In the Matter of the Application of HB Energy
LLC for Well Location Exceptions for Two
Wells Upon the Gardner Holdings Lease
Located in Section 28, Township 14 South,
Range 22 East in Johnson County Kansas.

BEFORE THE STATE CORPORATION COMMISSION

OF THE STATE OF KANSAS
) Docket No. 25-CONS-3300-CWLE
)
) License No. 34817
)
) Conservation Division
AMENDED APPLICATION

HB Energy LLC, by and through its counsel, Keith A. Brock, Anderson & Byrd, LLP, hereby

moves the Kansas Corporation Commission ("Commission") for well location exceptions for two wells

upon the Gardner Holdings Lease located in Section 28, Township 14 South, Range 22 East in Johnson

County, Kansas. In support of this Amended Application, HB Energy LLC states as follows:

1.

HB Energy LLC is a Kansas limited liability company, with its correct mailing address

being 3137 Virginia Road, Wellsville, Kansas 66092.

2.

HB Energy LLC is the operator of the following oil and gas lease:

Gardner Holdings Lease

Lessor: Gardner Holdings, LLC

Lessee: Gardner Holdings, LLC

Date: December 4, 2008

Recorded: Book 200812, Page 00196

Covering: The Southwest Quarter of Section 28, Township 14, Range 22, Johnson

County, Kansas, except that partinroad, AND EXCEPT, a tract of land
in the Southwest Quarter of Section 28, Township 14, Range 22,
Johnson County, Kansas, described as follows:

Beginning at the Southeast corner of said Southwest Quarter; thence
North 90 Degrees 00'00"West along the South Section Line of said
Section 28, a distance of 1347.00 feet; thence North 00 Degrees 00'00"
East, a distance 0f 433.00 feet; thence South 89 Degrees 45'56" East, a
distance of 1345.05 feet to a point on the East line of the said Southwest
Quarter; thence South 00 Degrees 15'39" East, along the said East line
of the Southwest Quarter, a distance of 427.51 feet to the point of
beginning, except that part in road.



(the "Lease").

3. HB Energy LLC desires to drill two oil wells upon the Lease, both of which will drilled
to total depths of less than 2,000 feet and will be located less than 165 feet from the nearest lease or
unit boundary line (the "Planned Wells"). HB1 will be located approximately 4,880 feet from the East
line of Section 28 and 70 feet from the South line of said Section. HB2 will be located approximately
4,430 feet from the East line of Section 28 and 70 feet from the South line of said Section.

4. K.A.R. 82-3-108(a) prescribes a 165' setback from any lease or unit boundary for any
well drilled to a total depth of less than 2,000' in Johnson County, Kansas. K.A.R. 82-3-108(c)
provides that a well location exception may be granted to permit drilling a well within the prescribed
setback if necessary to prevent waste or to protect correlative rights.

6. HB Energy LLC requests a well location exception pursuant to K.A.R. 82-3-108(c)
because HB Energy LLC desires to drill the Planned Wells at locations that are approximately 70' from
the southern boundary line of the Subject Lease.

7. Drilling the Planned Wells at the proposed locations is necessary to prevent waste of
the oil reserves. The drilling pattern places the existing producing wells too far from the southern lease
boundary to adequately recover the reserves along said southern boundary line. Yet, there is insufficient
room to add additional producers in order to recover said reserves without obtaining the well location
exceptions requested herein. HB Energy LLC requests an order approving the location of the Planned
Wells. Due to the nature and characteristics of the producing formation beneath the Lease and also the
viscosity of the oil found therein, it is necessary for the Planned Wells to be drilled less than 165 feet
from the nearest lease or unit boundary line in order to efficiently produce the oil reserves therefrom
without committing undue waste. An exception to the well location restrictions in K.A.R. 82-3-108 is
necessary in order for the Planned Wells to be in compliance with all applicable rules and regulations,
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therefore HB Energy LLC requests an exception to said well location restrictions.

6. The granting of this Application will prevent waste and will not violate correlative
rights.

7. The well locations for the Planned Wells are depicted on the maps accompanying this
Amended Application and marked as Exhibit A.

9. There are no offset operators whose lease line is located less than the required distance
from the proposed well locations.

10. The only unleased offset mineral owners whose property boundary is located less than
the minimum distance required by K.A.R. 82-3-108(b) from the proposed well locations is, Gale
Eugene Norris and Mary Kathleen Norris Rankin, as co-trustees of the Second Restated Declaration of
Trust of Mayrene Norris, a/k/a Myrene Norris, dated November 28, 1998, made the 6" of August, 2014
and HB Energy LLC has consulted with such unleased mineral owner and they are not opposed to the
granting of the Application.

11.  HB Energy LLC does not operate any lease that will be situated less than the minimum
distance required by K.A.R. 82-3-108(b) from the proposed well locations.

12.  Eachofthe Existing Wells and the Planned Wells will have 2.5 acres attributable to said
well.

13.  HB Energy LLC requests and allowable of 100 bbls of oil per day from each of the
Existing Wells and each of the Planned Wells.

14. The notices of intention to drill for the Planned Wells are attached hereto.

15.  The accompanying documents required by K.A.R. 82-3-108(e) are enclosed herewith.

16.  Notice of this Application for well location exceptions will be published once in both
the Wichita Eagle newspaper and The Legal Record a newspaper in Johnson County, Kansas.
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WHEREFORE, HB Energy LLC prays that the Application be docketed by the Commission
and that, if no interested party files a timely and proper protest, the Commission enter an order
administratively granting the Application and authorizing the drilling of the Subject Well at the location
proposed and assigning it a full allowable without incurring the time and expense of an evidentiary
hearing. In the event a valid protest is timely filed, Applicant requests that the Commission set the
Application for hearing and, upon such hearing, grant the requested order, and afford such other and

further relief as the Commission deems necessary and proper.

Keith A. Brock, #24130
ANDERSON & BYRD, LLP
216 S. Hickory ~ P.O. Box 17
Ottawa, Kansas 66067

(785) 242-1234, telephone
(785) 242-1279, facsimile
kbrock@andersonbyrd.com
Attorneys for Applicant



VERIFICATION

STATE OF KANSAS
COUNTY OF FRANKLIN, ss:

Keith A. Brock, of lawful age, being first duly sworn on oath, states: That he is the attorney for
the Applicant named above, and is duly authorized to make this affidavit; that he has read the foregoing
Amended Application, knows the contents thereof; and that the facts set forth therein are true and correct

to the best of his knowledge, information and belief.

Keith A. Brock

SUBSCRIBED AND SWORN to before me this 11" day of March, 2025.

Notary Public
Appointment/Commission Expires:

CERTIFICATE OF SERVICE

I hereby certify that a copy of the above and foregoing Amended Application was sent via U.S.
Mail, postage prepaid, this 11" day of March, 2025, addressed to: Gale Eugene Norris and Mary
Kathleen Norris Rankin, as Co-Trustees of the Second Restated Declaration of Trust of Mayrene Norris
dated November 28, 1998, made the 6™ of August, 2014, 200 S. Montclaire Dr., Olathe, KS 66061.

Keith A. Brock
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