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What is your name?

A. Blaine Hanks

Are you an officer of Gateway Resources U.S.A., Inc., and if so, what is your
title?

Yes, | am the President of Gateway Resources U.S.A,, Inc..

How long as you served as the President of Gateway Resources U.S.A., Inc.?
| have been Gateway's President since 1998.

Are you familiar with the files and records of Gateway Resources U.S.A., Inc.,
insofar as they apply to the Compliance Agreement between District #3 Staff
and Gateway?

Yes.

Have you reviewed the Pre-Filed Testimony of Ryan Duling filed in this
Docket?

Yes.

Do you agree with Mr. Duling’s Pre-Filed Testimony beginning with the
question on page 5, line 10 through completion of Mr. Duling’s answer
ending on page 6, line 12?

Yes.

According to Gateway's records, as of October 12, 2023, how may wells had

Gateway brought into compliance by plugging those wells?
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22.

Have you reviewed Mr. Duling’s Pre-Filed Testimony beginning with the
question on page 8, line 7 through completion of Mr. Duling’s answer ending
on page 9, line 4?

Yes.

Were two additional wells, the O’Brien Sewell #6-27, APl #15-125-30861, and
the Rutland #3-8, APl #15-125-30233 plugged after October 12, 2023?
Yes.

Was the O’'Brien Sewell #6-27 one of the 75 wells included on the list of
wells which were out of compliance on January 25, 2017 when you signed
the original Compliance Agreement?

Yes.

Was the O’Brien Sewell #6-27 included in the list of wells out of compliance
on July 15, 2020 when you signed the updated Compliance Agreement?
No.

Do you understand why the O’Brien Sewell #6-27 was omitted from the
updated Compliance Agreement?

No. First, | signed that Agreement on behalf of Gateway on July 15, 2020; it was
signed on behalf of Commission Staff by Mr. Troy Russell on July 23, 2020. Mr.

Duling’s Pre-Filed Testimony indicates that the O'Brien Sewell #6-27 was



10

11

12

13

14

15

16

17

18

19

20

Pre-Filed Testimony of A. Blaine Hanks
Docket No. 24-CONS-3114-CMSC

returned to service in September 2017. The O’'Brien Sewell #6-27 is a coal bed
methane well. Gateway's records reflect no production from the O'Brien Sewell
Lease, including the O'Brien Sewell #6-27 after 2007.

Are you aware of any revisions that were made to the well inventory
attached to the updated Compliance Agreement between July 2020 and
October 29, 2020, when the Motion to Approve Updated Compliance
Agreement was filed with the Commission?

No. As far as | am aware, the well inventory attached to the Updated
Compliance Agreement signed in July 2020 remained unchanged to the date of
filing of the Motion.

Did you review the well inventory attached to the Updated Compliance
Agreement prior to the time the O'Brien Sewell #6-27 and the Rutland #3-8
wells were plugged?

No. | failed to do that, and directed that those two wells be plugged based on
my memory alone, which was obviously faulty.

Do you agree that a Temporary Abandonment Well Application had been
filed for the Rutland #3-8 which was approved on December 15, 2016, and
that it was not out of compliance with the Commission’s rules and
regulations?

Yes.
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Did Gateway apply to have these two wells added to the Updated
Compliance Agreement prior to the time they were each plugged?

No.

Do you believe Gateway’s Operator’s License should be renewed?

Yes.

Why?

Although Gateway did not follow the steps specified in the Updated Compliance
Agreement required to add the O’'Brien Sewell #6-27 and the Rutland #3-8 wells
to the well inventory prior to the time those wells were plugged, Gateway was,
nevertheless, acting in good faith to attempt to satisfy the terms of the Updated
Compliance Agreement.

Does this conclude your testimony?

Yes.
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