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BEFORE THE STATE CORPORATION COMMISSION

OF THE STATE OF KANSAS UL 15 201

by
State Corporation Commission
of Kansas

In the Matter of the Application of Black Hills/
Kansas Gas Utility Company, LLC, d/b/a Black
Hills Energy, For Approval of the Commission
For Gas System Reliability Surcharge Per K.S.A.
6-2201 through 66-2204

Docket No. 12-BHCG€59-TAR

DIRECT TESTIMONY OF STEVEN A. PETERS

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
A. My name is Steven A. Peters. My business address is 110 East 9th Street, Lawrence,

KS 66044.

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?

A. I am employed by Black Hills Utility Holdings, Inc. (“BHUH” or “Utility Holdings™)
as a Financial Manager. In my role as a Financial Manager, I provide financial
management support to the Company. The support provided includes strategic plan

development, budget preparation, financial reporting and analysis and financial
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counsel to operating management.

PLEASE STATE YOUR EDUCATIONAL BACKGROUND AND BUSINESS

EXPERIENCE.
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I graduated with honors from Kansas State University with a Bachelor of Science
degree in Accounting. I hold Certified Public Accountant and Certified Internal
Auditor certificates. I assumed my present position on July 14, 2008 as a result of
Black Hills Corporation’s acquisition of the gas and electric assets of Aquila, Inc. in
Colorado, Iowa, Kansas and Nebraska. Prior to joining Black Hills Corporation, I
was employed by Aquila, Inc. for eighteen years. During my Aquila tenure, I held
various financial positions including: Senior Manager — Financial Reporting, Senior
Manager — Financial Analysis, Director — Treasury Operations, and Manager —
General Ledger. Prior to employment with Aquila, I was a Senior Analyst/Financial
Reporting for Gilbert/Robinson, Inc. and prior to that, I worked in public accounting

as an Auditor for Arthur Andersen & Company.

WHAT IS THE PURPOSE OF YOUR TESTIMONY?
The purpose of my testimony is to support the calculation of the revenue requirement
by customer class for Black Hills/Kansas Gas Utility Company, LLC, d/b/a Black

Hills Energy (“Black Hills™), proposed Gas System Reliability Surcharge (GSRS).

ARE YOU SPONSORING ANY EXHIBITS?

Yes, I am sponsoring five exhibits. Exhibit SAP-1 shows the calculation of the
proposed GSRS revenue. Exhibits SAP-2 & SAP-3 detail the plant and deferred
taxes. Exhibit SAP-4 shows the class allocation of the GSRS surcharge, and Exhibit

SAP-5 is the tariff sheet.

Direct Testimony of Steven A. Peters Page 2



-—

10

11

12

13

14

15

16

17

18

19

20

21

22

23

Q.

A.

Q.

A.

PLEASE EXPLAIN EXHIBIT SAP-1.

Pursuant to the provisions of K.S.A. 66-2204, Exhibit SAP-1 shows the increase to
rate base and the calculation of the GSRS revenue requirement. In addition to the
new GSRS projects, Exhibit SAP-1 includes an update of the revenue requirement of
the GSRS projects originally included in Docket Nos. 08-AQLG-852-TAR, 09-
BHCG-886-TAR, and 10-BHCG-786-TAR to account for an additional year of
accumulated depreciation and to account for current accumulated deferred income

taxes. The proposed incremental revenue increase is $639,144.

DOES THE REVENUE REQUIREMENT EXCEED THE MINIMUM REVENUE
REQUIREMENTS SET FORTH IN SENATE BILL 414?

Yes. K.S.A. 66-2203 states that “the commission may not approve a GSRS to the
extent it would produce total annualized GSRS revenues below the lesser of
$1,000,000 or 1/2 % of the natural gas public utility’s base revenue level approved
by the commission in the natural gas public utility’s most recent general rate
proceeding.” Based on Black Hills’ most recent general rate proceeding, that amount

would total $188,826.

PLEASE EXPLAIN THE COMPONENTS OF THE FILED RATE BASE.
Components of the rate base calculation include Gross Plant, which is the original
cost of all eligible projects, less any related cost of removal and abandonment of the
existing system; Accumulated Depreciation, which has been calculated by project

based on the approved depreciation rate for that type of plant; and Accumulated
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Deferred Income Taxes, which has been calculated by project based on the type of
plant. Exhibits SAP-2 and SAP-3 detail the GSRS net plant calculation and the

deferred taxes calculation.

WERE ANY OF THE ELIGIBLE PROJECTS BEING CONSIDERED INCLUDED
IN BLACK HILLS’ LAST GENERAL RATE FILING?

No. None of the projects included in the GSRS filing were included Black Hills’ last
rate filing. These projects were completed subsequent to the June 30, 2006 test
period included in Black Hills’ last general rate filing. In addition, none of the
projects being considered in this GSRS filing were included in the Company’s GSRS
filings in Docket Numbers 08-AQLG-852-TAR, 09-BHCG-886-TAR, or 10-BHCG-

786-TAR.

HOW WAS THE RATE OF RETURN CALCULATED?

The Stipulated Settlement Agreement in Black Hills’ most recent rate case, Docket
No. 07-AQLG-431-RTS, establishes the provisions for the return calculation. It
states, “the debt/equity ration shall be 49.27% / 50.73%, the cost of debt shall be
7.13% and the cost of equity shall be the average of the cost of equity used or agreed
to be used by the commission in calculating the GSRS surcharge for the other Kansas
gas utility companies”. The cost of equity included in this filing is 10.20%, which is

the cost of equity Black Hills used in its previous GSRS filing.

PLEASE EXPLAIN EXHIBIT SAP-4.
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Exhibit SAP-4 shows the allocation of the GSRS revenue by class. The customer
class allocation is pursuant to the Stipulated Settlement Agreement in Docket No.
07-AQLG-431-RTS and is the same as that used in Black Hills’ previous GSRS

filings.

DOES THE ALLOCATION OF THE PROPOSED GSRS SURCHARGE FALL
WITHIN THE PARAMETERS AS SET FORTH IN THE STATUTE?

Yes. K.S.A 66-2204 (e) (1) states, “A GSRS shall be charged to customers as a
monthly fixed charge and not based on volumetric consumption. Such monthly
charge shall not increase more than $.40 per residential customer over the base rates
in effect for the initial filing of a GSRS. Thereafter, each filing shall not increase the
monthly charge more than $.40 per residential customer over the most recent filing of
a GSRS”. Exhibits SAP-1 and SAP-4 include an adjustment to reduce the
Company’s request for the statutory limit. The proposed GSRS increase is $0.40 per
month for a residential customer. Added to the current GSRS for a residential

customer, the proposed residential GSRS is $1.13 per month.

PLEASE EXPLAIN EXHIBIT SAP-5.

Exhibit SAP-5 is the tariff sheet for the proposed GSRS surcharge.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes it does.
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VERIFICATION

STATE OF KANSAS )
) ss:
COUNTY OF DOUGLAS )

I, STEVEN A. PETERS, being first duly sworn on oath, depose and state that I
am the witness identified in the foregoing prepared direct testimony, that I have read the
testimony and I am familiar with its contents, and that the facts set forth are true to the

best of my knowledge, information and belief.

Steven A. Peters

SUBSCRIBED AND SWORN to before me this /4 44 day of July, 2011.

)/Q __—
—

Notary Public

Appointment/Commission Expires:

NOTARY PUBLIC - State of Kansas

KELLEY SMETAK
My Appt. Exp. v




BLACK HILLS ENERGY

PROPOSED RATE ADJUSTMENT FOR GSRS

[A] (B] [C] (O] [E] [F]
New GSRS UPDATE UPDATE UPDATE
Line No. TOTAL Projects 786-TAR 886-TAR 852-TAR
1 GAS PLANT $18,453,336 $10,078,224 $ 2,406,658 $ 3,564,820 $ 2,403,634
2 ACCUMULATED DEPRECIATION 327,853 313,906 (17,552) (8,332) 39,831
3 NET GAS PLANT $18,125,483 $ 9,764,318 $ 2424210 $ 3,573,152 $ 2,363,803
4 ACCUMULATED DEFERRED INCOME TAXES (4,343,599) (2,508,349) (654,604) (948,214) (232,432)
5 TOTAL RATE BASE $13,781,884 $ 7,255969 $ 1,769,606 $ 2,624,938 $ 2,131,371
6 RATE BASE $13,781,884 $ 7,255,969 $ 1,769,606 $ 2,624,938 $ 2,131,371
7 RATE OF RETURN 8.6867% 8.6867% 8.6867% 8.6867% 8.6867%
8 REQUIRED OPERATING INCOME $ 1,197,191 $ 630,305 $ 153,720 $ 228,020 $ 185,146
9 OPERATING INCOME AT PRESENT RATES (18,815) (19,763) (2,486) (922) 4,356
10 DEFICIENCY $ 1,216,006 $ 650,068 $ 156,206 $ 228942 $ 180,790
11 TAX FACTOR 60.42% 60.42% 60.42% 60.42% 60.42%
12 TOTAL GSRS REVENUE $ 2,012,588 $ 1,075916 $ 258,533 $ 378,918 § 299,222
13 TRUE-UP OF RECOVERIES THRU 4/2011 $ (19,353
14 GRAND TOTAL $ 1,993,235
15 AUTHORIZED IN DKT 10-BHCG-786-TAR $ 1,012,346
16 INCREMENTAL GSRS REVENUE $ 980,889
17 LESS Statutory Limit Adjustment $ (341,746)
18 INCREMENTAL GSRS REVENUE REQUEST

$ 639,144

Exhibit SAP-1



Exhibit SAP-2

Page 1 of 8
Black Hills |Energy | 06/30/11|end of period date
Gas Sy Reliability Surcharge Filing (GSRS)
Plant Data by Project ]
Period April 1, 2010 through June 30, 2011
Annual Accum Unht of
JAW Related FERC Eng # of Associated Net Orig Depr Accum Depr | Depr Less | Net Plant Prop
Exh. rement Plant InSrvc | Mosin | Original CostLess | Depr | Exp based on for Rate Adj
Proj.| S/ | Project# | Project# Project Description Acct Plant Description Date | srvc Cost Cost Rate | (D= XK) [ msvcdate Costs Base for Tax
No. [ R A (B8) © D) (E) [(3) (G) (H _{ (U] K) [(8)] (M) N) (0) [(J]
1 R [ 60016305 - Highway 50 relocate 376002 | Distr-PE Mains May-10{ 140 39,967 | § - 39,967 | 1.71%! 683 | § 795§ 795 | $ 39,172
2| R | 60016992 - Blke Trall 376003 | Distr-Stosl Mains Oct-10 9.0 16,700 - 16,700 | 1.77% 296 | 2218 221 |$ 16479
3| R | 60017075 | 60017075 |Rd 80 & Rd 14, Sherman Co Brdg Reloc 376003 | Distr-Steel Mains Nov-10 8.0 24,439 (24,439): - 1.77% - § 287 | $ (24,152) § 24,152
4| R | 60016712 - Kasold Dr, between W 24th & W. 31st St 376002 | Distr-PE Maine Jul-10] 120 107,165 - $ 107,165 [1.71% 1,833 1,827 | § 1,827 [$§ 105,338
4] R | 60016712 - Kasold Dr, between W 24th & W, 31st St 376003 | Distr-Sisel Mains Jul1d| 12,0 87,392 - 87,392 | 1.77%! 1,547 1,543 | § 1543 |$ 85849
5| R | 60015659 - Fowler Hwy 96 376002  |Distr-PE Mains Mar-10{ 16.0 14,999 - 14,999 | 1.71% 256 341 | $ 341 | $ 14,658
6| R | 60016350 - Western Ave Road & 376002 | Distr-PE Maina May-10| 14.0 20,480 - 20,480 [1.71% 350 408 [ $ 408 | $ 20,072
7| R | 60017257 | 60017257 [ave B & Blvd Sewer replomt 376002 | Distr-PE Mains Jan-11 6.0 1,801 - 1,801 [1.71% 31 15[ $ 15 | § 1,786
7] R | 60017257 | 60017257 |ave B & Blvd Sewer replemt 376003  [Distr-Steel Mains Jan-11 6.0 1,801 [UIE 1,794 11.77%| § 32 16 9 1,785
8| R | 60016243 - Sterling High School Project 376002  |Distr-PE Malns Jul-10| 12,0 64,783 | § - § 64,783 |1.71%) § 1,108 | § 1,105 | § 1,105 | § 63,678
9| R | 60016355 | 60016356 |Ridge & 45th St N St 376002  |Distr-PE Mains Sep-10|  10.0 1,514 | ¢ - $ 1,514 |1.71%| $ 26 | § 22 22 | § 1,492
9 R | 60016355 | 60016356 |Ridge & 45th StN St 376005  |Distr-Plastic Mains Sep-10|  10.0 16,627 {$  (2,175) 14,452 | 1.71%| § 247 236 | § 1,939)| § 16,391
10| R | 60016054 | 60016055 |Frankiin Arapaho to Gilda 51 mprovmt 376002  |Distr-PE Malns Sep-10|  10.0 14,955 | § (5,802) 9,153 [1.71%) § 157 | § 212 | § (5,590)) § 14,743
11] R | 10027632 | 10027633 |Franklin Arapaho to Giida Services 380002  |Distr-PE Services Aug-10]  11.0 12,210 (93) 12,117 | 2.28%) 276 | § 254 | § 161 | 11,956
12| R | 60016265 | 60016266 |Fairway & Shade Storm Sewer Improv 376002  |pistr-PE Mains Sep-10|  10.0 9,502 | § - 9,502 [1.71%] § 162 135 135 9,367
12| R | 60016265 | 60016266 |Fairway & Shade Storm Sewer Improv 376003 | Distr-Steei Mains Sep-10[  10.0 - $ () @) 1.77%| - $ - (1) -
13| R | 60016293 | 60016294 Bay Estates St 376002  [Distr-PE Mains Sep-10] 10.0] 1,088 | § - 1,088 | 1.71%] § 19 | § 15 15 1,073
13| R | 60016293 | 60016294 Bay Estates St lmprovement 376005  [Distr-Plastic Malns Sep-10{ 10.0] 17,653 (2,688) 14,965 | 1.71%) 256 251 {2,437) 17,402
14| R | 60016734 | 60016734 |Harry & Storm Sewer 376003 [Distr-Steel Mains: Aug-10| 11.0 10,475 | § 19) 10,456 | 1.77%| 185 169 150 10,306
15| R | 60016776 | 60016776 |47 St S - Meridian to Seneca St Impev 376002 | Distr-PE Maina Sep-10| 100 643 - 643 | 1.71%)| 1 9 9 634
15| R | 60016776 | 60016776 |47 St S - Meridian to Sensca St imprv 376005 | Distr-Pastic Mains Sep-10{ 100 75,955 (19,222) ¢ 56,733 | 1.71% 970 1,079 {18,143 74,876
15| R | 60016776 | 60016776 |47 St S - Meridian to Seneca St imprv 376003 |Distr-Stool Mains Sep-10{ 10.0 - {5,240}/ (5,240) | 1.77%| (93) - (5,240)| § -
16] R | 60017356 | 60017356 & Pike Sewer Line Project 376002  [Distr-PE Maina Mar-11 4.0 7,355 - 7,355 | 1.71% 126 42 42 ( $ 7,313
16 R | 60017356 | 60017356 & Pike_Sewer Line Project 376003 |Distr-Steel Mains Mar-11] 40 - (135) (135)[ 1.77%| 2) - (135)[ § -
1 S [ 60014270 - Avenue A & C Maln 376002  [Distr-PE Mains Aug-10| 11.0 37,525 - 37,525 | 1.71% 642 586 586 | § 36,939
1| S [ 60014270 - Avenue A & C Main 376007 [Distr-Mains-Other Equip Aug-10| 11.0 2,313 - § 2,313 | 1.77%) 41 | 37§ 37§ 2,276
2| S | 10028397 - Avenue A 2 Service Repimt 380001 |istriron Services May-10| 14.0 2,319 R E 2,319 {2.96% 69 80 | $ 80 | $ 2,239
2| S | 10028397 - Avenue A & Service Replmt 380003  |Distr-Steel Services May-10/ 14.0 6,957 - $ 6,957 [ 2.96%) 206 240 240 6,717
2] S | 10028397 - Avenue A & C Service Repimt 380002  |Distr-PE Services May-10| 140 13,916 | § - 13,916 |2.28%| $ 317 369 | § 369 13,547
2| S | 10028397 - Avenue A & Service Repimt 382001 Distr-Metar May-10[ 140 3,907 | § - [ 3,907 [2.06%| $ 80 | § 94 | 4 94 | 9 3,813
2| s | 10028397 - Avenue A& Service Repimt 383001 |Distr-House May-10[ 140 1,319 | ¢ B E 1,319 [2.20%| $ 29 | § 34 34 1,285
3] S | 60015665 - Hart & Arapshoe Main 376002 | DistrPE Maine Aug-10| 11.0 48,044 - 48,044 [1.71% 822 751 751 47,293
4] S | 10028185 - Hart & Arapahoe Service 380003 | Distr-Seivices - Stesl Mar-10] 16.0 22,346 - 22,346 [ 2.96% 661 880 880 ($ 21,466
5| S | 60015684 - East Wyatt Esrp Main 376002  [Distr-PE Malns Oct-10 9.0 29,225 | § - 29,225 [1.71%) 500 373 373 28,852
6] S | 60016278 - Howell PVC 376002  |oistr-PE Maina Jan-11 6.0 279,097 - 279,097 |1.71%)| 4,773 2,373 2,373 276,724
6 S | 60016278 - Howell PVC 376003 [Distr-Steel Mains Jan-11 6.0 53,003 - 53,003 | 1.77%) 938 466 466 52,537
7| _S_| 60016870 - DRS #40 pressure upgrade 376002 | Distr-PE Mains Oct-10 9.0 9,570 - 9,570 | 1.71%, 164 122 1221 % 9,448
7| S | 60016870 - DRS #40 pressure upgrade 376003 | Distr-Stesl Mains Oct-10 9.0 47,551 - 47,551 | 1.77%| 842 629 629 | § 46,922
7| S | 60016870 - DRS #40 pressurs upgrade 383001 Distr-House Regulator Oct-10 9.0 579 - $ 579 | 2.20%) 13 10 10 [ $ 569
8 S | 60016537 - Taylor St. main 376002  |Distr-PE Malns Oct-10 9.0 58,136 - $ 58,136 | 1.71%, 994 | § 743 743|$ 57,393
8! S | 60016537 - Taylor St. main repl 376003  |Distr-Steel Mains Oct-10 9.0 11,041 - $ 11,041 | 1.77%| § 195 | § 146 [ $ 146 | § 10,895
9{ S | 10028525 - Taylor 5t Service Line 380002  |0tstr-PE Services Oct-10 9.0 8,673 - E 8,673 |2.28%| $ 198 | § 148 | $§ 148 8,525
9 S | 10028525 - Taylor 51 Service Line 382001 Distr-Meter Oct-10 9.0 2,435 - 2,435 | 2.06%| $ 50§ 378 37 2,398
9| S | 10028525 - Taylor St Service Line 380003 |Distr-Services - Stes! Oct-10 9.0 4,336 | § - 4,336 [2.96%] $ 128 | § 9% § 96 4,240
9| S | 10028525 - Taylor 5t Service Line 383001 Distr-House Oct-10 9.0 822 | § - 822 | 2.20%) 18 14 | § 14 808
9} S | 10028525 - Taylor St Service Line 380001 Distrron Services Oct-10 9.0 1,445 | § - 1,445 | 2.96% 43 32| 9 32 1,413
10| S | 60016794 - Pony to Kansas maln 376002  |Disir-PE Mains Nov-10 8.0 8,352 - 8,352 | 1.71% 143 95 95 8,257
11 S [ 60017011 - East Fulton St. main 376002  [Distr-PE Mainy Oct-10 9.0 42,920 - 42,920 (1.71%) 734 548 548 42,372
12| S | 60016878 - N St. John 12th to 13th main 376002  |Distr-PE Maine Nov-10 8.0 5,286 - 5,286 | 1.71%) 90 60 60 | $ 5,226
13] S | 60015780 - | West Fulton Maln Ry 376002  |DistrPE Mains Aug-10]  11.0 24,775 - 24,775 | 1.71%) 424 387 387 |$ 24388
13| S | 60015780 - West Fulton Main 376003 | Distr-Stesl Maina Aug-10| 11.0 4,705 | § - § 4,705 [ 1.77%| $ 83§ 76 | $ 76 [ § 4,629
14| S | 60017029 - N Hackberry 6th & 7th maln 376002  |Distr-PE Mains Oct-10 9.0 2,116 | § - 2,116 | 1.71%) $ 36 | § 27| $ 27 | § 2,089
15| S | 60016412 | 60016413 |1023 Cherry School Main 376002 iDistr-PE Maina Oct-10 9.0 35,842 | § - 35,842 (1.71%| $ 613 458 [ § 458 35,384




Exhibit SAP-2

Page 20f 8
Black Hills Energy I 06/30/11|end of period date
Gas Sy Reliability Surcharge Filing (GSRS)
Plant Data by Project |
Period April 1, 2010 through June 30, 2011
Annual Accum Unht of
JAW Related FERC Eng # of Net Orig Depr AccumDept | DeprLess | Net Plant Prop
Exh. Retirement Plant inSrve | Mosin | Original CostLess | Depr | Expense based on for Rate Adj
Pro.| S/ | Project# | Project# Project Description Acct Plant Description Date | srvc Cost Cost Rate | (L)=()X(K)} | Wervcdate Costs Base tor Tax
No.| R | (A) () © (D) (E) (A @ () 0 | d K[ O ™) N | (0 ®)
15| S | 60016412 | 60016413 [1023 Cherry School Main 376003 [Distr-Steol Mains Oct-10 9.0 - (1,059) {1,059)( 1.77% 19) - $  (1,059){ § -
16| S | 60017189 | 60017189 [Rosd 21 & Road D Main 376002 [Distr-PE Mains Jan-11 6.0 50,907 - 50,907 | 1.71%| $ 871 433 | § 433 50,474
16] S | 60017189 | 60017189 [Road 21 & Road D Main 376004  [Distr-PVC Mains Jan-11 6.0 - (3,955) (3,955)| 1.71%| $ (68) - $ (3,955)|$ -
17| S | 60016676 | 60016676 [9th & 10th Main Rept 376002  [Distr-PE Mains Oct-10 9.0 63,808 - 63,808 | 1.71%| 1,091 815 | § 815|$% 62,993
17| S | 60016676 | 60016676 |9th & 101h Main 376003 | oistr-Siesl Mains Oct-10 9.0 - (2,508) (2,508) 1.77% (44)] § - $ (2508) $ -
17| S | 60016676 | 60016676 [oth & 10th Main Repiscement 383001 Distr-House Regulator Oct-10 9.0 4,592 - 4,592 | 2.20%| § 101 | § 75§ 75($ 4517
18] S | 60016068 | 60016069 [Murrow Ct & W. 5th St Main 376002  |Distr-PE Mainm Sep-10| 100 131,122 - 131,122 | 1.71%) 2,242 1,862 1,862 129,260
18] S | 60016068 | 60016069 |Murrow Ct & W. Sth St Main 376003 |Distr-Steel Mains Sep-10]  10.0 - (5415)| $  (5.415)| 1.77%| (96) - (5,415) -
19| S | 60016595 | 50016596 [Murphy Dr., north o W. 24th St Main Repic 376002 |Distr-PE Mains Jul-10] 120 11,871 ) § - $ 11,871 | 1.71%] 203 202 202 11,669
18] S | 60016535 | 60016596 (Murphy Dr., north of W. 24th St Main Repic 376003 |Distr-Steel Mains. Jul-10| 120 - {493)] $ {493)| 1.77%)| (9} § - (493) -
20| S | 60016649 | 60016650 |Miller Acres & N. lowa St. Main 376002  |pistr-PE Mains Jul-10|  12.0 94,174 | ¢ - 94,174 [1.71%) 1,610 1,606 1,606 92,568
20 S | 60016649 | 60016650 |Milter Acres & N. lowa St. Main 376003 [Distr-Stoot Mai Jul-10| 12,0 - (8,539) (8,539)(1.77% {151) - {8,539) -
211 S | 60016352 - Hwy 56 Tice Main 376002 |Distr-PE Mains Feb-11 5.0 807 - 807 | 1.71%) § 14 6 6 801
21, S | 60016352 - Hwy 56 Yice Main 376003 |Distr-Steel Maine Feb-11 5.0 41,549 - 41,549 | 1.77%| § 735 304 304 41,245
22| S | 60016295 - Morton and Border Main 376002  [DistrPE Maina Mar-10| 16.0 14,450 - 3 14,450 | 1.71%)| § 247 329 | § 329 14,121
23] S [ 10028376 - Fowler Oderizer Rept 378000  |Distr-Gen Sta Dec-10] 7.0 27,879 - |$ 27,879 [2.21%] § 616 358 | ¢ 358 27,521
24| S | 60016644 - 204 E 8th Main 376002 |DistrPE Maina Nov-10 8.0 10,329 - $ 10,329 | 1.71%) 177 117 ] § 17 10,212
25| S | 60015663 - PVC Rep 376002  |Distr-PE Maina Nov-10 8.0 61,741 - 61,741 | 1.71%) 1,056 701 701 | § 61,040
26| S | 10028430 - PVC Service Line 380001 Distr-Services - lron Jul-10| 12,0 2,219 | § - 3 2,219 [2.96% 66 65 65 2,154
26 S | 10028430 - PVC Servics Line 380002  |pistr-Services - PE Jul-10| 120 13,318 | § - 13,318 | 2.28% § 304 | § 303 303 13,015
26| S | 10028430 - PVC Service Line 380003 |pistr-Services - Stesl Jul-10] 12,0 6,657 - 6,657 [2.96%| $ 197 196 196 6,461
26| S | 10028430 - Hugoton PVC Service Line 382001 |Distr-Meter Jui-10] 12,0 3,739 - 3,739 | 2.06%] $ pzd 771§ 77 3,662
26 S | 10028430 - Hugoton PVC Service Line 383001 | Distr-House Jul-10] 120 1,262 - 1,262 | 2.20%)] $ 28 28§ 28 1,234
27| S | 60016891 - Hugoton DRS and Odorizer 376002  [Distr-PE Malna Nov-10 8.0 25,531 - 25,531 [1.711% 437 290 | § 290 25,241
27| S | 60016891 - DRS and Odorizer 376003 [Distr-Steol Maine Nov-10 8.0 58,386 - 58,386 | 1.77% 1,033 686 | $ 686 | § 57,700
27] S | 60016891 - DRS and Odorizer 376007 | Distr-Mains-Other Equip Nov-10 8.0 13,347 - $ 13,347 [ 1.77% 236 157 | § 157 | 4 13,190
27| s | 60016891 - DRS and Odorizer 383001 [DistrHouse Regulator Nov-10 8.0 3,164 | § - 3,164 | 2.20% 70§ 46 46 3,118
28| S | 60016683 - Jordan and 2nd Main 376002  [Distr-PE Mains Aug-10] 11.0 8,283 - 8,283 [ 1.71%) 142 | § 129 129 8,154
29| S | 60016580 - Pancake and Pershing Maln 376002 |Distr-PE Maina Aug-10| 110 ,280 - 5,280 [ 1.71% 90 | $ 83 83 5,197
30 S | 60016458 - and Calvert Main 376002 |Distr-PE Maing May-10[ 14.0 ,196 - 9,196 (1.71%] $ 157 | § 183 183 9,013
31] S | 60016642 - Sth and Main 376002  |pistr-PE Mains Aug-10| 11.0/ § ,206 - ,206 | 1.71%| $ 140 | ¢ 128 128 8,078
32 S | 60016390 - 10th and Main 376002 |Distr-PE Maine Apr-11 3.0 367 - 367 [1.71%| $ 6 2 2 365
33| S [ 60016433 - Drive Main 376002 [Distr-PE Melna May-10] 14.0 1,543 - 1,543 | 1.71%, 26 318 311§ 1,512
34| S | 10028381 - DRS 3 Upgrade 378000  |Distr-Gen Sta May-10{ 140 9,144 - 9,144 [2.21%| $ 202 235 | ¢ 2358 8909
35| S | 60016453 - Phase 2 Main 376002 [Distr-PE Maina Aug-10] 11.0 41,974 - 41,974 1.711% 718 656 | § 656 41,318
36| S | 10028393 - Service Line 380002 | DistrServices - PE Jun-10|  13.0, 6,663 - 6,663 | 2.28%, 152 164 164 | $ 6,499
37| S | 60016640 - Meade TBS Line Main 376002  |Distr-PE Maing Aug-10| 11.0 19,389 - 19,389 | 1.71%| 332 303 | § 303 19,086
38| S | 60016856 - Botkon and West Plains Main 376002  |Distr-PE Naina Sep-10/ 10.0 16,701 | § - 16,701 | 1.71%| 286 237 237 16,464
39 S | 60016282 - Rolia Loop Lines 376002  |Distr-PE Mains Feb-10[ 17.0 16,113 | § - 16,113 |1.71%| § 276 | § 390 390 15,723
40! S | 60016274 - Plute and Tonkawa Main 376002 |Distr-PE Meiny Oct-10 9.0 11,760 - 11,760 | 1.71%) § 201 150 150 11,610
41 S [ 60017067 - Omaha and Cherokee Main 376002  [Distr-PE Mains Oct-10 2.0 7,521 - 7,521 | 1.71%] § 129 96 9% | $ 7,425
42| S | 10028196 - Replace Deep Well Anode Bed 376003 |Distr-Stesl Mains Jul-10] 120 17,879 - 17,879 | 1.77%) 316 316 | § 316 | § 17,563
43| S | 60016258 | 60016259 |wichita & W 6th Main 376002  [DistrPE Maine Mar-10|  16.0: 20,214 - 20,214 | 1.71% 346 460 | § 460 19,754
43| S | 60016258 | 60016259 {Wichita & W 6th Main 376003 | Distr-Steel Maine Mar-10| 16.0 - (524)| $ (524)| 1.77%) (9)] - s (524) -
44| S | 60016300 | 60016301 & 4th Main 376002 | Distr-PE Maine Apr-10| 15.0 32,644 - 32,644 [1.711% 558 | § 696 696 31,948
44| S | 60016300 | 60016301 & 4th Main 376003 [Distr-Steel Mains Apr-10] 15.0 - § (18) (18)| 1.77%) - § - (18) -
45| S | 10028239 - & 4th Service 380002 |Distr-Services - PE Jun-10[ 13.0 15,251 - 15,251 | 2.28%) 348 376 376 14,875
46| S | 10028194 | 10028195 [McNew Road Odorizer 378000  |pistrGen Sta Apr-10] 15.0 9,844 (2,570) 7,274 [2.21% 161 271 {2,299) 9,573
47| S | 10028204 - Deap Wall Anode Bed Repimt 387000  {Distr-Other Jul-10f 120 15,810 - 15,810 | 3.23%) 511 509 509 15,301
47| S | 10028204 - Deep Well Anode Bed Replmt 393000  |Gen-Stores Jul-10]  12.0 1,369 - 1,369 | 4.51%] § 62 62| 62| $ 1,307
47| S | 10028204 - Deep Well Anode Bed Replmt 398000  |Gen Equip Jul-10]  12.0! 3,902 - 3,902 | 4.45%| § 174 | § 173 | § 173 | § 3,729
48| S | 10040013 - Obeeville 25% Bare Service 380003 [nistr-Services - Steel Sep-10| 10.0 59,491 - 59,491 | 2.96%) 1,761 | § 1,463 1,463 58,028
49 S | 10040433 | 10040433 [Ave G Road Crossing Maln Rep 367003 |Trans - Steel Maina Dec-10 7.0 66,075 {538) 65,537 | 1.68%) 1,101 | § 644 106 65,431
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Black Hills Energy | 06/30/11|end of period date
Gas Sy Reliability Surcharge Filing (GSRS)
Plant Data by Project |
Period April 1, 2010 through June 30, 2011
Annual Calculated Accum Unht of
JAW Related FERC Eng #of Net Orig Depr Accum Depr | Depr Less | Net Plant Prop
Exh, Plant InSrve | Mosin | Original Costless | Depr| Exp based on for Rate Ad)
Proj.| S/ | Project# | Project# Project Description Acct Plant Description Date | srvc Cost Cost Rate | (L) =(J) X(K) | insrvedate Costs Base for Tax
No. | R (B) © (D) E) (3] {G) (H) ) ) (K) (L) __(M) (N) 0) (P)
50| S | 10028245 - Little River Main 367003 [Trans - Steel Malns Oct-10 9.0 345,241 - 345,241 | 1.68% 5,800 4,334 [ § 4,334 | $ 340,907
51 S | 10041284 - Toblas Junctlon Main 367002  [Trans- PE Maina Jan-11 6.0 70,068 - 70,068 | 1.88% 1,317 655 655 (8% 69,413
52| S | 60017462 | 60017462 |Main & Bums Main 376002 [Distr-PE Mains Mar-11 40 3474 - 3474 [1.71%| $ 59 20 | § 20 3,454
52| S | 60017462 | 60017462 [Main & Burns Main 376003 | Distr-Steel Mains Mar-11 4.0 - (6) _(6)[1.77%] § - - (6) -
53| S | 60016297 | 60016298 |Ave O & 115th Main 376002 | Distr-PE Maina Apr-10{ 15.0 4,251 - 4,251 {1.71%| § 73 a1 91 4,160
53] S | 60016297 | 60016298 [Ave D & 118th Main 376003 | Distr-Steel Mains Apr-10{ 15.0 - § (394) (394) 1.77%| $ [U) - (394)] § -
54) S | 10028476 Sterfing TBS Upgrade 383001 [Distr-House Dec-10; 7.0 8,946 - 8,946 | 2.20%| $ 197 114 [ $ 11418 8832
55| S | 10028407 - Main 367003 [Trans- Steel Mains Jul-10] 12,0 605,206 605,206 | 1.68%| $ 10,167 10,139 [$ 10,139 | $ 595,067 | $605,206
56 S | 60016283 | 60016284 |Coolidge & 11th Main 376002  [Distr-PE Mains Sep-10]  10.0] 7,212 7,212 [1.711%| § 123 | ¢ 102 102 7,110
56| S | 60016283 | 60016284 ige & 11th Main 376003 [Distr-Stes! Mains Sep-10] 100 - (145) {145)|1.77%| § 3) - (145) -
57| S | 60016174 | 60016175 & 14th Main 376002  [Distr-PE Muins Sep-10] 10.0 10,229 | § - 10,229 | 1.71%| § 175 145 145 10,084
57| S | 60016174 | 60016175 & 14th Main 376003 | Distr-Steel Mains Sep-10!  10.0 - 3 (179) (179)1.77%| § (3) - $ (179)] § -
58| S | 60016290 | 60016291 |100 Block N Hoover Main 376002  [Distr-PE Maine Sep-10{ 100 10,021 | § - 10,021 [ 1.71%)] § 171 142 | $ 142 | $ 9,879
58| S | 60016290 | 60016291 [101 Block N Hoover Maln 376003  [Distr-Steel Mains Sep-10/ 100 - $ (343) (343)1.77%| $ (6) - (343) -
59| S | 60016285 | 60016286 |Hieserman & 17th Main 376002  [Distr-PE Mains Sep-10f 10.0 16,860 | $ - 16,860 | 1.71%) § 288 239 239 16,621
59| S | 60016285 | 60016286 & 17th Main 376003 [Distr-Steel Mains Sep-10]  10.0] ¢ - (175) (175){ 1.77%| $ 3) - (175) -
60| S | 60016499 | 60016500 |Bums & 17th Maln 376002 |Distr-PE Mains Sep-10/  10.0] 19,775 | § - 19,775 | 1.71%| ¢ 338 281 | $ 281 1$ 19,494
60] S | 60016499 | 60016500 |Burns & 17th Main 376003 | Distr-Stes! Mains Sep-10| _10.0 - [$ (1,225 (1,225) 1.77%] $ 22) - |[$ (2258 -
60 S | 60016499 | 60016500 |Bums & 17th Main 376005  [oistr-Plastic Mains Sep-10{  10.01 24,508 - 24,508 | 1.71%| § 419 348 348 |$ 24,160
61) S | 10027600 | 10027601 |Anna - 9th to Elm Service 380002  |Distr-Services - PE Aug-10{ 11.0 22,380 - 22,380 | 2.28% $ 510 466 466 |$ 21,914
61 S | 10027600 | 10027601 |Anne - 9th to Elm Service 380003 | Distr-Services - Steet Aug-10| 11.0 - 3 (42) (42)} 2.96%| $ {1) - {42)| $ -
62| S | 60016608 - - 16th to 18th Main 376002  [Distr-PE Maina Sep-10] 10.0: 23,863 - 23,863 | 1.71%| § 408 339 | 3 339 | § 23,524
63| S | 10028545 | 10028550 - 16th to18th Service 380002  [Distr-Services - PE Aug-10{ 11.0 33,369 - 33,369 | 2.28%)| § 761 695 | $ 695!8% 32,674
63| S | 10028545 | 10028550 - 16th to18th Service 376003 [Distr-Steel Mains Aug-10] 11.0 - (536) (536) 1.77%| § {9) - (536)] $ -
64| S | 10027419 | 10027420 [wichita STBS Upgrade 369003 |Trane-Mees & Reg Sta Equp Sep-10{ 10.0' 143,148 - 143,148 | 1.57%) § 2,247 1,867 1,867 | $ 141,281
65| S | 10027464 | 10027465 [12th StORS 383001  [DistrHouse Sep-10{  10.0 8,626 (3,828) 4,798 | 2.20%| $ 106 158 |($ (3.670}/$ 8468
66] S | 60017407 | 60017407 |Clara & 2nd Main 376002 [Distr-PE Mains Feb-11 5.0 5,005 - 5,005 | 1.71%| § 86 35 | § 3|8 4970
66| S | 60017407 | 60017407 [Clara & 20d Main 376003 |Distr-Steel Mains Feb-11 5.0! - (13) {(13)[ 1.77%| $ - - {(13)| $ -
67| S | 10028269 - Wichita 25% Bare Service 380001 Distr-Services - iron Nov-10 8.0 8,652 - 8,652 | 2.96%) $ 256 170 | § 170 | § 8,482
67| S | 10028269 - Wichita 25% Bare Service 380002  |Distr-Services - PE Nov-10 8.0 51,923 - 51,923 | 2.28%| § 1,184 786 | § 786 | $ 51,137
67| S | 10028269 - Wichita 25% Bare Service 380003  [Distr-Services - Steel Nov-10 8.0 25,956 | § - 25,956 | 2.96%| $ 768 510 510{$ 25,446
67| S | 10028269 - Wichita 25% Bare Service 382001 Distr-oter Nov-10 8.0 14,579 - 14,579 | 2.06%| § 300 199 | § 199 | § 14,380
67| S | 10028269 - Wichita 25% Bare Service 383001 Oistr-House Nov-10 8.0 4,920 - 4,920 | 2.20%) $ 108 72§ 7218 4,848
68) S | 10028261 | 10028262 |Line 27 Main 376002 | Distr-PE Mains Jun-10{ 13.0 55,728 - 55,728 [1.71%} § 953 1,030 | § 1030 | $ 54,698
68 S | 10028261 | 10028262 |Line 27 Main 376003 | Distr-Stoel Maina Jun-10; 130 - (3,463) (3,463) | 1.77%| § {61) - $ (3463) S -
- b - - > - > -
TOTAL OF PROJECTS $3,885470 | § (95,795)! $3,789,675 $ 682318 58243 [$ (37,552)] $3,827,227 | $605,206
Expl i of various
Col A = The proj ber is listed more than once if there is more than one FERC plant account for the project and retirement
Col F = Date put into service
Col G = Number of ths the project has been in service based on Col F to the end of the tiling period
ColH=A on our fixed asset system
Coll=A of retirement on our fixed asset system
Col J = Original Cost in Col Hless F Costin Col |
Col K = Current depreciation rate in Kansas for applicable plant gory
Col L = 12 month for depreciati P Iculated on original cost less
Col M = Accumulated depreciation calculated on the ber of hs the project has been in service in the filing period times the monthiy depr amt.
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Black Hills Energy | 06730/11|end of period date
I

Gas Sy Reliability Surcharge Flling (GSRS)

Plant Data by Project |

Period April 1, 2010 through June 30, 2011

A ] Accum Unit of

JAW Related FERC Eng #of A Net Orig Depr Accum Dopr | Depr Less | Net Plant Prop
Exh, i Plant InSrve | MosIn | Original Costless | Depr| Exp based on for Rate Adj
Proj. / | Project# | Project# Project Description Acct Plant Description Date | srve Cost Cost Rate | (L) =()) X(K) | insrvedate Costs Base for Tax
No.| R (A) (B) ©) (D) (E) ) (G) (H) _0 ) (K) (L) (M) (N) [(9)] [(J]

ColN=A late depreciation in Col M netted against the retirements in Col |

Col O = Original Cost less retir in Col J less Accum Depr less retirements in Col N

Col P = Unit of Property deduction for tax purpo: |

Col Q = Deductible costs under_section 263(A) regul | [

Col R = Net Plant for Accum Tax Depr = Original cost less Col P Unit of Property amt and less Col Q 263(A tif g than 0

Col S = Tax depreciation rates for 2010 tax depreciati

Col T = 2010 Tax depreciati

Col U = Tax Depreciation rates for 2011 tax depreciati

Col V = 2011 Tax depreciati

ColW=A d tax depreciation as of 06/30/2011

Col X = NetlTax Basis (ICOI Rless Col W)

Other Notes: [

The Engineering In-Service Year determines when tax depreciation starts. H: » due to p of Kansas Gas Utility Company, LLC by Black Hills on 7/14/08, all tax depreciation for proj placed in service prior to tH

Since | ge of the Energy Tax | Act, natural gas Ission and distrit assets are 15-year MACRS property until 12/31/2010. [ | I | I

Projects with engil ing in service date of 7/2008 or later qualify for "Unit of Property” deduction for tax purposes. D: is based upon expected 2010 tax return calcul , with immaterial true-up expected in Septem;

Proj iation ded for hx] purposes unltil 12/31/201 1[. Projects vn\lh ,'I ing date 11)1 01/01/2010|to 8/31/2010Iqualify for 50]% bonus d4

{ No projects had CIAC charged against it.

with engineering in service date of 9/1/2010 or later qualify for 100% bonus dep!
[ I
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Black Hills Energy | 06/30/11
Gas Sy Reliability Surcharge Filing (GSRS)
Plant Data by Project |
Period April 1, 2010 through June 30, 2011
263(A) - Net Plant
JAW Related FERC £ng Unicap for 2010 2010 2011 2011 Accum Net
Exh. Plant inSrve Ad Accum Tax Depr Tax Tax Depr Tax Tax Tax
Proi.| S/ | Project# | Project# Project Description Acct Plant Description Date for Tax Tax Depr Rate Depr Rate Depr Depr Basis
No. | R (8) ©) (D) (E) [(7] (Q) (R) (S) [U) \) v) W) X)
1] R [ 60016305 - Highway 50 relocate 376002 |Distr-PE Mains May-10; § 9,832 30,135 0.5250 15,821 0.04750 716 16,537 13,598
2] R | 60016992 - Blke Trail 376003 |Distr-Stest Malnis Oct-10) § 4,108 12,592 1.0000 12,592 0.00000 [] 12,592 (0))
3| R | 60017075 | 60017075 |Rd 80 & Rd 14, Sherman Co Brdg Reloc 376003  [Disir-Steet Mains Nov-10] $ 6,012 18,427 1.0000 18,427 0.00000 0 18,427 0
4 R | 60016712 - Kasokd Dr, between W 241h & W. 31t St 376002 [Dietr-PE Maine Jul-10] $ 26,363 | § 80,802 0.5250 42,421 0.04750 1,919 44,340 36,462
4| R | 60016712 - Kasold Dr, betwoen W 24th & W. 31st 51 376003 [Distr-Stes Mains Jul-10 21,498 | § 65,894 0.5250 34,594 0.04750 1,565 36,158 29,735
5| R | 60015659 - Fowler Hwy 96 376002 | Distr-PE Mains Mar-10| § 3,690 | § 11,309 0.5250 5,937 0.04750 269 6,206 5,103
6] R | 60016350 - Ave Road & 376002 [Distr-PE Maina May-10] ¢ 5,038 15,442 0.5250 8,107 0.04750 367 8,474 6,968
7] R | 60017257 | 60017257 [aveB & Blvd Sewer replcmt 376002 | Distr-PE Maina Jan-11{ § 443 | § 1,358 0.0000 0 1.00000 679 679 679
7] R | 60017257 | 60017257 [aveB & Blvd Sewer repicmt 376003 [Distr-Steel Mains Jan-11 443 | 1,358 0.0000 0 1.00000 679 679 679
8] R | 60016243 - Sterling High School Project 376002  |Distr-PE Maina Jul-10 15,937 48,846 0.5250 25,644 0.04750 1,160 26,804 22,042
9] R | 60016355 | 60016356 |Ridge & 45th St N St 376002 | Distr-PE Mains Sep-10 372 | ¢ 1,142 1.0000 1,142 0.00000 0 1,142 [(
9] R | 60016355 | 60016356 [Ridge & 45th StN St 376005 |Distr-Pastic Mains Sep-10 4,090 12,537 1.0000 12,537 0.00000 0 12,537 | § (0)
10| R [ 60016054 | 60016055 (Frankin Arapaho to Gilda St 376002  |Distr-PE Maina Sep-10 3,679 11,276 1.0000| 11,276 0.00000 0 11,276 | [}]
11] R | 10027632 | 10027633 |Franklin Arapaho to Gikia Services 380002 _ jDistr-PE Services Aug-10 3,004 9,206 0.5250 4,833 0.04750 219 5,052 4,154
12| R | 60016265 | 60016266 |Fairway & Shade Storm Sewer Improv 376002  |Distr-PE Maina Sep-10 2,337 7,165 1.0000 7,165 0.00000 0 7,165 (0)
12| R | 60016265 | 60016266 |Fairway & Shade Storm Sewer Improv 376003 [Distr-Steel Mains Sep-10 - - 1.0000 [] 0.00000 1) 0 -
13| R | 60016293 | 60016294 Bay Estates St 376002 [Distr-PE Maina Sep-10 268 820 1.0000 820 0.00000 0 820 0
13| R | 60016293 | 60016294 Bay Estates St Impro 376005 | Distr-Plastic Mains Sep-10 4,343 13,310 1.0000: 13,310 0.00000 [] 13,310 [}]
14| R | 60016734 | 60016734 |Harry & Hy Storm Sewer 376003 | Distr-Steet Maine Aug-10 2,577 7,898 0.5250 4,147 0.04750 188 4,335 3,563
15| R | 60016776 | 60016776 |47 St S - Meridian to Seneca St Imprv 376002 [ Distr-PE Maina Sep-10! § 158 | § 485 1.0000 485 0.00000 0 485 (0)
15| R | 60016776 | 60016776 (47 St S - Meridian to Seneca St Imprv 376005  [Distr-Plastic Mains Sep-10] § 18,685 | § 57,270 1.0000 57,270 0.00000 [] 57,270 Q
15[ R | 60016776 | 60016776 |47 St S - Meridian to Seneca St Imptv 376003 | Distr-Steol Maina Sep-10] § - $ - 1.0000 [}] 0.00000 ] [}] -
16/ R | 60017356 | 60017356 & Pike Sewer Line Project 376002  |Distr-PE Maina Mar-11 1,809 | § 5,546 0.0000 [1] 1.00000 2,773 2,773 2,773
16| R | 60017356 | 60017356 & Piks_Sewer Line Project 376003 {Distr-Steel Mains Mar-11] $ - $ - 0.0000 0 1.00000 [] [] -
1 S [ 60014270 - Avenue A & C Maln 376002 |Dietr-PE Maina Aug-10 9,231 28,294 0.5250 14,854 0.04750 672 15,526 12,768
1 S [ 60014270 - Avenue A & C Main 376007  |Distr-Mains-Other Equip Aug-10 569 1,744 0.5250 916 0.04750 4 957 787
2| S | 10028397 - Avenue A & C Service Repimt 380001  |Distr-iron Services May-10 570 1,748 0.5250 918 0.04750 42 960 789
2| S | 10028397 - Avenue A & C Service Repimt 380003 |Distr-Steel Services May-10 1,711 | § 5,246 0.5250 2,754 0.04750 125 2,879 2,367
2| S | 10028397 - Avenue A & C Service Repimt 380002 |Distr-PE Sorvices May-10 3,423 10,493 0.5250 5,509 0.04750 249 5758 | $ 4,735
2| S | 10028397 - Avenue A & C. Service Repimt 382001 Distr-Metor May-10 961 2,946 0.5250 1,547 0.04750 70 1,617 | § 1,329
2| S | 10028397 - Avenue A & Service Repimt 383001 Distr-House May-10 324 995 0.5250 522 0.04750 24 546 | $§ 449
3] 5 | 60015665 - Hart & Arapshoe Main 376002 | Distr-PE Mains Aug-10 11,819 36,225 0.5250 19,018 0.04750 860 19,878 16,347
4 S | 10028185 - Hart & Arapahoe Service 380003  |Distr-Services - Steei Mar-10] § 5,497 [ § 16,849 0.5250 8,846 0.04750 400 9,246 7,603
5| S | 60015684 - East Wyatt Earp Main 376002  [Dietr-PE Maina Oct-10] § 7,189 | § 22,036 1.0000 22,036 0.00000 [1] 22,036 | $ (0)
6] S | 60016278 - Howell PVC 376002 | Distr-PE Maina Jan-11} § 68,658 210,439 0.0000 0 1.00000 105,220 | 105,220 [ $ 105,219
6] S | 60016278 - Howell PVC 376003 | Distr-Steel Mains Jan-11 13,039 39,964 0.0000 0 1.00000 19,982 19,982 [ § 19,982
7| S | 60016870 - DRS #40 pressure upgrade 376002 | Distr-PE Main Oct-10] § 2,354 7,216 1.0000 7,216 0.00000 [] 7,216 (0)!
71 S | 60016870 - DRS #40 pressure upgrade 376003 |Distr-Stesl Mains Oct-10 11,698 35,853 1.0000 35,853 0.00000 [] 35,853 0
7] S | 60016870 - DRS #40 pressure upgrade 383001 Distr-House Regulator Oct-10) § 142 437 1.0000/ 437 0.00000 [}] 437 (0)
8] S | 60016537 - Taylor St. main repl 376002 |pistr-PE Mains Oct-10 14,301 43,835 1.0000 43,835 0.00000 0 43,835 (0)]
8] S | 60016537 - Taylor St, main 376003 |Distr-Steel Mains Oct-10 2,716 ,325 1.0000/ 8,325 0.00000 [] 8,325 {0)
9| S [ 10028525 - Taylor St Service Line 380002 |Distr-PE Services Oct-10 2,134 ,539 1.0000 6,539 0.00000 0 6,539 []
9] § | 10028525 - Taylor St Service Line 382001 Distr-Meter Oct-10 599 1,836 1.0000| 1,836 0.00000 0 1,836 {0),
9] § | 10028525 - Taylor St Servics Line 380003  |Distr-Services - Steel Oct-10] § 1,067 3,269 1.0000 3,269 0.00000 0 3,269 | ¢ 0
9] S | 10028525 - Taylor St Service Line 383001 Distr-House Oct-10] § 202 | § 620 1.0000! 620 0.00000 0 620 (0)}
9] S | 10028525 - Taylor St Service Line 380001 Distr-¥on Services Oct-10; § 355 | § 1,090 1.0000 1,090 0.00000 0 1,090 | § (0)
10 S | 60016794 - Pony to Kansas main 376002  |Distr-PE Malnx Nov-10! § 2,055 | § 6,297 1.0000 6,297 0.00000 0 6,297 [1]
11 S | 60017011 - East Fuiton St. main 376002  [Distr-PE Mainy Oct-10] § 10,558 32,362 1.0000 32,362 0.00000 [ 32,362 (0),
12| s | 60016878 - N St John 12th 1o 13th main 376002 | Distr-PE Maine Nov-10 § 1,300 3,986 1.0000 3,986 0.00000 ] 3,986 (0):
13| S | 60015780 - 'West Fulton Maln 376002 | Distr-PE Maina Aug-10 6,095 18,680 0.5250 9,807 0.04750 444 10,251 8,429
13| S | 60015780 - West Fulton Maln 376003 |Distr-Steel Mains Aug-10 1,157 | 4 3,548 0.5250 1,862 0.04750 84 1,946 1,602
14| S | 60017029 - N Hackberry 6th & 7th maln 376002 |Distr-PE Mains Oct-10 521 1,595 1.0000 1,595 0.00000 [ 1,595 0
15| S | 60016412 | 60016413 [1023 Cherry School Main Replacement 376002 |Distr-PE Mains Oct-10 8,817 27,025 1.0000| 27,025 0.00000 0 27,025 {0)
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Black Hills Energy | 06/30/11
|
Gas Sy Reliability Surcharge Filing (GSRS)
Plant Data by Project |
Period April 1, 2010 through June 30, 2011
263(A) - Net Plant
Jaw Related FERC Eng Unicap for 2010 2010 2011 201 Accum Net
Exh. Plant In Srve Adj Accum Tax Depr Tax Tax Depr Tax Tax Tax
Proj.| S/ | Project# | Project # Project Description Acct Plant Description Date for Tax Tax Depr Rate Depr Rale Depr Depr Basis
No. | R (A) (B) ©) (D) (E) [(7] [(*)] (R) (S] m (U) ) W) X)
15{ S | 60016412 | 60016413 [1023 Cherry School Main 376003 [pistr-Steel Mains Oct-10 - 3 - 1.0000 0 0.00000 0 0 -
16{ S | 60017189 | 60017189 |Road 21 & Road D Main 376002  |Distr-PE Maina Jan-11 12,523 | § 38,384 0.0000 0 1.00000 19,192 19,192 19,192
16| S | 60017189 { 60017189 jRoad 21 & Road D Main 376004 | Disr-PVC Mains Jan-11 - § - 0.0000 0 1.00000 0 0|8 -
17| S | 60016676 | 60016676 [9th & 10th Main 376002 [Distr-PE Maine Oct-10 15,697 | § 48,111 1.0000 48,111 0.00000 0 48,111 []
17| S | 60016676 | 60016676 [9th & 10th Main 376003 |Distr-Stesl Malns Oct-10 - 1 - 1.0000 0 0.00000 0 [E3 -
17/ S [ 60016676 | 60016676 j9th & 10th Main Reph 383001 Distr-House Regulator Oct-10 1,130 | § 3,462 1.0000/ 3,462 0.00000 0 3,462 | § 0
18! S | 60016068 | 60016069 [Murrow Ct & W. 8th St Main 376002 | Distr-PE Maine Sep-10 32,256 | $ 98,866 1.0000 98,866 0.00000 0 98,866 | $ (0)
18] S | 60016068 | 60016069 |Murrow Ct & W. 9th St Maln 376003 | Distr-Steel Mains Sep-10 - $ - 1.0000 [ 0.00000 1] 0|8 -
19 S | 60016595 | 60016596 |Murphy Dr., north of W. 24th St Main Repic 376002  [Distr-PE Mains Jul-10 2,920 | § 8,951 0.5250 4,699 0.04750 213 4912 $ 4,039
18] S | 60016535 | 60016596 [Murphy Dr., north of W. 24th St Main Repic 376003 | Distr-Stes! Mains Jul-10 - - 0.5250/ 1] 0.04750 0 [BE] -
20| S | 60016649 | 60016650 |Miller Acres Subdivision & N. lowa St. Main 376002  [Distr-PE Meins Jul-10 23,167 | § 71,007 0.5250/ 37,279 0.04750 1,686 38965 ([$ 32,042
20 S | 60016649 | 60016650 |Miller Acres & N. lowa St. Main 376003 | Distr-Steel Maine Jul-10 - - 0.5250| [] 0.04750 1] [ B -
21| S | 60016352 - Hwy 56 Tice Main Re 376002  |Distr-PE Meins Feb-11 199 | § 608 0.0000] [ 1.00000 304 304 S 304
21| S | 60016352 - Hwy 56 Tice Main R 376003 | Distr-Steel Mains Feb-11 10,221 31,328 0.0000 Q0 1.00000 15,664 15,664 | § 15,664
22| S | 60016295 - Morton and Border Maln 376002  |Distr-PE Mains Mar-10] $ 3,555 10,895 0.5250| 5,720 0.04750 259 5,979 4,916
23| S | 10028376 - Fowler Oderizer Repl: 378000  DistrGen Sta Dec-10| § 6,858 21,021 1.0000 21,021 0.00000 [] 21,021 (0):
24| S | 60016644 - 204 E 8th Main 376002 |oistr-PE Maina Nov-10 2,541 7,788 1.0000 7,788 0.00000 [] 7.788 0
25| S | 60015663 - PVC Repl 376002  |Distr-PE Maina Nov-10 15,188 46,553 1.0000 46,553 0.00000 1] 46,553 (0)]
26; S | 10028430 - Hugoton PVC Service Line 380001 _ |Distr-Services - kron Jul-10 546 1,673 0.5250 878 0.04750 40 918 755
26] S | 10028430 - Hugoton PVC Service Line 380002 | Distr-Services - PE Jul-10 3,276 10,042 0.5250 5,272 0.04750 238 5,510 4,532
26| S | 10028430 - Hugoton PVC Service Line 380003  [Distr-Services - Steel Jul-10 1,638 5,019 0.5250 2,635 0.04750 119 2,754 2,265
26] S | 10028430 - Hugotan PVC Service Line 382001 Distr-Meter Jul-10 920 2,819 0.5250 1,480 0.04750 67 1,547 1,272
26| S [ 10028430 - PVC Servics Line 383001 | Distr-House Reg Jui-10 310 | § 952 0.5250 500 0.04750 23 523 429
27] S | 60016891 - DRS and Odorizer 376002 [Distr-PE Maine Nov-10 6,281 | § 19,250 1.0000 19,250 0.00000 0 19,250 1]
27| S | 60016891 - DRS and Odorizer 376003 [Distr-Steel Maina Nov-10 14,363 | § 44,023 1.0000 44,023 0.00000 0 44,023 0
27] S | 60016891 - DRS and Odorlzer 376007 __ [Distr-Mains-Other Equip Nov-10 3,283 | 4 10,064 1.0000 10,064 0.00000 0 10,064 (0)]
27| S | 60016891 - DRS and Odorlzer 383001 Nov-10 778 2,386 1.0000] 2,386 0.00000 0 2,386 0
28] S | 60016683 - Jordan and 2nd Main 376002  |Distr-PE Mainx Aug-10 2,038 6,245 0.5250: 3,279 0.04750 148 3,427 2,818
29| S [ 60016580 - Pancake and Pershing Main 376002  |Distr-PE Mainy Aug-10 1,299 3,981 0.5250 2,090 0.04750 95 2,185 1,796
30| S | 60016458 - and Calvert Main 376002  |Distr-PE Malna May-10 2,262 | § 6,934 0.5250 3,640 0.04750 165 3,805 3,129
31| S | 60016642 - 5th end Main 376002  |Distr-PE Maina Aug-10 2,019 6,187 0.5250 3,248 0.04750 147 3,395 2,792
32| S | 60016390 - 10th and Main 376002 |pistrPE Mains Apr-11 990 277 0.0000 1] 1.00000 138 138 139
33| S | 60016433 - Drive Main 376002 | Distr-PE Maina May-10 380 | § 1,163 0.5250 611 0.04750 28 639 | ¢ 524
34| S | 10028381 - DRS 3 Upgrade 376000 | pistr-Gen sm May-10| § 2,249 | § 6,895 0.5250 3,620 0.04750 164 3,784 | § 3,111
35| S | 60016453 - Phase 2 Main 376002 [oistr-PE Meina Aug-10 10,326 | § 31,648 0.5250 16,615 0.04750 752 17,367 | § 14,281
36| S [ 10028393 - Service Line 380002  [pistr-Services - PE Jun-10 1,639 | § 5,024 0.5250 2,638 0.04750 19 2,757 | § 2,267
37| S | 60016640 - Meade TBS Line Main 376002 | Oistr-PE Maina Aug-10 4,770 | § 14,619 0.5250 7,675 0.04750 347 8,022 | § 6,597
38| S [ 60016856 - Botkon and West Plains Main 376002  [DistrPE Mains Sep-10 4,108 | ¢ 12,593 1.0000 12,593 0.00000 0 12,593 | § (0)
39| S | 60016282 - Rolla Loop Lines 376002 | Distr-PE Maine Feb-10] § 3,964 | § 12,149 0.5250 6,378 0.04750 289 6,667 5482
40| S | 60016274 - Piute and Tonkawa Main 376002 |oistr-PE Malna Oct-10] § 2,893 8,867 1.0000, 8,867 0.00000 0 8,867 0
41 S [ 60017067 - Omaha and Maln 376002  [Distr-PE Maina Oct-10) § 1,850 5,671 1.0000 5,671 0.00000 0 5,671 (0)
42| S | 10028196 - Replaca Deep Well Anode Bad 376003 | Distr-Steol Mains Jul-10 4,398 13,481 0.5250| 7,077 0.04750 320 7,397 6,084
43| S | 60016258 | 60016259 |wichita & W 6th Maln 376002 [Distr-PE Mainy Mar-10 4,973 15,241 0.5250 8,002 0.04750 362 8,364 6,877
43| S | 60016258 | 60016259 |wichita & W 6th Maln 376003 [Distr-Steel Maine Mar-10 - - 0.5250: 0 0.04750 0 [] -
44| S | 60016300 | 60016301 & 4th Main 376002 |Distr-PE Mains Apr-10 8,030 24,614 0.5250 12,922 0.04750 585 13,507 11,107
44| S | 60016300 | 60016301 & dth Main 376003 |Distr-Steel Mains Apr-10 - - 0.5250 0 0.04750 0 0 -
45| S | 10028239 - & 4th Servics 380002  |Distr-Services - PE Jun-10 3,752 11,499 0.5250 6,037 0.04750 273 6,310 5,189
46| S | 10028194 | 10028195 |scNew Road Odorizer 378000  [Distr-Gen M Sta Apr-10 2,422 7,422 0.5250 3,897 0.04750 176 4,073 3,349
47| S | 10028204 - Deop Weil Anode Bed Repimt 387000 |pistr-Other Jul-10 3,889 | § 11,921 0.5250 6,258 0.04750 283 6,541 5,380
47] S | 10028204 - Deep Well Anode Bed Repimt 393000  |Gen-Stores Jul-10 337 1,032 0.5250 542 0.04750 25 567 465
47| S | 10028204 - Deep Well Anode Bed Repimt 398000  [Gen- Equip Jul-10}| § 960 2,942 0.5250 1,545 0.04750 70 1,615 1,327
48| S | 10040013 - Obeeville 25% Bare Servics 380003 | Distr-Services - Stasi Sep-10] § 14,635 | § 44,856 1.0000 44,856 0.00000 0 44,856 0
49| S | 10040433 [ 10040433 |Ave G Road Crossing Main Replacement 367003 [Trans- Steel Mains Dec-10] § 16,254 | § 49,821 1.0000] 49,821 0.00000 0 49,821 (0)!
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Black Hills Energy | 06/30/11
Gas Sy Reliabllity Surcharge Fillng (GSRS)
Plant Data by Project |
Period April 1, 2010 through June 30, 2011
263(A) - Net Plant
JAW Related FERC Eng Unicap for 2010 2011 2011 Accum Net
Exh. Plant In Srve Adj Accum Tax Depr Tax Depr Tax Tax Tax
Proj.| S/ | Project# | Project# Project Description Acct Plant Description Date for Tax Tax Depr Rate Rate Depr Depr Basis
No. | R (A) (B) © (D) (E) (3] {Q) (R) (S) [UN [ V) _(W) X)
50| S | 10028245 - Little River Main 367003 [Trans - Steel Mains Oct-10 84,929 260,312 1.0000 260,312 0.00000 0| 260,312 {0)
51| S | 10041284 - Tobias Junction Main 367002  [Trans- PE Mains Jan-11 17,237 52,831 0.0000 0 1.00000 26,416 26,416 26,415
52| S | 60017462 | 60017462 |Main & Bumns Main 376002 | Distr-PE Mains Mar-11 855 2,619 0.0000! [] 1.00000 1,310 1,310 1,308
52| S | 60017462 | 60017462 |Main & Bums Main 376003 |Distr-Steel Mains Mar-11 - - 0.0000] 0 1.00000 ['] [}] -
53| S | 60016297 | 60016298 |Ave D & 119th Main 376002 [DistrPE Mains Apr-10 1,046 3,205 0.5250. 1,683 0.04750 76 1,759 1,446
53| S | 60016297 | 60016298 |Ave D & 119th Main 376003 | Distr-Steel Mains Apr-10 - - 0.5250, [(] 0.04750 0 0 -
54| S | 10028476 Sterfing TBS Upgrade 383001  [ow Dec-10] § 2,201 6,745 1.0000! 6,745 0.00000 0 6,745 1]
55| S | 10028407 - Main 367003 | Trans - Stee] Mains Jul-10] § - - 0.5188, ] 0.03610 0 [BE] -
56| S | 60016283 | 60016284 |Coolidge & 11th Main 376002 | Distr-PE Maine Sep-10} $ 1,774 5,438 1.0000 5,438 0.00000 0 5438 [ $ )}
56| S | 60016283 | 60016284 ge & 11th Maln 376003  [Distr-Steel Maina Sep-10 - - 1.0000 ] 0.00000 0 0$ -
57| S | 60016174 | 60016175 & 14th Main 376002  [Distr-PE Mains Sep-10 2,516 7,713 1.0000 7,713 0.00000 0 7713 $ (0)
57| S | 60016174 | 60016175 & 14th Main 376003 | Disir-Stool Mains Sep-10 - - 0.5250 [} 0.04750 [] [BE] -
58| S | 60016290 | 60016291 [100 Block N Hoover Main 376002  [Distr-PE Maina Sep-10 2,465 7,556 1.0000 7,556 0.00000 0 7,556 {0)!
58| S | 60016290 | 60016291 [101 Block N Hoover Main 376003 | Distr-Steel Mains Sep-10 - - 1.0000| 0 0.00000 0 [1] -
59| S | 60016285 | 60016286 & 17th Main 376002 | Distr-PE Mains Sep-10 4,148 12,712 1.0000| 12,712 0.00000 [1] 12,712 0
59! S | 60016285 | 60016286 & 17th Main 376003 |Distr-Steel Mains Sep-10] § - - 1.0000) [] 0.00000 0 ] -
60] S | 60016499 | 60016500 |Bums & 17th Main 376002 | Distr-PE Mains Sep-10] § 4,865 14,910 1.0000 14,910 0.00000 [ 14,910 0
60| S | 60016499 | 60016500 |Bums & 17th Main 376003  [nistr-Steel Mains Sep-10] § - - 1.0000 [] 0.00000 [}] 0 -
60] S | 60016499 | 60016500 |Burns & 17th Main 376005 | Distr-Pastic Mains. Sep-10] § 6,029 18,479 1.0000 18,479 0.00000 [ 18,479 Q
61 S | 10027600 | 10027601 |Anna - 9th to Elm Service 380002  [Distr-Services - PE Aug-10 5,505 16,875 0.5250. 8,859 0.04750 401 9,260 7,615
61 S | 10027600 | 10027601 |Anna - 5th to EIm Service 380003 |Distr-Services - Steel Aug-10] § - - 0.5250, 0 0.04750 [}] 0 -
62| S | 60016608 - in - 16th to 18th Main 376002 | Distr-PE Mains Sep-10| § 5,870 17,993 1.0000 17,993 0.00000 0 17,993 (9]
63 S | 10028545 { 10028550 - 16th to18th Service 380002  [Distr-Services - PE Aug-10] $ 8,209 25,160 0.5250: 13,209 0.04750 598 13,807 11,353
63; S | 10028545 | 10028550 n - 16th to16th Servics 376003 |Distr-Steel Mains Aug-10] - - 0.5250 ] 0.04750 0 0 -
64] S | 10027419 | 10027420 [wichia STBS Upgrade 369003 |Trana-Mees & Reg Sta Equp Sep-10 35,214 107,934 1.0000 107,934 0.00000 0| 107,934 (0)]
65| S | 10027464 | 10027465 |12th St DRS 383001 Distr-House Sep-10| § 2,122 6,504 1.0000 6,504 0.00000 ] 6,504 []
66] S | 60017407 | 60017407 |Clara & 2nd Main 376002  [Distr-PE Mains Feb-11] $ 1,231 3,774 0.0000 0 1.00000 1,887 1,887 1,887
66| S | 60017407 | 60017407 |Clara & 2nd Main 376003 | Distr-Stoel Mains Feb-11 - - 0.0000 0 1.00000 0 [ -
67| S | 10028269 - Wichita 25% Bare Service 380001 [DistrServices - ron Nov-10 2,128 6,524 1.0000 6,524 0.00000 0 6,524 [(])
67| S | 10028269 - Wichita 25% Bare Service 380002  |Distr-Services - PE Nov-10 12,773 39,150 1.0000 39,150 0.00000 0 39,150 (0)]
67| S | 10028269 - Wichita 25% Bare Service 380003 |Distr-Services - Steel Nov-10 6,385 19,571 1.0000 19,571 0.00000 [}] 19,571 (0)]
67| S | 10028269 - Wichita 25% Bare Service 382001 Oistr- Nov-10| § 3,586 10,993 1.0000 10,993 0.00000 0 10,993 (0)}
67| S | 10028269 - Wichita 25% Bare Service 383001 [Distr-Houss Nov-10| § 1,210 3,710 1.0000 3,710 0.00000 0 3,710 (0)
68 S | 10028261 | 10028262 |Line 27 Main 376002  [Distr-PE Mains Jun-10] § 13,709 42,019 0.5250: 22,060 0.04750 998 23,058 18,961
68| S | 10028261 | 10028262 |Line 27 Main 376003 | Distr-Stoel Mains Jun-10 - - 0.5250 [ 0.04750 0 1] -
TOTAL OF PROJECTS S 806,945 2,473,319 1,715,326 212,724 [ 1,928,050 | $§ 545,268
Net Plant for Rate Base | $ 3,827,227
Expl i of various
| Cumulative Book/Tax Difference | $(3,281,958)
Col A = The project ber is listed more than once if there is more than one FERC plant forthe p
Col F = Date put into service [ Kansas Effective Tax Rate 0.3958
ber ot hs the project has been in service based on Col F to the end of the tiling period
on our fixed asset sy |
of retirement on our fixed asset system Cumulative Deferred Taxes at 06, 11
Col J = Original Cost in Col H less F CostIn Col |
Col K = Current depreciation rate in Kansas for applicable plant g
Col L = 12 month for depreciati P ! d on original cost less retirements
ColM=A lated depreciation calculated on the number of hs the project has been in service in {l
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Black Hills Energy | 06/30/11

Gas Sy Reliability Surcharge Filing (GSRS)

Plant Data by Project |

Period April 1, 2010 through June 30, 2011

263(A) - Net Plant

JAW Related FERC Eng Unicap for 2010 2010 2011 2011 Accum Net
Exh, Retirement Plant In Srvc Adj Accum Tax Depr Tax Tax Depr Tax Tax Tax
Proj.| S/ | Project# | Project# Project Description Acct Plant Description Date for Tax Tax Depr Rate Depr Rate Depr Depr Basis
No. | R (A) _(B) (© (D) (F) Q) (R) (S) m (1) () w) X)

Col N = Accumulate depreciation in Col M netied against the inColl

Col O = Original Cost less in Col J less A Depr less inColN

Col P = Unit of Property ded| tor tax purp I

Col Q = Deductibie costs under ion 263(A) regull ] |

Col R = Net Plant for Accum Tax Depr = Original cost less Col P Unit of Property amt and less Col Q 263(

Col S = Tax depreciation rates for 2010 tax depreciati

Col T = 2010 Tax depreciati

Col U = Tax Depreciation rates for 2011 tax depreciati

Col V = 2011 Tax depreciati

ColW=A lated tax depreciation as of 06/30/2011

Col X = Net Tax Basis (lCoI Rless Col W)

Other Notes:

The Engineering In-Service Year d when tax depi starts. + , due to p of Kaat date, begin on 7/14/08.

Since p ge of the Energy Tax I ives Act, | gas tr ission and distr assets are 15-ye

Projects with ing in service date of 7/2008 or later qualify for "Unit of Property” d for tax pper 2011 for 2010 projects.

Projects with engl ing in service date of 9/1/2010 or later qualify for 100% bonus depreciation deductionpreciation deducti

No projects had CIAC charged against it. ] ] [ | |
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Gas System Reliability Surcharge Filing (GSRS) 2007
Blanket Work Order Plant Data
In service in 2007
Annval Caiculated Unltof 263(A)- Net Plant
FERC #of Depr Accum Depr Net Plant Prop Unicap tor 2008 2008 2009 2009 2010 2010 2011 2011 Accum Net
Plant mSrve  Mosin  Original  Depr Expense besedon for Rate Adj Ad} Accum TaxDepr  Tax Tax Tax Tax Tax Tax Depr Tax Depr Tax Tax
Acct Plant Description Date srvc Cost Rate (L)=()X(K) narvcdate Base forTax  for Tax Tax Depr Rate Depr  Rate Depr Rate Depr Rate Depr Basis
(A) (B) ©) (D) (E) ® (G)) H) (U] W) (L] {L) (M) N) {0) [{J] Q) (R) {S) m ) v)
367002 Gas Trans - PE Mains Jul07 48 $ 2,888 1.88% $ 54 § 217§ 2,671 $ 2,888 0.05 144 0.095 274 0.0855 247 0.0770 11 776§ 2,112
367003 Gas Trans - Steel Mains Jul-07 48 $ 235 1.68% $ 4 s 16 § 219 $ 235 0.05 12 0.095 22 0.0855 20 0.0770 9 63 § 172
369003 Trans- Meas & Reg Sta Eqp Jul07 4 $ 6,158 1.57% § 97 $ 386 $ 5,772 $ 6,158 0.05 308 0.095 585 0.0855 527 0.0770 237 1,657 § 4,501
376002 Distr - PE Mains Jul-07 48 $ 631,751 1.71% $ 10,803 $ 43,182 $ 588,569 $ 631,751 0.05 31,588 0.095 60,016 0.0855 54,015 0.0770 24,322 169,941 § 461,810
376003 Distr - Steel Mains Jul-07 48 $ 23256 1.77% $ 412 §$ 1,645 § 21,611 $ 23,256 0.05 1,163 0.095 2,209 0.0855 1,988 0.0770 895 6,255 $ 17,001
380002 Distr - PE Services Jul07 48 §$ 725702 2.28% $ 16546 $ 66,138 $ 659,564 $ 725,702 0.05 36,285 0.095 68,942 0.0855 62,048 0.0770 27,940 195,215 § 530,487
380003  Distr - Steel Services Jul-07 48 $  (2,806) 296% $ 83) $ (332) $  (2479) $  (2,806) 0.05  (140) 0.095 (267) 0. (240) 0.0770 (108) (755) $  (2,051)
382001 Distr - Meter Installation Jul07 48 $ 7817 2.06% $ 161 $ 64 $ 7,173 $ 7,817 0.05 391 0.095 743 0.0855 668 0.0770 301 2,103 § 5714
383001 Distr - House Regulator Jul-07 48 $ 478,808 220% $ 10,534 $§ 42,106 $ 436,702 $ 478,808 0.05 23,940 0.095 45,487 0.0855 40,938 0.0770 18,434 128,799 § 350,009
385001 Distr - Industrial Meas/Reg Jul07 48 $ 17,770 1.99% $ 34 § 1,414 $ 16,356 $ 17,770 0.05 889 0.095 1,688 0.0855 1,519 0.0770 684 4780 § 12,980
$ 1,891,579 $ 38882 $ 155416 $1,736,163 § - $ - $ 1,891,579 $94,580 $ 179,699 $ 161,730 $72825 $ 508,834 §$ 1,382,745
Net Plant for Rate Base $ 1,736,163
Cumulative Book/Tax Ditference $ (353,418)
Kansas Effective Tax Rate 0.3958
Notes

Column C: Assumes an In-Service date of July 2007 for all blankets as an average. Cumulative Deferred Taxes at 6/30/2011 _$_ (139,883)



Black Hills Energy 06/30/11 end of period date Exhibit SAP-3

Page 2 of 4
Gas System Rellability Surcharge Filing (GSRS) 2008
Blanket Work Order Plant Data
In Service in 2008
Annual Calculated Untof  263(A)- Net Plant
FERC #ot Depr Accum Depr Net Plant Prop Unicap tor 2008 2008 2009 2009 2010 2010 2011 2011 Accum Net
Plant InSrvc  Mosin Original Depr Expense bassd on for Rate Adj Ad] Accum Tax Depr Tax Tax Tax Tax Tax  TaxDepr Tax Depr Tax Tax
Acct Plant Description Date  srvc Cost Rate (L)=(0)X(K) insrvedate Base forTax  tor Tax Tax Depr Rate Depr Rate Depr Rate Depr Rate Depr Basis
(A) (B) ©) (D) (E) [(3] {G) (H) KU ) K {L) M) N) {0} {P) Q) (R) 8) m u) v
367002 Gas Trans - PE Mains Juk08 3% $ 3,609 1.88% $ 68 § 203 § 3406 $§ 32 $ - $ 3,577 0.525 1,878 0.0475 170 0.0428 153 0.0385 69 2270 § 1,307
367003  Gas Trans - Steol Mains JulH08 36 $ (26) 1.68% $ -8 s 5% - $ - § (25) 0.525 (13) 0.0475 (1) 0.0428 (1) 0.0385 0 (15) $ (10)
369003  Trans- Meas & Reg Sta Eqp Juk0s 36 $ (92) 1.57% $ (s @S ©)s$ - $ - $ (88) 0.525 (46) 0.0475 (4) 0.0428 4) 0.0385 @) 56) $ (32)
376002 Distr - PE Malne Juk08 36 $ 625723 1.71% $ 10,700 $ 32070 $ 593,653 $ 5632 $ - $ 620,091 0.525 325548 0.0475 29,454 0.0428 26,540 0.0385 11,937 393479 § 226,612
376003  Distr - Steel Malns Juk08 3% $ 1,899 1.77% $ u s 101 § 1,798 § 7 ¢ -  $ 1,882 0.525 988 0.0475 89 0.0428 81 0.0385 36 1,194 § 638
380002 Disir - PE Services Jukos 36 $ 801646 2.28% $ 18278 $ 54,782 $ 746864 $ 7,215 $§ - $ 794,431 0.525 417,076 0.0475 37,735 0.0428 34,002 0.0385 15,293 504,106 $ 290,325
380003  Distr - Steel Services Juk08 36 $ 2,270 2.96% $ 67 § 201 § 2069 $ 20 8% - § 2,250 0.525 1,181 0.0475 107 0.0428 96 0.0385 43 1,421 § 823
383001  Distr - House Regulator Jul-08 36 $ 476,231 2.20% $ 10,477 $ 31,402 $ 444829 $ 4,286 $ - $ 4AN,945 0.525 247,771 0.0475 22,417 0.0428 20,199 0.0385 9,085 299,472 § 172473
385001  Distr - Industrial Meas/Reg Juk08 36 $ 10,168 1.99% $ 202 § 606 $ 9562 $ 92 $ - $ 10,076 0.525 5,290 0.0475 479 0.0428 431  0.0385 194 6394 $ 3,682
$ -
$1,921,428 $ 39825 $ 119,360 $1,802,068 $17,294 $ - $ 1,904,139 $999,673 $90,446 $81,497 $36,655 $1,208,271 _$ 695,868
Net Plant for Rate Base $ 1,802,068
Cumulative Book/Tax Difference $(1,106,200)
Kansas Effective Tax Rate 0.3958
Notes

Column C: Assumes an In-Service date of July 2007 for all blankets as an average. Cumulative Deferred Taxes at 6/30/2011 _$_ (437,834)



Black Hills Energy 06/30/11 end of period date Exhibit SAP-3

Page 3 of 4
Gas System Reliability Surcharge Filing (GSRS) 2009
Blanket Work Order Plant Data
In Service in 2009
Annual Calculated Unitof  263(A)- Net Plant
FERC #of Depr Accumbepr  Net Plant Prop Unicap for 2009 2009 2010 2010 2011 2011 Accum Net
Plant InSrve  Mosin Original Depr Expense based on for Rate Adj Ad} Accum Tax Tax Tax Tax  TaxDepr Tax Depr Tax Tax
Acct Plant Description Date srve Cost Rate (L)=()X(K) Insrvcdae Base for Tax  for Tax TaxDepr  Rate Depr Rate Depr Rate Depr Basis
(A) (B) (C) (D) (E) (F) (G) H) (U] ) (K) (L) (M) (N) (0) [ ()] (R) (S) )
367002 Gas Trans - PE Mains Jut-09 248 7,989 1.88% $ 150 $ 300 $ 7689 $ - $ 1,965 $ 6,024 0.5250 3,162 0.0475 286 0.0428 129 3577 $ 2,447
369003 Trans- Meas & Reg Sta Eqp Jul-09 24§ 3548 157% $ 56 $ 1M1 $ 3437 § - $ 873 $ 2,675 0.5250 1,404 0.0475 127 0.0428 57 1,588 $ 1,087
376002 Distr - PE Mains Jul-09 24 $ 273895 1.71% $ 4684 $ 9,354 § 264,541 $ - $ 67,378 $206,517 0.5250 108,421 0.0475 9,810 0.0428 4,419 122,650 $ 83,867
376003 Distr - Steel Mains Jul-09 24 $ 30688 1.77% $ 543 § 1,085 § 29603 § - $ 7549 $ 23,139 0.5250 12,148 0.0475 1,099 0.0428 485 13,742 § 9,397
376007 Distr - Mains other Jul-09 24 $ 11,498 1.77% $ 204 § 406 $ 11,092 $ - $ 2829 $ 8,669 0.5250 4,551 0.0475 412  0.0428 186 5149 $ 3,520
380002 Distr - PE Services Jul-09 24 $ 443,081 228% $ 10,102 $ 20,176 $ 422905 $ - $108,998 $334,083 0.5250 175,394 0.0475 15,869 0.0428 7,149 198,412 § 135671
380003 Distr - Steel Services Jul-09 24 $ 778 2.96% $ 23 § % $ 732 $§ - $ 191 $ 587 0.5250 308 0.0475 28 0.0428 13 349 $ 238
383001 Distr - House Regulator Jul-09 24 $ 363411 220% $ 7995 $ 15968 § 347443 § - $ 89,399 $274,012 0.5250 143,856 0.0475 13,016 0.0428 5,864 162,736 $ 111,276
385001 Distr - Industriat Meas/Reg Jul-09 24 $ 16,956 1.99% $ 337 $ 674 $ 16282 $ - $ 4171 $ 12,785 0.5250 6,712 0.0475 607 0.0428 274 7,593 $ 5,192
$ -
$1,151,844 $ 24094 $ 48,120 $1,103,724 $ - $283,354  $868,490 $455,956 $41,254 $18,586 $ 515,796 $ 352,694
Net Plant for Rate Base $ 1,103,724
Cumulative Book/Tax Difference $ (751,030)
Kansas Effective Tax Rate 0.3958
Notes

Column C: Assumes an In-Service date of July 2007 for all blankets as an average. Cumulative Deferred Taxes at 6/30/2011 _$ ‘2971258z
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Gas System Reliability Surcharge Filing (GSRS)

Blanket Work Order Plant Data
In Service in 2010

06/30/11 end of period date

Exhibit SAP-3

Page 4 of 4
2010

Annual Calculated Unit of 263(A) - Net Plant
FERC # of Depr Accum Depr Net Plant Prop Unicap for 2010 2010 2011 2011 Accum Net
Plant InSrve  Mosin Original Depr Expense based on for Rate Adj Adj Accum Tax Tax Tax Depr Tax Depr Tax Tax
Acct Plant Description Date sve Cost Rate (D= X(K  Insrvcdate Base tor Tax for Tax Tax Depr Rate Depr Rate Depr Basis
(A) (B) ©) (D) (E) (F) (G)) (H) (U] W) (K L M) (N) (0) (P) Q@ (R)
369003 Trans- Meas & Reg Sta Eqp Jul-10 12 $ (446) 157% $ s nhs (439) - $ (446) 0.5250 (234) 0.0475 (1) (245) $ (201)
371001  Trans - Other Equipment Jul-10 12 8 3,294 233% $ 7 $ 7 s 3,217 $ 810 $ 2,484  0.5250 1,304 0.0475 59 1,363 $ 1,121
376002 Distr - PE Mains Jul-10 12 § 238,391 171% $ 4,076 $ 4,065 $ 234,326 $ 58644 $ 179,747  0.5250 94,367  0.0475 4,269 98,636 $ 81,111
376003  Distr - Steel Mains Jul-10 12 8 765 1.77% $ 14 $ 14 3 751 $ 188 $ 577 05250 303  0.0475 14 317 $ 260
380002 Distr - PE Services Jul-10 12 § 775,971 2.28% $ 17,692 $ 17,643 §$ 758,328 $190,889 $ 585,082 05250 307,168 0.0475 13,896 321,064 $ 264,018
380003  Distr - Steel Services Jul-10 12 % 9,998 2.96% $ 206 $ 295 § 9,703 $ 2460 $ 7,538  0.5250 3,958 0.0475 179 4,137 $ 3,401
383001  Distr - House Regulator Jul-10 12 $ 289,670 220% $ 6373 § 6,355 $ 283,315 $ 71,259 § 218,411 05250 114,666  0.0475 5,187 119,853 § 98,558
385001  Distr - Industrial Meas/Reg Jul-10 123 6,055 1.99% $ 120 $ 120 $ 5,935 $ 1,490 $ 4,565  0.5250 2,397  0.0475 108 2,505 $ 2,060
$ -
$1,323,698 $ 28641 $ 28562 $1,295,136 - $325,739 §$ 997,959 $523,929 $23701 $ 547,630 $ 450,329
Net Piant for Rate Base $ 1,295,136
Cumulative Book/Tax Difference $ (844,807)
Kansas Effective Tax Rate 0.3958
Notes

Column C: Assumes an In-Service date of July 2007 for all blankets as an average.

Cumulative Deferred Taxes at 6/30/2011 g !334!375!



Exhibit SAP-4

BLACK HILLS ENERGY
GSRS Allocation
(Al [B] [C] O] [E] {FI [G] [H] m N} K] 8]
Line Total ] Small Small Volume Large Volume
Number| Description Company Residential | Commercial | Firm | Interruptible | Trans. Total Firm | interruptible | Trans. | Total |
1 Units*
2 Number of Customers 104,180 94,010 8,225 1,175 65 526 1,766 33 12 134 179
3 Volume - therms 132,877,466 68,764,710 11,678,410 12,965,980 765,130 5,891,281 19,622,391 2,672,570 1,328,030 28,811,355 32,811,955
4 RBRates”
5  Commodity Charge - $/therm 0.14524 0.14524 0.12500 0.12500 0.12500 0.05900 0.05900 0.05900
6  Customer Charge - $/month 16.00 22.75 40.00 40.00 40.00 256.00 256.00 256.00
7  Revenue Increage*
8  Commodity Charge - $ (273,564) (401,586) (68,202) 129,660 7,651 58,913 196,224 0 0 0 0
9 Customer Charge - $ 5,358,513 4,512,480 567,525 141,000 7,800 63,120 211,920 12,400 4,464 49,724 66,588
10 Total-$ 5,084,949 4,110,894 499,323 270,660 15,451 122,033 408,144 12,400 4,464 49,724 66,588
11 GSRS Allocation
12  Customer Class Allocation Percent 80.84% 9.82% 8.03% 1.31%
13 GSRS Annual Revenue - $ 980,889 792,994 96,320 78,731 12,845
14 Less Statutory Limit Adjustment - $ (341,746) (341,746}
15  Net GSRS Annual Revenue - $ 639,144 451,248 96,320 78,731 12,845
16  Monthly surcharge per customer {{Line 13/ Line 2)/12) 0.40 0.98 .72 5.98
17  Current surcharge per customer 0.73 1.01 3.83 6.17
18  New surcharge per customer (Line 14 + Line 15) 1.13 1.99 7.55 12.15
*From Schedule 1 of Stipulated Seftlement Agreement in Docket No. 07-AQLG-431-RTS
19 Calculation of Statutory Limit Adjustment - Residential GSRS
20  Incremental Monthly Residential GSRS 0.40
21 Incremental Annual Residential GSRS 4.80
22  Number of Residential Customers 94,010
23  Maximum Incremental Residential GSRS 451,248



Exhibit SAP-5
THE STATE CORPORATION COMMISSION OF KANSAS Index No. 17B

BLACK HILLS/KANSAS GAS UTILITY COMPANY, LLC  Schedule GSRS Rider, Third Revised

d/b/a BLACK HILLS ENERGY
(Name of Issuing Utility)

KANSAS SERVICE AREA Replacing: Index No. 17B, GSRS Rider, 2™ Revised, Sheet 1 of 1
Territory to which schedule is applicable) which was effective 10/12010

No supplement or separate understanding

shall modify the tariff as shown hereon. Sheet 1 of 1 Sheets

GAS SYSTEM RELIABILITY SURCHARGE RIDER

APPLICABILITY
This rider is applicable to every bill for service provided under each of the Company’s
sales and transportation rate schedules except where not permitted under a separately
negotiated contract with a customer. Not applicable to bills for Irrigation Sales Service,
Irrigation Transportation Service, or Wholesale Gas Service.

RATE
The Gas System Reliability Surcharge (GSRS) shall be applied to each monthly bill. The
surcharge shall be as follows:

RS-1: $1.13 per meter per month

SC-1, SCTS-A: $1.99 per meter per month

SVF, SVI, and SVTS-A: $7.55 per meter per month

LVF, LVI, LVTS-A, OLVTS-A, and LVTS: $12.15 per meter per month

DEFINITIONS AND CONDITIONS

1. The GSRS is intended to recover charges for natural gas public utility plant projects
pursuant to K.S.A. 66-2001 through 66-2204.

2. The monthly GSRS charge shall be allocated among customers in the same manner
as approved in Docket No. 07-AQLG-431-RTS.

3. The GSRS shall be charged to customers as a monthly fixed charge and not based on
volumetric consumption. Such monthly charge shall not increase more than $0.40 per
residential customer over the base rates in effect for the initial filing of a GSRS.
Thereatter, each filing shall not increase the monthly charge for more than $0.40 per
residential customer over the most recent filing of a GSRS.

4. Atthe end of each twelve-month calendar period the GSRS is in effect, the utility shall
reconcile the differences between the revenues resulting from a GSRS and the
appropriate pretax revenues as found by the Commission for that period and shall
submit the reconciliation and a proposed GSRS adjustment to the Commission for
approval to recover or refund the difference through adjustments of the GSRS charge.

5. All provisions of this rider are subject to changes made by order of the Commission.

Issued
Month Day Year
Effective
Month Day Year
By
Signature
Steven M. Jurek  Vice President, Regulatory Services




