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Docket No. 18-PLCE-462-TAR 

NOTICE OF FILING OF STAFF'S REPORT & 
RECOMMENDATION [REDACTED VERSION] 

COMES NOW, the Staff of the Kansas Corporation Commission (Staff and Commission, 

respectively), and files the redacted version of its Report and Recommendation regarding Prairie 

Land Electric Cooperative, Inc.' s (Prairie Land) application for approval to update its local 

access delivery service tariff pursuant to the 34.5k V formula based rate plan approved in Docket 

No. 16-MKEE-023-TAR. 

WHEREFORE, Staff submits it's Report and Recommendation for Commission review 

and consideration and for such other relief as the Commission deems just and proper. 

Respectfully Submitted 

Litigation Counsel 
Kansas Corporation Commission 
1500 SW Arrowhead Road 
Topeka, Kansas 66604 
Phone: (785) 271-3312 
Email: p.anshutz@kcc. ks.gov 



CORPORATION Co,IMISSION 

UT!IJTIES DIVISION 

1500 S\V ARROWHEAD ROAD 

TOPEKA, KS 66604°4027 

STATE OF KANSAS 

GOVERNOR JEFF COLYER, M.D. 
S11ARI FEIST ALBRECIIT, C11AIR I JAv ScoTr EMLER, CoM1v11ss10NER I Dwrrnrr D. KEEN, CoMM1ss10NJ•R 

TO: 

REPORT AND RECOMMENDATION 
UTILITIES DIVISION 
REDACTED VERSION 

Chair Shari Feist Albrecht 
Commissioner Jay Scott Emler 
Commissioner Dwight D. Keen 

FROM: Tim Rehagen, Senior Auditor 
Justin Grady, Chief of Accounting and Financial Analysis 
Jeff McClanahan, Director of Utilities 

DATE: August 20, 2018 

PHONE: 785-27)-3220 
fax: 785-271-3357 

http://kcc.ks.gov/ 

SUBJECT: Docket No. 18-PLCE-462-TAR- In the Matter of the Application of Prairie Land 
Electric Cooperative, Inc. Seeking Commission Approval to Update Its Local 
Access Delivery Service Tariff Pursuant to the 34.5kV Formula Based Rate Plan 
Approved in Docket No. 16-MKEE-023-TAR. 

EXECUTIVE SUMMARY: 
Staff recommends approval of the Prairie Land Electric Cooperative, Inc. Mid-Kansas Division 
(Prairie Land Mid-Kansas) 34.5 kV monthly Local Access Charge (LAC) demand rate of $2.79 
per kilowatt month (kW-month). This rate was derived in accordance with the 34.5 kV Formula 
Based Rate (FBR) plan approved by the Kansas Corporation Commission (Commission) in 
Docket No. 16-MKEE-023-TAR (16-023 Docket). An Order is due in this matter by October 22, 
2018. 

BACKGROUND: 
Prairie Land Electric Cooperative, Inc. (Prairie Land) is a member-owned distribution electric 
cooperative and member-owners of Kansas Electric Power Cooperative, Inc. (KEPCo); 
Sunflower Electric Power Corporation, Inc. (Sunflower); and Mid-Kansas Electric Company, 
Inc. (Mid-Kansas). Prairie Land serves approximately 24,802 retail customers in its Sunflower 
and Mid-Kansas service areas, as well as wholesale customers over its 34.5 kV system located in 
the Mid-Kansas service region. According to Kansas law, the services rendered to wholesale 
customers on the 34.5 kV system have been designated as "transmission service."1 Even though 

1 See the Stipulation and Agreement and the Order Addressing Joint Motion to Approve Stipulation and Agreement 
issued under Docket No. 1 l-GIME-597-GIE on December 1, 2011, and January 11, 2012, respectively. 
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Prairie Land has elected to deregulate from the jurisdiction, regulation, and control of the 
Commission, the Commission retains jurisdiction over charges related to transmission services. 2 

In the 16-023 Docket, the Commission approved a 34.5kV-FBR plan which allows for Prairie 
Land Mid-Kansas to make annual adjustments to its LAC demand rate assessed to wholesale 
customers receiving service off Prairie Land Mid-Kansas' 34.5 kV sub-transmission facilities.3 

On April 23, 2018, Prairie Land Mid-Kansas filed a request in the cunent Docket to update its 
monthly LAC demand rate in accordance with the established 34.5kV-FBR plan. Prairie Land 
Mid-Kansas is proposing to increase its monthly LAC rate from $2.73 per kW-month to $2.79 
per kW-month.4 

In determining the proposed LAC rate, Prairie Land Mid-Kansas divided its original net revenue 
requirement of $2,709,337 by the total billing demand of 919,563 kW. The initial resulting rate 
from this calculation is $2.95 per kW-month. Upon removing the revenue associated with the 
portion of LAC prope1iy tax expense recovered through Prairie Land Mid-Kansas' cunent 
property tax surcharge, the resulting monthly LAC rate amounted to $2.79 per kW. 5 This 
proposed rate represents a 2.2% increase from Prairie Land Mid-Kansas' cmTent LAC rate of 
$2.73 per kW. Factors contributing to this increase include slight increases in transmission 
operating and maintenance expense, transmission plant depreciation expense and long-term 
interest expense from Docket No. 17-PLCE-478-TAR to the cmTent Docket. 

ANALYSIS: 
Prairie Land submitted a revised calculation of its 34.5kV-FBR to conect two minor enors 
discovered by Staff. The result of these revisions was a $2,133 increase to the net revenue 
requirement. 6 This update is not material enough to affect the final monthly LAC rate of $2. 79 
per kW-month. However, Staffis still recommending approval of the revised net revenue 
requirement of $2,711,470 as this reflects an accurate calculation of the monthly LAC rate. 

In this year's audit, Staff decided to inquire about the process whereby Prairie Land determines 
the salaries of its highest paid employees. The primary purpose of Staffs audit of Prairie 
Land's 34.5kV-FBR filing is to ensure that the proposed revenue requirement results in a just 
and reasonable rate. Payroll expense is an inherent component of the cost of service that flows 

2 See K.S.A. 66-104d(f). 
3 See the Order Approving Settlement, Docket No. 16-MKEE-023-T AR (Mar. 10, 2016). 
4 The LAC rate of$2.73/kW-month was approved in Docket No. 17-PLCE-478-TAR. See Order Approving Prairie 
Land Electric Cooperative's Application to Update its Local Access Delivery Serv. Tariff issued on September 12, 
2017, in that Docket. 
5 See Exhibit 5, page 1, of the Application for a detailed breakdown of the proposed monthly LAC rate calculation. 
6 One of these errors was an overstatement of Prairie Land's adjustment to administrative and general (A&G) 
expense due to a missing cell reference in the Excel version of Exhibit 10. As a result of the error, the adjustment to 
account 1.930.2 was stated as $6,948.54 instead of the correct amount of $4,480. This reduced the adjustment to 
total A&G expense (Exhibit 5, page 3) from $53,208 to $50,740. The other error was in Exhibit 9 where 2018 
depreciation expense on account 1.373.0 was not originally calculated. The correction resulted in a $44,475 
increase to total 2018 depreciation expense on distribution plant, thereby increasing the Net Plant Allocator from 
0.289651 to 0.289934. These two corrections collectively increased the net revenue requirement from $2,709,337 to 
$2,711,470. See Staff Exhibit 1 for revised versions of pages 1 through 4 and page 7 of Exhibit 5, and a revised 
version of Exhibit 9, page 3, which reflect these co11'ections. The amounts affected by the corrections are 
highlighted in yellow. 
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through the 34.5kV-FBR calculation. Staff elected to expand its audit this year and review this 
particular cost of service element, thereby obtaining finiher evidence that Prairie Land's cost of 
service and proposed revenue increase are just and reasonable. 7 

At Staffs request, Prairie Land provided the annual salaries of its three highest paid employees, 
along with detailed narratives that explain the process utilized in determining its employees' 
salaries. 

Staff concludes that Prairie Land has provided adequate information in order for Staff to 
ascertain the reasonableness of its three highest salaries. As a result of Staffs review of the 

7 It should be noted that only 5.06% of Prairie Land's Administration and General expense flows through the 
calculation of the 34.SkV LAC rate. Therefore, only a minimal portion of the top three salaries is reflected in the 
revenue requirement. Nevertheless, salary expense is still included in Prairie Land's cost of service. Staff's review 
of Prairie Land's salaries further confirms the ·ustness and reasonableness of Prairie Land's cost of service. 
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information provided, Staff concludes that the salaries of Prairie Land's three highest paid 
employees are just and reasonable. Therefore, Staff is not proposing any adjustments to Prairie 
Land's payroll expense in the present Docket. 

RECOMMENDATION: 
Staff recommends the Commission approve Prairie Land Mid-Kansas' revised 34.5kV-FBR net 
revenue requirement of $2,711,470 and its proposed monthly LAC rate of $2.79 per kW-month. 
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Prairie Land Electric Cooperative, Inc. 
Mid-Kansas Service Area 

34.SkV Formula Based Rate 
Revised Revenue Requirement and Rate Calculation 

For Year 2018 Based on the Historical Test Year Ending December 31, 2017 

(a) 

Line 
No 

2 
3 
4 

5 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

(b) 

Description 

Operating Expenses 
Power Production Expense 
Cost of Purchased Power 
Transmission O&M 
Distribution Expense-Operation 
Distribution Expense-Maintenance 
Consumer Accounts Expense 
Customer Service and Informational Expense 
Sales Expense 
Administration & General 

Total O&M Expense 
Depreciation and Amortization 

Transmission 
General Plant 

Property Tax 
Other Taxes 
L.T. Interest 
Interest Charged to Construction - Credit 
Interest-Other 
Other Deductions 

21 Total Cost of Electric Service 

22 
23 Margin Requirement 
24 Principal Payments 
25 L. T. Interest 
26 Subtotal 
27 
28 
29 
30 
31 

Required Coverage Ratio 
Gross Margin Requirements 

Less: Offsets to Margin Requirements 
Net Margin Requirement 

32 Total Revenue Requirements 
33 Greater of OTIER or MDSC Margin Requirements 
34 Plus: True-Up Amount 
35 Total Net Revenue Requirement 
36 Divided By Total Billing Demand 
37 Unadjusted Unit Rate 
38 Less: Property Tax Surcharge 
39 Resultant Unit Rate 

18-462 - Staff Exhibit l.xlsx 

(c) 

Source 

WP!, L29, Col ( d) 

WP!, L30, Col ( d) 

WPl,L31,Col(d) 

WP!, L32, Col ( d) 

WP!, L33, Col ( d) 

WP! , L34, Col ( d) 

WP! , L35, Col ( d) 

WP!, L36, Col ( d) 

WP! , L37, Col ( d) 

Sum (L2:LIO) 

WPI , L40, Col ( d) 

WP!, L41, Col ( d) 

WP!, L43, Col ( d) 

WP!, L44, Col ( d) 

WPl, L45, Col ( d ) 

WP!, L46, Col ( d) 

WP!, L47, Col ( d) 

WP!, L48, Col ( d) 

WPl, L62, Col ( d ) 

L17 

Sum (L24:25) 

WPl, L64, Col ( d ) 

L26 x L27 

WP4, L4 or Ll3, Col ( i) 

L28 - L29 

L21 +L30 

WP7,Ll3 

L33 + L34 

WPS, L30, Col (Total) 

L35 / L36 

D~1. No. JA,PLCE,269,TAR 

$ 
$ 

$ 
$ 

$ 
$ 
$ 
$ 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 

(d) (e) (t) 
Unadjusted Adjusted 
Historical Historical 
Test Year Adjustments Test Year 

2017 No. Amount 2017 
Source: WP2 

$ 

19,531,745 $ 19,531,745 
673,340 $ 673,340 

2,105,181 [I] $ $ 2,105,181 
805,069 [2] $ $ 805,069 
799,512 $ 799,512 
497,404 $ 497,404 

$ 
2,051 ,796 [3] $ (50,740) $ 2,001 ,056 

526,721 [4a] $ 54,731 $ 581,453 
109,271 [4b] $ 11,221 $ 120,492 

$ 
630 $ 630 

1,913,617 [SJ $ 157,452 $ 2,071,068 
[6] $ $ 

66,016 [7] $ (41,696) $ 24,320 
193,353 [8] $ (193,353) $ 

1,603,225 [10] $ 60,527 $ 1,663,752 
1,913,617 $ 157,452 $ 2,071,068 

PSE 

Staff Exhibit 1 
Exhibit 5, Page 1 of the Application 

(g) (h) (i) 

FBR 
Allocation Factor Revenue 

Name Factor Requirement 
Source: WP3 

0.000000 $ 

0.000000 $ 
1.000000 $ 673,340 

DOM 0.000000 $ 

DOM 0.000000 $ 
0.000000 $ 

0.000000 $ 

0.000000 $ 
LAB 0.050642 $ 101 ,337 

s 774,677 
$ 

1.000000 $ 581,453 
LAB 0.050642 $ 6,102 
NP 0.289934 $ 
NP 0.289934 $ 183 
NP 0.289934 $ 600,473 
NP 0.289934 $ 

NP 0.289934 $ 7,051 
NP 0.289934 $ 

$ 1,969,938 

OTIER MDSC 
NP 0.28993406 $ 482,378 
NP 0.28993406 $ 600,473 $ 600,473 

s 600,473 $ 1,082,852 
1.80 1.80 

1,080,852 1,949,133 
632,302 1,219,900 

$ 448,550 s 729,233 

s 2,699,171 
$ 12,299 
$ 2,711,470 

919,563 kW 
$2.95/kW-mo. 
$0. 15688/kW-mo. -

$2.79/kW-mo. 

8/20/2018 
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Linc 
No 

10 
11 
12 
13 
14 
IS 

16 
17 
18 
19 
20 

21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
3S 
36 
37 
38 
39 
40 
41 
42 
43 
44 
4S 
46 
47 
48 
49 
so 
SI 
52 
S3 
S4 
ss 
S6 
S1 
58 
S9 
60 
61 
62 
63 
64 
6S 
66 
67 
68 
69 
70 
71 
72 
73 
74 
1S 

Description 

(•) 

A, Net PJ:tnt in Ss;rvlcc - U,ing A,·s;r::igc Monthly B•l11ncc 

1. Fncilitics Used 10 Provide Local Accc,s Delivery Scn·lce 
Tmnsmisslon Fncilitc, 

350 Lnnd lllld Land Rights 

352 StructW'cs llf1d Improvements 

353 Station Equipment 

355 Poles nnd Fixtures 

356 OJL Conductors llf1d Devices 

358 U.G. Conductors o.nd Devices 
Subtoto.l 

Distribution Fncititics (If Applicnble ) 
360 Lnnd n.nd Lnnd Rights 
36 l Structures nnd Improvements 
362 Stntion Equipment 

Subtoto.l 
Tollll 

2. AJ!Fncllitlcs 

301-301 Into.ngible Pinnt 

350-359 Trnrumission Plont 

360-373 Distribution Pinnt 

389-399 Gen0'1!.I Plo.nt 
Toto.l 

B, Ors;ntlnr 'E:xrcn•e, 
Power Production Expense 
Cosl of Purdwcd Power 
TrnnsmissionO&M 
Distribution E.'<J)Cn.Sc-Opemtion 
Distribution E.'(J)Cnsc-M11intcnnncc 
Conswncr Accounts Expense 
Customer Service nnd Infonnntiono.l Expense 
S11lcs Expense 
~trntivc llf1d Gcncml 
Dcprccio.tion and Amortiztltion 

Dcpn:cintion Expense - Distn"bution 
Ocprfflll.tion Expense - Trunsmission 
Dcprccintion E.xpensc - Gcncntl Pinnt 
Amort.izntion or AP (booked within Depreciation E.'<J)CnSe) 

Property Tax 
OthcrTn.xcs 
L.T.Intcrcst 
Interest Charged to Construction - Credit 
Interest-Other 
Other Deductions 

&...hlilill 
Tr.insmission 
Distribution 
Customer Accounting 
Customer Service nnd lnformntion 
Sole, 
Administrntion nnd Gcn0'1!.I 
Touu 

11 Mi,cs;llnneog, 

I. Debt Service 
Principal Pnymcnts 

2. Tn~et OTIER/MDSC 

3. Mnrgln Requirement Offsets 
Investment in Au ociotc Org::mwltions - Pnlronoge Cnpitnl 
Generation&. Trunsmission Cnpitnl Credits 
Other Capitol CrcditJ ond Potronogc Dividends 
Non-Opcrnting Mnrgin.s - Interest 
Cash Received from G&.T/Lcndcn 

-i. Othcr 
AP Amortizntion Booked in Other Deductions 

12 monvemge 

Trin!E:ilnnce1 

Tri:tl Bolance1 

Trio.l.&lo.ncc1 

Triol&loncc1 

Trio.1Bnlnncc1 

TriolBolnncc1 

Swn(LS:LI0) 

Source 

(b) 

Company Direct Assessment 
Compony Dirt(l As:emncnt 
Company Direct Assessment 
Ll3+LIS 
LIi + Ll 6 

Trin1Bnlnncc1 

Trin1Enlnnce1 

Trinl&lnncc1 

Trfo!Bnlancc1 

Sto.tcment of Operations 
Stntcmcnt ofOpcrntion.s 
Sto.tcmcnt ofOpcrntioiu 
Stntcmcnt orOpcnition.s 
Sto.temcnl ofOpcmtions 
Sllltcmcnt of()perntions 
Sllltcmcnt orOpcmtions 
Sllltcmcnt ofOpcrntions 
Slll.tcmcntorOpcr.itions 
Stntcmcnt orOpcmtions 
Tri11IBalnncc 
Trin1 Balnncc 
Trio.l.Eolllflcc 
Tria!Eo.l.nncc 
Stntcment ofOpcrntions 
Sto.lcmcntofOpcnition.s 
Stntcment ofOpcmtions 
Stntcmcnt ofOpcrntions 
Stntcmcnt ofOpcrntions 
Sto.tcmcnt ofOpcmtions 

Pnyroll JoumDl (Lnbor Amt) 
Poyroll Joumnl (IAbor Amt) 
Po.yroll Joumnl (Lnbor Amt) 
P.:i.yrolt Joumnl (l.nbor Amt) 
Pnyroll Joumnl (Lo.bor Amt) 
Poyroll Jown:il (Lnbor Amt) 

Supplcmcntnry Compnny Records 

Bolo.nee Sheet 
Stnlcmcnt or Opcr.ltions 
Stntemcnt ofOpcrutions 
St.itcmcnt ofOpcnitions 
Company Records 

Supplcmcntnry Company Records 

Pnirie Land Electric Coopentivc, Inc. 
Mid-K:msas Service Area 

34.SkV Formula Based lute 
Revised Work Paper 1 - Input Data 

Historic:il Test Year Input 
Amount Notes 

(c) (d) (c) 

2017 Protocols, Section K 
Ph1ntln Aecum. Res. 
Scn•lce rorDcj?r. 

54.791 

266.060 
6.331.S IS 

~.SIIM07 
7.0)S.UM 

3706 
22,199.927 s I0.47YJ.16 GL ncct 108.S 

NIA NIA 
NIA NIA 
NIA NIA 

22,199.927 10,479.286 

22.199.927 s 10.479.286 GLncct108.S 

.iCJ,3!1l.USS s 111,2~3,ll ll GL occL 108.6.108.61 

Sllllll..501 2.Y7i.'lliM GL IICCL 108,7-1 08,78 
76,675,484 32,751,566 

EOY 
s 
s l9J 31 ,745 
s (,7.1,:WO 
s l , IOS.U I 
s ~S.0tW 
s 79'J,512 
s -i1n.-to-1 
s 
s l ,llSl ,7% 
s 2,17S,1S2 
s 1.539.J(iO GL403.6 
s S26,721 GL403.5 
s 109.271 GL403.7 
s 
s 
s 6)(1 

s 1.913,617 
s 
s (,6,0 16 
s 193.l5J 

Port ofGL occt (ubar amt onlr) 
('2.716 S60-513 

701t.578 580-598 
31~.7(,0 901 -905 
IS0,;\75 907-910 

911-91\ 
673 7.45 920-932 

1,912.173 Non~pitnlizcd items 

1,60).225 Exhibit 9, pnge S 

1.80 Section 0 .3 oflhc Protocols 

PriorTY 
56:5,629 (,76,•13 

ll0 .. ~-4 
Ill 

IO!l,780 F.'<I.Ubit 9, pngc 7 

19),)53 GL425.0 

PSE 

Source 

( f) 

Exhibit 9, p11gc 2 

Ln II 
E.xh.ibit9, Jllli:!e3 

E.x.bibit9.tiot?,e4 

Exlllbit 9. ~ge 2 
E.xhibit 9, page 4 

E.xhibit 9, pngc 6 
E.'di.ibit9,p11ge 6 
E.xhibit 9, p11ge 6 

Exhibil 9, pose 6 

Staff Exhibit 1 
E.xh.ibit 5, Pnge 2 ofthcApplicntiC!,n 

Budget Year Input 
A!!l2!!!!! Notes 

(g) 

2018 
Projected 
Plontin 
Service 

54.791 
2&9,'.\7) 

6,RR6.JJ7 

9.153.525 

7,riSl.367 

-1.0) 1 
24,140,406 s 

24,140,406 s 

24,140,406 s 
SIJ 19,348 s 

5.199.2% 
80,659,050 

( h ) (,) 

Projected Protocol~. Section K 
Accum. Res. 

forDcpr. 

12 monvst 

12monvs:i. 

l2 monvt:, 

l2m0llVt:. 

l2moovt:. 

12monvt:. 
11,060,739 

11,060,739 

11 ,060,739 12mo:ivs:i, 

11 UIIJ.')15 12monvc 

3 0IJl.96() 12monvi: 
35,179,633 

581,"53 Protocols,Seclion.sD.l.condO.2.b. 
ll0,•92 Protocols, Sections D. l .c nnd D.2.b. 

2.071,0<>¥ Protocols, Section D,l,d 
Protocob, Section O.1.d 

24,.\20 Protocols, Section D. l.d 

l ,f1'iJ ,1S2 

S/20/2018 



Line 
No 

2 
3 
4 

~ 
6 
7 

8 
9 
10 
11 

12 
13 
14 
15 
16 
17 

18 
19 
20 
21 

22 
23 
24 
25 
26 

27 
28 
29 
30 
31 

32 
33 
34 
35 
36 

37 
38 
39 
40 
41 
42 
43 
44 

45 
46 
47 
48 
49 

50 

Prairie Land Electric Cooperative, Inc. 

Mid-Kansas Service Area 
34.SkV Formula Based Rate 

Revised Work Paper 2 -Adjustments To Historical Test Year Expenses 
For the Historical Test Year Ending December 31, 2017 

Staff Exhibit 1 
Exhibit 5, Page 3 of the Application 

~ Source Amount 

1. Adjustment to Distribution Operations Expense per KS.A. 66-l0lf(a), if any: 
Applicable Disallowance - Distribution Operations WP6 $ not applicable 
Total Adjustment L2 $ 

2. Adjustment to Distribution Maintenance Expense per KS.A. 66-l0lf(a), if any: 
Applicable Disallowance - Distribution Maintainance WP6 $ not applicable 
Total Adjustment L6 $ 

3. Adjustment to Administrative & General per KS.A. 66-l0lf(a), if any: Protocols, D.1.b 
Applicable Disallowance - A&G WP6 $ 50.740 
Total Adjustment LIO s (50,740) 

4. Adjustment to Depreciation Expense Protocols, D.1.c and D.2.b 
(a) Transmission 

Historical Amount Pg. I, Ll3, Col ( d ) $ 526,721 
Projected WP!, L40, Col ( h) $ 581,453 
Total Adjustment L16-Ll5 $ 54,731 

(b) General Plant 
Historical Amount Pg.I, Ll4, Col ( d) $ 109,271 
Projected WP!, L41, Col ( h) $ 120,492 

Total Adjustment L20 -L19 $ 11,221 

5. Adjustment to LT Interest Protocols, D.1.d 
Historic Amount Pg.I, Ll7, Col ( d) $ 1,913,617 
Projected Amount WP!, L45, Col (h) $ 2,071,068 
Total Adjustment L25 -L24 $ 157,452 

6. Adjustment to Interest Charged To Construction Protocols, D.1.d 
Historical Amount Pg.I, LIS, Col ( d) $ 
Projected Amount WP!, L46, Col ( h) $ 
Total Adju~tment L30 -L29 $ 

7. Adjustment to Interest-Other Protocols, D.1.d 
Historical Amount Pg.I, L19, Col ( d) $ 66,016 
Projected Amount WP!, L47, Col ( h) $ 24,320 
Total Adjustment L35 -L34 $ (41,69~ 

8. Adjustment to Other Deductions: Protocols, D.1.e 
Historical Amount Pg. I, L20, Col ( d) $ 193,353 
Less: Amortization of AP booked in Other Deductions WP!, L74, Col ( d ) $ 193,353 
Historical Amount with AP removed L39 -L40 $ 

Sub-total Adjustment L36-L34 $ (193,353) 
Less: Applicable Disallowance - Other Deductions WP6 s 
Total Adjustment L42 -L43 $ (193,353) 

9. Adjustment to Principal Payments Protocols, D.1.f 
Historical Amount Pg. I, L24, Col ( a) $ 1,603,225 
Projected Amount WP!, L62, Col ( h) $ 1,663,752 
Total Adjustment L48 -L47 $ 60,527 

18-462 - Staff Exhibit 1.xlsx PSE 8/20/2018 



Staff Exhibit 1 
Exhibit 5, Page 4 of the Application 

Prairie Land Electric Cooperative, Inc. 
Mid-Kansas Service Area 

34.SkV Formula Based Rate 
Revised Work Paper 3 - Allocation Factors 

Line 
No. Description Source Allocator Amount 

1 Distribution O&M Allocation Factor - Using Budget Year Input 
2 Distr. Plant used to provide Local Access Delivery Service WPl, Ll6, Col (g) $ 
3 Total Distribution Plant WPl, L22, Col (g) $ 51,319,348 
4 
5 Allocation Factor L2/L3 DOM 
6 
7 Labor Allocation Factor - Using Historical Test Year Input 
8 Transmission Wages WPl, L51, Col (d) $ 62,716 
9 Allocated Distribution Wages 
10 Total Distribution Wages WPl, L52, Col (d) $ 708,578 
11 Allocation Factor LS DOM $ 
12 Ll0 * Lll $ 
13 Total LAC Wages L8 +Ll2 $ 62,716 

14 
15 Total Wages Other than A&G 
16 Total Wages - Historical Test Year WPl, L57, Col (d) $ 1,912,173 
17 Less: Administration & General Wages WPl, L56, Col (d) 673,745 
18 L16 - Ll7 $ 1,238,429 
19 
20 Transmission Labor Allocator Ll3 /Ll8 LAB 0.050642 I 
21 
22 Net Plant Allocation Factor - Using Budget Year Input 
23 Plant-in-Service 
24 Transmission WPl, L11, Col (g) $ 24,140,406 
25 Distr. used to provide Local Access Service L2 $ 
26 General Plant 
27 Total General Plant WPl, L23, Col (g) $ 5,199,296 
28 Allocation Factor L20 LAB 0.050642 
29 L27 * L28 $ 263,301 
30 Total LAC Plant-in-Service L24 + L25 + L29 $ 24,403,707 

31 
32 Accumulated Reserves for Depreciation 
33 Transmission WPl, Ll 1, Col (h) $ 11,060,739 
34 Distribution Used in LAC WPl, Ll6, Col (h) $ 
35 Allocated General Plant 
36 Total General Plant WPl, L23, Col (h) $ 3,098,960 
37 Allocation Factor L20 LAB 0.050642 
38 L36 * L37 $ 156,936 
39 Total LAC Accum. Depr. Res . L33 + L34 + L38 $ 11,217,675 
40 
41 Net Plant Used in LAC L30 - L39 $ 13,186,032 

42 
43 Total Plant in Service WPl, L24, Col (g) $ 80,659,050 
44 Less: Total Accum. Reserves for Depr. WPl, L24, Col (h) $ 35,179,633 
45 Total Net Plant L43 - L44 $ 45,479,417 

46 
47 Transmission Net Plant Allocator - Budget Year L41 / L45 NP 0.289934 I 
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Prairie Land Electric Cooperative, Inc. 
Mid-Kansas Service Area 

34.SkV Formula Based Rate 
Revised Work Paper 4 - Margin Requirement Offsets 

For the Historical Test Year Ending December 31, 2017 

(a) (b) (c) (d) (e) (f) (g) (h) (i) 
Line Historical Adjusted Allocation Factor Allocated 
No Metric Source Total Amount Adjustment Amount Name Factor toFBR 

pg 1, Col (e) pg.I Col (g) and (h) 
OTIER 

2 LT Interest Expense Pg.l,Ll7,Col(d) $ 1,913,617 $ 157,452 $ 2,071,068 NP 0.289934 $ 600,473 
3 Cash Received from G&T/lenders WPI, Col (d), L71 $ 109,780 $ $ 109,780 NP 0.289934 $ 31,829 
4 $ 2,023,396 $ 157,452 $ 2,180,848 $ 632,302 

5 
6 MDSC 
7 LT Interest Expense L2 $ 1,913,617 $ 157,452 $ 2,071,068 NP 0.289934 $ 600,473 
8 Depreciation Expense 
9 Transmission Pg.I, Ll3, Col ( d) $ 526,721 $ 54,731 $ 581,453 1.000000 $ 581 ,453 
10 General Plant Pg.I, Ll4, Col ( d) $ 109,271 $ 11,221 $ 120,492 LAB 0.050642 $ 6,102 
11 Non-Operating Margins - Interest WP!, L70, Col ( d) $ 151 $ $ 151 NP 0.289934 $ 44 
12 Cash Patronage Capital* L20 $ 109,780 $ $ 109,780 NP 0.289934 $ 31,829 
13 Resultant Amount Sum (L7:L12) $ 2,659,539 $ 2,882,943 $ 1,219,900 

14 
15 *Calculate Pat. Cap. (Cash): 
16 Inv. in Assoc. Org. - Patr. Capital - Current Yr. WP! , L67, Col ( d) $ 676,413 
17 Inv. in Assoc. Org. - Patr. Capital - Prior Yr. WP!, L67, Col ( c) $ 565,629 
18 Generation & Transmission Capital Credits WP!, L68, Col ( d) $ 
19 Other Capital Cr. and Patronage Dividends WP!, L69, Col ( d) $ 220,564 
20 Resultant Amount Ll7+Ll8 + Ll9-Llt $ 109,780 
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ACCOUNT 
1.926.2 
1.930.1 
1.930.2 
1.930.21 
1.930.3 
1.930.3 I 

DESCRIPTION 
EMPLOYEE PENSION & BENEFITS 
ADVERTISING 
MICELLANEOUSGENERAL 
MISC GEN - DUES 
MISC GEN - DONATIONS 
ANNUAL MEETING 

Prairie Land Electric Cooperative, Inc. 
Mid-Kansas Service Area 

34.SkV Formula Based Rate 
Revised Work Paper 6a - Summary of Exclusions 

For the Historical Test Year Ending December 31, 2017 

TOTAL TOTAL 
AMOUNT ADJUSTMENT 

44,590 17,096 
12,609 7,074 

11 5,375 4,480 
59,11 0 7,678 
I 1,3 17 6,322 
33,337 ____ 8~,_09_0_ 

CO!'v1MENTS 

50,740 See Exhibit IO for further account level detail. 

Notes: 

Prairie Land's review of General and Administrative expenses by category: 

Employee Benefits: Meals provided to employees, clothing purchased for promotional reasons, and retirement party expenses and 
gifts were excluded 100%. Costs associated with short term disability, safety related clothing, and expenses 
for job-required physicals were not excluded. Donations that may have been included in this category were excluded 50%. 

Advertising: Expenses related to company image and general advertising were excluded at I 00%, all other advertising related 
to member safety, legal ads, and meeting announcements were not excluded. Expenses related to both company image and safety related messages were excluded 50%. 

Misc General : Miscellaneous & General expenses were carefully looked as to the true business expense versus other indirect expenses. Expenses 
related to travel, software support fees, property taxes, liability insurance, and labor were not excluded. Expenses for meals, subscriptions 
to publications, and retirement meals were excluded at 100%. Donations and dues that may have been included in this category were excluded at 50% 

Dues: Dues to associated organization were excluded at 50% with the exception of Kansas Electric Cooperative (KEC) monthly assessment due. 
KEC provides needed service and programs to electric cooperatives for the mutual benefit of its member cooperatives. 

The dues associated with KEC represent services KEC provides for our cooperative, which include our safety program, OSHA compliance, safety 
inspections, staff & board training, and administrative functions ori a statewide level. 

Donations: 50% of all donations were excluded. 

Annual Meeting: Expenses with the publication, balloting, office notice mailings, and expenses with regard to holding the annual meeting were not excluded. However, 
expenses concerning gifts for members were excluded 100% 



Line 

No. I. Calculate Weighted Projected FBR Revenue Requirement 
I Budget Year 2016 Projected FBR Revenue Requirement 
2 Budget Year 2017 Projected FBR Revenue Requirement 
3 
4 II. Compare against Actual Revenue Requirement 
5 

Test Year 2017 Actual FBR Revenue Requirement 
Annual True-Up Before Interest 

6 
7 
8 
9 

10 
11 
12 
13 

14 

lli. Include Interest for Over or Under-recovery · 

15 
16 

17 Interest Rates 
18 
19 

Applicable Interest Rate 

Interest on Annual True-Up Amount 
Total 

Short term Interest Rate 
FERC Quarterly Interest Rate 

Prairie Land Electric Cooperative, Inc. 
Mid-Kansas Service Area 

34.SkV Formula Based Rate 

Staff Exhibit 1 
Exhibit 5, Page 9 of the Application 

Revised Work Paper 7 - Annual True-Up Calculation Summary 
Section E.6 of the 34.SkV FBR Protocols 

$ 
$ 

2,400,743 

i 6! 822q~ 

2.41% 

3.85% 

X 

X 

Days in 

Effect 
273 $ 

~~ $ 
$ 

$ 
$ 

$ 
$ 

Wtd. 

Rev. Reg. 1 

1,795,624 
659 931 

2,455,555 

2,467,564 
12,010 

2.41% 

289 
12,299 

Notes/Source 
16-P1CE-490-TAR 

17-P1CE-4 78-T AR, Effective Date I 0/1/17 (per KCC-stamped tariffs) 
LI +12 

WP8a, 133 
16-13 

118 orLl9 

17 xLI0 
17+112 

Quarterly average 
Avg. for 2017, see https://www.ferc.gov/enforcement/acct-matts/interest-rates.asp 

Using ratio of Days in Effect divided by 365 (total number of days in a calendar year). 



(a) (b) 

Line 
No Descrietion 

1 011eratini:; Ex11enses 
2 Power Production Expense 
3 Cost of Purchased Power 
4 Transmission O&M 
5 Distribution Expense-Operation 
6 Distribution Expense-Maintenance 
7 Consumer Accounts Expense 
8 Customer Service and Informational Expense 
9 Sales Expense 
10 Administration & General 
11 Total O&M Expense 
12 Depreciation and Amortization 
13 Transmission 
14 General Plant 
15 Property Tax 
16 Other Taxes 
17 L.T. Interest 
18 Interest Charged to Construction - Credit 
19 Interest-Other 
20 Other Deductions 
21 Total Cost of Electric Service 

22 
23 Mari:;in Reguirement 
24 Principal Payments 
25 L. T. Interest 
26 Subtotal 
27 Required Coverage Ratio 
28 Gross Margin Requirements 

29 Less: Offsets to Margin Requirements 
30 Net Margin Requirement 

31 
32 Total Revenue Reguirements 

Prairie Land Electric Cooperative, Inc. 
Mid-Kansas Service Area 

34.SkV Formula Based Rate 
Revised Work Paper 8a - Actual Revenue Requirement for the True-Up 

For the Historical Test Year Ending December 31, 2017 

(c) (d) (e) (f) 
Unadjusted Adjusted 

Historical Historical 
Test Year Adjustments Test Year 

Source 2017 No. Amount 2017 
Source: WP2 

WP! , L29, Col ( d) $ 
WP!,L30, Col ( d) $ 19,531,745 $19,531,745 
WP!, L31, Col ( d) $ 673,340 $ 673,340 
WP!, L32, Col ( d) $ 2,105,181 [!] $ $ 2,105,181 
WP!, L33, Col ( d) $ 805,069 [2] $ $ 805,069 
WP!, L34, Col ( d) $ 799,512 $ 799,512 
WP!, L35, Col ( d) $ 497,404 $ 497,404 
WP! , L36, Col ( d) $ $ 
WP!, L37, Col ( d) $ 2,051,796 [3] $ (50,740) $ 2,001 ,056 

Sum (L2:Ll 0) 

WP! , L40, Col ( d) $ 526,721 $ 526,721 
WPl,L41,Col(d) $ 109,271 $ 109,271 
WP! , L43, Col ( d) $ $ 
WP! , L44, Col ( d) $ 630 $ 630 
WP!, L45, Col ( d) $ 1,913,617 $ 1,913,617 
WP! , L46, Col ( d) $ $ 
WP!, L47, Col ( d) $ 66,016 $ 66,016 
WPl,L48, Col ( d) $ 193,353 [9] $ (193,353) $ 

WP! , L62, Col ( d) $ 1,603,225 $ 1,603,225 
L17 $ 1,913,617 $ $ 1,913,617 

Sum (L24:25) 

WP!, L64, Col ( d) 

L26xL27 

WP8c,L4 orLl3, Col ( i) 

L28-L29 

33 Using the greater of OTIER or MDSC Margin Requirements L21 + L30 

18-462 - Staff Exhibit l.xlsx PSE 
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(g) (h) (i) 

FBR 
Allocation Factor Revenue 
Name Factor Reguirement 

Source: WP8b 

0.000000 $ 
0.000000 $ 
1.000000 $ 673,340 

DOM 0.000000 $ 
DOM 0.000000 $ 

0.000000 $ 
0.000000 $ 
0.000000 $ 

LAB 0.050642 $ 101,337 
$ 774,677 
$ 

1.000000 $ 526,721 
LAB 0.050642 $ 5,534 
NP 0.269267 $ 
NP 0.269267 $ 170 
NP 0.269267 $ 515,273 
NP 0.269267 $ 
NP 0.269267 $ 17,776 
NP 0.269267 $ 

$ 1,840,150 

OTIER I MDSC 
NP 0.269267 $ 431,695 
NP 0.269267 $ 515,273 $ 515,273 

$ 515,273 $ 946,968 
1.80 1.80 

927,491 1,704,542 
544,833 1,077,128 

$ 382,658 $ 627,414 

$2,467,564 

8/20/2018 



Account 
1. 361.0 STRUCTURES/IMPROVEMENTS- DISTR 

1. 362.0 DIST PLT STATION EQUIPMENT 

1. 364.0 DIST PLT-POLES,TOWERS & FIXTURES 

1. 365.0 DIST PLT OH COND & DEVICES 

1. 366.0 UNDERGROUND CONDUIT 
1. 367.0 DIST PLT UG CONDUCTOR & DEVICES 
1. 368.0 DIST PLT LINE TRANSFORMERS 

1. 369.0 DIST PLT SERVICES 

I. 370.0 DIST PLANT METERS 
1. 371.0 DIST PLT INST ALL ON CUST PREMISE 
I. 372.0 LEASE PROPERTY ON CUST PREMISE 

1. 373.0 STREET LIGHTING & SIGNAL SYSTEM 

1.360.0 DIST PLANT-LAND & RIGHTS 

1.108.6-108.61 ACC DEPR-DISTRIBUTION PLANT 

Prairie Land Electric Cooperative, Inc. 
Mid-Kansas Service Area 

34.SkV Formula Based Rate 
Revised Exhibit 9 - Supplemental Information 

Distribution Plant Detail 

2017 2018 
12 mo Avg Weighted 12 mo Avg 

Balances Average Balances 
134,573 0.27% 139,830 

5.988,975 12.14% 6,222,930 

17,166,859 34.80% 17,837,469 
7,267,985 14.73% 7,551,903 

371 ,177 0.75% 385,677 
598,876 1.21% 622,270 

9, 180,2 10 18.61% 9,538,828 
2,823,840 5.72% 2,934,151 

4,272,113 8.66% 4,438,999 I 
155,658 0.32% 161,739 

0.00% 

1,376,3 12 2.79% 1,430,076 
49,336;579 100.00% 51,263,872 

55,476 55,476 
49,392,055 51,319,348 

19,293,811 2 1,0 19,935 

1 From 04-AQLE-1065-RTS. The 09-MKEE-969-RTS only listed depr. rates for acct. 362 and 368. 

2018 
Depr. Depr. 

Rates1 Ex2ense 
1.73% 2,419 

1.10% 68,452 
4.66% 831,226 
1.49% 112,523 
1.62% 6,248 

4.51% 28,064 
1.97% 187,915 
4.47% 131,157 

6.53%1 289,916 
14.67% 23,727 

3.11% 44,475 
1,726, 123 

2 Account 370 includes new electronic AMI meters that were not in place at the time of either 04-1065 or 09-969 Dkt. PL uses 2.19% KCC approved rate for rest of 

Staff Exhibit 2 
Exhibit 9, Page 3 of the Application 

AMI meters Other 
(15}!, life) Meters 

2see detail-> 4,301,390 137,609 
6.67% 2.19% 

286,903 3,014 

289,916 
combined% 6.53%1 

meters, but depreciates new AMI meters (electronic, 15 year life) at 6.67%. Note that the replacements have been underway, and by now, the majority of PLEC meteres are the new AMI type. 
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