THE STATE CORPORATION COMMISSION on

OF THE STATE OF KANSAS
JUN 25 2013
by
State Corparation Commission
In the Matter of the Application of Mid-Kansas of Kansas

Electric Company, LLC for Approval of a Debt Docket No. 13-MKEE-452-MIS
Service Coverage Formula Based Ratemaking
Pilot Plan for the Geographic Territory Served by
Its Member-Owner Southern Pioneer Electric

Company.
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CURB?’S List of Contested Issues
The Citizens' Utility Ratepayer Board (CURB), pursuant to the Prehearing Officer Order
Granting Joint Motion Modifying Procedural Schedule issued in the above-captioned docket on June
17, 2013, presents below its list of seven contested issues that remain unresolved notwithstanding

the filing of the Non-Unanimous Settlement Agreement filed in the above-captioned docket on June

21, 2013.

L. Should the Commission adopt a Debt Service Coverage Performance Based Ratemaking Plan
(DSC-FBR Plan) for Southern Pioneer? CURB does not believe that a DSC-FBR Plan
should be adopted.

2. If the KCC adopts a DSC-FBR Plan, how much time should be allotted for the annual
review? The Settlement Agreement provides for up to 120 days but is based on the
assumption that review and approval can generally be accomplished within 90 days. This
amount of time is too short. A review period of up to the full 240-day statutory period should
be available.

3. If the KCC adopts a DSC-FBR Plan, should it include Local Access Charges (LAC)? CURB
recommends that if a DSC-FBR Plan is adopted, it should apply to all components of the
revenue requirement that are under the jurisdiction of the KCC.

4. If the KCC adopts a DSC-FBR Plan, what DSC ratio should apply? The 1.75 ratio in the
Settlement Agreement is excessive, and is even higher than the DSC floor requested by the
Company. CURB recommends a DSC ratio of no greater than 1.40. If a higher ratio is used,
then the plan should be limited to historic debt service.




If the KCC adopts a DSC-FBR Plan, it should be limited to changes in projected debt
service, using a DSC ratio of 1.40.

The 10% limit on annual rate increases is too high. If a 10% limit is adopted, it should be
applied only to non-fuel rates.

Approval of the DSC-FBR Plan is inconsistent with the KCC’s statement that it would treat
Southern Pioneer in a manner similar to other investor-owned utilities in the event the

Company chose to remain a C corporation. [Order Approving Settlement Agreement with
Modlifications, at para. 27(F)(v), June 25, 2012, Docket No. 12-MKEE-380-RTS].

Respectfully submitted,

Al o

David Springe #15619

Niki Christopher #19311

C. Steven Rarrick #13127
Citizens’ Utility Ratepayer Board
1500 SW Arrowhead Road
Topeka, KS 66604

(785) 271-3200

(785) 271-3116 Fax




VERIFICATION
STATE OF KANSAS )
) Ss:
COUNTY OF SHAWNEE )

I, Niki Christopher, of lawful age, being first duly sworn upon her oath states:

That she is an attorney for the above named petitioner; that she has read the above and
foregoing document, and, upon information and belief, states that the matters therein appearing are

true and correct.

Niki Christopher

SUBSCRIBED AND SWORN to before me this 25% day of June, 2013.

Ep Wi —

ﬁ“ﬁ Notary Public - State of Kansas Prihl
My Appt. Expires January 26, 2017 Notary PUth

My Commission expires: 01-26-2017.
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CERTIFICATE OF SERVICE

13-MKEE-452-MIS

I, the undersigned, hereby certify that a true and correct coEy of the above and foregoing
document was served by electronic service on this 25" day of June, 2013, to the
following parties who have waived receipt of follow-up hard copies:

RAY BERGMEIER, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD ROAD

TOPEKA, KS 66604-4027
r.bergmeier@kcc.ks.gov

JUDY JENKINS, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD ROAD
TOPEKA, KS 66604-4027
j.jenkins@kcc.ks.gov

BRIAN G. FEDOTIN, ADVISORY COUNSEL
KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD ROAD

TOPEKA, KS 66604-4027
b.fedotin@kcc.ks.gov

DON GULLEY, VP, Regulatory and Market Affairs
MID-KANSAS ELECTRIC COMPANY, LLC

301 WEST 13TH STREET

PO BOX 980

HAYS, KS 67601

dgulley@sunflower.net

RANDY MAGNISON

EXECUTIVE VICE PRESIDENT

SOUTHERN PIONEER ELECTRIC COMPANY
P.O. BOX 430

ULYSSES, KS 67880-0430
rmagnison(@pioneerelectric.coop

MARK D. CALCARA, ATTORNEY
WATKINS CALCARA CHTD.

1321 MAIN STREET SUITE 300
PO DRAWER 1110

GREAT BEND, KS 67530
mcalcara@wecrf.com

GLENDA CAFER, ATTORNEY
CAFER LAW OFFICE, L.L.C.
3321 SW 6TH STREET
TOPEKA, KS 66606
glenda@caferlaw.com




TERRI PEMBERTON, ATTORNEY
CAFER LAW OFFICE, L.L.C.

3321 SW 6TH STREET

TOPEKA, KS 66606
terri@caferlaw.com

CURTIS M. IRBY, ATTORNEY
GLAVES, IRBY AND RHOADS
155 N. MARKET, SUITE 1050
WICHITA, KS 67202
cmirby@sbcglobal.net

MARK DOLJAC, DIR RATES AND REGULATION
KANSAS ELECTRIC POWER CO-OP, INC.

600 SW CORPORATE VIEW (66615)

PO BOX 4877

TOPEKA, KS 66604-0877

mdoljac@kepco.org

WILLIAM G. RIGGINS, SR VICE PRES AND GENERAL COUNSEL
KANSAS ELECTRIC POWER CO-OP, INC.

600 SW CORPORATE VIEW (66615)

PO BOX 4877

TOPEKA, KS 66604-0877

briggins(@kepco.org

Della Smith Y
Administrative Specialist




