 
for these benefits when submitting the updated workpapers, specifically under tab 
"KSG Employees as of 11.04.2024." 

RESPONSE: 

Please see the Excel attachment identified below for the requested information. 

The Company has updated the attachment to include the actual amounts for the Gas 
Operations Tech II position that was filled on November 11, 2024. Since the Operations 
Support Specialist position was filled on January 27, 2025, there are no actual amounts 
for these benefits for that employee available for the 2024 Rates tab. 



In order to include actual amounts for the Operations Support Specialist position, the 
Company has additionally provided the breakout of actual payroll amounts for Kansas 
Direct employees for the period ending 3/11/2025. 

The Company elected to provide data as of 3/11/2025 rather than the requested 
2/28/2025 because the 2024 incentive payout was on 2/28/2025 and in anticipation that 
many employees changed their 401 k contribution, so the 2/28/2025 data would not be an 
accurate representation of actual 401 k rates. 

ATTACHMENTS: 

Attachment CURB-70 CONFIDENTIAL Employee Payroll.xlsx 
PUBLIC VERSION ATTACHMENT CURB-70.pdf 

Verification of Response 

I have read the foregoing information request and answer(s) thereto and find the 
answer(s) to be true, accurate, full and complete and contain no material 
misrepresentations or omissions to the best of my knowledge and belief; and I will 
disclose to the Commission Staff any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this information request. 

Signed: /s/Rob Daniel 

Date: April 17, 2025 



BLACK HILLS/ KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

DOCKET NO. 25-BHCG-298-RTS 
KANSAS CORPORATION COMMISSION 

DATE OF REQUEST: 

DATE RESPONSE DUE: 

REQUESTOR: 

AUDITOR: 

ANSWERED BY: 

DATE RESPONDED: 

SUBJECT: 

REFERENCE: 

REQUEST: 

DATA REQUEST NO. KCC-102 

03/07/2025 

03/18/2025 

Kansas Corporation Commission 

Bill Baldry 

Tom Stevens 

03/18/2025 

Pension Expense 

Please provide pension expense for the twelve months ending February 28, 2025. 

RESPONSE: 

Please see "Attachment KCC-102 - Benefits Expense for the Twelve Months Ending 
February 28, 2025.xlsx". 

ATTACHMENTS: 

Attachment KCC-102 - Benefits Expense for the Twelve Months Ending February 28, 
2025.xlsx 

Verification of Response 

I have read the foregoing information request and answer(s) thereto and find the 
answer(s) to be true, accurate, full and complete and contain no material 
misrepresentations or omissions to the best of my knowledge and belief; and I will 
disclose to the Commission Staff any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this information request. 

Signed: /s/Rob Daniel 

Date: March 18, 2025 



BLACK HILLS / KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

DOCKET NO. 25-BHCG-298-RTS 
KANSAS CORPORATION COMMISSION 

DATE OF REQUEST: 

DATE RESPONSE DUE: 

REQUESTOR: 

AUDITOR: 

ANSWERED BY: 

DATE RESPONDED: 

SUBJECT: 

REFERENCE: 

REQUEST: 

DATA REQUEST NO. KCC-104 

03/07/2025 

03/18/2025 

Kansas Corporation Commission 

Bill Baldry 

Tom Stevens 

03/18/2025 

Pension Trackers Update 

Updating the pension Trackers 1 and 2 from September 30, 2024 to February 28, 2025. 

a. Please provide the pension Tracker 1 balance as of February 28, 2025. 

b. Please provide the pension Tracker 2 balance as of February 28, 2025. 

RESPONSE: 

Please see the attached file for the pension and retiree healthcare tracker balances. 

ATTACHMENTS: 

Attachment KCC-104 - Tracker Balances.xlsx 



Verification of Response 

I have read the foregoing information request and answer(s) thereto and find the 
answer(s) to be true, accurate, full and complete and contain no material 
misrepresentations or omissions to the best of my knowledge and belief; and I will 
disclose to the Commission Staff any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this information request. 

Signed: /s/Rob Daniel 

Date: March 18, 2025 



BU.CK HILLS KANSAS GAS 
Attachment KCC•l04 
PENSION AND RETIREE HEALTHCARE TRACKERS 

(a) (b) (c) (d) (e) (fj 

(d) ~ (b)-(c) prev {f) + (d) + (e) 

Retiree Healthcare Plan Tracker Re~ato::x Asset/(Liabili!,y) Summ~ 

Expense in 
Tracker Excess of (less Amoritization of Cumulative 

Balances as Actual Amount than) Amount Regulatory Liability Regulatory Asset/ 

of E~ense Allowed OJ in Tracker Over.recove::x (ZJ (Liabili!Y) 

2 

3 
4 
5 12/31/2015 (3) $ 238,116 $ 276,855 $ (38,739) $ (38,739) 

6 12/31/2016 (3) $ 172,776 $ 276,855 $ (104,079) $ (142,817) 

7 12/31/2017 (3) $ 189,959 $ 276,855 s (86,896) $ (229,713) 

8 12/31/2018 (3) s 185,503 $ 276,855 $ (91,352) $ (321,065) 

9 12/31/2019 (3) $ 157,149 $ 276,855 $ (119,706) $ (440,771) 

10 12/31/2020 (3] $ 178,426 $ 276,855 $ (98,429) s (539,200) 

11 6/30/2021 (3l(4) $ 116,858 $ 138,428 $ (21-570) $ (560,769) 

12 
13 12/31/2021 (4) $ 108,343 $ 138,427 $ (30,084) $ (590,853) 

14 12/31/2022 $ 186,841 $ 201,614 $ (14,773) s 112,154 $ (493,472) 

15 12/31/2023 $ 204,521 $ 201,614 $ 2,907 $ 112,154 $ (378,411) 

16 12/31/2024 $ 171,045 $ 201,614 $ (30,569) $ 112,154 $ (296,826) 

17 2/28/2025 (SJ $ 25,404 $ 33,602 $ (8,198) $ 18,692 $ (286,331) 

18 
19 Notes 
20 (1) Tracker Amounts Allowed are per the 2014 and 2021 Black Hills Kansas rate case final Commission Orders 

21 (2) Amortization amounts are per 2021 Order; 5 year amortization period was approved 

{g) (h) (i) Gl (k) 
(i) ~ (g) -(h) prev (k) (i) + Gl 

Pension Plan TrackerRe~ato::x Asset/(Liabili!,y) Summary 

Expense in 
Tracker Excess of (Less Amoritization of Cumulative 

Actual Amount than) Amount Regulatory Liability Regulatory 
ExEense Allowed (1) in Tracker Over~recove::x(2J Asset/ (Liabili!}'.) 

$ 1,409,845 $ 1,267,730 $ 142,115 $ 142,115 

$ 638,099 $ 1,267,730 $ (629,631) $ (487,516) 

$ 130,836 $ 1,267,730 $ (1,136,894) $ (1,624,410) 
$ 419,396 $ 1,267,730 $ (848,334) $ {2,472,745) 

$ 150,176 $ 1,267,730 $ (1,117,554) $ (3,590,299) 

$ 290,111 $ 1,267,730 $ (977,619) $ (4,567,918) 

$ 82,679 $ 633,865 $ (551,186) $ (5,119,104) 

$ 55,219 $ 633,865 $ (578,646) $ (5,697,750) 

$ 264,045 $ 184,471 $ 79,574 $ 1,023,821 $ (4,594,355) 

$ 314,041 $ 184,471 $ 129.570 $ 1,023,821 $ (3,440,964) 

$ 263,452 $ 184,471 $ 78,981 $ 1,023,821 $ (2,338,162) 

$ 44,425 $ 30,745 $ 13,680 $ 170,637 $ (2,153,845) 

22 (3) 2015 through June 30, 2021, agree to values presented in 2021 case. June 30, 2021, regulatory liability balances agree with amounts used in Order for amortization ofliability. 

23 (4) Amounts are for six months of 2021. 
24 (5) Amounts are for the first two months of 2025. 

Pagelofl 



BLACK HILLS/ KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

DOCKET NO. 25-BHCG-298-RTS 
KANSAS CORPORATION COMMISSION 

DATE OF REQUEST: 

DATE RESPONSE DUE: 

REQUESTOR: 

AUDITOR: 

ANSWERED BY: 

DATE RESPONDED: 

SUBJECT: 

REFERENCE: 

REQUEST: 

DATA REQUEST NO. KCC-110 

03/07/2025 

03/18/2025 

Kansas Corporation Commission 

Bill Baldry 

Samantha Johnson 

03/18/2025 

ADIT and EDIT 

Please provide the total balance for accumulated deferred income taxes (ADIT) and 
excess deferred income taxes (EDIT) as of February 28, 2025. 

RESPONSE: 

Please refer to the attachment below for details of the ADIT and EDIT as of February 28, 
2025. 

ATTACHMENTS: 

Attachment KCC-110 ADIT and EDIT as of 02.28.25.xlsx 

Verification of Response 

I have read the foregoing information request and answer(s) thereto and find the 
answer(s) to be true, accurate, full and complete and contain no material 
misrepresentations or omissions to the best of my knowledge and belief; and I will 
disclose to the Commission Staff any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this information request. 

Signed: /s/Rob Daniel 

Date: March 18, 2025 



BLACK HILLS/KANSAS GAS UTILITY COMPANY, LLC Attachment KCC-110 

OTHER RA TE BASE ITEMS - TAX Schedule C-1 

FOR THE PERIOD ENDING FEBRUARY 28, 2025 

(a) (b) (c) (d) 

For the Period 

Line Test Year Ended Ended February 28, 

No. Account & Description September 30, 2024 2025 

Deferred Income Tax Assets 
2 190300 - OTA LT- VACATION: $ 107,390 $ 118,580 

3 190300- OTA LT - BAD DEBT RESERVE: 576,298 720,815 

4 190300- OTA LT- EMPLOYEE GROUP INSURANCE: 26,999 34,274 

5 190300 - OTA LT-AIP BONUS: 172,079 22,046 

6 190300- OTA LT - WORKMANS COMP: (45,485) (40,601) 

7 190300 - DT A LT-OTHER: 2,533,810 2,359,431 

8 190300 - OTA LT-RETIREE HEALTHCARE: 
9 190300 - OTA LT-TAX ON TAX FED GROSS UP- TCJA 83,263 745 

10 190300 - OTA LT-PERFORMANCE PLAN: 0 0 

II 190300 - OTA LT-LINE EXTENSION DEP GAS: 162,933 143,966 

12 190300 - OTA LT-PENSION FAS 87: (403,647) (386,797) 

13 190300 - DT A LT-PENSION FAS 158 LIAB: 1,086,907 1,107,721 

14 190300 - OTA LT-RET HLTH FAS158 LIAB: 141,642 114,435 

15 190300 - OTA LT-NOL CARRYFORWARD: (1) 

16 190300 - OT A LT-INS RESER VE LIAB: l (0) 

17 190300 - DTA LT -ALT FUEL VEIDCLE CREDIT: 50,000 50,000 

18 190300 - DT A LT - R&D CREDIT: 549,676 614,049 

19 190300 - OTA LT- PUC FEES: 83,215 69,211 

20 190998 - OTA LT - SVC CO FAS 109 OTHER: 72,966 70,192 

21 Subtotal Deferred Income Tax Assets $ 5,198,048 $ 4,998,066 

22 
23 Accelerated Deferred Income Taxes - Property 
24 282300- DEF TAX PROPERTY LT-ACCELERATED DEP: $ (42,182,475) $ (45,475,272) 

25 282300- DEF TAX PROPERTY LT-CWIP: 218,644 177,660 

26 282300- DEFT AX PROPERTY LT-OTHER PROPERTY: 177,660 84,377 

27 Subtotal Accelerated Deferred Income Taxes - Property $ (41,786,171) $ (45,213,236) 

28 
29 Regulatory Liabilities 
30 254015 - PROTECTED PROPERTY RB $ (12,189,693) $ (11,962,694) 

31 254015 - NON-PROTECTED COST OF REMOVAL - ARAM $ 724,243 804,932 

32 254015- NON-PROTECTED PROPERTY RB_PT (386,997) 

33 254015 - NON-REFUNDED ARAM 142,296 277,990 

34 Subtotal Regulatory Liabilities $ (11,710,151) $ (10,879,773) 

35 
36 Regulatory Liabilities 
37 254015 - REG LIAB EXCESS DEF STATE $ (752,105) $ (359,160) 

38 Subtotal Regulatory Liabilities $ (752,105) $ (359,160) 

39 
40 Accumulated Deferred Income Taxes - Other 
41 283300 - DTL LT - PREPAID EXPENSES: $ (10,168) $ (11,593) 

42 283300 - DTL LT-RETIREE HEALTHCARE: (143,491) (155,495) 

43 283300 - DTL DEFERRED REGULATORY (4,161) 

44 Subtotal Accumulated Deferred Income Taxes - Other $ (153,659) $ (171,250) 

45 
46 Other utility Plant 
47 282998 - BHSC ALLOC DEFT AX PROPERTY-LT ACCELERATED DEP $ (1,221,469) $ (1,311,554) 

48 254998 - BHSC ALLOC REG LIAB EDIT PROTECTED PROPERTY (331,068) (319,029) 

49 254998 - BHSC ALLOC REG LIAB EDIT NONPROTECTED PROPERTY (13,970) (12,913) 

50 Subtotal Other utility Plant $ (1,566,507) $ (1,643,497) 

51 
52 Total Other Rate Base Items - Tax $ (50,770,545) $ (53,268,848) 

Total EDIT $ (11,570,874) 



BLACK HILLS/ KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

DOCKET NO. 25-BHCG-298-RTS 
KANSAS CORPORATION COMMISSION 

DATE OF REQUEST: 

DATE RESPONSE DUE: 

RE QUESTOR: 

AUDITOR: 

ANSWERED BY: 

DATE RESPONDED: 

SUBJECT: 

REFERENCE: 

REQUEST: 

DATA REQUEST NO. KCC-111 

03/07/2025 

03/18/2025 

Kansas Corporation Commission 

Daniel Buller 

Samantha Johnson 

03/18/2025 

Plant 

Please provide updated versions of SKJ-2 Statement D and SKJ-2 Schedules D-1 and 
D-2 to reflect plant data for the 12-month period ending February 28, 2025. 

RESPONSE: 

Please see "Attachment KCC-111 Stmt D & Sched D-1 & D-2.xlsx", which includes the 
update to Statement D, Schedule D-1, and Schedule D-2 to reflect plant data for the 12-
month period ending February 28, 2025. 

ATTACHMENTS: 

Attachment KCC-111 Stmt D & Sched D-1 & D-2.xlsx 

Verification of Response 

I have read the foregoing information request and answer(s) thereto and find the 
answer(s) to be true, accurate, full and complete and contain no material 
misrepresentations or omissions to the best of my knowledge and belief; and I will 
disclose to the Commission Staff any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this information request. 

Signed: /s/Rob Daniel 

Date: March 18, 2025 



BLACK HILLS/ KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

DOCKET NO. 25-BHCG-298-RTS 
KANSAS CORPORATION COMMISSION 

DATE OF REQUEST: 

DATE RESPONSE DUE: 

REQUESTOR: 

AUDITOR: 

ANSWERED BY: 

DATE RESPONDED: 

SUBJECT: 

REFERENCE: 

REQUEST: 

DATA REQUEST NO. KCC-112 

03/07/2025 

03/18/2025 

Kansas Corporation Commission 

Daniel Buller 

Samantha Johnson 

03/18/2025 

Accumulated Depreciation 

Please provide updated versions of SKJ-2 Statement E and SKJ-2 Schedules E-1, E-2, 
and E-3 to reflect accumulated depreciation data for the 12-month period ending February 
28, 2025. 

RESPONSE: 

Please see "Attachment KCC-112 Stmt E & Sched E-1 & E-2.xlsx", which includes the 
update to Statement E, Schedule E-1, and Schedule E-2 to reflect accumulated 
depreciation data for the 12-month period ending February 28, 2025. 

ATTACHMENTS: 

Attachment KCC-112 Stmt E & Sched E-1 & E-2.xlsx 

Verification of Response 

I have read the foregoing information request and answer(s) thereto and find the 
answer(s) to be true, accurate, full and complete and contain no material 
misrepresentations or omissions to the best of my knowledge and belief; and I will 
disclose to the Commission Staff any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this information request. 

Signed: /s/Rob Daniel 

Date: March 18, 2025 



BLACK HILLS/ KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

DOCKET NO. 25-BHCG-298-RTS 
KANSAS CORPORATION COMMISSION 

DATE OF REQUEST: 

DATE RESPONSE DUE: 

REQUESTOR: 

AUDITOR: 

ANSWERED BY: 

DATE RESPONDED: 

SUBJECT: 

REFERENCE: 

REQUEST: 

DAT A REQUEST NO. KCC-113 

03/07/2025 

03/18/2025 

Kansas Corporation Commission 

Daniel Buller 

Samantha Johnson 

03/18/2025 

Depreciation Expense 

Please provide updated versions of SKJ-2 Statement J and SKJ-2 Schedules J-1 to 
reflect depreciation and amortization expense data for the 12-month period ending 
February 28, 2025. 

RESPONSE: 

Please see "Attachment KCC-113 Depreciation Expense.xlsx" for updated versions of 
SKJ-2 Statement J and SKJ-2 Schedules J-1 to reflect depreciation and amortization 
expense data for the 12-month period ending February 28, 2025. 

ATTACHMENTS: 

Attachment KCC-113 Depreciation Expense.xlsx 



Verification of Response 

I have read the foregoing information request and answer(s) thereto and find the 
answer(s) to be true, accurate, full and complete and contain no material 
misrepresentations or omissions to the best of my knowledge and belief; and I will 
disclose to the Commission Staff any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this information request. 

Signed: /s/Rob Daniel 

Date: March 18, 2025 



BLACK !IlLLS/KANSAS GAS UTILITY COMPANY, LLC 
Attachment KCC-113 Depreciation Expense 
12-months ending February 28, 2025 
KCC-113 Stmt J 
Updated KSG-SKJ RRS IS-3I_Stmt J Sched J-1 WP 48 

(a) (b) 

Line 
No. Description 

Depreciation 
2 
3 Intangible 
4 
5 Production and Gathering Plant 
6 
7 Storage Plant 
8 
9 Transmission 
10 
11 Distribution 
12 
13 General (less Vehicles) 
14 
15 Amortization ofUnrecovered Reserve 
16 
17 Direct Depreciation & Amortization Expense less Vehicles 
18 
19 Other Utility Plant 
20 Other Utility Plant- BHSC 
21 Amortization ofUnrecovered Reserve - BHSC 
22 Total Other Utility Plant 
23 
24 Total Depreciation & Amortization Expense less Vehicles 
25 
26 Depreciation charged to Fleet Clearing Accounts 0/ehicles) 
27 Depreciation charged to BHSC Allocated Plant 01 ehlcles) 
28 
29 Total Depreciation and Amortization Expense 

30 

(c) 

Reference 

Sched. J-1 Ln. 9 (g) 

Sched. J-1 Ln. 13 (g) 

Sched. J-1 Ln. 30 (g) 

Sched. J-1 Ln. 54 (g) 

Sched. J-1 Ln. 75 (g) - Ln. 64 through Ln. 68 & Ln. 72 (g) 

As approved in Docket No. 21-BHCG-418-RTS 

Sched. J-1 Ln. 78 (g) + Ln. 79 (g) 

Note (1) 

Sched. J-1 Ln. 64 through Ln. 68 & Ln. 72 (g) 
Sched. J-1 Ln. 80 (g) 

Ln. 24 + Ln. 26 + Ln. 27 

(d) (e) 

12-Months Ended 
Test Year Expenses February 28, 2025 

$ 94,473 $ 93.969 

5,607 5,607 

947.807 983,342 

7,977,123 8,208,622 

860,683 829,043 

(5,105) (5,105) 

$ 9,880,588 $ 10,115,478 

1,742,216 1,754,603 
249,713 249,713 

$ 1,991,929 $ 2,004,315 

$ 11,872,517 $ 12,119,793 

$ 754,919 $ 787,404 
41,911 60,008 

$ 12,669,347 $ 12,967,205 

31 Note (I) The Adjusted Depreciation Expense and Test Period amounts includes the removal of fleet capitalization which is charged through the vehicle loadings process. 

(fj 

Adjusted Depreciation 
Expenses, Sched. J-1 

$ 106,944 

1,023,905 

8,495,480 

826,201 

(5,105) 

$ 10,447,425 

1,667,028 
249,713 

$ 1,916,741 

$ 12,364,166 

782,524 
76,477 

$ 13,223,167 

KSG Direct Exhibit SKJ-2 
StatementJ 

Attachment KCC-113 

(g) 

Depreciation/Amortization 
Adjustment 

$ 12,975 

$ (5,607) 

$ 40,563 

$ 286,858 

$ (2,842) 

$ 331,947 

$ (87,574) 

$ (87,574) 

$ 244,373 

$ (4,880) 
$ 16,469 

$ 255,962 



BLACK HILLS/ KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

DOCKET NO. 25-BHCG-298-RTS 
KANSAS CORPORATION COMMISSION 

DATE OF REQUEST: 

DATE RESPONSE DUE: 

REQUESTOR: 

AUDITOR: 

ANSWERED BY: 

DATE RESPONDED: 

SUBJECT: 

REQUEST: 

DATA REQUEST NO. KCC-197 

04/04/2025 

04/15/2025 

Kansas Corporation Commission 

Katie Figgs 

Samantha Johnson 

04/15/2025 

Incentive Compensation -AIP and STIP 

For all 5 of the AIP and STIP performance metrics (financial, customer service, reliability, 
safety, and diversity), please provide the performance goal, threshold, target, and 
maximum level for the years 2019 through 2025. 

RESPONSE: 

Please see the attachment identified below for the requested information for non
executive employees. 

ATTACHMENTS: 

Attachment KCC-197 CONFIDENTIAL KSG AIP & STIP Metrics 2019-2025.xlsx 
PUBLIC VERSION ATTACHMENT KCC-197 

Verification of Response 

I have read the foregoing information request and answer(s) thereto and find the 
answer(s) to be true, accurate, full and complete and contain no material 
misrepresentations or omissions to the best of my knowledge and belief; and I will 
disclose to the Commission Staff any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this information request. 

Signed: /s/Rob Daniel 

Date: April 15, 2025 



BLACK HILLS/ KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

DOCKET NO. 25-BHCG-298-RTS 
KANSAS CORPORATION COMMISSION 

DATE OF REQUEST: 

DATE RESPONSE DUE: 

RE QUESTOR: 

AUDITOR: 

ANSWERED BY: 

DATE RESPONDED: 

SUBJECT: 

REQUEST: 

DATA REQUEST NO. KCC-198 

04/04/2025 

04/15/2025 

Kansas Corporation Commission 

Katie Figgs 

Samantha Johnson 

04/15/2025 

Incentive Compensation - L TIP 

Please provide the L TIP performance goal, threshold, target, and maximum level for the 
years 2019 through 2025. 

RESPONSE: 

Vice Presidents and above are eligible for L TIP. The amount of the award varies by 
position and each award is split between restricted stock that vests ratably over a three
year period and performance shares which are tied to metrics over a three-year period. 
Please see the attachment identified below for the requested information. Note that we 
do not disclose the threshold, target and max goal amounts and they have been redacted 
from the attachment. The attachment shows L Tl plan years beginning in 2019 through 
2025, the metrics and corresponding weights for each performance plan year. 

ATTACHMENTS: 

Attachment HIGHLY CONFIDENTIAL KCC-198 KSG LTIP 2019-2025.xlsx 
PUBLIC VERSION ATTACHMENT KCC-198 



Verification of Response 

I have read the foregoing information request and answer(s) thereto and find the 
answer(s) to be true, accurate, full and complete and contain no material 
misrepresentations or omissions to the best of my knowledge and belief; and I will 
disclose to the Commission Staff any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this information request. 

Signed: /s/Rob Daniel 

Date: April 15, 2025 



BLACK HILLS/ KANSAS GAS UTILITY COMPANY, LLC 
d/b/a BLACK HILLS ENERGY 

DOCKET NO. 25-BHCG-298-RTS 
KANSAS CORPORATION COMMISSION 

DATE OF REQUEST: 

DATE RESPONSE DUE: 

REQUESTOR: 

AUDITOR: 

ANSWERED BY: 

DATE RESPONDED: 

SUBJECT: 

REQUEST: 

DATA REQUEST NO. KCC-205 

04/08/2025 

04/17/2025 

Kansas Corporation Commission 

Katie Figgs 

Samantha Johnson 

04/16/2025 

lntercompany Charges - Labor 

Regarding the workpaper provided in response to Staff Data Request No. 1 titled "KSG
SKJ RRS IS-18 _ Sched H-8 WP 24," please provide updates to the tabs labeled "SC Labor 
Per Books" and "SC Labor Per Books 18A" by providing the monthly Service Company 
per book balances, by FERG Account No., for the months of October 2023 through 
February 2025. 

RESPONSE: 

Please see the attachment identified below for the requested information. 

ATTACHMENTS: 

Attachment KCC-205 lntercompany Charges - Labor.xlsx 

Verification of Response 

I have read the foregoing information request and answer(s) thereto and find the 
answer(s) to be true, accurate, full and complete and contain no material 
misrepresentations or omissions to the best of my knowledge and belief; and I will 
disclose to the Commission Staff any matter subsequently discovered which affects the 
accuracy or completeness of the answer(s) to this information request. 

Signed: ls/Rob Daniel 

Date: April 16, 2025 



BLACK HILLS/KANSAS GAS UTILITY COMPANY. LLC 
Attachment KCC-205 Intereompany Charges - Labor 
Octol>cr 2023 - Fcbrual')' 2025 

FERC ,023 2024 2025 

Acct No. D<:scription October November December ,~- Februarv M:ircb AEril M"' ,~, '"'' Au1:1us1 Sce1cmber October November December J:mu:,rv Fcbrumv 

s,o TRANS OPS SUPERV & ENG 7.505 11.673 6.860 8,809 8.574 5.515 7.787 14.&47 5.052 4.675 6.025 3.458 5.202 7.112 7.5% 11.325 6.933 

rn TRANS SYS CONTR& LOAD DISPATC 22l "' 863 TRANS MAINT OF MAINS (142) 

''° DIST OPS SUPERVISJON AND EN GIN n.901 61,525 64,040 61.603 68.772 63.768 68.890 77.429 51.050 62.108 67.547 55.843 73.285 57,975 53.204 59.)92 60.742 

,n DIST COMPR ST AT LABR & EXP (567) 

'74 OPER/WSPECT UG DIST MAINS.GAS lSS (17) 166 30 66 102 " (5) (13) 

880 DIST OPS OTiiER EXPENSE m 4,465 (2.003) (7) 1.160 (339) (149) ... 510 (409) 2.514 1.126 3.&09 

'" 
PERF UG DJSTRIB W,.'E MAINT-GAS 919 (501) 202 (2) 

893 DISTMAINT METERS & HSE REGS 4,162 4,150 3.46& 3,371 4.021 3,76+ 4,050 4,087 2,469 4.212 2,928 3,317 3,936 2,813 3.866 3.988 3.889 

,01 CUST ACCTS SUPERVISION 9.254 9,876 8.031 10.569 10.361 9,959 10.505 10.726 9.500 8.993 12,216 9,947 12,618 8,871 9,739 12,316 10.240 

'°' READ METERS 358 "4 1.276 66' 716 1.095 2.170 673 1,069 1.563 816 1,419 1.913 11.965 (4,830) ,21 1.753 

903 CUST ACCTS RECORDS & COLLECTIO 95.132 93.266 84.070 100.630 94,488 95.562 100.837 93.316 85,147 99,862 95.973 89.389 103.617 88,391 94,848 103.502 96,457 

'°' MISC CUSTOMER ACCOUNTS 1.940 1.233 1.547 1.0,, 3.791 3.541 3.774 3.719 3,676 3,705 3.592 3,385 4.144 3,394 3,359 3,793 3,895 

,07 CUSTOMER SERVICE SUPERVISION 4.176 4.7&9 4.800 4.046 4.205 4,713 4.996 4.431 2,981 5,710 ,.231 4.430 5,009 4.587 3.868 5,499 3,191 

908 CUSTOMERASSJSTANCE EXP 12.909 ll.046 9,721 10.129 11.219 11.118 10.344 10.288 9.419 '°°' 9,826 9,764 10.573 15.929 10.350 9.278 9,346 

909 INFORMATIONAL& INSTRUCT ADS 73 ll0 

910 MISC CUST SERVICE& INFO "' 912 SALES DEMONSTRATING & SELLING 19,493 13.686 14.064 18,043 18.828 14.907 16.293 22.418 14.237 15.492 13,439 10.939 19,857 16.418 10.529 15.038 11,739 

no AD MIN AND GENERAL SALARIES 472.087 554,961 457,326 528.862 513,674 459.304 486,460 505,568 470.140 564.229 500.)14 524.675 495.414 493,075 439,951 594.440 527.278 

,21 OFFICE SUPPLIES & EXPENSE 3.399 1,388 2.130 5,lll 786 880 3,685 40, 742 4.365 U08 479 4,123 318 9,817 694 2.717 

'" EMPLOYEE PENSIONS & BENEFITS 162.058 135,146 190.484 113,823 174.273 124.553 208,007 153.421 106,699 161.728 199.432 134.471 186,639 165,197 15,991 193,374 210.124 

930.l GENERAL ADVERTISING 152 269 l'1 

930,2 MISCELLANEOUS GENERAL EXP 4'1 360 ll4 1.262 521 555 "" 501 308 4'6 439 (181) 

'32 MAINTENANCE GENERAL PLANT GAS 2.456 (53) 



BLACK HILLS/KANSAS GAS UTILITY COMPANY, LLC 
Attachment KCC~205 Intercompany Charges~ Labor 
October 2023 ~ February 2025 

FERG :2023 ! ,2024 ---~--·--- ---------~---
Acct. No. Description 
920 AD:tvrrN AND GENERAL SALARIES 
926 EivfPLOYEEPENSIONS &BENEFITS 

!October !November December )anuary February ,March April May :June July 
549 
106 

-------
August 

74 
14 

September 
1,725 

335 

October 'November December 
468 (273) 
102 (59) 

1202s 
!January !February 

238 
53 



 

 

APPENDIX C 

REFERENCED EXHIBIT 
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Direct Testimony of Marc T. Eyre 

MTE Direct Table 1 
J.D. Power Midsize South Region Ranking Trend 

2019 2020 2021 2022 

Black Hills Black Hills Black Hills Black Hills 
Energy-South Energy-South Energy-South Energy-South 

Overall 5 of8 5 of7 2 of8 6 of8 
Satisfaction 

Safety & 2 of8 5 of7 1 of8 5 of8 
Reliabilitv 

Billing & 2 of8 5 of7 1 of8 5 of8 
Pavment 

Price 5 of8 5 of7 4 of8 7 of8 

Corporate 6 of8 5 of7 2 of8 6 of8 
Citizenship 

Communications 5 of8 5 of7 4 of8 7 of8 

Customer Care 1 of8* 6 of7* 2 of8 5 of8 

MTE Direct Table 2 
National J.D. Power Midsize Gas Utility Ranking Trend 

2019 2020 2021 2022 

Black Hills Black Hills Black Hills Black Hills 
Energy-South Energy-South Energy-South Energy-South 

Overall 23 of84 45 of 83 2 of83 54 of84 
Satisfaction 

Safety & 14 of 84 48 of 83 1 of83 55 of84 
Reliabilitv 

Billing & 8 of84 36 of 83 1 of83 32 of84 
Pavment 

Price 22 of84 34 of 83 10 of83 65 of84 

Corporate 55 of 84 67 of 83 4 of83 71 of84 
Citizenship 

Communications 37 of84 69 of 83 13 of 83 65 of84 

Customer Care 2 of 83* 69 of 83* 3 of83 46 of84 

2023 

Black Hills 
Energy-South 

5 of8 

4 of8 

3 of8 

7 of8 

5 of8 

4 of8 

2 of8 

2023 

Black Hills 
Energy-South 

23 of84 

35 of 84 

9 of84 

41 of84 

38 of 84 

11 of84 

4 of84 
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��������������������

�������������

������� ¡¢�£¤¥¦§��̈©ª«ª©¬©�̈¬§®§̄��°§�±¦²³́��̈©ª«ª©¬©�̈¬§©§«��°§�¢µ²¶¦·�©̧¬¹«̧º̧¢µ²»�©«



���������	
����	�����������	���
���� ���
�����

����������� !"#��"�#!$$�%&��'��'�'����(("!(")�'���'����!*&�"���+�*,�'��-��'��"�'��"���"��%.��&&)')!%��!"�"�+)�)!%��'!�/"��%�����'�','���'!���*(�("!$!'��)%+��'$�%'���%&����)�'�)%("!+)&)%0�"�*)�1*���%�"0.�"��!,"#���2!"�'����'�'��)%�'���2,',"��������'����!*&�"����!,*&�+�*,�'��-��'��"��%.��'�'��(!*)#.�#!,*&�1���%�#'�&�'�"!,0��*�0)�*�')!%�!"��&!('�&�,%&�"�'�'���0�%#.�",*���)2��,'�!")3)%0�*�0)�*�')!%��*"��&.��4)�'��56���������� !"#��"�#!$$�%&��'��'�'���/"��%����7�(�"'$�%'�!2��"�%�(!"'�')!%�#!!"&)%�'�-)'��898:�;<=:�,')*)'.�#!$(�%)��:��%&�#!,%'.��%&�*!#�*�0!+�"%$�%'��'!�)&�%')2.�(")!")'."!,'���2!"�&�*)+�")%0�&)���*�2,�*�,��&�2!"�1�#�,(�0�%�"�')!%��%&�("!(�%��,��&�2!"����'������'����!*&�"����!,*&��+�*,�'��-��'��"�)'�-!,*&�1��1�%�2)#)�*�'!�&�+�*!(��#!$$,%)#�')!%��("!'!#!*�'!�&�'�"$)%��-��'��"�'�����"!,'�����!,*&�1���$!%0�'���2)"�'#*��"�&�&,")%0�-)%'�"�-��'��"��+�%'��'��'�'�"��'�%�'!�&)�",('��%�"0.��,((*.��%&�&�*)+�".�����#!!"&)%�'�&��22!"'���!,*&�)%#*,&��&�+�*!($�%'�!2���(*�%�2!"��%�,")%0�'��'�'��)&�%')2)�&�"!,'����"����('�#*��"�&,")%0��%��%�"0.�&)�",(')!%��+�%'�55���������� !"#��"�#!$$�%&��'��'�;<=�#!!"&)%�'��-)'��'����*�#'")#��%&�%�',"�*�0���,')*)'.#!$(�%)���'!��%�,"��'��'�'��"���"���(("!(")�'���%&��&�>,�'��#!$$,%)#�')!%��(*�%��'!%!')2.�#,�'!$�"��!2�(!'�%')�*�#!!"&)%�'�&�!,'�0���!"�!'��"�)%'�"",(')!%��!2���"+)#��&,")%0-��'��"��+�%'��� ,"'��":�;<=���!,*&�#!!"&)%�'��-)'��'���,')*)'.�#!$(�%)���'!�&�'�"$)%�-��'��"�)'�)��%�#����".�'!�&�+�*!(�#!$$,%)#�')!%���&+)�)%0�#,�'!$�"��!2�(!'�%')�*�(")#��)%#"������#�,��&�1.�-��'��"��+�%'�:�)%#*,&)%0�#!%�)&�"�')!%�!2�'���#!�'��!2�&�+�*!()%0�,#��#!$$,%)#�')!%���%&�%!')2)#�')!%��5?���������� !"#���*�!�"�#!$$�%&��'��'�;<=��+�*,�'��)'��",*����%&�'�")22���%&�#!%�)&�"-��'��"�)'�)��"���!%�1*���%&�%�#����".�'!�"�>,)"��,')*)'.�#!$(�%)���'!�%!')2.���#,�'!$�"�!2�%�)$(�%&)%0�#,"'�)*$�%'��!�'��'�'���#,�'!$�"�$�.�'�����'�(��'!�("!'�#'��>,)($�%'��%&(*�%�2!"�#��%0���'!�)'��!(�"�')!%��&,")%0�'���#,"'�)*$�%':�)%#*,&)%0��+�*,�')!%�!2�'���#!�'��%&�2���)1)*)'.�!2��,#��("!#�&,"��:��%&�)2�'���("!#�&,"���)$(*�$�%'�&�1.�'���,')*)')����"��,22)#)�%'�5@���������� !"#��"�#!$$�%&��'��'�'����(("!(")�'���'����!*&�"��#!%�)&�"�-��'��"�/"��%�����!,*&�)$(*�$�%'�(!*)#)���'!��4'�%&�'����,$�%�%��&�A1���&��.�'�$�2!"�(")!")')3�')!%�!2%�',"�*�0����%&��*�#'")#)'.�'!��**��%�"0.�"��!,"#��:�)%#*,&)%0�B;AC����D2�!,'�0����"�%�#����".�'!��%�,"��'���"�*)�1)*)'.�!2�'����*�#'")#)'.�0")&�!"�#,"'�)*$�%'�)��%�#����".�&,��'!*)$)'�&�2,�*��,((*.�!"�!'��"�-��'��"A"�*�'�&��*�#'")#�)%2"��'",#',"��!,'�0��:�'�������� !"#�"�#!$$�%&��'��'�'����'����!*&�"��#!%�)&�"�-��'��'�(���"��%�#����".�'!���'�1*)��("!#�&,"���2!"�(")!")')3)%0��%�"0.�'!�!##,()�&�&-�**)%0�:�%�',"�*�0��A2)"�&��*�#'")#0�%�"�')!%�'!���"+���,$�%�%��&��#,�'!$�"�:�2!!&��,((*.�("!&,#')!%:��%&�!'��"#!$$�"#)�*��%&�)%&,�'")�*�2�#)*)')���-�!���!(�"�')!%���"��%�#����".�'!�("���"+���,$�%*)2�:����*'�:��%&���2�'.:�)%#*,&)%0�-��'��"��%.��4�#,')+�:��&$)%)�'"�')+�:�"�0,*�'!".:�!"*�0)�*�')+���#')!%�$�.�1��"�>,)"�&�������'����!*&�"����!,*&��*�!�#!%�)&�"�-��'��'�(���"�%�#����".�'!���'�1*)���'���("!#�&,"���%�#����".:��2'�"��%�,")%0��%�"0.�"��!,"#����"��&�>,�'��'!��,�'�)%��,$�%�%��&�:�'!��%�,"��'��'��&�>,�'���,((*)���!2��%�"0.�'!�1,�)%������%&�)%&,�'".�'��'�-!,*&�!'��"-)����,22�"�&�$�0��'!��>,)($�%'�!"���+�"���#!%!$)#���"$�"��(")!")')3�&�EFGHIIJK�LMNOGOI�PQRST

UVWXYZ�X[\V]VZ�̂ZX_̀

abcd�ef�gh�ei

jklm�nopqr�stuvw��xyz{zy|y}�x|w}~w}��j�w��v�����xyz{zy|y}�x|wy}w{}�j�w�r���v��y}�|�{���r����y{



���������	
����	�����������	���
���� ���
�����

������������ !"#��"�#!$%&'���(��(�(��"��)�*�+��,&)&(�-�!..!"(/%&(&���0!"�."&!"&(&'�(&!%�!0�%�"$*�"��!/"#���0!"��/)�%�%��-��/%-�"��(�(���/(�!"&(*��1!2�3�"4�(�������� !"#�"�#!))�%-��(��(�(����.."!."&�(���(����!,-�"���3�,/�(��2��(��"�&(�2!/,-�+���.."!."&�(�(!�&).,�)�%(�,�$&�,�(&!%�&%�5"��%�����&)&,�"�(!�(���6!/&�&�%���(�(/(��(��(���(�+,&������%7)�"$�%#*�8���5,,!#�(&!%�9,�%�:����6!/&�&�%��;!-���&(,���<4�9�"(�=>4�?/+.�"(��4�?�#(&!%��<@��>).,�)�%(�(&!%�!0����(�(��,�2�!0�(��(�%�(/"��)�*����&�(��/)�%�%��-��#/�(!)�"�-/"&%$��)�"$�%#*��&(/�(&!%��,&���(��� �+"/�"*�ABA��2&%(�"��(!")��3�%(��>(�)�*�+�CDDEFDEGCHI�HF�JFKLGMIE�FDDFEHNKGHGIL�HF�JFFEMGKCHI�OGHP�HPI�LHCHIQL�RIMIECS�MISITCHGFK�HF&-�%(&0*�!..!"(/%&(&���0!"��(�(���%-�0�-�"�,�"�$/,�(!"*��/(�!"&(&���#!!"-&%�(&!%�(!-�(�")&%��2��(��"�(!�&).,�)�%(�%�2�"/,���!"�"�3&����U&�(&%$�"/,���(!�&).,�)�%(."&!"&(&'�(&!%�!0��/)�%�%��-���7U�).,���!0�"/,���0!"�#!%�&-�"�(&!%�&%#,/-��"�V/&"&%$."&!"&(&'�(&!%�!0�0/�,��/��-�0!"��%�"$*�(!�)��(��/)�%�%��-�4��/#�����69W8����%-�%�(/"�,$��4�&%�.&.�,&%���,,!#�(&!%��!3�"�!(��"�.&.�,&%��."!-/#(��������(�(���%-�0�-�"�,�"�$/,�(!"*�/(�!"&(&���)&$�(��,�!�#!%�&-�"�2��(��"�&(���!/,-�+��.�")&��&+,��0!"�.&.�,&%���(!�,&)&(�,,!#�(&!%��!%�(���.&.�,&%��0!"�0/�,��/��-�(!��/..!"(��/)�%�%��-��+���-�!%�%!)&%�(&!%�-/"&%$�(����/))�"4�2��%�,����0/�,�&��%��-�-��X�9/"�/�%(�(!�(���5"��%����7)�"$�%#*�9�("!,�/)�?�(W5�&-��5#(4�5"���;!-��5%%��Y��XWZAW[B��\]�̂\_�4�(���5"��%����7%�"$*�̀00&#������."!)/,$�(�-�"/,����%-�"�$/,�(&!%��0!"�(��&).,�)�%(�(&!%��%-�!.�"�(&!%�!0�(���5"��%�����(�(����(W��&-��."!$"�)��1!2�3�"4�(��&).,�)�%(�(&!%�!0�(�&��."!$"�)�&��#!))�%#�-�2��%�(���8!3�"%!"4�&%��&��-&�#"�(&!%40&%-��(��(�(���."!$"�)�&��%�#����"*�(!�)�%�$������!"(�$��!0��.�#&0&�-�.�("!,�/)�."!-/#(�2�&#��(�"��(�%��(���#!%(&%/�(&!%�!0��)�"$�%#*���"3&#����%-�����%(&�,�&%-/�("&�,�!"�$"&#/,(/"�,��#(&3&(&����a�&,��(�������� !"#��"�#!$%&'���(��(�(�&����(W��&-��."!$"�)�2��%!(��..,&#�+,��-/"&%$�(��� �+"/�"*�ABA��2&%(�"�2��(��"��3�%(4�(�&��."!$"�)�)�*�+���"��!/"#��(��(�#!/,-���,.�2&(���%�"$*�"��!/"#����!"(�$���3�%(����!/,-�(��*�!##/"�&%�(��0/(/"������������ !"#��+�,&�3���0/"(��"�-&�#/��&!%�!0�(�����(W��&-��."!$"�)�)�*�+�2�""�%(�-�&%�-�3�,!.)�%(�!0�&).,�)�%(�(&!%�."&!"&(&���
bcdeffgh�ijkldlf�mnopq

rstuvw�uxyszsw�{wu|}

~������������

�������������������������������������������� ¡��������������������������¢�£�¤���¥�¦�¥§¥�¢�̈���



���������	
����	�����������	���
���� ���
�����
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DIRECT EXHIBIT MTE-1 

v. A representative of the Arkansas Electric Cooperatives 
Corporation; 

vi. A representative of Southwestern Electric Power Company; 
vii. A representative of Oklahoma Gas and Electric Compc!J}y; 

APsvnt~Eo r~ ep~la£Ne~~lffi'lp~ct1lf~~~-0oc. 24 

ix. A representative of the Arkansas Municipal Power Association 
(AMPA); 

x. A representative of CenterPoint Energy; 
xi. A representative of Arkansas Oklahoma Gas Corporation; 

n1. A representative of Black Hills Energy; 
xiii. A representative of the Arkansas Electric Energy Consumers 

(AEEC); 
xiv. A representative of the Arkansas State Chamber of Commerce; 
xv. The Executive Director of the Arkansas Environmental 

Federation, or his or her designee; 
XVI. The President of the Arkansas Independent Producers and 

Royalty Owners (AIPRO) association, or his or her designee; 
xvii. Additional citizens, as the Task Force deems necessary, with 

knowledge and expertise in energy and environmental matters; 
and 

XVllI. Additional citizens, as the Task Force deems necessary. 

b) Make recommendations for actions needed to ensure adequate supply 
of critical energy sources during extreme events; and 

c) Develop priorities for allocation of limited energy resources should 
supply shortages due to emergency situations necessitate action to 
preserve life, health, and safety. 

(2) The Task Force shall have an initial meeting within seven (7) days of this order 
and shall meet as necessary to accomplish its objectives. The Task Force shall 
provide a report of its findings and recommendations to the Governor by 
September 30, 2021. The Task Force may provide earlier reports and 
recommendations to the Governor as necessary. 

(3) Upon request, the Arkansas Department of Energy and Environment and the 
Arkansas Public Service Commission may provide staff and other personnel to 
support the work of the Task Force. 

IN TESTIMONY WHEREOF, I have hereunto set my hand and caused the Great Seal of 
the State of Arkansas to be affixed the 3rd day of March, in the year of our Lord 2021. 

Asa Hutchinson, Governor 

Rebuttal Exhibtt CMK-1 
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2021 2022 20223 2024 2025 2026 2027 2028 2029 2030 

BPI and SME Pipeline Attribute Assessment 79,000 

Distribution Data Attribute Improvement 39,000 180,000 428,000 519,000 519,000 519,000 

GIS Emergency Response Zones 92,000 

GIS Pressure Systems 171,000 

AR Rejected Distribution As-Built Cleanup 539,000 

Distribution Main & Service Centerline Survey 74,000 340,000 809,000 981,000 981,000 981,000 

Document Management Migration 16,000 

Gathering Centerline Survey 454,000 106,000 

GIS CP Zones 256,000 263,000 

High Pressure Distribution Centerline Survey 

Corrections 159,032 

Transmission/Gathering TVC Records 560,130 384,000 1,500,000 1,329,000 841,000 

Grand Total 719,162 400,000 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000 



CERTIFICATE OF SERVICE 

25-BHCG-298-RTS 

I, the undersigned, hereby ce1iify that a true and correct copy of the above and foregoing 
document was served by electronic service on this 9th day of May, 2025, to the following: 

JAMES G. FLAHERTY, ATTORNEY 
ANDERSON & BYRD, L.L.P. 
216 S HICKORY 
PO BOX 17 
OTT AW A, KS 66067-0017 
jflaherty@andersonbyrd.com 

JEFF AUSTIN 
AUSTIN LAW P.A. 
7111 W. 151stST. 
SUITE 315 
OVERLAND PARK, KS 66223 
jeff@austinlmvpa.com 

NICK SMITH, MANAGER- REGULATORY & 
FINANCE 
BLACK HILLS/KANSAS GAS UTILITY 
COMPANY LLC DIB/A Black Hills Energy 
601 NORTH IOWA STREET 
LAWRENCE, KS 66044 
nick.smith@blackhillscorp.com 

JEFFREY DANGEAU, ASSOCIATE GENERAL 
COUNSEL 
BLACK HILLS/KANSAS GAS UTILITY 
COMPANY, LLC Dill/A BLACK HILLS ENERGY 
655 EAST MILLSAP DRIVE, STE. I 04 
PO BOX 13288 
FAYETTEVILLE, AR 72703-1002 
jeff.dangeau@blackhillscorp.com 

ROB DANIEL, DIRECTOR OF REGULATORY 
BLACK HILLS/KANSAS GAS UTILITY 
COMPANY, LLC DIB/A BLACK HILLS ENERGY 
2287 COLLEGE ROAD 
COUNCIL BLUFFS, IA 51503 
rob.daniel@blackhillscorp.com 

DOUGLAS LAW, ASSOCIATE GENERAL 
COUNSEL 
BLACK HILLS/KANSAS GAS UTILITY 
COMPANY, LLC D/BIA BLACK HILLS ENERGY 
2287 COLLEGE ROAD 
COUNCIL BLUFFS, IA 51503 
douglas.law@blackhillscorp.com 

ALEX GOLDBERG, ATTORNEY 
EVERSHEDSSUTHERLAND(US)LLP 
1196 S MONROE STREET 
DENVER, CO 80210 
alexgoldberg@eversheds-sutherland.com 

MOLLY E. MORGAN, ATTORNEY 
FOULSTON SIEFKIN LLP 
1551 N. Waterfront Parkway 
Suite 100 
Wichita, KS 67206 
mmorgan@foulston.com 

JAMES P. ZAKOURA, ATTORNEY 
FOULSTON SIEFKIN LLP 
7500 COLLEGE BOULEVARD, STE 1400 
OVERLAND PARK, KS 66201-4041 
jzakoura@foulston.com 

DA YID N. DITTEMORE 
FREEDOM PIPELINE, LLC 
609 REGENT PARK DRIVE 
MT. JULIET, TN 37122-6391 
d.dittemore28@gmail.com 

MONTGOMERY ESCUE, CONSULTANT 
FREEDOM PIPELINE, LLC 
3054 KINGFISHER POINT 
CHULUOTA, FL 32766 
montgomery@escue.com 

KIRK HEGER 
FREEDOM PIPELINE, LLC 
1901 UNIVERSITY DRIVE 
LAWRENCE, KS 66044 
kirkheger@grnail.com 

AARON BAILEY, ASS!STANT GENERAL 
COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
aaron.bailcy@ks.gov 

PATRICK HURLEY, CHIEF LITIGATION 
COUNSEL 
KANSAS CORPORATION COMMISSION 
1500 SW ARROWHEAD RD 
TOPEKA, KS 66604 
patrick.hurley@ks.gov 

PAUL MAHLBERG, GENERAL MANAGER 
KANSAS MUNICIPAL ENERGY AGENCY 
6300 W 95TH ST 
OVERLAND PARK, KS 66212-1431 
mahlberg@kmea.com 



TERRJ J. PEMBERTON, GENERAL COUNSEL 
KANSAS MUNICIPAL ENERGY AGENCY 
6300 W 95TH ST 
OVERLAND PARK, KS 662I2-I431 
pembe1ton@kmea.com 

DARREN PRINCE, MANAGER, REGULATORY & 
RATES 
KANSAS MUNICIPAL ENERGY AGENCY 
6300 W 95TH ST 
OVERLAND PARK, KS 66212-1431 
prince@kmea.com 

DIXIE RIEDEL, Director of Natural Gas, KMGA 
KANSAS MUNICIPAL ENERGY AGENCY 
6300 W 95TH ST 
OVERLAND PARK, KS 66212-1431 
riedel@kmea.com 

GLENDA CAFER, MORRIS LAING LAW FIRM 
MORRJS LAING EV ANS BROCK & KENNEDY 
CHTD 
800 SW JACKSON STE 1310 
TOPEKA, KS 66612-1216 
gcafer@morrislaing.com 

LUKE A. SOBBA, ATTORNEY 
MORRIS LAING EV ANS BROCK & KENNEDY 
CHTD 
800 SW JACKSON STE 1310 
TOPEKA, KS 66612-1216 
lsobba@morrislaing.com 

WILL B. WOHLFORD, ATTORNEY 
MORRIS LAING EV ANS BROCK & KENNEDY 
CHTD 
300 N MEAD STE 200 
WICHITA, KS 67202-2745 
wwohlford@morrislaing.com 

PHOENIX Z. ANSHUTZ, ATTORNEY 
PENNER LOWE LAW GROUP, LLC 
245 N WACO STREET, STE 125 
WICHlT A, KS 67202 
panshutz@pennerlowe.com 

FRANK A. CARO, ATWRNEY 
POLSINELLI PC 
900 W 48TH PLACE STE 900 
KANSAS CITY, MO 64112 
fcaro@polsinelli.com 

JARED R. JEVONS, ATTORNEY 
POLSINELLI PC 
900 W 48TH PLACE STE 900 
KANSAS CITY, MO 64I 12 
jjevons@polsinelli.com 

RICHARD L. HANSON 
RICHARD L. HANSON 
I6I7I ROAD I 
LIBERAL, KS 6790 I 
rlhanson@wbsnet.org 

LAURA PFLUMM CEREZO, ATTORNEY 
SEABOARD ENERGY KANSAS, 
LLC D/B/A SEABOARD FOODS LLC 
9000 W 67TH STREET 
STE 200 
MERRIAM, KS 66202 
laura.cerezo@seaboardcorp.com 

JENNIFER CHARNO NELSON, ATTORNEY 
SEABOARD ENERGY KANSAS, 
LLC D/B/A SEABOARD FOODS LLC 
9000 W 67TH STREET 
STE200 
MERRIAM, KS 66202 
jennifer.nelson@seaboardfoods.com 

STACY WILLIAMS, SVP, General Counsel 
SYMMETRY ENERGY, LLC 
1111 Louisiana St. 
Houston, TX 77002 
stacy.williams@symmet1yenergy.com 

DON KRATTENMAKER, Vice President 
WOODRIVER ENERGY, LLC 
633 17th STREET, STE. 1410 
DENVER, CO 80202 
don.krattenmaker@woodriverenergy.com 

Della Smith 
Senior Administrative Specialist 




