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KCC OIL/GAS REGULATORY OFFICES

inspection Date: 07/11/2019 District: 3 Incident Number:
New Situation (] Lease Inspection
] Response to Request ] Complaint
U Follow-up Field Report
Operator License No: 32461 APIL: Qs3: Q2: Q1:
Operator Name: Tailwater, Inc. SEC 22 TWP 20 RGE 20 RGEDIR: E
Address: 6421 Avondale Dr. STE 212 FSL:
City: Oklahoma City FEL:
State: OK Zip Code: 73116 Lease: South Kempnich Well No.:
~ Phone contact: (405) 810-0900 County: AN

Reason for In**~=tigation:
District #3 staff conducted a lease inspection on the above mentioned lease.

Bunhlampy:

Abandoned wells and many unreported spills that need cleaned up.

Persons contacted:
Dan Hutchinson, pumper, (405) 641-6538

Eir~~gs:

District #3 staff located ninety-four (94) well locations on the South Kempnich Lease. These locations
were previously GPS'd by District Staff. The ninety-four (94) well locations consisted of forty-three (43) oil
wells, forty-eight (48) enhanced recovery wells, and three (3) plugged wells. The forty-three (43) oil wells
consisted of twenty-eight (28) wells that were capable for production and fifteen (15) oil wells that were
abandoned. The forty-eight (48) enhanced recovery wells consisted of twenty-four (24) active injection
wells that were capable of being used for injection purposes and twenty-four (24) abandoned injection
wells. The forty-eight (48) enhanced recovery wells consisted of twenty-eight (28) injection wells that
were permitted and twenty (20) injection wells that were not permitted at the time of inspection. The three
(3) plugged wells were plugged back in 2011 and 2016, however the casing remained above ground.
Cement was not present at the surface and a line needs to be ran to determine where cement is
encountered. During the lease inspection, twenty-three (23) unreported spills were encountered.
(Continued on next page)

Antinne | Recominm-intinne Fol'~-- -1p P~~ived Nandlin~ Date:  10/11/2019

Staff will monitor the South Kempnich lease to make sure the operator cleans up the spills. If the
operator fails to properly clean up the spill areas, staff will send NOV letters to the operator with a short
deadiine for each spill location. If operator still fails to clean up the spills, staff will recommend the lease
be sealed and issues fixed by a commission order. Fines would also be recommended for the failure to
clean up. A letter will be sent to have the operator file CP-111 forms for all the inactive wells that have
not already been sent and approved.

Photo's Taken: 102
RBDMS KGS — TADB Report Prepared By: Ryan Duling/Keith Carswell

O 11 DBF District Files [l Courthouse Position: E.C.R.S.
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Conservalion Division
District Office No. 3

137 E. 21st Street X o Phone: 620-902-6450
Chanute, KS 66720 Corporation Commission http://kee ks.gov/
Dwight D. Keen, Chair Laura Kelly, Governor

Shari Peist Albrechl, Commissioner
Susan K. Duffy, Commissioner

NOTICE OF VIOLATIONS

October 11, 2019

Tailwater, Inc. #32461
Attention: Christopher Martin
6421 Avondale Drive Suite 12
Oklahoma City, Oklahoma 74070

Re: Unreported Spills and Failure to Cleanup Spills on the South Kempnich |ease located in Section 22,
Township 20 South, Range 20 East, Anderson County, Kansas.

Mr. Martin,

Ryan Duling and | conducted a lease inspection on the above- mentioned South Kempnich lease on July
11, 2019. We met with Dan Hutchinson, pumper for Tailwater, Inc. and discussed the twenty-three (23)
unreported spills we found. We told Dan that all of the spills had to be reported to the District #3 Office
and all of the spills had to be cleaned up. Dan told us that he woulid report all the spiils to the District #3
Office and try to get the spills cleaned up, We told Dan that we would monitor the progress of the
cleanup, we returned to the lease on September 9, 2019 and again on October 9, 2019 and to date, Dan
has reported one (1) spill and has made no effort to clean up any of the spills. '

K.A.R. 82-3-603 SPILL NOTIFICATION AND CLEANUP; PENALTY

(a) Spill prevention. Each operator shali act with reasonable diligence to prevent spills and safely confine
saltwater, oil, and refuse in tanks, pipelines, pits, or dikes.

(b) Notification.

(1) Each operator shall notify the appropriate district office in accordance with subsection

(c) immediately upon discovery or knowledge of any spill that has reached or threatens to reach surface
water or that has impacted or threatens to impact groundwater, Each operator shall take immediate action
in accordance with procedures specified or approved by the district office to contain and prevent the
saltwater, oll, or refuse from reaching surface water or Impacting groundwater.

(2) Except as otherwise specified in this regulation, each operator shali notify the appropriate district
office of any spill, as defined in K.A.R. 82-3-101. This notification shall meet the requirements of
subsection (c) and shall be made not later than the next business’ day following the date of discovery or
knowledge of the spill.

(3) The notification requirement for spills in paragraph (b}(2) shall not apply to very minor amounts of
saltwater, oil, or refuse that unavoidably or unintentionally leak or drip from pumps, machinery, pipes,
valves, fittings, well rods, or tubing during the conduct of normal prudent operations and that are not
confined in dikes or pits or within the vicinity of the well. This exception shail not apply to ongoing,
continual, or repeated leaks or drips, or to leaks or drips that are the result of intentional spillage or
abnormal operations, including unrepaired or improperly maintained pumps, machinery, pipes, valves,
and fittings.










Well #9-T
Well #13-T
Well #14-T
Well #15-T
Well #16-T
Well #17-T
Well #18-T
Well #20-T
Well #22-T
Well #23-T
Well #24-T
Well #25-T
Well #26-T
Well #27-T
Well #28-T
Well #30-T
Well #31-T

15-003-24653-00-00
15-003-24687-00-00
15-003-25017-00-00
15-003-25018-00-00
15-003-25019-00-00
15-003-25020-00-00
15-003-25021-00-00
15-003-25023-00-00
15-003-25025-00-00
15-003-25026-00-00
15-003-25027-00-00
15-003-25028-00-00
15-003-25029-00-00
15-003-25030-00-00
15-003-25163-00-00
15-003-25165-00-00
15-003-25166-00-00

Well #14-IWL 15-003-26280-00-00

20' x 30" spill

30' x 60’ spill (new spill) and 70" x 100' spill (old spillage)
10" x 20" spill

30'x 75' spill

10' x 30’ spill

20' x 30" spill

20' x 100’ spif}

20" x 20 spill (new spill) and 40’ x 450" spill (old spillage)
15" x 20" spill {new spill}) and 60' x 60" spill {old spillage)
10' x 30' spill

15" x 15' spill

10" x 100" spill

30' x 20" spiil

30' x 30" spill

20" x 20" spill

10' x 10' spill {(new spill) and 40" x 75* spill (old spillage)’
20' x 20" spill (old spillage)

40' x 100' spill (old spillage)

Staff has estimated the average time for cleanup of each of the twenty-three (23) spills should take
approximately two (2) to three (3) hours or a total of about seventy (70) hours. Your deadline to cleanup
all of the spillage will be forty—flve days (45) and we believe that forty-five (45) days will be more than

B LT T | [y VU WP § PRy - Pt DX PRGURQUIDE (V'R | | JISIRIPQRE FRpRge iy

track to meet the completion deadline. Any of the spills that will require remediation will be addressed
by Taylor Herman. According the K.A.R. 82-3-603, the penalty for failure to cleanup a spill is $1,000.00
for the first spill, $2,500.00 for the second spill and $5,000.00 for the third spill and $5,000.00 for each
spill thereafter. | hope you consider all of the above-mentioned violations and the consequences for
failure to comply with the specific deadlines to be very serious. If you have any questions please contact
me at the Chanute Office at 620-902-6461 or my cell phone at 620-432-6523. Thank you in advance for
your cooperation concerning this matter.

Vs Lo

Keith Carswell E.CR.S.
Kansas Corporation Commission
District #3 Chanute
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KCC OIL/GAS REGULATORY OFFICES

Inspection Date: 10/21/2019 District: 3 Incident Number:
[J New Situation (O Lease Inspection
[] Response to Request [] Complaint
Follow-up M Field Report
Operator License No: 32461 APIL: Q3: Qz2: Q1:
Operator Name: Tailwater Inc. SEC 22 TWP 20° RGE 20 RGEDIR: E
Address: 6421 Avondale Drive, Suite 2124 FSL:
City: Oklahoma City . ‘ FEL:
State: OK Zip Code: 73116-6428 Lease: South Kempnich Well No.:
Phone contact: _ : County: AN
Danannan Enm lsarvenn ﬁgﬂ {2 PN

Follow up on spill cleanup.

Problem:
Spillage at abandoned wells not cleaned up.

Persons contacted:
Dan Hutchison

Findings:

Ryan Duling and | inspected the Soutt empnich lease and found no effort has been marie to ¢l
the spills on the lease. We documented the twenty-three (23) spills with pictures. (Seeac  na

page 2)

Actions / Recommendations Foliow-up Required O Deac e Date:

We will forward our documentation to District #3 Compliance Officer John Aimond to move forwai | | .
penalty recommendations. '

Photo's Taken:
Orebms O kes U taps Report Prepared By: “~*h Carswell

] 71 DBF O District Files [ Courthouse Position: ECRS Chanute District #3




KCC OIL/GAS REGULATORY OFFICES

Additional Findings:

These spills are documented as follows:

Well #3-T 15-003-24647-00-00
Well #4-T 16-003-24648-00-00
Well #5-T 15-003-24649-00-00
Well #7-T 15-003-24651-00-00
Well #8-T 15-003-24652-00-00
Well #9-T 15-003-24653-00-00
Well #13-T 15-003-24687-00-00
Well #14-T 15-003-25017-00-00
Well #15-T 15-003-25018-00-00
Well #16-T 15-003-25019-00-00
Well #17-T 15-003-25020-00-00
Well #18-T 15-003-25021-00-00
Well #20-T 15-003-25023-00-00
Well #22-T 15-003-25025-00-00
Well #23-T 15-003-25026-00-00
Well #24-T 15-003-26027-00-00
Well #25-T ~ 15-003-25028-00-00
Well #26-T 15-003-25029-00-00
Well #27-T 15-003-25030-00-00
Well #28-T 15-003-25163-00-00
Well #30-T 15-003-25165-00-00
Well #31-T 15-003-26166-00-00

Well #1 4-IWL 15-003-26280-00-00

10" x 15" spill
10' x 10" spill
20" x 20" spill
20" x 50" spill
30" x 30" spilt
20" x 30" spilt
30' x 60" spill (new) 70' x 100’ spill (old)
10' x 20' spill
30' x 75' spill
10' x 30' spill
20’ x 30" spill
20' x 100’ spliil
20' x 20" spill (new) 40' x 450" spill (old)
15' x 20" spill (new) 60' x 80" spill (old)
10’ x 30' spill
15' x 15’ spill
10’ x 100’ spill
30" x 20" spill
30" x 30" spill
20' x 20" spill
10" x 10" spill (new) 40' x 75' spill (old)
20" x 20" spifl (old)
40' x 100 spill (old)
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Conservation Division .
District Office No. 3 a I I S as
137 E. 21st Street . et Phone: 620-902-6450
Chanute, KS 66720 Corporation Commission http://kee.ks.gov/

Dwight D. Keen, Chair Laura Kelly, Governor
Shari Feist Albrecht, Commissioner
Susan K. Duffy, Commissioner

11/8/2019

Tailwater, Inc. KLN 32461

C/o Christian L. Martin

6421 Avondale Dr Ste 212
Oklahoma City, OK 73116-6428

This letter is in reference to brine-impacted soils on the South Kempnich Lease, located in Sec 22
— T20S ~ R20E, Anderson County, Kansas. The brine-impacted soils are the result of a produced
fluids release from multiple well heads. The brine-impacted areas have been referenced by a
Google Earth generated map included with this letter. District Staff collected soil samples from
the brine impacted areas for “Soil Salt Alkali” analysis. The samples will be submitted to Kansas
State University’s Soils Laboratory for analysis. The following are the locations and remedial
recommendations for the brine-impacted areas:

Site #1(~1,485 FSL and 3372 FEL)

Produced fluids were released in 2019 from the well head of producer well 26-T. Brine escaped
from the well head and flowed to the East on the ground surface. The brine impacted an area
approximately 0.05 of an acre in size (See Map). The following recommendations for the inifial
treatment of this area should be completed by 5 pm on December 11, 2019 for the remediation
of this spill:

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 100 lbs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #2(~1,693 FSL and 3,013 FEL)

Produced fluids were released in 2019 from the well head of injection well 14-IWL. The fluids

flowed to the East then South on the ground surface. The brine impacted an area approximately

A0 of an acre in size (See Map). The following recommendations for the inifial treatment of this
~ area should be completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 800 Ibs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

ag



Site #3(~1,832 FSL and 3,000 FEL)

Produced fluids were released in 2019 from the well head of producer well 27-T. The fluids flowed
to the South and East on the ground surface. The brine impacted an area approximately .25 of an
acre in size (See Map). The following recommendations for the initial treatment of this area
should be completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 500 Ibs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #4(~1,832 FSL and 3,000 FEL)

Produced fluids were released in 2019 from the well head of producer well 30-T. The fluids flowed
to the South and East on the ground surface. The brine impacted an area approximately .10 of an
acre in size (See Map). The following recommendations for the initial treatment of this area
should be completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 400 1bs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #5(~1,792 FSL and 3,318 FEL)

Produced fluids were released in 2019 from the well head of producer well 22-T. The fluids flowed
to the North on the ground surface. The brine impacted an area approximately .10 of an acre in
size (See Map). The following recommendations for the initial treatment of this area should be
completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 200 lbs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #6(~ <"7 FSL and 3,832 FEL)

Produced fluids were released in 2019 from the well head of producer well 20-T. The fluids flowed
to the East on the ground surface. The brine impacted an area approximately .40 of an acre in size
(See Map). The following recommendations for the initial treatment of this area should be
completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.
2.) Even application of 800 Ibs. of pelletized gypsum.
3.) Incorporate soil amendments through tillage.



4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #7(~1,923 FSL and 3,591 FEL)

Produced fluids were released in 2019 from the well head of producer well 13-T. The fluids flowed
to the South on the ground surface. The brine impacted an area approximately .14 of an acre in
size (See Map). The following recommendations for the initial treatment of this area should be
completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 280 Ibs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #8(~2,110 FSL and 3,256 FEL

Produced fluids were released in 2019 from the well head of producer well 15-T. The fluids flowed
to the North and East on the ground surface. The brine impacted an area approximately .30 of an
acre in size (See Map). The following recommendations for the initial treatment of this area
should be completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 600 lbs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #9(~2,446 FSL and 3,206 FEL)

Produced fluids were released in 2019 from the well head of producer well 14-T. The fluids flowed
to the East on the ground surface. The brine impacted an area approximately .13 of an acre in size
(See Map). The following recommendations for the initial treatment of this area should be
completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 260 lbs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc. )

Site #10(~2,356 FSL and 3,873 FEL)

Produced fluids were released in 2019 from the well head of producer well 5-T. The fluids flowed
to the South on the ground surface. The brine impacted an area approximately .10 of an acre in
size (See Map). The following recommendations for the initial treatment of this area should be
completed by 5 pm on December 1], 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

Pa



2.) Even application of 200 1bs. of pelletized gypsum.
3.) Incorporate soil amendments through tillage.
4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #11(~2,498 FSL and 4,193 FEL)

Produced fluids were released in 2019 from the well head of producer well 4-T. The fluids flowed
to the South and East on the ground surface. The brine impacted an area approximately .30 of an
acre in size (See Map). The following recommendations for the initial treatment of this area
should be completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 600 Ibs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #12(~2,488 FSL and 4,528 FEL)

Produced fluids were released in 2019 from the well head of producer well 3-T. The fluids flowed
to the East on the ground surface. The brine impacted an area approximately .10 of an acre in size
(See Map). The following recommendations for the initial treatment of this area should be
completed by 5 pin on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 200 lbs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #13(~2,375 FSL and 4,863 FEL)

Produced fluids were released in 2019 from the well head of producer well 2-T. The fluids flowed
to the South and East on the ground surface. The brine impacted an area approximately .15 of an
acre in size (See Map). The following recommendations for the initial treatment of this area
should be completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 300 Ibs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #14(~2,056 FSL and 5,160 FEL)

Produced fluids were released in 2019 from the well head of producer well 7-T. The fluids flowed
to the South on the ground surface. The brine impacted an area approximately .05 of an acre in



size (See Map). The following recommendations for the initial treatment of this area should be
completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 100 Ibs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #15(~2,036 FSL and 4,849 FEL

Produced fluids were released in 2019 from the well head of producer well 8-T. The fluids flowed
to the North and East on the ground surface. The brine impacted an area approximately .05 of an
acre in size (See Map). The following recommendations for the initial treatment of this area
should be completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 100 Ibs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #16(~2,173 FSL and 4,538 FEL

Produced fluids were released in 2019 from the well head of producer well 9-T. The fluids flowed
to the South on the ground surface. The brine impacted an area approximately .10 of an acre in
size (See Map). The following recommendations for the initial treatment of this area should be
completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 200 Ibs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #17(~1,705 FSL and 5,136 FEL)

Produced fluids were released in 2019 from the well head of producer well 16-T. The fluids flowed
to the East on the ground surface. The brine impacted an area approximately .05 of an acre in size
(See Map). The following recommendations for the initial treatment of this area should be
completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 100 lbs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).



Site #18(~1,741 FSL and 4,812 FEL)

Produced fluids were released in 2019 from the well head of producer well 17-T. The fluids flowed
to the North and East on the ground surface. The brine impacted an area approximately .10 of an
acre in size (See Map). The following recommendations for the initial treatment of this area
should be completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 200 lbs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #19(~1,807 FSL and 4,492 FEL)

Produced fluids were released in 2019 from the well head of producer well 18-T. The fluids flowed
to the North on the ground surface. The brine impacted an area approximately .10 of an acre in
size (See Map). The following recommendations for the initial treatmment of this area should be
completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 200 lbs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc. )

Site #20(~1,473 FSL and 5,137 FEL)

Produced fluids were released in 2019 from the well head of producer well 28-T. The fluids flowed
to the East on the ground surface. The brine impacted an area approximately .20 of an acre in size
(See Map). The following recommendations for the initial treatment of this area should be
completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 400 Ibs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #21(~1,475 FSL and 4,830 FEL)

Produced fluids were released in 2019 from the well head of producer well 23-T. The fluids flowed
to the South on the ground surface. The brine impacted an area approximately .02 of an acre in
size (See Map). The following recommendations for the inifial treatment of this area should be
completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.



2.) Even application of 40 Ibs. of pelletized gypsum.
3.) Incorporate soil amendments through tillage.
4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #22(~1,478 FSL and 4,500 FEL)

Produced fluids were released in 2019 from the well head of producer well 24-T. The fluids flowed
to the East on the ground surface. The brine impacted an area approximately .05 of an acre in size
(See Map). The following recommendations for the initial treatment of this area should be
completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 100 Ibs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Site #23(~1,506 FSL and 4,147 FEL)

Produced fluids wereé released in 2019 from the well head of producer well 25-T. The fluids flowed
to the South on the ground surface. The brine impacted an area approximately .10 of an acre in
~ size (See Map). The following recommendations for the initial treatment of this area should be
completed by 5 pm on December 11, 2019 for the remediation of this spill.

1.) Till impacted area to a depth of 12” or bedrock.

2.) Even application of 200 Ibs. of pelletized gypsum.

3.) Incorporate soil amendments through tillage.

4.) Implement erosion controls over entire impacted area (i.e., Native hay mulch etc.).

Additional Treatments

KCC Staff will inspect the site every 3-4 months to collect additional soils samples and evaluate
progress. Several additional treatments are expected before target results are achieved. When a
composite sample from the impacted areas indicates that the electrical conductivity has been
reduced to a range of 4 to 6 mS/cm or less, recommendations will be developed to re-establish
vegetation. Once impacted areas have successfully shown fo support vegetation reclamation
work will be considered complete. Please contact the District Il Office at 620-902-6450 at least

- 24 hrs. prior to initiating work, so that District Staff may have the opportunity to witness
reclamation efforts.

Failure to implement these recommendations will result in fine recommendations as per:
82-3-603. SPILL NOTIFICATION AND CLEANUP; PENALTY; LEASE
MAINTENANCE.

(f) Penalties. Failure to contain and clean up the spill or escape in accordance with this
regulation shall be punishable by a $1,000 penalty for the first violation, a $2,500 penalty for

the second violation, and a $5,000 penalty and an operator license review for the third

violation. '
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Conservalion Division : :
Districi Office No. 3 al | S aS
Phone: 620-902-6450

137 E. 21st Street .
Chanute, KS'66720 Corporation Commission hitp://kee.ks.gov/

Dwight D. Keen, Chair ] Laura Kelly, Governor
Shari Feist Albrecht, Commissioner : :
Susan K. Duffy, Commissioner

NOTICE OF VIOLATIONS

December 5, 2019

Tailwater, Inc. #32461
Attention: 'Christopher Martin
6421 Avondale Drive Suite 12
Oklahoma City, Oklahoma 74070

Re: Failure to Cleanup Spills on the South Kempnich lease located in Section 22, Township 20 South,
Range 20 East, Anderson County, Kansas.

Mr. Martin,

Keith Carswell sent you a Notice of Violations letter'dated October 11, 2019 for the above-mentioned
South Kempnich lease with a deadline to install proper surface control on e twenty-three (23)
abandoned wells by October 21, 2019. Proper surface control is not a rag wrapped around the 1”
pumping string with a pipe clamp on it. The rag and clamp does not shut in the well and any effort to
clean up around the well is a waste of time and resources if the source of the spillage is not stopped.
The NOV letter had a deadline of Mcinday November 25, 2019 to clean up the spills.

The letter also listed the regulations that refer to reporting and cleaning up spills in K.A.R. 82-3-603 and
after the regulations, the letter clearly stated: '

You will be required to put proper surface control on all abandoned wells on the South Kempnich
lease to stop any spillage from the wells that are seeping or leaking fluids, this will include installing
swadges and stuffing boxes that will shut-in the casing to stop the spillage within ten (10) days. The
October 11, 2019 letter went on to explain what was required to perform the cleanup and listed all of
the wells, well numbers, APl numbers and the size of the spillage around each of the wells\ h the
deadline of November 25, 2019 to complete the cleanup and the letter explained the penalties that
could be assessed for failure to clean up the spills by the deadline. See below:

You will be required to cleanup all of the documented spill sites on the South Kempnich lease by pi ing
up all free standing oil at the spill locations and applying and tilling in spaghsorb to the oil saturated soil.
Some of the areas also have brine spillage that have killed the vegetation and will require remediation.
Staff will monitor those areas and will request Taylor Herman District #3 Geologist to collect soil samples
and develop a remediation plan for you to implement to restore vegetation to the brine impacted spill
locations. Taylor will notify you in writing concerning the locations that will require remediation.

Keith Carswell and | inspected thé South Kempnich lease on Tuesday November 26, 2019 to verify the

n

status of the cleanup. We found only two (2) of the twenty-three (23) wellsactu y shutinw | ags
in the wellheads, the remaining twenty-one (21) wells continue to leak oil from the casing because e
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Additional Findings:

The (17) wells listed below do not have proper surface control, the wells continue to leak fiuids on the

ground.
Penalty recommendations will be made for Tailwater, Inc. #32461for failure to shut-in and contain

spillage.

Well #20-T 15-003-25023-00-00
Well #26-T 15-003-24629-00-00
Well #27-T 15-003-25030-00-00
Well #30-T 15-003-25165-00-00
Well #17-T 15-003-25020-00-00
Well #16-T 15-003-25019-00-00
Well #28-T 15-003-25163-00-00
Well #23-T 15-003-25026-00-00
Well #24-T 15-003-25027-00-00
Well #3-T 156-003-24647-00-00
Well #4-T 15-003-24648-00-00
Well #5-T 15-003-24649-00-00
Well #15-T 15-003-25018-00-00
Well #9-T 15-003-24653-00-00
Well #8-T 15-003-24652-00-00
Well #7-T 15-003-24651-00-00

Penalty Recommendations were requested November 27, 2019 for the (4) wells listed below:

Well #13-T 15-003-24687-00-00
Well #22-T 15-003-25025-00-00
Well #18-T 15-003-25021-00-00
Well #25-T 16-003-25028-00-00

The wells listed below are the only wells on the South Kempnich lease that have proper surface control.

Well #14-T 15-003-25017-00-00
Well #25-T 15-003-25028-00-00
Well #31-T 15-003-25166-00-00

Well #14-IWL  15-003-26280-00-00
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