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Kansas Corporation Commission
Information Request

Company Name: MIDWEST ENERGY, INC(MDWE) Request # 82 o
Docket Number: 08-MDWE-594-RTS .
Date Requested: February 15, 2008

Date Information Needed: February 26, 2008

Please Provided the Following

Please provide a more detailed description of the following outside services. This detail should include a
more specific reference to what the service(s) was related to (i.e. rate case, potential acquisition, etc.) and if
the service was a one-time service or a recurring service.

1.) Stinson, Morrison, & Hecker

2.) Polsinelli, Shalton, & Welte

3.) Info@risk, Inc.

4.) Morris, Laing Law Office

5.) Southwest Power Pool

Response by: Tom Meis

1.) Stinson, Morrison, & Hecker — provide legal counsel for matters pending with the Federal

Energy Regulatory Commission (FERC). Recurring Service

2.) Polsinelli, Shalton, & Welte — provide legal counsel for matters before the KCC such as rate
cases, tariffs, and other dockets. Recurring Service

3.) Info@risk, Inc. — provided security program review and risk assessment. One-Time
4.) Morris, Laing Law Office — provide legal counsel for matters before the KCC such as rate
cases, tariffs, and other dockets. Recurring service but no longer used.

5.) Southwest Power Pool — provided security constrained unit commitment study.  One-Time

If for some reason, the above information cannot be provided by the date requested, please provide a
written explanation of those reasons.

Verification of Response
I have read the foregoing Information Request and answer(s) thereto and find answer(s) to be true,
accurate, full and complete and contain no material misrepresentations or omissions to the best of my
knowledge and belief; and I will disclose to the Commission Staff any matter subsequently discovered
which affects the accuracy or completeness of the answer(s) to this information request

Signed: 7/%/—, ‘Z /)/b: Date: ‘2‘//;2 //_ /0 ¥
/

Kansas Corporation Commission




Kansas Corporation Commission

Information Request
Company Name: MIDWEST ENERGY, INC(MDWE) Request # 97
Docket Number: 08-MDWE-594-RTS
Date Requested: February 22, 2008

Date Information Needed: March 3, 2008

Please Provided the Following

Please provide all supporting workpapers detailing the $36,500 of additional investments in equipment for
energy efficiency, charged to account 392 and 394. This should include detailed list of all equipment
purchased or expenses incurred, total dollar amounts for each expense, account number each expense was
charged to, vendor associated with each expense, a brief description of the expense, the invoice date
associated with each expense, and whether these types of expenses are expected to be a recurring, annual

expense.

Response by: Tom Meis

The amounts included under Pro forma F shown on Schedule 4-2, page 2, are estimates for a
vehicle and some equipment {mostly IR scanners) to support energy efficiency initiatives such as
HowSmart. They are included here as a proposed increase to rate base as opposed to a
recurring annual expense. See attached pages extracted from our 2008 budget that include the
vehicle and equipment. Note that the $14,500 of equipment includes those items to be located

in Great Bend.

If for some reason, the above information cannot be provided by the date requested, please provide a
written explanation of those reasons.

Verification of Response
1 have read the foregoing Information Request and answer(s) thereto and find answer(s) to be true,
accurate, full and complete and contain no material misrepresentations or omissions to the best of my
knowledge and belief; and I will disclose to the Commission Staff any matter subsequently discovered
which affects the accuracy or completeness of the answer(s) to this information request

Signed: ﬂ’% j ﬁfébﬁ Date: ; /é// O ¥

Kansas Corporation Commission




. W,

MIDWEST ENERGY, INC.
CAPITAL ADDITIONS - 2008 BUDGET

o TRANSPORTATION EQUIPMENT
(ltems Over $2000)
(Vehicles, Trailers)

Department: Customer Service
Must Have Business Case For Items $100,000 or Greater

A Budget : o . New or Cost {After Desired

i ltemg M Unit # Description Location Trade-In Trade-In) Date
Passenger Car ("99 Crown Victoria

', 33 118 |with 167,000 Miles) Replace with 1/2 | Great Bend Trade-In | § 22,000 2nd Qtr

' Ton Pickup

TOTAL TRANSPORTATION EQUIPMENT $ 22,000

7-12




b MIDWEST ENERGY, INC.
CAPITAL ADDITIONS - 2008 BUDGET

1 TOOLS & WORK EQUIPMENT
(ltems Over $2000)
i (Tools, Implements & Equipment Used in Construction & Repair Work)

- Department: Customer Service
Must Have Business Case For ltems $100,000 or Greater

[

: Budget . - . Estimated Desired
L ltem # Quantity Description Location Cost Date
63 1 Blower Door Great Bend $ 3,500 | 3rd Qtr
q 1 64 1 Duct Blaster Great Bend 2,000 | 4th Qtr
85 2 IR Scanners for Energy Advisors Hays/Great Bend 18,000 | 1st/3rd Qtr
66 1 "Pressure House" Demo Unit Hays 7,500 | 2nd Qtr
H 67 1 Portable Display Hays ' 3,500 | 3rd Qtr

|-
L TOTAL TOOLS & WORK EQUIPMENT $ 34,500




Kansas Corporation Commission
Information Request

Company Narne: MIDWEST ENERGY, INCIMDWE) Request # 105
Docket Number: 08-MDWE-594-RTS
Date Requested: February 28, 2008

Date Information Needed: March 7, 2008

Please Provided the Following
Please provide a detailed description of the legal services provided for each of the items listed below and
whether legal services related to each item will continue into the foreseeable future.

GMEC

City of Ellis

PAYS
Transmission Issues
CO0

City of Oakley
CoBank

Response by: Tom Meis

See attached.

If for some reason, the above information cannot be provided by the date requested, please provide a
written explanation of those reasons.

Verification of Response
I have read the foregoing Information Request and answer(s) thereto and find answer(s) to be true,
accurate, full and complete and contain no material misrepresentations or omissions to the best of my
knowledge and belief; and I will disclose to the Commission Staff any matter subsequently discovered
which affects the accuracy or completeness of the answer(s) to this information request

Signed: ZZ,, Qy %n,\, Date:
A

Kansas Corporation Commission



Name

GMEC

City of Ellis

PAYS

Transmission lssues
COO

City of Oakley
CoBank

Midwest Energy, Inc.
tegal Expenses

Attachment to DR No. 105

Description

Construction of gas fired peaking unit
Donation of Building

HowSmart program docket

Filing of FERC Transmission rates at KCC
Pipeline easement for GMEC

Purchase of distribution system from city
New Mortgage with CoBank

will continue
completed
will continue
will continue
completed
completed
will continue



Kansas Corporation Commission

Information Request
Company Name: MIDWEST ENERGY, INC(MDWE) Request # 112
Docket Number: 08-MDWE-594-RTS
Date Requested: February 29, 2008

Date Information Needed: March 10, 2008
Please Provided the Following

Please provide all supporting workpapers for the Ellis Office Building Donation. This support should
include the date the office building was donated, amounts(s) recorded to each applicable FERC account(s),
total dollar amount the donation consisted of, who the building was donated to, and why Midwest chose to
donate the building.

Response by: Tom Meis

See attached.

If for some reason, the above information cannot be provided by the date requested, please provide a
written explanation of those reasons.

Verification of Response
I have read the foregoing Information Request and answer(s) thereto and find answer(s) to be true,
accurate, full and complete and contain no material misrepresentations or omissions to the best of my
knowledge and belief; and I will disclose to the Commission Staff any matter subsequently discovered
which affects the accuracy or completeness of the answer(s) to this information request

Signed: 2’45‘4 ,gﬁﬁb,; Date: -97 /Z)Sj‘
;7

Kansas Corporation Commission




DR-112

Ellis Office Building & Land Donation

Building Land
Purchase Date 1982 1982
Purchase Price $ 51,287 $ 3,151
Accumulated Depreciation 32,614
Basis 18,673 3,151 21,824
Donation allocated to Electric Division and recorded in a/c 426-10 $ 14,936
Donation allocated to Gas Division and recorded in a/c 426-10 6,888
Building donated to: Ellis Community Foundation
Reason for donation: The Eliis office building was donated to the Ellis Community Foundation

for use by the Foundation, the Ellis Chamber of Commerce and the

Ellis Alliance, a consortium of local entities. These groups did not have
an easily-accessible location for public meetings in Ellis. Midwest Energy
had just previously transferred its Ellis customer service activities to Hays
and Wakeeney, and the building was not needed for service work. There
were several vacant storefronts in Ellis, and we believed the potential to
realize a reasonable sale price was small.

e A e



Kansas Corporation Commission

Information Request
Company Name: MIDWEST ENERGY, INC(MDWE) Request# 113
Docket Number: 08-MDWE-594-RTS
Date Requested: February 29, 2008

Date Information Needed: March 10, 2008
Please Provided the Following

Was the Ellis Office Building included in Midwest’s rate base and recovered through rates? If yes, was the
building fully depreciated?

hResponse by: Tom Meis

Yes, the Ellis office building was included in Midwest’s rate base. No, the building was not
fully depreciated. See DR 112.

If for some reason, the above information cannot be provided by the date requested, please provide a
written explanation of those reasons.

Verification of Response
I have read the foregoing Information Request and answer(s) thereto and find answer(s) to be true,
accurate, full and complete and contain no material misrepresentations or omissions to the best of my
knowledge and belief, and I will disclose to the Commission Staff any matter subsequently discovered
which affects the accuracy or completeness of the answer(s) to this information request

Signed:_ 2 ZZ:Q Q//_.ﬂo); Date: 57/ 7///3}?

Kansas Corporation Commission



Kansas Corporation Commission
Information Request

Company Name: MIDWEST ENERGY, INC(MDWE) Request # 160
Docket Number:; 08-MDWE-594-RTS
Date Requested: April 1, 2008

Date Information Needed: April 9, 2008

Please Provided the Following

For each of the following vendors, please provide the total amount of test year dues that was
allocated to Midwest Energy’s electric department.

Kansas Etectric Cooperative
Kansas Chamber of Commerce & Industry
National Rural Electric Cooperative Association

Response by Tom Meis.

Kansas Electric Cooperative - $91,919
Kansas Chamber of Commerce & Industry - $4,114
National Rural Electric Cooperative Association - $23,820

If for some reason, the above information cannot be provided by the date requested, please provide a
written explanation of those reasons.

Verification of Response
I have read the foregoing Information Request and answer(s) thereto and find answer(s) to be true,
accurate, full and complete and contain no material misrepresentations or omissions to the best of my
knowledge and belief; and I will disclose to the Commission Staff any matter subsequently discovered
which affects the accuracy or completeness of the answer(s) to this information request

Signed: / /7R Q gﬁ'}h Date: y/f //99
Va4

Kansas Corporation Commission



Kansas Corporation Commission
Information Request

Company Name: MIDWEST ENERGY, INC(MDWE) Request # 163
Docket Number: 08-MDWE-394-RTS
Date Requested: April 3, 2008

Date Information Needed: April 11, 2008

Please Provided the Following
1. Please provide a detailed discussion of Midwest Energy’s Weliness Incentive Program,

2. Please provide an explanation of what the Wellness incentive Program expenses relate.

Response by Tom Meis.

1. See attached summaries of the program for the non-union employees (effective
December 1, 2007) and electric union employees {effective January 1, 2008). The two
are identical except for effective dates,

2. When we adopted the plans, GAAP accounting required that we accrue the total liability
at the time of implementation as opposed to expensing as we pay. We elected an
amortization period of 10 years to roughly approximate the average amount that would
payout over the next 10 years and to reduce the impact on the annual revenue
requirement. The wellness amounts and related amortization show on Schedule 9-14,
lines 10— 14,

If for some reason, the above information cannot be provided by the date requested, please provide a
written explanation of those reasons.

Verification of Response
T have read the foregoing Information Request and answer(s) thereto and find aunswer(s) to be true,
accurate, full and complete and contain no material misrepresentations or omissions to the best of my
knowledge and belief; and I will disclose to the Commission Staff any matter subsequently discovered
which affects the accuracy or completeness of the answer(s) to this information request

Signed:M Date: ,?[ /1 Sog
v

Kansas Corporation Commission




WELLNESS INCENTIVE PROGRAM
FOR EMPLOYEES OF
MIDWEST ENERGY, INC.

EFFECTIVE DECEMBER 1, 2007

To promote long term healthy lifestyles and benefit management, employees will receive
an award upon termination of their career with Midwest Energy based on the sick leave
balance at that time.

Eligible employees are those who are covered under the Group Health and Short-Term
Sickness and Accident Disability Plans. Employees who terminate employment with
Midwest Energy, Inc. for any reason other than discharge are entitled to the award.

The award levels are as follows:

250-499

500-999

1000-1499 $5,000
1500-1999 $10,000
2000+ $25,000

The award will be included with the final pay and is subject to withholding taxes as
required by federal and state law.

Midwest Energy, Inc. reserves the right to amend, discontinue, or modify the terms of
this incentive program at anytime and for any reason.



WELLNESS INCENTIVE PROGRAM
EFFECTIVE January 1, 2008

To promote long term healthy lifestyles and benefit management, employees will
receive an award upon termination of their career with Midwest Energy based on the
sick leave balance at that time.

Eligible employees are those who are covered under the Group Health and Short-Term
Sickness and Accident Disability Plans. Employees who terminate employment with
Midwest Energy, Inc. for any reason other than discharge are entitled to the award.

The award levels are as follows:

250-499 —§100

S500-999 $500
1000-1499 $5,000
1500-1999 $10,000
2000+ $25,000

The award will be included with the final pay and is subject to withholding taxes as
required by federal and state law.



Kansas Corporatien Commission
Information Request

Company Name: MIDWEST ENERGY, INC(MDWE) Request# 170
Docket Number: 08-MDWE-5%94-RTS
Date Requested: April 4, 2008

Date Information Needed: April 9, 2008

Piease Provided the Following

Per our conversations regarding changes/corrections/updates/errors to Midwest Energy’s
application, please provide an updated electronic copy of Midwest Energy’s electric
department rate application with a summary of the changes, corrections, updates, errors, etc.
that have been found since the rate case was filed.

Response by Tom Meis.

See attached. The updated application file has been submitted electronically as well.

If for some reason, the above information cannot be provided by the date requested, please provide a
written explanation of those reasons.

Verification of Response
I have read the foregoing Information Request and answer(s) thereto and find answer(s) to be true,
accurate, full and complete and contain no material misrepresentations or omissions to the best of my
knowledge and belief; and 1 will disclose to the Commission Staff any matter subsequently discovered
which affects the accuracy or completeness of the answer(s) to this information request

Signed: ZZW {/@,ﬂ/lﬂ,« Date: L//X/Of
Va4

Kansas Corporation Commission



MIDWEST ENERGY, INC.
SUMMARY OF UPDATES/CORRECTIONS TO
DOCKET #08-MDWE-594-RTS

9-Apr-08
Revenue requirement as filed $ 10,028,870
Updates/corrections:
#  Description Amount Sched

1 Common plant accumutated depreciation $ 89,234 5-2

2 Common plant accumutated depreciation $ (902) 5-2

3 Intangible plant accumulated depreciation $ (1,191) 5-2

4 Distribution plant accumulated depreciation $ 433 5-2

5 Retirement CWIP 3 32,914 4-1

6 GMEC CWIP $ 25,744 4-2

7 GMEC projected cost $ 301,211 4-2

8 Cash working capital 3 5,580 6-6

9 Proforma adjustment D 3 (23,632) 4-2

10 NRUCFC CTC interest income ) (5,562) 7-8

11 Capital structure $  (240,749) 7-3

12 W-system ECA kWh $ - 9-9

13 W-system ECA revenue $ 104,584 9-9

Total Adjustments $ 287,674

Updated/corrected revenue requirement $ 10,316,544

Explanations of adjustments:

1 We incorrectly included all of common plant accumulated depreciation, not just the
portion, as a deduction to rate base. This was corrected.

electric

2 A small balance under a sub-account of common plant accumulated depreciation was .

erroneously omitted which we corrected.

3 We had completely omitted intangible plant accumulated depreciation. We corrected this.

4 We had omitted a small debit balance in a sub-account of distribution accumulated
depreciation. This was corrected.

We had completely omitted account 108.8 from the application. We added account 108.8.

5

6 We corrected the amount of CWIP related to the GMEC project.

7 We updated the total projected GMEC cost in plant in service.

8 We added account 556 to the cash working capital calculation (1/8th O&M).

9 We updated the amount of plant that was reclassified from accounts 394 and 396 1

0 392.

10 We had erroneocusly excluded some interest income on NRUCFC investments which we have

now included.
11 Updated debt amounts, cost of debt and equity level to March 31.

12 Corrected the August 2006 kWh listed for W-system on schedule 9-9 (per Mike Volker).

13 Corrected the February 2007 W-system ECA revenue amount (per Mike Volker).
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MIDWEST ENERGY, INC SECTION 4
ELECTRIC DEP'T SCHEDULE 1
TEST YEAR ENDED JUNE 30, 2007 Page 1 of 1

UTILITY PLANT--TEST YEAR SUMMARY

1] [2] (3] [4]

Total Total
Line Recorded Proforma As Adjusted
# Description Schedule 6/30/2007 Adjustments 6/30/2007
1 INTANGIBLE PLANT Sec. 4, Sch 2 $ 18,181 $ - $ 18,181
2 STEAM PRODUCTION PLANT Sec. 4,S¢ch2 9,630,629 - 9,630,629
3 OTHER PRODUCTION PLANT Sec. 4,Sch2 4,773,639 64,525,310 69,298,949
4 TRANSMISSION PLANT Sec. 4, Sch 2 66,946,784 (41,000) 66,905,784
5 DISTRIBUTION PLANT Sec. 4,5ch2 195,356,399 2,824,651 198,181,050
6 GENERAL PLANT Sec. 4, Sch 2 16,038,464 (1,020,859) 15,017,605
7 SUB-TOTAL PLANT-IN-SERVICE Sum (L 1to L 6) 292,764,096 66,288,102 359,052,198
8 OTHER PLANT IN SERVICE Sec. 4, Sch 3 12,407,428 1,101,098 13,508,526
9 COMPLETED CONSTRUCTION NOT CLASSIFIED G/La/c# 106 324,287 - 324,287
10 PLANT IN SERVICE 305,495,811 67,389,200 372,885,011
11 CONSTRUCTION WORK IN PROGRESS G/L alc# 107 &108.8 ¢ (20,135,721) 5,384,609  Correction 5
12 OTHER - - -
13 TOTAL UTILITY PLANT Sum L 7toL 11) $ 331,016,141 $ 47253479 $ 378,269,620

Note: This schedule excludes account 114, the Acquisition premiums,

MEI-Elec-RC-Model xIs
Section 41Sec_4_Sch_1 (A1..N60Q)



Line
#

1

2

3

9
10
"

12

MIDWEST ENERGY, INC

SECTION 4

13

17

18

19

20

21

22

23

24

25

26

27

ELECTRIC DEP'T SCHEDULE 3
TEST YEAR ENDED JUNE 30, 2007 Page of 1
TOTAL COMPANY COMMON PLANT---ALLOCATED
2004 to 2007
(1] [2} [3] [4] {51 (6] [7]
Recorded Balances at December 31,
Account Pro Forma Test Year
Description Number 2004 2005 2006 6/30/2007 Adjustment Balance
TOTAL COMMON PLANT [51+([6]
Completed Construction - Not Classified 106 $ 10,621 $ 28,692 $ 41,423 (72,789) $ - $ (72,789)
Land and land rights 118-89 629,038 629,038 629,038 629,038 629,038
Structures, Improvements 118-90 4,510,567 464,278 4,839,661 4,862,384 4,862,384
Office fumiture and equipment 118-91-00 1,177,524 1,243,205 1,310,199 1,282,381 1,282,381
Computer Equipment 118-91-10 3,790,994 3,791,064 4,292,994 4,127,816 4,127,816
Transportation equipment - 1,281,557 1,281,557
Communications equipment 118-97 2,462,401 3,120,346 3,550,287 3,612,050 3,612,050
TOTAL COMMON PLANT SumlL1tol5 § 12,581,145 $ 9,276,623 $ 14,663,602 14,440,880 $ 1,281,557 $ 15,722,437
ALLOCATION FACTORS
Electric Operations Sec. 12, Sch 1 83.22% 83.11% 83.45% 85.92% 85.92% 85.92%
Gas Operations Sec. 12, Sch1 16.78% 16.89% 16.55% 14.08% 14.08% 14.08%
Other Sec. 12, Sch 1 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
TOTAL ALLOCATION 100.00% 100.00% 100.00% 100.00% 100.00%
COMMON PLANT--ELECTRIC
Completed Construction - Not Classified L1*Le $ 8,839 $ 23,846 $ 34,567 62,539) § $ (62,539)
Land and land rights L2*L¢ 523,485 522,793 524,932 540,462 540,462
Structures, Improvements L3*L9 3,753,694 385,861 4,038,697 4,177,701 4177,701
Office furniture and equipment L4*L9 979,935 1,033,228 1,093,361 1,101,806 1,101,806
Computer Equipment L5*L9 3,154,865 3,150,753 3,582,503 3,546,569 3,546,569
Transportation equipment L6*L9 - B - - 1,101,098 1,101,088
Communications equipment L7*LS 2,049,210 2,593,320 2,962,715 3,103,428 3,103,429
TOTAL COMMON PLANT TO ELECTRIC SumL1itoL 15 _$ 10,470,028 $ 7,709,801 $ 12,236,775 12,407,428 $ 1,101,098 $ 13,508,526
COMMON PLANT--GAS
Completed Construction - Not Classified L1*L10 $ 1,782 $ 4,846 $ 6,856 (10250) % - $ (10,250)
Land and land rights L2*L10 105,553 106,245 104,106 88,576 88,576
Structures, Improvements L3*L10 756,873 78,417 800,964 684,683 684,683
Office fumiture and equipment L4*L10 197,589 209,977 216,838 180,575 180,575
Computer Equipment L5*L10 636,129 640,311 710,491 581,247 581,247
Transportation equipment L6*L10 - - - - 180,459 180,459
Communications equipment L7*L10 413,191 527,026 587,572 508,621 508,621
TOTAL COMMON PLANT TO GAS SumL17toL21 § 2111117 $ 1,566,822 $ 2,426,827 2,033,452 $ 180,459 $ 2,213,911




Line
#

MIDWEST ENERGY, INC

ELECTRIC DEP'T

TEST YEAR ENDED JUNE 30, 2007

SUMMARY OF WORKING CAPITAL

SECTION 6
SCHEDULE
Page

1

1

of 1

g H W
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-

11

12
13

14

15

16

17

18

19

20

21

(1] [2] [3] [4] (S] (6] (7]
Total
Company Working Capital Distributed To
Account Recorded
Description Reference Method Number 6/30/2007 Electric Gas Other

WORKING CAPITAL REQUIREMENT

Fuel stocks--Electric 2 13-Month Avg 1561 $ 75,346 $ 75,346 - $

Wholesale gas 3 13-Month Avg 154.3 19,531 19,631

Wholesale diesel fuel 3 13-Month Avg 164.4/5 21,984 21,663 321

Wholesale ail 3 13-Month Avg 154.6 821 821

Sub-total SumL1toL 4 117,682 117,361 321

Materials & Supplies 4 13-Month Avg 154.1 5,121,164 4,609,089 512,075

Prepaid Insurance 5 13-Month Avg 165.1 90,362 57,145 33,217

Prepaid Workers' Compensation 5 13-Month Avg 165.1 131,460 81,505 49,955

Cash Working Capital Calculation 6 1/8 Calculation O&M 1,934,527 1,934,527 -

Purchased Power & Gas Working Capital 7 Lead/Lag 2,644,019 2,644,019

TOTAL WORKING CAPITAL REQUIREMENT SumL6tol 10 10,039,214 9,443,646 595,568
WORKING CAPITAL PROVIDED

Customer Deposits 8 13-Month Avg 235 (769,697) (484,299) (285,398)

Accrued Property Taxes 9 13-Month Avg 236.1 (3,177,837) (2,859,658) (318,179)

TOTAL WORKING CAPITAL PROVIDED L12+L13 (3,947,534) (3,343,957) (603,577)

NET WORKING CAPITAL REQUIREMENT L11+L14 $ 6,091,680 $ 6,099,689 (8,009) $

WORKING CAPITAL TO RATE BASE L15 $ 6,099,689 (8,009) 3
WORKING CAPITAL TO COST OF SERVICE

Factor to Include in Service Study "1"= Yes /"0"= No 1 0 0

Plant Allocation Factor 8+L9+L14+L15 $ 1,322,277 - 3

Total O & M Allocation Factor L11+L12 1,934,527 -

Payroll Allocation Factor L10 81,505 -

Commodity Allocation Factor L1tolL 6 2,761,380 -

WORKING CAPITAL TO COST OF SERVICE L20toL 23 $ 6,099,689 - $

MEI-Elec-RC-Model.xls
Section 6!Sec_6_Sch_1 (A1..R60)




MIDWEST ENERGY, INC SECTION 6

ELECTRIC DEPT SCHEDULE 6
TEST YEAR ENDED JUNE 30, 2007 Page 1 of 1
CASH WORKING CAPITAL
[11] f2] [3] [4] [5]
Adjustment
Line Recorded Pro Forma and Adjusted
# Description Reference Balance Balance Elimination Total
(Sch. 9-1) (Sch. 9-1) Sum [2] to [4)

1 Power production expense $ 250998 § 4,949,154 $  (3152339) {a] $ 1,796,816

2 Cost of purchased power 63,472,936 55,759,567 (65,759,567) [b] -

3 System control & load dispatching 589,680 589,680 589,680 Correction #8

4 Transmission expense 1,213,410 1,247,263 1,247,263

5 Distribution expense 4,331,700 4,544,481 4,544,481

6 Customer accounts expense 2,204,025 2,312,996 2,312,996

7 Customer services expense 549,743 634,447 634,447

8 Sales expense 149,237 153,072 153,072

9 Administrative and general 3,939,101 4,197,462 4,197,462
10 Depreciation 10,072,938 11,441,774 (11,441,774) -
11 Taxes--Other than income 3,896,301 3,896,301 (3,896,301) [c] -
12 Other (795,380) - -
13 TOTAL $ 89874690 § 89726198 $_ (74,249 980) $ 15476218
14  Cash working capital factor 1/8th Formula 12.50%
15 Cash working capital $ 1!9341527

SOURCE:

[a] GMEC Fuel inciuded in leadflag (Sch 6-7)
[{b]  Purchased Commodity Account # 555
{e] Property tax (Section 11, Schedule 1)

MEI-Elec-RC-Model.xis
Section 6tSec_6_Sch_6 (W1.AJB0)



Pro Forma Adjustment A: Add projected additional CoBank debt (see Schedule 7-3)

MEI-Elec-RC-Model.xls
Section 71Sec_7_Sch_1 (A1..T60)

MIDWEST ENERGY, INC SECTION 7
ELECTRIC DEP'T SCHEDULE 1
TEST YEAR ENDED JUNE 30, 2007 Page 1 of 1
CAPITAL STRUCTURE AND COST OF CAPITAL
[ [2] [3] (4] [5] [6] [71 [8]
Update #11 & 12
Line Balance lance Weighted
_# Description Reference 12/31/2006 Adjustments Adjusted Percent Cost Rate Cost
EQUITY
1 Patronage Capital 201 $ 83,999,838 $100,274,827 $ - $100,274,827 31.30%
2 Other Equities 217 4,636,395 5,157,649 5,157,649 1.61%
3 Margins 9,290,362 1,309,175 1,309,175 0.41%
4 Total Equity 97,926,625 106,741,651 - 106,741,651 33.32% 12.1643% 4.05320%
LONG-TERM DEBT
5 NRUCFC Sch. 93 105,884,404 99,144,719 99,144,719 30.95%
6 CoBank Sch. 83 22,237,749 89,473,948 25,000,000 A 114,473 948 35.73%
7 Other Sch. 9-3 - - 0.00%
8 Total Long Term Debt 128,122,153 188,618,666 25,000,000 213,618,666 66.68% 5.1579% 3.43930%
9 TOTAL CAPITAL $226,048,778 $ 295,360,317 $ 25,000,000 $320,360,317 100.00% 7.49250%



MIDWEST ENERGY, INC SECTION 7
ELECTRIC DEP'T SCHEDULE 2
TEST YEAR ENDED JUNE 30, 2007 Page 1 of 1
EQUITY RETURN REQUIREMENT
[1] [2] [3] [4] [5]

Line

# Description Reference Amount Amount Amount Total

1 Growth Rate g 4.74%

2 Current Equity Level weA 33.32%

3 Target Equity Level We 40.00%

4 Time to reachy Target Equity % t 8

5 Capital Credits Rotation n 20

6 Ke = g+(1/n)+{(1+g)*[((WelweA) 1/t))-1]}

7 g Line 1 0.0474

8 +1/n Line 5 + 0.0500

9 Sub-total Line 7 + Line 8 0.0974
10 1+g Line 1 1.0474 1.0474

1" We/fweA Line 3/ Line 2 1.2005

12 11 Line 4 A 0.1250

13 Sub-total Line 11 A Line 12 1.0231

14 -1 (1.0000)

15 Line 13 + Line 14 0.0231

16 Line 10 * Line 1£ * 0.0242
17 Line 9+ Line 16 12.1643%

NET PLANT ANNUAL GROWTH
Before Acq After Acq 2002 - 2006 1997 - 2011

18 2011 Projected (Exclude GMEC) $ - $ 220,651,947 3.94%

19 2010 Projected (Exclude GMEC) 212,292,497 4.16%

20 2009 Projected (Exclude GMEC) 203,822,296 4.03%

21 2008 Projected (Exclude GMEC) 195,928,805 5.21%

22 2007 Projected (Exclude GMEC) 186,227,408 6.39%

23 2006 175,041,928 6.57% 6.57%

24 2005 164,253,068 2.26% 2.26%

25 2004 160,618,996 0.95% 0.95%

26 2003 126,022,555 159,101,005 2.97% 2.97%

27 2002 122,389,599 2.61% 2.61%

28 2001 119,273,798 1.41%

29 2000 117,620,137 2.18%

30 1999 115,115,561 2.08%

31 1998 112,767,630 1.93%

32 1997 110,637,175

33 Projected Growth Rate 2007 - 2011 4.74%

34  Average Growth Rate 2002 - 2006 3.07%

35  Average Growth Rate 1997 - 2006 2.55%

MEI-Elec-RC-Model.xIs
Section 7!Sec_7_Sch_7 (AO1..BB60)
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Description

MIDWEST ENERGY, INC

ELECTRIC DEP'T

TEST YEAR ENDED JUNE 30, 2007

DETAIL OF LONG-TERM DEBT OBLIGATIONS

(1]

Reference

Update #11

LONG-TERM DEBT

NRUCFC
NRUCFC
NRUCFC

NRUCFC
NRUCFC
NRUCFC

NRUCFC
NRUCFC
NRUCFC

NRUCFC
NRUCFC
NRUCFC

NRUCFC

NRUCFC
Total NRUCFC

Patronage Received By NRUCFC
Net NRUCFC

CoBank
CoBank
CoBank

CoBank
CoBank
CoBank (GMEC)

CoBank (GMEC)
CoBank (GMEC)
CoBank (GMEC)

Total Current CoBank

Projected CoBank (GMEC)

Projected CoBank (GMEC)

Projected CoBank (GMEC)
Total Projected CoBank

Total CoBank

Patronage Received By CoBank
Net CoBank

Discount on RUS Buyout

TOTAL LONG-TERM DEBT

MEI-Elec-RC-Model xls
Section 71Sec_7_Sch_3 (A81..R120)

224-12

224-12

SECTION 7
SCHEDULE 3
Page 1 of 1
[21] [31] (4] (5] [6]
Annualized
Stated Net Balance Interest Weighted
Interest Rate Interest Rate 8/31/2007 Expense Cost
5.900% 5.668% $ 14944179 $ 847186 5.669%
5.700% 5.468% 4,626,178 253,006 5.469%
6.150% 5.919% 3,668,756 217,154 5.919%
5.850% 5.619% 7,639,368 428,256 5619%
5.200% 4.969% 2,900,000 144,101 4.969%
5.550% 5.319% 3,155,000 167,814 5.318%
7.050% 6.818% 3,400,000 231,846 6.818%
7.100% 6.869% 4,331,000 297,496 6.869%
6.050% 5.819% 16,246,292 945,372 5.819%
5.600% 5.369% 11,851,393 636,301 5.369%
6.850% 6.619% 1,122,449 74,285 6.619%
6.900% 6.669% 8,979,592 598,849 6.669%
7.000% 6.768% 6,307,188 426,934 6.768%
6.750% 6.518% 9,873,323 650,161 6.518%
99,144,719 5,919,770 5.971%
-0.350% -0.350% (347,007) -0.350%
99,144,719 5,672,764 5.621%
6.355% 6.355% 7,448,162 473,331 6.355%
8.375% 6.375% 10,993,101 700,810 6.375%
6.325% 6.325% 11,110,932 702,766 6.325%
5.905% 5.905% 14,981,169 884,638 5.905%
5.990% 5.980% 10,000,000 598,000 5.990%
6.170% 6.170% 9,970,768 615,196 6.170%
6.000% 6.000% 9,969,815 598,189 6.000%
6.180% 6.180% 10,000,000 618,000 6.180%
5.900% 5.900% 5,000,000 295,000 5.900%
89,473,948 5,486,931 6.132%
5.900% 5.900% 5,000,000 295,000 5.900%
6.000% 6.000% 10,000,000 600,000 6.000%
6.000% 6.000% 10,000,000 600,000 6.000%
25,000,000 1,495,000 5.880%
114,473,948 6,981,931 6.099%
-0.700% -0.700% (801,318) -0.700%
114,473,948 6,180,613 5.399%
(735,112)
$213,618,666 $11,018,265 5.1579%




TEST YEAR ENDED JUNE 30, 2007

TIER AND DSC COVERAGE REQUIREMENTS

MIDWEST ENERGY, INC

ELECTRIC DEP'T

(t]

Line
# Description Reference
1 Times Interest Earned Ratio ("TIER") A+B
B
2 A = Margins Sch. 9-1
3 B = Interest Expense
4 Total Line 3 + Line 4
5 TIER--Calculation Line 5/ Line 4
DEBT SERVICE COVERAGE (DSC)
6 DSC = A+B+C
D
7 A = Margins Sch. 91
8 B = Interest Expense Sch. 7-5
9 C = Depreciation and Sec 10, Sch1,P2
10 Amortization
11 Total Line 3 + Line 4
12 D = Required Principal and Interest Expense Sec7,Sch5, L12
13 DSC--Calculation Line 11/ Line 12

MEI-Elec-RC-Model.xIs
Section 7!Sec_7_Sch_4 (X61..AJ120)

SECTION 7
SCHEDULE 4
Page 1 of 1
(2] [3] [4]
Actual
As Minimum Requested
Adjusted Requirements Coverage
$ (501,135) $ 7510055 $ 9,815,409
9,389,626 9,389,626 9,389,626
$ 8,888,491 $ 16,899,681 [a] $ 19,205,035
0.95 1.80 2.05
$ (501,135) $ 7510055 $ 9,815,409
9,389,626 9,389,626 9,389,626
11,441,774 11,441,774 11,441,774
$ 20,330,265 $ 28,341,455 [a] $ 30,646,809
$ 20,993,670 $ 20,993,670 $ 20,993,670
0.97 1.35 1.46




MIDWEST ENERGY, INC SECTION 7
ELECTRIC DEP'T SCHEDULE 7
TEST YEAR ENDED JUNE 30, 2007 Page 1 of 1

ANALYSIS OF LONG-TERM DEBT AND SERVICE PAYMENTS

[1] [2] (3] [4] (5]
Adjusted
Debt Payments Scheduled for 12 Mos. Following Test Year (1)
Line Balance At Principal Interest
# Description Rates 8/31/2007 Payments Payments Total
(3]1+[4]
LONG TERM DEBT
1 NRUCFC 5.669% $ 14,944179 $ 2,926,086 $ 764,246 $ 3,690,332
2 NRUCFC 5.469% 4,626,179 1,239,276 219,118 1,458,394
3 NRUCFC 5.919% 3,668,756 1,633,232 171,778 1,705,010
4 NRUCFC 5.619% 7,639,368 98,460 426,490 524,950
5 NRUCFC 4.969% 2,900,000 2,900,000 72,051 2,972,051
6 NRUCFC 5.319% 3,155,000 - 167,814 167,814
7 NRUCFC 6.819% 3,400,000 - 231,846 231,846
8 NRUCFC 6.869% 4,331,000 - 297,496 297,496
9 NRUCFC 5.819% 16,246,292 253,976 937,982 1,191,958
10 NRUCFC 5.369% 11,851,393 104,604 633,493 738,097
11 NRUCFC 6.619% 1,122,449 1,122,449 37,147 1,159,596
12 NRUCFC 6.669% 8,979,592 - 598,849 598,849
13 NRUCFC 6.769% 6,307,188 48,726 425,284 474,010
14 NRUCFC 6.519% 9,973,323 78,828 647,592 726,420
15 Total NRUCFC 99,144,719 10,305,637 5,631,186 15,936,823
16 CoBank 6.355% 7,448,162 351,222 462,171 813,393
17 CoBank 6.375% 10,993,101 171,789 695,334 867,123
18 CoBank 6.325% 11,110,932 230,587 695,474 926,061
19 CoBank 5.905% 14,981,169 141,612 880,457 1,022,069
20 CoBank 5.990% 10,000,000 - 599,000 599,000
21 CoBank (GMEC) 6.170% 9,970,769 86,518 612,527 699,045
22 CoBank (GMEC) 6.000% 9,969,815 88,474 595,535 684,009
23 CoBank (GMEC) 6.180% 10,000,000 86,357 1 615,332 701,689
24 CoBank (GMEC) 5.900% 5,000,000 45,834 1 293,648 339,482
25 Total Current CoBank 89,473,948 1,202,393 5,449 478 6,651,871
26 Projected CoBank (D&T) 5.900% 5,000,000 45834 1 293,648 339,482
27 Projected CoBank (GMEC) 6.000% 10,000,000 89,739 1 597,308 687,047
28 Projected CoBank (GMEC) 6.000% 10,000,000 89,739 1 597,308 687,047
29 Total Projected CoBank 25,000,000 225,311 1,488,264 1,713,E75
30 Total CoBank 114,473,948 1,427,703 6,937,742 8,365,445
31 TOTAL L-T DEBT $ 213,618,666 $ 11,733,340 $ 12,568,928 $ 24,302,268
Note 1: All debt indicated has projected annual principal payements.
ALLOCATION
NRUCFC Allocation (Includes Discounts)
32 Electric 85.22% $ 9,999,004 $ 10,711,081 $ 20,710,085
33 Gas 14.78% 1,734,336 1,857,847 3,592,183
34 Other 0.00% - - -
35 Total 100.00% $ 11,733,340 $ 12,568,928 $ 24,302,268

MEI-Elec-RC-Model.xis
Section 7!Sec_7_Sch_7 (X121..AJ180)



MIDWEST ENERGY, INC SECTION 7
ELECTRIC DEP'T SCHEDULE 8
TEST YEAR ENDED JUNE 30, 2007 Page 1 of 1
INVESTMENTS---NRUCFC & CoBank
[1] [2] 3] [4] [51] [6]
Line 6/30/2007 Interest Annual
# Description Reference Amount Rate Income Electric Gas
[2]17[3]
PRO FORMA INTEREST INCOME
1 investment in NRUCFC HEI6BTI9600 0.00% % -
2 investment in NRUCFC 2,400,000 3.00% 72,000
3 Investment in NRUCFC 2,032,106 5.00% 101,605
5 Patronage Capital Certificates - NRUCFC 2,435,255 0.00% -
6 Patronage Capital Certificates - CoBank 37628 0.00% -
7 Total Pro Forma Calculation SumlL1tolL 4 $ 8,662,647 $ 180,308
ALLOCATION OF INTEREST INCOME
Electric Gas
8 Allocation Factors (Plant Allocator) Sec 12, Sch 1 83.02% 16.98%
9 Allocated Pro Forma Amount Line5*Line 6 $ 180,308 $ 149,691 $ 30617
10 Recorded Interest Income-Capital Term 173,311 51,996
Certificates For Test Year
11 Pro Forma Adjustment Line 6 - Line 7 $ 6,997 $ 28376 $  (21,379)

MEIi-Elec-RC-Model.xls
Section 71Sec_7_Sch_8 (A121..R180)

Correction 10



MIDWEST ENERGY, INC

ELECTRIC DEP'T

TEST YEAR ENDED JUNE 30, 2007

SUMMARY OF NET MARGINS AS RECORDED,
AS ADJUSTED AND REFLECTING PROPOSED INCREASE

[11]

As Recorded

SECTION 9
SCHEDULE
Page

[21]

As Adjusted

1

1

of 1

(3]
As Adjusted
And Allocated

Line And And With Proposed
# Description Allocated Allocated Increase
OPERATING REVENUES
1 Sales of Electricity $ 99,263,414 $ 94749419 $ 105,063,891
2 Interdepartmental 18,646 19,026 21,097
3 Other Utility Revenues 2,749,071 2,749,071 2,749,071
4 Unbilled Revenues (913,228) - -
5 Other 206,363 206,363 206,363
6 Total operating revenues (L1 to L&) 101,324,266 97,723,878 108,040,422
OPERATING EXPENSES
7 Power Production Expense 250,999 4,949 154 4,949 154
8 Cost of Purchased Power 63,472,936 55,759,567 55,759,567
9 Other Production Expenses 589,680 589,680 589,680
10 Unbilled Purchased Power (795,380) - -
11 Transmission 1,213,410 1,247,263 1,247,263
12 Distribution 4,331,700 4,544,481 4,544 481
13 Customer accounts 2,204,025 2,312,996 2,312,996
14 Customer service and information 549,743 634,447 634,447
15 Sales 149,237 153,072 153,072
16 Administrative and general 3,939,101 4,197,462 4,197,462
17 Depreciation & Amortization 10,072,938 11,441,774 11,441,774
18 Taxes other than income taxes 3,896,301 3,896,301 3,896,301
19 Donations 100,235 50,118 50,118
20 CTC Interest Income (121,315) (149,691) (149,691)
21 Total operating expenses (L7 to L20) 89,853,610 89,626,625 89,626,625
22 Net operating margins (L6-L 21) 11,470,656 8,097,254 18,413,798
23 interest & Dividend Income 791,237 791,237 791,237
24 Interest Expense (4,755,438) (9,389,626) (9,389,626)
25 Net margins (loss) (L22 to L.24) $ 7,506,455 $ (501,135) $ 9,815,409

MEI-Elec-RC-Model.xls
Section 9!Sec_9_Sch_1 (A1..J60)
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MIDWEST ENERGY, INC

SECTION 9

GAS DEP'T SCHEDULE 14
TEST YEAR ENDED JUNE 30, 2007 Page 1 of1
ADJUSTMENT #17 ---EMPLOYEE BENEFITS & PAYROLL TAXES
(1] [2] [3] [4] [5]
Line
# Description Reference Amount Amount Sub-Total Total
EMPLOYEE BENEFITS
July 1, 2006 - June 30 2007 Amount
1 Medical $ 2,189,875
2 Pension 1,692,045
3 TOTAL L1+L2 $ 3,881,920
July 1, 2005 - June 30 2006 Amount
4 Medical $ 2,282,977
5 Pension 1,527,372
6 TOTAL L4+ L5 $ 3,810,349
7 Proforma Medical & Pension Increase L3-L6 $ 71,571
8 Payroll Percent Allocated to Electric Expense Sch.9-10,Pg. 1,L15 37.01%
9 Medical & Pension Proforma Adj. Allocated to Electric Expense L7*L8 $ 26,492
Wellness Incentive Program
10 Non-Union Portion $ 463,900 61.81% $ 286,755
11 Union - Electric 299,500 100.00% 299,500
12 Union - Gas 213,800 0.00% -
13 TOTAL $ 977,200 $ 586,255
14 Wellness Program Amortization Allocated to Electric Expense 10 Years $ 58,626
PAYROLL TAXES
15 Proforma Payroll Adjustment to Electric Expense Sch. 9-10, Pg. 1 523,182
16 Proforma FICA Increase 7.65%
17 Payroll Tax Projorma Adj. Allocated to Electric Expense L8 *L9 $ 40,023
18 TOTAL PROFORMA BENEFITS & TAXES L9+ L12 $ 125,141
DISTRIBUTION
PAYROLL
o&M
19 Production 500-557 $ 482,463 $ 9,583
20 Transmission 560-573 356,478 7,081
21 Distribution 580-598 2,240,645 44,505
22 Customer Accounts 901-905 1,147,489 22,792
23 Customer service and information 907-910 365,253 7,255
24 Sales 911-916 40,388 802
25 Administration and general 920-935 1,667,588 33,123
26 Total Operation & Maintenance $ 6,300,304 $ 125,141

MEi-Elec-RC-Model xls
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CERTIFICATE OF SERVICE

08-MDWE-594-RTS

I, the undersigned, hereby certify that a true and correct copy of the above and foregoing
document was placed in the United States mail, postage prepaid, or hand-delivered this 9th

day of May, 2008, to the following:

DANA BRADBURY, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION
1500 SW ARROWHEAD ROAD

TOPEKA, KS 66604-4027

Fax: 785-271-3354
d.bradbury@kcc.ks.gov

** %% Hand Deliver ****

PATRICK PARKE, VP CUSTOMER SERVICE
MIDWEST ENERGY, INC.

1330 CANTERBURY ROAD

PO BOX 898

HAYS, KS 67601-0898

Fax: 785-625-1494
patparke@mwenergy.com

ANNE E. CALLENBACH, ATTORNEY

POLSINELLI SHALTON FLANIGAN & SUELTHAUS
6201 COLLEGE BLVD

SUITE 500

OVERLAND PARK, KS 66211

Fax: 913-451-6205
acallenbach@polsinelli.com

WILLIAM DUNKEL, CONSULTANT
WILLIAM DUNKEL & ASSOCIATES
8625 FARMINGTON CEMETARY RD.
PLEASANT PLAINS, IL 62677
Fax: 217-626-1934
bdunkel@aol.com

MATTHEW SPURGIN, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION

1500 SW ARROWHEAD ROAD

TOPEKA, KS 66604-4027

Fax: 785-271-3354
m.spurgin@kcc.state.ks.us

*x** Hand Deliver ****

MICHAEL J VOLKER, DIR REGULATORY & ENERGY
SERVICES

MIDWEST ENERGY, INC.

1330 CANTERBURY ROAD

PO BOX 898

HAYS, KS 67601-0898

Fax: 785-625-1494

nmvolker@mwenergy .com

FRANK A. CARO, JR., ATTORNEY

POLSINELLI SHALTON FLANIGAN & SUELTHAUS
6201 COLLEGE BLVD

SUITE 500

OVERLAND PARK, KS 66211

Fax: 913-451-6205

fcaro@polsinelli.com
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