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CURB’S RESPONSE TO KANSAS CITY POWER
& LIGHT COMPANY'’S LIST OF CONTESTED ISSUES

COMES NOW, the Citizens’ Utility Ratepayer Board (“CURB”), and files this response to
Kansas City Power & Light Company’s (“KCPL” or “Company”) List of Contested Issues (“KCPL’s
Issue List”). In support of its response, CURB states as follows:

1. On July 23, 2010, KCPL filed KCPL’s Issue List pursuant to the June 10, 2010,
Prehearing Officer’s Order Granting Joint Motion for Modification of Procedural Schedule.
Responses to KCPL’s Issue List are required to be filed by August 2, 2010, pursuant to the March
12, 2010 Procedural Order.

2. Paragraph 5 of KCPL’s Issue List accurately lists the parties to this proceeding. Since
the filing of KCPL’s Issue List, the Petition to Intervene filed by Shawnee Mission Unified School
District No. 512 was granted by the Commission on July 26, 2010.

3. CURB reserves the right to supplement its list of contested issues, particularly with
respect to the material changes to the Company’s filed position submitted in rebuttal testimony on
July 26, 2010.

4, Except for a few exceptions, KCPL’s Issue List accurately represents CURB’s

positions on contested issues. However, there are a few errors with regard to CURB’s


http:20iO.08.02

recommendations and a few areas of dispute that were not addressed in KCPL’s Issue List. Asa

result, CURB responds to the Company’s List of Contested Issues as necessary below.

I UNCONTESTED ISSUES NOTED BY KCPL.

5. In paragraph 7 of KCPL’s Issue List, the Company set forth several informal, verbal
agreements that have been reached among the parties. It should be noted that the resolution of an
issue between Staff and the Company does not necessarily mean the entire issue is no longer in
dispute between KCPL and CURB (or even between KCPL and Staff). For example, KCPL lists
Staff Adjustment RB-15, Cash Working Capital, as a resolved issue. However, as noted later in
KCPL’s Issue List, cash working capital is still an issue in dispute, even though a particular
adjustment proposed by one of the parties may have been resolved.

6. In addition, CURB has the following revisions to the CURB adjustments shown in
paragraph 7 of KCPL’s Issue List that the Company indicates have been resolved:

e The Company identified an adjustment of $857,152 to CURB Schedule ACC-21, Incentive
Compensation. CURB believes that the correct reference should be to Schedule ACC-22. In
addition, CURB has quantified the impact of this revision as a decrease to operating expense
of $856,985. The small difference between CURB’s quantification and the Company’s
quantification is likely due to rounding in the allocation factors.

e The Company identified a correction to rate case expense, CURB Schedule ACC-34, which
it states increases operating expense by $41,745. The operating expense adjustment shown

on Schedule ACC-34 is correct, but the income tax calculation is not. Therefore, CURB



believes that KCPL’s presentation of this adjustment should be revised to indicate an

increase of $25,221 (not $41,745) in income tax expense (not operating expense).

I1. CURB’S ADDITIONAL UNCONTESTED ISSUES.

7. While not specifically addressed by KCPL, CURB believes that KCPL and other
parties will agree that the interest synchronization adjustment (Schedule ACC—42) and revenue
multiplier (Schedule ACC- 44) would be adjusted to reflect the findings of the KCC with regard to

rate base, cost of debt, forfeited discount revenue, and uncollectible rates.

III. CONTESTED ISSUES NOTED BY KCPL.

8. Overall Rate Increase. KCPL correctly notes the original filed positions of KCPL,
Staff, and CURB on the overall rate increase or decrease in paragraph 9 of KCPL’s Issue List.
However, as noted in paragraph 7 of KCPL’s Issue List, KCPL, Staff, and CURB have moditied and
continue to modify their filed positions based upon errors and updates to the parties’ positions.
Because CURB has not finalized its review of the voluminous rebuttal testimony filed by KCPL on
July 26, 2010, CURB’s final position on the overall revenue requirement reflecting those errors and
updates will be provided to the Commission at the hearing.

9. ROE adder. While KCPL lists the ROE adder as a disputed issue in paragraph 11 of
KCPL’s Issue List, it should be noted that the ROE adder is a new issue, proposed for the first time
in the Company’s rebuttal testimony. As a result, parties, including CURB, have not had an
opportunity to address this issue.

10.  Incentive Compensation. In discussing CURB’s adjustment (Schedule ACC-22) in

paragraph 28 of KCPL’s Issue List, the Company refers to a recommended expense decrease of



$928,621. While this was CURB’s filed position, as noted in paragraph 7 of KCPL’s Issue List and
as discussed above, this adjustment has now been increased by $856,985, to a total adjustment of
$1,785,606.

11.  Rate Design. In paragraph 46 of KCPL’s Issue List, KCPL states: “Alternatively,
KCP&L offers arate design option in the testimony of Tim Rush.” To be clear, this newly-offered

rate design “option” was offered in the rebuttal testimony of Mr. Rush, which effectively denies

parties the opportunity to respond to or address the newly-offered rate design option in testimony.
CURB submits that parties should be afforded an opportunity to address this newly-offered rate
design option with their rate design witnesses on direct examination during the hearing of this

matter. CURB intends to file a motion with the Commission to address this issue

IV. CURB’S ADDITIONAL ISSUES.

12. The Company did not address CURB’s adjustments on the issues below in its rebuttal
testimony or in KCPL’s Issue List, and CURB understands from informal discussions that the
Company is not contesting CURB’s positions on these issues. CURB is identifying these issues to
ensure the Commission is aware these adjustments and issues are being asserted by CURB.

13.  latan 2 Estimate. The Company included CURB’s Iatan 2 prudence adjustment

(Schedule ACC-11) in KCPL’s Issue List, but it did not address CURB’s adjustment relating to Iatan
2 estimated costs, which is shown in Schedule ACC-10. In that schedule, CURB made an
adjustment to reduce latan 2 plant in service by $657,183. This adjustment reflected updated

property taxes for [atan 2 that are being capitalized to plant in service.



14.  Accumulated Depreciation. KCPL did not identify accumulated depreciation as a

contested issue. However, CURB does recommend an adjustment to reduce accumulated
depreciation by $207,449, as shown in Schedule ACC-12. This adjustment relates to CURB’s atan 2
plant in service adjustments. CURB understands that the Company agrees there will be an
adjustment to reduce accumulated depreciation if there is a prudence disallowance determination by
the Commission.

15.  FAS 87 Pension Regulatory Asset. The Company did not identify the FAS 87

Pension Regulatory Asset in KCPL’s Issue List, although the Company did note in paragraph 35 that
“the value of the pension-related regulatory asset and its amortization to cost of service is also
impacted” by the Company’s updated pension cost claim. CURB’s adjustment, which is shown in
Schedule ACC-15, increases the Company’s regulatory asset by $1,833,916. As noted, this
adjustment relates to KCPL’s updated pension cost claim.

16.  Forfeited Discount Revenue. KCPL did not identify forfeited discount revenue in
KCPL’s Issue List. As shown on Schedule ACC-19, CURB made an adjustment to increase
forfeited discount revenue by $104,988. CURB’s adjustment is based on excluding June 2009 from
its normalization adjustment.

17.  Payroll Expense. In discussing payroll expense in paragraph 34 of KCPL’s Issue List,

the Company did not address CURB’s adjustment shown in Schedule ACC-20. This adjustment
reduces payroll expense by $1,084,483 to reflect the elimination of 77 vacant positions.

18.  Wolf Creek Refueling Outage. In KCPL’s Issue List, the Company did not address

CURB’s adjustment shown in Schedule ACC-30 relating to Wolf Creek refueling outage costs. This



adjustment reduces expense by $162,135 and reflects updated actual data from the most recent
refueling outage.

19.  Lobbying Expense. In KCPL’s Issue List, the Company did not address CURB’s
adjustment shown in Schedule ACC-37 relating to lobbying. This adjustment reduces expense by
$8,327. The Company had indicated in discovery that these costs were inadvertently included in its
claim.

20. Interest on Customer Deposits. KCPL’s Issue List did not address CURB’s

adjustment shown in Schedule ACC-38 relating to interest on customer deposits. This adjustment
reduces expense by $10,220 and reflects the most recent interest rate approved by the KCC.

21.  Depreciation Expense. In discussing depreciation expense in paragraph 54 of KCPL’s

Issue List, the Company did not discuss CURB’s adjustment (Schedule ACC-41), which reduces the
Company’s depreciation expense by $1,244,696. This adjustment is based on CURB’s
recommended plant in service adjustments. CURB understands that the Company agrees there will
be an adjustment to reduce depreciation expense if there is a prudence disallowance determination by
the Commission. KCPL’s Issue List also fails to note that while CURB did not sponsor a
depreciation witness, CURB contests the reduction the Company proposes ($12.2 million) as
insufficient. CURB supports the additional reduction proposed by Staff ($13.6 million), which
CURB believes is conservative and perhaps even understated.

22.  CURB notes that all traditional ratemaking principles, including but not limited to the
applicant’s burden of proof, substantial competent evidence, adjustments for known and measurable

changes, etc., remain at issue in this docket.



IV. CONCLUSION
23.  WHEREFORE, CURB respectfully requests that the Commission accept the above
response to KCPL’s Issue List and for such other relief as the Commission may deem just and

appropriate.

Respectfully submitted,

S
\g.Sﬂea)Rarrick #13127
itizens’ Utility Ratepayer Board
1500 SW Arrowhead Road
Topeka, KS 66604

(785) 271-3200
(785) 271-3116 Fax




VERIFICATION
STATE OF KANSAS )
) ss:
COUNTY OF SHAWNEE )
I, C. Steven Rarrick, of lawful age, being first duly sworn upon his oath states:
That he is an attorney for the Citizens’ Utility Ratepayer Board; that he has read the

above and foregoing document, and, upon information and belief, states that the matters therein
appearing are true and correct.

/L

n Rarrick

SUBSCRIBED AND SWORN to before me this &2 day of August, 2010.

4,  DELLA J SMITH J ; é iéi M'{_
Notary Public - State of Kansas

My Appt. Expires January 28, 2013 Notary Public ﬂ

My Commission expires: 01-26-2013.
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I, the undersigned, hereby certify that a true and correct copy of the above and

foregoing document was placed in the United States mail, postage prepaid, electronic

service, or hand-delivered this 2nd day of August, 2010, to the following:

* JAMES G. FLAHERTY, ATTORNEY
ANDERSON & BYRD, L.L.P.

216 SOUTH HICKORY

PO BOX 17

OTTAWA, KS 66067

Fax: 785~-242-1279
jflaherty@andersonbyrd.com

JANE L. WILLIAMS, ATTORNEY
BLAKE & UHLIG PA

475 NEW BROTHERHOOD BLDG
753 STATE AVE., STE. 475
KANSAS CITY, KS 66101

Fax: 913-321-2396
jlwé@blake-uhlig.com

* BLAKE MERTENS

EMPIRE DISTRICT ELECTRIC COMPANY
602 S JOPLIN AVE (64801)

PO BOX 127

JOPLIN, MO 64802

Fax: 417-625-5169
bmertens@empiredistrict.com

* C. EDWARD PETERSON, ATTORNEY
FINNEGAN CONRAD & PETERSON LC
1209 PENNTOWER OFFICE CENTER
3100 BROADWAY

RANSAS CITY, MO 64111

Fax: 816-~756-0373
epeters@fcplaw.com

DARRELL MCCUBBINS, BUSINESS MANAGER
IBEW LOCAL UNION NO. 1464

PO BOX 33443

KANSAS CITY, MO 64120

Fax: 816-483-4239

localld464@aol.com

BILL MCDANIEL, BUSINESS MANAGER
IBEW LOCAL UNION NO. 412

6200 CONNECTICUT

SUITE 105

KANSAS CITY, MO 64120

Fax: 816-231-5515
bmcdaniel412@msn.com

JAMES R. WAERS, ATTORNEY
BLAKE & UHLIG PA

475 NEW BROTHERHOOD BLDG
753 STATE AVE., STE. 475
KANSAS CITY, KS 66101
Fax: 913-321-2396
jrwéblake~uhlig.com

* GLENDA CAFER, ATTORNEY
CAFER LAW OFFICE, L.L.C.
3321 SW 6TH STREET
TOPEKA, KS 66606

Fax: 785-271-~9993
gcafer@sbcglobal.net

* KELLY WALTERS, VICE PRESIDENT
EMPIRE DISTRICT ELECTRIC COMPANY
602 S JOPLIN AVE (64801)

PO BOX 127

JOPLIN, MO 64802

Fax: 417-625-5173
kwalters@empiredistrict.com

DAVID WOODSMALL, ATTORNEY
FINNEGAN CONRAD & PETERSON LC
1209 PENNTOWER OFFICE CENTER
3100 BROADWAY

KANSAS CITY, MO 64111

Fax: 816-756-0373
dwoodsmall@fcplaw.com

JERRY ARCHER, BUSINESS MANAGER
IBEW LOCAL UNION NO. 1613

6900 EXECUTIVE DR

SUITE 180

KANSAS CITY, MO 64120
locallétl3@earthlink.net

LEO SMITH, BOARD OF DIRECTORS
INTERNATIONAL DARK SKY ASSOCIATION
1060 MAPLETON AVENUE

SUFFIELD, CT 06078

leo@smith.net
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ROBERT WAGNER, PRESIDENT, BOARD OF DIRECTORS
INTERNATIONAL DARK SKY ASSOCIATION

9005 N CHATHAM AVENUE

KANSAS CITY, MO 64154

rwagner@eruces.com

* WILLIAM RIGGINS, GENERAL COUNSEL
KANSAS CITY POWER & LIGHT COMPANY
ONE KANSAS CITY PLACE

1200 MAIN STREET  (64105)

P.O. BOX 418679

KANSAS CITY, MO 64141-9679

Fax: 816-556-2787
bill.riggins@kcpl.com

ROGER W. STEINER, CORPORATE COUNSEL
KANSAS CITY POWER & LIGHT COMPANY
ONE KANSAS CITY PLACE

1200 MAIN STREET {64105)

P.O. BOX 418679

KANSAS CITY, MO 64141-9679

Fax: 816-556-2787
roger.steiner@kcpl.com

DANA BRADBURY, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD ROAD

TOPEKA, KS 66604-4027

Fax: 785-271~3354
d.bradbury@kce.ks.gov
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* JOHN P. DECOURSEY,
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INC.
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jdecourseyflkgas.com

DIRECTOR, LAW
A DIVISION OF ONEOK,

KS 66225-9835

* CURTIS D. BLANC, SR. DIR. REG. AFFAIRS
KANSAS CITY POWER & LIGHT COMPANY

ONE KANSAS CITY PLACE
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Fax: 816-556-2787
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* VICKIE SCHATZ, CORPORATE COUNSEL
KANSAS CITY POWER & LIGHT COMPANY
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Fax: 816-556-2992
victoria.schatzékepl.com

* MARY TURNER, DIRECTOR, REGULATORY AFFAIRS
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1200 MAIN STREET {(64105)
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* JO SMITH, SR OFFICE SPECIALIST

KANSAS GAS SERVICE, A DIVISION QOF ONEOK,
INC.

7421 W 129TH STREET STE 300 (66213)
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SHAWNEE MISSION, KS 66225-9835
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* FRANK A. CARO, JR., ATTORNEY
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* JAMES P. ZAKOURA, ATTORNEY
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SUITE 750

OVERLAND PARK, KS 66210

Fax: 913-661-9863
jim@smizak~law.com

* ANNE E. CALLENBACH, ATTORNEY
POLSINELLI SHUGHART

6201 COLLEGE BLVD

SUITE 500

OVERLAND PARK, KS 66211

Fax: 913-451-6205
acallenbachépolsinelli.com

REID T. NELSON

D/B/A ATTORNEY AT LAW
3021 W 26TH STREET
LAWRENCE, KS 66047
rnelson@sbids.state.ks.us

D d

Della Smith

* Denotes those receiving the Confidential

version


mailto:rnelson@sbids.state.ks.us
mailto:acallenbach@polsinelli.com
mailto:jim@smizak-law.com
mailto:fcaro@polsinelli.com
mailto:josmith@oneok.com

