
BEFORE THE STATE CORPORATION COMMISSION 
OF THE STATE OF KANSAS 

 
 
In the matter of whether the license of Thor 
Operating, LLC (Operator) should be revoked. 

) 
) 
) 
) 
) 

Docket No. 24-CONS-3001-CSHO 
 
CONSERVATION DIVISION 
 
License No. 36020 

   
In the matter of the failure of Quito, Inc. 
(Operator) to comply with K.A.R. 82-3-120. 

) 
) 
) 
) 
) 

Docket No. 24-CONS-3072-CPEN 
 
CONSERVATION DIVISION 
 
License No. 33594 

 
In the matter of the failure of Quito, Inc. and/or 
Thor Operating, LLC to comply with K.A.R. 82-
3-120 and K.A.R. 82-3-133. 

) 
) 
) 
) 
) 

Docket No. 24-CONS-3086-CMSC 
 
CONSERVATION DIVISION 
 
License No. 33594 & 36020 

 
RESPONSE TO MOTION FOR STAY 

Comes Now Staff of the Kansas Corporation Commission (Staff and Commission, 

respectively), respectfully requesting the Commission issue an order denying the Motion for Stay 

(Motion) submitted by Quito, Inc. (Quito). In support of its response, Staff states the following: 

1. On November 21, 2024, the Commission issued a Final Order in the captioned 

dockets. As part of that Final Order, the Commission provided that the Penalty Order issued against 

Quito in Docket 24-CONS-3072-CPEN (Docket 24-3072) was affirmed.1 The Commission also 

directed that the 30 and 60-day deadlines in ordering clauses C and D of the Penalty Order be run 

from the date the Final Order is issued.2 

2. On December 5, 2024, a motion for reconsideration was filed on behalf of Quito and 

Thor Operating, LLC (Thor) in the captioned dockets. The motion for reconsideration referenced 

 
1 Final Order, Ordering Clause C (Nov. 21, 2024). 
2 Id. 
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Docket 24-3072, but the motion for reconsideration did not make any reference or objection to the 

deadlines contained in ordering clauses C and D of the Commission’s Final Order.  

3. On January 28, 2025, Quito and Thor filed a petition with the Chautauqua County 

District Court seeking judicial review of the Commission’s Final Order in the captioned dockets. 

The petition for judicial review specifically states that the agency action at issue regarding Docket 

24-3072 is the Commission’s decision to assess a fine against Quito.3 The petition does not make 

any reference to ordering clauses C and D of the Docket 24-3072 Penalty Order. 

4. On January 3, 2025, Commission Staff enforced ordering clause C of the Docket 

24-3072 Penalty Order by suspending Quito’s license. On or around February 26, 2025, 

Commission Staff enforced ordering clause D of the Docket 24-3072 Penalty Order by assessing 

an additional $5,000 penalty to Quito, revoking any injection authorizations applicable to Quito, 

and placing the unplugged wells remaining under Quito’s license on the state plugging list.  

5. Quito has not had an active license since the end of May 2020. Further, Quito failed 

to request reconsideration regarding the enforcement of ordering clauses C and D in the Docket 

24-3072 Penalty Order, nor were any issues regarding these ordering clauses raised in Quito’s 

petition for judicial review. In fact, Quito did not take issue with ordering clauses C and D of the 

Docket 24-3072 penalty order until almost one month after Staff enforced the ordering clauses. 

Quito’s Motion is untimely and should not be considered by the Commission. Additionally, Quito 

has not provided any sufficient reason why ordering clauses C and D of the Docket 24-3072 

penalty order should not be enforced. Quito’s Motion states that revocation of injection authority 

has resulted in suspension of mechanical integrity testing of injection wells and that suspension of 

testing may increase the risk of pollution.4 However, Quito has repeatedly failed to reduce the risk 

 
3 Exhibit A. 
4 Motion for Stay, ¶2 (Mar. 25, 2025). 
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of pollution as it is currently suspended in four separate dockets for failing to timely conduct 

mechanical integrity tests on nine of its injection wells.5  

 WHEREFORE, for the reasons described above, Staff respectfully requests that the 

Commission deny the Motion for Stay submitted by Quito, and for such additional further relief 

as the Commission may find appropriate.   

 
 Respectfully Submitted,  
 
 
/s/ Kelcey Marsh     
Kelcey A. Marsh, S. Ct. No. 28300 
Litigation Counsel | Kansas Corporation Commission 
266 N. Main, Suite 220 | Wichita, KS 67202 
Phone:  316-337-6200 | Kelcey.Marsh@ks.gov 
 
 

 
5 Commission Staff requests the Commission take administrative notice of its records. See K.A.R. 82-1-230(h). 
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CERTIFICATE OF SERVICE

24-CONS-3001-CSHO, 24-CONS-3072-CPEN, 24-CONS-3086-CMSC

I, the undersigned, certify that a true and correct copy of the attached Response has been served to the 
following by means of electronic service on April 4, 2025.

NANCY BORST
KANSAS CORPORATION COMMISSION
CENTRAL OFFICE
266 N. MAIN ST, STE 220
WICHITA, KS 67202-1513
nancy.borst@ks.gov

RYAN DULING
KANSAS CORPORATION COMMISSION
DISTRICT OFFICE NO. 3
137 E. 21ST STREET
CHANUTE, KS 66720
ryan.duling@ks.gov

JOHN R. HORST, ATTORNEY AT LAW
JOHN R. HORST
207 W. Fourth Ave.
P.O. Box 560
Caney, KS 67333
jrhorst48@yahoo.com

KELCEY MARSH, LITIGATION COUNSEL
KANSAS CORPORATION COMMISSION
CENTRAL OFFICE
266 N. MAIN ST, STE 220
WICHITA, KS 67202-1513
kelcey.marsh@ks.gov

JONATHAN R. MYERS, ASSISTANT GENERAL COUNSEL
KANSAS CORPORATION COMMISSION
266 N. Main St., Ste. 220
WICHITA, KS 67202-1513
jon.myers@ks.gov

TROY RUSSELL
KANSAS CORPORATION COMMISSION
DISTRICT OFFICE NO. 3
137 E. 21ST STREET
CHANUTE, KS 66720
troy.russell@ks.gov

Paula J. Murray
/s/ Paula J. Murray




