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BEFORE THE STATE CORPORATION COMMISSION
OF THE STATE OF KANSAS

In the Matter of the Application of Southern
Pioneer Electric Company for Approval of

the Demand Response Peak Time Rebate Docket No. 15-SPEE- -TAR
Pilot Program. )
APPLICATION

COMES NOW Southern Pioneer Electric Company (“SeuttPioneer”) and pursuant to
K.S.A. 8 66-117 and in accordance with the Statep@ation Commission of the State of
Kansas (“Commission”) Orders in Docket Nos. 08-GIMX1-GIV (the “441 Docket”), 08-
GIMX-442-GIV (the “442 Docket”), and 12-GIMX-337-8I (the “337 Docket”), hereby files
this Application to the Commission for approval afDemand Response (“DR”) Peak Time
Rebate (“PTR”) Pilot Program (the “PTR Pilot Pragia In support of the Application,

Southern Pioneer states as follows:

Introduction

1. Southern Pioneer is a not-for-profit, taxablengas corporation with its principal
place of business located in Ulysses, Kansas, aigitiibution and customer service offices in
Liberal and Medicine Lodge, Kansas. Southern Ripserves 17,395 total customers, of which
12,992 are residential, in ten south central andhseest Kansas counties. Southern Pioneer is a
certificated electric public utility regulated byet Commission and is a wholly owned subsidiary
of Pioneer Electric Cooperative, Inc. (“Pioneed)not-for-profit Kansas member-owned electric
cooperative not subject to Commission regulation regail ratemaking purposes pursuant to

K.S.A. § 66-104d.



2. Southern Pioneer was granted public utilityustaon November 21, 2013, when
the Commission approved the transfer of the reitificated territory, customers, Rules and
Regulations, and tariffs from Mid-Kansas Electriongpany, LLC (“Mid-Kansas”) to Southern

Pioneer in Docket No. 14-MKEE-447-MIS.

3. In addition to the undersigned, copies of plegel documents, and all
correspondence in this docket should be sent to:

Randall D. Magnison

Executive Vice President - Assistant CEO

Southern Pioneer Electric Company

P.O. Box 430
Ulysses, KS 67880-0430

4. Southern Pioneer files this Application seekiagproval of a limited and
voluntary PTR Pilot Program, applicable to the itetsidential customers served by Southern
Pioneer. The detailed program overview, containthg information required by the
Commission in its Orders in the 441 Docket, 442 k@dbcand 337 Docket, is included in the
report, attached hereto as Exhibit 1, and direstinteny prepared by Southern Pioneer’s rate
consultant, Power System Engineering, Inc. (‘PSEThe associated proposed 2015-DR tariff

schedule is attached hereto as Exhibit 2.

I. Background

5. Pursuant to the Commission-adopted definitidR, programs are “measures that
reduce or shift demand for power during system geraries, energy or capacity shortages, and
periods of high wholesale market prices so as tkenthe best use of generation, transmission,

and distribution assets.”Additionally, the Commission recognizes that Bfe program design

1 Order Initiating Investigation and Assessing Gppt 6, 1 9 (issued November 6, 2007), 441 Docket.
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may include “payments to customers for reducingrtlead when requested.” In the 441
Docket,the Commission affirmed that the DR programs carefbective in shaving demand
peaks, which in turn, reduces the need for peakapacity and thus helps keep energy costs
down? Accordingly, the Commission stated it favors ismpkntation of these programs as a

means of mitigating the need for expensive new paeeaeratiorf.

6. Southern Pioneer is interested in working viishGeneration and Transmission
(“G&T") power supplier, Mid-Kansas, in developingdimplementing a DR program to reduce
energy use during high-cost peak demand periodségns of intentionally and predictably
modifying the system load shape in ways that wédhéfit Mid-Kansas and, by extension,
Southern Pioneer. The driving force behind Mid-&asi interest in developing a DR resource,
through its distribution member-utilities, is a @ated generating capacity deficit starting in the
year 2019 due to forecasted load growth and exppower purchase agreements. Mid-Kansas,
in conjunction with its sister company, Sunflowdediric Power Corporation (“Sunflower”), is
currently investigating whether DR programs canaheeffective, least-cost resource that will
provide power supply capacity at a lower cost tthe@nalternatives, which are: (1) constructing
new generation capacity; or (2) purchasing capafityn third parties through contractual
arrangements. Accordingly, Mid-Kansas and Sunflower will sponso number of DR pilots
starting in the summer of 2015. These pilots Wgin testing and evaluating whether DR can
alleviate part of the upcoming projected capac#fiait to help lower wholesale power supply
costs for the distribution member-utilities andith&ustomers while continuing to enable the

provision of the reliable services.

Id. at p. 6, 1 10.

Final Order p. 6, 110 (issued November 14, 2008), @ocket.

Id.

The cost of new capacity resources acquired trkdinsas is borne in full by the distribution memhsilities
and their customers through wholesale purchaseepites.

5
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7. To support this effort in keeping electricitptes as low as possible while
maintaining the reliable services, Southern Pioneserinterested in piloting a voluntary
residential PTR Program, starting on June 1, 20%b @ntinuing through the end of August
2015. A PTR Pilot Program offers Southern Pioreessidential customers a financial reward
for reducing their electricity use during specibieak event hours. Residential customers will be
notified of peak event hours either through texssaging, e-mail or both. The participating
customer’s decision to curtail energy use is elytiioluntary; it is up to the participating

residential customer to decide whether, and howhmtacreact to a designated peak event.

8. This proposed PTR Pilot Program is beneficialhjike many DR programs in
that residential customers have no risk of payirgaron their bills as a result of the program.
Non-participating residential customers will connto pay the applicable retail rate they were
paying before implementation of the PTR Pilot Pamgr Similarly, participating residential
customers will also continue to pay the applicabdail rate they were paying before
implementation of the PTR Pilot Program, even &tlchoose not to reduce energy usage during
designated peak events. However, if participatiegidential customers do curtail their
electricity usage during the designated peak eyehé&y benefit by receiving a rebate check
based on a kWh reduction in energy use from arbkstte@d historical baseline load. Thus, the
participating customers cannot face higher billslyolower ones, and non-participating
customers will not be penalized or otherwise maligriaffected. Ultimately, if the pilot is

successful, both participating and non-particigatiasidential customers will benefit through

8 Southern Pioneer customers may experientighd Begative impact in the short-term due to Rilet costs
being rolled up into the Mid-Kansas overall powests, which are socialized and then passed oncto@ahe
distribution member-utility on their correspondilogd ratio share, thus eventually flowing throughhe
distribution member-utilities’ retail customersthre form of the Energy Cost Adjustment. Howevis t
impact will be minimal (especially given the fabtt all costs are socialized among the Mid-Kansstsiloution
member-utilities) and with a likely long-term benef

6



lower electric bills due to implementation of thegram as a least cost alternative to acquiring

new traditional capacity resources.

9. In order to keep budget amounts low, the 2016ntary PTR Pilot Program will
be capped at 100 residential participants. Yaeuilltbe large enough to meaningfully test and
evaluate the impacts of the PTR Pilot program. -Kahsas will sponsor the PTR Pilot Program
and pick up the costs of the pilot, including alitimg, recruitment, rebate, communication, and

measurement and verification (“M&V”) costs.

10.  The 2015 PTR Pilot Program and M&V process ®ailable Southern Pioneer and
Mid-Kansas to evaluate the energy savings and geatland impacts of the PTR Pilot Program
and determine the next steps moving to 2016 andruky If the 2015 PTR Pilot Program is
successful, Southern Pioneer can incorporate tbsohs learned from the 2015 PTR Pilot
Program and, upon the Commission’s evaluation @miloxal, extend and possibly expand the
scope of the program. The 2015 PTR Pilot Progranpgsed in this Application is just and
reasonable, will not result in undue discriminatiand is in the interest of Southern Pioneer’s
customers. Testing this program and verifyinglikelihood of positive benefit-cost ratios is a
prudent and measured step. Given the willingnéddid-Kansas to fund the pilot expenses,
along with its belief that DR may play an integfature role as a reliable and cost-effective
resource that helps meet system capacity obligati@an residential PTR Pilot Program
implemented during the 2015 summer peak periodeptesa great opportunity for Southern

Pioneer and its customers to benefit, with verytohrisk.

7 Southern Pioneer will pay its load ratio shafréhe costs to implement and administer the @gthrough
wholesale power rate; however, because the progwegtam is of a short duration and number of pigints
is limited, the overall cost to Southern Pionedt ¢ relatively minimal.



III.  Requested Timeline for Commission Action

11.  In order to begin implementing the PTR Pilot Program coincident with the DR
programs of other Mid-Kansas and Sunflower member-utilities during the summer of 2015,
Southern Pioneer would need to finalize the participant enrollment process by the end of spring
2015. Therefore, Souther Pioneer respectfully requests the Commission issue its final Order on
this Application on or before April 1, 2015 rather than follow the standard 240-day timeline in
K.S.A. §66-117 to allow Southern Pioneer sufficient time for the mailing and recruitment

activities prior to the onset of the PTR Pilot Program.

WHEREFORE, Southern Pioneer prays that the Commission (1) approve this
Application and permit Southern Pioneer’s tariff to become effective as proposed; (2) issue an
order in this docket on or before April 1, 2015; and (3) grant such other and further relief as the

Commission may deem just and reasonable.

Respectfully submitted,

P . Shipad

Lindsay A. Shepard (#23276)

Executive Vice President — General Counsel
Southern Pioneer Electric Company

P.0O. 430

Ulysses, Kansas 67880

(620) 424-5206 telephone

(620) 356-4306 facsimile
Ishepard@pioneerelectric.coop

ATTORNEY FOR SOUTHERN PIONEER
ELECTRIC COMPANY
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Exhibit 1
1. Program Description

Southern Pioneer Electric Company (Southern Pigneenterested in working with its Generation
and Transmission (G&T) power supplier, Mid-Kansakckic Company, LLC (MKEC), in
developing a demand response (DR) program. DRranog reduce energy usage during high-cost,
peak demand periods; in some cases, that usadeftesdsto other lower-cost periods. Thus, DR
resources are programs that intentionally and ptally modify the system load shape in ways that
will benefit MKEC and, by extension, the distribariimember-utilities it serves.

To support this effort in keeping electricity ratesv, Southern Pioneer is interested in piloting a
residential Peak Time Rebate (PTR) program, stagmJune 1, 2015 and running through the end
of August 2015. The overview of the PTR pilot sfieations are provided in the table below.

Rebate per kwWh reduced $0.75 per kWh reduced

Pilot participation Capped at 100 residential customers

Baseline method PSE regression models using relevant variables

Communication of Peak Events Via E-mail or text message at the discretion of
participant

Recruitment Strategy Direct mail to 1,000 residential customers, first
100 to reply placed in pilot.

Rebate Checks Sent at the end of the summer 2015 after pilot
is completed.

M&V Conducted in Fall of 2015 to determine

possible pilot modifications or expansion.

PTR program offers customers a financial rewardréolucing their electricity use during specific
peak event hours. Customers will be notified ofkp@eent hours either through text messaging or e-
mail notices. It is then up to the participantslézide whether, and how much, to react to a calkbedk
event by curtailing their usage as desired. Inmothards, this PTR program is entirely voluntary in
nature, both in signing up and in reducing elettyricse during specific events.

Additionally, electricity rates remain unchangdukrefore, if customers do not reduce usage during
peak events, their bills stay as they were befoeeprogram was enacted. However, if customers do
curtail their electricity use during the designapehk event hours, they gain by receiving a rebate
check. Thus, the customers cannot face higher bitlly lower ones.

Overall, regardless of consumer behavior, the @pent cannot be harmed by their enrollment in this
PTR program (or non-participant — by non-enrolimemeaning Southern Pioneer’s residential
customers have no risk of paying more on theislaiff a result of the program.

The rebates will be calculated after the end of si@015, with one rebate check being sent to each
participant that was found to reduce their eleityrigse during peak events, based on a kWh reductio
from the baseline. Each participant gets a custednoaseline, based on past usage and other factors.
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This baseline rebate calculation will be condudigd®SE using regression-based tools that adjust
expected energy use based on variables such aghday, day of week, and weather conditiéns.

2. Program Goal

The driving force behind MKEC's interest in devedlop a DR resource is a projected generating
capacity deficit starting in the year 2019. Injcmction with Sunflower Electric Power Corporation
(Sunflower), MKEC is currently investigating whetH2R programs can be a least-cost resource that
will offer power supply capacity at a lower cosaththe alternatives, which are: (1) constructing ne
generation capacity or (2) purchasing capacity ftbimd parties.

In 2012, MKEC and Sunflower engaged Power Systemirteering, Inc. (PSE) to conduct a DR

feasibility report. In that report, a number of @Rtions were investigated, along with associated
cost-benefit tests. Based on that research andat@&nued projected capacity shortfalls, MKEC is

now moving to the pilot stage of its DR stratedyccordingly, MKEC and Sunflower have requested
that willing distribution member-utilities beginlpiing certain DR programs during the summer of
2015 with the purpose of testing and evaluatingtidreDR can alleviate part of the upcoming

projected capacity deficit and help keep power Buppsts low for their distribution member-utiliie

The three stages of MKEC's overall strategy aresthated below.

KTechnoIogy Readiness eDevelop Strategy
e Technically Possible e Continue to Evaluate and

¢ Economic Potential
» Cost/Benefit at Disribution Utility Level

*End Goal: Decision on How to Proceed with
Pilots

Improve

*End Goal: Maximize Program
Value for MKEC, Sunflower, and
their Members

¢ Set Goals

*Pose Key Questions
e Design Program

¢ Evaluate Results

*End Goal: Determine Optimal
Deployment Strategy

Feasibility

The PTR program encourages consumers to reducadasetectricity usage as they can: if no
usage adjustment is made, the participant is cdairger normal rate; but if the participant’s

1 This baseline procedure mimics the successfulgohae used by Heartland Rural Electric CooperatiEastern Kansas,
where they have a fully deployed PTR program asqfadhe Peak Savers demand response program.

2
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usage decreases during the event time (relatitleeipestablished baseline), a rebate or an
alternative incentive is provided to the participan

The 2015 PTR pilot and measurement and verificgtib&V) process will enable Southern
Pioneer and MKEC to evaluate the potential impattee PTR program and determine the next
steps moving to 2016 and beyond. If the 2015 PT® @ successful, in 2016, Southern Pioneer
can incorporate the lessons learned from the Rildt upon evaluation and approval of a Kansas
Corporation Commission (“Commission”), it can expdhe program, which would allow

MKEC and Sunflower to transpose the experience tr@mther member-systems.

3. Program Framework
A. Relationship to Other Programs

MKEC and Sunflower will be sponsoring a number & pilots starting in the summer of 2015.
Collectively, these pilots will begin testing andatuating whether DR can alleviate part of the
upcoming projected capacity deficit and help keewegr supply costs low for their distribution

member-utilities.

B. Marketing Strategy

Upon approval of the PTR Pilot by the Commissio®EPwill initiate direct mail to 1,000
residential customers. The first 100 to reply Wwél placed in the pilot.

Ultimately, A PTR pilot will allow Southern Pionetr better engage with its customers and offer
a new product that will benefit them. In 2012, R®Bducted a survey for Sunflower and MKEC
as part of their DR feasibility study. Southerori&er customers responded favorably to the idea
of a PTR, with over 68 percent indicating a willnggs to participate in such a program.

Other utilities around the country have run sudeé$3TR programs. Most notably, in eastern
Kansas, Heartland Rural Electric Cooperative (“llaad”) has a fully deployed PTR program as
part of its Peak Savers DR program. This wasatatl after PSE conducted a cost/benefit
evaluation and helped design the PTR program. tldedrhas run a fully deployed program for
the last three years, and has over 25 percenswfamtial members signed up. From all accounts,
its customers are satisfied with the program, whias enabled Heartland to save on power supply
costs while at the same time providing its membetis rebate checks.

C. Program Delivery (In House/Third Party)

PSE, a full-service consulting firm selected anddgar by MKEC, will carry out mailing,
recruitment, rebate, communication, and M&V acipst

2 Due to the program’s voluntary nature, the demavihgs can vary between event days.

3
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D. Partners

MKEC, Southern Pioneer’s G&T, will pay all of th@#&ncial costs of the program.

4. Program Budget

The incentives paid back to participating custonaeesset at $0.75 per kWh reduction. The full

costs of running the 2015 PTR pilot for Southeroniéer are estimated to be less than $40,000. This
includes all mailing, recruitment, rebate, commatian, and (M&V) costs. MKEC will sponsor the
program and pick up the costs of the pilot.

5. Program Beneficiaries
A. Expected number of participants by customer classrsubclass

In order to keep budget amounts low, the 2015 piibitbe capped at 100 customers selected
form the Southern Pioneer residential customesschést, it will be large enough to
meaningfully test and evaluate the impacts of fiegm@mm. The full program is anticipated to see
a 25% patrticipation rate.

B. Other beneficiaries

MKEC estimates the cost of constructing a new pqulemt to address the upcoming capacity
deficit to be approximately $15 per kW/month. Veéhal DR resource will vary based on its
overall penetration, MKEC believes part of the pobgd capacity deficit can be fulfilled through
DR, whose capacity costs are approximately halhase of a new power plant. Thus, DR
programs will save money for all MKEC distributiorember-utilities, including Southern
Pioneer.

The program is also likely to increase customasfsaition, while at the same time helping to
keep long-run power supply costs lower than thégtise would have been. It is Southern
Pioneer’s belief that a PTR program has the patktdioffer MKEC with a power supply
resource that is far lower in cost than other aligves.

Additionally, the benefit-cost analysis, detailegldw, indicates that the residential PTR program
is projected to benefit all parties involved: tretipants gain through receiving financial
rewards with no downside risk; while the non-papating ratepayers will receive benefits
through lowering long-run electricity rates. SouthBioneer customers may be negatively
impacted in the short-term due to the pilot cosisdp socialized to all member-systems of Mid-
Kansas. However, this impact will be minimal anithva likely long-term benefit.

Conclusively, a PTR program has the potential aidpa strong value to all of Southern
Pioneer’s customers.

6. Program Benefit-Cost Analysis

A residential PTR program tends to be one of thetmpopular DR programs for participants. It also
tends to have one of the best cost-benefit ratiesause the program has minimal upfront costs and

4
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most of the program expenses end up in the paaitghhands. HencHis is likely to be a very cost-
effective program, if it is eventually fully depleg. This is due to the fact that the primary odsd
PTR program is the necessary interval meteringni@ogy investment, known as Automated
Metering Infrastructure (AMI); and Southern Pionabeady has already made AMI investments. If
fully deployed, most of the PTR program costs teeform of rebate checks to customers.

The cost benefit tests for Southern Pioneer weiileded using a rebate amount of $0.75 per kWh
reduction, estimated avoided power supply cos&l&6fkW-month, and average “called” event hours
of 60 per year. The cost-benefit tests are basealfall deployment scenario; PSE used Heartland’s
real-world participation rate of 25 percent resitircustomers and average kW impacts of 0.3 kW
per participant. PSE is assuming the program walebergy-neutral; that is, any energy reduced by
participants during peak events will result in l@ghenergy use either prior to (pre-cooling) or

subsequent to the peak events.

The cost-benefit tests have been put together thenperspective of MKEC, since it will be picking
up the entire costs of the PTR pilot and eventulistale program and also receives benefits in the
form of lower power procurement costs. Southeom®er will eventually benefit through the lower
power supply costs resulting from the PTR prograng through other programs offered at other
MKEC distribution member-cooperatives.

The benefit-cost ratios are provided for the Tdakource Cost test (TRC), the ratepayer impact
measure test (RIM), and the Participant Test. Rixgg the Participant Test, each participant can
only financially benefit or be unchanged on thegpamn, thus the benefit-cost ratio is infinite, lasre

are no tangible costs to the participahts.

The TRC test is calculated by taking all of thedféa to MKEC and dividing by the non-participant
costs* Rebate amounts flowing to participants are neinted as costs in this test because they are
not “leaving the system” but are transfer paymémsy MKEC to the participants in recognition of
their efforts to reduce electricity use during peaknts. The RIM test looks at the impact of the-n
participating customers of the distribution systesmsred by MKEC. This is a ratio of the benefis t
MKEC to all of the program costs, including theatds paid to participants.

6.8

2.5

All benefits, no
costs

As the above tests show, the residential PTR prnogsgrojected to benefit all parties involved.
The participants gain through receiving financedards with no downside risk. Non-participating

3 In reality, the participants do undertake costthim form of choosing to turn off appliances andgyfotheir use during the
peak event hours. For example, a participant mengase their thermostat setting on their air d@ming unit, thus warming
up their house. This is a cost, but it cannot bentjfied. In doing this, the participant valubs tebate money more than a
warmer house and so is being made better off. ahewntirely free to make a different decisiothi§ were not the case.

4 The TRC test will be the same as the Societal ésstve are assuming the PTR program is energyateumd will not result
in energy conservation.

5
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ratepayers will receive benefits through loweriagd-run electricity rates. The RIM test of 2.5
indicates that the estimated benefits to non-gpéit ratepayers are 2.5 times the estimated obsts
the program. The TRC test of 6.8 shows all ofrteebenefits outweigh the net costs by a ratio of
6.8. As these tests exemplify, a PTR program h@potential of being a strong value to all of
Southern Pioneer’s customers.

The calculation table is provided below that shdwesannual costs and benefits of the program and
calculates the cost-benefit tests discussed alidwese calculations are for a full deployment
scenario with a residential participation rate 5fd&rcent.

Benefits of PTR at MKEC
Per participant reduction (kW) 0.3
Annual power supply value per kW ($15 kW-month * 12) S 180
Value provided to MKEC per participant S 54.00
Full deployment participation rate 25%
Number of residential consumers at S. Pioneer 12,990
Total PTR participants 3,248
Total kW reduced 974
Total Benefits per year to MKEC S 175,365
Costs of PTR at MKEC

Number of Event Hours 60
Rebate amount per kWh $0.75
Rebate per participant $13.50
Rebate and M&V calculation costs per participant $5.00
Mailing and other communication costs per participant $3.00
Total Costs to MKEC per participant $21.50
Cost per kW-month $5.97
Annual Net Savings S 105,543.75
Ratepayer Impact Test Benefit-Cost Ratio 2.5

Total Resource Test (participant rebates excluded in costs) 6.8
Participant Test All benefits, no costs
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7. Program Evaluation, Measurement and Verification Pan

The M&YV part of the program will use the rebatecc#éhtion regressions as a starting point and will
estimate the average kW reduction, by hour, fompila participants. Note that participants aredpai
for kWh reduction for all called events, even thiotige main benefit to Southern Pioneer comes
from kW reduction for one specific hour. This wayynember does not have to “hit” the peak hour
to receive a rebate; they are rewarded for effodili called hours. This should keep customer
reduction efforts high and increase satisfactioiinwie program. A follow-up questionnaire will
also be sent to the participants in order to recéedback on the program.

The determination of next steps will be based enhestionnaire feedback, demand impacts, and
the success of the Southern Pioneer PTR pilot #ret ®R pilots being undertaken in 2015 on the
MKEC system. PSE and MKEC have partnered togethémwill be conducting simulations of the
power supply situation of MKEC after pilot resutigve been conducted. Based on these
simulations, modifications to the pilot may be nexoended in 2016; this will help to move MKEC
closer to an extensive DR portfolio as the 2019guted capacity deficit approaches.

8. Program-Specific Tariff Schedule

Southern Pioneer’s associated proposed tariff 3d862D15-DR is enclosed in its Application to the
Commission as Exhibit 2.

9. Final Remarks

A PTR pilot of limited scope is in the interests @duthern Pioneer’'s customers. Testing out this
program and verifying the likelihood of positivenadit-cost ratios is a prudent and measured step.
Given the willingness of MKEC to fund the pilot expses, along with its belief that DR may play an
integral future role in keeping long-term power glypcosts lower than they otherwise would be, a
residential PTR pilot in 2015 presents a large ojity for Southern Pioneer to benefit, with very
limited downside risks.
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THE STATE CORPORATION COMMISSION OF KANSAS Index No.

SOUTHERN PIONEER ELECTRIC COMPANY Schedule: 2015 - DR

(Name of Issuing Utility)

Replacing Schedule INITIAL
ENTIRE SOUTHERN PIONEER TERRITORY Which was filed_INITIAL

(Territory to which schedule is applicable)
No supplement or separate understanding

shall modify the tariff as shown hereon. Sheet 1 of l

DEMAND RESPONSE - PEAK TIME REBATE PILOT PROGRAM

AVAILABLE
In the entire service area.
APPLICABLE

This Demand Response — Peak Time Rebate Pilot Program (“PTR Pilot Program”) is applicable to
Customers that are taking service under the Company’s Residential (“RS”) rate schedule who have
voluntarily elected and been accepted by Company to participate in this PTR Pilot Program. The PTR Pilot
Program will be capped at 100 participants, and will remain in effect from June 1, 2015 until August 31,
2015.

INCENTIVE

$0.75/kWh reduced during peak event hours. Each participant’s kWh reduction, if any, will be calculated
by comparing Customer’s actual kWh usage to the baseline load, hereinafter referred to as the customer
baseline load (“CBL”). The CBL will be customized for each Customer based on historical usage and
taking into account hour of day, day of the week, and weather conditions. The incentive will be calculated
and paid by Company after the end of August 2015, with one rebate check being sent to each Customer
found to have reduced their electricity use during peak events, based on the kWh reduction from the CBL.

COMMUNICATION

Participants will be notified of peak event hours either through text messaging, e-mail or both.

CURTAILMENT

Curtailment by a Customer during the peak events is 100% voluntary. There is no associated penalty in
the event Customer chooses not to curtail electricity use during the notified peak event(s).

TERMS AND CONDITIONS

Service will be rendered under the Company’s Rules and Regulations as filed with the Kansas Corporation
Commission (“Commission”).

EFFECTIVE DATE

This tariff schedule shall become effective upon Commission’s approval.

Issued
Month Day Year
Effective
Month Day Year
By President-CEQO
Signature Title






