STATE CORPORATION COMMISSION
BEFORE THE STATE CORPORATION COMMISSION

OF THE STATE OF KANSAS JUN 0 2 2009
In the Matter of the Applications of

/éam ﬁ%y Docket
Westar Energy, Inc. and Kansas Gas Floom

)
) ey
and Electric Company for Approval to ) Docket No. OA- \WS EE-ADS- RTS
)
)

Make Certain Changes in their
Charges for Electric Service.

JOINT APPLICATION

COME NOW Westar Energy, Inc. and Kansas Gas and Electric Company,
(collectively, Westar), pursuant to K.S.A. 66-117 and K.A.R. 82-1-231(b)(3)(A) and file this
Joint Application to make changes to their charges for electric service. Westar requests that
the proposed rate changes become effective in accordance with the statute and regulation.
Westar respectfully states as follows:

1. This Joint Application is made pursuant to the Commission’s regulations that
allow Westar to make an “abbreviated filing” when filing within 12 months of the
Commission’s order in a prior rate case. Under these regulations, Westar can eliminate data
that duplicates information provided in the prior case. K.A.R. 82-1-231(b)(3)(A).

2. Persons to whom correspondence and communications regarding this filing

should be addressed are as follows:

Martin J. Bregman Cathryn J. Dinges
Executive Director, Law Corporate Counsel

Westar Energy, Inc. Westar Energy, Inc.

818 South Kansas Avenue 818 South Kansas Avenue
P.O. Box 889 P.O. Box 889

Topeka, Kansas 66601 Topeka, Kansas 66601
Phone: (785) 575-1986 Phone: (785) 575-8344
Fax: (785) 575-8136 Fax: (785) 575-8136
e-mail: marty.bregman@ e-mail: cathryn.j.dinges@

westarenergy.com westarenergy.com



3. This Joint Application is made in order to include in Westar’s rates costs
associated with the construction and operation of wind generation owned by Westar and
Phase II of the Emporia Energy Center (EEC). A portion of these costs were included when
Westar filed its previous rate case in Docket No. 08-WSEE-1041-RTS; however,
construction of these projects was not complete at the time the Commission issued its order
in that docket. The projects have now been completed and are in operation. Westar’s filing
in this docket updates its costs to reflect the commercial operation of its wind generation and
EEC Phase IL

4, In order for Westar to utilize the provisions of K.A.R. 82-1-231(b)(3)(A),
Westar must have obtained prior permission from the Commission to file under this
regulation and Westar must be willing to “adopt all the regulatory procedures, principles, and
rate of return established by the commission” in the previous order.

5. Westar received permission from the Commission to make an “abbreviated
filing” in Docket No. 08-WSEE-1041-RTS. In the Commission’s Order approving the
Stipulation and Agreement in that docket, the Commission stated:

Regarding use of an Abbreviated Rate Procedure set forth in

the S&A, 1 27, the Commission expressly approves Westar’s

use of the Abbreviated Rate Procedure outlined in K.A.R. 82-

1-231 (b)(3) to update rates for costs, including depreciation

and operating maintenance expenses, up to the amount of costs

the Commission approved previously in KCC Docket

07WSEE- 616-PRE and KCC Docket No. 08-WSEE-309-PRE,

as described above in paragraph 39.
Order Granting Joint Motion and Approving Stipulation and Agreement in its Entirety, at
Ordering Paragraph E, Docket No. 08-WSEE-1041-RTS (January 21, 2009).

6. In paragraph 39 of its Order approving the Stipulation and Agreement, the

Commission stated:



Westar will be allowed to update rates for costs, including
depreciation and operating maintenance expenses, up to the
amount of costs the Commission approved in [Docket No. 08-
WSEE-309-PRE and Docket No. 07-WSEE-616-PRE] but not
included in rates set in this proceeding.

Id. at 9§ 39.
7. Westar’s filing adopts all of the Commission’s rulings in Docket No. 08-

WSEE-1041-RTS. The only changes made by Westar in this filing are those necessary to
update its costs to reflect the commercial operation of its wind generation and EEC Phase II.
As required, Westar’s filing is based on the cost of capital of 8.4949% adopted in the
Stipulation and Agreement and the Commission’s Order approving the Stipulation and
Agreement in Docket No. 08-WSEE-1041-RTS, based on a return on equity of 10.4%.
Westar also requests that the Commission take administrative notice of the following items
from Docket No. 08-WSEE-1041-RTS: Westar’s application, schedules and supporting
testimony, the Stipulation and Agreement of all parties in the docket and the Commission’s
order approving the Stipulation and Agreement.

8. Westar Energy, Inc. and Kansas Gas and Electric Company are corporations
duly organized under the laws of the State of Kansas engaged, among other things, in the
business of electric public utilities, as defined by K.S.A. 66-104, in legally designated areas
within the State of Kansas. The facilities used to provide such services are owned by two
corporate entities. In that portion of Westar’s service territory that previously had been
referred to as “KPL,” service is provided through transmission and distribution facilities
owned by Westar Energy, Inc. Throughout this Joint Application, in testimony and
accompanying documents, the owner of the facilities will be referred to as “Westar North.”

9. In central and portions of southeast Kansas, the transmission and distribution

facilities through which electric service is delivered are owned by Kansas Gas and Electric



Company. As the Commission is aware, in 1992, Westar, then known as The Kansas Power
and Light Company, acquired all of the common stock of Kansas Gas and Electric Company
in a transaction approved by the Commission. In this Joint Application and in testimony and
accompanying documents, in connection with events that occurred prior to its acquisition by
Westar, Kansas Gas and Electric Company will be referred to as “KG&E” and Westar
Energy, Inc. will be referred to as “KPL.” For periods after the acquisition of KG&E by
Westar Energy, Inc., throughout this Joint Application, in testimony and accompanying
documents, Kansas Gas and Electric Company will be referred to as “Westar South.”

10.  Both Westar North and South hold certificates of convenience and necessity
issued by this Commission authorizing them to engage in such utility business. Throughout
this Joint Application, in testimony and accompanying documents, the term “Westar” will
refer to Westar Energy, Inc. and the combined operations of Westar North and South.

11.  Westar North and South have heretofore filed with the Commission certified
copies of their Articles of Incorporation under which each was organized and all amendments
thereto and restatements thereof, and the same are incorporated herein by reference.

12 The testimony of three witnesses and the schedules required by K.A.R. 82-1-
231(b)(3)(A) are filed in support of this Joint Application. Westar North and South have filed
separate schedules and Minimum Filing Requirements as required by the Commission’s
regulations omitting certain data that were provided in the prior case.

13.  The names of the witnesses and the subject of each witness’ testimony are:

Greg A. Greenwood Policy, Cost Recovery for Wind Generation
and EEC Phase I

Kevin Kongs Accounting Adjustments and Tax Effects

Dick F. Rohlfs Rate Design and Allocations



14. The schedules filed with this Joint Application establish a gross revenue
deficiency of $9.7 million for Westar North and establish a gross revenue deficiency of $10.0
million for Westar South, adjusted for known and measurable changes. The proposed
revenues are just and reasonable and necessary to assure continuing, adequate and efficient
utility service and to maintain the financial integrity of Westar North and South. Westar
North and South have each filed a proposed rate design to be determined in this proceeding.

15. As stated above, this filing updates the costs associated with the construction
and operation of the two wind farms owned by Westar — 99 MW at Central Plains Wind
Farm and 50 MW at Flat Ridge Wind Farm. Westar also purchases energy from two wind
farms under purchase power agreements (PPAs). The costs associated with the PPAs are
included in Westar’s retail energy cost adjustment (RECA) and thus are not part of this
filing. All of Westar’s wind generation is now in commercial operation.

16. In Docket No. 08-WSEE-309-PRE, for the wind generation to be owned by
Westar, the Commission preapproved a cost of up to $282 million for inclusion in rates.
Westar’s actual installed cost was approximately $273 million or $9 million less than the
amount pre-approved by the Commission.

17. This filing also updates the costs associated with the construction of EEC
Phase II. EEC consists of natural gas-fired combustion turbine peaking units capable of
generating approximately 665 MW of power. EEC Phase 1 was placed in service in the
spring 2008. EEC Phase II was placed in service in February 2009 — about two months
earlier than initially expected. In Docket No. 07-WSEE-616-PRE, the Commission approved
a cost for EEC (Phases I and II) of up to $318 million for inclusion in rates. Westar’s actual

installed costs for both phases together was $304.6 million, approximately $13.4 million less



than the amount pre-approved by the Commission. Additionally, the rated capacity of EEC is
higher than Westar originally expected — 665 MW compared to the previous estimate of 610
MW. This results is a reduction of approximately 12% in the per kw installed cost from
Westar’s pre-construction estimate.

18.  The Commission has opened Docket No. 09-WSEE-641-GIE to determine
whether the rates for Westar North and South should be consolidated (Consolidation
Docket). As stated in the testimony of Dick Rohlfs in the Consolidation Docket, Westar
believes that Westar North and South rates should be consolidated and that the Commission
can take a step towards consolidation in this docket when setting the new rates. Mr. Rohifs
discusses this in greater detail in this testimony in this docket and in the Consolidation
Docket.

WHEREFORE, Westar North and South request that the Commission (1) take
administrative notice of the following items from Docket No. 08-WSEE-1041-RTS:
Westar’s application, schedules and supporting testimony, the Stipulation and Agreement of
all parties in the docket and the Commission’s order approving the Stipulation and
Agreement and (2) permit Westar North’s and Westar South’s revised schedules of rates for
electric service to become effective as proposed, in order to increase the annual revenues for
electric service by $9.7 million for Westar North and by $10.0 million for Westar South, and
in accordance with the provisions of K.S.A. 66-117 and K.A.R. 82-1-231(b)(3)(A), and that

the Commission grant such other and further relief as it deems just and reasonable.



WESTAR ENERGY, INC.

Byzmg %M

William B. Moore
President and Chief Executive Officer
Westar Energy, Inc.

KANSAS GAS AND ELECTRIC COMPANY

!

By:

Mark & Ruelle ¥
Vice President and Treasurer
Kansas Gas and Electric Company



VERIFICATION
STATE OF KANSAS

)
) ss:
COUNTY OF SHAWNEE )

William B. Moore, being duly sworn upon his oath deposes and says that he is
President and Chief Executive Officer of Westar Energy, Inc.; that he is familiar with the

foregoing Joint Application; and that the statements herein are true and correct to the best of

his knowledge and belief.

William B. Moore

SUBSCRIBED AND SWORN to before me this.‘Qf‘ﬁay of June, 2009.

Sally Wilson
‘I NOTARY PUBLIC~STATE OF KANSAS 3‘ .
|mvarerexe: /76 [200)] N _,Z/lﬁ ij(.[\l’/r\

Notary Public

My Appointment Expires: (/7 ot/



VERIFICATION

STATE OF KANSAS )
) ss:
COUNTY OF SHAWNEE )
Mark A. Ruelle, being duly sworn upon his oath deposes and says that he is Vice

President and Treasurer of Kansas Gas and Electric Company; that he is familiar with the

foregoing Joint Application; and that the statements herein are true and correct to the best of

his knowledge and belief.

e

A/

Mark A. Ruelle

SUBSCRIBED AND SWORN to before me thisb_?_‘i‘éay of June, 2009.

& Sally Wilson

NOTARY PUBLIC~STATE OF KANSAS S& ” / (// "
MY APPT EXP: (57 Zﬂ [ﬂﬂl ‘ (4 /A %’\

Notary Public

My Appointment Expires: (& /19 ]w0i!



Media contact:

Karla Olsen,

director, corporate
cormnmunications
Phone: 888.613.0003

PRI R ——.
FAX: 316.261.6769
aStaT ne karla.olsen@WestarEnergy.com
® Investor contact:
Bruce Burns,
director, investor relations
Phone: 785.575.8227

bruce.bums @WestarEnergy.com

WESTAR ENERGY FILES FOLLOW-UP RATE CASE
FOR COMPLETED NATURAL GAS PLANT AND WIND FARMS

Investments came in under allowed cost

TOPEKA, Kan., June 2, 2009 -— Westar Energy, Inc. (NYSE:WR) today filed with the
Kansas Corporation Commission (KCC) a limited rate case seeking cost recovery for
investments in the second phase of its Emporia Energy Center and two Westar-owned wind
farms in Kansas that were under construction but not in operation at the conclusion of the
company’s 2008 rate case. This rate review was agreed to as part of the agreement reached by all
parties in the 2008 case, which the KCC approved in January 2009. Westar Energy is seeking a
$19.7 million or 1.5 percent rate increase in this limited filing. The increase in the north region
is $9.7 million and in the south region it is $10.0 million.

“Although electric rates are going up, we managed our natural gas plant and wind farm
construction costs closely, and they came in more than $22 million under the original cost
estimates and the amounts the KCC indicated would be allowed for recovery in rates,” said Bill
Moore, Westar Enérgy president and chief executive officer. “We continue to work to meet our
customers’ electricity needs as well as to develop Kansas renewable energy resources. Our
Emporia Energy Center is excellent for following the variability of wind production. The

completion of these generating facilities is part of our comprehensive energy plan that includes

Page 1 of 3



Westar Energy files follow-up rate case Page 2 of 3

significant investment in new transmission, emission controls and our energy efficiency
programs.”

The process for this rate case will be similar to a traditional rate case filing at the KCC,
with the application strictly limited to costs associated with the construction and operation of
wind generation owned by Westar and the second phase of the Emporia Energy Center.

Should the KCC approve the company’s new rate request, the new average residential
rate will be 9.33 cents per kWh for Westar North and 9.11 cents per kWh for Westar South. The
average national residential rate is 11.52 cents per kWh. A residential customer using 900 kWh
in Westar Energy’s north region can expect an increase of about $1.43 per month. In the south
region, a residential customer using 900 kWh can expect an increase of $0.71 per month.

The company’s new natural gas-fired peaking plant, Emporia Energy Center, was
completed in two phases. The first, generating about 345 megawatts (MW) of electricity, was
completed in spring 2008. The second phase was completed in February 2009. Emporia Energy
Center has approximate generating capacity of 665 MW. The 2008 rate case dealt with the first
phase of the power plant. This second, limited rate case will address the remaining investment
Westar Energy has made in the plant.

In addition, the company committed to obtain renewable energy from three wind farms in
Kansas. Meridian Way Wind farm is located near Concordia in Cloud County. Westar Energy
has a purchased power agreement with Horizon Wind Energy, the owner of that wind farm,
which has generating capability of 96 MW. Westar Energy owns half of the Flat Ridge Wind
Farm in Barber County and BP Wind Energy North America Inc. owns the other half. Flat Ridge
has total generating capability of 100 MW. The third wind farm, Central Plains, is located near

Leoti. Westar owns all of Central Plains, which has generating capability of 99 MW. The 2008
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rate case results did not take into account all of the company’s investment in wind generation,
and all parties agreed to revisit the issue during this limited rate case.

Westar’s northern region rates apply to approximately 366,000 customers, including
customers in Topeka, Lawrence, Olathe, Leavenworth, Atchison, Manhattan, Salina, Hutchinson,
Emporia and Parsons, among other towns and rural areas. Westar’s southern region rates apply to
approximately 315,000 customers in the Wichita area, Arkansas City, El Dorado, Newton, Fort
Scott, Pittsburg and Independence, among other towns and rural areas.

-130-

Westar Energy, Inc. (NYSE: WR) is the largest electric utility in Kansas, providing electric service to about 681,000
customers in the state. Westar Energy has about 6,800 megawatts of electric generation capacity and operates and coordinates
more than 35,000 miles of electric distribution and transmission lines.

For more information about Westar Energy, visit us on the Internet at http://www.WestarEnergy.com.

Forward-looking statements: Certain matters discussed in this news release are “forward-looking statements.” The
Private Securities Litigation Reform Act of 1995 has established that these statements qualify for safe harbors from liability.
Forward-looking statements may include words like “believe,” “anticipate,” “target,” “expect,” “pro forma,” “estimate,” “intend,”
“guidance” or words of similar meaning. Forward-looking statements describe future plans, objectives, expectations or goals.
Although Westar Energy believes that its expectations are based on reasonable assumptions, all forward-looking statements
involve risk and uncertainty. Therefore, actual results could vary materially from what we expect. Please review our Form 10-K
for the period ended Dec. 31, 2007 and our Form 10-Q for the period ended June 30, 2008 for important risk factors that could
cause results to differ materially from those in any such forward-looking statements. Any forward-looking statement speaks only
as of the date such statement was made, and the company does not undertake any obligation to update any forward-looking
statement to reflect events or circumstances after the date on which such statement was made except as required by applicable
laws or regulations.
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